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THE LEGISLATIVE ASSEMBLY OF MANITOBA
2:30 o'clock, Thursday, May 30, 1974

Opening Prayer by Mr. Speaker.
INTRODUCTION OF GUESTS

MR. SPEAKER: Before we proceed, I should like todirectthe attention of the honourable
members to the gallery where we have 90 students, Grade 11 standing, oft he St. Mary's
Academy. These students are under the direction of Mrs. Gaier and Miss Weber. Thisschool
is located in the constituency of the Honourable Member for Fort Rouge.

We also have ten students of Grade 10 standing of the Dryden High School of Dryden,
Ontario. These students are under the direction of Mr. Nielsen and they are our guests.

And we have ten senior citizens of the Notre Dame Day Centre who are here under the
leadership of Mrs. Reuben. This Centre is located in the constituency of the Honourable
Member for Winnipeg Centre.

On behalf of all the honourable members, I welcome you here today.

Presenting Petitions; Reading and Receiving Petitions; Presenting Reports by Standing
and Special Committees; Ministerial Statements and Tabling of Reports; Notices of Motion;
Introduction of Bills; Questions.

ORAL QUESTION PERIOD

MR. SPEAKER: The Honourable Member for Roblin.

MR. J. WALLY McKENZIE (Roblin): Mr. Speaker, Ihave a question for the Honourable
the First Minister regarding certain statements on the front page of the Free Press 1:30
edition today. I wonder couldthe First Minister advise the House when he became aware of the
apparent cover-up of the Department of Tourism and Recreation concerning the resignation of
Mr. Teillet, the former director of the Manitoba Citizens' Campaign agency.

MR. SPEAKER: The Honourable First Minister.

HON. EDWARD SCHREYER (Premier) (Rossmere): Well, Mr. Speaker, dealing with the
facts of the matter and not with respect to any innuendo about cover-up, I would say simply that
it was some time in early autumn and it was in the month of November that we moved to carry
out the advice relative to the Auditor's report, and among the steps taken were the appointment
of Mr. Bedson as Chairman of the Board and the assignment of Mr. Bob Goodman, who's had
many years in the public service, to the accounting role and the ascertaining, the tightening up
of accounting and other procedures. So that was November 1973.

MR. McKENZIE: . . . question, Mr. Speaker. I wonder canthe First Minister advise
the House if he was informed by the former Minister of Tourism and Recreation?

MR. SCHREYER: Well, Mr. Speaker, insofar as being advised of it, I was advised of it
some time subsequent to the Auditor's report and certainly in advance of the appointment of
Mr. Bedson and Mr. Goodman to the allocated tasks. If I understand my honourable friend's
question, I believe that's the answer.

MR. McKENZIE: Another question. I wonder if the Honourable First Minister could
advise the House when the members of the House will be able to have access to this report
that's reported today to be public information in the files of the Free Press.

MR. SPEFAKER: The Honourable Minister of Finance.

HON. SAUL CHERNIACK, Q.C. (Minister of Finance) (St. Johns): Mr. Speaker, I'd like
to answer that question and may I, as a preliminary, indicate that a letter, as the honourable
member knows, often goes out to various Ministers dealing with matters within their depart-
ment from the Provincial Auditor. The copy which I received is dated August 24, 1973, and I
do not have and never have had the kind of detail that is described in this Free Press article.
The reason is - and I checked with the Provincial Auditor - that these are working papers which
were in use by the Provincial Auditor in dealing with the department to point out specific mat-
ters which needed correction, and as the auditor complained, probably at every meeting of
Public Accounts, these are the kinds of letters that he does not consider should be made public
because, as he has said, they involve names of people, they refer to specific things and, since
he does not want to accuse but wants to correct, he does not make this kind of letter public
unless he feels that there is not satisfactory compliance with his recommendations. In this
case he believes that there has been substantial improvement and compliance with the recom-
mendations he's made.
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THE SPEAKER: The Honourable Leader of the Liberal Party.

MR. 1. H. ASPER (Leader of the Liberal Party) (Wolseley): Mr. Speaker, my question's
for the First Minister. Was the Conservative national leader, Mr. Stanfield, correct when he
stated in Halifax on Wednesday evening that the First Minister of Manitoba shared and supported
his desire to see wage and price controls introduced into Canada?

MR. SPEAKER: The Honourable First Minister.

MR. SCHREYER: Well, Mr. Speaker, judging by the countenance of my honourable
friend, I have to assume he's serious but I suspect he's asking the question with tongue-in-cheek.
I can only reply by saying that it was last August that all premiers of all provinces unanimously
endorsed a resolution and authorized the sending of a communique to the Government of Canada
urging that substantive and major action be taken to combat inflation, and that the province
pledge themselves to support whatever steps were deemed necessary by the Government of
Canada to that end. Now that, I think, covers one part of it.

The other point, Mr. Speaker, is that at no time have I indicated support for Mr.
Stanfield's specific anti~inflation proposal, largely because I don't understand it and therefore
I can hardly be expected to support it. I don't know if it is for a two-year duration, nine
months, or ninety days, and that has changed somewhat. I do not wish to denigrate
Mr. Stanfield, Sir, but certainly I find it impossible to support something which I understand
now is to be refused to be explained during the campaign, which makes for yet additional diffi-
culty.

MR. ASPER: To the same Minister. Is it not also the position of the Government of
Manitoba that wage controls would result in a very severe hardship for all working and salaried
people in Manitoba ?

MR. SCHREYER: Well, Mr. Speaker, I'm in your hands, Sir, as to the extent to which
one should attempt to answer questions that really relate to a federal campaign. There are of
course problems with respect to wage restraints as there are problems with respect to price
restraints, but I suppose on balance one would have to agree that just as there can be selectivity
in price constraints, there would also conceivably be graduation with respect to wage echelons
and restraints thereon.

MR. ASPER: Mr. Speaker, to the same Minister. I wonder, then, if he would indicate,
or whether he would advise the Leader of the National Conservative Party so that the position
of Manitoba would not be distorted around . . .

MR. SPEAKER: Order please. The Honourable Member for Swan River.

MR. JAMES H. BILTON (Swan River): Mr. Speaker, on the matter that's presently being
discussed, I wonder if I may direct a question to the First Minister. Did Mr. Stanfield call on
the First Minister during a recent visit to Winnipeg ?

MR. SPEAKER: The Honourable First Minister.

MR. SCHREYER: Mr. Speaker, I had the pleasure and privilege of meeting with
Mr. Stanfield a few months ago, not however the last time he was in Winnipeg.

MR. BILTON: A supplementary, Mr. Speaker. I wonder if the First Minister would take
us in his confidence. At that time, was there a discussion taking place on the matter of wage
and price control? Did Mr. Stanfield ask the opinion of the First Minister ?

MR. SCHREYER: He did ask my opinion, Sir. However, he did not assure me he would
follow my advice.

MR. SPEAKER: The Honourable Member for Lakeside.

MR. HARRY J. ENNS (Lakeside): Mr. Speaker, I think more germane to the proper dis-
cussion in this House, my question to the First Minister is: did the First Minister indicate that
he was among the other First Ministers across this province as being one who supported the
idea of a temporary wage and price control within this country?

MR. SPEAKER: The Honourable First Minister.

MR. SCHREYER: Well, Mr. Speaker, I can only answer that question by recalling to
memory the discussion that took place at the Charlottetown meeting of First Ministers, and at
that time the discussion, while understandably rather broad and general, nevertheless culmi-
nated in a resolution which was sent to the Prime Minister, in which all the premiers unani-
mously agreed to wording which made it clear that the provinces would support, and to make it
clear that the provinces would support anti-inflation measures and that there was no specific
preclusion of sixty, ninety or one hundred and twenty day restraints. I readily admit that.
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MR. ENNS: On a supplementary question, Mr. Speaker, directed to the First Minister.
No preclusion with respect to 60 or 90 days. That leaves the implication . . .

MR. SPEAKER: Question.

MR. ENNS: My question to the First Minister is if there was some discussion of the
validity of a price control restriction being put on the country as an anti~-inflationary measure
which was considered unanimously by the First Ministers.

MR. SCHREYER: Yes, Mr. Speaker, there was considerable discussion.

MR. SPEAKER: The Honourable Member for Roblin.

MR. McKENZIE: Mr. Speaker, I have a question for the Honourable the Minister of
Tourism, Recreation and Cultural Affairs.

MR. SPEAKER: Order please.

MR. McKENZIE: Mr. Speaker, I wonder if the Honourable Minister can advise the
House if he was aware of the suggested irregularities or he had knowledge of the Auditor's
report when he assumed the portfolio which he now occupies as Minister of Tourism, Recrea-
tion and Cultural Affairs?

MR. SPEAKER: The Honourable Minister of Tourism and Recreation.

HON. RENE E. TOUPIN (Minister of Tourism, Recreation and Cultural Affairs)
(Springfield): Yes, Mr. Speaker.

MR. SPEAKER: The Honourable Member for Pembina. The Honourable Member for
Roblin.

MR. McKENZIE: I wonder if the Honourable Minister can advise the House what action
he has taken to bring this matter to the attention of his department and to the members of the
Legislature.

MR. SPEAKER: The Honourable First Minister.

MR. SCHREYER: Well, Mr. Speaker, may I make it very clear that the problems and
the difficulties that were discovered by the Provincial Auditor were reported by the Provincial
Auditor to the appropriate Ministers - Finance, and Tourism and Recreation - at that time.
Remedial action in compliance with his suggestions was undertaken and implemented as of
November, 1973. When the Honourable the now, the incumbent Minister of Tourism and
Recreation, was appointed to that portfolio, the compliance and remedial course of action was
already well under way.

MR. SPEAKER: The Honourable Member for Pembina.

MR. HENDERSON: Thanks, Mr. Speaker. My question is for the Minister of Mines and
Natural Resources. Last Tuesday I asked him if there was going to be any further studies
taken of the Carman area in regards to drainage, and he said he would report back. Are you in
a position to report?

MR. SPEAKER: The Honourable Minister of Mines.

HON. SIDNEY GREEN, Q. C. (Minister of Mines, Resources and Environmental
Management) (Inkster): Mr. Speaker, I do believe I said that there were continuous studies
relative to drainage in all parts of the province, and I believe I said - and if I didn't, I say it
now - that there was a specific intention to undertake a study of the previous cost benefits on
the Boyne River diversion, or possibilities of such a diversion, to see whether the cost bene-
fits which were negative some years ago were in any way changed as a result of present day
costs. If I didn't advise the honourable member that, I'm sorry.

Mr. Speaker, while I'm on my feet, I was asked yesterday what is the level of 1ake
Dauphin, by the Member for Wolseley. The present water level on Lake Dauphin is 859. 17
and this was recorded on May 29th and it is the highest on record.

I was asked by the Member for Ste. Rose whether the Fairford Dam is still open. The
Fairford Dam is still fully open.

MR. SPEAKER: The Honourable Member for Ste. Rose.

MR. A. R. (Pete) ADAM (Ste. Rose): Thank you, Mr. Speaker. I just wanted a point of
clarification. That would be approximately five feet above the normal maximum, then? On
Lake Dauphin. Is that correct?

MR. GREEN: Mr. Speaker, I don't know the number of feet. I just left my office and
the figure of five feet was mentioned but that's very unreliable information. It's certainly the
highest on record.

MR. SPEAKER: The Honourable Member for Lakeside.



4118 May 30, 1974
ORAL QUESTIONS

MR. ENNS: Thank you, Mr. Speaker. Mr. Speaker, Idirect a question to the
Honourable Minister of Mines, Natural Resources and Environmental Management. Has the
Honourable Minister had an occasion to consider the appeal made to him by a delegation that
visited his office yesterday with respect to the possibility of a greater usage of the Portage
diversion to alleviate the water problems between Portage and Winnipeg here?

MR. SPEAKER: The Honourable Minister of Finance.

MR. GREEN: Mr. Speaker, I don't have a definitive reply yet but I want to indicate
immediately that it was pointed out to the delegation that the use of the diversion in that fashion
would have the effect of increasing high water on Lake Manitoba, and that I would then be faced
with another delegation of people from that area, which of course would not have the same view
as the previous delegation. However, I did undertake to assess the situation whilst telling the
people that they should not be optimistic, and I don't have a definitive response at the moment.

MR. SPEAKER: The Honourable Member for Roblin.

MR. McKENZIE: Mr. Speaker, I have another question for the Honourable Minister of
Tourism, Recreation and Cultural Affairs. I'm wondering if the Honourable Minister can advise
the House, re certain allegations of Chairman Leach of the Manitoba Lotteries Commissionand
the resignation of Mr. Teillet, if he's considered now to ask the Attorney-General for a judicial
inquiry.

MR. SPEAKER: The Honourable Minister of Tourism.

MR. TOUPIN: Mr. Speaker, I've been asked this question by some press reporters and
I indicated to them, like I'll indicate to the House, that I would be discussing this with my col-
leagues, and I have had an opportunity to discuss the problem with some of my colleagues, and
I've again reviewed the file that is before me. The points brought out by the Provincial Auditor
were in-house, were not the report that was tabled by the Provincial Auditor in his Annual
Report to the Assembly. The Minister of Finance, being the Minister reporting for the
Provincial Auditor's activities, indicated to the House a few minutes ago that what happened did
not indicate the recommendation to be taken within the written report submitted to the House,
and as far as I'm concerned the matter lies where it has lain in the past few months, and action
to be taken on my part would be premature. If individuals feel hurt by what has been said by
the press it's for them to pursue the matter.

MR. SPEAKER: The Honourable Member for Roblin.

MR. McKENZIE: To the Honourable Minister. I wonder can we as the members of the
Legislature have access to those three copies or other documents of the Auditor's report that
apparently is public information today, before the House closes for this session--(Interjection)--
We haven't seen it yet.

MR. SPEAKER: The Honourable Member for Wolseley.

MR. ASPER: Mr. Speaker, my question is to the Minister of Mines. Could he indicate
the price of Manitoba crude oil that will now be in effect taking into account the provincial tax
arrangement that has just been made to increase the tax?

MR. SPEAKER: The Honourable Minister of Mines.

MR. GREEN: Mr. Speaker, there is no legislation yet with regard to increasing the taxes
but there will be. I couldn't off the top of my head give the price of Manitoba crude oil but I'll
get it for the honourable member.

MR. ASPER: Mr. Speaker, my question is to the same Minister. In view of the cutback
in production that has fallen in the Saskatchewan oil industry because of price will the pricing
and tax structure take into account the requirement for sale of the product outside of the
Province of Manitoba to remain competitive ?

MR. GREEN: Mr. Speaker, there is no problem of the price being competitive outside of
Manitoba. I believe that if a problem arises it arises because the Government of Saskatchewan
and the Government of Manitoba and the Government of Alberta have imposed greater taxes on
the industry itself; the export tax was imposed by the Federal Government. The tax that the
Province of Saskatchewan imposed - and I put this very superficially - deals with the increased
price that is paid for Saskatchewan crude in the Province of Manitoba and sold to the Province
of Ontario, the same with Alberta. And the complaint of the producers is that that price should
go to them and if it doesn't that there will be decreased activity.

That is a phenomenon, Mr. Speaker, that applies to hog producers, applies to mining
companies, applies to lawyers, applies to carpenters, applies to anybody who says that if the
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(MR. GREEN cont'd) . . . . . price is not high enough I will not sell my service. And if one
responded every time that type of complaint was made there would be, Mr. Speaker, absolutely
no rationale to an economic system. The economic system is based on a price which is estab-
lished by one person wanting to pay less and the other person trying to get more . . .

