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The lands in the province

Unit are as follows?d,

. provo Gas
Pacific pPatroleums Ltd. 1.7408

Tract

Numbel Linimeuuinsinn
1 Lsd. 3:06-9~29 W1

] Lsd. 4-26-9-29 Wl
3 Lsd. 5-26-9-29 W1
4 Led. 6-26-9-29 W1
5 Lsd. 11-26-9-29 Wi
6 Lsd. 12-26-9-29 Wi
7 Lsd. 2-26-9-29 Wl
8 Lsd. 7-26-9-29 w1l
9 Lsd. 14-23-9-29 Wi

-

M

sun Oil Company

sun Oil Company

sun Oil Company

Sun Oil Company

Sun Oil Company

gun 011 Company
Dome Petroleum Limited
(sask)

of Manitoba which

comprise the EboT

' Tn,n-Tract

16.6047‘“
"10.1811 -~

4.8201 -
12,4335
21,6533
11,2989 -

3,8299
.3927

609634 -
Dome pgtroleum Limited 2.9204
Provo Gas (Sask) 1.0620
pacific Petroleums Ltd, 1.327%
- %,3099 —
Dome Petroleum Limited ~219937
Provo Gas (Sask) 72,9338
D. J Pickrell L9779
D. J pickrell and
virginla c. Pickrell 1,95%9
pacific Petroleums Ltd. 2.9338
- 11,7351 —
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DEPARTMENT OF MINES
& NATURAL RESQURCES

JuL? 01904

SUN OIL COMPAN

CANADILAN PRODUCTION DIVISION

808 - BTH AVE. W,

PETROLEUM ENGE@ FEERING

G. E. DUNLAP P.O. DRAWER 38 DIVISION MILLE
it ISTANT MANA R
MANAGER CALGARY, ALBERTA
CANADA M. E. AUSTIN

SUPT. OPERATING DEPT.

July 17, 1964.

Department of Mines and Minerals
Petroleum Engineering Division
Province of Manitoba

WINNIPEG, Manitoba.

ATTENTION: Mr. M. J. Gobert
Senior Petroleum Engineer

Re: Ebor Unit - Right-of-Way Crossing
Wy 26-9-29-WEPM

Dear Sir:

Further to our telephone conversation of yesterday
afternoon, I am enclosing herewith photo copies of Petroleum and
Natural Gas Leases covered by Messrs., Thomas, Lorne and Ross
McDougall covering the right-of-way of the Canadian Northern
Railway crossing the above captioned land, These parties are,
of course, the parties who own the remainder of the mineral
interests in this half section. With receipt of this material
I trust that you will furnish us with a duly approved copy of
the Ebor Unit Agreement,

Yours very truly,

OIL COMPANY

R. H, Ostrosser
Legal Department.
RHO/ ap
Encl,
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EMORANDUM

 pemuty Minister of Public Utilities. """

MANITOBA

Pirector of Minps,
__________ Norquay Buildimg. .
DIRE

DEPARTV £ OF - MINES
NATURAL RESOURCES

CTOR OF MINES

I have your

memo of June 24th enc

losing coples of leases

from Lorne McDougall and
one-half interest in the
way, stc.

I note that the
Sun 0il abtained a
bonue in each case represent the
etc, and

assuming that

appear to be in order,

J6C/mr
Enc. 2

Pe 0. W03

Ross McDougall, each covering an undivided

Csnadian Northern Rail~

M. No 90 Gobavd,
. 7. 8, Cemny,

Right-of-Wey of the

bonus paid in each case was $912,25.

refund from the
amount of the refund.

are returned herewith.

J. G. Cowan.

sosistand Dapuly Minister.
Sesswwelr Ingineer.

I am

Cc.N.R. and that the
The leases

s
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June 24, 1965.

Mp. J. G, Cowan, Q.C.,
Chairman,
0il and Natural Gas Conservation Board.

e Enclosed herewith copies of the inew leases" referred to
3 w‘whus correspondence with Mr., R. H. Ostrosser, Sun 01l Company.

Kindly let me kmow if you consider these documents to be a
ory conclusion of our correspondence with the company, and return
} oopies for our files.

- JEjw
.
i i@y ot Mr, M. J. Gobert, |
" )ssistant Deputy Minister. j




GEORGE E. DUNLAF
Manager, Canadian Production Division

LLOYD E. MILLER
Assistant Divislon Manager

probucTion oerARTMENT SUN Ol COM PANY Potro-Chemical Building, 805 Bth Avanue, W. s Drawsr 38, Calgary, Alberta, Canada

June 17, 1965,

Mr, J. S. Richards

Director of Mines

Department of Mines and Natural Resources
Mines Branch

901 Norquay Building

401 York Avenue

WINNIPEG 1, Manitoba,

Re: C,N.,R, Right-of-Way Crossing
W 26-9-29-W1 - Ebor Field

Dear Sir:

As requested in your letter of June 14th last
we are enclosing copies of the Mineral Leases for the above
lands.

Yours very truly,

SUN OIL COMPANY
R:{%. Ostrosser
Legal Department,

RHO/ ap
Encl.
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6. Co tot Mre Jo G Cowan, Q.C., Deputy Minister, Dept, of Public Utilit.in.f;:

Mr, M, J, Gobert, Assistant Deputy Minister.

Mr, Fo S. Gamsy, Reservolr Engineer,




- GEORGE E. DUNLAP

Manager, Canadian Production Division

LLOYD E. MILLER
Assistant Division Manager

\

probucTioN DEPARTMENT SUN OIL COMPANY Potro-Chemical Buliding, 808 8th Avenue, W. s Drawer 38, Calg;ry. Alberta, Canada

P e i -
DEPARTMENT OF Min: .
June 1, 1965, & NATURAL RESOURCE

JUN= 31968 |,

'
P o N ~ Y
Mr, J., S. Richards DIRECTOR 0F MiINES |

Director of Mines
Mines Branch
Legislative Building
WINNIPEG 1, Manitoba,

Re: C,N,R, Right-of-Way Crossing - Wy 26-9-29-Wl
Ebor Field

Dear Sir:

Thies letter will confirm our telephone conversation of
last Friday during which I advised that it was the intention of
Sun 0il Company to pay the present registered owners of the mineral
rights underlying the above lands all bonus and royalty monies
returned to Sun 01l Company by the Canadian National Railways under
the cancelled C,N,R, lease covering this right-~of-way, These monies
are expressed on the face of the new leases as the bonus consgideration
payable for the leases, I was under the impression that copies of
these leases had been forwarded to Mr, Cowan on or about June 20,
1964, If I am in error in this respect, and if you wish copies for
your files, kindly advise,

I am enclosing a zerox copy of a letter we addressed
to the McDougalls on June 17, 1964 covering this matter in some

detail,
Yours very truly,
SQN OIL COMEA}
/ a /
/ - /L\. %\/’
R, H, Ostrosset
Legal Department,
RHOFap
Encl,

Pe 8o t08 b..J.i.m.a.c.,mw-‘gMﬂmm.

Mc N, J. Geberd, Assistent Depwty Minister.
Mr, 7. §. Gemay, Ressrvoir Engineer,




‘ TO. o Mr, J. S. Richards, . ... . . ..
_ Director of Mines,
No Buil y
oroma T FONey.. 24 iMW?TMENT"UF"mNgg
SUBJECT.... Sun._0il. Company. and MeDougall Brothers, . ...} & NATURAL RESOUR"E
" 26-9-29. & 1 WAY 26 1955
L

I am enclosing herewith Mr. Hetheringtont's letter to
me of May 2lst which is self-explanatory.

My recollection at the time was that the Hudson Bay
Company or the C.N.R. (I have forgotten which) was agreeable
to the refund to McDougall Brothers of the royalties which they
had collected on the mistaken assumption that they were the owners
of the underrights,

If McDougall Bro there have not received the refund in

question, I would suggest that they be advised to now make formal
application for a refund,

‘5WM @AM%

J. G, Cowan.

,7,, 0‘9 2V 77 ‘;/
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R. 8. MAC INNES, Q.C. {1911-1963)

F. M. BURBIDGE, Q.C.

E. GUY HETHERINGTCON

J. Q. ALUSON

R. B. CANTLIE VICTORY BUILDING, 2333 MAIN STREET
D W MOYLAN P .

g. €. CHAMPAGNE ﬂ?‘l{lif}i(‘(" / g;-uada

F. L. CVITKOVITCH

REFER TO NG 989% - EGH HBY 21, 1965-

Re: Sun 0il Company and McDougall Bros.
- - w-l

Dear Sir:

You will remember that early in June last
year the writer had a number of telephone conversations
with you relating to the minerals under the rights-6f-
way of CNR across the above lands, and that in view of
the fact that we were instructed to clear up the title
to these minerals the unitigation agreement which was
being entered into by all of the interested parties in
the area is completed.

After many delays and negotations with the
District Registrar at Brandon and the Registrar General
we decided on a procedure to be followed and had the
McDougall Bros. complete a Real Property Act application
relating to all the SW} which was under The Registry Act
and for the minerals underlying the CNR right-of-way
across the NWwi, the balance of which was already in the
name of Lorne McDougall and Ross McDougall. We complied
with the District Registirar's re?uisitiona of obtaining
Quit Claim Deeds from the Hudson's Bay Company and suit-
able lease from the CNR showing that they made no claim
on the mineral rights under the right-of-way as to both
quarter sections.

The applications have now gone through and wve
have in our posseasion Certificate of Title No. 100457
in the name of Lorne McDougall and Ross McDougall, both
of the Post Office of Butler, in Manitoba, Farmers,
certifying that each of them is now seized of an estate
in fee simple in posseassion to an undivided one half
interest in 3
%A1l mines and minerals within, upon or under all
that portion of the North Weet Quarter of Section
Twenty-six, in Township Nine and Range Twenty-nine,
West of the Principal Meridian in Manitoba, shown
as Right of Way of the Canedian Northern Railway
of a Plan thereof registered in the Brandon Land
Titles Office as Plan KNo. 219."

J. G, Cowan, Esg. .C. e s oo @




clear of registered encumbrances.

¥e also now have before us Certificate of Title
No. 100494 in the names of Thomas Mclbougall and lLorns
McDougall, both of the Post Office of Butler, in Manitoba,
Farmers, certifying that they are the owners of:

"Parcel One. All that portion of the South West
Quarter of Section Twenty-six, in Township Nine
and Range Twenty-nine, West of the Principal
Meridian in Manitoba, which lies to the South
and West of the Right of Way of the Canadian
Northern Railway as shown on & Ilan of the said
llight of Way registered in the Bfandon lLandTitles
Office as No. 219.

Parcel Two. All that portion of the South West
Quarter of Section Twenty-six, in Township Nine
and Range Twenty-nine, West of the Principal
Meridian in Manitoba, which liew to the North and
East of the Right of Way of the Canadian Northern
Railway as shown on & Ylan of the said Right of
Way registered in the Brandon Land Titles Office
as No. <l9.

Parcel Three. All mines and minerals within,
upon or under all that portion of the South West
Quarter of Section Twenty-six, in Township Nine
and Range Twenty-nine, West of the Irincipal
Meridian in Manitoba, shown as Right of Way of
the Canadian Northern Railway on a Plan thereof
registered in the Brandon Land Titles Office as
No. 219."

subject only to Oil & Gas Lease No. 115481 {0.5.) from
Thomas McDougall and Lorne McDougall to Sun 0il Company
registered 4th October, 1950 at 10324 AM. as to Parcels
1 and 2 and to agreement registered as No. 126432 (0.58.)
from Thomas McDougall and Lorne MeDougall to Sun 0Oil
Company registered 7th December, 1956 at 10:02 A.M. as
to Parcels 1 and 2 and to Basement No. 137108 (0.5.)
from Thomas McDougall and Lorne McDougall to Sun 0il
Limited registered at 9:08 A.M. on 17th August, 1964

as to Farcels 1, 2 and 3."

Uf course we do not know what else you may
require to give effect to the Unitization Agreement

J. G’. CO‘llan, EBq-, Q'c' * ° o & 3




98946 - EGH 3. May 21, 1965.

but you will no doubi communicate with Sun 011 Company
at Calgary to whom we are reportiing the issue of the
new titles above mentioned which have the effect of
vesting the mineral rights as to whole of both quarter
sections in the McDougall Bros.

Yours truly,
MACINNES, BURBIDGE & COMFPARY

per:‘ﬂ/,

J. G. M' EBq-, Q-C.,

Deputy Minister of Public Utilities,
103 Legislative Building,

WIRNIPEG 1, Manitoba.



effe?

Foom 0-8404 Man. 3000-5-57.
SUN OIL COMPANY

MINERAL LEASE

THIS INDENTURE made the 24t day of o dume e AD 19.64 .
BETWEEN THOMASMcDOUGALLANDLORNEMcDOUGALLofthePostOfflceofButlerm
‘the Province Of MANLLODA o

{hereinafter referred to as “the Lessor’)
OF THEL FIRST PART
— AND —

SU'N OIL COMPANY, a body corporate entitied w carry o business in the Province of Manitoba,
(hereinafter referred to as “the Lessee™)
OF THE SECOND PART
“The Lessor, being vegistered as owner, (of entitled to become registered as owner under an Agreement for Sale or unregistered
transfer or otherwise), subject, however, to such mortgages and encumbrances as are noted by memorandum underwritten hereon. and
subject to the reservations, exceptions and conditions contained in the Certificate of Title, existing as of the date hereof, of all petroleum,

natural gas and related hydrocarbons within, upon of under

.The Ri.ahs.:.eirﬂay_..af_....Ehg...gengsi_i.@n...lﬁ!sex;hgm..lia.i.lﬂ@x..Q.Qmp.z..i..ﬁ.i.ug... 242 acres more ...
orlesslymglnandacrobtheSouthWestQuarter(SW%) of Seetion Twenty-six ... ...
28] o me—————————
in ‘lownship _Nine (9) . ... Range Twenty-nine . of the Principal Meridian in the Province of Manitoba as more
particularly described and set forth in WW“YEXNKQS)DGGdNO;E‘OSSZ} of record in the
Land Titles Office for the Distriet of i BEARAOIL e Province of Manitoba,
in consideration of the sum of FourHundrEdandFlftY"tWODOllars&TwelveCents {$452']-2 y Dollars

paid (o the lLessor by the Lessee, (the receipt whereof is hereby acknowledged), and in consideration of the rents and royaltics
hercinafter reserved and the govenants of the Lessec hereinalter contained,

DOTH HEREBY GRANT AND LEASE unto the Lessee all of the petroleum, natural gas and related hydrocarbons (except coal and
valuable stonc), all other gases, and all minerals and substances (whether liquids or ‘solid or whether hydrocarbons or not} produced in
association with any of the foregoing or found in any watcr contained in an oil and gas reservoir (all hereinafter referred to as the
“Jeased substances'™), within, upon, or under the lands hercinbefore described and all the right, title, estate and interest, il any, of the
Lessor in and to the leased substances or any of them within, upon or under any lands excepled or reserved from, or roadways, lanes ov
ripht-of-way adjoining, the lands aforesaid, tegether with the exclusive right and privilege to explore, drill for, mine, win, take, remove,
store and dispose of the leased substances and, insofar as the Lessor has the right to grant, for the said purposes the right to mine, drill
wells, Jay pipelines, drill and operate salt water disposal, recycling or repressuring wells, and build and install such tanks. stations. and

AN INCONSIDER ATLON—-ol—Liie 56} mrata Sl ek

I()ﬂ(h\.’l}!\' as may be ﬂeC(‘Sﬁﬂl‘}’; e
rs y Dollars (reccipt whereof is hereby acknowledged by the Lessor) the Lessor doth th
the said purposes, the right of entering upon, using and occupying the surface of the said lands or so_much—th and to such an extent

as inay be necessaty or convenient; and the Lessee agrees that upon entering the said lan he’ﬁﬁfmses aforesaid the Lessee shail pay

to the Lessor the sum of ..o P

2% y Dollars per ace foE__(;gglL,acrrnf":'hc caid lands it shall occupy during the first year and thereafter the sum ol

o T eeeeeeesereeimiemeeetettiress e R ($ )

or cach acre of the said lands that it shall continue to occupy. All such faymcnts shall be adjusted to become payable

Dollars
Tt anrn;u_.muy drte—er-thris terse, 1St day Of April 1964 (h,erein Te

TO HAVE AND ENJOY the same for the space of Ten (10) yeass {rom tho ZRIERESHM, called the “primary term”, and there-
after for suecessive Ten (10) year terms, 50 long as, and for so long as, the leased substances or any of them are produced from the said
lands, subject to the sooner {ermmination of the said term as hereinafier provided.

tive PROVIDED that if operations for the drilling of a well are not commenced on the said lands within one (1) year after thc
aie hereof, the Lessce shall pay to the Lessor the sum of ... Q.ne....D.o.llar....a.u.d....iax;y:,,tng.__g.em,tsrs. 1-42) Dollars
(nercinafter called the “defay’ rental”) and in like manner thercafter, it on any anniversary date hercof operations for the drillisg
of a well on the said lands have not been commenced, then the Lessee shall pay to the Lessor a like sum.

PROVIDED that if at any time during the first Ten (10) year term and prior to the discovery of the leased substances on the
<aid Jands, the Lessce shall drill a dry well or wells thereon. or il at any time uring such term and afier the discovery of the leased
cubetances on the said lands the production chall cease, then if further operations for the drilling of a well are not commenced
an the said lands priotr to the next anniversary date, or ninety {90y days from the date oh which production shall have ceased,
whichicver is the later, Lessee shall pay to Lessor the delay rental, in which event the immediately preceding proviso hereof governing
the payment of delay rentals shall continue in force.

AND FURTHER ALWAYS PROVIDED that if at any time after the expiration of the first Ten (10) year term the feased
cubetanes are not being produced on the said lands and the Lessce is then engaged in drilling, or rewor ing operations thercon,
this lease shall remain in force for successive Ten (10{ year terms so long as such operations are prosecuted and, if they result in the
production of the leased substances or any of them, so long thereafter as the leased substances or any of them are produced from the
taid lands; and Tarther provided that if drilling, or reworking operations are commenced within ninety (80) days of the cessation
of prior such operations, the immediately preceding proviso governing continuation of the lease term, shall continue in force:

provided thay il during the primary term ot thereafter, drilling, eor reworking or production operations are interrupted or sus-
prodled as the resuly of i

any cause whalsoever beyond the Lessee’s control. the time of such interruption or suspension shall not be
chaiged apainst the Lessee, anything hereinbefore contained or implied to the contrary. notwithstanding;

THE 1ESSOR AND THE LESSEE HEREBY COVENANT AND AGREE AS FOLLOWS:

[ Interpretation-—

ln (his Lease, unless there is something in the subject or context inconsistent therewith, the expressions following shall have
the foliowing tneaning, namely:

{a) “Commercial production” shall mean such producticu output from a well determined on a Thirty (30) day test of such
quantity ol the leased substances or any of them, as, considering the cost of production equipment and production operations {including
e cost of drilling), and the price, kind and quality of such production and available markets, would economically warrant the drilling
of another well to the same depth.

by “Drilling unit” shall mean a section, legal sub.division or other unit of land representing the minimum area in which anv
well may be drilled on ot in the vicinity of the said fands as delined or prescribed by or under any law of the Province of Manitoba
now or hereafter in effect governing the spacing ol petroleum and jor gar wells.

{c) "Said lands” shali mean all the lands and leased substances hercinbefore described or referred to, or such pertion or portions
thereof as shall not have beon surrendered.

2. Royaliies;i—

As rovalty, the Lessee covenants and agrees:

{(ay Te pay to the Lessor a royalty in cash of one-eighth  (1215%) of the net proceeds realized by the Lessee from the
«ale of all oil produced and saved from ihe said lands or one-eighth {1214 %) of the market value thereof at the wellhead if it is used
f.v the Lessce off the said-lands;

4/

erred to as the 'effective date')



(b) To pay to the Lessor on gas, casinghead gas or other gascous substance produced from the said lands and sold, or used hy
the ¢ off the said lands, or in the manufacture of gasoline or other products, the market value at the mouth of the well of vue-
eight, .214%) of the gas or casinghead gas so used or sold; PROVIDED that on all gas sold at the well, the royalty shall be one-eighth
(1214%) of the net amounts realized from such sales.

(¢) To pay to the Lessor on all other minerals preduced and saved from the said lands by the Lessee, the market value on the
saicd lands of one-eighth {1214%) of such minerals sold or used; PROVIDED that on all such minerals sold by the Lessee the royalties
shatl be one-eighth (1234%) of the net amounts realized from such sales.

(d) The money royalty as determined under this clause shall be payable with respect to the leased substances saved and sold
during any calendar month, within thirty (30) days following the end of su calendar month. The Lessor’s interest in the leased sub-
stances, or the royalties payable thereon, shall bear one-eighth of the costs of transportation, storage off the said lands and other such
necessary costs incurred in delivering the leased substances to market, where delivery is required to be made by Lessee off the said
lands. In caleulating the amount of royalty payable on production of leased substances from any well on the said lands, Lessee may
use Figures obtained from monthly or other production tests required by the Manitoba Oil and Gas Conservation Board, or equivalent, and
shall not be required to erect separate tankage where leased substances, or any of them, are co-mingled with production from lands other
than the said lands.

{€) Notwithstanding anything to the contrary herein conlained or implied, the Lessee shall be entitled to use, free from the
payment of royalty, such part of the production of the leased substances from the said lands required and used by the Lessee in ity
opcrations  hereunder, :

PROVIDED no royalties are otherwise paid hereunder, the Lessee shall pay to the Lessor each year as royalty the total sum
ol Fifty Dollars ($50.00) or the delay rental (whichever is the greater) for all wells on the said lands where gas only or primarily is
found and the same is not used or sold, and while the said royalty is so paid each well shall be deemed 1o be a producing well here-
under.
3 Lesser Interest:i—

If 1he Lessor's interest in the lezsed substances be less than the entire and undivided fee simple estate therein, then the royalties
and delay rentals hercin provided shall be paid the Lessor only in the proportion which his interest bears to the whole and undivided
fee.

4. Taxesi—

Lessce shall pay all taxes and assessments levied or assessed during the life of this lease against the buildings, machinery, equip-
ment or personal property placed by it on the said lands, and Lessor shall pay all other taxes and assessments Jevied or assessed against
the surface of the said lands andfor improvements thereon. The Lessee shall pay seven-eighths of all taxes and assessments, if any, levied
or assessed during the life of this lease against this lease and/or the leasehold esiate hereby created, and/or the leased substances in the
said lands, andfor any taxes of any kind levied or assessed which are based upon the quantity or value of any of the aforesaid leased
substances in place within or produced from the said lands, whether assessed or levied to or against Lessor or Lessee, and Lessor shall pay
the other oue-eighth thereol. If any taxes or assessinents are levied or assessed against the leased substances and the surface of the said
lands, andfor other substances therein, Lessee shall pay seven-cights of only that portion of the taxes or assessments s0 levied or assessed
% may fanly be attributed to the leased substances in the said lands. Lxcept as herein provided to be paid by Lessee, all taxes and
assexsments and/or remaining portions thereof shall be paid by Lessor. Upon failure of Lessor to pay any taxes payable by him or
that proportion of any of the taxes proraled as aforesald as are nol herein required to be paid by Lessee, Lessee is hereby authorized
to pay same and Lessor agrees to repay Lessee, and Lessee may deduct same frome the royalties and/or delay remials which may
thereafter be due or paid to Lessor. Yor the [iscal year current at the commencement of this lease and for any fiscal year in which this
lcase terminates in whole or in part the share of the taxes herein provided to be borne by Lessee shall be prorated between Lessor and
Lessee as ol the date on which this lease coomnences or shall terminate in whole or in part, as the case may be.

. Discharge of Encumbrances:—

Il Lessee may at the Lessee’s option pay or discharge the whole or any portion of any charge, morugage, lien or encumbrance
of any Nind or nature whatsoever incurred or created by the Lessor andjor the Lessor’s predecessors or successors in litle or interest
witich may now or hereafter exist on or against or in any way affect the said lands or the leased substances, in which event the Lessee
shall be subrogated to the rights of the holder or holdeis thereof and may in addition thereto at the Lessee’s option, reimburse itself
deducting the amount so paid from delay rentals, royalties, or other sums accruing to, or paid the Lessor under the terms of this Lease,
ti. Use of Gas by Lessori—

1t us a result of drilling operations of the Lessee on the said lJands, surplus dry natural gas is preduced which is not needed for
the operations hereunder, the Lessee shall upon request from Lessor supply such surplus dry natural gas to the Lessor {ree of charge
and at his sole risk and free of payment of royalty by the Lessee, only for domestic use in his principal dwelling on the said lands; but
all the nccessary installations on the well site for the supply of said gas shall be made by the Lessee at the expense of the Lessor.

