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THE LEGISLATIVE ASSEMBLY OF MANITOBA 

10:00 o'clock, Friday, May 2, 1975 

Opening prayer by Mr. Speaker. 

INTRODUCTION OF GUESTS 

2005 

MR. SPEAKER: Before we proceed I should like to direct the attention of the honourable 

members to my gallery where we have 25 students Grade 11 and 12 standing of the North Slope 

Borough School District from Barrow, Alaska. These students are under the direction of 

Mr. West and Miss Welch. 

On behalf of all the honourable members I welcome you here this morning. 

Presenting Petitions; Reading and Receiving Petitions; Presenting Reports by Standing 

and Special Committees; Ministerial Statements and Tabling of Reports; Notices of Motion; 

Introduction of Bills; Questions. The Honourable Leader of the Opposition. 

ORAL QUESTIONS 

MR. SIDNEY SPIVAK, Q.C. (Leader of the Official Opposition) (River Heights): 

Mr. Speaker, my question is to the First Minister. It's with reference to the natural gas price 

increase. The Premier of Ontario has indicated to the First Minister that the Federal 

Government should disallow the proposed gas increase . . . 

MR. SPEAKER: Question please. The statement is not necessary. 

MR. SPIVAK: Mr. Speaker, I am now leading to the question. The Premier has indi­

cated to the Prime Minister a request asking the disallowance of the natural gas increase. I 

wonder if the First Minister can indicate whether Manitoba is going to make the same request? 

MR. SPEAKER: The Honourable First Minister. 

HON. EDWARD SCHREYER (Premier) (Rossmere): Mr. Speaker, it was only a matter 

of hours after the newspaper story came out indicating that the Alberta Conservation Board was 

proceeding towards a considerably higher price than was talked about at the Federal-Provincial 

Conference in Ottawa in mid-April that my colleague the Minister of Industry and Commerce 

and I met to discuss the story and my colleague was making arrangements late last evening to 

prepare for the sending of a telegram to the Federal Minister of Energy. Now I would ask my 

colleague to indicate just when that will take place. 

MR. SPEAKER: The Honourable Minister of Industry and Commerce. 

HON. LEONARD S. EVANS (Minister of Industry and Commerce) (Brandon East): Yes, 

Mr. Speaker, the wire is prepared and I would hope that it will be going out within a matter 

of an hour or so. I would indicate however to honourable members that the Federal Government 

has now passed a Petroleum Administration Act which gives them authority on retail pricing, 

so the Federal Government has an additional legal lever if you want to refer to it as such to 

help control excessive gas price increases. However, r d also refer honourable members to 

the fact that both the Federal Minister and the Alberta governmental authorities indicated that 

they did not expect the huge - what is it 160 percent increase - awarded by the Arbitration 

Board to be necessarily implemented immediately or quickly ana that it would be subject 

further aiscussion and negotiation between the Alberta Government and the Government of 

Canada. Anc. I would hope this would be the case and that reason will prevail. 

MR. SPEAKER: The Honourable Leader of the Opposition. 

MR. SPIVAK: Mr. Chairman, then to the First Minister. The Premier of Ontario indi­

cated that there should not be any increase whatsoever and has asked for disallowance of the 

natural gas increase. r m asking the First Minister or the Minister of Industry and Commerce, 

in the wire that's to be forwarded to the Government is the Provincial Government of Manitoba' s 

stand that there should be no increase and that the matter should be disallowed? 

MR. E VANS: Well, Mr. Speaker, perhaps the Honourable Leader of the Opposition is 

not aware, but we have been making the position of the Government in Manitoba known in many 

ways over many months, before the National Energy Board, before the Federal Minister of 

Energy and indeed in discussions with our western friends in Alberta with regard to the 

undesirability of gas price increases. Obviously we are against any gas price increase because 

a gas price increase means a reduction ultimately in the standard of living of the people of 

Manitoba. But I think the reality of it is, Mr. Speaker, and the Honourable Leader of the 

Opposition was at the Energy Conference convened by the First Ministers where I think it was 

recognized by everyone concerned that the value of natural gas was relatively underprice 
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(MR. EVANS cont'd) . • • • .  compared to today's market value of petroleum. But having said 

that, of course we are against an increase in the natural gas price. 

MR. SPIVAK: Mr. Speaker, I thank the Minister of Industry and Commerce for a 

statement of policy. I am now asking, is he now going to express that by wire to the Prime 

Minister that there be no natural gas price increase at the present time? 

MR. E VANS: Mr. Speaker, words to that effect, our great concern at this increase. 

MR . SPIVAK: I wonder if the Minister of Industry and Commerce can indicate what the 

average family home rise will take place if the proposed increase was to come into force. 

MRo SPEAKER: The question is hypothetical. 

MR. SPIVAK: Well, Mr. Speaker, the question is not hypothetical ... 

MR. SPEAKER: Order please. I'm not going to debate the matter, but the honourable 

gentleman said 'if' something occurred. Consequently whatever follows is hypothetical. That's 

English. 

MR. SPIVAK: Mr. Speaker, I'll frame it in another way. The award of the natural 

gas price increase that has been made, what will that cost the average family in Manitoba? 

MR. SPEAKER: The Honourable Minister of Industry and Commerce. 

MRo E VANS: Mr. Speaker, the award that is referred to relates to the wellhead price 

and I suppose one could make some rough calculations and bring it to the retail price level, but 

I'd also remind him that there are other factors at work such as changing transportation or 

transmission costs. I would say this, that we would hope that: (a) the arbitration award 

amount will be not brought into effect but if a portion of it is brought into effect we will endeav­

our to try to translate this in terms of retail prices. But I would remind the honourable mem­

ber he can do that himself possibly by phoning up the President of Greater Winnipeg Gas, be­

cause ultimately they will be making their calculations. 

MR. SPIVAK: My question to the Minister of Industry and Commerce. The Ontario 
Government has estimated that the increased price will cost the people of Ontario $550 million. 

What is it expected to cost the people of Manitoba? 

MR. EVANS: Mr. Speaker, yes, you could take Manitoba's percentage of Ontario 

and perhaps make a rough calculation but then you'd have to subtract transportation costs. The 

honourable member is interested, as we get more information on this, perhaps next week if 
there is more information forthcoming we could make an estimate. 

MR. SPEAKER: The Honourable Member for Fort Garry. 

MR. L. R. (BUD) SHERMAN (Fort Garry): Thank you, Mr. Speaker, my question is 

to the Honourable the First Minister. I'd like to ask him if he can advise the House whether 

Mr. Murdoch McKay has resigned as Chairman of the Manitoba Labour Board and whether in 

fact that resignation has been accepted? 

MR. SPEAKER: The Honourable First Minister. 

MRo .SCHREYER: Mr. Speaker, a letter of resignation has been received. I do not 

believe that it has been acknowledged with the accompanying acceptance, but I assume that 

that is a matter of course and will be looked after in the next few days. 

MR . SPEAKER: The Honourable Member for Fort Rouge. 

MR. LLOYD AXWORTHY (Fort Rouge): Mr. Speaker, I have a question for the First 

Minister. In view of the statement made by Mr. Danson, the Federal Minister of Housing, 

that the provinces have used less than 10 percent of their allocation of federal funds for 

housing, can the First Minister tell us what the percentage of allocation in Manitoba has been 

used to supply public housing or low cost housing as of the end of April? 

MR. SPEAKER: The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker, I should not reply too emphatically because I'm not 

sure that I understand the exact purport of the question. May I just indicate to the Honourable 

Member for Fort Rouge that the amount of funding available for housing construction from 

CMHC, be it public or be it private sector, is nowhere near adequate. So in terms of alloca­

tions not being used, that's not even in question. 

MR. AXWORTHY: Mr. Speaker, I find the First Minister's response really to be con­

fusing. The question is, even if the allegation is inadequate, how much of that has Manitoba 

used up to this point? 

MR. SCHREYER: Mr. Speaker, that question is academic, which perhaps is 
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(MR. SCHREYER cont'd) . . .. .  understandable coming from my honourable friend . The 

fact of the matter is that allocations of available federal mortgage funding is used in its 

entirety because it is so inadequate. 

MR. AXWORTHY: Mr. Speaker, I don' t think the building of housing is academic. We 
would like to know how much money has been spent by the Government of Manitoba thus far in 

the year to build low cos t housing in the Province of Manitoba and what percentage of the allot­

ment of the Federal Government has been used, so that we can determine whether you're doing 

your job or not ?  

MR . SCHREYER: Mr. Speaker, if the . 

MR. SPEAKER: Order please. 

MR. SCHREYER: . . .  if the Honourable the Minister responsible for MHRC were 
here he would be able to confirm that approximately a month ago we met with senior people of 

CMHC in order to ascertain if there was any possible way in which the allocation of available 

f unds in Manitoba for housing construction could be approximately doubled, because that is 

what we realistically anticipate will be needed and will be used for construction if it' s available. 
MR. SPEAKER: The Honourable Member for Brandon West. 
MR. EDWARD McGILL ( Brandon West): Mr . Speaker, to the Honourable First 

Minister . 

MR. SPEAKER : Order please. 

MR. McGILL: In view of the news stories carried yesterday on FPE Pioneer's partici­

pation in the Brown-Boveri Hydro tender and the benefits deriving therefrom locally, could the 

minister now confirm that the bid which included the Manitoba participation was $2 million or 

more higher than the lowest bid ? 

MR. SPEAKER: The Honourable First Minister. 

MR. SCHREYER: Negative, Mr. Speaker, there is absolutely no problem in indicating 

that the bid which was deemed to be the low bid and evaluated and awarded on that basis was 

the lowest of the alternative that was open to Manitoba Hydro and accordingly was approved by 

the Board of Directors of Manitoba Hydro. If there is some aspect of this I have not responded 

to, I ass ume the honourable member will follow the question up. 

MR. SPEAKER: The Honourable Member for Brandon West.  

MR. McGILL: Mr. Speaker, a supplementary question. I wonder, in view of the fact 

that some correspondence was requested some weeks ago and the request was accepted, 

whether or not we could expect a return on that within the next few days.  
MR. SCHREYER: Mr . Speaker, I do not fault the honourable member for his impa­

tience. His impatience is equalled only by my own in this matter. We have requested the 

usual clearance from the other level of government party to the correspondence. I can off er 

this to my honourable friend, that in the interim we can, I believe we can, table correspondence 

which initiates with Manitoba, with the undertaking that when clearance is received then all of 

the file of correspondence will be re- tabled de novo. If my honourable friend agrees to that, 

perhaps we could handle it that way . 

lVIR . SPEAKER: The Honourable Member for Assiniboia. 