MR. SPEAKER: Order please.

MR. GREEN: . . . and as the Honourable Member for Wolseley well knows the law of
business is buy cheap, sell dear, and everybody wants to do it and that's why you have a prob-
lem.

MR. ASPER: To the same Minister, Mr. Speaker. Has there been or is there an indi-
cated cutback in per day oil production in Manitoba? Does he anticipate that there will be any
as has occurred in Saskatchewan?

MR. GREEN: Mr. Speaker, there has been from time to time wells in Manitoba that have
stopped production because they were not profitable at the price at which oil was sold. There
may be wells that will stop production because they are not profitable at the new price at which
oil will be sold, or could be sold, even though that price may be two times what it was a year
ago. If a government responded by saying that they have to raise the price every time some-
body said that they wouldn't produce unless the price was maintained at a higher level there
would be no end to where the price would go. And, Mr. Speaker, that is not the way the com-
mercial world works.

MR. SPEAKER: The Honourable Member for Ste. Rose.

MR. ADAM: Thank you, Mr. Speaker. My question is for the Minister of Mines and
Resources. In view of the reply he gave us on the level of Lake Dauphin, could he advise if the
MosseyRiver Dam is fully open. He can take that as notice if he will.

MR. SPEAKER: The Honourable Member for Pembina.

MR. HENDERSON: Thanks, Mr. Speaker. My question is for the Minister of Mines and
Natural Resources. Is there any recourse for victims in the Carman area who have had dam-
ages estimated by local tradesmen as high as $4, 500 and have only been offered $1, 600 by the
Flood Control Committee?

MR. SPEAKER: The Honourable Minister of Mines.

MR. GREEN: Mr. Speaker, if there is a limit to what the Flood Control Committee pays,
that is the limit. It has not been the position of the Province of Manitoba that public funds will
be used to compensate every single person at whatever damage cost that he has lost. That
would be, Mr. Speaker, a form of socialism that not even this government can accept but
apparently the Member for Carman thinks is a good idea.

MR. SPEAKER: Pembina. The Honourable Member for Portage la Prairie.

MR. GORDON E. JOHNSTON (Portage la Prairie): Mr. Speaker, I direct my question to
the Minister of Agriculture. Could the Minister obtain some answers from the Manitoba Hog
Marketing Commission as to why the phone line is always busy, why there's up to a two-week
delay between the time of appointment to bring in hogs and the actual date, as to why some
independent truckers are not receiving the co-operation to be able to fill their truck completely
with a load from several different farmers?

MR. SPEAKER: The Honourable Minister of Agriculture.

HON. SAMUEL USKIW (Minister of Agriculture) (Lac du Bonnet): Mr. Speaker, I would
have thought the Member for Portage would have known the answers to those questions as
apparently do members opposite who have been asking similar questions in the last two or three
weeks.

MR. SPEAKER: Order please.

MR. USKIW: So, Mr. Speaker, I would simply indicate to the Member for Portage that
the Marketing Board is under control of the people who have elected it . . .

A MEMBER: Oh brother.

MR. USKIW: . . . and that they are in constant communication with those people and that
the district directors indeed are communicating with the board on a daily or weekly basis as to
their pleasure. And that I'm sure the decisions that are being made by the Board are in accord-
ance with the wishes of the producers.

MR. G. JOHNSTON: Mr. Speaker, Idirect my daily question to the Minister that he took
as notice, that he said that he would try to obtain the price differential between the hog market-
ing in the United States as compared to the hogs sold by the same Board in Manitoba. Can he
give the House that information now?
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MR. USKIW: I indicated yesterday I believe that I had asked the Chairman of the Board
to bring forward all the information that was available to me. He indicated to me that the board
is not meeting until some time next week and so I expect to have a report after they have met.

MR. SPEAKER: Order please. The Honourable Member for Lakeside.

MR. ENNS: Well, Mr. Chairman, just as a supplementary to the question asked by the
Honourable Member from Portage la Prairie. I want to indicate to the Honourable Minister,
and my question is that I still have a deep and burning interest about the price of hogs sold to
Japan and if the Board is meeting next week . . .

MR. SPEAKER: Question.

MR. ENNS: . . . perhaps as he is bringing him the information about the price of hogs
that are being sold in the United States he will also tell me about the price of hogs that arebeing
sold in Tokyo.

MR. SPEAKER: The Honourable Minister of Agriculture.

MR. USKIW: Mr. Speaker, that's a very good point because also one could add Canada
Packers and Swifts and Burns and Okay Packers and a complete breakdown . . .

MR. SPEAKER: Order please.

MR. USKIW: . . . of all the prices paid by respective purchasers should be desirable.
Obviously my honourable friend knows that that is not normal practice of any corporation pri-
vate or public and certainly not any marketing board past or present.

MR. SPEAKER: Order please. The Honourable Minister of Health,

HON. SAUL A. MILLER (Minister of Health and Social Development) (Seven Oaks): Mr.
Speaker, this morning the Leader of the Opposition asked a question with regard to social allow-
ances. Itook it as notice. He asked whether social allowances are being reduced in the case
where there is a pensioner and where the spouse is under age 65. I have checked and I'm
informed that the social allowances are not being reduced to reflect any indexing at the federal
level.

MR. SPEAKER: Orders of the Day. The Honourable House Leader.

ANNOUNCEMENT

MR. GREEN: Mr. Speaker, I'd like to indicate that if it's convenient to honourable mem-
bers we could call a meeting of Public Accounts on Monday night to run concurrently with the
meeting of Industrial Relations Committee. I believe that the Minister of Finance has some-
thing to say relative to that this evening.

MR. SPEAKER: The Honourable Minister of Finance.

MR. CHERNIACK: Mr. Speaker, I was wondering if I could ask members of the House,
or members of the Committee of Public Accounts, whether they consider it advisable or neces-
sary for me to have my own accounting staff, which normally consists of half a dozen or more
people, present at that meeting or whether the meeting is more likely to deal with the recom-
mendations of the Auditor, his report and the method of estimate rather than the Public Accounts
themselves. If it is felt that we would be dealing with the Public Accounts that were printed and
filed then of course I have to have my staff present and will do so.

MR. SPEAKER: The Honourable Leader of the Opposition.

MR. SIDNEY SPIVAK, Q.C. (Leader of the Official Opposition) (River Heights): Mr.
Speaker, in response to the Minister of Finance, and because it's likely this will probably be
the last meeting before the conclusion of the session,of Public Accounts, I would indicate that it
would be our intention to deal with the recommendation as well as with Public Accounts; but I
also would like to inform you that I think it will be necessary to deal with some explanation from
the Provincial Auditor with respect to the audit of the Lottery Commission and the information
that now has come into public view. Having said that, I would hope that we would be able to
cover both.

ORDERS OF THE DAY - ADJOURNED DEBATES

MR. SPEAKER: The Honourable House Leader.

MR. GREEN: Mr. Speaker, would you please call the adjourned debates on second
readings.

MR. SPEAKER: Thank you. Bill No. 64. The Honourable Leader of the Opposition.

MR. SPIVAK: Stand?
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MR. SPEAKER: The Honourable Leader of the Liberal Party on Bill No. 64.
BILL NO. 64

MR. ASPER: Yes, Mr. Speaker. Mr. Speaker, the position of the Liberal Party on
Bill 64 is that we ask the government, we appeal to the government to withdraw the bill, and we
are going to exercise whatever influence we can and whatever techniques we can in order to per-
suade the government to adopt that course and abandon a very bad piece of advice they have
obviously acted upon.

Mr. Speaker, there is virtually no demonstrable need; there is virtually no evidence
before this House, and we suspect that there is evidence to the contrary which is in the hands
of the government, to support this bill or the enactment of a Treasury Branch system of any
kind owned by the Government of Manitoba. Now in summary our position is that,

(a) The bill is unnecessary. The establishment of Treasury Branches in Manitoba is
quite unnecessary.

(b) It is unwanted. There has been no need or request or demonstration of a desire from
the people of this province to see this system come in.

(c) The bill is negative in the sense that it threatens the continued growth and existence
of financial institutions in the private sector; financial institutions that have had a very long
history of public service, even in areas and remote regions where those institutions have lost
money in order to provide the service. And it is a betrayal by government of those institutions
that in order to give fuller service got into communities where they cannot possibly break even but
in order to keep an integrated service have done so. And again I fear on this point that it
threatens existing structures, that there will be a resulting abandonment by many of those struc-
tures of less profitable communities should the government create a Treasury Branch system
that takes over those more lucrative communities and then of course will be forced to go into
the rest.

(d) It is our position based on the evidence that we have of government operations in the
financial field that we create a very dangerous political weapon for any government to abuse
when we put government into the banking business.

And make no mistake, Mr. Speaker and honourable members, this is a banking, this is
not a treasury branch system, this is banking. Because it can do, the Treasury Branch or the
90 percent of the people of this province who use the banking system, the Treasury Branch con-
cept covers 90 percent of their banking needs. So this is not treasury branching deposit and
lending operations but rather for the most of the people, the vast majority, this is a full bank-
ing service proposed. We do not accept the government's statement that we just want the
power; we just want the legislation and then we'll take a task force and decide what to do with
it. Do the task force first we say. Do your homework first and then come to the Legislature
with a real plan, not a permissive plan.

And finally in terms of our reasons for objecting so strenuously, we believe and we
believe Manitobans will feel that with this government's record in finance, in handling the
lending of money and the business dealings all of which show nothing but ready losses, we have
no reason to be optimistic that the government will have the ability or the capacity to run a
treasury branch system any more profitably than they currently run the Manitoba Development
Corporation which is a banking instrument or the Manitoba Communities Economic Develop-
ment Fund, which is banking, which is a losing proposition, or the Manitoba Agricultural
Credit Corporation, or the variety of financial instruments that the government presently has.

Mr. Speaker, this morning the government, or the First Minister indicated that he
wasn't so sure that the credit union movement whom we fear will be severely injured and who
have served this community admirably during drought, depression, hard times, good times,
belonging to the people of this province, what could be more appropriate to this government if
this government was truly committed to its own principle that the people, the ordinary people,
should have an opportunity to control their own destiny economically. A quarter of a million
of credit union members, Mr. Speaker, have just had a bucket of ice thrown in their faces with
the introduction of this piece of legislation. When this government encouraged the credit union
movement to establish the first regional bank for Manitoba, North Bank, whose application for
incorporation was presently before the House of Commons when the House dissolved ~ I'll have
more to say about that, Mr. Speaker, but my point here is that let it be very clear that it is not
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(MR. ASPER cont'd) . . . . . some rump group as the First Minister tried to lead us to believe
this morning, of the credit unions that disagree with this, or that it's some dissidence, it is
the organization itself.

I want to read into the record a telegram we have just received from the Co-operative
Credit Society of Manitoba. Not some individual credit union, Mr. Speaker, but the total
organization. It says as follows: '"The Co-operative Credit Society of Manitoba representing
163 credit unions and their branches and one-quarter of the population of Manitoba, is opposed
to the intention of the government to establish treasury branches in the province. We are con-
vinced that the existing financial institutions and credit unions are capable of meeting the finan-
cial requirements of the people of Manitoba. In our view, treasury branches not only are an
unnecessary innovation but are sure to be detrimental to the credit unions of Manitoba. Signed,
B. Martin, Secretary of the Board, Co-operative Credit Society of Manitoba. "

Mr. Speaker, the Liberal Party wishes to associate itself with those sentiments and
wishes to support them because that is our position and we are delighted to find that the credit
union movement itself has very clearly said to this government that it is not a group of mav-
ericks or some in the movement but the movement itself that opposes this foolishness. Mr.
Speaker, --(Interjection)--Mr. Speaker--(Interjection)--Mr. Speaker, I have a lot of time, I
have unlimited time under our House Rules and I'll take whatever time is required. Mr.
Speaker, there's an even greater danger associated with this; something that doesn't have
anything to do with Manitoba. Has to do with Canada.

Under the Constitution of this country banking for very good reasons has been reserved
to the Federal authority because we do not want ten fiscal policies in this country; we do not
want ten monetary policies. But in order to maintain a position in world markets and in the
world monetary system it is essential that the Bank of Canada be the only financial source, the
only financial regulatory authority for banking.

MR. SCHREYER: Of course. Of course.

MR. ASPER: I hear the First Minister saying "of course", he agrees with that. Now
we have found agreement on the basic point. Mr. Speaker, until the Bank of Canada was
formed we had a banking chaos in this province, in this country, and it was only after the
crash and destruction of many of the financial institutions, including the Bank of Western
Canada back in the thirties, including the Bank of Manitoba that crashed . . .

MR. SPEAKER: Order please.

MR. ASPER: . . . Oh, the Finance Minister is not aware that the Bank of Manitoba
failed and had to be merged ?--(Interjection)--During the thirties, I'm not sure of the date. If
he will look at the Bank Act of Canada, if he will look at the Bank Act of Canada he will see
one of the dissolved banks referred to in the Bank Act is the Bank of Manitoba, among other
banks that tried before we had central banking authority. Mr. Speaker, when we got central
banking we finally brought order to the fiscal chaos.

Now, that does not mean that there is no room in Canada for regional banking. In fact,
Mr. Speaker, the Liberal Party for four years now has said very clearly that one of the
answers to the complaint of Western Canada is in fact regional banking; not state banking,

Mr. Speaker, regional banking in the normal sense. And the First Minister I believe in some
interview when this bill was being discussed, or perhaps it was the Minister of Finance,
shrugged when asked, why is the government going into state banking, and he said well there's
nothing really so radical or untoward about this, after all the Province of Alberta has treasury
branches.

Mr. Speaker, the Province of Alberta went into treasury branches many years ago, I
think it was in the middle thirties. That was part of a very very strange thing. We had the
Social Credit monetary theory, we had a great depression, we had a banking system that was
not yet centralized, the banking system of Canada was in fact not working; and then Mr.
Aberhardt, the Social Credit theorist, I think it was Major Douglas, said we cannot institute
our funny money policy without having control of the banking system. So they tried and the
Supreme Court said no, so they found that near banking they could do, and the treasury bran-
ches were set up.

Mr. Speaker, a solution of the 1930s to a problem of the 1930s is not particularly rele-
vant in the 1970s in a different province. There were no credit unions, the movement hadn't
started. It was just getting under way at that time. And today we have a fully integrated



May 30, 1974 4123
BILL 64

(MR. ASPER cont'd) . . . . . financial package. I'm not saying that it doesn't require improve-
ment, but this isthe technique for destruction. This is the technique that will be detrimental to
further progress in our financial institutions in Manitoba. The Alberta experience was satis-
factory for its day, but I can tell you as a matter of fact that only a matter of months ago the
First Minister of Alberta conceded that there was no--this was a private, it's not on the record,
you will simply have to take my word for it--that he has conceded that there is no longer in fis-
cal terms in Alberta a need for his treasury branches. And in fact entered into discussions,
and I don't know how far they went but it's true that he entered into discussions with another
financial institution with a view to possibly taking over the Alberta treasury branches which no
longer had a great relevance in Alberta fiscal needs.

A MEMBER: You're not serious . . .

MR. ASPER: Well, Mr. Speaker, the First Minister is expressing doubt as to that. All
I can tell him is the discussions took place.

