THE ENVIRONMENT ACT
LOI SUR L’'ENVIRONNEMENT

LICENCE

Licence No. / Licence n° 2773

Issue Date / Date de délivrance July 10, 2007

In accordance with The Environment Act (C.C.S.M. c¢. E125) /
Conformément a la Loi sur I'environnement (C.P.L.M. c. E125)

Pursuant to Section 11(1) / Conformément au Paragraphe 11(1)

THIS LICENCE IS ISSUED TO : / CETTE LICENCE EST DONNEE A :

AGASSIZ RESOURCE MANAGEMENT LTD.:
""the Licencee'

for the construction and operation of the Development being an irrigation system in the
Rural Municipality of Dufferin (Smith Potato Farms Irrigation Project), with a water
intake on the Boyne River in SE 30-6-4W and a reservoir in SW 17-6-4W, in accordance
with the Proposal filed under The Environment Act dated April 30, 2007, and subject to
the following specifications, limits, terms and conditions:

GENERAL TERMS AND CONDITIONS

This Section of the Licence contains requirements intended to provide guidance to
the Licencee in implementing practices to ensure that the environment is maintained in
such a manner as to sustain a high quality of life, including social and economic
development, recreation and leisure for present and future Manitobans.

1. The Licencee shall collect and dispose of all used oil products and other regulated
hazardous wastes generated by the machinery used in the construction and
operation of the Development in accordance with applicable Manitoba
Conservation and legislation requirements.

2.  The Licencee shall revegetate areas disturbed by the construction of the
Development with a mixture of native or introduced grasses or legumes. These
areas shall be revegetated as quickly as possible following construction to prevent
soil erosion and the establishment of noxious weeds. Native species shall be used
to revegetate areas where native species existed prior to construction.
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3.

The Licencee shall:

(a) prepare "As Constructed" drawings for the Development and shall label the
drawings "As Constructed"; and

(b) provide to the Director, within three months of the completion of construction
of the Development, two sets of "As Constructed" drawings.

SPECIFICATIONS, LIMITS, TERMS AND CONDITIONS

Project Scope

4.

The Licencee shall, unless otherwise approved by the Director in writing, construct
the water diversion and management works and irrigate the lands as described on
Figure 1, attached to this Licence. Project land includes NE 7-6-4W, NW 8-6-4W,
SW 17-6-4W, and NW, NE and SW 18-6-4W. Proposed amendments to this
project must be submitted to the Director for approval with an accompanying
discussion of the nature and purpose of the amendments.

Construction

The Licencee shall, not less than two weeks prior to beginning construction of the
Development, provide notification to the Environment Officer responsible for the
administration of this Licence of the intended starting date of construction and the
name of the contractor responsible for the construction.

The Licencee shall establish any fuel storage areas required for the construction and

operation of the Development:

(a) a minimum distance of 100 metres from any waterbody unless double
containment is provided; and

(b) in compliance with the requirements of Manitoba Regulation 188/2001
respecting Storage and Handling of Petroleum Products and Allied Products
or any future amendment thereof.

The Licencee shall, during construction and operation of the Development:

(a) immediately report any reportable spills to Manitoba Conservation’s Accident
Reporting Line at (204) 944-4888; and

(b) provide a follow-up report to the Director on a reportable environmental
accident outlining the cause(s) and proposing corrective action to prevent
reoccurrence.

The Licencee shall not remove, destroy or disturb species listed as rare, endangered,
or of special concern, or their habitats. These species are listed in Manitoba
Regulation 25/98 respecting Threatened, Endangered and Extirpated Species or
any future amendment thereof, and in the federal Species at Risk Act.

The Licencee shall, during construction of the Development, take all appropriate
measures to prevent erosion and the deposition of sediment into the Boyne River.