MR. STEVE PATRICK (Assiniboia) : I have a question for the First Minister . The 

First Minister indicated some degree of rent controls in the Province of Manitoba. Can the 

Minister indicate to the House that he meant rent controls or that he meant he'll implement 

rent review procedures of the Rentalsman Act ? 
MR. SPEAKER: The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker, if the Honourable Member for Assiniboia will check 

back approximately three weeks, he will have seen, for example, a news story carried on the 

front pages of local newspapers indicating that at the Federal-Provincial Conference on the 9th 

and lOth of April, the possibility was raised of a national program of guidelines for res traint 
which included specifically the pos sibility of rent res traints or controls of some kind. I would 

invite him to check. 
Flowing from that discussion, there has been some additional consideration and review 

carried out here as to the advisability of formulating some form of rent review and rent con­

trol. Obviously we have not come to any conclusions in that respect as yet, and indeed in the 

month of May we expect to have meetings at the officials level, and at the minis terial level, 
federally, provincially, to pursue further this entire package, if you like, or guidelines for 

restraint, including rent controls . 
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MR. PATRICK: A supplementary, Mr. Speaker. I believe the First Minister just indi­

cated a couple of days ago about rent controls and my question is specific. Why wouldn't the 

government use the rent review procedures that are available presently under the Rentalsman 

Act? 
MR. SCHREYER: Well, Mr. Speaker, I would invite my honourable friend to cite the 

section of the Act that he is referring to that he believes provides remedy. I don't believe that 

existing statutory provisions do provide sufficient remedy in a context that we are faced today. 

So accordingly, Mr. Speaker, we are contemplating possible further changes, but all of this in 

the context really of the Federal-Provincial discussions that are going on with respect to 

national policies for restraint. 

MR . SPEAKER: The Honourable Leader of the Opposition. 

MR. SPIVAK: Mr. Speaker, the Premier made reference to the - my question is to the 

First Minister - he made reference to the national guidelines of restraint that were discussed 

some three weeks ago. I wonder if he can indicate whether at that time there were guidelines 

discussed with respect to wage increases with respect to civil servants within the public 

service. 

MR . SPEAKER: The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker, that was discussed in mid-April only in the most 

general of senses. Subsequent to that, in fact last week, sir, a meeting at the officials level 

took place in Ottawa which is to be followed up some time in early May, I believe in the first 

week to ten days in May, with the exchange of certain written and documented material with 

respect to these so-called guidelines, and we are therefore expecting to receive these in a 

matter of a few days, which will be followed by a meeting at the officials level again. The pro­

cess now is one of attempting to quantify reasonable guidelines for restraint with respect to 

salaries, wages, dividend income, interest and professional fees, and rents. It's quite com­

prehensive. 

MR. SPEAKER: The Honourable Leader of the Opposition. 

MR. SPIVAK: I wonder if the First Minister would confirm that at the official level, in 
terms of the answer that was given just a few seconds ago, that the question of rent controls 

was in fact discussed. 

MR. SCHREYER: Yes, Mr. Speaker, it was discussed. Unfortunately as in so many of 

these discussions, the initial discussions perforce tend to be rather general. We do, however, 

anticipate that it is in the next 30 days that the process of getting down to more precise quanti­

fication will take place. 

MR. SPIVAK: I wonder if the First Minister is in a position to indicate that equal weight 

was given at the official level, equal weight in terms of the discussion at the official level with 

respect to wage increases within the public service and rent control. 

MR. SCHREYER: Well, Mr. Speaker, I'm not sure that I understand the question fully. 

I will answer on the assumption that the Honourable Leader of the Opposition is asking whether 

equal time or equal consideration or equal gravity was attached to the importance of restraint 

in respect to salary and wage patterns in the public sector or in the public service as com­

pared to the problems of rents and rent escalation. I don't believe it's possible to say that one 

was deemed to be more important than the other. My impression is that those who have initi­

ated the discussions with respect to the ways and means of arriving at guidelines for restraint 

indicate that for it to be at all meaningful it has to be comprehensive enough to include not just 

salary and wage matters but also professional fees, also rents, also matters having to do with 

dividend income. 

MR. SPEAKER: The Honourable Member for Fort Rouge. 

MR. AXWORTHY: Mr. Speaker, a question for the First Minister. In view or in light 

of his answer given to the Member of Assiniboia, could the First Minister indicate to us 

whether his government intends to implement Section 121  of the Landlord and Tenant Act which 

calls and gives the government power to set up a rent review process? 

MR. SPEAKER: The Honourable First Minister. 

MR . SCHREYER: Mr. Speaker, rent review is something which does not by itself connote 

the ability to provide remedy and so the exercise is one which we are considering right now, 

what further legislative authority would be needed and advisable and prudent to provide some 

measure of safeguard against "undue" increase in rent. Let us be clear about that, Mr. Speaker, 
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(MR. SC HREYER cont'd) • . . • .  that there is no suggestion that rent increases are unaccept­

able. It is the degree of rent increases that may prove to be unacceptable, particularly at a 

time when there is some call for the exercise of responsibility by Canadians in the face of a 
rather grave problem .  

MR. AXWORTHY: Mr. Speaker, a supplementary. While this reasse ssment i s  going 

on, does the First Minister intend, however, to implement the rent review proce ss and apply 

regulations under this section of the ac t which give s the government the ability to set up 
powers and responsibilities necessary to comple te a review process ? Will that be done in the 
meantime ? 

MR . SCHREY ER: Mr . Speaker, we would not want to leave the impre ssion that a section 

of an Act which provides for a review process is by itself sufficient to provide any significant 

degree of remedy. The Honourable the Minister of Consumer Affairs has been carrying out 

some analysis and investigation of the pros and cons of bringing forward additional amendments 

to the Act so that Manitoba could be in a position to proceed more definitively in the event that 
there is a mee ting of minds federally-provincially with respect to the whole ques tion of res­

traints in the face of the inflation that we are encountering at the present time . 

MR . SPEAKER: The Honourable Member for Fort Garry. 

MR. SHERMAN: Mr . Speaker, my ques tion is to the Honourable the First Minister, and 

I would like to ask him whether any convening of the Standing Committee on Indus trial Relations 

of this House must necessarily await the re turn of the Minister of Labour or whether the 

government is giving consideration to convening the committee to examine the whole area of 

indus trial unrest  in the province at the present time. 

MR. SCHREYER: No, Mr . Speaker, it need not necessarily, but on the other hand, just  

at this point in time l '  m not all that sure about the time horizon that' s  involved. I would prefer 

to ponder the que stion and perhaps reply to my honourable friend next week. 

MRo SPEAKER: The Honourable Minister of Industry and Commerce . 

MRo EVANS: Mr. Speaker, a few moments ago, the Leader of the Opposition asked me 

a question with regard to the impac t of the recently announced arbitration award price on gas, 

And in the interim I have communicated with my staff and I ' m  advised that their preliminary 

calculations indicate that if the entire award was put into effect, the annual cost to Manitobans, 

given the present level of consumption, would be approximately $44. 8 million. 

MRo SPEAKER: The Honourable Member for Riel. 

MR. DONALD W. CRAIK (Riel): Mr . Speaker, my question is to the Minister oflndustry 

and Commerce and it relates to his absence from the House for several days or a week or so 

following the Energy Conference in Ottawa. We expected yes terday, Mr . Speaker, with the 

Minister's introduction of his estimates that we might have some announcement such as Brown­
Boveri might be moving its head office from Switzerland to Brandon . . . 

MRo SPEAKER: Question please, no speech. 
MR . CRAIK: Mr. Speaker, the ques tion is that in view of this enigma and determination 

that he now wasn't in ei ther R us sia or Cuba, nor had a major announcement, could he advise 

the people of Manitoba what good news he could bring from that trip wherever he was for that 

week or so following the Energy Conference . 

MRo EVANS: Mr. Speaker, it may be that the discussion of estimates is a more appro­

priate time to discuss this in detail and we are on them now, but very briefly, I was with a 

group of Manitobans, including city officials and our own provincial staff, to see how we might 
implement a district heating system in the City of Winnipeg using garbage as a fuel. This very 

increase in the price of gas and oil that we ' re witnessing today is making, believe it or not, 

garbage a valuable source of energy. The City of Stockholm has presently an incineration sys­

tem which enables it to use its entire garbage output to produce energy in a system of district 
heating plus the production of some thermal electricity, and we're hoping that eventually 

Winnipe g will solve a pollution problem and get some more or less free energy or a new source 
of energy which will be hopefully of benefit to the citizens in Winnipeg and possibly to other 

cities s ubsequently. 

MR. CRAIK: Mro Speaker, I thank the Minister for solving that quiz. Could he advise 

how many government officials he had with him on his trip to Sweden and whether he judged it 

a success.  
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MR. EVANS: Mr. Speaker, I believe there were three provincial staff members with 

me - there were three provincial staff members with me and there were three rep resentatives 

of the City of Winnipeg. I would say that I am very hopeful that something very concrete is 

coming of this. We are in stages of discussion with the city to set up a preliminary feasibility 

study of this particular proposal and we are getting some assistance initially from Swedish 

technology. 

MR . CRAIK: Mr. Speaker, I have one final. I wonder in view of the great amounts of 

garbage that the Public Works Minister has to deal with whether he would keep him posted and 

informed of all progress. 

MR. EVANS: Just on that point, Mr. Speaker, I believe the Director of Operations, 

I'm not sure what the exact title is, but a senior official of the Minister of Public Works 

Department accompanied us on the trip. 

ORDERS OF THE DAY - BUDGET DEBATE 

MR . SPEAKER: Orders of the Day. Proposed motion of the Honourable First Minister, 

the amendments thereto by the Leader of the Opposition and the amendment by the Honourable 

Member for Fort Rouge. The Honourable Member for Pembina. 

MR . GEORGE HENDERSON (Pembina): Thank you very much, Mr. Speaker. As we've 

been debating on the Budget, the Member from Wellington made reference to great orators 

and how they could spell-bind audiences so as to get their point across and the next day when 

it was assessed by somebody else, he hadn't really said so much or promised so much. And 

I suggest to you that this is just what we went through the other night, because the First 

Minister had his cheering section here and he done a remarkable job of presenting his budget 

as if it was a Utopia for all Manitoba, but when it was looked over by the papers and by people 

the next day they were not agreeing with him. And I have here a copy of the Brandon Sun 

where it says the mayors don't agree and it says that there's little aid for the city, and it says 

here very little for municipalities and every place you read in it rural areas get nothing for 

their libraries. So it seems as if the days of the great orators isn't completely gone and we 

have some of them around here who from time to time try to do a masterful job in brain­

washing the average fellows and making them think that they're doing everything. I suggest to 

the Member for Wellington that we have these people today and they're still trying to do a 

remarkable job. 
I have to think that the present NDP Government when it came in probably came in at a 

very fortunate time, and particularly these last years with inflation going on and higher prices 

even though we've been having trouble with it, it has given them a great deal of extra money 

to spend. In particular like getting in the neighbourhood of $90 million more than they expected 

from the way the federal revenue is shared. It gives any government a great chance to be a 

Santa Claus and to hand out a lot of small parcels and to look like as if they're doing a good 

job, but the thing that always comes to my mind is well what would happen, you know, when 

things start going the other way. How are you going to get out of this squeeze where you got 

yourself in where you're spending so much money in so many ways. What's going to happen 

then? Because inflation has helped you through higher wages causing more income tax to be 

paid and you've put on the production tax which has brought you more money, people have had 

more money and prices have raised so they've bought more stuff, you've got more from the 

sales tax, you've got more out of the liquor tax, the Federal Government brought in capital 

gains tax in revenue sharing which makes that part bigger again, so you've had a lot of 

remarkable things help you to get extra money as a windfall and this you can distribute. And 

the actual truth of it is, like where your budget would be $834 million last year, now your 

estimate is $127 million, a total increase of over 160 million or about 22-1/2 percent. That• s 
a great rate of inflation, you just got a terrific amount of money to spend and I don't care what 

anybody says, I think maybe governments are leading the field in inflation and I think possibly 

that they could put on the brakes. I am not one of these that think that governments should 

yield to all pressure groups and to keep giving in to everybody and keep dishing out more. 