Mr. Speaker, that isn't even germane to the thrust of what I'm trying to say. I'm just
saying that a solution concocted by some funny money theorists in the middle 30s, in the heart
of a depression, at a time when there was no credit union movement and where there was no
central banking authority may have had some relevance, but it has no relevance in Manitoba in
1974 at a time when we are blessed with a very sound and popular credit union movement that
encompasses a quarter of a million people and also is part of a banking, trust company, invest-
ment community deposit-taking community that is the best, per capita, the best in Canada.

And one that can still be improved. Not this way. But can still be improved.

We are the head office of Investors Group which is one of the biggest deposit taking and
the biggest lending agencies in Manitoba. We are the Head Office. We are the head office of
two of the major Canadian life insurance companies which are in the habit of taking deposits
and making loans, deposits being through premiums. We are the head office of several small
trust companies and these are deposit taking institutions and lending institutions. Apart from
that, we have one of the most, in the world, the highest per capita branching system of the
banks. And I'm not suggesting that there isn't room for regional banking; in fact, Mr. Speaker,
I make that case very strongly. There are major improvements required but this is not the
solution: State banking, state ownership of the banks!

Mr. Speaker, let's go through the basis of our disagreement. One, if all of the provinces
of Canada do what the Province of Manitoba wants to do you will destroy the central banking
authority of Canada. You will have no fiscal and monetary control exercised as one country.
I'll give you an example. The Bank of Canada makes a decision; it says we have got inflation--
let's take that as a hypothetical case--and says in order for the kind of inflation we're suffering
we wish to restruct the money supply to business to curtail expansion or to the consumer to cur-
tail consumption. Whatever the economic medicine required may be. And so, Mr. Speaker,
using the central bank system that is done. The banks of this country are legally required to
follow the direction and respond, and if they don't the Parliament of Canada will move. And
has and did in the proposed budget of the House that just dissolved, that would have increased
by approximately one and a half percent the taxable income which amounts to tens of millions
of dollars of the banks in order to take money from the banking system.

Now, Mr. Speaker, if you have a treasury branch system in all ten provinces--and after
all if the Government of Manitoba is successful and makes money with this venture then why
wouldn't all the provinces do it. But if you have that, Mr. Speaker, and the Federal Government
moves through the central banking authority to control inflation, but this Governm ent whoever
it may be, the government of the day says no we don't agree with that economic medicine, so
we will increase the monetary supply, we will increase it through our Treasury Branchsystem.
And so we say to the consumers the federal banking authority is wrong, you can get money from
us. Or we say to industry the Federal banking authority is wrong we will increase loans to
business at a time when the central authority says it is wrong. Mr. Speaker, this country will
break very quickly if we get into ten monetary systems, ten banking systems, with a central
authority being destroyed, or at least severely weakened.

Now, Mr. Speaker, every province during some period has established some sort of a
monetary system or some sort of a near banking system but not state owned. Even the
Province of Quebec which under the constitution of this country was permitted to have its own
independent banking system, provincial banking system. They're not state owned. They are
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(MR. ASPER cont'd) . . . . . individually owned. They are very close to the Caisse Populaire
movement and they even share in some of the small villages of Quebec, accommodation, banks
and credit union concept. There has been no need for state banking.

Now, Mr. Speaker, I, and certainly the Liberal Party has never been a party that says
there is never, never, never any opportunity or right or need or propriety for state interven-
tion into the commercial sector. We do not say that. We say there are circumstances under
which the state can, should and even must intervene. But, Mr. Speaker, those are very finely
defined. First of all, the state must prove need, public need, not state need but need of the
people. Not a need for power, not a need for control over money, not a need that the govern-
ment says - and this is the political danger we see in any kind of a state owned banking or near
banking system - the power of government to make loans to its friends, to deny loans to its
enemies and to bring politics, partisanship, into the monetary system. And don't think it
hasn't happened. Don't think there haven't been scandals throughout the years where the more
governments have control over the lending. That's just human nature.

In the Communities Economic Development Fund we've had charges and substantiated
charges of friendship being the guide, political friendship being the guide to lending policy.
-~(Interjection)--Well certainly that have satisfied me and other Manitobans. Mr. Speaker, the
danger of this government, this particular government, being given the power to lend money in
the business and consumers world on a vast scale as could arise, and would surely arise if the
Treasury Branches were acceptable:or successful, frightens us, frightens anyone when we see
how this government has abused that lending power through the Manitoba Agricultural Credit
Corporation, through the Communities Economic Development Fund, and unwisely used it in the
MDC. So, Mr. Speaker, even on pure practical grounds we do not believe that this government
should be entrusted, this particular government, should be entrusted with that kind of lending
power.

Now, Mr. Speaker, I said that there are times when government should intervene in the
economy and establish industry, including financial institutions. One, when there's a need.
Two, when that need has not been fulfilled by the private sector or the private sector has been
requested and refused to fulfill the need. And third, when the study, objective study by govern-
ment indicates that that is the best way to achieve a desired result that the community desires.
And finally, after the government has interceded with the private sector and again offered
incentive to the private sector to do the job and the private sector has failed, at that point it
becomes necessary for government to enter the economy.

Mr. Speaker, that simply means that if there is a community that is uneconomic to serve,
whether it's in Mafeking, or Killarney, or Wabowden, then there is a very much simpler way
to have that service rendered to the people of that community rather than set up an elaborate
patronage infested bureaucracy of the Treasury branches. That is simply to go to the local
credit union in Thompson and say open a branch in Wabowden and we'll subsidize your losses.
Because it's a lot cheaper, a lot more inexpensive to go to a non-profit organization like a
credit union and say ""You render the service and should there be a loss because it is socially
desirable that the people of Wabowden receive this service, we will as a cost of government
subsidize the service'. Just like we do with telephones, just like we do in remote regions with
stores. We build roads that aren't economical. We subsidize--(Interjection)--Mr. Speaker,
the First Minister is bellowing from his seat we will not subsidize any private agency. That's
true. Yes, that's exactly what he said. We will not subsidize any private agency. Mr.
Speaker, that marks the great difference between ourselves and the Government of Manitoba.
Because we say that it is sometimes more intelligent, if one is not enslaved by some dialectic
or doctrinaire position, it's sometimes just smarter, Mr. Speaker, to let somebody else do it,
it's a lot cheaper, a lot cheaper.--(Interjection)--Mr. Speaker, I am hearing calls from the
government side of the most incredible 1933 Regina Manifesto calibre. Robbing the poor to give
to the rich and so on. Mr. Speaker, we see that we have a difference of opinion as to when
government should intervene.

MR. SPEAKER: Order please.

MR. ASPER: I would simply want to put our position on the record.

Mr. Speaker, let's look at the question of is there a question of need, necessity. The
Treasury branch system means that the government will go and offer interest to people who
will deposit money. Okay. That's what the banks do, that's what Investors Group does, that's
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(MR. ASPER cont'd). . .what the trust companies do, that's what the new Credit Union North
Bank will do, if this government doesn't destroy their chance. That's what the total financial
community does, the credit unions.--(Interjection)--

Mr. Spcaker, I refuse to be drawn into a debate with the Minister from his seat, the First
Minister. However, I hope we'll get a chance to debate this.

Mr. Speaker, those institutions pay people for giving them deposits, just as the Treasury
Branch will. And they pay them the highest the market will bear tied to two things, (1) the cost
of administration; (2) the amount they can lend the money out for, and of course leaving a
profit factor. Now the credit unions don't even do that, Mr. Speaker. The credit unions do
not make a profit because any profit they make is distributed to their customers. And, by the
way, Mr. Speaker, just in case the First Minister challenges, challenges the Liberal Party
for taking this position, let it be remembered that it was the Liberal Party of Douglas Campbell
that brought in the legislation enabling credit unions to be established in Manitoba. It has
always been our position on a voluntary basis that people should be free to band together in self
help whatever way, including credit unions and including co-operatives. Mr. Speaker, that is
what has happened and that movement has flourished, and we will read into the record the
kind of flourishing that has taken place in the non-profit credit unions and the kind of service
they've been able to render, without subsidy, without assistance from government, and com-
peting in the free market, without state banking becoming something that stains our law books.

Mr. Speaker, Mr. Speaker, let's go back--(Interjection)--Mr. Speaker, my colleague
suggests we should first ask who will be the Minister in charge of the treasury branches. That
poses some very interesting--presumably he will be also the bagman for the New Democratic
Party as well, and then he'll be the person who negotiates with those candidates under Bill 7
who are allowed to be bagmen while they are candidates. Oh yes, Mr. Speaker. We don't say
these things in a menacing way, we say them as genuine dangers. When government becomes
the bankers to the nation - and I am not going to be comforted by any statement that we are
exaggerating, from government, that we are exaggerating the concern because all they want is
the power to do it. We're really not going to do it; there's going to be a task force. Well, Mr.
Speaker, no. The power is in the bill and we must deem and assume that power given will be
power exercised, and that we'll have the treasury branches.

Well, going back to necessity, the Treasury Branch will offer to pay the depositors
interest and they will lend money and they will have to be competitive because otherwise they
won't be able to get their money out. They will have to be competitive with the Manitoba market,
the Canadian market, the world market. And that means a spread of, at the very most, one-
quarter of one percent on deposit or on loans. Now, Mr. Speaker, is it worth, for one-quarter
of one percent difference in interest rate, to set up another monolithic bureaucracy ? Mr.
Speaker, I was allowing for losses and bad debts and that sort of thing, and I agree with my
honourable friend from Minnedosa, who is a banker, that you cannot make money on one-quarter
of a point, you need two points gross difference between deposit--(Interjection)--No, I'm
saying the net benefit to the people of Manitoba in borrowing power will be a quarter of a per-
cent difference between that and other lending agencies.

Now, Mr. Speaker, it's possible that the government will stand in this House and pledge;
"We will guarantee that our prime lending rate will be one percent below the banks. Mr.
Speaker, if they do say that, all they will be saying is that we'll subsidize it. We'll buy political
favours. We will politically pay off the people of Manitoba and buy votes by saying,"We'll sub-
sidize the borrowing. We'll be one percent below prime.' Well, that's fine. The people of
Manitoba will in one hand pay taxes to subsidize lower interest loans. If that's something the
government wants to do, let's talk about that. Let's talk about loan subsidy, interest rate sub-
sidy, because the Federal Government is saying the same thing, that we are going to have to go
that route. Great Britain has gone that route, but they didn't go into the treasury bank system,
they subsidized interest rates. But the First Ministersays, '"We will not subsidize private" -
I'm not sure whether his word was private enterprise or private sector or privateinstitution,
but each one of us individuals is a private institution.

Mr. Speaker, there are dozens of ways the government can lower interest rates if it
really said this is what its objective is, but I don't think it even pretends that it will do that,
and we'll reserve further comment on this bill until we hear what the government intends. Let's
assume, let's assume that they want to lower the interest rates on loans. Well, Mr. Speaker,
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(MR. ASPER cont'd). . .once again, if you lower your lending interest rate you must lower the
rate you pay on deposit, because there's nobody can print money and so it is not possible; it
cannot be done. And nor is it done in Alberta where there is a treasury bank system. So then
we have to assume that the government's objective is not to save the borrowers money and it is
not to put more money, interest, into the hands of the depositor. Let's assume that its real
motive, as we've been able to discern so far, is to provide service where service is no longer
being provided or is not being adequately provided. Let's assume that there is no bank in
Nelson House so the government says we're going to establish a Treasury Branch in Nelson
House. --(Interjection) -~Well that's right. The Treasury Branch will be under 10 feet of water
of course, but it'll be on a barge, that's right.-—(Interjections)--

MR. SPEAKER: Order please.

MR. ASPER:I'll be back, I want to have a cigarette.

MR. SPEAKER: Order please.

MR. ASPER: It's your turn. Well, Mr. Speaker, the only--Mr. Speaker, if that's the
motive then we have something to discuss. I think we generally do have something to discuss.
But our difference will still exist because we will say this is not the route to take. Because a
Treasury Branch can only in effect take deposits and lend money. They cannot effect commer-
cial transfers, they can't be part of the Canadian cheque-clearing house system, so that they
are of very limited use. Take money in, lend it out. Well on the grounds of necessity, the
only necessity that can be pointed to is that there are some communities that are under-served.
Most of the communities, the vast, vast, vast majority of communities in this province are
well-served, and over-served as a matter of fact. Competition is indeed fierce where they
have at least one credit union, sometimes more. Even the smallest centers, two banks com-
peting for business, sometimes only one, but there are more branch banks per capita in
Manitoba than the economics dictate, and that's because the banks - and I'm no defender of the
banks; as a matter of fact, Mr. Speaker, I am regularly denounced by banks because of my
insistence on regional banking as one of the terms of renegotiation of Confederation. The banks
don't like that and, as a result, I maintain that position, because banking should be regional
but it should not be state banking, again.

Now, Mr. Speaker, let's go to that small community, whether it's Nelson House or
whether it's Wabowden or whether it's some village that doesn't have adequate financial
services. The government's obligation is first to determine whether it can support any kind
of financial service or should the community be prepared to drive eighteen miles, which is
15-20 minutes, to the next town for banking, just as it takes me 15-20 minutes to get to my
bank ? Or should we put the institution in the town ?

A MEMBER: You should see the way he drives.

MR. ASPER: Mr. Speaker, if a determination is made that there is ground for estab-
lishing some sort of financial agency in the town, that still doesn't require treasury branches.
How did we get along for a hundred years without treasury branches ? How did we manage to
survive for 38 years since - I think it's 38 years since the Bank of Canada was established and
the credit union movement got started. We managed to survive without treasury branches. And,
Mr. Speaker, Mr. Speaker, I condemn,I condemn and have done it publicly on many occasions,
the lack of development capital available in Manitoba. But this will not create five cents of
capital. Not five cents. Because, Mr. Speaker, the only time we get development capital in
this province, net, is when somebody in Ontario deposits money in his bank or trust company
in Ontario and that bank lends the money here.

Mr. Speaker, I can see legislation, I can see all kinds of things, and I would support
aggressively any legislation that prevented institutions in this country from taking more out
of a province than it puts back in, whether it's our insurance companies, whether it's our
investors' groups, but there is no evidence yet - as a matter of fact there is evidence to the
contrary, that that is not happening. But if it were demonstrated that that is happening, then,
Mr. Speaker, what we require is federal legislation and insistence by this government, in-
stead of spending its time talking to Finance Minister Turner and saying, ""Mr. Turner, we
want to have the right to own 20 percent of a bank, ' if that's what the Finance Minister spends
his time with Mr. Turner saying, not 20 percent, maybe 50 percent or 100 percent, but that's
how his time is spent. At no time did he say, '"We want legislation requiring the financial in-
stitutions that are federally licensed to be required to leave in investment capital in a province,
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(MR. ASPER cont'd). . .as much as they receive in deposits in that province. That would have
been productive. That would be a valid use of provincial bargaining power with the federal
authority . --(Interjection)--Mr. Speaker, there's a question from the Finance Minister. I'll
take it later.

Now, the necessity, if ever demonstrated, will be found to be very minute. It may exist,
but it will be found to be the exception rather than the rule. And so there is nothing before us
that warrants the establishment of a new structure. What the government should do to eliminate
those needs that it may have perceived, and I haven't seen and no member has seen any evidence
to suggest the government is right, then it must put that information before us and show us the
alternative solutions that differ from this, such as saying to the credit union movement, "Go
into this community and serve it," if it's not being adequately served now. If there is a
community where there isn't adequate competition for deposit and lending rates, let's create
that competition; but there is no need for state-owned banking in this province for the other
reasons I've already said.