7. Oflset Wells:—

In the event of commercial production being obtained on any drilling unit laterally adjoining the said lands and not owned by
the Lessor, or, if owned by the Lessor, not under lease to the Lessee, the Lessce agrees to drill or cause to be drilled an ollset well on
the drilling unit of the said lands laterally adjoining the said drilling unit on which production is being so obizined. as a reasonably
prudent operator would drill or cause to be drilled under the same or similar circumstances, and thereafter shall drill the sume to il
liorizon in the formation from which production is being obtained from the said adjoining drilling wnit: PROVIDED that if such well
drilled on lands adjoining the said lands has been proved to be productive primarily or only of natural gas, the Lessee shall not be
obligated to drill an offset well unless an adequate and commercially profitable market for natural gas which wmight be produced from
the offset well can be previously arranged and provided. Provided that Lessee shall have the option of paying Lessor a royalty equal to
onesixieenth of the net revenue derived from the gas sold from such adjacent well, and as long as Lessee may clect to pay said royalty
in lieu of drilling an offset, it will be considered that gas is being produced from the premises within the meaning of the opening para-
graph hereof.

. oo - Due to Regulation:—

The fessee s hereby given the right and power at any time and from lime (o time to pool or combine the said lands, or any
portion thereof, with other lands adjoining the said lands, but so that any one such pool or unit (herein referred to as a “unit”) shall
wot exceesd one drilling unit as hereinbefore defined, when such pooling or combining is necessary in order to conform with any regula-
tioms or orders of the Government of the Province of Manitoba, or any other anthoritative body, which are now or may hereafter be in
force in relation thereto. In the event of such pooling or combining, the Lessor shall, in lieu of the royalties elsewhere herein specified,
1eceive on production of leased substances from the said unit, only such portion of the royalties stipulated herein as the area of the said
tands placed in the unit bears to the total area of lands in such unit. Idilling operations on, or production of leased substances from,
any land included in such unit shall have the same eflcct in continuing this Lease in force and effect during the term hereby granted,
o1 any extension thereof, as to all the said lands, as if such operation or production were upon or from the said lands, or some portion
thereof. Lessee shall not be liable to any party for reduction of the acreage content of any unit resulting from loss <! its title or any
cause beyond its control, nor shall Lessee be obligated to make any vetroactive apportionment of royalties or sums paid on production in
the event of any such reduction in acreage content.
a9, Disposal of Salt Water:—

The essor hereby grants to the Lessee the right to drill, maintain and operate on the said lands, wells for the disposal of salt
water produced from the said lands, or other lands, subject to obtaining the consent of the Oil and Gas Conservation Board of the Province
ol Manitoha: and for such purposes the Lessee shall have the right to use and occupy all or any part of the surlace of the said lands
subject 1o the terms and conditions herein elsewhere provided.
1), Operations:—

“the Lessee shall conduct 21l its operations on the said lands in a diligent, careful and workmanlike manner and in compliance
with the provisions of law applicable to such operation:. und where such provi,ions of law conflict or are at variance with the provisions
ol this Lease, such provisions of Jaw shall prevail.

1. Records of Production;—

The Lessce shall make available to the Lessor during normal business hours at the Lessee’s addiess hereinafter mentioned, the
Lessee’s records relative 1o the quantity of leased substances producedd from the said lands and as ascertained at the point of measurement.
12, Indemnification:—

The Lessee shall indemnify the Lessor against all actions, suits, claims and demands by any person or persons whomsoever in
respect of any loss, injury, amage or obligation to compensate arising out of or connected with the work carried on by the Lessee on
the said 'ands or in respect of any breach of any of the terms and conditions of this Lease insofar as the same relates to and affects the
said lands.

13. Compensation:-

The Lessee shall pay and be responsible for aciual damages caused by its operations to growing crops on the said lands.
14. Surrender:—

Notwithstanding anything herein contained, the Lessee may at any time and from time to time determine or surrender this
Lease and the term hereby granted as to the whole or any part or parts of the leased substances and/or the said lands, upon giving the
Lessor writien notice to that effect, WHEREUPON this Lease and the said term shall terminate as to the whole or any part or parts
thereof so surrendered and the delay rentals, royalty or otherwise, shall be extinguished or correspondingly reduced as the case may
be, but the Lossee shall not be entitled to a refund of any such rent theretofore paid.

15. Removal of Charge:—

Int the event of the Lessce having registered in the Land Titles Office Tr the area in which the said lands are situated this
Lease or any caveal or other document in respect thereof, the Lessee shall wiii.raw or discharge the document so registered within 2
reasonable time after termination of this Lease for any recason.
t6. Removal of Equipmenti—-

The Lessee shall at alt times duriu, the curreney of this Lease and for a period of Six (6) months from 1he termination thereof,
have the right 1o remove all or any of its machinery, equipment, structures, pipe lines, casing and materials from off the said lands.

i



15, Jefault:—

in the case ~{ the breach or non-observance or non-performance on the part ot the Lessee of any covenant, proviso, condition,
obligation, restric::e 1 stipulation herein contained, or arising hereunder, and which ought v be observed or perfornied by the Lessce
and which Las not been waived by the Lessor, the Lessor may give 10 the Lessce wrilten notice requiring it w remedy such default and
in the event of the Lessee failin% to remedy such default within a period of Ninety (90) days from receipt of such notice, this Lease shall
thereupon terminate and it shall be lawful for the Lessor, into and upon the said lands (or any part ercof in the name of the whole)
10 re-enter and the same 1o have again, repossess and enjoy, anything herein contained to the contrary notwithstanding, Provided, how-
ever, that if either of the parties hereto should within the Ninety (90) day period commence proceedings for }udlcnval_dglen.mnauqn _Of
existence of the allegea breach or non-observance or non-performance, this Lease shall not terminate unless and until it 1s finally judic
ially detcrmined that such default exists and the Lessee sball fail to remcdy such default within Sixty (60) days after it is so determined.
And provided further that this lease shall not terminate as to such avea for cach well being worked on and_/or being drilled
and/or producing the leased substances or any of them as will embrace the minimum area required under the applicable laws, orders,
and/or regulations for the drilling, working and/or producing of such well, and will embrace one such well, exch[ as to any such arca
16 which # default which has been finally judicially deiermined and not remedicd, within Sixty (60) days, thereatter relates.

I8. Quict Enjoyment:— .

The 1ewor covenants and warrants that he has good title to the leascd substances and the said lands as_hereinbefore sct forth
and will defenr wuch title, and that he has goad right and full power to grant and demise the same and the rights and privileges in
manner aforesanl, and that the Lessee, upon observing and performing the covenants and conditions on the Lt_:ssee's part herein comam.cd.
shall and may peaceably possess and enjoy the same and the rights and privileges hereby granted during the first term and any exignsion
ihercof withour any interruption or disturbance from or by the Lessor ot any other person whomsoever.

19, Covenant For Tudrther Assurance:—

The Lessor and the Lessee herehy agree that they will each - - erform all sue .oacts and things and execute all such deeds,
Aocuments and writings and give all such assurance as may be necessats tu give ctfect o this Lease.
20. Assignmenti—

The rights of either party hereto may be assigned in whole or in part and the provisions hereof shail extend to their heirs,
wuccessors and assigns, but no change or divisions in the ownership of the mineral rights or lanq by Lessor, delay rental, or other renm.ls
or voyalties, however accomplished, shall operate Lo enlarge the obligations or diminish the rights of Lessee, and no such change in
ownership shall be binding upon Lessee [or any puipose until Lessce shall be furnished at least Slxt}( (60) days before any delay rental
or other rental or royalty may be due with a certificd copy of recorded instruiment, or ott_)cr lega !y authenticated written evidence
of such change of ownership. In the event of assigniv-t of this lease as to a segregated portion of said land, th delay rental, of other
ventals, il any, payable hercunder shall be apportionable as between the several leasehold owners ratably according to the sul_-fa_ce area
of each, and default in rental payment by one shall not affect the rights of other leasehold owners hercupdcr. Drilling on
any portion shall inure to the benefit of the owners of this lease, and of any and all portions thereof. 1f the said lands are now or
<hall hercafter be owned in severalty or in scparate tracts, they shall nevertheless be developed and operated as one lease and all royal-
ties accruing hereunder shall be treated as an entircty and shall be divided among and paid to such §cparate owners in the proportion
that ihe minceal acrcage owned by each separate owner bears (o the entire mineral acreage in the said lands. If two or miore parties
pecome entitled to royalty hereunder, or become eligible 1o reccive delay rental payments hercunder. the Lessee may withhold payment
shereol unless and until furnished with a recordable instrument executed by all such parties designating an agent to yeceive payment
for all. If delay rental payments are withheld pursuant io this provision, then for purposes of this lease, the delay rental shall be
deemed to have been paid and the Lessce shall not thereby be in default.

21, Manner of Paymenti— . )
All paymenis Lo the Lessor provided for in this Lease shall, at the Lessee’s option, be paid or tendered either 1o the Lessor,
ov for the Lessor's credit in the ... vt ereeee (BANK) AL e - o

o it successors, which said Bank and its successors shall be deemed the Lessor's agents and continue as.thc depositorx for receipt of any
and all sums payable hereunder regardiess of changes in ownership (whether by assignment or otherwise} of the said lands or of the
Jensed substances or of the royalties or rentals to accrue hereunder unless and until the Lessee shall have been notified in writing by the
Lessor 1o make such payments in another depository, which shall be either a bank or a trust company and whose name and address shall
be specified in such notice; PROVIDED that only one such depository shall be designated as a oresgld. All s_uch payruents oF tenders
may be made by cheqjue or draft of the Lessee either mailed or delivered to the Lessor or to the depository by him designated as aforesaid.
AIl payments of money required to be made by Lessee pursuant io this Lease shail be made in lawful money of Canada.

22 Fitlive Agreement:— . . iabili

The terts of this Lease express and constitute the entire agreamnent beiween the parties, and no implied covenant Or liability
of anv kind is created or shali arise by reason of these presents or anything herein contained.

P Nolices:—

All notices to be given hereunder may be given by registered letter addressed to the Lessee at Post Office Drawer 39, Calgary,
Aiberta, and to the Lessor at BUtler’ManltOba ‘ - T~ :
or such other address as the Lessor and the Lessee may respectively {rom time to time appoint in wriling. and any such notice shall
he deemed to be given to and reccived by the addressce Seven (7) days after the mailing thereof, postage prepaid. )

THIS LEASE shall inure to the benefit of and be binding upon the parties hereto and each of them, their respective heirs,
exccutors, administrators, successors and assigns.

SUN OIL COMPANY, the above mentioned Lessee, does hereby accept this Lease of the above described land, to be held by
it as tenant, and subject to the conditions, restrictions and covenants above set forth. .

IN WITNESS WHEREOF the Lessor and the lessce have exccuted and accepted this Lease, the day and year first above written.
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¥FXECUTED AND DELIVERED

by the Lessor,

in the l:/rescnce of: i
. . //

-~ . - .
_',’,; i // Sy
&gl L, /...
Witness to signaturé(s) o

Lessor(s)

Sun Oil Company Agent and Attorney-in-Fact

AFFIDAVIT OF EXECUTION
CANADA

PROVINCE OF MANITOBA

To Wit:

P
 FR— PRI A ’ ; of R Cemseers e '

in the Province of Manitoba i - tbend make oath and say:
1. THAT 1 was personally present and did see . : TSNP A N0 - :
pamed in the within insirument, who is (are) personally known to me to be the person{s) named therein, duly sign and
execute the same for the purposes named therein.

-
< e

Lo

2. THAT the same was eX€CULEd Bl .oerrmrrsmionemiimsantras . asiped - iores s en s ., in the Province of Manitoba,
and that 1 am the subscribing witness thercto. ’ L
3. THAT I know the said ...l pelon Ceteerincals AR ST D LS.
and he (or she) is (or they arc each), in my belief, of the full age of twenty-ohe years.
SWORN before me at . e ‘
in the Province of Manitoba, this .o SO —— - v
-3 o P
day of .. . " , AD. 190 - . -
’ e /r] . - l///)/:[:(/f///‘ ~-/- L
.......... B ol . [— L. - e LT L s
iy -A-Tormmniwioner for-Oaths; A Notary Public / * A

"-—"/' in and for the Province of Manitoba.



For witness
when husband
consents to
Lease of
homestead.

PROVINCE OF MANITOBA

CANAA ) ROV OUUOORUOO .. of the
PROVINCE OF MANITOBA 5 .
Of e in the Province
TO WIT: l of Manitoba,
) make oath and say:
I. That I was personally present and did see ... . husband of
SO . execute his consent to the within lease.
2, That I know the said ... o ' and that he is of the full age
of twenty-one years.
3. That the said consent was ex€CUted At ..o aforesaid and that

I am a subscribing witness thereto.
SWORN before 1me at the ... aen
OF ot eesreirstrene bt sememas e s sses s eaneae s e e et et e ee s esmemeneann

of Manitoba, this ... day of

A Commissioner for Oaths in and for the
Province of Manitoba

My Commission expires 19
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CANADA ) I, Thomas McDougall, of the Post Office of Butler in the

) Province of Manitoba,
) make cath and say:

TO WIT: )

THAT I am one of the within named Lessors and that I am of the full age of
twenty-one years.

i £

ﬂf'“'(Severally) SWORN before me at the Towghof Virden
in the Province of Manitoba, this 24 day

; (&) That I have no wife.
s

Of June An Du 1964 )
A
//"".r‘ .
PR ,,/
i3 - /

A Notary Public in and for the Province of

To be signed

by wife when
husband leases
homestead and
by husband when
wife leases
homestead.

When wile
conscnts to
Lense of

homestead,

Manitoba.

) “"“"R“'“Nora‘ry'”?ugtr&' HIA RSO0k in "and for the
r o - Province of Manitoba.

_/ I /

the Lessor pamed in the within written lecase, hereby conseut to the

/,4£;

- -
My Commission EXPires ..o

. of

making of the $aMe BY i

$I7. 0 510 I T R — day Of oo AD. 19.
Witness:
The above consent was acknowledged before me by ... WifE Of e .

apart from her husband, to have been voluntarily executed by her of her own free will and
accord and without any compulsion on the part of her husband. She has further acknowledged that she is aware of the

nature and effect of the same.
DATED at

. in the Province of Manitoba, this
CAD. 19

""m.:{”(.:-c;n.in:‘{ssioner for Qaths in and for the
Province of Manitoba.

My Commission €APITEs ..o 19, .



vorm 0-31H Man. 3000-5-57.
SUN OIL COMPANY

MINERAL LEASE

C24th . day oOf JUILE e e e . 10 6%

TILS INDENTURE made the ...

BETWEEN _.‘....I.{QERE’—...,.IfiGP.Q.l.}.gf%.l.l.._.Q.f....!;h!’:...?.9.ﬁ.i;....Q.f..f.i...C..E:...Q.ﬁﬂ..B..u.,t..l.ex...i.u...the...Ex.oyinc.e...of......,......_...A...._..‘,...A...A.....
(hereinalter referved to as “the Lessor’’)
OF THE TFIRST PART

— AND —

SUN OIL COMPANY, a body corporate cntitied to carry on business in the Province of Manitoba,
(hereinalter referred to as “the Lessee™)
OF THE SECOND PART
T'he Lessor, being registered as owner, (or entitled to become registered as owner under an Agrecment for Sale or unregisterced
transier or otherwise), subject, however, to such morigages and encumbrances as are noted by memorandum underwritien hereon. and
subject to the Teservations, exceptions and conditions contained in the Certificate of Title, existing as of the date hereof, of all petroleum,

natnral gas and related hydrocarbons within, upen or under

An undivided one-half interest i

A...!‘eh_e...Righ!;.:.qﬁ.:.Ws'ﬂ.Lx...Qf...._t.:.hg:...Qamadian...Nnx;thern......_.‘.....,......‘.A.......

..,..Bﬁ,?}_‘.@X..E.Q?I'P.F.i.ﬁi?..&...5..-._.7.'.?....@.G,I..s?—.ﬁ.um??..r@..._gx ....1,_e,s..E‘.u...Aly.i.ng...:Ln...a.nd...a.m:o.as...r.he...Norr.h.........A............._..........._.

Nine (9) .. Rangemﬁnty:nin.e _ of the Principal Meridian in the Province of Maniwba as moie

DeedNo.66040 of record in the

in Township ...

pavticularly described and set forth in ancEhaoxofk THioNED -

L anel Tilles Office for the District of Brandon ... province of Manitoba,

in consideration of the sum of ..Ni}lﬁ...ﬂ}.m.dx.ed...&...IW:c‘:.l?\lﬁ...D.Ol.lars...&....'I‘went.y..—..f.i.v.e....C.ent;s (6 912.25 y Dollars
paid Lo the Lessor by the Lessee, (the receipt whereol is hercby acknowledged), and in consideration of the rents and rovaltics
liereinalter reserved and the covenants of the Lessee hercinafter contained,

DOTH HEREBY GRANT AND LEASE unto the Lessec all of the petroleum, natural gas amd related hydrocarbons (except coal and
valuable stonc), all other gases, and all minerals and substanccs (whether liquids or solid or whether hydrocarbons or not) produced in
association with any of the foregoing or found in any water contained in an oil and gas reservoir (all hereinalter referred to as the
“Jeased substances’), within, upon, o pnder the lands hereinbelore described and ail the right, title, estatc and interest, if any, ol the
Lessor in and to the leased substances or any of them within, upen or under any lands excepied or reserved fromi, or roadways, lanes oY
right-oi-way adjoining, the lands aloresaid, together with the exclusive right and privilege to explore, drill for, mine, win, take, Tewmove,
siore and dispose of the leased substances and, insofar as the Lessor has the right to grant, for the said purposes the right to mine, drill
wells, lay pipelines, drill and operatc salt water disposal, recycling or repressuring wells, and build and install such tanks, stations, and
roadwavs as may be necessarys ANDIN-GONSIDER ATION of the separale siun ol ————————— .

k —

(% y Dollars (receipt whereol is hereby acknowledged by the Lessor) the Lessor doth hereby g'anpxo»thcfdxscc for
the saidd purposes, the right of entering upon, using and occupyng the surface of the said lands or so mugh-thereof and to such an exient

as may be necessary oF convenient; and the Lessee agrees that upon cntering the said land; purposes aforesaid the Lessec shail pas

1o the Lessor the sum Of e e e T T eeremotmeeberaesesaema eSS T
% y Dollars per acre for eag se—ot(He said lands it shail occupy during the {irst year and thereafter the sum ot
S $ y

S each acre of the said lands ihat it shall continuc to DCCU{)‘Y. All such payments shall be adjusied to become payabie

S N ilease.  lst day of April, 1964

Dollars

e N
e e Ty

effe7t

‘..r‘r} or
T0 HAVE AND ENJOY the same for the space of Ten (l0) years from the dzEstmsent, called the “primary term’, and there
after for successive Ten (10} year Lerms, so long as, and for so long as, the leased substances or any of them are produced {rom the said
lands, subject 1o the sooner termination of the said term as hereinafter provided.

PROVIDED that if operations for the drilling of a well are nof commenced on the said lands within onc (1) veayr after the

ive
date hereof, the Lessec shall pay to the Lessor the sum Of .o Thl’ee . (5;.._31 00.. ) Dollns

(hercinafier called  the “delay’ rental”) and in Yike manner therealter, if on amy anniversary date hercol operations for the drillisg
of @ well on the said lands have not been commenced, then the Lessce shall pay to the Lessor a like sum.

PROVIDED that if al any time during the first Ten (10y year term and prior to the discovery of the leased substances on ihe
waid lands, the Lessce shall drill a dry well or wells thereon. or if at any time during such term and after the discovery of the leased
cubsiances on the said lands the production shall cease, then if further operations for the drilling of a well are not commenced
on 1he said lands prior to the noxt anniversary date, or mninety (90) days from the date on which production shall have ceased,
whichever is the later, Lessee shall pay to Lessor the delay rental, in which event the immediately preceding proviso hereof governing
the paymenl of delay rentals shall continue in force.

AND FURTHER ALWAYS PROVIDED that il at any tme after the expiration of the first Ten {10) year term the Jeased
qubstiances @aie not being produccd on the said lands and the Lessee is then cengaged in driiling, or reworking operations thercoet,
this lease shall remain in force for successive Ten (10) year terms 50 long as such operations are prosecuted and, il they result in ihe
production of the lcased substances or any of them, so long thereafter as the leased substances or any of them are produced from the
caid lands: and  further provided that if drilling, or reworking operations are commenced within ninety (90} days of the cessation
of priov such aperations, the immediately preceding proviso governing continnation of the lease term, shail continue in force
provided  that if, during the primary term of thereafter, drilling, or reworking or production operations  arc interrupted or sus-
pended as the result of any cause .whatsoever beyond the Lessee’s conirol, the time of such interruption or suspension shall not be
charged against the Lessee, anything hereinbefore contained or jmplied to the contrary, notwithstanding;

THE LESSOR AND THE LESSEE HEREBY COVENANT AND AGREE AS FOLLOWS:
i Incevpretation:—
In 1his Lease, unless there is something in the subject or context inconsistent therewith, the expressions following shali have

the ioilowing meaning, namely:
(ay “Commercial production” shall mean such production outpul from a well determined on a Thirty (30) day test of such
fuantity of the leased substances or any of them, as, considering the cost of production equipment and production operations (including

the eost of drilling), and the price, kind and quality of such production and available markets, would economically warrant the drilling

of another well to the same depth.

(by “Drilling unit” shall mean a section, legal sub-division or other unit of Jand representing the minimum area in which anv
well may be drilled on ot in the vicinity of the said lands as deflined or prescribed by or under any law of the Province of Aanitoba
now or hereafter in clfect governing the spacing of petroleam and for gas wells.

(¢) “Said Jands” shall mean all the lands and leased substances hereinbefore described or referred (o, or such portinn or portions

thereol as shall not have been surrendered.

2. Royalties:—

As toyally, the Lessee covenants and agrees.

;a) To pay to the Lessor a royalty in cash of one-gighth (1214 %) of the net proceeds vealized by the Lessee fiom  the
wale of all oil produced and saved from the said lands or one-eighth (1214 %) of the market value thereof at the wellhead if it is used

by the Lessce off the said lands;

terein referred to as the "affective date”

)



{by To pay to the Lessor on gas, casinghead gas or olher gaseous substance produced from the said lands and sold, or used by
e bessee off the said lands, or in the manufacture of gasoline or other products, the market value at the mouth of the well of one-
uh 11214%) of the gas or casinghead gas so used or sold; PROVIDED that on all gas sold at the well, the royalty shall be onc-cighth
ey i ihe net antounts realized from such sales.

(¢ Yo pay to the Lessor on all other minerals produced and saved from the said lands by the Lessee, the market value on the
il lands of one-cighth (1214%) of such minerals sold or used; PROVIDED that on all such minerals sold by the Lessee the royaities
hall be ouc-gighth (1214%) of the nct amounts realized from such sales.

«d) The money royalty as determined under this clause shball be pa rable with respect to the leased substances saved and sold
during any caleadar month, within thirty (30} days foilowing the end of such calendar m_onlh. ‘The Lessor’s interest in the leased sub-
stances, ol the royalties payable theveon, shall bear onc-eighth of the costs of transportation, storage off the said lands and other such
nvcessary costs incurred in - delivering the leased substances to market, where delivery is requircd to be made by Lessce off the said
lands. 1a calculating the amount of royalty payable on production of leased substances from any well on the said lands, Lessce wmay
use ligures oblained from monthly or other prmluclion tests required by the Maniioba Qil and Gas Conservation Boargl, or equivalent, and
<l not be rvequired to evect separate tankage where leased substances, or any of them, are co-mingled with production from lands other
ihan the said lands.