MR. SCHREYER: Hear. Hear. I agree with the last sentence. 

MR . HENDERSON: The government has been assisting education to a small degree 
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(MR. HENDERSON cont' d) . . . . •  throughout the province and nobody can say that that isn' t 

true, and I wouldn't say that they' re taking their fair percentage of the increase - and I'm 

particularly thinking of high assessed rural areas now, rural property - because the way 

assessment is on this rural land and the education tax, that proportionately it doesn' t mean 

because you have a lot of land that you have a lot of income. I think that there has to be a 

different way for the rural people because the taxes are just becoming too much on the rural 

resident. And in connection with your assessment on which your taxes are based, I wish to 

goodness you•d get some of these people who are called unemployed or on PEP grants or 

assistance grants or whatever you call them, get them out in some of these areas and get 

caught up with your municipal assessment. Do you know that some of your municipalities are 
12 years behind in their assessment? Twelve years behind in your assessment. Now what' s 

fair about an asses sment that• s 12 years behind in the days of inflation like we have? And then 

in another area like some of ours where it' s pretty well, you know reasonably up to date. So 

when it' s not assessed, and I got this the other day from a person in municipal work, and 

you're 12 years behind, now those people are not paying their fair share. And I wish that 
you'd get some of these people who you called unemployed or on some of these government 

programs so as you can say that you've got less employment, or whatever you want to say, I 
wish you'd get them out on some of these kind of things that really make things fair for the 

rest of the people in Manitoba. 

MR. SCHREYER: Give me one example. 

MR. HENDERSON: Where the town of Ethelbert is, whichever rural municipality that is, 
I think that• s the one I 'm referring to. Now your property tax rebate and your credit plan on 

income tax to a degree it' s pretty good . But in rural areas we actually have many people who 

are paying no taxes at all. They aren't paying a cent of taxes. Now even those elderly people 

or these people that are in there, they aren't all elderly, they don' t believe this is right. They 

don' t believe it' s right. You politicians are pushing it on to them like as if there's so much for 

somebody that 's  an underdog or something like this, you know. But you're j ust  overdoing it. 
There' s no need of that and none of these citizens - because many of them have grown up and 

are pretty proud and they say well it' s there, I ' m  going to take it, but I don ' t  believe that I 

should be living in this town and not paying taxes. And many of them have money and I'm sure 

you're aware of it if you're aware of rural areas. --(Interjection) --l' d like to inform you too 
that, that there is an awful lot of conscientious people and they do believe in paying their share. 

And then when they see in your local rural areas where the businessman is being taxed like he 

is with his high mill rate and they ' re sitting there, sitting pretty comfortable and paying no 

taxes, they know darn well it isn' t right and many of them tell you. So I wish you'd qui t listen­

ing to some of your social planners and j ust  use a little bit of good judgment. And in particu­

lar the small businessmen in the rural area are really having it very tough these days, and if 

a person was to come along and ask your loaning institutes for a million dollars it would seem 

as if he' d  have a better chance to get help than if he was wanting to make an addition or to 

repair his store so it would be more convenient, or if he wanted to put in, you know, some­

thing in the way of more self-serve counters or a new heating system or this there seems to 

be help available, but to the local businessmen, these small businessmen in a town there 

doesn' t seem to be assistance available to them. And they really in the rural areas are the 

backbone of the town because every local businessman can ' t  have something like a shopping 

mall and it's just not so. So if you believe in then the famous words of "stay option" I think 
that you should be considering the small businessman a lot more than you are. If they would 

s tart and practice their stay option in a different way I would be much happier about it. 

The government has brought in a three cent tax on gasoline. Two cents of it now is to 

pay for Autopac. I know it will be a very small amount, whether it' s  used for motor boats or 

whether it' s used for skidoos or whether it' s used for other things or whether it's tourists . 

A MEMBER: Not so, George. 
MR. HENDERSON: Am I wrong? If they buy it through the pumps I understand they'll 

be paying that three cent tax, sir. Two cents is going to Autopac and one cent to general 

revenue. This is the way I understand it. So these people to a degree will be helping to pay 

for A utopac. I' ve never said that Autopac rates shouldn't have went up the way labour went 

up and parts went up and the cost of cars are up, but I always say just let's be honest about it, 

le t 's  put the premium on cars and make the people who are driving pay instead of beating 
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( MR. HENDERSON cont'd) • . • . •  around the bush and talking about other programs or 

relating it in a different way. You just may as well come out when you need an increase and 

put it on and make it pay and run the business right. You know, do away with a lot of your 

--(lnterjection)--well, I don't know, I'd say you're poor managed but I realize it's been some­

thing that's been starting up and something that maybe needs a lot of correction but it's sure 

going to need it and you're sure going to watch out that later on you don't get more hanky panky 

going on than ever went on on a lot of other things. 

And then your library program where you give one million to the Province of Manitoba 

which is supposed to be • • • but it only helps the town that has over 10, OOO of population. Now 

that means that towns like Winkler and Morden where they have even gone together, and they're 

two very noticeable towns in Manitoba, very prosperous towns and they're going ahead. But 

actually you have done nothing for them. You've done nothing for the rural areas in your lib­

rary program. And I wonder why. You just tell them they have to continue on the old formula 

but the big places get bigger and the smaller gets smaller, and where's your stay option again, 

you see? Where you're talking stay option, keep your local small places going, give them 

equal opportunity and that, you aren't practising it either. It's like many of your other pro­

grams, you give great lip service to it but in reality it doesn't come across. 

I have to think what are you doing for your small businessmen who are local gasoline 

dealers now, with the squeeze that's going on them. They're getting pressured by big com­

panies, the local independent dealers, and the government isn't doing anything. What's the 

Minister of Consumer and Corporate Affairs doing about it? I actually don't think that he knows 

hardly anything about it. --(Interjection)--Pardon? 

MR. SCHREYER: Filling station operators? 

MR. HENDERSON: Yes. Have you never heard of it? The local independent filling 

station operators have a terrible bind on them right now and it's because of the large gas com­

panies who have the bulk outlets and own the service stations, they're putting the squeeze on 

them. You're forever preaching that it's the large corporations you want to try to take down 

but you're not doing anything. You haven't done a thing, the Minister of Consumer and 

Corporate Affairs, he hasn't done a darn thing to help them. 

MR. SCHREYER: In other words you do want the government to interfere here? 

MR. HENDERSON: Yes. Yes I do. Where you get large corporations in different ways -

I've always said this and this is my firm belief and I'm not going to say different - it's the 

government's place to come in and regulate. You don't have to come in and buy them out and 

try and run them and then have a bigger monopoly and bigger rip-off going on, but you have the 

power to regulate those places. --(lnterjection)--Well, I'm just going to say it. I'm saying it 

and I have a very strong conviction on that. The local Minister of Consumer and Corporate 

Affairs he does nothing except try to say his department should be expanded. But for what 

he's doing 2.2 million is a lot of money. What has he done when it comes to talk about the 

price of anti-freeze and the large variation? He hasn't even informed the public as to just 

really why and how • • • why it's going on. What did he do about fertilizer when there was the 

large variation in price between one province and another, between the States and us? What 

did he do about baler twine? What did he do about sprays and chemicals? What does he do 

about informing the people when the price of butter is so much difference just across the line 

to what it is here? He doesn't even tell them how it is in the world markets or our trade poli­

cies. I'd say that you have a Minister of Consumer and Corporate Affairs that has done very 

little for the people of this province, and these are the average Joes who are looking for him. 

And about the only place where he seems to have done something and seems to have got 

carried away, I don't know, is in trying to get after landlords. Now I'm not saying that the 

Landlord and Tenant Act isn't a good act, I've said it before, but in the reality of enforcing 

that act, it is not a good act and it has ended up that the average person who is a good rent 

payer and a good type of a renter has had to pay more because there's people being able to 

abuse landlords since this Act went in. And I'm sure that you must be aware of it. I don't 

believe that the Minister of Consumer and Corporate Affairs is aware of it but I believe the 

First Minister must be aware of it. For a government that's supposed to have been for the 

working man, for the average person who's been anxious to get ahead and to work and to pay 

for his home and to raise a family and save a few dollars, your budget really hasn't done very 
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(MR. HENDERSON cont'd) . • • . .  m uch. Your propaganda always goes the way that, you 

know, help the poor, you know, and you go so far on that that you 're doing away with the initi­
ative and the things that should make a difference to these people and you' re really hurting the 
middle class people. I hear so many people who were good workers saying, why should I do it 

now ? Why should I do i t ?  And I'm very concerned about how this will all end. 

I was very surprised, too, to see in the Budget that actually out of your budget there' s  

only 7. 9 percent of i t  spent on highways . And yet when you look a t  i t  Health and Social 

Development get 3 0. 1 percent of i t, Education gets 27. 8 and so on. But I mean highways which 

is an important thing to our way of life and to our progre ss as a province and everything only 
gets 7.9. And this is wrong too. Then we come back to tax credits which can get 12.4 and all 

these others and then we can go . . .  --(Interjection)--Pardon? 

MR. SCHREY ER: We wanted to pave and cement our roads with good health and pros­

perity. 

MR. HENDERSON: No, but I ' m  fully convinced that you get carried away in another 

direction of where you think you're correct  in a program and you're making it worse. Now 

we have your government going into the Manitoba Agriculture Credit Corporation where they're 
purchasing the land and leasing it back and you had your great orators going all through the 

country, you know, telling their side of it to people that never heard about it much before, only 

read it. And they're only telling one side . The people that overheard your side made the 

message very clear, when you had the public hearings the message came across loud and clear. 

Your Minister said there's no more use any more of those hearings because the headlines 

always come out they don' t want the government buying land so he said we'll have to go about 

i t  a different way. We ' ll send out our paid orators, we' ll send them out with all the literature, 

we'll tell them all the good things about it. Somebody that wouldn• t tell the bad things . 