Now, Mr. Speaker, there's more. We oppose this because it threatens existing structures.
Mr. Speaker, there is no way in the world that this government is going to only establish
treasury branches in those communities which are uneconomic to serve. They will then come
and argue, well, if we're going to serve Mafeking, we're obviously entitled to put a branch
into Winnipeg to make profits in Winnipeg to subsidize our Mafeking operation.

Mr. Speaker, we will have a province-wide treasury branch system, with all the abuses
that that open up, if this legislation passes, and I don't accept the cooing of the Minister who's
suggesting that no, this is permissive legislation; we are not requiring ourselves to do it; We
are entitling ourselves to do it, that's all. I don't believe that, and I don't believe anybody on
that side really believes it. There will be a treasury branch system. Now, if the people of
Manitoba are fooled by these gestures that are perhaps intended to calm their fears, then
there's nothing more the Opposition can do, Mr. Speaker. All we can do is focus attention on
this and the Liberal Party intends to do that.

Now I have said that the institutions are unwanted, that there's been no demonstration of
desire. Mr. Speaker, we have had a province for a hundred and some years; we have had a
credit union movement, a trust company structure. We have a banking structure. We have
a deposit savings and loan system, life insurance and so on. And I have yet to see, ever, a
suggestion that there should be treasury branches. I have in four years as leader of my Party
never received a letter, and perhaps maybe the Leader of the Official Opposition , the Honour-
able Member from River Heights, maybe he's received a letter, maybe the Minister of Finance
has received some letters, but we have a pretty good intelligence system. We often get carbon
copies of the letters that each of us receive and, Mr. Speaker, I don't think they have seen a
demonstrated request, demand, from anyone for treasury branches, except some bureaucrat
who said, "Maybe I can get to be treasurer of a Treasury Branch.'--(Interjection)--Well,

Mr. Speaker, I suppose when you've got a Cabinet, and some of whom may be defeated in the
next provincial election, perhaps they may be looking for a new presidency as was found for
the former Minister of Tourism; I suppose that kind of thing, creating branch managers.
Tremendous job control. After all, to open 40 treasury branches you've got to have at least

10 people per branch.You've got a president now, now you've got a board of directors, and
now you've got a manager. Mr. Speaker, the manager has got to get $20,000 a year or $15,000
a year. I can see merit in political patronage terms for the government.

But, Mr. Speaker, the reason I raise this is because that is the pattern of whatever else
it does. So, aside from the demonstration of no requests from the public for this service, no
condemnation by the public of the existing institutions, and again particularly, the most vul-
nerable of all, the credit union movement, who stands to be endangered because it doesn't
have the resources of the banking system or the trust companies of this country, and this is a
uniquely Populist kind of institution noted in the prairies, the credit union; and, Mr. Speaker,
when I say that those institutions are threatened, I can demonstrate that. We have been trying
for, how long - 10 years, 1962 - 12 years ? to get one bank, one new, regionally locally-
owned bank to locate with head office facilities here in Winnipeg. And we have not got it.

This is a very thin financial market and, Mr. Speaker, there was one abortive attempt,
the Bank of Western Canada. It might have gotten off the ground, might have provided the base
of a regionally philosophically-oriented kind of a bank, and it failed - for no valid reasons, I
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(MR. ASPER cont'd). . .might say, but it failed. And only the credit union movement has had
the courage that they will do it. And I don't think thev'd come to the government and said,
"Subsidize us. We'll establish North Bank.! I think they've said,""We're prepared to establish
a regional Manitoba bank.'" And for that they should be congratulated and saluted.I don't know
where the First Minister got the idea that he expressed from his seat that we would not support
North Bank. The idea is exciting, Mr. Speaker, one that we endorse fully. And I would ask the
First Minister to reconsider, allow North Bank to be incorporated, subsidize North Bank if
necessary to go into the communities that cannot be served, and we will get, we will get genuine
regional banking in Manitoba. Nobody else had the courage to do it. The private sector didn't
do it and they ought to have done it. They didn't have the courage to have enough faith in this
province to establish a head office banking operation here, and unfortunately we went for

many years without the proper kind of bank. Now the credit union movement says, "We'll

do it," and I hope they'll make shares open to the public.I hope it will be a publicly-owned
bank, and certainly members of this House would be doing patriotic duty, in my opinion, to
invest in that kind of an institution. But, Mr. Speaker, that is not state banking. That is
fulfilling a need that this province urgently faces, of more sentimental, more philosophically-
tuned banking structures that know us, understand our economy. Now that kind of thing this
government wouldhave adopted small "1" liberal approach; not doctrinaire socialist approach,
but liberalism, which says "where there's a need cause it to be filled.'" The last resort is
government operation. The first attempt is to get the private sector to take the risk to put up
the money, we'll get our share through taxes. It's just plain smart, Mr. Speaker. If the thing
goes bad, let the private sector take the loss. If the thing goes well, we get our piece without
a risk through the tax system. That's just smart, and that's what we should be doing.

Now as well, Mr. Speaker, we fear that once the Treasury Branch system comes in there
will be proliferation. There will be proliferation, because empire builders will head it. And
that's what happens to the Civil Service, that's what happens to every single government pro-
gram. No government program is ever stopped or turned back. No government program ever
does anything but expand. And so now, on that highly motivated thing of putting a Treasury
Branch into some unserviced area - and now we want one in Killarney, now we want one in
Minnedosa, now we want one in Neepawa.

MR. G. JOHNSTON: Stay out of Portage.

MR. ASPER: The credit unions of those areas will dry up unless, unless, Mr. Speaker,
the government operates at a loss, gives greater interest rates or lower charges for loans
and asks the taxpayers of Manitoba to pick up the subsidy. If that's the case, then let's say
so, tell the people that, tell the credit unions that, let them orderly wind up their affairs, buy
them out, let them go home. Because if you want to replace them, don't knock them out of
business, take them over, they're nice people, they're ordinary people; they're not evil
capitalists, they're not looking for big gougy profits, they're entitled to a greater consideration
from this government. And don't tell us what you've done for the credit union system. I don't
know what they've done for the credit unions. I don't know what they've done that warrants
the righteousness of the First Minister saying in the House earlier today what great things
this government has done. They've advanced the system, they've advanced the system some-
what - to their credit - and then with this bill, threaten the very existence of the credit unions.
Now, Mr. Speaker--(Interjections)--

MR. SPEAKER: Order please.

MR. ASPER: Ah, Mr. Speaker, now we've heard the reason from the Honourable Minister
responsible for Autopac as to the government's view of why I am taking my position - why our
Party is. He's saying that we are using the credit unions as a front to defend our real client,
the chartered banks. Now, Mr. Speaker, Mr. Speaker, the greatest restraint in the world
prevents me from saying something that the First Minister knows as to what kind of support the
banks give the Liberal Party in Manitoba and what kind of support the banks give the New
Democratic Party. Mr. Speaker, it's only restraint.What a silly thing for the Minister of Auto-
pac to suggest. The day our Party came out in favour of regional banking was the day that we
were denounced publicly and in print by the banking system of this country. Because they have
a monopoly. And Mr. Speaker, it was we who questioned and urged the Minister of Industry and
Commerce to go to the maverick bank in this country, Unity Bank, and try to get them to locate
their Head Office here because that was a bank in search of a home. That was a bank that went
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(MR. ASPER cont'd). . .from Manitoba, Saskatchewan, Alberta and finally located its Head
Office in Toronto with 20 some branches. We could have had that. And no offer was made to
Unity Bank to locate their home here. So this government. . .

A MEMBER: . . .that's a real concern.

MR. ASPER: I'm not sure why I have a real concern for the Unity Bank. I don't own
any shares in Unity Bank. --(Interjection)--Mr. Speaker, the First Minister says that I have
never mentioned credit unions in our debate on regional banking. No. Last year we were
talking about regional banking, and we still say that we want regional banking, and that in
no way negates the credit union position. But only, this plan--(Interjection)--Yes. Yes. Yes,
this does. Well, this plan of the government competing against a non-profit organization in
those areas where the government does not have to make a profit and therefore can compete
effectively - the credit unions will tell you that they are not afraid of the banks, they can beat
the banks in competition and have - reason? - the banks have to make a profit, the credit
unions don't. And that's why the credit union movement is safe, completely safe from the
banking competition. But to compete against the Treasury Branches that don't have to make
a profit that. . .Well,Mr. Speaker, Mr. Speaker, --(Interjection)--

MR. SPEAKER: Order please.

MR. ASPER: Mr. Speaker, the credit union movement has submitted a brief to the
government, and we suggest that the government read the brief very carefully, and we suggest
all honourable members of this House be given copies. We asked for the document to be
tabled; it was not tabled, and so we went to the credit union movement and asked for a copy
of it and got it. But I don't know whether all members have read it, and I urge them to read
it, because the credit union system feels threatened. Now if we're wrong - and we'll always
allow the possibility, not like honourable members opposite - the Liberal Party will admit
that it's possible that we're wrong. The government doesn't seem to be prepared to admit
that it's possible that it's wrong. But in any event, since there's going to be a Task Force,
we ask the Government to withdraw the bill, put the Task Force to work, submit it's paper
and then we'll make a judgment on this bill next year. There's no rush on this. We've lived
105 years without this. It will take the government in any event a year or better to set up the
machinery to implement a Treasury Branch system. Mr. Speaker, who will get the Treasury
Branches? Those committees that elect NDP members ? Or those who don't return govern-
ment members ? Because maybe that will be interpreted as being malicious, not electing an
NDP member so you don't get a Treasury Branch. I don't know.

Mr. Speaker, we want to see the justification for this Treasury Branch system. We
want to see it in cold black and white terms, we want to see it by objective studies, and we
don't want to accept the government's word that take our word for it - trust us, it's good.

If the government is sincere in it's belief that it can make a case for this, then we urge that
they do their Task Force study, they let the Legislature - before we take this new step that
could lessen the number of financial institutions in this province, that could see a reduction in
the number of financial institutions if this plan is implemented - before that's done, before the
government creates another vacuum by its threats, which it then rushes in to seize and fill,
and say, ''See, the private sector didn't serve it we had to take it over.'"Mr. Speaker, that's
a well known device. As a matter of fact the Honourable House Leader has used it. When we
talked about mining, he said, '""We're introducing this kind of tax; if this tax scaras the private
sector and they leave, good, we'll move in and fill that vacancy.' Well, Mr. Speaker, this

is the same thing. Government is saying, we'll create the power for state banking, another
state run corporation, and we'll go in here and here and here and here, and if the private
sector then says - whether it's the credit unions or the trust companies, or the agents who
take deposits for the savings and loan associations - they say, well, we'll move out of Gimli
or we'll move out of Portage. So the government will say, "Don't you worry, we'll move in,
and in five years or in ten years we will have state banking on a massive scale.' And the
government will have succeeded in driving out, if not this government, perhaps another govern-
ment, can have used this legislation to achieve that objective. And so we will not support the
legislation.

We again ask the government, if it's so sure it can make its case, let it do the study,
let it put the study on the table, let there be public hearings, let people make submissions
and representations, let us find out how many Manitobans want this, and then we'll make a
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(MR. ASPER cont'd). . .judgment a year from now. And the government can have all its
machinery in place ready to go, if it really wants to do it. If you're serious that you can make
your case, start behind the scenes putting your machinery together. It'll take you a year. Do
your study, and one year from now bring in your legislation if you've proved your case, and
then the day after you're already into it. If the government is sincere that it is not a grab,
that it's not a takeover, that's the course it will take. And we will judge the government by
the response we get on this bill.

Mr. Speaker, in any event there are many things in the bill that require change even if
the government is bent on proceeding headlong. And we will look - should this pass to commit-
tee - and it surely will not pass to committee with our support - we ask the government to
think of the 163 credit unions that have made their case through this brief; we ask the govern-
ment to reconsider the position, and should they fail, then we will again raise this matter
and exercise every bit of energy we have to see this bill defeated.

MR. SPEAKER: The Honourable Attorney-General.

HON. HOWARD PAWLEY, Q.C. (Attorney-General) (Selkirk): Would the honourable
member submit to a question ? The honourable member referred to possible partisan activity
on the part of Treasury Branches if they were formed. I wonder if he would describe the
recent activity announcement in British Columbia, that the President of the B.C. section of
the Bank of Montreal was engaged in attempting to organize the three opposition political
parties in B.C. to run as one against the government political partisan activity.

MR. ASPER: Mr. Speaker, the question is incomprehensible. I don't understand what
that's got to do the fact that a member, that a person who works for a bank. . .

A MEMBER: It's all right there, but not. . .

MR. ASPER: No, no, no just a minute. I don't understand how a member, a person who
works for a bank, the President of a bank, should be denied the civil liberty of taking part in
politics. That isn't what we're talking about. We're talking about the lending policies. You
can't distinguish. You think there's some comparable situation when a member of a bank
staff runs for the NDP, or runs for the Conservatives, or the Liberals, and that dictates
lending policy ? Mr. Speaker, that's a red herring that isn't worthy of even discussing. If
you can bring some evidence that the Bank of B.C., or the Bank of Montreal, or any other
bank makes its lending policies favour a political party, or makes its deposit interest rates
favour a political party, then I suggest you take that information to the Finance Minister of
Canada and demand the revocation of that license. But otherwise don't throw that kind of a
red herring into the Chamber.

MR. SPEAKER: The Honourable Minister of Mines.

MR. GREEN: Well, Mr. Speaker, the honourable member wants to have a cigarette, and
if he does, he'll enjoy the cigarette and he'll be spared my discourse. Yes. Now, Mr. Speaker
I listened very carefully to the honourable member who was very careful to say throughout his
speech that the Liberal Partywouldnot trust this government to go into Treasury Branch.And
I heard him say that, Mr. Speaker, four or five times, that he kept saying this government.
Well the Honourable Member for St. Boniface says that he didn't say it. Then I want the
Honourable Member for St. Boniface to read the honourable member's speech tomorrow, and
if he is correct, I'll do what I've offered to do on many occasions, I'll buy him a drink; but if
he is wrong, then he'll have to buy me a drink. And he referred, Mr. Speaker, to this govern-
ment, especially this government - I think he even used that word, although the word "especi-
ally'" I will not bet on yet. --(Interjection)--

MR. SPEAKER: Order please. One speaker at a time.

MR. GREEN: Mr. Speaker, the Honourable Leader of the Liberal Party is in a very
difficult position. The Honourable the Leader of the Liberal Party has taken the position, and
has indicated today that the banks don't like him, that they single him out as an enemy be-
cause he has called for western regional banking - and that he believes--(Interjection)--Pardon
me? Well, I don't know if he gets primer rates or not. But that he has called for western
regional banking, that he believes that the eastern banking system does not concentrate on the
development of regional problems within the west, and that therefore his position is that the
banking institutions of Canada do not do justice to the west and that there is need for a regional
banking system. Now having established that need, as the honourable member has done, he is
in the difficult position of now arguing as to why that need should not be filled publicly, because
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(MR. GREEN cont'd). . .he has used every argument against the public being involved in
banking, except the one legitimate argument.

