Environment Act Licence coreerisr ‘B’

Manitoba

Loi sur I’environnement Licence

Licence No./Licence n° 2746
Issue Date/Date de délivrance December 6, 2006

IN ACCORDANCE WITH THE ENVIRONMENT ACT (C.C.S.M. ¢. E125)
THIS LICENCE IS ISSUED PURSUANT TO SECTION 11(1) TO:

MANITOBA HYDRO: "the Licencee"

for the construction and operation of the Development being a natural gas pipeline from the
existing natural gas regulator station located north of the City of Brandon (Brandon Primary
Station) to the Husky Ethanol Plant in Minnedosa, in accordance with the Proposal filed
under The Environment Act dated October 3, 2006, and subject to the following
specifications, limits, terms and conditions:

DEFINITIONS
In this Licence:

"dry condition" means some standing water may be present within a stream bed without
detectable flow; and

"wetlands" means those areas where the water table is at or above the land surface for a

long enough period each year to make the area capable of supporting aquatic or hydrophilic
vegetation, and which have soils with characteristics indicative of wet conditions.

GENERAL TERMS AND CONDITIONS

This Section of the Licence contains requirements intended to provide guidance to
the Licencee in implementing practices to ensure that the environment is maintained in such
a manner as to sustain a high quality of life, including social and economic development,
recreation and leisure for present and future Manitobans.

1. The Licencee shall, prior to commencing construction of the Development, obtain an
agreement respecting the construction of the pipeline in the rights-of-way of
Provincial Trunk Highways and Provincial Roads with Manitoba Highways and
Transportation.

**A COPY OF THE LICENCE MUST BE KEPT ON SITE AT THE DEVELOPMENT AT
ALL TIMES**
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2. The Licencee shall collect and dispose of all used oil products and other regulated
hazardous wastes generated by the machinery used in the construction and operation
of the Development in accordance with applicable Manitoba Conservation and
legislation requirements.

3. The Licencee shall, during construction and operation of the Development, report
spills of fuels or other contaminants to an Environment Officer in accordance with
the requirements of Manitoba Regulation 439/87 respecting Environmental
Accident Reporting.

4, The Licencee shall, at all times during the construction of the Development, maintain
materials to contain and recover spills of fuel and other fluids associated with
construction machinery at construction sites.

5. The Licencee shall establish fuel storage and equipment servicing areas for the
construction and operation of the Development:
(a) a minimum distance of 100 metres from any waterbody; and
(b) in compliance with the requirements of Manitoba Regulation 188/2001
respecting Storage and Handling of Petroleum Products and Allied
Products.

6. The Licencee shall undertake all instream and riparian work along waterbodies
' associated with the Development in accordance with the methodologies described in
the November, 1999 publication “Watercourse Crossings Second Edition”, published
by the Canadian Pipeline Water Crossing Committee.

7. The Licencee shall, during construction of the Development, implement all necessary
measures to prevent the erosion of exposed soil into any waterbodies. Construction
adjacent to waterbodies shall not occur during high rainfall events.

8. The Licencee shall, during construction of the Development, minimize disturbance to
vegetation in wetlands and in riparian zones adjacent to waterways. Any drainage or
altering of water flow shall require a drainage license from the Water Stewardship
Western Regional Office in Brandon.

9. The Licencee shall, during construction, adhere to the general recommendations on
design, construction and maintenance of stream crossings as specified in the
Manitoba Department of Conservation guidelines titled Manitoba Stream Crossing
Guidelines for the Protection of Fish and Fish Habitat, 1996.

10.  The Licencee shall, on a daily basis throughout construction and restoration of the

Development, monitor the work activity to ensure that all the environmental practices
outlined in the Environmental Impact Statement and Protection Plan are carried out.