The Minister of A griculture he's the fellow that's in charge of that program. And I won­
der how much we're paying for the advertising of that program ? T.V . , the choice spots on 
T. V.  and all the commercials you see every place, you'd  think that it was • • .  Now I ' ll tell 

you this is one thing, this is one thing that I don't believe is that the government should be 
going into the purchasing of land and leasing it back to farmers . I'm very m uch against it. 
Now if  you would at least say, if we have very small percentage of this land there's a few 

individuals, you know, that maybe you could help, but you aren't saying that. And we don' t 

know, nor the public don't know how far you want to go before you stop. They don' t know how 

much of it you want to control. --(Interjections)--No, the public don't know how far you' re 

going to go and they're very concerned about it. And I can see in this program where the poli­

tical patronage, as you could call it, and other things which come in, and I don't think it' s fair 

that our tax dollars should be used in competition to this . You' re actually to a certain extent 

doing away with a person who had some pride in keeping some land till he died or till he got up 
in his old years keeping it.  Because if you' re going to be wanting to get control of land so bad 

that you're going to rent it out at five percent, nobody, you know, is going to want to hold onto 

their land and try to compete with a government that's letting somebody rent it at five percent. 
And those people that are leasing it and paying that five percent, they are not going to become 

owners of this thing. And if you people were sincere and believed in ownership you would have 
that program right now, that whoever leased property from the government, that if he happen­

ed to fall heir to money or something happened that he wanted to go ahead with the purchase 

and was prepared to do it, he should have that option right now, if you're sincere that you 

believe owners are the best people to have on the land . --(Interjec tion)-- He has not that 

until five years time. And bv the wav, your propaganda agency, and I think it was the Minis­
ter of Ai7iculture himself w�s on th� radio the other day and he was so convincing the way he 

told it, that he had some body really believing that the people had the option of being able to 

buy it. Keep the family farm together and all this stuff. Actually when the government gets it 

that might be the end of that family farm, he might be there for awhile but then it's really 

ac tually - if you want to talk about inherited from one generation to the other, this is destroy­

ing it.  And he was telling it in such a way . . .  

MR. SCHREYER: Would you permit a question ? 
MR. HENDERSON: I ' d  prefer you'd wait till I was done. He was telling it in such a way 

that this person was saying to me that the Minist=r says we can buy it .  This is our program 
but you can buy it from us . And he thought he had that choice at any time. Now your people 

aren't telling the other side of it at all, and as the Member for Gladstone says, in certain 
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(MR. HENDERSON cont'd) • , • . •  areas you have your people who are doing the purchasing 
for the MACC who are running around looking for land. Now I don't believe • • •  

MR. A. R. (P ete) (ADAM) (Ste. Rose): He won't document that. 
MR .  HENDERSON: He said he could document it. --(Interjection)--Oh you keep quiet, 

we heard enough from you when you were talking. Now I realize that any government that's in 
with the unrest we have at the present time, and I think that people are pretty demanding and 
wanting too much and with inflation and the labour and the unions and the strikes, that they're 
in for a very difficult job. But I think that you have to take a very firm stand as far as I'm 
concerned where labour is concerned and unions are concerned, because we just cannot con­
tinue an inflation and a spiral like we're getting now where we got people continually asking 
for strikes. And by golly I'm glad I haven't got to solve it but I say you really got a problem. 
Labour unions which really had a useful purpose and done so much good, have really got now 
so as they're running every government whether they're here or whether there in Ottawa, and 
I say that I'm worried about it and I1 m sincere about it. --(Interjection)--Well, I'd be taking a 
pretty strong approach on it, I'm telling you. I wouldn't have been like you people. You 
people asked for it over there. You people asked for it. You promoted this so much even to 
people in essential services and all this here, you were promoting it. You were going to do 
so much for them and now you've really got to • • .  you've got your - what do you say? - your 
chickens coming home to roost or something, you're getting a taste of • • •  Yes, you got 
caught in the wringer. You've been caught speeding or something like this. So you've really 
walked right into this and, you know, it's really going to be a problem in the years ahead. I 
think it must be a worry to you and I don't know how you're going to get out of it, but don't 
ever forget that you people helped push it to the extent where they got this power. 

MR. SCHREYER: Where haven't they got this problem? 
MR. HENDERSON: P ardon? 
MR. SCHREYER: Where haven't they got this problem? 
MR. HENDERSON: I won't go into all this. I know it's more or less - well the darn 

trouble is half of the world, the biggest half of the world is becoming too socialistic. That• s 
one of the things I don't care a darn which part . • .  the whole bunch of them. I'm ashamed 
of them at times. 

We've all become socialists, to quite a degree, you're right and I'm not too sure that 
it's good. We came along with so many government programs that help promote socialism, 
even from, we'll say unemployment insurance, to hospitalization, to medicare and to generous 
welfare programs, giving to ethnic groups, STEPS and PEPS and LIPS and all the other stuff 
that you have. It's been a kind of manoeuvering tactic and you know it's almost like a master 
plan that you think somebody had really planned it. And it's moving in and makes me think of 
the story that the Member from Sturgeon Creek told about the pigs. 

A MEMBER: Rest easy on the little red hen. 
MR. HENDERSON: Well it's still a very good story. But it makes me think of the 

story that the Member from Sturgeon Creek told about the pigs, you know how they just built 
the corral slowly and put some feed out each day and they kept depending on the feed and they 
kept building the fence until finally they couldn't get out. You know this is what worries me. 
--(Interjection)--Yes, we have got all these programs going on and we have higher rates of 
income tax coming for the people that are aggressive and who try to save and we've got a 
government now that believes in looking after people from the cradle to the grave. They've 
got - Oh gosh they've got care from the day they're pregnant on nowadays. 

MR. ADAM: They don't pay the funerals. 
MR. HENDERSON: Yes you do. You take care of the whole works. You're doing away 

with this thing where people should be caring for themselves and feeling they should contri­
bute. You've got young people growing up today the way things are going that they think the 
world owes them a living. They haven't done nothing yet, they have done nothing but had 
money handed to them from somebody and they're saying "The world owes me a living". And 
this is a bad class of people to be coming along because for now - I wish the Member fron;i 
Ste. Rose would shut up because he had his chance and I listened to him although it was very 
hard to do. 

Yes I think we've been caring for people from the cradle to the grave and we've got them 
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( MR. HENDERSON cont 'd) • . . . •  thinking we owe them a living, we've got people expecting 

more money and they don' t believe in more productivity, and it' s been shown. So there's 

many people, and I hope there's some over there some thing the same, have grown up like my­

self in a society where people believed in working and believed in making a go of it. That they 

believe that they should do something, that they should make their own progre s s .  I think that 

this has been good for the country and this is why Canada has gone ahead a lot . 
MR. ARNOLD BROWN (Rhineland) : They don' t !mow what you're talking about, George, 

MR . HENDERSON: I feel there ' s  some of them that don' t .  But I think that this is the 

proper type of a society we should have . And for the socialist - and we have them in all par­

ties, especially around here - who think that they can do so much . . .  Oh I won' t do that. I 

haven ' t  learned that thing being nas ty to people the way some others can - and by the way I 

notice on both sides that they're becoming better orators all the time and that they're doing a 
pretty masterful job, but you have to just sit down after a while and think it over and see just 

what it meant and then use a little bit of common sense and you're just  about as far ahead. 

The socialists believe that they can bring about an equal society where there's nobody 

poor and there' s  nobody - you know nobody has more, rich or whatever you want to call it. 

And you know this just isn't right - I•m not saying that the idea isn• t right but in reality it 

isn' t right. 

MR. BROWN: It' s discriminating against  the poor. 

MR . HENDERSON: No, it' s not discriminating against the poor . There's a class of 
the poor people that don' t seem to mind being poor. Some people say that you can do away 

completely with the slum areas or the north of the tracks or the core area. Let' s say that. 
Let' s use that for an example. But you know every city of any size has to have what you could 

call its area north of the tracks where the people who come in from other ethnic groups who 

aren' t familiar with the type of society where they can more in or where ethnic groups of dif­

ferent - you know where they want to congregate, or for poor people . But under our society 

--(Interjection)--north of the tracks, south of the tracks or in the centre, I'm just  using the 

term - but in the type of a society that we' ve had in Manitoba and in Canada . . .  anybody that 

came in there didn't have to stay in there. And a lot of those people came in there . Maybe 

they thought it was more economical and maybe . . . many of them came out of there, they 

came out of there and became very good citizens and they took a part and went ahead and got 

businesses for themselve s .  

So I ' d  say that some of these social planners . . . you know, I don't know what' s  wrong 

with them, they just ge t carried away in a direction. They' ve got a job and it's their pyramid 

or some thing. I ' m  not saying, and I suppose I 'd  better correct it here, I'm not saying that 
the people who are in need or who are misfortunate shouldn' t be helped .  I believe in this . 

And you people needn• t say that you're the only people that believed in this because that's not 
so.  But the social planners that think that they can do everything for everybody and that you 
haven't got a class that' s more or less satisfied with that . . . this is their way of life and 

maybe they'll change, maybe they won' t - think that you can force everybody into different 
things . You can't. 

Another thing that• s really concerned me in connection with all the strikes and the way 
they effect  people, how one union can tie up so many . I'm very concerned about us in Canada 

losing world markets, and if our labour force keep demanding more and don' t increase their 

productivity I wonder what it's going to do to Canada. You know, because I think we 're an 

exporting, in particular an exporting province, very m uch so, and when I think of what the 

strikes at the Lakehead have done to the rural people and what money could have come into 

our hands and the multiplying effect  of it, I just think it' s been a terrible thing that, we'll say 

people even like the graders, the samplers, were able to tie up the whole business.  I think 

that there should be something done there .  I even have to criticize people like Manitoba Pool 

Elevators who own the terminals out there and they own the elevators and there' s  farmers 

producing it and we' ve lots of people in the wintertime doing nothing, and their people go on 

strike out there and we miss markets and we have to pay demurrage charges and it comes off 

our final payments and such like, and our pool people do nothing about it. 

MR. WILLIAM JENKINS (Logan) : Why don't you throw them out ? 
MR . HENDERSON: I think that they should be getting into thaL If a person wants to 
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(MR. HENDERSON cont'd) • . • • •  strike I am not saying this, they might have grounds for 
it, let them keep going with their negotiations, b ut I don't say that it has to tie up things that 
effect the whole economy of the province . 

I think I'll just close on the note that I think that a government that tries to be too pro­
tective of the people is doing wrong. I think that it's just like your child . Everytime he goes 
up by the fire are you going to run up to him and say "now keep away from here" and have 
somebody looking after him. You might be just as well to go up and let him touch his hand, 
get a little bit of a burn and you won' t  have any more problem. 

And I think it's the same in some of your welfare programs and I think it's the same in 
some of the others and the same in some of your consumer protection act things you know. 
Let people learn through a bit of experience and then they'll say, well I've learnt the hard way 
and I remember , But if you think from time to time that you can be there and guide them 
through you're going to have more i>eople looking after them and that it doesn't really work out. 
Thank you very much. 

MR. SP EAKER : The Honourable Member for St. Vital . 
MR. D. JAMES WALDING (St. Vital): Thank you, Mr. Speaker. It's always a pleasure 

to follow the Honourable Member for Pembina and I don't intend to reply to any of the points 
that he brought up. It was my hope today that I would be able to join in the sort of on and off 
debate on inflation that• s been going on for this session and a good part of the session of last 
year. 

