THE ENVIRONMENT ACT
LOI SUR L’ENVIRONNEMENT

LICENCE

Licence No. / Licence n° 2755

Issue Date / Date de délivrance March 2, 2007

In accordance with The Environment Act (C.C.S.M. c. E125) /
Conformément 2 la Loi sur I'environnement (C.P.L.M. ¢. E125)

Pursuant to Section 10(1) / Conformément au Paragraphe 10(1)

THIS LICENCE IS ISSUED TO : / CETTE LICENCE EST DONNEE A :

CELTIC POWER & MACHINING LTD.; "the Licencee"

for the construction/installation and operation of the Development being a biodiesel
manufacturing plant, a manufacture of biodiesel process equipment, storage warehouse,
chemical tank farm, and distribution facilities to be located on the NEY% 25-13-19 WPM
in the Rural Municipality of Saskatchewan, and in accordance with the Proposal filed
under The Environment Act on November 29, 2006 and subject to the following
specifications, limits, terms and conditions:

DEFINITIONS

In this Licence,

"accredited laboratory" means any facility accredited by the Standard Council of
Canada (SCC); or facilities accredited by another accrediting agency recognized by
Manitoba Environment to be equivalent to the SCC; or any facility able to demonstrate to
Manitoba Environment, upon request, that it has the quality assurance/quality control
(QA/QC) procedures in place equivalent to accreditation based on the Canadian Standard
Can/CSA-Z753, extension of the international standard ISO 9000, Guide 25;

"affected area" means a geographical area excluding the property of the Development;
"approved" means approved by the Director in writing;

"chemical” includes, but is not limited to industrial chemicals;
"Director" means an employee so designated pursuant to The Environment Act;

"noise nuisance" means a continuous or repeated noise in an affected area, which is
offensive, obnoxious, troublesome, annoying, unpleasant, or disagreeable to a person:
a) residing in an affected area;
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b) working in an affected area; or
c) present at a location in an affected area which is normally open to the
members of the public;
if the noise

d) is the subject of at least 5 written complaints, received by the Director in a
form satisfactory to the Director, and within a 90 day period, from 5 different
persons falling within clauses a), b), or ¢), who do not live in the same
household; or

e) is the subject of at least one written complaint, received by the Director in a
form satisfactory to the Director, from a person falling within clauses a), b) or
¢), and the Director is of the opinion that if the noise had occurred in a more
densely populated area there would have been at least 5 written complaints
received within a 90-day period, from 5 different persons who do not live in
the same household;

"odour nuisance" means a continuous or repeated odour, smell or aroma, in a affected
area, which is offence, obnoxious, troublesome, annoying, unpleasant, or disagreeable to
a person:
a) residing in an affected area;
b) working in an affected area; or
c) present at a location in an affected area which is normally open to the
members of the public;
if the odour, smell or aroma
d) is the subject of at least 5 written complaints, received by the Director within
a 90-day period and in a form satisfactory to the Director, from 5 different
persons falling within clauses a), b), or c¢), who do not live in the same
household; or
e) 1is the subject of at least one written compliant, received by the Director in a
form satisfactory to the Director, from a person falling within clauses a), b), or
¢), and the Director is of the opinion that if the odour, smell or aroma had
occurred in a more densely populated area there would have been at least 5
written complaints received within a 90-day period from 5 different persons
who do not live in the same household;

"opacity" means the degree to which emissions reduce the transmission of light and
obscure the view of an object in the background,;

"particulate matter" means any finely divided liquid or solid matter other than water
droplets;

"particulate residue” means that part or portion of an atmospheric emission which is
deposited onto a surface;






