
MINING INDUSTRY OVERVIEW

· Manitoba’s world-class deposits of nickel, copper, zinc and gold are the backbone of the province’s second-largest primary resource industry. 

· The mineral industry makes a significant contribution to Manitoba’s economy.  In 2008, the value of mineral production totalled $2.5 billion – $1.7 billion for metals and industrials and $800 million for petroleum.
· Employment in Manitoba’s mineral industry averaged 5,200 in 2008 (source:  Statistics Canada, Labour Force Survey). 

· In 2008, Manitoba’s mineral industry invested $575.5 million in capital expenditures.

· In 2008, Manitoba produced 15.6 per cent of Canada’s zinc, 12.3 per cent of its nickel, 
8.9 per cent of the country’s copper, 8.8 per cent of its cobalt, four per cent of its gold and 100 per cent of Canada’s tantalum and cesium.

· In addition to the traditional mining of metals, mineral resources with potential for future economic development include platinum-group elements (platinum, palladium and rhodium), rare earth elements, uranium, titanium, vanadium, chromite, silica, diamonds and potash.
· Natural Resources Canada reports that company spending on exploration in Manitoba reached an all-time high of $152.1 million in 2008, fuelled by high metal prices and demand prior to the global economic downturn that began in the later part of the year.  
Manitoba’s mining industry has generated several success stories in the past year:     

· HudBay Minerals continues to advance its 2007 Lalor zinc-copper discovery near Snow Lake.  Two major discoveries in the deposit in 2009, a gold-rich zone and another new zone of copper-gold-rich mineralization, significantly enhanced the economic potential of the project.  In October 2009, the company announced $85 million towards phase one of the development of the project.  

· In October 2009, HudBay Minerals restarted its Chisel North mine and concentrator in Snow Lake.  Restarting the mine will result in about 100 jobs returning to the community by the first half of 2010.  HudBay expects full production from the operations by the second quarter of 2010.    

· Also in the Snow Lake area, Alexis Minerals Corporation is in the process of acquiring Garson Gold Corporation which includes the New Britannia gold project in Snow Lake.  Alexis plans on conducting exploration during the winter of 2010 and to undertake a feasibility study.
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· San Gold Corporation continues to expand its mining operation at Bissett with the discovery of three high-grade deposits within the past 18 months and recently announced their first operational profit. 
Manitoba has been recognized nationally and globally as one of the best places for exploration and mining:    

· Manitoba has been ranked one of the top 10 places worldwide, for the past 10 years, for mineral policies favourable to mining investment, based on the results of annual Fraser Institute Survey of Mining Companies.      

· Manitoba is second in Canada for competitiveness in mining taxes, according to the PricewaterhouseCoopers 2009 Canadian mining tax report.     

· Manitoba is the best jurisdiction in Canada to invest in petroleum exploration and development, as rated by oil industry executives in the Fraser Institute’s Global Petroleum Survey 2009. 
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