{¢) Notwithstanding antylhing to the contrary hercin contained or implied, the Lessee shall be entitled o use, bree from the
payment of royalty, such part 0 the preduction of the leased substances [rom the said lands required and used by the Lessee in its
operations hereunder,

{H PROVIDED no royalties are otherwise paid hereunder, the Lessee shall pay to the Lessor each year as royaliy the toial sum
ol Filty Dollars (§50.00) or the delay rental (whichever is the greater) for all wells on the sail lands where gas only or primarily is
found and the same is not used ov sold, and while the said royalty is so paid cach well shall be deemcd to be a producing weil heve-
under.
kB Lesser Interesti—

Il the Lessor's interest in the leased substances be less than the entire and undivided fee simple estate therein, then the royalties
and delay rensals herein provided shall be paid the Lessor only in the proportion which his interest bears to the whole and undivided
fee.

4 Taxesi—

Lessce shall pay all taxes and assessments levied or assessed during the life of this jease against the buildings, machinery, cquip-
ment or personal property placed by it on the said lands, and Lessor shall pay all other taxes and assessrnenis levied or asscssed against
the susface of the said lands and/for improvements thercon. The Lessee shall pay seven-eighths of all taxes and assessments, if any, levied
ov assessed during the life of this lease against this lease and/or the leaschold esiate hereby created, and/or the leased substances in the
said lands, and/or any taxes of any kind levied or assessed which ave based upon lhe quantity or value of any of the aforesaid leased
substances in place within or produced from the said lands, whether assessed or levied to or against Lessor or Lcssee, and Lessor shall pay
live othier one-cighth thercof. 1E any taxes Or assessments are levied or assessed against the leased substances and the surface of the said
lands, and/or other snbstances therein, Lessee shall pay seven-eights of only that portion of the laxes or assessments so fevied or assessed
as may fawly be atiributed io the leased substances in the said lands. Lxcept as herein provided to be paid by Lessee, all laxcs and
awessiments and/or Temaining portions thereof shall be paid by Lessor. Upon failure of Lessor to pay any faxes payable by him or
that proportion of any ol the (axes proraled as aforesaid as are not hercin required 1o be paid by Lessce, Lessee is hereby authorized
to pay smne and Lessor agrees o repay Lessee, and Lessee may deduct same frome the royalties and/or delay renlals whichh may
therealler be due or paid to Lessor. For the fiscal year current at the commencement of this lease and for any fiscal ycar in which this
lease terminaies in whole or in part the share of the taxes herein provided 1o be borne by Lessec shall be prorated between Lessor and
Lessee as of the date on which this lcase commences or shall terminate in whole or in part, as the case may be.

T Discliarge of Encumbrances:--

I'he Lessee may at the Lessee’s option pay of discharge the whole or any portion of any charge, mortgage, lien or encumbrance
ot any kind or nature whaisoever incurred or created by the Lessor and/or the Lessor’s predecessors or successors in litle or interest
which may now or hereafter exist on or apainst or in any way aifect the said lands or the leased substances, in which event the Lesscc
shall be subrogated to the rights of the holder or holders thereof and may in addition Lhereto at the Lessee’s option, reimburse itself
deducting the amount so paid from delay rentals, royalties, or other sums accning to, or paid the Lessor under the terns of this Lease.
. tise of Gas by Lessori—

It us a vesult of drilling operations of the Lessee on the said lands, surplus dry natural gas is produced which is not needed for
the operations hereunder, the Lessce shall upon request from Lessor supply such surplus dry natural gas to the Lessor fice of charge
and at his sole risk and free of payment of royalty by the lLessec, only for domestic use in his principal dwelling on the said lands; hut
all the necessary installations on the well site for the supply of said gas shall be made by the Lessee al ihe expense of the Lessor.

7. Ollset Wellsi—

In the event of commercial production being obtained on any drilling unit laterally adjoining the said lands aidd not owned by
‘ne Lessor, or, if owned by the Lessor, not under lease to the Lessee, the Lessee agrees to drill or cause to be drilled an offset well on
ihe drilling unit of the said lands laterally adjoining the said drilling unit on which production is being so obtained, as a reasonably
prudent aperator would drill or cause to be drilled under the same or similar circumstances, and thereafter shall dvill (e same io the
horizon in the formation from which production is being obtained from the said adjoining drilling unit: PROVIDED that if such well
drilled s tands adjoining the said lands has been proved to be productive primarily or only of npaiural gas, the Lessee shall not be
obligated o drill an offset well unless an adequate and commercially profitable iparket for natural gas which wight be produced from
the ofisct well can be previously arranged and provided. Provided that Lessce shall have the option of paying Lessor a royalty equal to
cnesixieenth of the net revenue derived from the gas sold from such adjacent well, and as long as Lessee may clect to pay said voyalty
s lieu of drilling an offsct, it will be considered that gas is being produced fzom the premises within the meaning of tlie opening para-
graph hereal. :

LR pooling Due to Regulation:—

I'he Lessce is hereby given the right and power al any time and from time to time to pool of combine the said lands, or any
poition inereof, with other lands adjoining the said lands, but so that any one such pool or unit {herein veferred to as a “unit’™ shall
not exceed one drilling unit as hereinbelore defined, when such pooling or cambining is necessary in order to conform with any regula-
ions or orders of the Government of the Province of Manitoba, ov any other auihoritative body, which are now or may herealter be in
force in relation thereto. In the event of such pooling or combining, the Lessor shall, in lieu of the royalties elsewhere herein specilied,
receive on production of leased substances from the said unit, only such poriien of the royalties stipulated herein as the area of the said
fands piaced in the upit bears o the total area of lands in such unit. Drilling operations on, or production of leased substances from,
any land included in such unit shall have the same effect in continuing this Lease in force and eifect during ihe term hereby granted,
ar any extension thereod, as to all the said lands, as if such operation or production were upon or from the said lands, or some portion
thereof. T essee shall not be liable to any party for reduction of the acreage content of any unit resuliing from loss of its title or any
cause beyoud its control, nor shall Lessee be obligated to make any retroactive apportionment of royalties or sums paid on production in
the event of any such reduction In acreage conient.

9. Disposal of Salt Wateri—

‘The Lessor hereby grants to the Lessee the right to drill, maintain and opcrate on the said lands, wells for the disposal of salt
water produced from the said lands, or other lands, subject to obtaining the consent of the Oil and Gas Conservation Board of the Province
of Manitoba: and for such purposes the Lessee shall have the right to use and ocenpy all or any part of the surface of the said lands
subject o the terms and conditions herein clsewhere provided.

0. Operations:—

‘The Lessce shall conduct all its operations or the said lands in a diligent, careful and workmanlike manner and in compliance
with the provisions of law applicable to such operations, and where such provisions of law conflict or are at variance with the provisions
of this lcase, such provisions of law shall prevail.

1. Records of Production:—

‘I he Lessee shall make available to the Lessor during normal business hours at the Lessce's address herveinafter mentioned, the
Lessee's records relative to the quantity of leased substances produced from the said lands and as ascertained at the point of measurement.
12, Indemnification:— ‘

“ he Lessee shall indemnify the Lessor against all actions, suits, claims and demands by any person or persons whomsoever in
respect of wiy loss, injury, damage or obligation to compensale arising out of or connected with the work carried on by the Lessee on
ihe sail lands or in respect of any breach of any of the terms and conditions of this Lease insofar as the same relates to and affects the
said lands.

13 Compensation:—

The J.essee shall pay and be responsible for actual damages caused by ifs operations to growing crops on the said jands.
4. Surrender:—

Notwithstanding anything herein contained, the Lessee may at any time and from time to time determine or surrender this
Lcase and the term hereby granted as to the whole or any part or parts of the leased substances and/or the said lands, upon giving the
Lessar written notice to that effect, WHEREUPON this Lease and the said term shall terminate as to the whole or any part or paris
‘hereof so sivrendered and the delay rentals, royalty or otherwise, shall be extinguished or correspendingly reduced as thc case may
be, but the Lessee shall not be entitled to a refund of any such rent theretofore paid.

15, Removal of Charge:—

in the event of the Lessce having registered in ihe Land Titles Office for the area in which the said lands are situated this
Iease or any caveat or othier document in respect thereof, the Lessec shall withdraw or discharge the document so registered within a
yeasonable lime after iermination of this Lease for any reason.

16, Removal of Equipmenti—

The Lessce shall at all times during the currency of this Lease and for a period of Six (6) months from the termination thereof.

have he right to remove all or any of jis machinery, equipment, structures, pipe lines, casing and materials from off the said lands.



i7. Default:i—

in the case of the breach or non-observance ‘or nom-perlormance on the part ot the Lessee of any covenant, proviso, condition,
obligation, restriction or stipulation herein contained, or arising hereunder, and whic_h vuglt w0 be o_b::crqu or pcriormcd by the Lessce
and which has not been waived by the Lessor, the Lessor may give 1o the Lessce writicn notice requiring it o rcmcdy such_ defauit land
in the event of the Lessee failing 1o remedy such default within a pcriod of Nincty (90) days from ICCClEI of su_;lch notice, this Lease shall
thereupon lerminate and it shall be lawful for the Lessor, inte and upon the said lands {or any part t ereo§ in the name )of Llhc whnlc}
(o re-ener and the same to have again, repossess and enjoy, anything herein contained to the contrary notwuhf.tax}d}ng. lmvx‘d.cd: how-
ever, that if either of the parties hereto should within the Ninety (90) day period comumence proceedings for judicial determination of
cxistence of Lhe allegea breach or non-observance or non-performance, this Lease shall not termainate uniess and until it 1§ finally judic
saliy determined that such default exists and the Lessee shall fail to remedy such default within Sixty (60) days after it is 50 determined.
And provided further that this lease shall not terminate as to such area fov each well being worked on and/for being  drilled
amd/or producing the leased substances or any of them as will embrace the minimun area required under the applicable laws, orders,
andfor regulations for the drilling, working and/or producing of such well, and will_ c11_1bra_cc one such well, excepl as L0 any such arca
t0 which 2 default which Las been finally judicially determined and not remedicd, within Sixty (60) days, thereafter relates.

18, Quicet Enjoymenti— . .

‘The Lossor covenants and warrants that he has good Litle to the leased substances and the said lands as_hcrcmbc[orq set ior%h
and will delend such title, and that he has good right and full power to grant aund demise the same and the f;ghls and privileges 10
Lmer aloresaid, and that the Lessce, upon observing and performing the covenants and conditions on the Lessee’s part herein comamvcd.
<l and may peaceably possess and enjoy the same and the rights and privileges hereby granted during the first term and any eXtensicn
thereol without any inlerrupiion or disturbance from or by the Lessor or any other person whomsOEveT.

19. Covenant For Further Assurance:—

The Lessor and the Lessec hereby agree that they will each do and perform all sud% acts and things and execule all such deeds,
documents and writings and give all such assurance as may be necessary to give eftect Lo this Lease.
20, Assignmenti— .. H 0

The rights of cither party hereto may be assigned in whole or in parl and the provisions hereof shall extend to Lheu‘}wus,
successors and assigns, bui no change or divisions in the ownership of the nneral rights or lnnd. by Lessor, delay rental, or other mma.]s
o1 royalties, however accomplished, shall operate 1o enlarge the obligations ovr diminish the rlght_s of Lessee. and no such change 1n
ownership shall be binding upon Lessee for any purpose until Lessec shall be furnished at least Sixty {60y days.bcfore any delay _rcnml
or other rential or royalty may be due with a certified copy of recorded instrument, or ot}}f:r legall_y authenticated writien cvulcn@
of such change of ownership. In the event of assignment of this lease as (o a segregaled portion of said land, lhq delay vental, or oll?m
rentals, if any, payable hereunder shall be appor[ionable as between the several leasehold owners ratably according to the sm:f:a_cc arca
of cach, and défault in reotal payment by one shall not affect the rights of other leasehold owners hcreu!ldcr. Drilling on
any portion shall inure to the benefit of the owners of this lease, and of any and all portions thereof, 1f the said lands are now or
shall hereaiter be owned in severalty or in separate tracts, they shall nevertheless be developed and operated as one lease and all royal-
ties accruing heveunder shall be treated as an entirety and shall be divided ameng and paid to such separate owners in the proportion
that the minerval acreage owned by each separate owner bears to the entire mineral acrcage in the said lands. If two or nore pariics
become entitled to royalty hereunder, or become eligible to receive delay rental payments hereunder. the Lessee may wnhhpld payment
thereol unless and until furnished with a recordable instrument executed by all such parties designating an agent 1o reccive payment
jor all. If delay rearal payments are withheld pursuant to this provision, then for purposes of this lease, the delay rental shall be
deemed 1o have been paid and the Lessce shall not thereby be in defaull
2h Manner of Paymenti— .

All payments 1o the Lessor provided for in this Lease shall, at the lLessee’s aption, be paid or tendered either Lo ihe Lessor,

or for 1he Lessors credit In e s (Bank) at B O P RSP L Pt
or its successors, which said Bank and its successors shall be deemed the Lessar's agents and continue as the de])osiml'v," for reccipt of any
and all sums payable hercunder regardless of changes in ownership (whether by assignment or otherwise) of ihe_s_anl _lmuls' or of the
teased substances or of the royalties or ventals to accrue hereunder unless and until the Lessee shall have been notified i writing by the
Lessor to make such payments in anothcr depository, which shall be either a bank or a trust com})zmy and whose name and address shall
be specified in such notice; PROVIDED that only one such depository shall be designated as a oresaid. All such payments or tenders
may be made by cheque or draft of the Lessee either mailed or delivered to the Lessor or to the depository by him designated as aloresaid.
All payments of money vequired to be made by Lessee pursuant to this Lease shall be made. in lawful money of Canada.
o Intire Agreement:— I
The terms of this Lecase express and constitute the entire agrecement beiween the parties, and Rno implied covenant o7 liability
of any kind is created or shall arise by reason of these presents or anything herein contained.
23. Noticen—
All notices to be given hereunder may be given by registered letter addressed to the Lessee at Post Olfice Drawer 39, Calgary,

_Butler, Manitoba

Alberta, and to the Lessor At .o : e eeeeeveseeesmaeieeesseetiets e RS R R R T
or such other address as the Lessor and the Lessee may respectively fromn time Lo time appeint in writing, an.d any such notice shail
be deemed 10 be given to and received by the addressee Seven (7) days after the mailing thereof, postage prepaid.

THIS LEASE shall inure to the benefit of and be binding upon the parties hereto and each of them, their respective heirs,
executors, administrators, successors and assigps.

SUN OIL COMPANY, the above mentioned Lessee, does hereby accept this Lease of the above described land, to be held by
it as tenant, and subject to the conditions, restrictions and covenants above set forth.

IN WITNESS WHEREOF the Lessor and the Lessee have exceuted and accepted this Lease, the day and year first above writien.

: ;

£XECUTED AND DELIVERED "/\ S T L L

by the Lessor, e NI PR 3 WA P AU SO-SUP &.LE’;‘(L\

in the Presence of: /

5 y
: .' e .:,:‘.,.,..._... s ..,‘.}._...,A F R EEEREETEE ,...........”““..v-.......A,,.A...._.......,-.--....-......u--—....-.....A-..v......r.,u....u.l.‘.é‘\:s.(.).l; .-
AWitness to signature(s) of
7 1.ess0r(s)
SUN OIL COMPANY
Witness o execution by
Sun Oil Gompany Agent and Attorney-in-Fact
] AFFIDAVIT OF EXECUTION
CANADA
PROVINCE OF MANITOBA
To Wit
/ | TR, . I aOR—— 4 e : g OF e
Y sn the Province of Manitoba s R - make oath and say:
! 1. THAT I was personally present and did $€8 -o.oousin - Losiinrenima s o demsaciab e nesas s e e R
L named in the within instrument, who is (are) personally known to me 1o be the person(sy named therein, duly sign and
“—~  execute the same for the purposes named therein.
; 2, THAT the same was cxeculed at - YR ——

" and that 1 am the subscribing witness thereto.
3. THAT I kncw the said

a

.;“Iji and he (or she) is {or. they.are-each), in my B:licf, f the full age of 1wcmly-nne years.
: ;  SWORN before me at ... AT T /‘;:['ﬂ;ﬂy )
,"4 in the Province of Maniuiba,,.ﬂthis 7'/ ’ , g
7 day ot e T : oy s
' o - L AT




For witness
when husband
consenta 1o
Lease of
homestead.

.f/
(a) When Lessor

is not mrarried..
\

i
{b) When wnfc\
or husband
consents, to lease,
.

(¢ and .d)/ i
When land is /
held Jointly by
busband -and wife.
(6) Wren lanh e
pot~ omeatead.

7o he signed

by wife when
husband leases
homestead and
by husband when
wife leases
homestead.

When wife
consents to
Lease of

homestead.

1.

2, That I know the said ...
of twenty-one years.
That the said consent was exectted Al .o

3.

CANADA

PROVINCE OF MANITOBA

That 1 way persenally present and did $€€ .o

TG WIT:

1. ..Lorne McDougall
S _Post Office . ...

of Manitoba,
make oath and say:

O

execute his consent to the within lease.

I am a subscribing witness thereto.

SWORN before me At Lhe .o

1) GO UD POV P ORI RS

nf

AdVIIVD

Y.LEA41Y

\

1.

Manitoba, this ...

6§ 1amwi(y O'd

ANVAWOD TI0 NNS

CANADA

PROVINGE OF MANITOBA

Tuat I am {one-ofj the within yamed Lessorés) and that 1 am of the full age of twenty-one years.

TG WIT:

in the Province )

Province of Manitoba

My Gommission expires ...

ISvaT TVEINIW

Lorne McDouga

) I/ WK
. Post Office . . .

s of Manitoha,
make ocath and say:

{a) That [ have no hiebtaod w.,bf_
wife

OR

I, 1l s iha-l otk

of . BUtldm  ~- iy the Province

ANVAROD "TIO NS

{ _Butiin in the Province

— pue —

.. of the

. husband of

and that he is of the full age

. aforesaid and that

adiivda
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. of the

: 4 + 0 i fla LY
(L CITT e [RCTaUL ™WITO COITSCITLY Oy oIt —(1 ey

3

v {one of) the Lessor(s).

fO—B et Wt

That my Co-Lesor is the husband Of TE .o

AND

al) That my Co-Lessor is the wife of me ..

(¢y That no_part-
e

OR

-of the land referred to in the Lease

{Scventlly) SWORN before me at the ..=200 .

Provinee of Manitoba, Lhul}’/

A NOtérY/deliampﬁk

..

Lof

making of the same by .
DATED this i
Witness:

Town

Virden....c..

64
“}’D | ‘13 |

i e

Province of Manitoba,

m mandforthc

My Commission EXPITES cooiiceec e 19 s

nature and effect of the same.

DATED at ...

. in the Province of
L ADC 19

sanitoba, this ...

A Commissioner for QOaths in and for the

Province of Manitoba.

My Commission EXPITEE ..o

H : Ix i b o n b WY
Hwert e — It e WS (IS DA T

vy one of the Lessors.

...... BRLE oot e e e ea e e b e s en e

AD. 19

. wife of ..

. apart frem her husband, to have been voluntarily executed by her of her
accord and without any compulsion on the part of her husband.

oreeeeceeny One of the Lessors,

within is or ever has been the homestead of me ...

o Kt gl

ol

own free will and
She has further acknowledged that she is aware of the

rmeeeee QY Of



Form 0-B404 Man. 3000-5-57.
SUN OIL COMPANY

MINERAL LEASE

THI$ INDENTURE made the o 2bER e day ol dune . aDp.bb
BETWEEN RossMcDougalloftePostOfflceofButlermtheProvmceofMamtoba .............

{hereinafter referved to as *the Lessor’)
OF THIL FIRST PART
— AND -
SUN Oil. COMPANY, a body corporatc entitled to carty on Dusiness in the Province of Manitoba,
(hereinafter referred to as “ihe Lessee™)
OF THE SECOND PART

The Lessor, being regisiered as owner, (or entitled to become rtegistered as owner under an Agreement for Sale or unrcgistererd
transfer or otherwise), subject, however, to such morigages and encumbrances as are noted by memorandum underwritlen hereon. and
subject to the resevvations, exceptions and conditions contained in the Certificate of Title, existing a3 of the date hereof, of all petroleum.
natiral gas and related hydrocarbons within, upon or under

_An undivided on _bé__1...f..___.i._rz.t..f::es_e._.s.t,....in_._Ehe...ﬁéghx.:9.?:_.Wax_...9.#...!?.?.1.9__.9@ adian Northernm ... . ..

._.,.‘..R.él..i...l.wsay...ggmp_?:.i.s..i_ng,.“5....7_.2.‘.a.c:x.e,a,..mcz.r.e,...o.r_...Les.s....,_lying...in..and._..ac:.r.o.s.s.._.the..._No.r.th

in Towuship _Nine (9) ... Rauge Twenty-nine .. of the Principal Meridian in the Province of Maniioba as morc

particularly described and set forth in Wﬁmfgicxﬁg@DeedNo-6604o of record in the

CBrandon ., Province of Manitoba,

fand Titles Offioe for the District of e

cents
it consideration of the sum of . Nine Hundred an TwelveDollars&Twenty-flve $ 912,25 ) Dollars

paid o the Lessor by the Lessee, (the receipt whereof s hereby acknowledged), and in consideration of the rents and rovaities
hereinafter reserved and the covenants of the Lessee hereinafter contained,

DOTH HEREBY GRANT AND LEASE unto the Lessce all of the petroleum, natural gas and related hydrocarbons (except coal and
valuable stone), all other gases, and all minerals and substances (whether liquids or solid or whether hydrocarbons or not) produced in
association with any of the foregoing or found in any water contained in an oil and gas veservoir (all hereinafter referred to as the
"leased substances”), within, upon, or under the lands hereinbelove described and all the right, title, estate and interest, if any, of the
Lessor in and to the Jeased substances or any of them within, upon or under any lands excepted or reserved from, or roadways, lancs or
right-of-way adjoining, the lands aforesaid, together with the exclusive right and privilege to explore, driil for, mine, win, take, remove,
store and dispose oi the leased substances and, insofar as the Lessor has the right to grant, for the said purposes the right o mine, drill
wells, lay pipelines, drill and opcrate salt water disposal, recycling or repressuting wells, and build and install such tanks, statious, and

A AT I CONSIDERATION —of—the—-sapat ot b i
xSt T I T T T T T T TS I T

roadwayvs as may be necessary; + e - ey
5 ) Dollars (receipt whereof is hereby acknowledged by the Lessor) the Lessor doth hereby gram..ur'th'é"fcsscc for
the said purposes, the right of entering upon, using and occupying the surlace of the said lands or so-much-therest and to such an extent
as may be necessary or convenient; and the Lessee agrees that upon entering the said lan purposes aforesaid the Lessee shall pay

e

TTe said lands it shall occupy during the first year and therealter the sum of

w the Lessor the sum of
(% y Dollars per acre for ea

Dollars e or each acre of the said landsllh%t i& shall continue to occug)z: All such payments shall be adjusted to become payable
TR arnversary—tate wi-ritease. 5 ay of April 19 (herein referred to as the "effective |
oo TO HAVE AND ENJOY the same for the space of Ten {10) years irown thef@z(e{xmf, calied the "primary lerm”, aud there- date"

after for successive Ten (10) year terms, so long as, and for so long as, the leased substances or any of them are produced from the said - 1-°
lands, subject 10 the sooner {ermination of the said term as hereinafter provided. o
PROVIDED that if operations for the drilling of a well are nol commenced on the said lands within one {1} veav aiter the

effegtive

7\ Jdiie hereof, the Lessee shall pay to the Lessor the sum of oo Three . e (3 3,00 3 Dollars

(hercinafter called the “delay rental”) and in like manner thereafter, if ou any anniversary daie hercof operations for the drillisg
of a well on the said lands have not been commenced, then the Lessee shall pay to the Lessor a like sum.

PROVIDED that if at any time during the first Tew {10y vear term and prior to the discovery of the leased substances on the
suid lands, the Lessce shall drill a dry weli or wells thereon. or if at any time during such term and after the discovery of the leased
eubstances on the said lands the production shall cease, then if Eucther operations for the drilling of a well arc not commenced
on the said Jands prior to the next anniversary date, or minety (90) days from the date on which production shall have ceased.
wirichever is the later, Lessee shall pay to Lessor the delay rental, in which event the immediately preceding proviso hercof governing
the payment of delay rentals shall continue in force.