Some honourable members opposite, Mr. Speaker, have talked at great length about 
inflation and have tried to convey the impression that it was all the fault of the Government of 
Manitoba. The inflation now rampant in Canada and the United States and indeed the western 
world can all be laid at the doorstep of the Government of. Manitoba. Now maybe they believe 
that, Mr. Speaker, but I can assure them that the people of Manitoba do not, and they are only 
deluding themselves if they continue in that particular vein. Some members have commented 
on the low opinion that members of the public have of politicians . I would suggest to them to 
continue those sort of remarks will only make that low opinion even lower. 

I was tempted a few weeks ago to respond to the Honourable Member for Morris when he 
spoke on inflation and he quoted from a book, "The Rise and Fall of the Third Reich", which I 
intend to quote back to him a little later. 

The Honourable Member for Morris, Mr . Speaker, is the only member on the opposite 
side who has had the courage to recognize and acknowledge the customary government res­
ponse to inflation, although he didn' t go so far as to advocate that course of action. None of his 
colleagues on the other side have recognized that and of course none of them would suggest 
that there be increased taxation and credit restriction and that a deliberate policy of unemploy­
ment should be embarked upon. 

The term inflation has been widely used and no one has attempted to define just what it 
is or just what constitutes it. And doing a little bit of research on it, I came across this book, 
just a slim book called "The Myth of Inflation" and it was written in 1966 or ' 6 7  by an econo­
mics professor in response to the economic situation that was prevailing around that time, the 
mid-sixties.  And members might recall, Mr. Speaker, that there was something of an infla­
tion scare there and that due to the government's reaction to that situation we very rapidly had 
an unemployment rate running to around 650, OOO or 700, OOO Canadians. So the book was 
written to get some background and to define some of the terms, 

I remember personally being told at a very early age that inflation was too much money 
chasing too few goods and it seemed at that time a very simple but a very reasonable sort of 
definition. One could imagine very easily at that time that a shortage of goods and services 
would cause the price offered for them to be increased and to be bid up . It was never made 
quite clear to me how people would get this too much money but in a wartime economy and the 
empty shelves in the stores and a rampant black market it was easy to appreciate the fact of 
too few goods . It was an explanation that I lived with for quite a while and never really thought 
too much about it, although in the years following the war and the increase in production in 
the consumer goods it was somehow difficult to see any shortage of goods, any too few goods, 
when we were living in such an advertising oriented society. If there really is any shortage of 
goods no one is going to spend money on advertising urging people to buy more and more of 
something that there is a shortage of. 
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(MR. WALDING cont' d) 

However in reading the book, Mr. Speaker, I did find that inflation is really not quite 
as it had at first been explained to me, that it was not just a matter of too m uc h  money chasing 

too few goods, and the profes sor, Dr. Charles who wrote the book says, and I quote, "Broadly, 

three different varieties of inflation can be identified. First, demandful inflation; secondly, 

cost-push inflation, and thirdly, demand-shift inflation . "  He goes on then under the first 

heading of Demand-pull inflation to show that there are two theories to explain this, both the 

monetary theory and the Keyne sian income expenditure theory. And the cost-push inflation, 
he says that' s  not quite as simple as it sounds either because that can be further divided into 

different types ,  such as import price-push inflation, wage-push inflation, profit-push inflation, 

ignorance-push inflation and inefficiency-push inflation, with a page or so of explanation for 

each one. And finally, the third variety of inflation is a demand-shift inflation. Having sim­
plified the matter by splitting it all up he then goes on to complicate the matter and say that 
some of these can occur at the same time, and I ' ll quote just  one further paragraph. He says 
the demand-shift theory of inflation is really a variant of the cost-push thesis.  While the cost­

push and demand-pull inflations are analytically distinct, in practice it is quite difficult to tell 

them apart. This is because when inflation is due to demand-pull factors, cost-push factors 
very soon enter into the picture. And the resulting situation can no longer be explained in 
terms of demand-pull. Similarly, when cost-push forces produce an inflation, a public 

authority conscious of the need to reduce the level of unemployment soon initiates expansionary 

monetary and fiscal policies which is what makes the continuation of the inflation possible, 

while at the same time making the inflation cost-push plus demand-pull. I trust that' s clear to 

members. 

I want to quote a little further from what he says on a different topic a little bit later. 
But whichever of those categories we wish to put the present inflation in, there can be no 

doubt that we are facing an inflation. I see the Honourable Member for Morris has left, but I 
hope that he will be interested enough to read a quote that I 'd  like to make concerning inflation 

in Germany at the beginning of the 1920s. The honourable member mentioned this and used it 

as part of his argument. I learn, from reading, that inflation is not a 20th century phenomenon. 
It was known as early as Macedonian times. It also was in effect in Rome ; it was also ram­

pant in France in the 18th Century, and of course a good deal of difficulty in America following 
the Revolutionary War. But the quotation concerns the state of affairs in Germany in the early 

1920s following the end of the First World War. And if I might j ust  digre ss for a moment and 

go back a co uple of pages here to mention the constitution of the government of that time. It 

was something new for the country. They had never really had a proper democratic system 

before that. And I ' d  like to quote what it says here: 

"The Constitution that was adopted and passed on July 3 1, 1919, was on paper the most 

liberal and democratic document of its kind the 20th Century had seen, mechanically well nigh 

perfect, full of ingenious and admirable devices which seemed to guarantee the working of an 
almos t  flawle ss democracy. The idea of cabinet government was borrowed from England and 

France, of a strong popular president from the United States, of the referendum from 

Switzerland. An elaborate and complicated system of proportional representation and voting 

by list was established in order to prevent the wasting of votes and give small minoritie s a 
right to be represented in parliament. And further, the wording of the Weimar Constitution 

was sweet and eloquent to the ear of any democratically-minded man. The people were 

declared sovereign. • Political power emanates from the people' is a quotation, and men and 

women were given the vote at the age of 20, and 'All Germans are equal before the law. 

Personal liberty is inviolable. Every German has the right to express his opinion freely. All 

Germans have the right to form associations or societie s .  All inhabitants of the Reich enjoy 

complete liberty of belief and conscience . '  No man in the world would be more free than the 

German, no government more democratic and liberal than his, on paper at least. " 

There' s  perhaps a lesson there to those who would put their confidence in a written 

constitution or a written bill of rights when that constitution, which was, as it said "mechanic­
ally well nigh perfect, " seemed to guarantee the working of an almost flawless democracy, 

and in fact failed to do that. 

Very shortly after that, the Treaty of Versailles was signed, which was a treaty follow­

ing the First World War, and under the terms of that treaty required Germany to re turn 
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( MR. WALDING cont'd) . . . • •  various lands to Denmark, to Belgium, to France, to Poland, 
and also to make certain reparations in terms of coal, ships, lumber, and a first payment of 
$5 billion in gold marks. The treaty also was a disarmament treaty which caused an immedi­
ate howl of anguish throughout the country as both the army and the industrialists and the 
judiciary were united in their desire to overturn the new government under its new constitution 
which had signed such an agreement, conveniently forgetting, Mr. Speaker, - and this is per­
haps of interest to honourable members - that a bare two or three years before that, Germany 
had imposed upon a defeated Russia a peace treaty which has been quoted as "a humiliation 
without precedent or equal in modern history. "  And these are some of the terms of that treaty. 
It deprived Russia of a territory nearly as large as Austria, Hungary and Turkey combined, 
with 56 million inhabitants or 32 percent of the whole population, a third of her railway mile­
age, 73 percent of her total iron ore, 89 percent of her total coal production, and more than 
5 ,  OOO factories and industrial plants. Moreover, Russia was obliged to pay Germany an 
indemnity of 6 billion marks. 

However, I'd like to quote further from what William L. Shirer has to say about the 
situation 192 1 .  "The mark, as we have seen, began to slide in 192 1 when it dropped to 75 to 
the dollar. The next year it fell to 400, and by the beginning of 1923 to 7, OOO. Already in 
the fall of 1922, the German Government had asked the allies to grant a moratorium on repara­
tion payments.· This the French Government refused. " When Germany defaulted, the French 
sent its troops into the Ruhr and cut that off from the rest of Germany. 

Just further to this: "This paralyzing blow to Germany's economy united the people 
momentarily as they had not been united since 1914. The workers of the Ruhr declared a 
general strike and received financial support from the government in Berlin, which called for 
a campaign of passive resistance. With the help of the army, sabotage and guerrilla warfare 
were organized. The French countered with arrests, deportations and even death sentences, 
but not a wheel in the Ruhr turned. The strangulation of Germany's economy hastened the 
final plunge of the mark. On the occupation of the Ruhr in January 1923 it fell to 18, OOO to the 
dollar; by July lst it had dropped to 160, OOO; by August lst, to a million . By November, 
when Hitler thought his hour had struck, it took 4 billion marks to buy one dollar and there­
after the figures become trillions. German currency had become utterly worthless. P urchas­
ing power of salaries and wages was reduced to zero. The life savings of the middle classes 
and the working classes were wiped out. But something even more important was destroyed -
the faith of the people in the economic structure of German society. Wbat good were the stan­
dards and practices of such a society which encouraged savings and investment and solemnly 
promised a safe re turn from them, and then defaulted? Was this not a fraud upon the people? 
And was not the democratic republic, which had surrendered to the enemy and accepted the 
burden of reparations, to blame for the disaster? Unfortunately for its survival, the republic 
did bear a responsibility. The inflation could have been halted by merely balancing the budget, 
a difficult but not impossible feat. Adequate taxation might have achieved this but the new 
government did not dare to tax adequately. "  This was a sentence that the Honourable Member 
for Morris left out of his remarks when he was quoting from these same two pages . I thought 
it was rather odd that he didn't suggest that the government was under-taxing. It says: 
"Adequate taxation might have achieved this but the new government did not dare to tax ade­
quate! y. After all, the cost of the war 164 billion marks had been met, not even in part by 
direct taxation, but 93 millions of it by war loans, 2 9  billions out of treasury bills, and the 
rest by increasing the issue of paper money. 1 1--(Interjection)--Yes, I would. 

MR. SPEAKER: The Honourable Member for Morris. 
MR. WARNER H. JORGENSON (Morris): Would he not think that the situation that we're 

faced with today is even the double crime? Not only do we have high taxation but we also have 
inflation, which is a most iniquitous form of taxation. 

MR. SPEAKER: The Honourable Member for St. Vital. 
MR .  WALDING: I thank the member for his observation .  I hope to refer back in a few 

minutes to the other little book that I have here on inflation and it may answer the point. 
MR. F. JOHN STON: Five years of misleading advertising. 
MR. WALDING: If I can get back to the quotation that I was trying to make . It lists in 

here the cost of the war and the means by which it had been financed. "Instead of drastically 
raising taxes on those who could pay, the republican government actually reduced them in 
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(MR. WALDING cont' d) • •  , . .  1921, " which the Member for Morris, I'm sure, accepts as 

being quite contrary to the traditional me thods that government choose to control or even to 

affect inflation. 