Now, Mr. Speaker, I have to now sort of become somewhat of an individual, because the
New Democratic Party is coming forward with a program of enabling legislation to establish
Treasury banking systems in the Province of Manitoba. And there are mixed motives for the
movement in that direction, just, Mr. Speaker, as there were mixed motives for the movement
with respect to the establishment of a Manitoba Public Automobile Insurance Corporation.There
were many members to whom it was most important that the best thing that can happen with a
public automobile insurance is that the rates could be reduced, and that the reduction in rates
and less expensive service was the single most important reason for going into automobile
insurance. I indicated at the time, Mr. Speaker, that I felt that thepublic could operate a more
efficient service, that the public could operate a fairer system and that the public could operate
a less expensive system. But I said that, having established that that is the case, my belief was
that the most important reason for the public becoming involved in automobile insurance, is
so that the $30 million in premium money as it then was, 30 to 35 million dollars in premium
money, in investment capital, which up until that time was directed and invested and utilized
at the discretion of a whole series of private businessmen acting in private corporate board
rooms; thatamove from that situation to a public situation with a more efficient service,
would result in that investment capital being invested by the public through its representatives
and those representatives responsible to the public. And,Mr. Speaker, I made it quite clear
that that was my most important reason. I think that people have said in this room that I let
it slip, that it somehow came out as an involuntary admission. Mr. Speaker, at no time did it
slip. I indicated during the election campaign that that was my belief. I indicated when I spoke
in this House it never was an accidental position. It was the guiding position as far as . . .
pardon me ?

A MEMBER: You were mistaken.

MR. GREEN: Well, Mr. Speaker, the honourable member says that I was mistaken.

Now, I don't wish to debate at this point, because that opens up a new story. All I'm indicating
is that--(Interjection)--Well, Mr. Speaker, all I'm indicating is that that was my principle
reason for the involvement in public automobile insurance.

Now Mr. Speaker, the honourable member said, the Honourable Member the Leader of
the Liberal Party says that there is a need for a regional banking institution that will be directed
towards regional needs and whose investment policy would respond to the aspirations of those
people whom it is serving. And I agree with him. I think that that is a very very legitimate
purpose and, Mr. Speaker, that would be my, and I stress "my" individual, most important
reason for the public being involved in Treasury Branches. Not that they will fulfill a need in
Wabowden - and I'm not suggesting that they won't they could, just as the regular financial
institutions do; not that they will lend interest out at lower rates, although they could, but that
is a competitive feature, and as far as I'm concerned that will remain competitive. But that
the public, through its representatives would involve themselves in the financial institutions
of this province, and having so involved themselves in the financial institutions of this province
that the people of the province through their elected representatives would have a modicum
addition to their economic power. Is that such a terrible thing ? Is it really the fact that the
people of this province would not like to have a modicum of an addition to their economic power
a very small addition to their economic power ? Because, Mr. Speaker, the scales are still
weighed heavily in favour of the private institutions, the private financial institutions. And
you know, the Honourable Leader of the Liberal Party spoke of them as if the institution
itself, you know the building and the stock share certificates or the debenture and the currency
were something inherently good in themselves. Well, Mr. Speaker, you know, it's an
interesting thing that all that those securities do in terms of wealth creation is give confidence.
If somebody knows that if a security is in existence and will be recognized, that he is able to
act in a certain way, knowing that his actions will not result in him losing what he has in-
vested in terms of that security. But the security itself, the paper has no value. If they all
burnt, the world would not be less wealthy than the day before they burned.It's true. The
situations would cause problems as to what one person owed another, andIthink that is very
important and I'm not suggesting that that not be very important. But I do not look with the
honourable member, the Leader of the Liberal Party, who seemed to think that a number of
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(MR. GREEN cont'd). . .financial institutions and the greater the number the greater the wealth
of the community - I would say if we could do the same with one financial institution, we would
be wealthier than having numerous financial institutions all over the place doing nothing but
exchanging paper with one another. And that does not make the community more wealthy, it
does not put food into anybody's belly, it does not put a shelter over anybody's head and it does
not put clothes on anybody's back. The confidence of a currency situation, which I agree is
necessary and I'm not trying to underrate it, does those things. But if it could, if one could
envisage it being done by one bank, you know, on the corner of Portage and Main. You go down
Portage Avenue and you will see numerous financial institutions; you see the trust companies,
the Royal Bank, the Bank of Nova Scotia, the Bank of Montreal, numerous others which I

have not yet mentioned - and are the institutions in themselves inherently creating wealth ?
What are they doing? How much focd are they producing ? How much material goods are they
producing ? How much housing are they producing? They are providing a machinery whereby
that is created. And--(Interjection)--Well, I agree, I agree and I'm not trying to undersell
them, but if it could be done in one building would that make us poorer ? If it could be done in
one building rather than in - and that the labour thus freed did other things, would that make
us poorer ? I would say it would make us richer. But nevertheless, that is not the point that
I'm making - and I'm glad that the Leader of the Liberal Party has now returned and has
enjoyed his cigarettes, because I was trying to indicate to him that my reasons, my individual
reasons, and I stress '"individual', because there are mixed reasons. . .

MR. ASPER: I heard every word you said.

MR. GREEN: All right. Fine. Then the honourable member has heard. My individual
reasons are his reasons. His reasons, Mr. Speaker--(Interjection)--Oh, but that doesn't
matter. The fact is that a--(Interjection)--Mr. Speaker, the real reason is now out. My real
reason is now out. Mr. Speaker, have I sort of let a cat out of the bag? It is perhaps the case
- Mr. Speaker, the Minister of Finance, the Minister of Financebelieves in Treasury Branches.
He believes that they perform a certain service. I believe in Treasury Branches. I believe
that they form that service and others, and we therefore both believe in Treasury Branches.
Now what's wrong with that ?--(Interjection)--Absolutely.

MR. SPEAKER: The Honourable Leader of the Liberal Party.

MR. ASPER: Thank you, Mr. Speaker. I want to assure the Minister that I heard all of
his speech while I was out of the room, and I wanted to ask him about what he--(Interjection)--
yes, that's right - I want to ask him, if I understood him correctly to have said, that what he
really wants is the funds, the use of the funds; and if he said that, is it not a fact that he can
get as much of that money as he wants in the competitive market by offering demandable,
cashable savings bonds, as the Government of Manitoba has just done?

MR. GREEN: Not at all, Mr. Speaker. If I believed that, then I would disagree with
the honourable member who wants a regional western bank. and I happen to agree with the
honourable member that there should be a regional western bank - because the honourable
member could just as well say that he doesn't need a regional western bank, he could issue
saving certificates. Now, Mr. Speaker, you know, you can agree with me or you can disagree
with me - and I'm not asking the Leader of the Opposition to agree with me, we happen to have
different opinions. I am merely stating my position, that as far as I'm concerned it is not
unholy, it is not bad, it is not foul, it is not a horrendous thought for me to feel that the
people of the Province of Manitoba whom I represent, who other members in this room repre-
sent, have the additional economic power of being the owners and controllers of their own
bank.--(Interjection)--The honourable member says a credit union. Now, first of all, I find
it difficult for somebody to say to me that you shouldn't own a bank. You know, I don't see the
bank owners saying that you shouldn't own a bank. The bank owners, they like to own banks,
and, Mr. Speaker, I am one of them. I have shares in the honourable member's bank, I have
shares in the Royal Bank of Canada, and I think that it's a good thing. I think that the shares
not only have enhanced in value but I think that they are a good security. I think that they will
pay dividends, and my only problem in understanding members like the Honourable the Leader
of the Liberal Party, the Leader of the Conservative Party.--(Interjection)--1'11 get your
question in a minute - is why they think that there shouldn't be share certificates; owners of
a bank, the people of the Province of Manitoba, why they shouldn't own a bank.-~(Interjection)
--Well, I have two questions. The Leader of the Opposition first.
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MR. SPEAKER: The Honourable Leader of the Opposition.

MR. SPIVAK: Yes, I wonder if the Honourable House Leader would indicate whether he's
prepared to have the Royal Bank whose management obviously has produced benefits to him,
manage the Treasury Branches so at least it'll make money.

MR. GREEN: Mr. Speaker, I will go to the Royal Bank, andIwill try to find their best
man, and I will say, '""How muchare youmaking ?"" And if he says, "$50,000," I will say, "I
will pay you $50,500, come and manage the bank of the people of the Province of Manitoba."
Absolutely no doubt that I will do that,absolutely no doubt, Mr. Speaker, and he will come.

He will come. There will be no problem.

Now let me continue, Mr. Speaker--(Interjections)--they are using me up, and I want
to continue. --(Interjections)--Well, please, please. Well, Mr. Speaker, let me continue
with my remarks, and then whenIam concluded maybe the honourable members will give
me time to continue to go further, because they will be so happy to hear me that they will
want me to answer more questions.

But, Mr. Speaker, you know, the Honourable the Leader of the Liberal Party, the
Leader of the Conservative Party, and various people in this community are now using a very
very interesting technique, which has been used before. They are sort of putting up the children
in front of the army saying, here are the people that you are shooting. You know, and it's
been done, especially in the taxation field. And I urge the honourable member to read a book
called ""The Rich and the Super Rich'", maybe he has read it, which is a book Mr. Speaker,
which always demonstrates that when real power is in trouble--(Interjection)--Yes. Right.
When real power is in trouble, they don't go fight for power - the insurance industry didn't
fight, they put up the children, they put up the agents. Now I know, Mr. Speaker, that those
agents, given time, the insurance industry was going to put out of existence. The insurance
industry was going into direct sell, the insurance industry was eliminating as fast as possible
the agents because they would like to, and they did, they would like to operate without agents.
But when it came, when it came to a fight the insurance industry didn't want to stand there, the
big tough industry, so they put the children in front and said, look who you are hitting. The
banking institutions knew that they can't go to the people of Manitoba and say, the government is
trying to hurt us. So the credit unions are made like the victims.

Now, Mr. Speaker, I belong to the co-operative movement. I belonged, and still belong
to the co-operative movement, and I say that the credit unions,Mr. Speaker, were formed under
the following circumstances . . . . . . . .. Not entirely, but. . . . . . . . that there were
people, ordinary citizens such as we have in this Chamber, who said that the banking
institutions are making it difficult for us to get loans when we need them; we don't have the
proper security, we don't fall into their categories; that the banking institutions have too much
control of our society; that we have to have something to deal with the problem of the banking
institutions, of financial institutions which are in control by a financial elite. They were
mostly people who wanted the public to go into the banking institutions. They were people who
said, this is something that the public should do, this is something that the government should
do. But the Government wouldn't do it. And therefore they became a self-help group, who
said that if the government won't do it, we will organize as many people as we can to build up
a co-operative movement to protect ourselves in some way from the power of the banks. They
did it, Mr. Speaker, . . . . . . . on the basis of the fact that no government would do it.

Now they re institutionalized - and I don't criticise that, I think that they deserve all the credit
in the world for having fought that fight. But their real fight was for public ownership, involve-
ment in and control of financial institutions. And if the government of those days when they
started to form had performed that service, the credit unions would never have come up. The
Honourable Member for Lakeside is shaking his head.

In the province of Alberta, there are very few credit unions. There is a Treasury Branch
system. Now do you think, Mr. Speaker, that the credit unions did not grow in the province of
Alberta because the people were any different in terms of wanting to perform a public function ?
Not at all. The reason was that the entire representation of the public was involved in the
creation and involvement of Treasury Branches. Now the Honourable the Leader of the Liberal
Party pushes forward the credit unions as his shield, as his line of attack to protect the major
financial institutions in this province, who he indicates he wants to protect or paves the way
for a western regionalbank, which I havenodisagreement with; I prefer a public bank to a
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(MR. GREEN cont'd). . .private bank, that's the difference between he and I, that's legitimate.
But that is his real interest, and he feels that if there is a Treasury Branch system established
in Manitoba - and we are quite a ways from it, all we are doing is setting up a permissive

bill. That that public institution, that that public institution--(Interjection)--Well,the honour-
able member thinks that if I have said that in a way in which the honourable members thinks
I'm trying to pacify people, let me tell him that the opposite is true. I am sorry that we are
not further ahead. That when I talk about setting up permissive legislation for Treasury Bran-
ches, then the honourable member is quite right. It's because I want to be involved with the
public in the financial institutions, not because I want to have a permissive piece of Legislation.
He's quite right. So I'm not trying to cool anybody off. If anything I would like to inspire you,
yes. I believe that the public should be involved to a greater extent than they now are in the
ownership and control of their financial institutions. And I do nct see that the people of Alberta
are less free, are less dignified, are less capable, are less somehow citizens of the world
because they happen to be owners of banks. As a matter of fact, Mr. Speaker, they like it.

The Leader of the Conservative Party of the Province of Alberta wouldn't think of undoing

the Treasury Branches. At the Western Economic Conference he said, here I am the one

island of capitalism in the sea of socialism of the west and I am the only one who has a 270
million - I think he gave the figure, although that may be wrong - institution which is operating
on a very profitable basis. And has that made the people of Alberta less in control of their
destiny or more in control of their destiny? I say more.

Now, Mr. Speaker, the Honourable Member the Leader of the Liberal Party would have
you believe that this is some type of doctrinaire, ideological hangup, and I tell the honourable
member that as far as I am concerned it is a question of sheer pragmatism. Am I better off
if there is a share of the economic institutional investment power which I am able, through the
instrument of government to bring into the hands of the people; and through their elected re-
presentative, provide a service on the same basis as it is being provided and still have the
use of the investment capital that that therefore accrues to me? Am I some way worse off than
I was before ? If the honourable member - here is a key question - if there was a Bank of
Manitoba, if there was a bank--(Interjection)--look, you can give it whatever label you want
to - if you want to call it state capitalism - I will say what it is, I will say what it is, look,I
will say what it is. I believe that it is the people organizing themselves in such a way that
they are able to own, control and manage a financial institution which serves their needs and
gives them economic power. If you want to call that capitalism, state capitalism, call it state
capitalism; if you want to call it socialism, call it socialism; if you want to call it communism
call it communism; if you want to call it fascism, call it fascism. I say that it serves a
useful purpose, and on that basis you pick whatever name you want.

Now, the honourable member suggests that it does not serve a useful purpose. I indicated
to the honourable member that some months ago I went down to the State of North Dakota--

( Interjection)--Well, you know, every time you show a fact which throws the lie in the face of
the honourable member, he sort of swoops it up and says ''oh'. Now the fact is that the--
(Interjection)--You tell me in what case I'm not giving an interpretation. You tell me in what
case this fact is not true. The people of the State of North Dakota through their government
own a state bank,and Iwould like the honourable member to tell me what part of that is inter-
pretation and what part of this is fact. The honourable member now says that what I said would
be fact and he said would be interpretation is fact, because that's all I was going to say. I
was going to say,Mr. Speaker, that I went down to the State of North Dakota and when I came
there I met the manager of the Chairman of the Board of Directors of the State Bank. You
know this is red Bolshevik North Dakota. The State Bank of North Dakota is totally owned

by the people of North Dakota. It does not sell shares to the public. You know, that's an in-
teresting deception, that the honourable member says he hopes there will be a western
regional bank and it'l]l sell shares to the public and it'll be publicly owned. Mr. Speaker, on
that basis everything is publicly owned. Some are owned by one shareholder, some are owned
by a thousand shareholders, some are owned by two thousand shareholders. But the honour-
able member knows that. . .

MR. SPEAKER: Order please.