AND FURTHER ALWAYS PROVIDED that if at any dme aiter the expiration of the first Ten (10} yeav tevm the leased
cubslances are net being produced on the said lands and the Lessce is then engaged in drilling, or reworking operations thercon.
ttis lease shali remain in force for successive Ten (10) year terms so long as such operations are prosecuted and, if they result in the
production of the leased substances or any of them, so long thereafter as Lhe Jeased substances or any of them are produced from the
wiid lupals; and further provided that if drilling, or Teworking operations are commenced within ninety (90) days of the cessation
ot piior such  opcrations, the immediately preceding proviso governing continnation of the lease (erm, shall continue in force
orovided that if, during the primary term or thereafter, drilling, ov reworking or production operations arc interrupted or sus-
pended as the result of any cause whatsoever beyond the Lessee’s control. the time of such interruption or suspension shail not be

charged against the Lessee, anything hereinbefore contained or implied to the contrary, notwithstanding;

THE LESSOR AND THE LESSEE HEREBY COVENANT AND AGREE AS FOLLOWS:

l. Interpretation:—

In this Lease, unless there is somcthing in the subject or context inconsistent therewith, the expressions following shall have
the following meaning, namely:

{2} “Comimncrcial production” shall mean such production output from a well determined on a Thirty {30) day test of such
quantity of the leased substances or any of them, as, considering the cost of production cquipment and production operations (including
the cosi of drilling), and the price, kind and quality of such preduction and available markets, would economically warrant the drilling
of ancther weil 1o the same depth.

(» *Drilling unit” shall mean a section, legal sub-division or other unit of land representing the minimum avea in which anv
well may be drilled on or in the vicinity of the said lands as defined or prescribed by or under amy law of the Province of Manitoba
mow or hercafter in effect governing the spacing of petroleum andfor gas wells.

(¢) "Said lands” shall mean all the lands and leased .substances hereinbefore described or referred to, or such pottion or portions
thercof as shall not have been surrendered.

z Royaitiesi—

As royalty, the Lessce covenants and agrees:

{a) To pay to the Lessor a royally in cash of one-eighth (1214%) of the net proceeds realized by the Lesce from the
«ale of all 0il produced and saved from {he said lands or one-eighth (1214%) of the market value thereof at the wellhead if it is used
by the Lessee off the said lands;




by To pay to the Lessor on gas, casinghead gas or other gaseous substance produced from the said lands and sold, or used by
- Lessce off the said lands, or in the manufacture of gasoline or other products, the market vajue at the mouth of the well of onc-
ath 71214%) of the gas or casinghead gas so used or sold; PROVIDED that on all gas sold at the well, the royalty shall be one-cighih
12145 i the net amounts realized from such sales.

¢y To pay to the Lessor on all other minerals produced and saved from the said lands by the Lessce, the market value on the
wil lands of one-cighth (1214%) of such minerals sold or used; PROVIDED that on all such minerals sold by the Lessce the royalties
Jhall be one-eighth (1214%) of the net amounts realized from such salcs.

(d) The moncy Toyally as determined under this ciause shall be payable with respect 10 the leased substances saved and sold
during any calemdar month, within thirty (30) days following the end of such calendar month. The Lessor’s intercst in the leased sub-
JLances, or the royaliics payable thereon, shall bear one-eighth of the costs of transportation, storage off the said lands and other such
necessaty costs incurred 1o delivering the leased substances Lo market, where delivery is required o be made by Lessee oif the said
lands. 1n calculating the amount of royalty payable on production of leased substances from any well on the said lands, Lessce may
use figures obtained from monthly or other production tesis required by the Manitoba Oil and Gas Conscrvation Board, o equivalent, and
hall not be required to erect separate tankage where leased substances, or any of them, are co-mingled with production from lands other
than the said lands. .

(¢) Notwithsianding anything to the coatrary herein contained or implicd, the Lessee shall be catitled 1o use, free {from (he
payment of royalty, such part of the production of the leased substances [rom (he said jands required and usedd by ihe Lessee in its
upcraliom hereunder,

{{), PROVIDED no royalties are otherwise paid hereunder, the Lessce shall pay to the Lessor cach year as royalty the total sum
o Filty Dollars (§50.00) or e delay rental (whichever is the greater) for all wells on the said lands where gas only or primarily is
fonund amd the same is not used or sold, and while the said royalty is so paid each well shall be deemed to be a producing well here-
uneler,

3. 1esser Inlerest—

[ the Lessor's interest in the leased substanccs be less than the entire and undivided lee simple cstate therein, then the royalties
awd delay rentals hercin provided shall be paid the Lessor only in the proportion which his interest bears to the whole and undivided
fec.

4. Taxesi—

Lessce shall pay all taxes and assessments levied or assessed during the life of this lease against the buildings, machinery, equip-
ment or personal properiy placed by it on the said lands, and Lessor shall pay all other taxes and assessments levied or asscssed against
Uie surface of the said lands and/or improvements thereon. The Lessee shail pay seven-cighths of all taxes and assessments, if any, levied
o1 assessed during the life of this lease against this lease andjor the leaschold esiate hereby created, and/or the leased substances in the
said lands, and/or any taxes of any kind levied or assessed which are based upon the quantity or valuc of any of the aloresaid leased
substances in piace within or produced from the said lands, wheiher assessed o Jevied to or against Lessor or Lessee, and Lessor shali pay
the other une-eighth thereof. 1f any taxes or assessments are levied or assessed against the leased substances and the surface of the said
lands, amd for othcr substances therein, Lessec shall pay seven-eights of oniy that poriion of the taxes or assessments so fevied or assessed
4+ may fairly be atributed to the leased substances in the said lands. Except as herein provided to be paid by Lessce, all taxes and
assessments and/or remaining portions thereof shall be paid by Lessor. Upon failure of Lessor to pay any taxes payable by him or
that proportion of any of the taxes proraled as aforesaid as are not heiein required to be paid by Lessee, Lessee is hereby authovized
tr pay saume and Lessor agrees Lo repay Lessee, and Lessee may deduct same [rome the royalties andjor delay rentals which way
hereafter be due or paid to Lessor. Tor the fiscal year current at the commenccment of this lease and for any fiscal year in which this
Jease terminales in whole or in part the share of the taxes herein provided to be borne by Lessee shall be proraled beiween Lessor and
1.essee as of the date on which this jease commences 0T shall terminate in whole or injpart, as the case may be.

& Discharge of Encumbrancesi—

‘i he Lessce may at the Lessee's option pay or discharge the whole or any portion of any charge, mortgage, lien or encumbrance
of any kind or nature whalsoever incurred or created by the Lessor and/or the Lessor's predecessors Or SUCCCSSOTS in title or interest
whicll may now or hereafler exist on or against or in any way affect the said lands or the leased substances, in which event (he Lessce
shall be subrogated to the righis of the holder or holders thereof and may in addition thereto at the Lessee's option, reimburse iwself
deducting the amount so paid from delay rentals, royalties, or other sums accruing to, or paid the Lessor under the terius of this Lease.
G CUse of Gas by Lessori—

Il as a result of driliing operations of the Lessee on the said Jands, surplus dry natural gas is produced which is not needed for
the operations hereunder, the Lessec shall upon request from Lessor supply such surplus dry patural gas to the Lessor free of charge
and at his sole risk and free of payment of Toyalty by the Lessee, only for domestic use in his principal dwelling on the said lands; but
all the nceessary ivstallations on the well site’ for the supply of said gas shall be made by the Lessee at the expense of the Lessor.

7. Oflset Wellsi—

In the event of commercial production being obtained on any drilling unit laterally adjoining the said lands and not owned by
the 1.essor, or, if owned by the Lessor, not under lease 10 the Lessee, the Lessee agrees to drill or cause to be drilled an offset well on
the driliing anit of the said lands laterally adjoining the said drilling unit on which production is beiag so obtained, as a reasonably
prudent operator would drill or cause 1o be drilled under the same or similar circumsiances, and thercalter shall drill the sane to the
hovizon in the formation from which production is being obtained from the said adjoining drilling unit; PROVIDED that if such well
drilled on lands adjoining the said lands bas been proved Lo be productive primarily or only of natural gas, the Lessee shall not he
obligated 1o drill an offset well unless an adequate and commercially profitable market for natural gas which might be produced from
the oilsel well can be previously arranged and provided. Provided that Lessee shall have the option of paying Lessor a royalty cqual to
onesixternth of the net revenue derived from the gas sold from such adjacent well, and as long as Lessce may elect to pay said royalcy
mn lieu ol drilling an ofiset, it will be considered that gas is being produced from the premises within the meaning of the opening para-
yraph hercot. ‘

K. irooling Due to Regulation:—

The Lessee is hereby given the right and power at any time and from time to time to pool or combine the said lands, or any
povtion thereof, with other Jands adjoining the said lands, but so that any one such peoi or unit (herein velerred to as a “unit”} shall
aot exceed one drilling unit as hercinbefore defined, when such pooling or combining Is necessary in order to conform with any regula-
ens or anders of the Government of the Provinee of Manitoba, or any other authoritative body, which are now or may hereafter be in
{oree in rclation thereto. In the event of such pooling or combining, the Lessor shall, in lieu of the royalties elsewhere ierein specified,
receive ou production of leased substances from the said unit, only such portion of the royalties stipulated herein as the arca of the said
jands placed in the unit bears to the total area of lands in such unit, Drilling operations on, or production of leased substances {romi,
any land included in such unit chail have the same effect in continuing this Lease in force and effect during the term hereby granted,
or any extension theveof, as to all the said lands, as if such operation or production were upon Of from the said lands, or some portion
thereof. I essce shall not be liable to any party for reduction of the acreage content of any unit resuiting from loss of its title or any
cause beyoud its controi, nor shall Lessee be obligated to make any retroactive apportionment of royailies or suns paid on production in
the cvent of any such reduction in acreage content.

0. Disposal of Salt Wateri—

The Lessor hereby grants to the Lessee the right to drill, maintain and operate on the said lands, wells for the disposal of salt
water produced frem the said lands, or other lands, subject to- obtaining the consent of the Oil and Gas Conservation Board of the Province
of Maniteba: and for such purposes the Lessce shall have the right to use and occupy all or any part of the surlace of the said lands
subject to the terms and conditions herein elsewhere provided.

IR Operations:—

The l.essce shall conduct all its operations on the said lands in a diligent, careful and workmanlike manner and in compliance
with the provisions of law applicable to such operations, and where such provisions of law conflict or are at variance with the provisions
ol this Leasc, such provisions of law shall prevail.

11. Records of Productioni—

The ILessce shall make available to the Lessor during normal business hours at the Lessee’s address hercinafter mentioned, the

lLessee's tecords relative to the quantity of leased substances produced from the said lands and as ascertained at the point of measurcment.

12 Indemnification:—

The 1essce shall indemnify the Lessor against all actions, suits, claims and demands by any person or persons whomsoever in
vespeet ol any loss, injury, damage of obligation to compensate arising out of or connected with the work carried on by the Lessce on
the said lauds or in respect of any breach of any of the terms and conditions of this Lease insofar as the same relates to and affects the
said lands.

15 Cownpensation:—

‘I'he Lessce shall pay and be responsible for actual damages caused by ils operations (o growing crops on the said lands.
b Surrenderi—

Notwithstanding anything herein contained, the Lessee mav at any time and from time to time determine or surrender this
i cuse an the term hereby granted as to the whole or any part or parts of the leased substances and/for the said lands, upon giving the
| cssor written notice ta that effcct, WHEREUPON this Lease and the said term shall terminate as to the whole or any part or parts
tiereol so surrendered and the delay rentals, royalty or otherwise, shall be extinguished or correspondingly reduced as the case may
be, but the Lessee shall not be entitled to a refund of any such rent theretofore paid,

15. Removal of Charge:—

In the event of the Lessee having registered in the Land Titles Office for the area in which the said lands arc situaied this
T.ease or any caveal or other document in respect thereof, the Lessce shali withdraw or discharge the document so registered within a
rcasonable time alter termination of this Lease for any reason.

6. Removal of Equipment:—
The Lessec shail at all times during the currency of this Lease and for a period of $ix (6) months from the termination thereof,
have the right to yemove all or any of its machinery, equipment, structures, pipe lines, casing and materials from off the said lands.



i5. Defaulti—

{n the case of the breach or non-observance or non-performance o A - 2 e
obligation, restriction or stipulation herein contained, or arising 'hcrcundcr. ‘and which ought o be obscived or pc:;fccgulzl(ic]}:ydé?:u]l;c;:ﬂé
and which has not been waived by the Lessor, the Lessor may give Lo .Lhe Lessce wrilten notxcc. requiring uf to r;l.‘ Oy s Loase shall
in the event of ihe Lessee failing to remedy such default within 2 period of Ninety (90) days from receipt ¢ fsx:lc tlxl l;u;m e whole)
thereupon terminate and it shall be lawful for the Lessor, into and upon the said lands (or any part thereci in U S.n o e Tow
1o Te-eacer aud he same to have again, repossess and enjoy, anything herein contained to the contrary notwuh:uadt} 'l'nlg.d mi.ua[i.on o
ever, that if either of the parties hereto should within the Nincty (90) day period comunence proceedings for d;u u:{.it i ?Lc‘finall e
existence of the aliegea breach or non-observance or non-performance, this Lease shall not terminate unless an ufnn s i ch'n%iucd
ally determined that such default cxists and the Lessee shall fail to remedy such default within Sixty (60).days after (;t is Ml)) _cr drilicci
Aud provided further that this lease shall not teriinate as to such area for each well being worked I<\)n anl_/o{)l ]C;:(; Bty
and/or producing the leased substances or any of them as will embrace the minimum area required ““df'] the aPE’ ‘camean Sl’lcll arc::l
and/or regulations for the drilling, working and/or (iaroducmg of such well, and will embrace onc such well, cxcc}) as o Y
to which a default which has been finally judicially etermined and not remedied, within Sixty (60) days. therealter reiates.

18, Juiet Enjoymenti— ’ . .

’(l.'hc Lcssclvrycuvcnams and warrants that he has good title to the leased substances and the said lands as.hcrcmbc[ore. s_(l:t for%
sond will defend such title, and that he bhas good right and full power to grant and demise the same and the }'xghu and privilcges cld
wanner alorcsaid, and that the Lessce, upon observing and criorming th covenants and condmons_on the Lt':ssecs part h(;:rem conll:r:lion'
Jiall and may peaccably possess and enjoy the same and the rights and privileges hereby granted during the first term and any CXICRS
thereof withoul any interruption or disturbance from or by the Lessor or any other person whomso¢ver.

RN Covenant For Further Assurancei— . ) " h deeds

The Lessor and the Lessee hereby agree that they will cach do and perform all such acts and things and exccute all such Geeds,
documents and writings and give all such assurance as may be necessary to give ellect 10 this Lease.

20. Assignient:— ) . a beir heits

The rights of either party hereto may be assigned in whole or in part and the provisions hereof shall extend to L]]clr L [l -
wuccessors and assigns, but vo change or divisions in the ownership of the minerai .nglhgs or land by Lessor, delay rental, or l(;l uir ren a_n
wor royalties, howevit accomptished, shall operate to enlarge the obligations or dml.lmsh the rlghl_s of Lessce, and r?o SUC dclmngc t11
ownership shall be binding upon Lessee for any purpose until Lessee shall be furnished at least Sixty (60) days befove any delay _1;1211 a
or other rental or royalty may be due with a certified copy of recorded instrument, or ull}er lcgall_y authenticatcd WI‘H[C[} evi ciu:f
of such change of ownership. In the event of assignment of this lease as to a segregated portion of said land, 1]19: delay venta ,'[m ot }L;
rentais, if any, payable hereunder shall be apportionable as between the several leaschold owners ratably according 1o the sullua.cc are
ol each, and defaunlt in rental payment by one shall not affect the rights of other le'asehold OWNCTS hereupda. Drilling on
amy portion shall inure to the benefit of the owners of this lease, and of any and all portions thereof, 1f the said lands ai‘e 11'110W olr
“hall herealter be owned in severalty or in separate tracts, they shall nevertheless be developed and operated as one.legxse and all royal-
ties accruing heveunder shall be treated as an entirety and shall be divided among and paid to such separai€ owners in the praportion
that the minerai acrcage owned by each separate owner bears to the entire mineral acrcage in the said lands. If two or more p@m‘&
become entitled to royalty hereunder, or become eligible to receive delay rental payments hereunder. the Lesser may withhold pfi}mf-‘ﬂl
thereol uniess and until furnished with a recordable instrument executed by all such parties designating an agent Lo reccive payment
jor all. 1f delay remtai payments are withheld pursuant to this provision, then for purposes of this lease, the delay rental shall be
deemed 1o have been paid and the Lessee shall not thereby be in defauit.

21, Manner of Paymenti— - . sher ;
Al paymenis Lo the Lessor provided for in this Lease shall, at the Lessee’s option, be paid or tendered cither 1o the Lessor,

n the part ot the Lessee of any covenant, proviso, condition,

ov for the Lessor's credit IN THE i s (BANKY AL cooremrocomsss o srnerem oo s s 200
or its successors, which said Bank and its successors shalt be deemed the Lessor's agents and continue as the dcposimr)f for receipt of any
and all suwms payable hereunder regardless of changes in ownership (whether by assignment or otherwisc) of the said lands or ol the
leased substances or of the voyalties or rentals to accrue hereunder unless and until the Lessee shall have been notificd in writing by the
lessor 10 make such payments in another depository, which shall be either a bank or a trust company and whose name and address sha?l
be specified in such notice; PROVIDED that only one such depository shall be designated as a oresaid. All such payments or tenders
may be made by cheque or draft of the Lessee either mailed or delivered to the Lessor or to the depository by him designated as aforesaid.
Al payments of money required to be made by Lessee pursuant (o this Lease shall be made-in lawful meney of Canada.
22. Fntire Agrecment:— . . -
T'he 1erms of this Lease express and constitute the entire agreement between the parties, and no implied covenant or liability
of any kind is created or shall arise by reason of these presents or anything herein contained.

a4, Nolices:—
All notices to be given hereunder may be given by registered letier addressed to the Lessee at Post Office Drawer 39, Calgary,
Alberta, and 1o the Lessor at Butler,Manltoba e avfoeeatsane ek oA etk s SRR AR R e

or such other address as the Lessor afnd the Lessee may respectively {rom time to time appoint in writing, and any such notice shall
te deemed 10 be given 1o and reccived by the addressee Seven {7) days after the mailing thereof, postage prepaid.

THIS LEASE shall inure to the benefit of and be binding upon the parties hereto and each of them, their respective heivs,
exccuiors, administrators, successors and assigos.

SIIN OIL COMPANY, the above mentioned Lessce, docs hereby accept this Lease of the above described land, to be heid Dby
it as tenaai, and subject to the conditions, Testrictions and covenants above set {orth.

1IN WITNESS WHEREOQF the Lessor and the Lessee have exccuted and accepted this Lease, the day and vear first above written.

2

EXECUTED AND DELIVERED /‘, / / T 4
h)’ the Lessor, I < S P PSPPI
in the Presence of:
e
v
o e e P
R PATTPRNSTIN .._......j...,......_...,_5...'..‘-...‘6..'.-.. Lessor
Witness to signative(s) of
1.essor(s)
SUN OIL COMPANY
Witness to exccution by
Sun @il Company Agent and Attorney-i
AFFIDAVIT OF EXECUTION
CANADA
PROVINCE OF MANITOBA
To Wit: |
) RSO RPI, . L : eateemans - y Of s EOPONI ST .
in the Province of Manitob e bk TP R —— make oath and say:
1. THAT 1 was personally present and did see : S

named o the within instrument, who is (are) personally known to re to be the person(s)” named therein, duly sign and
execule the same for the purposes named therein.

9. THAT the same was exccuied at et ek v Dy meaeseas e emnee e mankbepanennananeana , in the Province of Manitoba,
and that I am the subscribing witness thereto.

3. THAT 1 know the said . NN AUt P SRR SR SRR RESEEREERREUE LS LR
and he (or-she) is (or_maydari-each). in my bcliefyth. full age ol twenty-one years.
SWORN before me 21 ... _/-‘ ....... [Py f/

in the Province of Manitoba, this /.. /
/- AD. 19 / o //
‘. : f P / //‘_/{/ /[//" ‘./ - "_/

'"m-i;';&--iﬁbm;ﬁ_i;siox;};;'rdi'"Oatlis; A Notary Public o o b
_in and for the Province of Manitoba.



CANADA T SOV U SO O SO UURRUUOORURRT s T A 4 ¢ 4
PROVINCE OF MANITOBA . .
OF eeeeteretrer e eseiereeeen.. AN the PrOVIRCC

TO WIT: of Manitoba,
’ make oath and say:
For witneas

when husband I, That 1 was personally present and did see e ivvrerereievenssn i husband of
';’E““"::':‘ to execute his consent to the within lease.
homestead. 9. That T KOOW ERE BBIU .o srucreceeesiaremmssmsrasmanere st rens Sosb R oo e e RS o £t L4812 oo e and that he is of the full age
of twenty-one years.
3. That thc said consent was executed at . aforesaid and that

1 am a subscribing witness thereto.

SWORN before me at the .o

O oot venesemesans s sreens s sssseinsssennnenenene. IR tHE PTOVIRCE

of Manitoba, this .o, d2Y OF e I)
LAD 19 g

A Commissioner for Oaths in and for the
Province of Manitoba

My Commission expires ... ISPV 19
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CANADA N 1/RE Ross McDougall . ... of the
PROVINCE OF MANITOBA ' ~ Post Office . ... of BUtler in the Province
TO WIT: S of Manitoba,
~ make ocath and say:

/" -
f" . That I am (one of} the within named Lessor¢w) and that 1 am of the full age of twenty-one years.
(s} When Lessar (i) " Dol 1 XD 0 X et
is not married. ' whe

OR
(b) When wife \.(b) ‘That the pcrson who consents as wife (husba'nd') to the Leuse within written is the wife (Naebatay of ... RQES......
or huaband _McDougall . e e e e .. pncx) the Lessor(s).

consents to lease. OR

(¢ and ) ;.. O FURDRDK K MO BRSO RO RO XM HB IR ..o s qur ek sthec kessoxs.
When jand § i / AND

held jointly by‘ ““ Mﬁxxﬁmkmmmmmm [ RSOOSRV UOSUROTOIIY - 2@ ({2 £+, @ €. 1 v 0.8
huabandlgnd wifc. ) OR

(s) When land is O, xmmxMXWKMWMMWMXMMMMMMMWMWMK

nor homestcd. /' . Mxmmamm@mmm

iSererity) SWORN before me at the .. Lofown
y—/ﬂ

,

%?//Wﬂg/,c/suf t"’é/

s ._‘_’..}n/ .. of . e Virden......... in the
. -y oy T
/ Py Provinge of Manitoba, Lhis..e.‘." d}ay [ S—— June ................ .
/s ' )
/ 1 PO
A Notary PUb L1 ¢ XSGR IR B IR in and for the
PR . P Province of Manitoba.
/ - e
- -~ My COmmission EXPIres ..o 19 s

7o be signed

by wife when .. Verna Mae McDougall . . .. ... e tHE e WILE v O

hushand leases ROS s McDougall
homestead and N

the Lessor named in the within written lease, hereby consent to the

by husband when making of the same by RQS 8. McDougall
wife leases DATED this B0 Gt e day Of oo June AD. 19.64 .
homestead. Witness: o cr U
When wife The 1!)0\':_ copsent was ackn()wledgcd before me by Verna Mae Mchougall... wife of RO.SS :
consents to McDougall . apart from her husband, to have been voluntarily execuied by her of her own “fiee will and
Lease of accord and without any compulsion on the part of her husband. She has further acknow]edgcd that she is aware of the
homestead. nature and efiect of the same.
DATED at ......yirden U | ¥ ‘thc Province of Manitoba, this .= 5 . day of ....Ju0e

A Notary Pubfi -/

/ )f/ovmce of Manitoba.



T1i1$ INDENTURE made the ...
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Yorm 0-8104 Man. 3000-5-57.
SUN OIL COMPANY

MINERAL LEASE

24th e Ay O June R Coam. o 64

\LL_AND LORNE McDOUGALL f the Post Office of Butler in ...