I continue: " From then on, goaded by the big industrialists and landlords who stood to 

gain though the masses of the people were financially ruined, the government deliberately let 
the mark tumble in order to free the state of its public debts, to escape from paying repara­
tions, and to sabotage the French in the Ruhr. Moreover, the dei:>truction of the currency 

enabled German heavy industry to wipe out its indebtednes s  by refunding its obligations in 

worthles s  marks." 

It' s been suggested on different occasions by different persons that inflation has been 
caused by governments ;  it' s been sugge sted that it' s caused by the demands of labour ; it has 

been suggested it has its roots in excess profits,  Yet other experts have suggested that infla­
tion is caused by too much money being printed. My colleague seatmate has suggested that 

inflation has its basis in the policies of a federal Conservative Government. I would like to sug­
gest possibly one other cause of our present inflation, or at least the basis of it, which is 

really not new - it' s been suggested before, I understand - but I would like to go back to this 
o ther little book called The Myth of Inflation, and remind members that it was written in 1967, 

and its facts are up to the preceding year 1966. I would like members to listen carefully to 

what Dr. Charles has to say about the situation as of that time . 

He has spoken of the different types of inflation, and under Chapter 5, The Inflation Myth 

in Canada Further Examined - and I remind you he' s talking about the myth of the mid- 1960s -

he says, " We may now examine the s trength of inflationary pre ssures arising from cost push 

forces. It has already been noted that the Canadian economy depends heavily on imports and 

that in the post-war world, rising prices have been universal .  Import price push, therefore, 

could account for a s ubstantial share of recent price increase s that have occurred in Canada. 

In view of the close integration of the Canadian economy with the United State s, inflationary 

pressures in that country would naturally radiate into the Canadian economy." 

He goes on: "The war in Vietnam could well generate an inflation in the United State s .  
That the United States could fight a lavish capital intensive war i n  Vietnam without inflation, 

is a tribute to the prodigious productive capacity of her economy, although perhaps not to her 
political ambitions and designs in Asia. If this war continues, there is no doubt that it will at 

some stage produce an inflationary situation in the United States, because production of war 

goods generates increase in demand without adding to the productive capacity of the nation. "  

He quotes a few figures and goe s on now, on the next page: "In view of the enormous 
potential productive capacity of the United States, large military expenditures have so far had 

the effect  of stimulating the American economy to higher levels of activity. The enhanced 

military expe nditures stimulated by the Vietnam war proved to be a shot in the arm to the stag­

nant American economy of the Fifties. The prolongation of the Vietnam war, however, is 

likely to generate gradually heavy inflationary pressures on the American economy. In the 

long run, the large defence expenditures cannot fail to generate inflationary pre ssures in the 

American economy. Moreover, wars also take away the cream of the nation from the civilian 

labour force, which at some point could adversely affect  the economic growth of the nation. In 

1966, nearly 70 percent of Canadian merchandise imports came from the United States, while 

6 0  percent of Canadian merchandise exports went to the United States. Canada has also been 

selling military hardware to the United States, which in 1966 accounted for more than $1 billion 

of her exports. In view of the close integration be tween the two countrie s, it is inevitable that 
if price increases in the United States become inflationary, they would be passed on to Canada. 
There is no doubt that the Vietnam war has contributed a great deal to the recent increases in 
food prices which have occurred in both countries .  If that war continues, at some point price 

increases in both countries may well reach inflationary proportions . Such an inflation, of 

course, cannot be held in check by tight, fiscal, monetary policie s . " 

That was written in 1967, Mr. Speaker, and a remarkable prophecy for the ensuing eight 

years, for we have seen estimates of the cost of the United States military effort in Vietnam 

totalling some thing in the order of $135 billion. --(Interjections)--! hear different and higher 

amounts being suggested to me, Mr. Speaker, amounts of $145 billions and $155 billions, but 

135 j us t  shows a rather conservative perhaps estimate, Mr . Speaker.  And 140 or 150 billion 

dollars which has been expended on a war effort without the citizens bei ng taxed to pay for it. 
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(MR. WALDING cont'd) . • • • .  That newly-completed disastrous war in southeast Asia cost 
the people of the United States some 140, 150 billion dollars, financed not by taxation, but by 
a rather cynical move by the government of that country to allow this demand to force up its 
prices, to allow its currency to become devalued, and to allow the value of the dollar to 
decline in exactly the same manner as the· government of Germany in 192 1 and 1922 allowed its 
currency - but not to the same extent, of course. That inflation that we saw predicted as far 
back as 1967 has in fact come about and has affected the whole of the North American economy, 
including us in Manitoba, and has spilled over to affect, possibly to a lesser extent, the 
remainder of the western world. 

When we look at our own situation in Manitoba, we can consider it only within the context 
of the total Canadian situation, the total North American continental situation. Our population 
is something like 5 percent of Canada's, and its population is in the order of 10 percent of the 
total for the continent, which makes Manitoba' s population and approximately its economy to 
less than one-half of one percent of the total population and the total economy of this continental 
area. So it becomes obvious, when seen in those proportions, Mr. Speaker, that Manitoba 
itself can do little to affect matters outside its borders and is, in point of fact, very much at 
the mercy of events outside the borders of our province and outside of the borders of our 
country. 

In point of fact, Mr . Speaker, if we were to look back through the history of this pro­
vince, we would find that all of the disasters and the hard times, the affl ictions that have 
affected this province, have been caused by events outside of the control of this province. You 
can go back many many years and find disasters caused by flooding and by fire, by crop 
failure, by plant disease which have caused crop failures. At other times we have been 
afflicted by wars and depressions. We have also suffered from the CPR and from eastern 
business, from the railways and from the P anama Canal opening - all of these things coming 
after a few years of what might be considered the good time, and all of these things affect us 
from outside of Manitoba's borders. So, Mr. Speaker, we do our population no benefit at all 
to simply hide our heads in the sand or to turn our backs on the rest of the country and the 
rest of the world . We realize very much that conditions in Manitoba will be affected by those 
prevailing throughout the country and throughout the continent. 

The Budget recognizes this fact, as previous budgets have recognized the fact of infla­
tion, realized that inflation could not be cured in isolation in Manitoba, and have in fact recog­
nized that, in general, the income of Manitobans over the last two or three years has kept up 
fairly well with inflation, that a number of sectors have advanced in excess of that inflationary 
rate. But governments do in fact profit by inflation, as has been pointed out by some members, 
even taking into account the additional costs that governments must pay for its own goods and 
services. And previous budgets have passed back to the taxpayers some of that excess in the 
form of transfer payments through the two credit taxation schemes approved as a matter of 
policy decision by this government. We do not accept the across-the-board income tax cut 
nor an across-the-board dollar amount returned to the taxpayers. The two tax credit pro­
grams were specifically designed to return to those on low incomes or fixed incomes those 
additional revenues that had accrued to the government because of inflation and the increased 
revenues due to additional sales tax revenues. 

In reading through the budget this year, additional notice has been taken of the additional 
revenues of last year and the anticipated increases of this year, by expanding both the cost of 
living credit tax and the property tax credit plan, more or less to take care of inflation. 
O ther than that and the move to give the municipalities two percentage points, there is not a 
great deal of any substance in the budget. Most of its provisions tend to be of a rather minor 
nature. We notice that there are signs of a turn, or of a slowing down in the rate of inflation. 
We find that food prices have moderated slightly over the past few months, that the com­
modity prices of primary metals have shown a decline at the end of last year, and we learn 
from our neighbours to the south that real growth has declined practically to zero and that 
they are facing a level of employment currently estimated around the 7- 1/2 or 8 percent, 
which same effect is carrying over into the eastern part of Canada and can perhaps be expec­
ted to extend to the rest of the country at a later time. A close reading of the budget will 
show that it has made continued allowance for the inflation rate of the last year, but that it 
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( MR .  WALDING cont'd) • . . . .  also shows that the government and the Minister of Finance 
is prepared should that recession spread itself across the prairies and affect us in Manitoba.  
The surplus of the previous year has been used to return money in additional tax credits, and 
the very minor or very modest deficit forecast in the budge t is an indication of this govern­
ment' s readine s s  to take rapid and very substantial ac tion, if necessary, to provide an impetus 
to the economy and to keep down any threatened rise in unemployment. 

. • • • . continued on next page 
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MR . DEPUTY SPEAKER : The honourable member ' s  time has expired. The Honourable 
Minister of Education. 

HON. BEN HANUSCHAK (Minister of Education) (Burrows) : Mr. Speaker, I rise at this 
time to participate in the debate of this session ' s  Budget, and I would like to direct my remarks 
particularly to one general area as it affects the budget, or a matter of the estimates related to 
the Budget and as it affects it, namely, Mr. Speaker, the matter of costs of education , the 
budgetary provision in our revenues to provide adequate funds for the funding of education, and 
in particular post secondary education. 

This is a matter of particular concern this year, Mr. Speaker, as you well know. I 'm 
not suggesting in any way that education is never a matter of concern to government. In fact, 
it always is. It' s  a matter of top priority with us and no doubt a matter of concern to honourable 

gentlemen of the Opposition. But in recent years, as universities and other post secondary in­
stitutions have begun to feel the financial squeeze with increased severity, it certainly has pro­
portionately acquired a greater measure of public attention and debate. 

Now there are probably a number of reasons for this ,  Mr. Speaker. Going back 25 years 
or so, at that time our universities commenced gearing themselves up to ( 1) provide a post­
secondary education, the increased demand for post-secondary education, rather, that would 
no doubt arise from the post-war baby boom, and coupled with that, with the Sputnik r ace, the 
scientific explosion, and suddenly the awareness to gear up our science-related or applied 
science faculties. But then, I suppose,  Mr. Speaker , there was j ust the need for the normal 
catch-up after World War II, during which period of time any growth or development was at a 
relative standstill because of other more pressing and necessary priorities which would have 
to take precedence, and so certainly after that lapse of time - and not to mention , of course, 
the fact, Mr. Speaker ,  the economic condition of this country and others during the decade prior 
to World War II. 

So all of that occurred, Mr. Speaker, and then of course over the past few years we have 
seen a gradual levelling off of university enrolment. The escalation ceased to continue. In fact 
in some areas there may even have been a slight decline. But this occurred at a time when the 
universities were probably geared up to deliver, to serve the needs of a greater number in 
total, because one must bear the fact in mind , Mr. Speaker, that even though there may be a 
total levelling off of enrolment, but still within that total there may be increases in certain 
particular areas and certain particular faculties, which of course generate their own needs, but 
speaking in total there was a levelling off and, that being so, there is need for universities to 
consider and to look to a turnaround, as it were, of a general thrust in which they may have 
been moving, and the time that would be required for that. And once a university gears itself 
up to function at a certain level, develops a certain momentum, we all recognize and it is 
impossible to make just a sudden turnaround right there and then, and to reverse one ' s  oper­
ations, which may reflect themselves in whatever way we may wish them to reflect themselves 
in terms of dollars and cents. So hence the predicament that universities find themselves in 
all jurisdictions ,  and if we look to the east, if we look to the Province of Ontario, you will find 
that the deficit positions of the universities there are running, even in proportion to their enrol ­
ment, in proportion to the number of programs that they deliver, are probably even more 
severe than that that is being anticipated by some in the Province of Manitoba. 