MR. GREEN: The honourable member knows that the best estimate will be that five
percent of the public will own 95 percent of the shares of that financial institution. Because,
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(MR. GREEN cont'd). . .Mr. Speaker, that is the consistent statistic with regard to what he
calls publicly owned. Whereas, Mr. Speaker, the fact is that with regard to the Manitoba
Hydro, which is publicly owned, we are all equal shareholders. With respect to the Manitoba
Telephone System, we are all equal shareholders. With regard to Polymar Corporation, which
apparently has followed the thesis of the honourable member, I used to be an equal shareholder,
but that member's government has decided that they're going to transfer my property to
another corporation for half of what it's worth and they are then going to sell 90 percent of the
shares to strangers--(Interjection)--Well they are strangers. I don't know who the. . .Mr.
Speaker, all I know is I have just been done out of half my company which has been sold - oh
yes, I can buy one of the shares but I already owned it before they did me out. Why do I now
have to buy my way back in through having been done out? Now that's what the Liberal Party in
Ottawa has declared that they are going to do. That's what they have declared - and this is the
publicly owned bank that the honourable member is talking about. The honourable member's
definition of ""publicly owned" is that they issue share capital and that this share capital is
available to the purchasers. Now you know, we have 57 people in this room, and I venture to
say--(Interjection)--well 57 people in the Chamber - I'd venture to say, I'm going to take

a wild guess, that not half of them own shares in any corporation. That they are not share-
holders. And certainly of the million people in the Province of Manitoba--(Interjection)--the
honourable member says they don't want to be, and I suggest to you, I suggest to you, Mr.
Speaker, that the real reason that they don't want to be, as he has put it, is that they don't
really have spare cash lying around to buy shares.--(Interjection)--Well, Mr. Speaker, the
honourable member says lend me the money. . .

MR. SPEAKER: Order please. I wonder if I can appeal to the honourable members that
we have a. . .Order please.

A MEMBER: Sorry.

MR. SPEAKER: Thank you. I wish somebody else would be sorry now and then too.
There's just too much interruption. The debate is not proceeding properly. I have a most
difficult time following the honourable gentleman.

MR. GREEN: Mr. Speaker, I do believe that I kept silent throughout the honourable
member's speech because I was very interested to see how he was going to get out of his
dilemma. And really his position was finally, you know, that the real problem vis-a-vis the
public owning and controlling its own bank is that they are going to advance money to their
friends on low interest rates and that they are not going to advance money to their enemies.

Now, Mr. Speaker, I believe that that kind of corruption, you know, that the honourable
member is speaking of is not unheard of; you know, I will concede the point and probably
he knows more about it because he may be more acquainted with people who do it. Maybe
that's the way he thinks that he would act if he was in government. The honourable member
says that that's how I act and I say to the honourable member that I want him to go to the
Manitoba Development Corporation or the Communities Economic Development Fund and
get any suggestion from any person on the Board of Directors of either of those two places that
I influenced or directed a decision with regard to the advancing of money. And then, Mr.
Speaker,I will answer that. You know, the honourable member has had a habit of making a
statement and then inferring that something occurred, saying that it did occur and then leaving

. .I'11 show. you on several times, Mr. Speaker, the honourable - I regret to go back to
these things but they have bothered me,Iremembered them.

The honourable member said that St. Jean's Sportswear was not inthe Manitoba Development
Corporation statement and why wasn't it there. I was shook. I thoughtwhywasn'tit there. I under-
stand that they wentinto receivershipover a year ago. SolgotupandIsaid, I don'tknowmaybethey're
not losing any money on that, maybe they got good securityalthoughitdidn't seem reasonable, we
don't have that good security on some of the other things. Well, Mr. Speaker, Ithen picked up the
Manitoba Development Corporation statement and there in the list of placesunder receivershipwith
anallowance for bad debts was St. Jean's Sportswear. Solgotupandl said- members of the House
I havean apology to make: I apologize thatI took it for granted that when the honourable mem-
ber said that St. Jean's Sportswear wasn't in the statement that it wasn't there. I now see that
it is there. The honourable member did this: he got up, said, '""Mr. Speaker, this is not the
time nor the place to deal with this matter. I will talk about it tomorrow.'" I have sat here
waiting, Mr. Speaker, waiting for tomorrow and it has never come.
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(MR. GREEN cont'd)

The honourable member went out of this House, he called me a liar from his seat and I
responded in the way in which I learned to respond when I grew up, and that that kind of thing
happens. The honourable member went out of the House. The press said;' Why did you call Mr.
Green aliar ?'" And he said, ""We have reason to believe that Mr. Green lied when he said that
he had no knowledge of the --"the Liberal Party has reason to believe' - that's you guys, "has
reason to believe that Mr. Green lied when he said that he was not aware of the activities of
R & M Construction.'" Swell, Mr. Speaker, if the honourable member had reason to believe
that I lied, which he went outside and never told them what this reason to believe was - the
Leader of the Liberal Party - then he owed an obligation to come into this House and say that
a Minister of the Crown has lied and here is the basis upon which we have reason to believe.
But it was enough for him that the papers carried a story that the Liberal Party has reason to
believe that I lied; because he called me a liar and he had to justify it. So that was his position
and we never heard any more about it since then.

The honourable member got up in this House, and I'm going to do it again - and it annoys
me - the honourable member, we were talking about Versatile and he said that he has infor-
mation to release regarding that matter, that if I were to waive the lawyer's privilege, which
I since went to a lawyer and asked if I said anything wrong and he said no that I didn't, that he
would be able to tell all kinds of things about how he advised this government and that he was
going to send a letter to the Premier getting confirmation from him - that's whathe told the
press, appeared in the paper - getting confirmation to him that my release of privilege was
also the Premier's release of privilege because he had many things to tell about this govern-
ment. And that made the press. The premier never ever got the letter. No letter was ever
sent. But the honourable member makes these statements then has to extricate himself, ex-
tricate himself. . .

MR. SPEAKER: The Honourable Leader of the Liberal Party state his matter of privilege.

MR. ASPER: Yes, Mr. Speaker, point of privilege. What I said was that I would seek the
advice of counsel as to whether I would be breaking professional ethics in disclosing the in-
formation that I obtained as counsel to the government. That advice was obtained, Mr. Speaker,
andI was advised that it would be perhaps within the rules but would be considered unethical by
the profession if I were to disclose the information I received, and I have therefore, to my
very great regret, been unable to disclose the information that the Minister of Mines and the
First Minister gave me as professional.

MR. SPEAKER: Order please. Order please. Let me first of all indicate that it was not
a matter of privilege, it was a personal explanation on behalf of the member. Secondly, let
me ask the Honourable Member for Radisson if he cannot restrain himself to kindly take a cup
of coffee in the coffee room and contemplate until he has some self control, then he's entitled
to come back again. The Honourable Minister of Mines.

MR. GREEN: Mr. Speaker, you know we've heard the honourable member's point of
privilege, we all saw what occurred in the House, what I did to waive it, what then appeared
in the paper what he advised us, we could have saved millions of dollars and a letter was going
to the Premier, and I will produce that for him in the paper as well. But nevertheless, it is
not as if I want to carry this matter to any degree; all I'm indicating to the honourable member
is that he should not proceed by way of innuendo, that if he has something to say then it's better
off that he say it because then we will be able to debate it. He would prefer to pretend some
mystery exists, but never revealed the mystery. I suggest that it would be better off for all
of us if he revealed these mysteries.

Mr. Speaker, I want to get back on the track with regard to Treasury Branches.The
Honourable Leader of the Liberal Party says that a regional bank is necessary. The Honour-
able Member of the Liberal Party says that that regional bank should be publicly owned. The
Honourable Leader of the Liberal Party says that if there was a publicly-owned regional bank
in the Province of Manitoba that it would not hurt the credit unions; the honourable member said
that if there was a regional publicly-owned bank in the Province of Manitoba that would not
hurt the credit unions, that it could operate in such a way as to meet the aspirations of invest-
ment capital in the Province of Manitoba. He said all of those things. . .

MR. SPEAKER: The Honourable Leader of the Liberal Party.

MR. ASPER: On a point of privilege. The Minister is misquoting me and stating the
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(MR. ASPER cont'd) . . .reverse of what I said. What I said, and if he will rethink what he
just said. . .

MR. SPEAKER: Again I appeal to the Honourable Member for Radisson.

MR. ASPER: What I said, Mr. Speaker, was that the regional bank that was proposed for
Manitoba was in fact going to be owned by the credit unions and therefore it could not hurt the
credit unions. And the credit unions and co-ops who would own it I hope would make shares
available to all members of Manitoba, those included who didn't belong to the movement. But
I did not at any point suggest that a privately-owned bank would not hurt the credit unions on
a regional basis.

MR. SPEAKER: The Honourable House Leader.

MR. GREEN: Then I suggest that the honourable member's position is even weaker than I
thought it was, because it is my impression, and perhaps I'm wrong, that this business of a
regional bank owned by the credit unions is a distinct after-thought; that when he was talking
about a western regional bank, when he was discussing it, the times that we have heard about
it, years ago, that he didn't mention credit unions. Do you know why he mentioned credit
unions today ? Because he's got a wire from the credit unions and that he needs the support of
the credit unions. But, Mr. Speaker, he says that he then hopes that this regional bank which
would be owned by the credit unions would issue shares, so that all of the public in the Province
of Manitoba would be owners of the bank. And I think he said all of the public.

Now, Mr. Speaker, what is the best way of insuring that all of the public, everybody -
the Indian at Nelson House, the farmer at Minnedosa, the pulp and paper worker at Abitibi,
the dock worker at Churchill, that not only that they all own this regional bank which will do
a service to the people of Manitoba, but they own it as equal partners. Mr. Speaker, what I
am suggesting is that I will carry the honourable member's logic through towhat would appear
to be the most ideal conclusion from his point of view, because if he says all of the people of
Manitoba should own, I assume that he believes that the more people of Manitoba who own the
better, and that the greatest number of people would be all of the people. And that if they all
owned this bank - and Mr. Speaker, the best way of determining whether it is voluntary or
non voluntary, is through the democratic process to find out whether they indeed want to own
a bank. And I'll tell the honourable member something. He says he received no letter. There
is no issue on which I have received more sort of unanimity without argument, than that the
public should own its own bank. You know on this particular position, I have the support of
New Democrats, I have the support of whatever social credit is left in the Province of Manitoba.
And Mr. Speaker, I say the average man on the street is not offended by the fact that the public
would own its own financial institution. And I agree that there are people within this group
who say that it's a service that should be there to fill in the gap that is not being offered now
by the chartered banks. That's what the honourable member wants to hear, that there are
people within this group who believe that that is the reason for going into banking. I want to
make myself perfectly clear, that as far as I'm concerned, the bigger and more financially in-
dependent the people's bank becomes through the operation of the best of business,and not
merely the leftovers that, no - that my honourable friend the Member from Minnedosa will not
take and therefore become the property of the private bank is what I would desire. I would like
to have the best, most active, busiest , best turnover, most efficient bank in the Province of
Manitoba - and that can't be done by filling in the gaps. Do you know what filling in the gaps
does, Mr. Speaker ? So you know what filling in the gaps does ? Filling in the gaps means, that
you take the worst, you take what nobody else will take, you run a loss - you run a loss and
then the Leader of the Liberal Party says, look how stupid the government is, they're
running at a loss. You know they have a law, and do you know that the Manitoba Development
Corporation has a law that they can't take a loan unless it's been refused by everybody else.

I wonder, let the Member for Minnedosa say, what if the Royal Bank of Canada in Minne-
dosa, or my branch, had a law that they couldn't loan money except that the borrowers came
and showed that everybody else refused them,what would your loan portfolio look like ?~-
(Interjection)--Pardon me? Mr. Speaker, he says they'd go broke. So then don't blame it on
inefficiency. Blame it on the thinking. Blame it on the thinking. The honourable member
says they'd go broke, and I'm glad that he admitted it - or not admitted it, because it's not
an admission, he's stating a fact, that the Manitoba Development Corporation set up as it is,
is not losing money because of some public inefficiency. The Manitoba Development Corporation



4138 May 30, 1974
BILL 64

(MR. GREEN cont'd) . . . shows its figures as they are, because that's the way it was de-
signed. It was designed by a Conservative administration - I don't fault them for this, It has
been continued by us, yes, I'll concede that - and under my responsibility, yes. It has been
continued on the basis that it will go into those ventures that every private investor has already
refused. And if you have to do that with 100 percent of your portfolio - the honourable member
said - you'll go broke. And I say, Mr. Speaker, that the Manitoba Development Corporation
has done remarkably well under the circumstances, It has not shown the inefficiency that
likes to be pointed out by members who say that somehow when the public is involved in some-
thing they are inefficient.

Mr, Speaker, I've worked in both areas, and many in this room have. I've worked in
private concerns and I've worked in public concerns. AndI say to you, Mr, Speaker, that
the people of Manitoba publicly have every right to claim and have been able to prove as much
efficiency, as much effectiveness, as much competence as any private agency; that as between
public operation and private operation, that there is nothing for the people of the Province of
Manitoba collectively to run away and hide for. And they will do better. The fact is that
the situation is moved, so that it was Conservative administration that had to go into the
Manitoba Development Corporation; it is a conservative (small c) administration that had to
set up an industrial development bank in Ottawa, It is a conservative administration (and I
use small c) that gives out $98 million per year in direct grants to private enterprise, and
don't have the courage to show it as a loss on their balance sheet, And why have they done
that? Because the public has failed? No, because any system which idealogically depends
solely on the notion that the public cannot run their own affairs is doomed to go broke, the
same way as any other system that shows idealogy as the sole characteristic by which they
would govern their affairs. And Mr. Speaker, I believe that it is ~ I'll conclude my remarks
in a minute, Mr. Speaker, I think I was interrupted several times.

MR. SPEAKER: I allowed for it.

MR. GREEN: I'll conclude my remarks, Mr, Speaker - the honourable member has
a question to ask me - by saying this, that I believe that the public of this pfovince have nothing
to lose, and everything to gain by being to some extent, greater extent, involved in the con-
trol of some of their financial institutions. I believe, Mr. Speaker, that the public of the
Province of Manitoba have everything to gain and nothing to lose by following the lead of the
Province of Alberta, by following the lead of the people of North Dakota, and deciding that
to some extent they are going to - and the Honourable the Minister of Finance tells me that
Ontario has Treasury Branches, although I don't think they operate as commercially - perhaps
they do as the Province of Alberta, --(Interjection)-- Well, thenthe lead of the Government
of Ontario - and Mr, Speaker, the first one who would agree with that, is the Leader of the
Liberal Party. Would the Leader of the Liberal Party if he was the Premier of the Province
of Alberta dismantle the Treasury Branches? They would hang him in effigy, Mr. Speaker,
if he did that, And the only therefore difference as to whether you are effective or whether you
are not effective, is that we have not begun, and they have proved themselves,

Now Mr, Speaker, I do not pretend that in the next two or three years that the Province
of Manitoba is going to make enormous gains in the operation of their Treasury Branches.
But, Mr, Speaker, I go with Eugene Debbs; Eugene Debbs made a statement which I find very
closely associated with the Jewish religion which believes in a Messiah which is not a human
form but which is state of condition of mankind, which represents the closest thing, the
Messiah is actually God's way on earth, It never comes, it is infinite, but one continually
tries to move in that direction. And Eugene Debbs reflected that with a very clear cut state-
ment, He said: "It is not for us to finish the job, neither is it for us to stop trying." And as
far as I'm concerned, Mr, Speaker, my reason for being here is that I'm trying little by
little - and the Honourable Member for Lakeside will have recalled remarks that I made - and
I don't know how much one can do in a period of ten years or twenty years, but I am trying
little by little to create a better society for the people of Manitoba, and one of those ways is
to move in such a way that the people of Manitoba have more control over their economic
destiny. And one of the controllers of economic destiny is financial institutions, and to the
extent that we are part of them, we have more control.