BETWEEN THOMASMCDOUG

the Province of Manitoba o

(hercinafter referred to as ‘the Lessor™)
OF THE FIRST PART

— AND —

SUN 011, COMPANY, a body corporate entitled to carry on business in the Province of Manitoba,
(hereinafter referred to as “ihe Lessee™
OF TIHE SECOND PART
The Lewor, being registered as owner, (oF entittedl 0 begome vegisterad as owner under an Agreoment for Sale o unirgistered
ansfer or otherwise), subject, however, Lo such mortgages aml cncumbrances as are noted by memorandum underwritten hereon, arnd
subject to the reservadions, exceptions and conditions contained in the Certificate of Title, existing as of the date hereol, of all petroleun,
naturat gas and related hydrocarbons within, upon or under

_.The Righ

oI iess1y1ngmandacrosstheSouthWestQuarterCSW%) n. Twenty-six .. ...

in ‘Township _ Nine (9)... ... .. Range Twenty-nine . of the Principal Meridian in the Province of Manitoba as more
particularly described and set forth in e xaorraecxsg.. Deed Now 00084 i of record in - the
Land Vitles Office for the District of Brﬂndon et ey PrOVIREE OF Manitoba,

in consideration of the sum © andFlftY"tWODOllars&Twelvecents (5452' 12 j Dollars

paid 1o the Lessor by the Lessee, {the receipt whereof is hereby acknowledged), and in consideration of the renis and royalties
hereinafter reserved and the covenants of the Lessee hereinalter contained,

POTI1 HEREBY GRANT AND LEASE unte the Lessce all of the petroleum, natural gas and related hydrocarbons (except coal and
valuable stone), all other gases, and all minerals and substances (whether liquids or solid or whether hydrecarbons or not) preduced in
association with any of the foregoing or found in any water contained in an oil and gas rteservoir {all hereinafter referred 1o as the
“jeased substances”), within, upon, or under the lands hereinbefore described and all the right, title, estate and interest, il any, of the
Lewsor in and to the leased substances or any of them within, upon or under any lands excepted or rteserved from, or roadways, lanes or
right-of-way adjoining, the lands aforesaid, together with the exclusive right and privilege to explore, drill for, mine, win, take, remove,
<tore and dispose of the leased substances and, insofar as the Lessor has the right to grant, for the said purposes the right to mine, driil
wells, lay piprlines, drill and operate salt water disposal, recycling or repressuring wells, and build and install such tanks. stations, and

2 AT I CONSIDERATION -af—the ﬂn{\’\rnla S bt
B Y-

mudw;i}s‘ as may be necessary; N i
S y Dollars (receipt whereol is hereby acknowledged by the Lessor) the Lessor doth hcrcby[mgua'fh essce for
the said purposes, the right of entering upon, using and occupymmg the surface of the said lands or so- much-theredl and to such an exient

as may be necessary or convenient; and the Lessee agrees thal upen entering the said lan purposes aforesaid the Lessee shall pay

10 the Lessor the sum of s
XS . e
} Dollais per am‘i?i_‘e_a_c;h_..ac

nds it shall occupy during the first year and therealter the sum of
¢ )

ayments shall be adjusted to become payable

the said la

—

Tor each acre of the said lands that it shall continue to occupy. All such

TO HAVE AND ENJOY the same for the space of Ten (10) years {rom the K KEBH, called the "primary term”, and there
alrer {or suceessive Ten (10) year terms, so long as, and for so Jong as, the leased substances or any of them are produced from the said
lands, subject to the sooner iermination of the said term as hercinalter provided.

. PROVIDED that if operations for the drilling of a weil are not commenced on the said lands within once (1) year afier the
ive

daio hercol, the Lessee shall pay to the Lessor the sum of ... One.Dollar and forty-two _centss. Le&2 . ...) Dotlars
{hercinafier called the “delay rental”) and in like manner thercaiter, if on any anniversary date hercof operations for the drillisg
of a2 well on the said lands have not been commenced, then the Lessee shall pay to the Lessor a like sum.

FPROVIDED that if at any time during the first Ten (10) year Lerm and prior to the discovery of the leased substances on ihe
caid lands, the Lessee shail drill a dry well or wells thercon, or if at any time during such term aad after the discovery of ihe leased
aulstances on the said lands the production shall cease, then if further operations for the drilling of a well are uot commenced
on the said lands prior to the next anniversary date, or ninety (90) days from the date on which production shall have ceased,
whichever is the later, Lessce shall pay to Lessor the delay rental, in which event the immediately preceding provise hereol poverning
the pavment of delay rentals shall continue in force.

AND FURTHER ALWAYS PROVIDED that il al aoy time afier the expiration of the first Ten (10) year tenm the leased
sabstances are not being produced on the said lands and the Lessee is then engaged in drilling, or reworking operations thercon,
Uus lease shall remain in force for successive Ten (l()% year terms $o lonﬁ as such operations are prosecuted and, if they result in (he
production of the leased substances or any of them, so long thereafter as the leased substances or any of them are produced ifrom the
eaid tands: and turther provided that if drilling, or reworking operations are commenced within nincty {90) days of the ccssation
of prior such  aperations, the immediately preceding proviso governing continuation of the lease term, shall countinue in force;
provided that if, during the primary term or thereaiter, drilling, or reworking or production operations are intervupted or sus-
peaded as the result of any cause whatsoever beyond the Lessee’s control, the time of such interruption or suspension shall not be
charged against the Lessee, anything hereinbefore contained or implied to the contrary, notwithstanding;

THE LESSOR AND THE LESSEE HEREBY COVENANT AND AGREE AS FOLLOWS:

t. Interpretation:—

In this Lease, unless there is something in the subject or context inconsistent therewith, the expressions following shali have

the fellowing meaning, namely:

2y “Comunercial production™ shall mean such production euiput from a well determined ou 2 Thirty (30, dav et ni such
sty 7 the lensed substances or any of them, as, considering the cost of production equipment and production operations Jincluding
. i drillingh. and the price, kind and quality of such preduction and available markets, would economically warrant the drilling
vianather well to the same depth.

v Drilling unit” shall mean a section, legal sub-division or other unit of land representing the minimum area in wi.ch ans
weil mav be drilled on or in the vicinity of the said lands as defined or prescribed by or under any law of the Province of Manitoba
now or hereafter in effect governing the spacing of petrolcum and/or gas wells.

(¢} “$aid lands” shall mean all the lands and leased substances hereinbefore described or referred to, or such portion or portions
thereol as shall not have been surrendered.

2 Royaliiesi—

As royalty, the Lessee covenanis and agrees:

) To pay to the Lessor a royalty in cash of one-eighth (1214%) of the net proceeds realized by the Lesce from the
wale of all oil produced and saved from the caid lands or one-eighth (1214%) of the market value thereof at the weilhead if it is used
by the Lessce off the said- lands;

1st day of April 1964 (herein referred to as tae Peffective date')



{b) Te pay to the Lessor on gas, casinghead gas or other gaseous substance produced from the said lands and sold, or used by
‘he Lessee off the said lands, or in the manufacture of gasoline or other products, the market value at the mouth of the well of cne-
.ghth {1214%) of the gas or casinghead gas so used or soid; PROVIDED that on all gas sold at the well, the royalty shall be one-eighth
J214 of ihe net amounts realized from such sales.

(¢y To pay to the Lessor on all other minerals produced and saved from the said lands by the Lessee, the market value on the
said lands of one-eighth (1214%) of such minerals soid or used; PROVIDED that on all such minerals sold by the Lessce the royaltics
«hall be one-cighth (1214%) of the net amounts realized from such salcs.

(1) The money royalty as determined under this clause shall be payable with respect to the leased substances saved and sold
duiing any calendar month, within thirty (30) days following the end of such calendar month. The Lessor's interest in the Jeased sub-
stances, of the royaliies payable thereon, shall bear one-eighth of the costs of transportation, storage off the said lands and other such
necessary costs incurred in delivering the leased substances 10 market, where delivery is required to be made by Lessce off the said
luuls. 1o caleulating the amount of royalty payable on production of leased substances from any well on the said lands, Lessco may
uwe figures obtained from monthly or other production tests required by the Manitoba Qil and Gas Conservation Board, or cquivalent, and
shall not be required 1o ercct separate tankage where leased substances, or any of them, are co-mingled with prnduclinn from iands other
than the said lands.

(¢) Notwithstanding anything to the contrary herein contained or implied, the Lessee shall be cntitled to use, free from the
payment ol royalty, such part of the production of the leased substances from the said lands required and used by the Lessec in iis
Uj)(:lali()il.‘i hereunder,

(). PROVIDED no royalties are otherwise paid hereunder, the Lessce shall pay to the Lessor cach year as royalty the total suin
of Fifty Doliars (§50.00) or the delay rental (whichever is the greater} lor all wells on the said lands where gas only or primarily is
tound and the same is not used or sold, and while the said royalty is so paid each well shall be deemed to be a producing well here-
winler.

3 Lesser Inierest—

i 1he Lessor's interest in the leased substances be less than the cntire and undivided fee simple estatc therein, then the royaltics
and delay rentals herein provided shall be paid the Lessor only in the proportion which his interest bears to the whole and undivided
{ee.

+ Tasesi—

Passee shall pay all taxes and assessments levied or assessed during the life of this lease against the buildings, machinery, equip-
ment or peisonal properiy placed by it on the said lands, and Lessor shall pay all other taxes and assessments levied or amossed against
the surface of the sawl lands andfor improvements thercon. The Lessee shall pay seven-eighths of all taxes and assessments, if any, levied
o asscssed duving the life of this lease against this lease and/or the leaschold estate hereby created, and/or the lIecased substances in the
said Jands, and/or any iaxes of any kind levied or assessed which are based upon the quantity or value of any of the aforesaid leased
substances in place within or produced from the said lands, whether assessed or levied to or against Lessor or Lessee, and Lessor shall pay
the other ouc-eighth thereof. 1i any taxes or assessienls are levied or assessed against the leased subsiances and the surface of the said
lands, and/or other substances therein, Lessec shall pay seven-eights of only that portion of the taxes or assessments so levied or assessed
as may tairly be attributed to the leased substances in the said lands. Except as herein provided to be paid by Lessee, all taxes and
assessilents andjor vemaining portions thereof shall be paid by Lessor. Upun failure of Lessor 1o pay any iaxes payable by him or
that propertion of any of the taxes protated as aforesaid as are not hercin required 1o be paid by Lessee, Lessee is hercby authorized
tn pay same and Lessor agrces io repay Lessee, and Lessee may deduct same frome the royalties and/or delay rentals which may
tiicreafter be duc or paid to Lessor. For the fiscal year current at the commencement of this lease and for any [iscal year in which this
lcase terminaics in whole or in part the share of the taxes herein provided to be borne by Lessee shall be prorated beiween Lessor and
Lessee as of the date on which this lease commences or shall terininate in whole or in part, as the case may be.

i Dyischarge of Encumbrances:—

The Lessee may at the Lessee’s option pay or discharge the whole or any portion of any charge, mortgage, lien or encumbrance
of any hind or nature whatsocver incurred or created by the Lessor and/or the Lessor's predecessors OF SUCCCSSOTS in title or interest
whiich way now or hereafier exist on or against or in any way affcct the said lands or the leased substances, in which eveat the Lessece
shali be subrogated to the rights of the holder or holders thereof and may in addition thereto at the Lessee’s option, reimburse iself
deducting ihe amount so paid from delay reatals, royalties, or other sums accruing to, or paid the Lessor under the terms of this Lease,
h. Use of Gus by Lessori—

if us a result of drilling operations of the Lessee on the said lands, surplus dry natural gas is produced which is not needed for
the operations hereunder, the Lessee shali upon request from Lessor supply such surplus dry natural gas to the Lessor ivee ol charge
and at his soic risk and frce of payment of royalty by the Lessce, only {or domestic use in his principal dwelling on the said lands; but
all the necessary installations on the well site for the supply of said gas shall be made by the Lessee at the expense of the Lessor.

7. Offset Wells:i—

In e event of commercial production being obtained on any drilling unit lateraily adjoining the said lands and not owned by
the Lessor, or, if owned by the Lessor, not under lease to the Lessee, the Lessee agrees to drill or cause to be drilled an offset weli on
ihe drilling unit of the said lands laterally adjoining the said drilling unit on which production is being so obtained, as a rcasonably
prudent operator would drill or cause to be drilled under the same or similar circumstances, and thereafter shall drill the same to the
hurizon in the formation from which production is being obtained from the said adjoining drilling unit: PROVIDED that if such weil
driiled on Jands adjoining the said lands has been proved to be productive primarily or only of natural gas, the Lesscc shall not he
obligated 1o dyill an offset well unless an adequate and commercially profitable market for natural gas which might be produced from
the offset well can be previousiy arranged and provided. Trovided that Lessee shall have the option of paying Lessor a royalty equal to
onesixtecnih of the net revenue derived from the gas sold from such adjacent well, and as long as Lessee may clect to pay szid royaly
in lieu of drilling an offset, it will be considered that gas 1§ being produced {rom the premises within the meaning of the opening para-
graph herect.

s Pooling Due 10 Regulation:—

‘The Lessee is hereby given the right and power at any time and from time to time to pool or combine the said lands, or any
poviion thereof, with other lands adjoining the said lands, but so thal any one such pool or unit (herein referred to as a “unit’} shall
hot exceed one drilling unit as hercinbefore defined, when such pooling or combining is necessary in order to conform with any regula-
Cions or orders of the Government of the Province of Manitoba, or any other authoritative body, which are now or inay hereaiter be in
force in relation thereto. In the event of such pooling or combining, the Lessor shall, in lieu of the royaltics elsewhere herein specified,
receive on production of leased substances from the said unit, only such portion of the royalties stipulated herein as the area of the said
lands placed in the unit bears Lo the total area of lands in such unit. Drilling operations on, or production of leased substances from,
any laml included in such unit shall have the same effect in continuing this Lease in force and effect during ihe term hercby granted,
GIany extension thereof, as o all the said lands, as if such operation or production were upon or from the said lands, or some portion
ihereel.  Lessce shall not be iiable to any party for reduction of the acreage content of any unit resulting from loss of its title or any
cause beyoml ity control, nor shail Lessee be obligated to make any retroactive apportionment of royalties or sums paid on production in
the event of any such reduction in acreage content.

. Disposal of Salt Warer:i—

The Lessor hereby grants to the Lessee the right to drill, maintain and operate on the said lands, wells for the disposal of salt
water produced from the said lands, or other lands, subject to obtaining the consent of the Oil and Gas Conservation Board of the Province
of Manitob.; and for such purposcs the Lessee shall have the right to use and occupy all or any part of the surface of the said lands
subject to the terms and conditions herein elsewhere provided.
10y, Operations:—

The Lessce shall conduct al! its operations on the said lands in a diligent, careful and workmanlike manner and in compliance
with the provisions of law applicable to such operations, and where such provisions of law conflict or are at variance with the provisions
of this lLecase, such provisions of law shall prevail.

11 Records of Production:i—

The Lessee shadl make available to the Lessor during normal business hours at the Lessee’s address hercinafter mentioned, the

Lessee’s records relative to the quantity of leased substances produced from the said lands and as ascertained at the point of measurcment.

12, Todemnification:—
Uhie Fessee shall indemnify the Lessor against all actions, suits, claims and demands by any person or persons whomsoever in
respect of any loss, injury, damage or obligation to compensate arising out of or connected with the work carried on by the Lessee on

the said laads or in respect of any breach of any of the terms and conditions of this Lease insofar as the same relates to and affects the
said lands.
13, Compensation:—

The 1essee shall pay and be responsibie for actual damages caused by ils operations to growing crops on the said lands.
i Surrender:—

Notwithstanding anything herein contained, the Lessce may at any time and from time to time determine or surrender this
Icase and the term hereby granted as to the whole or any part or parts of the leased substances and/or the said lands, upon giving the
Iessar wiilten notice to that eifect, WHEREUPON this Tease and the said term shall terminate as to the whole or any part or parls
thereof so surrendered and the delay rentals, royalty or otherwise, shall be extinguished or correspondingly reduced as the case may
be, but the Lessee shall not be entitled to a refund of any such rent theretofore paid.
15. Removal of Chargei—

In the event of the Lessee having registered in the Land Titles Office for the area in which the said lands are situated this
leasc < any caveat or other document in respect thereof, the Lessee shall withdraw or discharge the document so registered within a
reasonable time after termination of this Lease for any reason.
tG. Removal of Equipmenii—

Tie Lessee shall at all times during the currency of this lease and for a period of Six (6) months from the termination thereof,
have the right to remove all or any of its machinery, equipment, structures, pipe lines. csing and materials from off the said lands.



i7. Jefault—

In the case of the breach or non-observance or non-periormance on the part ot the Lessee of any covenant, proviso, condition,
vbligation, restriction or stipulation herein contained, or arising hereunder, and which ought o be observed or performed by the Lessce
and which has not been waived by the Lessor, the Lessor may give to the Lessee writtcn notice rcquinpg it to remed such_ default and
in the event of the Lessee failing to remedy such default within a period of Ninety (90) days from receipt of such noticc, this Lease shall
thereupon terminate and it shall be lawful for the Lessor, into and upon the said lands (or any part thereof in the name of the whole)
lo re-enier and the same to have again, repossess and enjoy, anything herein contained to the contrary notwithstanding. Provided, how-
cver, that if cither of the parties hereto should within the Ninety (90) day period commence proceedings for judicial detevmination of
cxistence of the allegea breach or non-observance or non-performance, this' Lease shall not terminate unless and until it is finally judic
1aily determined that such default exists and the Lessee shall fail to remedy such default within Sixty (60) days after it is so determined.
And provided further that this lease shall not terminate as to such area for each well being worked on and/or being  drilled
and/or producing the leased substances or any of them as will embrace the minimum area required under the applicable laws, orders,
and for vegulations for the drilling, working and/or producing of such well, and will cmbrapc onc such well, cxccén as to any such area
to which a defavit which has been finally judicially determined and not remedied, within Sixty (60) days, thercafter rclates.

18 Quict Enjoyment:— . .

The Lessor covenants and warrants that he has good title to the leased substances and the said lands as_hercinbefore set forth
and will defend such title, awd that he has goed right and full power to grant and demise the same and the fights and privileges in
manner aloresaid, and that the Lessce, upen observing and performing the covenants and conditions on the Lessee’s part herein coniained,
sidl and sy peaceably possess and enjoy the same and the rights and privileges hereby granted during the first term and any cxlension
thereof without any interruption or disturbance from or by the Lessor or any other person whomsoever.

19 Cuvenant For Further Assurance:i—

‘The Lessor and the Lessee hereby agree that they will each do and perform all such acts and things and execute all such deeds,
documents aud writings and give all sach assurance as may be necessary 1o give etlect 1o this Lease.

20. Assignmenti— ) . .

The rights of cither party hereto may be assigned in whole or in part and the provisions hereof shall extend o their heirs,
successors and assigns, bui no change or divisions in the ownership of the aineral rights or l:md_ by Lessor, delay rental, or other rana']s
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the r:ghtls of Lessee. and no such change in
ewnership shall be binding upon Lessee for any purpose until Lessce shall be furnished at least Slxt?’ (60) days _be{ore any delay .rcmal
or other rental or royalty may be due with a certified copy of recorded instrument, or otl_mr lega !y authenticated written evidence
af such change of ownership. In the event of assignment of this lease as to a segregated portion of said land, th(; delay rental, or other
rentals, if any, payabie hereunder shall be apportionable as between the several leasehold owners ratably according to the surface arvca
f ecach, and default in renzal payment by one shall not affect the rights of other leasehold owners hcreupdcr. Diiliing on
any portion shall inure to the benefit of the owners of this lease, and of any and all portions thereof. If the said lands are now or
shall hercafter be owned in severalty or in separate tracts, they shall neverthieless be developed and operated as one lease and ali royal-
ties accruing hercunder shall be treated as an entircty and shall be divided among and paid.w such separate owners in the proporflf)l}
hat the mincial acreage owned by each separaie owner bears to the entire mineral acreage in the said lands. If two or more pariics
vecome entitled to royalty hereunder, or become eligible to reccive delay rental payments hereunder. the Lessee may withhold payment
hereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to reccive payment
‘or ail. If delay rental payments are withheld pursuant to this provision, then for purposes of this lease, the delay renial shall be
dteemed to have been paid and the Lessee shall not thereby be in default.
. Manner of ayment:— .

All payments to the Lessor provided for in this Lease shall, at the Lessee’s option, be paid or tendered either (o the Lessor,

or for the Lessor's credil in the oo e [BANKY AL oot s
or its successars, which said Bank and its successors shall e deemed the I.essor's agents and continue as the dcpository. for yveceipt of any
and all sums payable hereunder regardless of changes in ownership {whether by assignment or otherwise) of the said lands ot of the
feased subslances or of the royalties or rentals to accrue hereunder unless and until the Lessee shall have been notified in wriling by the
Lessor to make such payments in another depository, which shall be either a bank or a trust company and whose name and address shail
he specified in such notice; PROVIDED that only one such depository shall be designated as aforesaid. All such payrents or tenders
may be made by cheque or draft of the Lessee either mailed or delivercd to the Lessor or to the depository by him designated as aforesaid,
Ml payments of money required to be made by Lessee pursuant 10 this Lease shall be made in lawful money of Canada.
At Fntire Agveement:— ) . e

‘The terms of this Lease express and constitute the entire agrecinent between the parties, and no implied covenant or liahility
ot any kind is created or shall arise by reason of these presents or anything herein contained.
9. Notices— .

All notiees to be given hereunder may be given bv registered letter addressed to the Lessee at Post Office Drawer 39, Calgary,
viberia, and to the Lesso at BUtler’mnltOba seeeees ceren i
o such other address as the Lessor and the Lessee may respectively from time to time appoint in writing, and any such notice shall
he deemed to be given to and received by the addressce Seven (7) days after the mailing thereof, postage prepaid. )

TIHIS LEASE shall inure to the benefit of and be binding upon the parties hereto and each of them, their respective heirs,
vxerutors, administrators, successors and assigns.

SUN OIL COMPANY, the above mentioned Lessee, does hereby accept this Lease of the above described land, to be heid by
vt as tenant, and subject 1o the conditions, resirictions and covemants above set forth. )

IN WITNESS WHEREOF (he Lessor and the Lessee have executed and accepted this Lease, the day and year first above written.

VXECUTED AND DELIVERED Sl o AN v
R U U S ).,k. 'L....J..‘//A./.h’_\..suw
by the Lessor, = Lessor

11 Lhe Presence of:
Ve

B \ v LA [/
e el o Lesso
Witness 10 signature/(s) of
Lessor(s)
SUN OIL COMPANY -
<
Wit C ti U ST S o O PP
l ncsss:,(:, c();ﬁcucl(?,:piajz‘. Agent and Astorney-in-Fact
AFFIDAVIT OF EXECUTION
CANADA
PROVINCE OF MANITOBA
To Wit
I et i i it L R S S
in the Province of Manitoba . il ey MAke oath and say: )

1. THAT I was personally present and did see ... . .la....: PR i et lonbeen b e
named in the within instrument, who is (ar¢) personally known to me to be the ‘person(s) named therein, duly sign

cxecale the same for the purposes named therein.

and

2. THAT the same Was eXECUTEA AL oot e doen s e ieeeeeeeseeeeeeor e s eeeemre oo .., in the Province of Manitoba,
and that I am the subscribing witness thereto. N

5. THAT I know the said e e ool e e el e i - irdeem iaransseeeeereermn
and he (or she) is {or they are each), in my belief, of the full age of rwenty-one years.
SWORN before me at ... enerissseeranieness e
in the Province of Manitoba, this ... i

Ve o ’ L

L S SR RV S » AD. 1907

day o // :

L0 ATCommissioner for Cathy; A Notary Public
o =777 in and for the Province of Manitoba.




Por watness
when husband
consents to
Lease of
homestoad,

PROVINCE OF MANITOBA

GCANADA
PROVINCE OF MANITOBA

of the

e crvateaes s s mn st e e v vensmmsses senmreanene OF  areresinseenessiesesssmeesesaeri e W1 LHE Provinge

of Manitoba,

TO WIT:
l make oath and say:

1. That I was personally present and did s€€ .eeeeenne . husband of
v et e execute his consent to the within iease.
2, That T know the 5aid ... i e et bsra s b e bes and that he is of the full age

of twenty-one years.