And then of course, coupled with that, were collective agreement negotiations , one of 
which - well, a number of which are on track at the present time, but one of which reached a 
strike situation a number of weeks ago. And I believe, Mr. Speaker , that the government did 
make its position quite clear on that issue a few weeks ago during debate on a motion to go into 
Supply , when a number of honourable members of this House rose to speak on a grievance. And 
you may recall, Mr. Speaker, that at that time the government explained its position vis -a-vis 
the Universities Grants Commission, the general structure of the Grants Commission, the 
Boards of Governors of the universities ,  the responsibilities and the duties of each, and the 

duty and responsibility of government. 
But I have the impression, Mr. Speaker, from listening to the debate in this House, hear· 

ing some of the comm ents made by honourable members of the Opposition, reading comments 
made in our press and hearing comment made on radio and television, that there is still pre­
vailing some misunderstanding as to the role and function of government vis-a-vis our uni ­
versities. And the attitude i n  the minds o f  some that still seems to prevail is that which . . . 
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(MR .  HANUSCHAK cont' d) . . . .  And I believe the Honourable Member for Fort Garry rose on 
a grievance; I believe that he got up and he said that here is a union group asking for more 
money . They ' r e  a union whose membership consists of the lower -paid staff employed at the 
university, and because the union is asking for more money because they are the lower-paid, 
theriwe should in whatever way - and he didn1 t exactly spell that out, but he said that we should 
give the university more money to enable the Board of Governors to pay this union more money 
regardless of whether the Board of Governors of the University of Manitoba has asked for more 
money or not. 

Well, Mr. Speaker, we find that some colleges and universities are able to live within 
the budgets that they prepare for themselves and which are approved, which are examined and 
reviewed by the Universities Grants Commission, and upon such an examination review, the 
Grants Commission makes its recommendation to government as to the level of financial sup­
port for - I want to make this point clear, Mr. Speaker, and I ' ll come back to it a bit later -
but the Grants Commission makes a request for the total level of support for all post secondary 
institutions, all colleges and universities, and not on a college by college, university by uni . .  
versity basis.  But anyway , the fact of the matter does remain that there are some in the 
Province of Manitoba who are able to live within their budgetary limits. One university indicates 
that it may have a problem, has indicated that it has had a problem during the last year, al­
though the audit of the books for the year which j us t  ended four weeks ago, a calendar month ago 
rather, I do not believe that the Grants Commission has had an opportunity to examine that 
audited statement at this particular time. 

Well, so some can live. Some are having a problem, and perhaps because of a diversity 
of programs that they are offering there may be some perfectly valid justification for the diffi­
culty that they 're having in attempting to live within their budgetary limits. And I underline the 
phrase "there may be justification" because one cannot make that decision, one cannot come to 
a conclusion on that matter, without having had someone examine the financial operations of that 
particular institution. 

In the course of expressing this misunderstanding and the confused comment that has been 
published over the past few weeks, there were also charges mada that the Government of the 
Province of Manitoba is not concerned about post-secondary education, that the government has 
fail.ed to provide sufficient funds for post-secondary education and so forth. Well I just want 
to remind you, Mr. Speaker, and I believe that I made this comment during the debate of the 
Estimates of the Department of Colleges and Universities Affairs, that over a four-year period, 
from the academic year of 1960 to 1961 when the Grants Commission provided a level of support 
amounting to something in the order of 39 percent of the post-secondary institutions '  operating 
expenses, that 39 percent had risen to 77 percent for t!J.e academic year just ended. And, Mr. 
Speaker, this level of support accounts for something in the order of about 7 .  8 percent of our 
total budget - about 7 .  8 percent. And if you were to make a comparison with other provinces 
in Canada, you would find that all provinc es are in that range, plus or minus one percent; in 
fact, at our 7 .  8 percent we 're probably a bit in the top five rather then near the middle or near 
the bottom. 

Mr. Speaker, we have been in that range, fluctuating a fraction of a percent from year to 
year but in that general range , in that general range all along, in relation to our total budget. 
So, Mr. Speaker, much as we had recognized the need for an increase in the expenditure on 
other socially and economically useful programs ,  we have not overlooked our universities. The 
universities did receive their fair share of the increase in the level of support. 

I should also mention, Mr. Speaker, and you no doubt may lmow, that in the field of post­
s econdary education there is federal support, and the federal authorities impose a limit of 15 

percent on any increase in expenditures over the previous year, so any increase over and above 
that, Mr. Speaker , has to be absorbed by us . So this year when the Grants Commission pre­
pared its Estimates for presentation to government, or its request for an appropriation from 
government to it, in considering that figure,  that amount, the Grants Commission estimated its 
requirements applying the same formulae, the same criteria, as it had in previous years, in 
other words taking into account . . . I don 't  want to go into all the intricate details of the formu­
la for calculating level of support where you take into account the enrolment translated into full ­
time students ,  and then of course the different costs attributed to different programs. No doubt 
an Arts program is cheaper to offer than one in the Faculty of Medicine or Engineering, 
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(MR .  HANUSCHAK cont'd) . . . •  Architecture and so forth, and their varied costs. And there 
is a formula which had been used in previous years and the same formula is being used this year. 
It was in using that formula that we arrived at the figure which was contained in this year ' s  
Estimates. But o f  course, as w e  all know, this year w e  are faced with perhaps a state o f  affairs 

of a more rapid escalation in inflation and this ,  one of the universities indicates to us , it fears 
may present a problem to it. 

So now, Mr. Speaker, we come back to the request that was made that the University of 
Manitoba should be given more money. 

MR . SHERMAN : I never made that request. Never made that request. 
MR . HANUSCHAK: My question is, how much money ? My question is how much money ? 

The honourable member says he never made that request. The honourable member said, when 
he got up on a grievance motion, that the University of Manitoba is strapped for funds; the 
government isn 't giving it enough money to pay an increase to the members of the A ESES union. 

And the honourable member also accused the government, and I can read Hansard back to the 
honourable member, where he also accused the government, he and his party and others accused 
the government of failing to provide the Grants Commission wi1h sufficient funds to enable the 
universities to pay the unions whatever the unions are asking for. 

MR. SHERMAN : We asked them to spend it wisely. 
MR . HANUSCHAK : I would suggest to the honourable member that he re-read some of 

the speeches made by him and other honourable members of his caucus. Yes. And I would 
hope that he would re-read them back in the House for all of us to hear them. --(Interj ection) -­

Yes, and I have, and I will suggest that the honourable member do likewise. 
Now, Mr. Speaker, I've indicated to you the mechanism that the Grants Commission uses 

in determining the amount of money that it would request from government to fund the universi­
ties ,  but at this point in time, as you will know, Mr. Speaker, and as honourable members 
know, the Universities Grants Commis sion does not know the exact amount of money that the 
University of Manitoba will require for the operation of its affairs during this fiscal year. The 
Universities Grants Commission has not seen the university ' s  budget for the year commencing 
April lst of this year. When the Grants Commission met with the University of Manitoba, Mr. 
Speaker, it gave the university three months to come up with a balanced budget. Whether it 
will succeed in coming up with a balanced budget or not , I don 't know. Indications seem to 
be that the university may find it difficult to come up with a balanced budget. But whatever the 
budget would look like, the university still has to come up with a budget ,  and I would hope, 
Mr. Speaker, that if the university is anxious to resolve the problems facing it - and I have no 
reason to doubt its sincerity in being anxious to resolve its problems - that it would probably 
even attempt to complete its budget within a shorter space of time in order to bring it to the 
Universities Grants Commission for its perusal, to enable the Grants Commission to determine 
more precisely whether the level of support that it offered the University of Manitoba is adequate 
or whether the Grants Commission ought to further review it. 

Now, Mr. Speaker, as I said, the Grants Commission has not seen the university ' s  budget. 
This is a responsibility of the Board of Governors of the University of Manitoba to prepare its 
budget, not ours.  It is not up to government to tell the Board of Governors to in any w ay exert 
any pressure on the Board of Governors to prepare its budget, or to instruct it how it should 
prepare its budget, or to instruct it in what manner it should spend its money , in what amounts 
and for what purposes. That, Mr. Speaker, is the responsibility of the Board of Governors, 
And after the Board of Governors has done that, then it comes to the Universities Grants 
Commission, and it comes to the Universities Grants Commission in accordance with the pro­
visions of the legislation which is presently in effect, which was brought into being by the pre ­
vious government under which w e  are acting. There has been no indication from anyone that 

the Universities Grants Commission Act should be repealed or that it should be amended in 
some fashion to allow for a different method of the handling of university budgets. The Act 
is quite clear that the Commission shall inquire into the fmancial arrangements and require ­
ments o f  the universities and colleges, and shall advise the Minister a s  to the amount o f  finan·­
cial or other assistance that the government should provide to the universities and colleges from 
time to time - and I repeat, to the universities and colleges .  And hence, Mr. Speaker , in the 
Estimates book - one line. The total level of support that the government grants all universities 
and colleges that come under its j urisdiction, not on a line by line per university basis , but in 
total amount. So. . . 
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MR . SHERMAN : . . .  Annual Report ? 
MR . HANUSCHAK: Yes. Yes, Mr. Speaker, they only report to me, and if the honour ­

able member wishes to make a speech I will give him an opportunity to make his speech, and 
I would now be glad to hear his rebuttal, or from anyone else on behalf of this party. When I'm 
through, Mr. Speaker. Yes, and the honourable member is holding up a report and saying, 
"Look at the chain of command. " Yes. Ther e ' s  no error in the diagram that is shown there 
as to the structure of my department. And :hen the honourable members should also read the 
Act that he passed - no, not he, I'm sorry. He hasn't  been in the House that long, but his 
party passed, and it hasn't been changed in that section. 

Now, Mr. Chairman - I'm sorry, the honourable member had a question I wish to answer. 
I'm sorry. I was just going to accommodate the Honourable Member from Pembina. I thought 
he had a question to ask. 

Now, as I've indicated, Mr. Speaker, at this point in time the Universities Grants 
Commission has no evidence before it on the basis of which it could review the level of support 
that it estimated ought to go to the University of Manitoba or the University of Brandon or the 
University of Winnipeg. 

MR . SHERMAN : How c an it ? The Board of Governors doesn ' t  report . . .  
MR . SPEAKER : Order please. 
MR . HANUSCHAK: The Board of Governors,  Mr. Speaker, on matter of finance ,  reports 

1D the Universities Grants Commission, and I would suggest to the honourable member that he 
read that report in conjunction with the legislation that we administer, and then perhaps what 
he is attempting to read there will become more meaningful to him. If the honourable member 
wants me to take the time to explain the structure of the Department of Colleges and Universi­
ties Affairs, the structure of the Grants Commission of the universities, I'd be only t:Jo glad 
to enter into that debate with him , but I would doubt v ery much, Mr. Speaker, whether you 
would allow me to get into that type of a discussion on the Budget Debate, where . . . 