MR. SPEAKER: The Honourable House Leader's time has expired. It will have to be by
unanimous consent if there are questions. (Agreed) The Honourable Leader of the Liberal
Party.
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MR. ASPER: Mr,. Speaker, my question is, if it is the stated objective of the Minister
to acquire for the people of Manitoba an interest in the financial institutions that affect their
economy, would the Minister not agree that one of the ways that that could be accomplished
without going into the Treasury Branch business would be for the Government of Manitoba to
take advantage of the proposed new Federal legislation and purchase 20 percent of North Bank,
the credit union sponsored bank.

MR. SPEAKER: The Honourable Minister of Mines.

MR. GREEN: Sir, the Minister of Finance says, "If they sell it'", I would say that
20 percent is better than no percent, 30 percent is better than 20 percent, 50 percent is
better than 30 percent and 100 percent is better than 50 percent. And if the honourable member
says that the public of Manitoba should own 20 percent of a bank ~ or could - well, he's asking
me whether they should - you know, I really got the impression that he was suggesting this is
a good idea. And I happen to think that it is a good idea by one-fifth, and that you have to add
five-fourths, and that you will make it a better idea, that's all,

MR, ASPER: Yes, Mr. Speaker, I assume that what the Minister was saying is that
he would like to see the state - the people, as he would say - own 100 percent of something
rather than have some other lesser interest. Now my question then, my question then is, since
he used the Bank of North Dakota as a precedent, would he also tell us what other financial
institution such as fire insurance, auto insurance, bus building, boat building, or boat operations,
aeroplane building, what other operations does the State of North Dakota own to fulfil that phil-
osophy that he takes his lead from?

MR. GREEN: Mr. Speaker, the fact is that I didn't say that the State of North Dakota
is my idol with respect to all involvement in commercial enterprise, I only said that they're my
idol with regard to being involved in a State Bank, That's all, But the honourable member
asked a question about auto insurance or fire insurance. You know the State of North Dakota
doesn't sell fire insurance; they don't have a fire insurance company. You know what they've
got? They said no we don't sell fire insurance; we wouldn't involve ourself in fire insurance.
They require every public building whether it be schools, whether it be hospitals, no hospitals
in the States are mostly private, whether it be at the municipal level whether it be at the State
level they require, whether it be educational institution, every building that receives its
100 percent financing from the State must insure with the State Insurance Company, fire insur-
ance company. They don't sell insurance, they don't have to. They've got all the best risks
and they live with those risks. But nobody, no private insurance company supplies fire insur-
ance to any public building in the State of North Dakota, You know that would be a good place
to start from. You know if we are talking about they're not being my idol at least they're
better off than we are.

MR. SPEAKER: The Honourable Member for Morris.

COMMITTEE SUBSTITUTIONS AND CORRECTION

MR. WARNER H. JORGENSON (Morris): I rise for the purpose of asking leave of the
House to make a change in Law Amendments Committee. I'd like to substitute the name of
Mr. Graham for that of Mr, McGill on the Standing Committee on Law Amendments.

And while I'm on my feet, Sir, on Tuesday, Page 5 of Votes and Proceedings of the
28th, it's recorded that the name of Mr. McKenzie was substituted for that of Mr, Einarson
on the Standing Committee on Privileges and Elections, That should read Jorgenson for
Einarson.

MR. SPEAKER: The Honourable Member for Radisson.

MR. HARRY SHAFRANSKY (Radisson): Sir, by leave I wish to make some changes
for Law Amendments Committee. Johannson for Miller; McBryde for Pawley --(Interjection)--
The Attorney-General,

BILL NO. 64 CONT'D

MR, SPEAKER: The Honourable Member for Lakeside.

MR, ENNS: Thank you, Mr, Speaker, I appreciate the fact that the adjournment of
this debate stands in my leader's name but I assume that there is no ., .

MR, SPEAKER: Correct.

MR, ENNS: ., , .butI assume that there is no difficulty in assuming the debate at this
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(MR. ENNS cont'd). . ,particular time., No I'm not asking a question. I intend to make a
small contribution to this debate at this time, a contribution that perhaps, perhaps I'll regret
because I do not pretend to have at my fingertips the kind of, I think the kind of knowledge

and historical background that one should have when we approach a debate of this nature on this
particular subject matter. But certain things that have been said to date, just, just very quickly
come to mind. And of course it underlines that particular debating skill that the House Leader
has in making, you know, making rather straight-forward assumptions early on, or at any
particular time within his debate and drawing what appeared to be very hard-nosed logical
conclusions thereof.

I suggest, I suggest that some of the ones at least that bothered me was this instant
comparison of a debt-ridden depression - burdened prairie Alberta and a government faced
with a draught, not only of nature's draught but a draught of eastern capital not coming to the
aid of that particular province, as it was not coming generally to the west. And it finding
its solution in the form, not a Conservative government I should remind the honourable mem-
bers but a Social Credit government finding, finding its solution to that particular problem of
hardship faced by that province in the form of a movement by the public sector in an area of
fiscal control, namely, the Development Treasury Branches. He compares that situation
to a relatively buoyant economic economy of 1974, some 44 years later in a Province of
Manitoba, which for right or wrong reasons has developed in a certain way during those 44
years. I just make that particularly bench mark in this debate of a few words that I want to
say. He says for instance, and this is another example that he likes to say, and he throws
out a pretty logical statement that we find difficulty in grappling with, unless of course you
ask the same question, you know, in the reverse. He says for instance that he feels confident
that the average man on the street, or the elector who has through the democratic process
elected their government, you know, would not object, or would not be worse off, or certainly
have given no indication that they do not want this greater involvement by his government, by
the public, into the area, in this fiscal area into public banking, if you want to call it. That's
right. I say, by using the same argument, and for a change I can use this, that for the past
100 years, for the past 100 years most Manitobans did not object, did not raise a point of issue
when successive governments did not offer that particular --(Interjection)-- Yeah, did not
offer that particular expanded public service to the people. They kept on electing progressive
Liberals and Conservative governments who did not offer this to the people through the demo-
cratic process. So simply -- yes, certainly.

MR, SPEAKER: The Honourable Minister of Finance.

MR. CHERNIACK: Mr. Speaker, the honourable member has agreed to permit a
question. Will he not agree that one of the few important election platforms, planks in the
platform at the last election, was banking or near banking by this by the New Democratic
Party government,

MR, SPEAKER: The Honourable Member for Lakeside.

MR. ENNS: The Honourable Minister of Finance knows my attitude and my general
respect for positions that are brought forward by government into this Chamber in the form of
legislation that reflects reasonably accurately the position they took before the people at the
time of an election, I've made that same statement with respect to for instance within the
bitter Autopac debate. I have never, never found it capable of accusing this government of
bringing something into the Chamber as legislation when it in fact, you know, that we should
be surprised at or we should be enraged at, when it in fact reflected their party program that
they've presented towards the people, and I do not do so you know now on this particular bill.
I recognize that among the more clear, or more identifiable party positions and programs put
forward an entry, although undefined in detail, was certainly there, the implication was cer-
tainly there, that was made by the New Democratic Party at the time of the last election, that
we could expect this kind, or some kind of legislation in this particular field.

Mr. Speaker, my arguments are contained with the manner and way in which the
arguments for this kind of legislation have heretofore been represented in this Chamber. The
government takes, of course, a great deal of privilege, the Minister takes a great deal of
pleasure in reminding us of the existence, and the continued existence of Treasury Branches
in Conservative Alberta, or in a lesser degree in Ontario. I want to indicate, and this is
really the only area that I want to talk about briefly, to saying that, what has happened in the
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(MR. ENNS cont'd). . . ensuing 44 years? What has happened of course is that for some
reason or other - and it's not, I don't think it's by accident, I think that there has always

been in Manitoba a stronger involvement of socialist influence if you want to call it, a stronger
development of co- operative feeling in enterprises. And while successive governments dur-
ing those 44 years did not feel themselves compelled to, they neither offered, never told the
public whom they were asking to re-elect them, that they would do so.

But what they did do, Mr, Speaker, is certainly carry out a general feeling and phil-
osophy that I hold very dear to this day, that is, when we speak of the freedom to enterprise,
you know, that that is extended equally to the individual in my concept and to that collective group
of individuals who choose to collect themselves, either in the form of a credit union or a
co-operative operation of any kind.

Now I know that arguments can be put forward that this was not, this did not happen
overnight, and certainly it didn't happen overnight. Many people within the co-operative move-
ment, many people within the credit union movement, will argue, and argue reasonably substan-
tially that their gains were hard fought for and very often slow in coming. But come they did,
Mr, Speaker, and in their coming there were those arguments put forward by the more straight,
the private sector, that set that argued with some validity that the kind of taxing concessions,
particularly that were being offered in the co-operative field, were not in fact fair or indeed
competitive with the kind of burdens that the private sector was expected to call. That's a
peripheral subject to this debate.

What I am trying to suggest, Mr. Speaker, though is, the fact of the matter is, the
fact of the matter is that during the course that while, and I think the Honourable House
Minister referred to it in his speech, that while a certain course of action was adopted in
Alberta the introduction by government of Treasury Branches, and the subsequent result
thereof has been a relatively little or no growth in the credit union field, What happened in
Manitoba is our, if you want to call it lack of public intrusion by government in the form of
Treasury Branches has been a very healthy and a very dramatic growth of the credit union
movement in Manitoba. Now that growth is there, and here's where we have to really, you
know, I object to the the comparing of apples and oranges, of Alberta in 1930 and Manitoba in
1974,

We have across the width and breadth of this province people controlled, financial,
you know, operations that cannot be just brushed off as insignificant. I don't, you know, if I
would have taken the time to research my material more carefully I could have listed in more
detail just the kind of financial institutions that we are talking about. But, Mr. Speaker,
suffice that that information will be made, and is available, and I know is available to the
Government; they know whereof I speak, What I'm saying is that this has happened and here
then, Sir, comes the problem though. And the problem that I have with my honourable friend
the House Leader, and the problem that I have with most honourable gentlemen on the other
side, is that they are not, they are not really being, in my judgment, honest - I'm searching
for words, Mr. Speaker - with us or with the people, when the Minister of - the House Leader
eloquently argues for the cause of people, public control in this sector, or in any other sector.
We've had this debate on one other occasion as to when government becomes people, or when
people are people.

I submit, Mr, Speaker, that in the intervening 44 years the people of the Province of
Manitoba have found it quite possible to do much of the things that the Honourable Minister
argues for that are necessary: wrest some of the control away from the big banking systems;
to control some of their fiscal destiny themselves, so that these funds, these moneys, so
generated can be more immediately and more directly, you know, involved in the affairs of
that imm ediate and local community. This is happening and we can continue to help that
happening. This government, Sir, this government as have past governments can make that
happen even better if they want to reinforce, if they want to help the credit union movement in
this province.

The credit union people come to this governraent I'm sure as they came to our govern-
ments, and as they came to other governments, every year or every other year, with specific
requests for amendments to the Credit Union Act, with specific requests to make the credit
unions more capable of serving the people, I think this government has responded to many of
those requests. I would hope, and this is where an area of conflict of interest begins to
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(MR. ENNS cont'd). . .develop, I would hope that they would continue to respond, although I
can see that some difficulty starts to arise when you have a Minister in the same Cabinet
hopefully trying to do what this House Leader said, to make his Treasury Branches the biggest
and the best and the busiest., But you have on the other hand and in the same Cabinet a Minister
of Agriculture answering for credit unions trying to, you know, maintain the health and the
state of welfare for the credit unions, --(Interjection)-- Well now, Mr, Speaker, you begin

to ask yourself is there not a reason for the credit unions to have responded so quickly to the
introduction of this bill, to have shown so quickly an instinctive reaction to the introduction of
this bill,and is there not a tremendous amount of reason to question the motives, the real mo-
tives of this government in the introduction of this bill.

I suggest, Mr, Speaker, that the real motives of this government are those not unsimilar
to the ones that were expressed by the House Leader at the late stages of the bill before us in
1970 when we talked about the monopoly control, or the control of taking over of the automobile
insurance business, When, while throughout the debate on Autopac we had all kinds of debates
as to the merits of public automobile insurance versus private automobile insurance; we had
countless examples of where private insurance industry had failed and how the public insurance
industry could do a better job; how moneys could be saved by the fact that under a no-fault
system litigation charges would be dropped. But in the final analysis the spokesman who so
often echos the real deeply felt sentiments of that government, the House Leader speaking from
that seat, stood up and indicated thatamongallthese reasons none was as important as the
fact that it would give this government control of the 34 or 35 million dollars, of premium
dollars, collected, and that that, Sir, was, if nothing else was gained, if nothing else was
gained that, Sir, was reason enough for him, that was reason enough for him to support and
promote this kind of program, because that money after all could be reinvested for the people
of Manitoba; it could be used for at least six months to reduce the costs {or the people of Mani-
toba, All kinds of reasons were given finally in the third reading of that bill for the necessity
of having the government have the ability and the power to have their hands on that particular
money,

Well, Sir, I shouldn't digress and say that it's a little difficult right now at the moment
that we face you know, 10, 12 million dollar deficits in that particular Crown Corporation as to
what particular advantage in terms of reinvestment of money the Crown has gained from collect-
ing these premiums. I won't go into the merits of the Autopac scheme itself, people will make
their judgments on it, It may well be that the public of Manitoba is well satisfied and feels
well served. But the point that I'm trying to make, Sir, is that particular argument that was
advanced at that time has dissipated, has dissipated.

Mr, Speaker, the fact of the matter is I'm suggesting, Mr, Speaker, that the refusal,
or the turning of the blind eye on the part of this government to the fact that in Manitoba in
1974 we have a prosperous, a well developing credit and co-operative movement; Sir, it was a
movement that found it possible to grow and to prosper under successive Liberal and Conserva-
tive Governments, Governments that were not necessarily philosophically in tune with the
concept of the co-operative movements but, Sir, that believed, and as I believe today, that
I can't stand up for the freedom of the individual without also standing up for the freedom of
a collective group of individuals to do certain things, --(Interjection)-- The union, a co-opera-
tive, a credit union,

Well, Mr, Speaker, it's ironic that this government, that this government should begin
to threaten that continued growth, that continued prosperity for this kind of movement that should
find to some extent at least its philosophical home with the honourable gentlemen opposite.

It's a betrayal; it's a case of the mother eating its own to some extent, You know, that defies
definition, that this government, that this New Democratic Party Government should all of a
sudden arouse the ire, that every local credit union, every co-operative movement, is sending
telegrams into this building, It's unbelievable, it's unbelievable, I will tell you one thing, Mr,
Speaker, that never happened under 100 years of Liberal or Conservative Governments,
--(Interjection)-- Now that's an interesting comment coming from the Honourable House Leader.
We have never tried to do something through government action which they recognize that would
throttle them, eventually dry them up, and eventually put them out of business, And why, Mr,
Speaker ? Because it is not really, it is not enough for them to see people controlling their own
destiny, for them to have the wherewithal to do so - government is substituted for people in their
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(MR. ENNS cont'd) . . . . . terminology, and despite what the Honourable House Leader
wants to say it is more important that government controls and not the people. And that's a
little play on, the semantic play on words that I will continue to debate with this thing. --(Inter-
jection)--Oh yes, the argument comes up, we the government in a democratically elected
country always represent the people. It's not possible, it's not possible for a government not
to represent people. Well I know that the Honourable House Leader has some difficulty with
that, has some difficulty with that. --(Interjection)--Well he says we get thrown out. But, Sir,
it's our responsibility at least while we're trying to do a job in opposition, and when we are
being supported, and when we are being supported by people, you know, who cannot be brushed
aside as simply party supporters, with a great deal of vested interest in this particular group,

. . Sir, the kind of support that is coming is broad, is general, coming from across this
province. It should remind the Honourable Minister of Finance that Manitoba in 1974 is not
Alberta in 1930; that the credit union movement in Manitoba is not just an insignificant minor
fiscal program that involves the Marquette Credit Union, or the - of which there are many
hundred smaller ones, but in total they become a significant and a substantial fiscal institution
totally and entirely in the people's hands. And that's the rub, Mr. Speaker. Totally and
entirely in the speaker's hands not in the government's hands. That doesn't satisfy this
government, they want it in their hands.