3. That the sald consent was exeCuled &b ... e
I am a subscribing witness thereto.

. aforesaid and that

4

SWORN before me at the ..ot e s cameemne e )
OF et e retee et e easer e seeeenes. UL the PrOVINCE

of Manitoba, this ...

A Commissioner for Qaths in and for the
Province of Manitoba

My Commission eXpires ... | §¢ SO
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CANADA I, Thomas McDougall, of the Post Office of Butler in the

Province of Manitoba,
make oath and say:

S S S S

TO WIT:

THAT I am one of the within named Lessors and that I am of the full age of
twenty-one years.

(a) That I have no wife,

' i// : ) L/é%?
"7 "(Severally) SWORN before me at the Town of Vlrden ) <£T9 J/ ; 2L jggﬁéaé;aﬁtfjﬁf
)

in the Province of Manitoba, this

4™

of June A. D, 1964 )

A Notary Public in and for the Province of

To be signed

by wife when
husband leases
homestead and
by husband when
wife leases
homestead.

When wife
consents to
Leasa of

bomestead.

Manitoba,
A Notary” l:'UD.LI'C"'

RIGHARK KRN Tn and for the

s 2" Province of Manitoba.
' / \Iy Cmnmnssmn T3 312 = S L: N
L e e et et the i, O

the Lessor named in the within written iease, hereby consent to the

making of the same by

DATED thiS veeieeeeeeeieeereceeees. GQAY O ettt e st AD. 19.......
Witness:
The above consent was acknowlcdged before me by ... . wife of .

. apart from her husband, to kave been voluntarily executed by her of her own iree wxli and
accord and without any compulsion on the part of her husband. She has further acknowledged that she is aware of the
nature and effect of the same.

DATED AT o sbmer st sncsstsesens s e s s

. in the Province of Manitoba, this ................ day of o
. AD 19

h 1\ COmﬁllSSlOﬂEl‘ for Qaths in and for the
Province of Manitoba.

My Commission expires ..o 1900,
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SUN OIL COMPANY

CANADIAN PRODUCTION DIVISION
208 - 8TH AVE. W.

G. E. DUNLAP b P.0. DRAWER 38 L. E. MILLER
ABSBISTANT MANAGER
MANAGER " CALGARY, ALBERTA ‘ ,
CANADA M.z.AusﬁN

SUPT. OFERATING DEFT.

June 17, 1964,

Mr. Thomas McDougall
Mr. Lorne McDougall
Mr. Ross McDougall

- . p, O,. BUTLER, Manitoba.

Re: C,N,R, Right-of-Way - Wk 26-9-29-W1

Dear Sir:

Subsequent to meeting with you during the recent Ebor Hearing
at Virden, we have been endeavouring to settle the ownership of the mines
and minerals underlying the above right-of-way. We have discussed the
matter with representatives of the Government, of the Hudson's Bay Company
the original Patentee of the iands, and of the Canadian National Railway,
and believe we are close to having the matter resolved, If our efforts
are successful, mineral ownership of the right-of-way will follow the
current ownership of the lands, that is to say, Messrs. Lorne McDougall
and Ross McDougall as to an undivided fifty per cent (50%) interest each
as to the right-of-way in the Nwy of 26, and Messrs. Thomas and Lorme
McDougall as to an undivided fifty per cent (50%) interest each as to the
portion of the right-of-way in the Swy of 26, Mr. E, G, Hetherington,
Barrister and Solicitor of the law firm of MacInnes, Burbidge, Hetherington
and Company, and solicitor for the Hudson's Bay Company, will shortly
attempt to get your current titles to the lands amended to include ownership
of the mines and minerals underlying the right-of-way. With respect to
the SWy of 26, this will probably require an application to bring this
quarter section under the Real Property Act. Mr. Hetherington advises that
if we are unsuccessful in amending the titles, the Hudson's Bay Company will
"quit claim" any interests it might have in these mineral rights to you
directly. I have, in any event, taken the liberty of informing him that
I believe you will be most co-operative in assisting him in this matter.

As you kanow, the C.N.R. have had these lands under lease and
have, as a result, been receiving royalties based on the ratio that the
acreage of the right-of-way bears to the acreage for each spacing unit on
which @ well is located, We furthermore paid the C.N.R. a bonus of
$1,100.00 for the acquisition of these mineral rights, together with
certain right-of-way rights in the SEx of 24, While ordinarily, bonus
monies are a matter of negotiation, I feel quite certain that Sun 0il
Company will pay the same bonus. monies to you. as were paid under the



_Mr. Thomas McDougall
““r. Lorne McDougall -2 - June 17, 1964
Mr. Ross McDougall

original lease even though circumstances have changed materially. Again, it
could perhaps be successfully argued that no bonus monies need be paid in respect
of the right-of-way in the SW by reason of the fact that the original Petroleum
and Natural Gas lease we acquired from Thomas and Lorme McDougall covered the
whole of the quarter without exception. Our accountants have allocated the
$1,174.12 royalty monies paid under this lease to the end of March, 1964 to the
undividual wells located on each quarter section, and three (3) copies of their
calculations are enclosed herewith. It would be our initial thought that royalty
monies should be distributed in this matter and, that the bonus monies of
$1,100,00 should be distributed on an acreage basis, that is to say, in the ratio
of 5.77 acres in the NWk and 1.42 acres in the SWi.

If you jointly agree on some other and more satisfactory division
please advise, and we would be only too happy to assist you.

To complete our records in this matter, we will terminate our lease
with the C.N.R. and acquire new leases covering the right-of-way from Lorne and
Ross McDougall as respects the NWk 26, and Thomas and Lorne McDougall as respects
the SWy 26. It would be our plan to show the distribution of the monies paid
under the C.N.R. lease less Mr. E, G Hetherington's legal charges, as the bonus
consideration for the new leases. We will make no deductions for our gervices
in this matter.

It, of course, follows if the above procedure is acceptable to you,
that your royalty interests in the future under unitization will be increased
to reflect your additional ownership.

We rather assume that you will be most pleased with this turn of
events and we will plan to have a representative contact you further within the
next few days to complete the necessary lease instruments, If you have any
questions or suggestions as to a division of the monies that will be returned
to Sun under the C.N.R, lease, please do not hesitate to contact us,

Yours very truly,
OIL

OMPANY
i //‘/(/\,\,w»w/\/- ;

R. H., Ostrosser
Legal Department.

RHO/ ap

.G W03 Wre do By Po Q8. Miadsbew, degh. of Pubiis NiliAies,.
- resioters bepety Malster.
e, 7. 5. Gamy, eosrwis lngiaser.



Canadlan Natlonal Rallways

Prairie Region
3 June 1964 rrainie Reglont o
| | E. €. Kirk,
Our File: P & NG 9882 vRﬁgj_gpg_l__Ma@g_gr-Real Estate
) P.O. Box 279
Sun 0il Company Winnipeg, Manitoba

P.0. Drawer 38
Calgary, Alberta

Attention: Mr. Re.H. Ostrosser
Lepal Department

Dear Sirs:

RE: 01l and Gas Rights
Pt. W: 26SE 24-9-29 W.P.M.
Your File: M=1L5

We acknowledge your letter of 26 May and note your remarkse In
view of the develcpments here we would, in order to assist you,
suggest that the present lease you hold from us be permitied to
stand, in which event we can 'see no objection to your cuoting
this lease to the Conservation Boards. The simpliest procedure
would probably be for you to continue making payments to the
C.¥.R. under the terms of this lease as you have in the past
and we in turn will treat these monies as trust funds, holding
them until you have been able to determine who the rightful
owner should be.

If you concur, please advise.

Yours sincerely,

. -
// A et il
A=
—-ffén-/}g.c. Kirk

& Tegional Hanager
EH/bjs
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Sun 0il Company

305 - 8th Avenue, W.
P. O. Drawer 38
CALGARY, Alberta

Attention: R. H. (Osirosser
Legal Departmernt

Dear Sir:

Re: Wh. of 26 = 9 = 29 Wl

We acknowledge receipt of your letter of the
+ .+ 26th Wltimo.

We have found it simpler to make this a complete
search rather than starting from your certified
copy of the deed by the Hudson's Bay Company. The
following is our complete historical search:

1, Notification from the Minister of Interior to
the Hudson's Bay Company dated July 11, 1882 and .

* registered December 31, 1896 as No. 27553, This
notice covers all of the West Half of Section 26
in Township 9 and Range 29 West 1.

2, Mortgage dated September 17, 1906 and regis-
tered on September 19, 1906 as No. 56326 from
Edwin S, Elleby to Letitia J. E. Lees. The land
covered by this mortgage is the south west quarter
of Section 26-9-29 only,

3. Partial discharge of mortgage dated September
2/, 1906 and reglstered on October 10, 1906 as No., 56480.
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cont... eesi

from Letitia J. E. Lees to Idwin S. Elleby.
This partial discharge discharges all of the
mortgage as it affects the south west quarter
of said section 26,

4. Deed dated February 21, 1907 and registered
December 11, 1907 as No, 60584 from the Hudson's
Bay Company to the Canadian Northern Railway
Company. This deed covers all that portion of the
south west quarter of section 26-9-29 Wl which
lies between two lines parallel with and each said
line being 493 feet perpendicularly distant on each
side from the centre of the line of land takenfor
the right-of-way of the Canadian Northern Railway
containing 1 42/100ths acres more or less, said
centre line being the centre line of the said rail-
way as the same is now located and constructed
across said land and lands adjoining the same.

5. Discharge of mortgage dated the 23rd of May, 1910
and registered the 30th of May, 1910 as No. 70585 .
from Letitia J. E. Lees to Edwin S. Elleby. This dis-
charge discharges the balance of land under mortgage
56326. It has no effect on the south west quarter,

6. Deed of land from Robert Bulloch to Robert C.
Bulloch dated March 6, 1911 and registered July 25,
1911 as No. 74073. This deed conveys all the south
west quarter except the right-of-way of the
Canadian Northern Railway as set out in deed 60584.

7. Deed of land dated August 17, 1910 and registered
November 7, 1945 as o, 108904, from the Hudson's
Bay Company to Rober: Bulloch. This deed conveys

- all of the south west quarter except the right-of-way
of the Canadian Northern Railway as shown in deed
60584,

8, Deed of land dated November 5, 1945 and regis-
tered November 7, 1945 as No. 108%05 from Robert C.
Bulloch to Gordon McDougall. This deed transfers all
of the south west quarter except the rightof-way
taken by the Canadian Northern Railway as shown in
deed 60584, '

9. Deed dated May 7, 1948 and registered May 15,1948

(cont..)
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as No, 111900 from the estate of Gordon MeDougall
to Thomas McDougall and Lorne McDougall, This deed
covers all of the south west quarter excepting that
part taken for the right-of-way of the Canadian
Northern Railway as shown in deed 6058l.

10. Petroleun and natural gas lease dated
September 15, 1950 arnd registered October 4, 1950
as No. 11548l from Thomas McDougall and Lorne
HeDougall to the Sun 0il Company. This lease
covers all of the west half of section 26 except-
ing out of the north west quarter the right-of-way
of the Canadian Northern Railway as shown on Plan
219 registered in the Brandon Land Titles Cffice as
described in

1ll. Agreement dated November 24, 1954 and regis—
tered December 7, 1956 as No. 126432 from Thomas
MeDougall and Lorne McDougall to the Sun 0il Company.
This agreement covers all of the west half of section
26 excepting the right-cf-way of the Canadian

Northern Railway.

12, Quit claim deed dated May 18, 1897 and registered
September 30, 1897 as No. 28899 from John Holms to ‘
the Hudson's Bay Company. This deed covers all of

the north east quarter of section 26-9-29 West 1.

13. Mortgage dated September 17, 1906 and regis-
tered October 10, 1906 as No. 54643 from Idwin S.
Elleby to Letitia J. E. Lees, This mortgage covers

all of the north west quarter of section 26.

14. Partial mortgage discharge dated August 11,
1908 and registered August 21, 1908 as No. 6318l
from Letitia J, E. Lees to Edwin S. Hlleby. This
partial discharge discharges part of mortgage 56432.

lr. Deed dated November 10, 1908 and registered
May 19, 1909 as No. 66040 from the Hudson's Bay
Company to the Canadian Northern Railway. This deed
covers all that portion of the north west quarter of
section 26~9-29 W 1 which lies between two lines
parallel with and each said line being 494 feet

(cont.;)
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perpendicularly distant on each side from the
centre line of land taken for the right-of-way

of the Canadian Northern Railway containing 5 and
77/100ths acres more or less as the same isshown
on a plan of said railway filed in the Land Titles
Office at Brandon as Plan 149. '

16. Discharge of mortgage dated May 9, 1910 and

registered May 16, 1910 as No. 70499, from Letitia
J. B, Lees to Edwin S. Elleby. This discharge of
mortgage discharges the balance of mortgage 56432.

17. Mortgage dated May 12, 1910 and registered
May 27, 1910 as No., 70568, from Edwin S. Elleby to
Herbrand A. Russell. This mortgage covers all of
the north west quarter except that part taken for
the r ight-of-way of the Canadian Northern Railway
as shown in Deed 66040.

18. Deed dated June 10, 1910 and registered
September 1, 1910 as No. 71134, from the Hudson's
Bay Company to Edwin S. Elleby. This deed covers
all of the north west quarter excepting that part
taken for the right-of-way of the Canadian Northern
Railway, as shown in deed 66040,

19. Assignment of mortgage dated January 25, 1928
and registered March 9, 1928 as No. 011473 frem
Herband A. Russell to Bedford Canadian Company. This
assignment assigns all of mortgage 70568.

20. Assignment of mortgage dated January 10, 1933
and registered March 4, 1933 as No. 013522, from
Bedford Canadian Company to Kanawaki Investments Ltd.
"This assignment further assigns mortgage 70568 which
was assigned earlier by assignment of mortgage 011473.

2l. 0Old age pension lien dated November 8, 1935 and
registered November 13, 1935 as No. 014589, from the
Workmens' Compensation Board to Edwin S. Elleby.

This lien is against all of the north west quarter of
section 26-9-29 W1,

22. Tax sale certificate dated December 12, 1933
and registered November 29, 1937 as No, QOL5450, from
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the Municipality of Pipestone duly covers the
north west quarter of section 26-9-29 V1.,

23. Real property application dated November 17,
1937 and registered November 29, 1937 as No. V235,
by the Municipality of Pipestone.

24, Certificate of Title V 5448 in the name of
The Rural Municipality of Pipestone dated June 21,
1938, covering all of the north west quarter of
section 26 in township 9 and range 29 W 1 except-
ing therecut the right-of-way of the Canadian
Northern Railway as shown on a plan filed in the
Virden Land Titles Office as No., 219.  This title
was cancelled on the 14th day of June, 1939.

25. Certificate of Title V 5702 in the name of

Gordon McDougall of the Post Office of Butler in

. the Province of Manitoba, Farmer, dated June 14,
1939 covering all of the north west quarter of 26-

9-29 ¥Wl. All of this title was cancelled on May 15,

1948,

26. Certificate of Title 60696 dated May 15, 1948
in the name of Thomas McDougall and Lorne McDougall
both of the Postal Distriect of Butler in Manitoba,
Farmers, as executors of the last will of Gordon
McDougall, deceased. This title contains all of

the north west quarter and the south east quarter of
section 26-9-29 W1, excepting the right-of-way of
the Canadian Northern Railway, etc. This title was
cancelled on May 15, 1548,

27. Certificate of Title 60697 in the name of Thomas
- MeDougall and Lorne McDougall both of the Postal
District of Butler in Manitoba, Farmers, dated May 15,
1948, This title covers all of the north west quarter
and the south east quarter of section 26-9-29 W 1,
excepting the right-of-way of the Canadian Northern
Railway, etc. Part of this title has been transferred
out into certificate of title 75093, and the following
caveats are on the property: Caveat 81676 and 116332,

28, Certificate of Title 75093 standing in the name
of Ross McDougall, of the Post office of Butler in
Manitoba, Farmer, dated August 8, 1954. It shows Ross
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McDougall as the owner of an undivided one-half
interest in all the mines and minerals (which
without restricting the generality thereof shall
include natural gas, petroleum and related hydro-
carbons) in the following described land, together
with full power to the transferee and his repre—
sentatives and assigns to enter, use and occupy

such portions of the said land as may be necessary
for the effectual working and removal of the same as
set forth in Transfer 101986, This is in the north
west quarter of section 26-9-29 WL excepting the
right~of-way taken for the Canadian Northern Railway. .
This title is also subject to Caveat 81676.

29. Caveat 81676 registered October 4, 1950. It

has been placed on the property by the Sun 0il Company
who elaim a leasehold for ten years from September 15,
195C with renewal rights covering the north west
quarter of section 26-9-29 W1, excepting the right-of-
way of the Canadian Northern Railway. This caveat is
by virtue of an agreement by Thomas and Lorne MeDougall.
This caveat also covers the interest of Ross MeDougall,

30. Caveat 116332 placed on the property by the Sun
0il Company by virtue of an agreement between Thomas
and Lorne McDougall and the Sun 0il Company registered
November 17, 1956. It covers all the north west
quarter of 26-9-29 Wl excepting the right-of-way of
the Canadian Northern Railway.

31. Transfer 101986. This is a transfer by Thomas
HMcDougall of an undivided one-half interest in the
mines and minerals to Ross McDougall. This was regis—
tered August 18, 1954 at 10:47 and Ross McDougall's
interest is shown in Certificate of Title 75093
aforesaid.‘ '

The names of Thomas McDougall, Lorne McDougall and ‘
Ross McDougall are all clear in the general register,

We examined all the documents as to execution and in
our opinion they have been properly executed.

We can make no positive determination of the present

(cont...)
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ownership of mines and minerals underlying the
right-of-way aside from the remarks of our Mr.

Booth in his letter to you of May 20, 1964.

If we can be of further assistance please call on us.
We are enclosing herewith cur statement of account.

Yours truly

KERR, MEIGHEN, HADDAD & BOOTH

L/ = |
e, T —

HNC/bp



Canadi.=: Haticnal Railways
Hegtern Zoglea

Rezl Estate Department
WINNIDDS, iunitoba,

ATETITIION:  Mry Hayward

Re:  C,N,R, Picht-of-Uay - W 20=0w29=111

Doar Eiras

Our carlier correspondence respecting the lease held
Ly Sux covering the right-oi-way crossing thae above lands was
predicated on the ascusption that the Hudson's Bay Coupony as oumer
o7 the wines and minerals, would grant Sum a ledse on the szie terus
and cosditions as contained fn the Sun-CiR Lease and in consideration
eharo or would recclve ell monic: paid by Sunm to the C.U.R. under
o SLOIR Leaso. As I mentioned to you the other day, the Indson's
Doy Cuopany have now adepted the positicn that it was their intention
i om Jlonosing of the remainder of thesc cuarter gections €O poss
< sir emcitae intercsts then reocining. The Wudsen's Bay Gempony,
fow this reason, doas not feel that i% can properly asscrt a title
£o the minas ond minerals underlying this righteofeway, Under these
circlmasiances wa ara unable at this time to agcertain proper OMCTs
ship. of the mines and minerale, We do, howaver, feel that we have
a valid ond subsistine lcascheld intevest in these mines and mivorals.
In this latter comncction our vouzh caleulations have incicated that
royalty ownerchip (including lease bonus moaies) of these lands frcm
the date operations were commanced would be more profitable thon a
dizect working interest participatinz in the cost of drilling and

production operations.

Ta our view we could continue to make payments to the
C.H.R. in future under the torms of the leasc as we have in the past,
We would alternstely pay future royaltics under the ledase to a trust
compaty dn Winnipes 1f the CLN.R. having concluded that it Jdid not
acquire the mincs end minerals under the right-of-vay, wiches to rid
irsolf of thoe bocohkecping involved {a handling voyalty prececeds. If
this latter course were followed, we would assume that the C.iL.R.
would wich to deposit in any such account, monics paild under the
lcace to date. The release of any and all monies deposited to this
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account would be dopendent on proof of cwmership satisfoctory to the
list of oll campanies having working intercsts in the Ebor Unit, or,
1£ you prefor, proof satisfactory to the solicitors of Sun and the
C.I‘:.R. ! .

I am divecting a copy of thiz letter to Mr, Nervas of
your Law Deparimont with vhon I diccussed thils metter this mormning.
Your early consideration would be very much szpreciated,

Yours vory truly,
80U OIL COAPANY
éﬂ. I, Cstrogser

Logcl Lepartment.
R0/ &

cer e, Nervas .
. CoN.Re Law Popartment
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Sun 0il Companys
705 ~ 8th Avenue,
CALGARY, Alberta.

Attention:

Talephone Pl 6-5347
119 Nenth Sovect

May 20, 196k.

West,

Mr, Dick Ostrosser

Dear Sir:

Re: W3 of 26-9-29 WP¥ in Manitoba

This letter is'in response to your request for our

opinion as to
under the C.N.R.
above parcel of land.

the title to the mines and minerals
right—of-way passing through the

mhe Hudson's Bay Company conveyed the righte—of-way

by a deed

IR the Brandon land Titles
There is no express conveyance of mines

in this deed.

No. 60584,
and minerals

The Hudson's Bay Company
to The Canadian

in the NW%
by a deed
the Brandon
66040,

mirerals in

dated November
Tand Titles Office
There 1S No eXpress conveyance of mines and

this deed.

ej
I3
!
i
t
O ;
LL-:...W{ ;ﬁ‘EP‘r\ S e b

in the SWi to The Canadian Northern Railway Company

dated February

registered in
11, 1907 as

21, 1907 and
Office December

conveyed the right=of-way
Northern Railway Company
10, 1908 and registered in
May 19, 1909 as Ne.

el o
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You are aware of the provisions of Section 198 (2)
of The Railway Act RSC 1952 Chapter 234. This sect=-
ion first appeared in its original wording in The
‘Railway Act as Section 132 (3) Edward VII Chapter

58 which came into force on February 1, 1904.

This section was held to be intra vires The Dominion
of Canada by The Supreme Court of Canada in Attorne

General of Canada vs. C.P.R. and C.N.R,(195€) 12DIR
2nd) 625.

It is our opinion that by virtue of the now Seciion

198 of The Railway Act, the Canadian Northern Railway
Company would not have acquired the mines and minerals
under the right-of-way and the title to the mines and
minerals would remain in the Hudson's Bay Company
subject of course to any other possible conveyances
which the Company might have made, Authority for this
opinion can be found in the judgment of Mr. Justice
Locke at page 645 of the above case where he states

"in my opinicn, nothing to be found in the acts in-
corporating the Canadian Northern Railway
Company. , nor in Section 3 of The Railway
Act, exclude the application of that act, as enacted from
time to time, to the undertakings of those Companies

in so far as it relates to the subject matter of Section
19gn,

This proposition in our opinion applies to acquisitions
of land prior to June 6, 1919 by the companies which were
amalgamated to form The Canadian National Railway. There
is doubt however, as to the application of the section
to lands acquired by the Canadian National Railway sub-
sequent to that date.

An illustration of the application of this propesition
to an acquisition of land by The Canadian Pacific Rail-

- way is found in a Jjudgment of The Manitcba Court of
Queen's Bench in Re Moir's Estate and Will (1961 - 62)
36 WWR 83.

As this concludes the matter we enclose our account.

Yours truly,

RFB/1g Per:
Enel.
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. P.0O. Box 279
Sun 0il Company - Winnipeg, Manitoba

P.0. Drawer 38
Calgary, Alberta

Attention: Mr. R.H. Ostrosser
Legal Department

Dear Sirs:

RE: 0il and Gas Rights - Pt. W5 26 and
SE 24=9=29 WeP.M. = Your Files: M=1L5

Further to our latter of 15 April.

We would suggest at this time that you forward us a statement
showing the bonus consideration and the variocus royalty payments
which have been paid into us so that we may check these against
our records with a view to refunding such monies to Sun 011
Company.

Would you also mind advising us what will be done with the
royalty monies refunded. Would it be your Company's intention
to pay these over to Hudson Bay Company if they are the rightful
owners? If this is not the intention, will these monies be
placed in a trust account? UWhat disposition will be made of
the bonus monies refunded?

We presume you will be arranging to return your lease document

for cancellation and that if any caveat was filed to indicate

your interest in these acreages you will arrange to have such caveat
withdrawn insofar as our surface title is concerned.

We shall be pleased to hear further from you in due course.

