SUMMARY OF COMMENTS / RECOMMENDATIONS

PROPONENT: Hudson Bay Mining and Smelting Co. Limited
PROPOSAL NAME: Chisel Lake Diversion
CLASS OF DEVELOPMENT: Class2
TYPE OF DEVELOPMENT: Water Diversion
CLIENT FILE NO.: 5017.0

OVERVIEW:

On February 12, 2004, the Department received an Environment Act Proposal dated February
11, 2004, from Hudson May Mining Co., Limited (HBM&S) to increase the quantity of water
being diverted from Chisel Lake to their Chisel North Mine from 200 cubic decametres per
year to 600 cubic decametres per year. The Proposal was prompted by unusually low
precipitation levels during 2003 which caused Ghost Lake (their normal water supply source
for the Chisel North Mine) to be drawn down to the point of no longer being able to supply
the water demand of their Chisel North Mine. Under The Environment Act, the diversion of
water from a water body in a quantity in excess of 200 cubic decameters constitutes a
Development requiring an Environment Act Licence.

The Proposal submitted by HBM&S under The Environment Act was advertised regionally in
the Snow Lake News on March 4, 2004, and was also circulated to the interdepartmental
Technical Advisory Committee (TAC). The response deadline date was set for March 24,
2004.

Whereas the Water Branch had previously issued an interim authorization under The Water
Rights Act to HBM&S on October 24, 2003 for the diversion of no more than 200 cubic

decametres of water from Chisel Lake to the Chisel North Mine, that figure was amended by
the Director of the Water Branch on March 9, 2004 to no more than 600 cubic decametres.

SUMMARY OF PUBLIC COMMENTS ON THE PROPOSAL

No comments were received from the public.

SUMMARY OF TAC COMMENTS ON THE PROPOSAL
Community Planning Services commented that they have no concerns.

Historical Resources commented that they have no concerns with the project's potential to
impact heritage resources.

Page 1 of 3