Mr. Speaker, I believe that the position that the government reveals itself in this particu-
lar move really underlines that argument that I think is going to be their downfall eventually.

A MEMBER: There's no doubt about that.

MR. ENNS: It's a question that seems to manifest itself time and time again where the
result of a program is not that important. You see they weren't prepared really even with a
co-operative opposition to legislate virtually everything that they thought was necessary for
instance in the auto insurance field. To regulate, to legislate no-fault, other things like that.
There was really no consideration of that because it was important to them to have the control.

Now, Mr. Speaker, they're not prepared to sit down and to look at the Credit Union Act,
to consult with the credit unions. Obviously, Sir, with the raft of telegrams that we're getting
they haven't consulted with the credit unions at all. They're not prepared to sit down with the
credit unions or the co-operative movements to say, now how can we make - now you have a
pretty grass roots organization, you have already millions of dollars worth of deposits--(Inter-
jection)--400 million I'm told. That's pretty good start. There's been no desire shown by this
government, by this Minister of Finance to sit down with them, and if we want to counterbalance
the . . . bankers, pardon me I don't want to use that word, cross it off, cross it off. The
bankers and the big chartered banking of the East, if we want to create a counterbalance to
that, and one that will truly reflect the peoples wishes and desires, one that will be controlled
by the people--(Interjection)-—-They can't bring themselves to talk to the credit union movement
in this way because they can't do it without having to share - I even use the word share - that
control or that power that they see. So, Sir, they have to go the other route, they have to go
the route of direct confrontation, which is the route that they of course by instinct, by nature,
seem to seek out. So we will have a confrontation to some extent.

I would hope that the Minister would seriously consider, would seriously consider - I
won't say what the Honourable Leader of the Liberal Party said about the instant withdrawal of
this bill. I think a bill of this kind deserves - obviously that's not a realistic position that I
think the Minister would consider. But I would ask the Minister to consider very seriously
whether or not he would not consider that this kind of a bill should be given a reasonably wide,
indepth examination, the kind of examination that's very difficult to do in this Chamber, the
kind of a bill that could well be put into a Committee stage and dealt with between sessions, or
at least made available, or at least have - and I'm not even saying in the setting up of the
formal committee or something like that which may not be feasible, but an opportunity for the
Minister, and for the government, to sit down with the credit union people, to sit down with
their experts, and with the department's experts, and to at least take the time to allay the
fears that are evidently very real, evidently very uppermost in their minds right now.

Mr. Speaker, I would hope that this Minister, unlike some other Ministers, would not so
casually brush off the kind of concerns. Why does he really want to follow the Minister of
Agriculture's steps in simply ignoring warnings of impending disaster, warnings of impending
trouble. Idon't really think he's ready; I don't think he has the leases on his Treasury Branch
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(MR. ENNS cont'd) . . . . . buildings in Portage and in Neepawa and in Brandon and in
Winnipeg here yet. I don't really think, even if we passed this bill today, that we would probably
would not see a Treasury Branch for I don't know, possibly not for a year, or eight months.
Well then surely, Mr. Speaker, it's not an unreasonable suggestion to make to the Honourable
Minister and to this government. You know we will make our opposition known as we are.

I would suggest that we allow this bill to move to committee but to move no further, and
to have this Minister reconsider this bill in consultation with those people directly affected,
and in this case it certainly appears that some of those people are not just the banks with whom
he is going into competition but the credit unions, and indeed it would appear the entire co-
operative movement here in Manitoba.

MR. SPEAKER: The Honourable Minister of Tourism and Recreation.

MR. TOUPIN: Mr. Speaker, I intend in the few minutes that I have before me to bring
some remarks forward in regards to Bill 64,

Well I'm shocked at the so-called private enterpriser on the other side of the House that
always advocates freedom of choice and competition when it pertains to any moves that are
taken by this government in regards to legislation regulations and things that are done in regard
to the financial matters of this province . . .

I wasn't in the House when my colleague the Minister of Mines and Natural Resources
spoke on the bill; I only heard a few comments that he made. But people attempt to find tools
to deal with their problems, and financial matters happen to be one here in the province in not
being the richest province in Canada, and competition in the financial field is far from being
one that is that dangerous. We can go back to the years when the credit union movement was
started in the Province of Manitoba. We can go back to 1938 after the so-called "dirtythirties',
and I was born during that time, and I was raised - the first ten years of my life was in the
"dirty thirties', and the sector of the co-operative movement called the credit unions were
started in the "dirty thirties'. They were started in St. Malo, in the Province of Manitoba,
and they evolved from there, and they went from just a few small local credit unions Caisse
Populaire, and today we see a large sector of our economy being administered by the people
that own shares, savings, and current accounts in credit unions and Caisse Populaire. That's
people operating their own affairs.

Private enterprise is the same way. Private enterprise if you talk of Steinbach, as an
example, who have, I am informed, what is it ~ five banks? Three, I'm sorry, three banks in
Steinbach, and the largest credit union that you see in the Province of Manitoba. That's com-
petition in Steinbach. If the people surrounding Steinbach wanted to take advantage of what they
have in Steinbach, they could take more advantage than they are today. As an example, if the
people of Ste. Anne's wanted to pick up some of the traffic from Winnipeg that go to Steinbach,
could start selling some cars off of No. 12 Highway and pick up some of that business. That's
free enterprise, as being able to tap him to what is actually happening in one centre. That's
possible, - that's very possible.

In the City of Winnipeg we have large credit unions. I do business in Assiniboine Credit
Union. I do business in three credit unions in the city. I have never in the last 15 years of my
life had to do business with a bank. Never had. I can do all of my financial affairs in credit
unions. I, in the ten years that I worked for the co-operative movement in the Caisse~
Populaire movement, and being manager of a central credit union, the Centrale des Caisses
Populaires for ten years, could actually look at problems that lie in different parts of the
province. And the last year that I was managing Le Centrale des Caisse Populaire it had a
turnover of about $58 million. Quite important for 42 branches of a centrale; quite important
to the people that were members of that centrale and the locals.

Now we can say that the co-operative movement can evolve much more in the Province
of Manitoba directly by the different sectors of the co-operative movements. They can evolve
here in the City of Winnipeg. There's still a lot of opportunities that have not been tapped, have
not been tapped by the banking system, have not been tapped by the trust companies, have not
been tapped by the co-operative movement, or the banks, and what's happening? We're talking
of a possibility, if the honourable member looks at the bill, we haven't said Royal Assent,
we've put proclamation. --(Interjection)--Well it's in the bill. It's in the bill. Now we'retalk-
ing of an apparent conflict between the sponsoring Minister, the Minister of Finance, and the
Minister of Agriculture, who is responsible for a Department of Co-operatives in the Province
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(MR. TOUPIN cont'd) . . . . . of Manitoba. The previous administration didn't have a
Department of Co-operatives. That was started while we were in government. And there is
no conflict. If the honourable member looks at the section of the Act that deals with the
Minister responsible, it could be either the Minister of Finance or the Minister of the Co-
operative Development Department that could be responsible, could be responsible for both.
So there is no conflict.

There are areas in the Province of Manitoba right now, and those that are in the gallery
from the credit union movement know that there could be started credit unions. What's
happening in Leaf Rapids? What's happening in Thompson, as an example? What®s happening
in Churchill ? What's happening with the private sector wanting to get involved in helping the
so-called smaller people in this province? Are they answering all of the needs? Are they
afraid of competition ?

The Honourable Member for Lakeside being a private enterpriser is not afraid of com-
pet tion. He's said that over and over again. And we're talking about individuals being involved
in their own affairs, whether it be just one individual alone attempting to swim in this society
of today alone can't possibly make it to first base. If he joins in with another group in society
by means of the co-operative movement, one sector or another of the co-operative movement,
he can in my opinion survive that much better. If he can join in by delegating certain respon-
sibilities to an elected body--(Interjection)--The Honourable Member for Lakeside says, no.
No, now because he's no longer in government. But the people of Manitoba had delegated cer-
tain responsibility to this administration and were attempting to take these responsibilities,
and this has been said in a lot of cases--does the honourable member want to ask a question ?

MR. ASPER: I certainly would like the opportunity to ask the Minister--when he went
to the people of Manitoba on this issue and got a mandate to have delegated to his government
the power to, or the desirability of going into the banking business, I recall no such discussion
with the electorate.

MR. SPEAKER: The Honourable Minister of Tourism and Recreation. Order please.

MR. TOUPIN: Well, Mr. Speaker, obviously I - maybe I should thank the Honourable
Leader of the Liberal Party for not campaigning in my constituency in Springfield at the last
election. If he, if he takes the time and the effort to look at my pamphlets, the literature that
I distributed to my constituents, there was discussion of, you know, the intent of government
to go in this area. That doesn't mean that we want to do away with what we have here today.
That doesn't mean that we want to duplicate services. That means that there's a need in this
province to offer an additional service that can be available either in areas where services
are not already available, like so many areas that we have in the Province of Manitoba, Mr.
Speaker, or in larger urban settings where competition, according to the members of the
Opposition is desirable, and where all of them can flourish together. This is really what we're
talking about. We're not talking about wanting to do away with existing services, or wanting to
duplicate.

The Honourable Member for Minnedosa knows that much better because he's had to deal
with all types of sectors in the co-operative movement, including the credit unions. I'm sure
that he's had to - he's probably had accounts of people who were doing business with the credit
unions. Iknow that in the ten years that I concentrated my life in the credit union movement,
that I dealt with at least seven or eight branches of banks on a daily basis. And it wasn't a
question of wanting to compete with the banking system, it was a very close and friendly and
co-operative venture that we had together. --(Interjection)--Pardon ?

MR. SPEAKER: The Honourable Leader of the Liberal Party.

MR. ASPER: Mr. Speaker, to the Minister. I'm sure he will concede that government
has so much money, and so much energy, and has so many objectives. Now will he not con-
cede too, that with the other problems facing the people of Manitoba that we hear everyday dis-
cussed in this House, whether it's housing, the cost of land, jobs . . .

MR. SPEAKER: Questions of clarification. The honourable member is making an argu-
ment.

MR. ASPER: I simply ask the Minister this then, Mr. Speaker. Will he not concede
that this surely must have a very low priority in government activity?

MR. SPEAKER: The Honourable Minister of Tourism.

MR. TOUPIN: Well obviously, Mr. Speaker, the Honourable Leader of the Liberal



4146 May 30, 1974
BILL 64

(MR. TOUPIN cont'd) . . . . . Party was expressing a thought of his own in attempting to
relate his priorities. It had to be a priority of this government otherwise you wouldn't see a
bill before you. So you know we are dealing with priorities when we present legislation to this
House, and it is presented by a Treasury Bench member of this House. So, you know, there
was certainly priorities. That doesn't mean that, you know, we'll start leasing buildings to
start Treasury Branches tomorrow, which is always possible. And that doesn't mean that we
will not attempt to, you know, to deal directly with credit unions and with the banking system
that we have. We can work very closely together.

In 1963, Mr. Speaker, and colleagues of the House, I spent some time in the Province of
Alberta looking at their system of treasury branches, and while I was actually looking at the
system that they have there, and have had for many years, I was instrumental in helping the
people of Alberta set up their own federation of Caisse-Populaire in the Province of Alberta,
credit unions, side by side. Side by side today they are growing together. I happen to know
because I was in Alberta just a few days ago. They're able to not only satisfy their personal
members' needs pertaining to financial matters but they're able to flourish together in the same
community. That gentlemen, and, Mr. Speaker, is what we should all as members of the
House recognize as being private enterprise. Private enterprise we often talk about this here
and the hustings.

What do we mean by private enterprise? Do we mean private enterprise and big profits
for just a few, or for the masses? I happen to believe in private enterprise. I've said it all
of my life, and I've maintained it. I was raised on a farm, and I was raised with parents that
always had a General Store and operated a farm, and able to see both really sometimes
apparently conflicts, but they really weren't. But my father's philosophy on private enterprise
was to first of all attempt to meet his own personal needs and his family's needs, and to help
society help themselves. That to me is private enterprise. It's not wanting to, you know, to
try and keep and to bleed everybody else of their rights, but to try and share and work together
with society. And that is sometimes the responsibility delegated to governments, whether it
be at the municipality level, on the provincial or the federal level.

Does that make me a socialist to want to share whatever wealth I may have tomorrow with
citizens of this province? If that, Mr. Speaker, makes me a socialist, well I'm a socialist,
and I'm proud to be a socialist. If I'm to be a private enterpriser just to satisfy my own needs,
I don't believe that I want to be that. I don't want to necessarily die as a millionaire and can't
live with myself. --(Interjection) --Not necessarily.

Mr. Speaker, we can toss a lot of ideas around here, around this bill and, you know,
contemplate what could happen because of Bill 63 (?). But I maintain that Bill 63(?) can be
catalyst for many things that could happen jointly between the public sector between private
enterprise and between the co-operative movement. I maintain that sincerely. We can go to
what we have before us, and we've had now for a couple of years in regard to Autopac, and
what's happened pertaining to Autopac. Members of the Opposition are readily agreeable to
criticize Autopac, to talk about six, ten million deficit. But never do they try and compare
the rates as an example of Autopac, rates on automobiles between say the Province of Manitoba
and the Province of Quebec, as an example, and the difference of costs for those premiums.

If we charged the same premiums as they do in Quebec in the Province of Manitoba, we would
not have a ten million dollar deficit. We'd have at least a $30 million surplus. Do the mem-
bers of the Opposition ever mention that? No way. They're always talking, yes you have ten
million deficit. It would be easy in the Treasury Branches, it would be easy in the co-
operative movement, in the credit unions, to say we're not going to charge you nine percent
interest, we're not going to charge you 12 percent interest, we're going to charge you 24 per-
cent interest, if they did get a regulation that said that, and we'll use all that we can for the
administration, you know, of the credit unions of the Treasury Branches, and not give anything
back at the end of the year in rebate. Is that what's happening in credit unions today? If you
think it's happening, you should go down and look at them. It is not happening.

Mr. Speaker, I see this bill as presenting the members of the House with an alternative
with a means of helping those that are in a financial field to help themselves better. And I'm
being very sincere in saying this. It's not a desire on the part of elected government of this
province to interfere in the financial world in our province, but to be part of it because of the
desire of the people that elected us. Thank you.
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MR. SPEAKER: We have a technical problem having two members on the Order Paper
in whose name the debate stands. Because the Honourable Minister of Tourism and Recreation
still has 25 minutes to go.

MR. GREEN: We solved the problem the way you have just said you'd solve it. Put two
names on the Order Paper. We'll remember what should happen, Sir.

MR. SPEAKER: The House is adjourned and stands adjourned till 10:00 a. m. tomorrow
morning. (Friday)