IO
ety DS TR
A ey T

Yours sincerel T S A
y’ i\-E\J%m&ﬂw%,' ',
: WxE )




INTER” EFARTMENTAL MEMORANDUM el DATE ..January 23, 1963 ...

To .............. J.l....G.l....cmnn.’....Q..o....‘...... feerarrraeaeeeaea
s Chairman
________________________________________ i oyee The Q1) & Natural Oas. Conserwation
---------------- MANITOBA : Bo.rd
SUBJECT......... Sun 01) Compaany..m. Or@er-Now P2 oo

With reference to your memo of January 16, 1962, attached
herewith are copie

8 of a suggested Order No., P 2A which
smends Order No. PN 2 by extending the period of water in-
Jection from 90 to 180 days.

s

of Mines.
MdG/h
~"e.c. Pet. Div.
-




September [{., 1962.

Depaxtment of Mines and Minerals,
Petreleum Engimeering Division,
Province of Mamitoba,

WINNIPEG, Manitoba.

ATTENTIGQN: Mr. M. J. Gobert

Senior Petroleum Engineer

Re: Proposal of Sun 011 Company to
conduct pilot waterflood project

Led, 11-26-9-29 W1 - Kbgr Field

Dear Sirs:

The undersigned, being the ownexrs of the mines and minerals
underlying the South West Quarter (#Mk) of Section Twemty-Six (26),
Township Nine (9), Range Twenty-Nine (29), West of the Pirst (lst) Meridian
in the Province of Maniteba, as evidanced by old System deed No. 111900 on
file in the Land Titles 0ffice at Branden, have examined a copy of a submission
mede by Sun Qi1 Compamy in support of the applicatien abave noted, a copy
of which submission is attached to this letter, and herewith advise that it
supports the application of Sun 01l Cempany and accordingly give their comsent
thereto.

Yours very truly,

T e ).

Thomas McDougall

L orn 777 %W}d’g(

Lorne McDougall

RHO:ms

encl,

Sen 0il Company,

m - 3th Avenue S.W.,
CALGARY, Alberta.

ATTENTION: Mr. M., E. Austin

e
LEL

. ﬁ,m.\
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$2.00 ‘i, PISTRECE OF

BRANDON

PROVINCE MANITOBA
THE REAL PROPERTY ACT

(—'Jhgi is 1o @prtify that on this 8 day of 12y 19 59
at 19 o'clock in the forenoon, under Certificate of Title No. 60697 issued on
15 May 1948 an estate in fee simple in possession in the following land, namely,

The North Jest Juartesr of Section Twenty-six,

in Township Nine and Rance Twenty-nine, Jest of the Principal

lieridian, in Manitoba, Tacornis b caann =L e e T
oo T Ty Tt ey e e gm0 a1 g s e 3
1 T L ©ln, 23T ol murnoar
- . O Nk S (AU BT ' ~ el
' 1 SRR e Mg TITTE,

stood in the name of 11UMa3 MeDOUGALL, and LORNE YMeDUUGALL, both of the

Zostal Dbistrict of SButler, in Manitoba, sarmers,

/
SUBJECT TO the provisions of Section 60 of said Act (for which see reverse side hereof),
excepting sub-sections f. g., and j. thereof and SUBJECT also to the following only:

- ]",‘ - a0 e ,',. a0, -]rs ’ 1 .—'n S F S a0,
S 1
1 - -
e bia T o, -1 N L o s 5 LR I .
. ~ T R N T SRS VIR KGO oS SRR RV TS
- - . T e e e e e [ - v 4 s - -
Somorny, ol Moenin 1L = #1) minas ond minwrols,

THAT no Tax Sale proceedings in respect of, such land are on record in this Office except—

To ¥oor 00 =149 Wﬁ%

sun Uil Company,
taleary, Alta, District Registrar
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Section 60, Cap. 178, Revised Statutes of Manitoba, 1940, R.P, Act.

(1) The land mentioned in a certificate of title shall by implication and without special mention in the certificate, unless the contrary be
expressly declared, be deemed to be subject to:

() Any subsisting reservation contained in the original grant of the land from the Crown.
(#) Any municipal charge, rate or assessment existing at the date of the certificate, or subsequently imposed on the land.
{c} Any right-of-way or other easement, howsoever created, upon, over or in respect of the land.

(d) Any subsisting lease or agreement for a lease for a period not exceeding' three years,: where there is actual occupation of the land
thercunder.

{s) Any drainage levy or mechanics' lien affecting the land.

(/) Any order of attachment, judgment or order for the payment of money against the registered owner of the land, registered since the
date of thie certificate of title, and which has been maintained in force under the provisions of any Act of the province relating thercto.

(2) Any certificate of lis pendens issued out of a court in the province and registered since the date of the certificate of title.
(/) Any right of expropriation by statute,

(#)The title of a person adversely in actual occupation of and rightly entitled to the land at the time it was brought under the Act, and who
cont:nucs in such occupation,

(/) Caveats aflecting the land registcred since the date of the certificate, and

(#) Any town planning scheme or by-law authorized under “The Town Planning Act” or under the provisions of the charter of any city
and any by-law passed by any municipal corporaticn under "'The Municipal Act” or the charter of any city relating to residential areas or zoning.

(2) Public highways embraced in the description of the fand included in a certificate shall be deemed to be excluded.
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SR i L3 LITHIZY thet on this day of L&y 1959
ot 107 clock in the forenoon, unier Certificate of Title No. 75093 issued on
f, artase G an estate in fee simple in possession in the following land, namely,

I s IO T AT LT T o T o e e oo .
swwod in the name of 2085 pieDOUGALL, of the Fost Cffice of sutler,

in anitoba, Yaricr, e

/
:

SURJECT TO the provisions of Section 60 of said Act (for which see reverse side hercof),
cicepting sub-sections f. g., and j. thersof and SUBJECT also to the following only:
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-\ﬂ_:__ ST, < & i 1 :
S ‘ o S iie / issirict Reg.u-:;L.;

" -0 Tax Sele nroceedings in respect of such land are on record 1n this Office ecesi—
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Sectite. wi, Con, 133, evised Statutes of Manitoba, 1940, LY. Act.

(27 e bemd mentioned inoa eertificate of title shall by implication und without special mention in the centificate, unless the contrary be
enplicssy deckared, be Jeemaed to be subject tor
(3 Any subsistiag reservation contained in the original gaant of the and from the Crowa.
(#) Auy mani€ipad chisge, rale or assessment existing af the date of the certificate, or subsequently imposed oa the land.
(o3 ALy ripnt-ofwuy or oler caserent, howsoever created, Upon, OVer Of 1a TESpICT of the land.
/ 3T ) , wpén, P

Ay subsbting lease or agreement for a lease for a period not exceeding three years, where there is actual occupation of the land

;-
[l
hardui s

(.3 Any dedinage fevy or mechanics len affecting the aand,
(1) Any ender of wiachmens, judgment or order for the payment of money against the registered owner of the fand, registered since the
Sote i the werliieate of itle, and which hus beea maintaiaed in force under the provisions of any Act of the province relating thercto.

< cortificase of 45 powdens issucd out of a court in the province and registered singg the date of the certificate of title.

Light of expropriation by statute.

S ite of o operson adversely in zctual occupation of and rightly entitled to the land at the time it was brought under the Act, and who

osulh 0cdu

naad cegistered since the date of the cortifcate, ead
& scheme or by-law authorized under "The Towa Planning Act” or under the provisions of the charter of any city

LD - . - . .
v municipal corporaticn under “The Muaicpal Act” or the charter of any city relating to residential areas or zoning.

—

(i Any town plas
sny oy-law passed by 2

8

{2y Public higaways cmbraced in the description of the land included in & certificate shall be deemed to be excluded.

e




CANADIAN NATIONAL RAILWAYS
: WESTERN REGION
REAL ESTATE DEPARTMENT

B A MaNAGER ' PLEASE REFER TO FILE P. & N.G. 9882
0. 5. CLEFSTAD
ASST. REGIONAL MANAGER .
b etn oF SuRVEYS WINNIPEG, MAN., May 13,.1995.
REGISTERED

Sun 01l Company,
P. 0., Drawer 39,
Calgary, Alberta.

Dear Sirs:
Attention of Title Record Department
Your File M-686

Re: Petroleum and Natural Gas Lease
R/W in W& 26 & SEZ 24-9-29-WPM

We have your letter of the 10th instant re-
turning Petroleum and Natural Gas Lease in this instance
with the request that certain omissions in the lease be
taken care of., I would prefer not to have to recall
the Rallway's executed copy of this lease from Montreal
in order to have these insertions made, and am wonder-
ing if you will be satisfied to hold this letter along
with your executed copy of the lease as evidence that
Clause 19 should read as follows: ’

"Manner of Payment:- All payments to the Lessor pro-
vided for in this lease shall be tendered to the Lessor,
The Canadian Northern Railway Company, c¢/c Regional
Manager, Real Estate Department, Canadian National
Railways, Winnipeg, Manitoba."

and that Clause 21 should read as follows:

"Notices:- All notices to be given hereunder may be given
by registered letter addressed to the Lessee at P, 0. Box
No. 427, Calgary, Alberta, and to the Lessor, ¢/o Regional
Manager, Real Estate Department, Canadian National Rail-
ways, Winnipeg, Manitoba."

Legay DEFL

ALL QUOTATIONS FOR THE SALE OR LEASE OF LANDS ARE SUBJECT TO PRIOR SALE OR LEASE, TO CHANGE
& O.E. IN PRICE WITHOUT NOTICE AND TO THE USUAL TERMS OF THE COMPANY'S CONTRACTS FOR SALE OR |.LEASE.

n



v 4,

Sun 0il Company -2 - May 13, 1955.

I would appreclate it very much 1f

‘you would accept this letter to cover these two

clauses,

I am returning your fully executed
copy of the Petroleum and Natural Gas Lease
herewith under registered cover.

Yours truly,

EH/MM
Ence
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PETROLEUM AND NATURAL GAS LEASE

THIS INDENTURE made the ﬁ// RO S W A.D, 19557

BETWEEN mli CANADIAN NORTIIUT RAILUAY COLPAITY
| APFT sl
1oas to o by ” .
T O SENE (hereinafter referred to as “‘the Lessor
. ' OF THE FIRST PAR

— AND —

RYSPHVE LN

0] P
;* i’;'/WC :
L o : OMPANY, a body corporate having an office and carrying on business in the City of Calgary, in the Province of Alberta,

R SV | (hereinafter referved to as “the Lessee)
OF THE SECOND PAR

The l.(ssor, heing regastered as owner, (or entltled to become reglster owner under an A ment for ’

] 2 ed as gree Sale or u"'ﬁgﬂtﬂld Transfer or ot erwise)

rubject, however, to such mortgages and encumbtances as are notified m erwritten or indorsed hereon, of th um atur nd
by emorandum und " & petrolc , matural gas a

be T acres il 20

; whing and |
! DWC“H:'&“! e eemeecseeeedr e b ssane s s et st amensnn
{ i G ey 3
l g T:)wnsigm ‘) ............................ . Range ........ 29 .................... , West of the i‘ I‘an"‘pal Meridian in the Province of Manitoba
: X
Reat £t Dept. Deed 1 -
__wmicularly described and set forth in TERNZEE ™Y Tille No(s) 66&;'01 6058’-!'1 015295 . of record in the
Tinery
Land Tities Ofiice for the District of ... ks “"ndon ................. Province of Manitoba,

Onmn Thouagand Sy ThrmOomad amn

n vonsideraiion of the sum of ..otiil  kidiLoddis g Ung “‘1“1‘:"“‘0““““ X loo--- ($ 11{2 ’E:O y Dollars
saild to the Lessor by the Lessee, (the receipt whereof is hereby acknowledged), and in consideration of the rents and royalties hereinafter reserved and the

. coverants oi the Lessce hereinafter contained, .

| DOV HEREBY GRANT AND LEASE unto the Lessce all petroleum, natural gas, and related hydrocarbons except coal and valuable stone, (heréinafter
referred to as the “leased substances™), within, upon or under the lands hercinbelore described P 1™ SIS PR TP I S e LTI S 0 Y Y T e ity e e e aon
AL ORI A AN L T RTIN OO T I I SR R Y T P it AT ROt Sl Ty e 1 e oeh e e o Lo e e gl e O PITY AR H TS wTE b .
. P Pt mﬁmnﬁ-wﬁhwwnqlﬁkhdm-miwummwu o ot e s rep T AL @€ R AT G PerTtilme e T SO

il ™ A Tmte TOLTS £ 4 AP Ty X SR PREP R Tiek oWy seae WPRY D T Y it T Ol e e B 901 0 e <4 e i S

2, T PITRYTAY TS "ltﬂﬁ‘}' TPh T AT TUPUDVTHYS THE S8 ST 0w Sostn o st meeuie s de oo vl ey : - doe: -

- 0 DE HELD BY IT, THE SAID LESSEE, for the space of Ten (10} years from the date hereof, called the ‘“‘primary term’’, and thereafter for
successive Ten (10) year terms, so long as, and for so long as, the leased substances or any of them are produced from the said landm, subject to the sooner
termination oi the said term as hercinaiter provided,

PROVIDED that if operations for the drilling of a well are not commenced on the said lands within One_(1) year from the date hereof, this L.ease
. CeU i 10T A Y e

shall thercupon. tezminate and be at an end, unless the Lessee shall pay of,te der to the Lessor the sum of “"’L‘"'L““J"“""“‘l*""“‘ hohes-SONIR

L . A T v o oo o 0.’2‘

N . R P_— - : a LEIN
T A e e rraenen . )mara-rs, (hereinafter calied the “‘annual acreage rental”), which
pavnient shall conivr the privilege of deferring the commencement of drilling operations for a period of One (i) year, and that, in like manner and upon like
payments or tenders, the commencement of drilling cperations shall be further deferred for like periods successively;

PROVIDED FURTHER that if at any time during the first Ten (10) year term and prior to the discovery of production on the said lands, the Lessce
shall dvill a dry well or wells thereon, or if at any time during such term and after the discovery of production on the said lands such production shall cease,
then this Lease shall terminatle at the next ensuing anniversary date hereof unless an or before such date operations for the drilling of a further well on the said
latwls shall hive been commenced or unless the Lessee shall have paid or tendered an annual acreage rental, in which latter event the immediately preceding
proviso hereol governing the paymient of annual acreage rental and effect thereof, shall continue in force.

AND FURTHER ALWAYS PROVIDED that if at any time after the expiration of the {irst Ten (10) vear term the leased substances are not being
preduced on the said lands and the Lessee is then engaged in drilling or working operations thereon, this Lease shall remain in force for successive Tea (16}
ver terms S0 bmy as such operations are prosecuted and, if they result in the production of the leased substances or any of them, so long thereaiter as the leased
substuices or any of them are produced from the said lands; and further provided that if drilling or working operations are commenced within ninety days of the
cessation ni such prior operations, the immediately preceding provisa governing continuation of the lease term, shall continue in force; provided that if drilling,
wurking or production operatiens are intervupted or suspended as the result of any cause whatsoever beyond the Lessee’s control, the time of such interruption
or suspension shall uot be charged against the Lessee, anything hereinbefore contained or implied to the contrary, notwithstanding;

11 LESS0R AND THE LESSEE HEREBY COVENANT AND AGREE AS FOLLOWS:

1. Taterpretation :—

In this Lease, unless there is something in the subject or context inconsistent therewith, the expressions following shall have the following meaning
namely

{ar “Commereial production™ shall mean such production output from a well determined on a Thirty (30) day test of such quantity of the leased
substances ur any of them, as, considering the cost of production equipment and production operations (including the cost of drilling), and the price, kind and
quality of such production and available markets, would economically warsant the drilling of another well to the same depth,

(M1 “Drilling wnit” shall mean a_section, legal sub-division or other unit of land representing the minimum area in which any well may be drilied on

or it the vicipity of the said lands as defined or prescribed by or under any law of the Province of Manitoba now or hereaiter in effect governing the spacing of

petroloum and/or natural gas wells.
i Jands” shall mean all the lands and leased substances hereinbefore described or referred to, or such portion or portions thereof as shall not

(e} “Ra
have been surrcndered.
I, Royalties 1-—
As rovalty, the Lessee covenants apd agrees:
ia1 o deliver to the credit of the Lessor, in the pipe line to which the Lessee may connect its wells, the equal one-—cighth part of all oil produced aned

saved by the Tessce from the said lands, or from time to time, at the option of the Lessee, to pay the Lessor the average poated market price prevailing for the
field where produced of such onc-eighth part of such oil at the welis as o the day it is run to the pipe Jine. or storage tanks,

(1) Tu pay the Lessor on gas, casinghead gas or other gasecus substance produced from the said lands and sold or used by the Lessee off the said lands
ar in the 1manniacture of gasoline or other products, the market value, at the mouth of the well, of onc-cighth of the gas or casinghead gas so used or sold. On
all yas or casinghead gas sold at the well, the royalty shall be one-eighth of the amounts realized from such sales.

e} “lie rovalty as deteymined under this clause shall be payable with respect to the leased substances saved and sold during any calendar month,
wihin Thisty (30) days following the end of such calendar month.

(i) Notwithstanding anyihing to the contrary herein contained or implied, the Lessee shall be entitled to use, free from the payment of royalty, such
port of the production of the leased substances from the said jands required and used by the Lessee in its operations hereunder.

(¢} Provided no royalties are otherwise paid hereunder, the Lessee shall pay to the T.essor each year as royaity the total sum of Fifty Doliars ($50.00) or
the annual acreage rental {whichever is the greater) for ali wells on the said Jands where gas only or primarily is found and the same is not used or sold, and
Wil the soid royalty is so paid each such well shall be deemed to be a producing weil hereunder.

car Interest -—
4 undivided fee simple estate therein, then the royalties and rentals herein

o ("‘"] e 1cn§cd fr‘ik—i:rat?;ﬁs\\t'lsicllfs;i:hﬁ:‘tc}'}c];t ei;lct:i:: tﬂnn the whoele and undivided fee.
=4 Mo gl
“ Y 16
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e -'--'1 C! = or I'Ol poseg Of dG te- . Trase agal tg}:i':f“bta‘l;i sgrfalc.‘e DEE threy sni?iu lI-"md:tand/pDr imp&'olvclgen‘l);
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L wass, arede

-

perd byowosser, Upon failure of Lessor to pay any taxes payable by him or that proportion of any of the taxes prorated as aforesaid as are not herein required
woobe i by Leesee, Lessee is hereby authorized 1o pay sume and Lessor agreds to repay Lessee, and Eessce may deduct same irotn the royaltics and/for rentals
wihich wmay therealter e due Lessor.  For the fiscal year current at thy commencernent of this lease and for any fiscal year in which this lease terminates jn whoie
aion part tla we oi the taxes herein provided to De borie by Lessve shali be prorated between Lessor and Lessee as of the date on which this lease commences
croshail tevaianie in whole or in part, as the case may be.

of Encumbrances:—

The Lessee 1aay at the Lessee’s option pay or discharge the whole or any portion of any charge, mortgage, lien or encumbrance of any kind or nature
woatseever savarred or created by the Lessor and/for the Lessor’s predecessors or successors in title or interest which may now or hereafter exist on or against or
i winy way cfiect the said lands or the leased substances, in which event the Lessee shali be subrogated to the rights of the holder or holders thereof and may in

an li_iionI\hu-mn at tie Lessee’s option, reimburse itsell deducting the amount so paid from rentals, royalties, or other sums accruing to the Lessor under the terms
Giothis Lease

" st Gas by Lessor:—

Ptan aov-ult ol drilling operations of the Lessee on the said Jands, suijplus dry natural gas is preduced which is aot needed for the operations hereunae,
the Taesce w4 supply such surplus dry natural gas to the lLessor free of charge amd at his sole risk and iree of payment of royalty by the l.essee, only for
de .nlc«tu_ use b s pr pal dwelling on the said Jands; but all the necessary installations on the well site for the supply of said gas shall be made by the Lessee
at the expense of the Lessor.

T Oicen Wells
) L the event ub commyrcial production being olbtained on any drilling unit laterally adjoining the said lands and not owned by the Lessor, or, if owncd
e Tas e imdger lc.w: to the Lessee, the Lessee aprces to drill or ciuse to be drilled an offset well on the drilling unit oi the said lands laterally

adjolning tie sunl drilling_unit on which production is being so obtained, as a reasonably prudent operator would drill or cause to be drilled under the sane
orosinule casuncetanees: PROVIDNED that of such well drjlled on lands adjoining the said lands has Leen proved to be productive primarily or only i natural
Hasy the Lissce 1l not be wbligated to drill an oliset well unless an adequate and commercially profitable market for natural gas which might be produced
rem e itset well cun be proviously arranged and provided.  Provided that Lessee shall have the option of paying Lessor a rovalty equal to one-sixteenth
oane aoy rovenue decived from the gas sold from such adjacent well, and as long as lessee may elect to pay said royalty in lieuw of drilling an oifset, it wiil be

viosidered abat s s heing produced from the premises within the meaning of the opening paragraphs herecof.
5 Jodting Oue to Regulation -
Vi il sve is liereby given the right and power at any time and irom time to time to pool or combine the said lands, or any portion thereol, with other

aads wljoig die said lands, but so that any one such pool or unit (herein reierred to as a “unit”) shall not exceed one drilling unit as hereinbefore defined,
wiien sacll pooilng or combining is necessary in order to conform with any regulations or orders of tiie Government of ihe Province of Manitoba, or any other
authoritative lvady. which are now or may hereafter be in force in relation thereto. in the event of such pooling or combining, the Lessor shall, in lieu of the
rosalties elsew.ere herein specified, receive on production of leased substances from the said unit, only such proportien of the royalties stipulated herein as the area
of tie wadd Leols plaeed in the anit bears to the total area of lands in such unit. Drifling operations on, or production of leased substances ftrom, any land
iwarg moswhoupit shadl have the same effect in continuing this Lease in force and effect during the term hereby granted, or any extension thereof, as to ail
the said lunds, «s i such operation or production were ypon or from the said lands, or some portion thereof, Lessee shall not be liable to any party for reduction
o the aureape content of any unit resulting from loss of its title or any cause beyond its control, not shail Lessee be obligated to make any retroactive apportion-
tomment of rovultics or swms paid on production in the cvent of any such reduction in acreage content.

“, Chperaliviis . —

) The Lassee shadl conduct all its operations on the said lands in a diligent, careful and workmanlike manner and in compliance with the provisions of law
apcecsble e seell operations, and where such provisions of law conilict or arc at variance with the provisions of this Lease, such provisions of law shall prevail,
iy Wevoius ol Production (—

e Toasee thali make available to the T.essor during normal business hours at the Lessee's address hereinafter mentioned, the Lessee's records relative
o the vuantity of leased substances produced from the said Junds and as ascertained at the point of measurement.
il Comprnsation :—

I'be Liwsee shall pay and be responsibie for actual damages caused by ils operations to growing crops on the said lands,
12 Surrender :—

Notwithstouiing anything hercin contained, the Lessee may at any time and from time to time determine or surrender tiis Lease and the term herehy
srented as to e whole or any part or parts of the leased substances and/or the said lands, upon giving the Lessor writien notice to that effect, WHEREUPON

thi Tease aud the said term shall terminate as to the whole or any part or parts thereof so surrendered and the rentals, royaity or otherwise, shall be abated
vr corcespendingty veduced as the case may be, but the Lessee shall not be entitled to a refund of any such rent theretofore paid.,

13, Renooul of Charge i—

in the cwvint of the Lessee having registered in the Land Titles Oifice ipr the area in which the said Jands are situated this Lease or any caveal or other
GOt utbent i Tespect thereof, the Lessee shall withdraw or discharge the documcent so registered within a reasonable time after termination of thia Lease for any
TLH O,

b Kerwovar ol Equipment :—
“he Leeser shall at ail times during the currency oi this Lease and for a period of Six (6) months from the termisation thereof, have the right to
retooae ol oo any of its machinery, cquipment, structures, pipe lines, casing and materials from off the said lands.

13, Pletait e -

onothe e ol the hireach or non-observance or noncperformance on the part of the f.essee of any covenant, proviso, condition, ubligation, restriction
calatuns horein contained, or arising hereunder, and which ought 10 be obseryved o performed by the Lessce and which has not heen waived by thie lassor,
Aol iy give to the Lessce wridten notice requiring it to remedy such default and in the event of the Lessee failing to remedy such default within a period
ely v days [vom receipt ol sucih notice, this Lease shall thercupon terminate and it shall be Jawiul for the Lessor, into and upon the said lands (or any
reol in tiie name of the whole) to re-enter and the same to have again, reposscss and enjoy, anything herein contained to the contrary notwithstanding.
lowever, that if either of the parties herete should witiin the Ninety (90) day period commence proceedings tor judivial determination of existence
of the alleged treach or non-observance or non-periofmance, this Lease shall not terminate unless and until it is finaliy judicially determined that such default
exiats and the Lessee shall fail to remedy such default within Sixty (60) days after it is so determined. And provided further that this lease shall not terminate
s T RUChH ior each well being worked on and/or being drilled and/or preducing nit or pas as will embrace the minimum area required under the applicalle
uil fur repulations for the drilling, working and/or preducing of such well, and will embrace one sach wril. excent as to anv auch area ¢n which

a default which has been finally judicially determined and not remedied wdsnia Sl vean e :

wy
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f-W“ij-‘“?u‘-‘)‘o*‘:‘l“:“" s “itlo fails; provided that the Lessor will not in ch
o W oidame 1 La A e R -

« prr pentals pald under this Lease. ‘f9¢4

“d

All parments to the Lessor provided for in this Lease shall, at the Lessee's option, be paid or tendered either to the Lessor, or for the Lessor's credit

{Bank) at erraneennnn s . , or its successors,
Bank and its successors shall be deemed the Lessor's agents and continue as the depository for receipt of any and all suma payable hercunder regard-

atecs in ownership (whether by assignment or otherwise) of the said Jands or of the leased substances or of the royalties or rentals to accrue hereunder

Taneoss ound witii the Lessee shall have been mnotified in writing by the Lessor to make such payments in another depository in Canada which shall be either a

Latos o7 5 TRIsl conng and whose name and address shall be specified in such notice: PROVIDED that only one such depository shall be designated as
a:’tt‘w (:a;(..ll. ‘.\‘1Ii\ ~lL\l‘“]lJ"1]!::ll;')l’lle:lltS or tenders may be made by chegque or drait of the T.essee either mailed or delivered to the Lessor or to the depository by him

desomaten s doresaid.

2, Entive Axreement s o ) .
Tie teras of this Lease express and constitute the entire agreement between the parties, and no implied covenant or liability of any kind is created or
sha i arise by reason of these presents or anything herein contained,
Ji Notices i~ . ) . ‘.
All notices to be given hereunder may be given by registered letter addressed to the ‘Lessee at Post Qffice Box No. 427, Calgary, Alberta, and to the

Lsor at

o wach other address as the Lessor and the Lessee may respectively from time to time appoint in writing, and any such notice shall be deemed to be given to and
reeroven by the addressee Seven (7) days after the mailing thereof, postage prepaid.

~wrve T RASE shall enure to the henefit of and be hinding upon the parties hereto and each of them, their respective heirs, executors, administrators,

-4 Lessee, d?‘E! hercby accept this Lease of the above described land, to be held by it as tenant, and

-~ . ) )
uvon»:‘-nts ~~+ted this Lease, the day and year first above written,

fiCrlere i;ng 36T00s thay 4. -

(HJ



SIGN  SEALED AND DELIVERED \ TiL CANADIAN -{OTQTH};}RN RAILVAY COMPANY

by the Lessor iy A
] 15 &
in the Presence of: p ’7‘/1771“4‘?/{//} SEAL
Executive Asslatant Lessor
Wiiness to signature(s) of 'AE{S}ST/&NT SE ’1 ' Lessor SEAL
Lessor(sy CRETARY
. / A o SUN OIL COMPANY
Wilness 10 execution by P i, g..... L et - SEAD
Sun 01l Company Agent and Attorney-in-Fact p—
Ta be signed Y
::-,v waf::j v;fhcn I, . the of
14SDan cdgca
pomestead and e the Lessor named in the within written lease, hereby consent to

by husband when

wife leases : - T T
brmcseond the making of the same by ....... e m

DATED this v oo, day of AD. 19 / Qp‘" /
T
Witness: \ D en ‘:_‘_-j,-»—/
When wife The above consent was acknowledged before me by wife of
CL.nseflts to
Lease of . S— apart from her husband, to have been voluntarily executed by her of her own free will and
hemestead. accord and without any compulsion on the part of her husband. She hag further acknowledged that she is aware of
the nature and effect of the same.
DATED at . in the Province of Manitoba, this ............. - day of e,
AD. ...
A Commissioner for Qaths in and for the
Province of Manitoba,
My Commission expires 19
CANADA L e et e ettt e of the
PROVINCE OF MANITOBA I - of in the Proyince

of Manitoba,
TO WIT: make oath and say:
l. That I am (one of) the within named Lessor(s) and that T am of the full age of twenty-one years.

(aj When Lessor(3) That I have no husband
is not married wife,

OR

(b) When wife (D) That the person who consents as wife (husband) to the Lease within written is the wife (husband) of ..

or husband

consents to lease. (one of) the Lessor(s).
OR
(e and d) (¢} That my Co-Lessor is the husband of me .eerveercenne. . , one of the Lessors.
busband and wife. \y pos my Co-Lessor is the wife of me . , one of the Lessors.
OR

(e) When land is (¢) Thut no part of the land referred to in the Lease within written is or ever has been the homestead of me

not homestead.
the Lessor within the meaning of “The Dower Act”.

.

(Severally) SWORN before me. at the s

of in the

Provinee of Manitoba, this.......... day of s
. JAD 19

A Commiss'ioner for Oaths in and for the
Province of Manitoba.

My Commission expires “ 19




CANADA I ereererrmeee Of the
PROVINCE OF MANITO”BA Y .Y S etemtasieaet et s s an in the Province
of Manitoba, '
TO WIT: make ocath a  say:
i;‘en‘:“::;:nd 1. That I was personally presen* and did see .ereereeeenen.. husband of
consents to et ettt eeer et et eem b ee e b et eeteen s S enseme e eermmer e esma e ems oeetee e re e cxecute his consens to the within lease.
La of .
ho;':.md_ 2. That I know the said . and that he is of the full age
of twenty-one years. *
J. That the said consent was executed at aforesaid and that
I am a subscribing witness thereto.
SWORN before me at }he ni -
1=} R— IS in the Province
oi Manitoba, this ......... day of
AD, 9., )
A Commissioner for Oaths in and {or the
Province of Manitoba.
My Commission expires 19
AFFIDAVIT OF EXECUTION
CANADA L ..
PROVINCE OF MANITOBA OE e iecccacee e e taerae s i et sara resaener e aRe s e s eme e ree e R eaes SR en s emes s mtanbaa e s e in the Province of Manitoba,
TO WIT B TR , make oath and say:

(Occupation)

1. THAT 1 was personally present and did see . -
pamed in the within instrument, who is (are) personally known to me to be the person(s) named therein, duly sign, seal and execute
the samme for the purposes named therein, .

2. THAT the same was executed at e e emsesemssemnneineneees. iU Lhe Provinee of Manitoba, and
that [ am the subscribing witness thereto,

3. THAT 1 know the said
aud he (or she) is (or they are each), in my belief, of the full age of twenty-one years.

i

SWORN belore me at ...,

in tlie Province of Manitoba, this

day of .. AD, 195 ...

-------- A Commissioner for Oaths, a Notary Public
in and for the Province of Manitoba

My Cownnission expires ... N ! SO B : - e b mT R
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- " AFFIDAVIT OF EXECUTION
CANADA L Wililem Thomas et e —
. OF ALBERTA z of CalgaTr'y in the Province of Alberta,

TROVINCE ClGI‘-x{ ) N .

.......... N - et e e irsamnraarneeng VAKE 03 311 Sly:
[l TO WIT s S PTECAN A CRAL. - (Occupation)

]

-_—— o P e T
‘.‘.”':‘" :> 1. THAT I was personally preseat and did see Gmr«,',re‘mff’rﬁié‘. D‘fiz'mp named in the within instrument, who is personally
€. 5wn o me 10 be the person namued therein, duly sign, seal and execute the same for the purposes nawmed therein,
¢ N, 2. THAT the same was cxecuted at Calgar “' the Province ol Alberia, and that I am the subsaibing witness thercio.
Z,./,.'..ﬂ 5. THAT 1 know the said ﬁﬂg“gﬁ;w;%@mp and that he is the Agent and Attorney-in-Fact of the said SUN OIL
Cu=tSMPANY and he is, in my belief, ot the full age of twenty-one years,

SWORN before me at Ca'lila'ry z %J ¥

.5

% : ‘s .
My Commission expires ‘ﬁycommiss{onexplgﬁ’!&ﬂutu life,




Manitoba

SURFACE COMPENSATION AGREEMENT el
o i
] 29 157
TEIS AGREEMENT made in triplicate this 8kih.,  day of Novewber AT/
A.D. 1954.
BETWEEN;

TUOIUAS MO UGALL AND LORNT MCDOURALL both of
town of Dutler in the Province of Manitoba,

(hereinafter called the "Grantor")
OF THE FIRST PART
- ang -
v SUN OIL COMPANY, & body corporate having an
office and carrying on business in the City
of Calgary in the Province of Alberta
(hereinafter called the "Grantee")

OF THE SECOND PART

WITKESSETH:
WHEREAS by indenture (hereinafter called "the said lease™) made
the Fiftsenth day of Sopteuber A.D. 1950 , between

Thomas MeDougzall anl Lorne MeDouvzzll and Sun 0il Company, the said
Thomas Melougall anl Lerne MeDouzall did grant and lease unto Sun 0Oil Company
all petroleum, natural gas and related hydrocarbons, hereinafter called Mthe
leased substances", within, upon or under the following lands, namely:

Tre Test half of Zecticn Twelly-six (264

Tosmehip Nine (9), Ranze Tweniy-nine (295,

ezt of the Principal Meridian in the

Province of Manitcha,

Excepting thereout the Right of YWay of the
Canadian Nerthern Railway.

AND WHEREAS in the said lease the Grantor éid grant to the Grantee
the exclusive right and privilege to explore, drill for, win, take, remove, store
and dispose of the said leased substances and for the said purposes to drill
wells, lay pipelines, build and install such tanks, stations, structures and
roadways as may be necessary, and insofar as the Grantor has the right so to
grant, and for the said purposes, the right of entering upon, using and occupy-

ing the said lands or so much thereof and to such an extent as may be necessary

-1 e



or convenient;

AND WEEREAS the Grantor herein is now the registered owner (or

entitled to beccme the registered owner) of the surface of the sald lands;

AND WHERFAS notwithstanding the rights granted to the Grantee in

the said lease, the parties hereto have agreed to provide for a compensation
to be paid to the Grantor:

NOW, TEEREFCRE, in consideration of the sum of %10.00

e TN e Dollars now paid by the Grantee to the
Grantor (receipt whereof is hereby acknowledged by the Grantor) and the mutual
covenants herein contained, the parties hereto covenant and agree as follows:

1. The Grantor doth hereby grant unto the Grantee, as supplemental
to and in addition to the rights granted in the said lease and not in
derogation thereof, the exclusive right and privilege of entering upon,
using and occupying the said lands, or so much thereof and to such an
extent as may be necessary or convenient, for the purposes of the said
lease, namely to explore, drill for, win, teke, remove, store and dispose
of the leased substances and for the said purposes to drill wells, lay
pipelines, build and install such tanks, stations, structures and road-
ways as may D& necessary.

2. The rights granted to the Grantee herein shall continue in
force and may be exercised by the Grantee during the lerm of the said
lease and for so long as the Grantee, its successors or assigns, shall
have the right to recover and dispose of the leased substances as des-
cribed in the said lease.

3. It is further agreed between the parties hereto as follows:

(a) As the Grantee may require to use any porticn of the surface

of the said lands, from time to time, for the purpose of a
roadway, wellsite or tank battery, in connection with its
operations on the said lands pursuant to this agreement, it
shall select such area as it may require and cause a sketch
thereof to be prepared outlining the area and stating the
number of acres so selected for its use. The Grantee shall
thereupon forward to the Grantor a copy of such sketch. Selec-
tion of additional areas by the Grantee for roadway, wellsites

and tank batteries from time to time shall be made in the same

-2 =



(b)

(c)

(d)

(e)

(£)

menner.
The Granteec agrees to pay to the Grantor on the date of eniry
upon the said lands, the sum of 0,00
Dollars per acre for each and every acre of the said lands
selected by the Grantee and included in the above-mentioned
gketch,
The Grantee shall pay to the Grantor on each succeeding
anniversery date of such entry upon the said lands, (herein-
after called the Manniversary date") the sum of
£20.00 Dollars per

acre for each and every acre of the said lands that the Grantee
shall continue to use and occupy for purposes of a roadway,
wellsite or tank battery.
If the Grantee shall actually use more of the said lands in con-
ducting its operations than is outlined on the gaid sketch, then
for the year that Grantee shall use such additional acreage the
Grantee shall pay to the Grantor the sum of

#10.00 Dollars per acre
for each such additional acre so used; FPROVIDED that if less
than a whole acre is so used, then such payment shall proportion-
ately abate,
If and when the Grantee shall require additional areas of the
said lands for purposes of roadways, wellsites or tank batteries,
Grantee shall select them and compensate Grantor in the same
manrner as hereinbefore provided in (a) and (b); PROVIDED,
however, that on the first anniversary date of the selection
of an additional area the Grantee shall pay to the Grantor that
percentage of the .compensation provided for in (¢c), that eguals
the same percentage as the period of time from such anniversary
date to the anniversary date of the first area selected under
this agreement, is of one year; and thereafter the anniversary
date of the additional area selected under this agreement shall
be deemed to be that of the first area selected under this agree-
ment.

The Grantes may from time to time enlarge or reduce the area

-3 -



(g)

(h)

(1)

required by it for roadways, wellsites or tank batteries by
preparing & new sketch, or sketches, outlining the area and
showing the number of acres contained therein, and by deliver-
ing same to the Granter. If the area is so enlarged, then
Grantee shall pay to Grantor, at the time of taking such
additional acreage, that percentage of

+40.00 Dollars for each acre
so taken, that equals the same percentage as the period of time
from the date of taking such additional acreage to the next
anniversary date, 1s of one year; and thereafter the Grantee
shall compensate the Grantor for each additional acre so taken
at the rates and in the manner as hereinbefore provided in
(c).
Nothing herein shall be construed as restricting the rights of
the Grantee to use and occupy all or any portion of the said
lands; PROVIDED, however, that the Grantee shall be obligated
to compensate the Grantor for the use of lands taken for road-
weys, wellsites and tank batteries as above provided and,
notwithstanding anything to the contrary in the said lease
contained or implied, the Grantee shall not be obligated to
pay to the Grantor any other compensation for damage to any
portion of the said lands taken and used pursuant tc the said
lease except for damage to growing crops, fences and buildings.
That the Grantee shall have the right at any time to remove all
machinery and fixtures placed on the said lands, including,
without restricting the generality of the foregoing, the right
to draw and remove casing; and for all or any of such purposes
the Grantee, its servants and agents may enter upon any portion
of the said landsrduring the term hereby granted and any
extensions thereof and within six months after termination
thereof,
That the Grantee shall have the right to use free of cost, water
produced or found on the said lands for its operations thereon{j’gﬁ

or on adjacent lands, except the water from the wells/g¥d%i8uts n

Grantor. Jgiéf



(1)

(k)

(1)

bo
(1)

(11)

(1i1)

(iv)

All rentals shall be paid to the Grantor at FPutler

in the Province of Manitoba, ,
directly or by meiling to him the Grantee's cheque therefor on
or before the due date,
That any notice required to be given to the parties hereto shall
be deemed to have been given fifteen (15) clear days after such
notice is mailed by prepaid registered post properly addressed
to such party and for the purpose of this clause, the proper

sddress of the respective parties until change of notice shall

be:
THE GRANTOR - Thowmas Medougall and Lorne MeDougall
Autler, Mardtoba,
THE GRANTEE -~ Sun 0il Company

805 = 8th Avenue West
P, 0. Drawer 39
Calgary, Alberta.
In any case where the Grantee shall select or use any portion
of the lands less than one full acre, then for purposes of
caleculating the compensation herein, the amount vayable per
acre shall, in respect of such fractional acre, be proportion-
ately reduced.
The Grantee covenants and agrees with the Grantor as follows:
To pay the agreed compensation in advance as herein provided
on or before the due date in every year, and to pay all existing
and future taxes, rates and assessments imposed upon or in res-
pect to the undertaking and oil drilling and other operations
of the Grantee and its equimment used or installed in connection
therewith, insofar as the same relates to the said lands.
To carry on all drilling operations and other operations in
such manner as to cause as little permanent injury as possible
to the said lands.
To pay, in addition to the compensation hereinbefore provided,
damages caused by its operations to growing crops, fences and
buildings on seid lands.
When requested by the Grantor, to bury its pipe lines below

ordinary plow depth in other than frozen lands.
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(v)

(vi)

(vii)

(viii)

(ix)

Upon termination of its use of all or any portion of the land
selected by it under the terms hereof, to remove or cause to

be removed from the land of which its use has terminated all

its machinery and equipment, fill in all excavations and leave
the said lands, inscfar as reasonably practicable in a smooth
and safe condition.

To dig a pit or pits or have adequate metal reservcirs and deposit
therein the mud and sludge resulting from the drilling operations
and will not permit the same to escape onto the Grantor's iand
adjoining the said lands and the Grantee will take all necessary
precautions to keep down and destroy all noxious weeds on the
said wellsite and roadway. At the termination as hereinbefore
provided of the use and occupation of the said lands, or upon
the discontinuance of the use of any portion thereof for the
purpose aforesaid, the Grantee will deliver up the said lands

or portion thereof as the case may be in the same condition so
far as may be reasonably practicable to do so as that existing
immediately prior to entry thereon and the use thereof by the
Grantee,

Upon the abandonment of any well to cause such well to be plugred
and all excavetions in connection therewith to be filled in, all
in compliance with the regulations of the govermment of the
Province in which the said lands are situated, in that regard.
To so construct the roadway as to have shallow ditches where
required, or if necessary, adequate number of approaches so that
the Grantor can cross the roadway with farm machinery in moving
from one field in the sald lands to another field which lies
across the said roadway.

That in the use of the rights and privileges hereby granted the
Grantee will replace all fences which he may have removed for
his purposes and repair all fences which he may have damaged

and if and when so reculred by the Grantor provide proper
livestock guards or gates at any point of entrance on any part
of the said lands used by him and if gates are installed will

cause the same to be closed upon the use thereof,

-6 -



(x) That the Grantee will indemnify and save harmless the Grantor
of, fram end against all aciions, sults, claims and demands
by any porsons whomscever ix respect of any loss, injury,
damage or obligation arising out of or connected with the
operations carried on by the Grantee, his servants or agents,

1 in, under or upon the said lands.

IN WITNESS WEERECF the parties hereto have caused these presents to

be executed the day and year first above written,

SIGNED, SPALED AND DELIVERED ' ) |
in the presence of: ‘—K oAML q}’/)/] < 9 M:f/“’é( O
P | ﬁ Grantor
M TS Qwi&/ff) JI/ jﬁﬁ &%qa/ep O
- Grantor

D SUN OIL COMPANY 2 f
/(.. "7 e //\CU"_’-‘ﬁ By: £ A

Agent and Attorney-in-Fact

AFFIDAVIT OF EXECUTION

I, /lc»-«-ei- wLD

CANADA )
. ) e
PROVINCE OF ° ) of the L Gamsrt of ,
) .
TO WIT: g in the Province of @f,w.ﬂo-« ,
) e gl - , meke oath and say:
1, THAT I was personally present and did see ;';.:\,»,___-, ¥Mebougall and Lorne feDourull

9,6.9- named in the within Instrument, who ﬁepersonally known tc me to be the

person mamed therein, duly sign, seal and execute the same for the

purposes named therein.
2. THAT the same was executed at B T in thke Province

of %Mo/ , and that I am the subseribing witness thereto, -
3, THAT I know the said Thumas Y¢Doupall and Lorne ! cDm.z;,a.Ja:hd3 ?”e t@b%e&;:sr in

my belief, of the full age of twenty-cne years.

SWOIN at 2 lun
in the Province of /jfwﬂw

this 2¢ 2K day of ,cdr,ﬁ;m&bu

A.D. 198

/6&4/0777 “ /(Qc.‘.?[, PRy ‘

I

v

et N S o N Nt

Before me,

LA) c ‘-@JMJ_J
in and for the Provirce of 0?7@,4:&;5&/

-7 -
0777 Eapinia 47;,165/53.




CANADA ) I, of the
PROVINCE OF MANITOBA )

TO WIT: ) of in the
Province of Manitoba, » make oath and say:
(Occupation)
For witness 1. That I was personally present and did see
when husband
consents 1o hisband of execute his consent to the
lease of within lease.
homestead 2. That I know the said and that he is
of the full age of twenty one years.
3. That the said consent was executed at aforesais

and that I am a subseribing witness thereto,

SWORN before me at the

of in the Province

of Manitoba, this day of

A.D. 29

A Commissioner for Oaths in and for the Province of
Manitoba. My Commission expires

To be signed by I, the of
wife when husband .
leases homestead the Lessor named in the within wiitten

and by husband when
wife leases homestead lease, hereby consent to the making of the same by

DATED this day of = A. D. 19

When wife consents The above consent was acknowledged before me by
to Lease of home- T
stead wife of apart from her

husband, to have been voluntarily executed by her of her own f1 -~
will and accord and without any compulsion on the part of her
husband. She has further acknowledged that she is aware of th=
nature and effect of the same.

DATED at in the Province of Manitoba, this day of __

4. D. 19

A Commissioner for Qaths in and for the
Province of Manitoba. My Commission expires



D.ck

\b|cﬁ_

a),cﬁ._

D.eh

ek

CANADA )
)

PROVINCE CF MANITOBA ) LT of £3 A7 ./  in the Province
)

TO WIT: )

of Manitoba, Q;/aJuvALAwLH » make oath and say:

1. That I am (one of) the within named Lessor{s) and that I am of the
full age of twenty-one years.
{a) When (a) That I have no -kusbenmd
Lessor is wife
not married.

CR
(b) when {b) —Fhat—the—persen—who—consents—as-wife{husband—to—theFease—rithin
wife or ; i :
husband {one of}
consents the Lessor(S) .
to lease OR
(c and d) (o) Fhet—my-Ge—tessor—is—the—husband—of e ,
dhen land -eme—ef—the-Lessers,
is held
Jjointly by (4 AND_ .
husband ) That—my Co~Lessor—is the-wife of me ,
. sne—of-the-Lessors.
and wife,.
QR
(e) When (e).Phat—nme—part—ef+the land-referred—bo—in-
land is = gven has-beeu-the-homestoad—ofwme
not

homestead. the-Lesser—within-themeaning of-The Dower—het'.

(Severally) SWORN before me at the ./, .., .

L orur 71 o

)
)
of YA I, in the Province of )
. ) ! ;%y&iﬁknL?ua/
Manitoba, thi L6 X ra%j_,_;i;émj W ]
anitoba, this day o : ngTp
A. D. 19452 . ' . )

NH?() - @ /ﬁ LW P

A Commissioner for Qaths in and for the
Province of Manitoba.

My Commission expires mﬁ; 5 é 5 XL 1954 «




AFFIDAVIT OF EXECUTION

CANADA ) I, ~21liam The o of the City
)

FROVINCE OF ALBERTA ) of Calgary, in the Province of Alberta,
)
)

TO WIT: Clerk , make oath and say:

1. THAT I was personally present and did see Duncan i, vran
Agent and Attorney-in-Fact of SUN OIL COMPANY, named in the within
Instrument, who is personally known to me, duly sign and execute the
same on behalf of SUN OIL CCOMPANY, for the purpose named therein.

2. THAT the same was executed at the City of Calgary in the Province of
Alberta, and that I am the subscribing witness thereto,

3. THAT I know the said Duncan &. Cran and he

is, in my belief, of the full age of twenty-one years.

SWCRN at the City of Calgary e
[y
in the Province of Alberta, P Y

this alst day of Cetober

Bl Mt N e Mt St Nt

A.D. 1956,

Bafore me,
LY

A Notary Public in and for the Province
of Alberta
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