MR . SHERMAN : Why not ? 
MR . HANUSCHAK; • . •  we ' re talking about financial support. Where we're talking about 

financial support. And the Honourable Member for Morris says you can talk on anything, and 
I recall the Honourable Member for Morris rising on a point of order, directing honourable 
members ' attention to the fact that may have strayed somewhat from . . .  I know that there ' s  
considerable latitude, there is considerable latitude in the budget debate, but there are c ertain 
limits. The honourable member c ertainly would not give me the 40 minutes to talk to discuss 
the weather. 

MR . SPEAKER : The Honourable Member for Morris state his point of privilege. 
MR . JORGENSON: The honourable member has asserted somefuing which is not in 

accordance with the facts. He has s aid that I have, during the course of Budget debate, com ­
plained on points of order that members are straying, and I want him to identify any time that 
I have made any such suggestion , during the course of either the Interim Supply debate, during 
the course of the Budget debate, or during the course of the Throne Speech debate. As the 
honourable member should know, these debates are wide open and encompass all aspects of 
government. 

MR . SPEAKER : The Honourable Minister of Education. 
MR. HANUSCHAK : Well, Mr. Speaker, if the honourable member insists on my quoting 

chapter and verse when he had risen, or any member of his party may have risen, that I will 
do. That I will do , but for the meantime I will withdraw that remark, but that I will do at the 
fir st opportune moment that I will have, Mr. Speaker. Yes. 

Now, Mr. Speaker , may I repeat again that at this point in time the Universities Grants 
Commission has not seen the budget of the University of Manitoba to determine the adequacy 
or the inadequacy of the level of support that it had assigned to it. As soon as the budget is 
complete, then the Grants Commission will have an opportunity to review it, and under the 
provisions of the Act - and the honourable member should know because, as I said, it was 
legislation passed by his party , he knows the broad powers that the Grants Commis sion has to 
inquire into the financial arrangements and r equirements of the universities and colleges, 
which is a power given to it by statute - so at that time the Grants Commis sion will be in a 
position to make a more thorough and accurate review and make whatever recommendation that 
it will deem it should make to government. But not at this point in time. 
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( MR .  HANUSC HAK cont'd) 

So, Mr. Speaker, that really is the long and the short of the matter insofar as the r elation­

ship of government to the University of Manitoba with respect to the existing strike situation. 
Because I'm certain, Mr. Speaker, and honourable members know that, if government were to 
do otherwise, if government were to say, "Well, it appears to us that that university ought to 
receive an additional "x" number of dollars ,  " the honourable members in the Opposition would 
be the first to criticize us. They ' d  criticize us for bypassing the Grants Commission because 
they would s ay that here ' s  a Grants Commission established to perform a c ertain role and 

function, we 've ignored the existence of it and have taken upon ourselves the responsibility for 
doing that which by statute was granted to it. They would criticize us for ignoring the Board 
of Governors .  The Opposition would then say that, without really knowing what increase the 
Board of Governors wants to offer any group of employees employed by it, that we in fact are 
going to the Board of Governors and saying to it, "We the government want you to pay these 
employees an additional "x" percent or "x" number of dollars .  " And the honourable members 
would criticize us for that, and properly so. Properly so, if we were to have done that, Mr. 
Speaker. And !wnce we haven 't done that. 

So, Mr. Speaker, to sum up, I want to state that the matter is not as confused or as 
complicated as some would make it, or would want to make it appear to be. We are not in a 
position to issue anyone a blank cheque, nor do we intend to i s sue anyone a blank cheque. The 
University of Manitoba has been instructed to present its budget within three months and, as I 
have s aid, I would hope that under the existing circumstances the University would exert every 
effort possible to present its budget even within a shorter space of time than that. The Uni­
versities Grants Commission, then would have the power, or would scrutinize the budget, 
and has the power to inquire into whatever aspects of the financial arrangements of the Uni­
versity that it feels necessary and desirable. Then, Mr. Speaker, the Grants Commission 
would be in a position to report to me and I would then be in a position to take the matter to 
Cabinet for a decision by it, which would be a policy decision of this government. 

MR . SPEAKER : The Honourable Member for Morris. 
MR . JORGENSON: Mr. Speaker, if no one else wishes to speak, I'd like to move, 

seconded by the Member for Gladstone, that the debate be adjourned. 
MR . SPEAKER : Moved . . .  The Honourable Member for Virden. 
MR . MORRIS McGREGOR (Virden) : Mr. Speaker, in making my contribution to the 

budget I was caught just a little bit short, but I wasn' t  certain to speak, but last night watching 
the Merv Griffin show sort of brought me to a point of what has maybe been troubling me or 
what the problem was here in the Chamber to some extent. And he was interviewing a particu­
lar newsman, and never did I think I would come to the day that I would take advice or listen 
to a newsman, but in this case I think he had a very good point. His point was that really - and 
he' s  written a book "Will America Be the Death of the English Language ?" And I thought, as 
he went through his comments, I couldn't  help but look at different members here. He was 
saying how the professor used certain language not understood by the people, or the philosopher 
had another one, the play actor, the showboat actor. All had ways of doing it so far from the 
people. And I think the one message that I get, if the politician would only talk in layman 
language, clear, that we would be more appreciated. 

MR . JORGENSON : . . .  also be out of order. ( laughter) 
MR . McGREGOR : Well, he might be so, and my honourable colleague from Portage s ay s ,  

"And they 'd lose the next election. " Well, I ' ll take him u p  o n  that challenge. You !mow the 
way I talk. 

But getting back to other things around here, and I couldn 't help but think, as I 've been 
here for awhile, to the civil servants. The ones that I had a great admiration for were ones 
that probably were hired in the Doug C ampbell era, and they were true civil servants, to my 
thinking. And I can think of two that we all knew, or a lot of us knew - Don Stephens at Hydro 
and Mr. Fallis, the late Don Stephens and the late Mr. Fallis ,  and many others. And almost 
if you go down in that coffee room and having a spot with them during lunch and listening to 
their conversation, you almost don't have to ask what year they c ame into the civil service. I 
think the next regimes tried to follow that but I don 't  think followed in the s am e  clas s. And the 
modern day regime, it falls far short of that, because today I can think of many faces here, 
and i occasionally ask them how ' s  things going, and often their comment. " The job is nothing 
but the money is good. " And we wonder what today ' s  administration is doing toward inflation 



M ay 2, 1975 2027 

BUDGET DEBATE 

(MR .  McGR EGOR cont'd) • . • .  and I wond8r if this area isn't  a big chunk of government spend ­
ing. If they were moved into some insignificant little job, a new name to the particular position, 
but really are not contributing to our better government. Why ? Because this administration 
believes in going for the political approach , their political philosophy , not on their ability , not 

on their production ability. And I think somewhere, somehow, it ' s  got to be returned, to let 
civil servants do their job fully as civil servants. 

There hasn' t  been too much mention on the oil and the one cent a gallon that is going to 
be put back, and I give this administration credit for that. --(Interjection) -- If it ' s  done in the 
proper form. If they ' r e  talking $ 2 million to be spread over only some producers, I'm not sure 
of that success. I have much question. If the full one cent is put back, spread a portion over 
all producer s ,  and considering the small producer as getting a bigger corner of that, and also 
that would satisfy many farmers and many people in that westerly area that have a royalty in ­
terest. If it ' s  just the one class of producer, then you're going to bypass many of the royalty 
owners, and we know, with the tax structure, Ottawa and provincial, the real hosing these 
people get. And I don't blame this administration for what ' s  happened to the oil people because 
a great lot of that was done in Ottawa. They are trying to come back, hopefully with a full cent 
given to the oil industry in a formula that we don't  know. I just came off the phone talking to 
oil people. At this hour they don't  know the formula, so hopefully it is a full cent. Hopefully 
it ' s  spread acros s ,  that all producers . . .  because if you catch just the little guy s ,  you help 
them fine, and they need help, but also you have to be thinking of across-the-board to encourag ­
ing also exploration. And I might say that we have no oil producers there as often heard, the 
multi-national companies. There is no such. The biggest is Chevron-Standard and it ' s  far 
from a multi-national company. 

Regarding some assistance to the municipal people, it' s true, as my honourable colleague 
from P embina said, that municipal people are not happy. But I talked to them and I think my 
point has been that they do have a toe in the door, and no matter what the program, people to­
day generally want more than what is offered, and that' s true of many things. 

The library program, it ' s  good for the big centre s  but again, the libraries like Virden 
and a smaller library like Elkhorn, that has a record o f  use per capita that ' s  not quite top in 
the province but very close, ther e ' s  really no change there. They are in a financial bind and 
if they change this formula into less than a 10,  OOO people operation, there would be some help. 
Because what this program is saying, helping the bigger centres, and I thought the philosophy 
of this government was to spread this, to get it out to the smaller centres, to help de-centra­
lize rather than c entralize. And this has all the earmarks of centraliz ing. 

Regarding the other two c ent and the one c ent on the tax, personally to me it is not of 
great concern, because when I look at my province and I can have a variation from 17 to 20 
c ents on No. 2 gas, ther e ' s  no way anybody c an really come crying to me about that three cents . 
There ' s  something wrong here and certainly I don 't  want government to control this , but I think 
government should have enough legislation to make this not a possibility. And I 'm sure if you 
go out here on west Portage Avenue, or you go to maybe Virden or Boissevain, you can get a 
spread. Or even in Brandon. You can go in downto wn Brandon and I believe get !t for something 
in the order of 57. 9, and you go up on No. 1 ,  Brandon north, and you'll pay almost 15 cents 
more. Is there any reason for that ? I see not. 

And certainly the other thing is why , in heaven ' s  name, we see on the Marketplace 
and a bunch of other programs, of this great Autopac, it ' s  the lowest or second lowest in Canada, 
and that is something to be reasonably proud of. I don't  like it. I think i had a better deal before -
I know I had a better deal. But if this is so good, why do they want a subsidy ? Put the price up, 
and supposing they come in fourth place in C anada, it ' s  still something to be reasonably proud 
of ii it ' s  satisfactory. But take this summer with the great tourist trade. They come in here -
and who gets hosed more in a province than the tourists when they go into the hotel rooms ? 
I 've said this before. Go to the Holiday Inn in Minot, go to the Holiday Inn in Winnipeg, and 
I ' ll tell you it' s  doubled. The one in Minot hasn't got a pool and one is more than . . .  so we 
hose these tourists. And I know a convention, two conventions that ' s  coming from the States 
up here to Manitoba, and I'm almost embarrassed to meet some of them. I know a lot of t'.1em 

per sonally , to look at them, and it's "Great, John so and so from Texas, you ' re here. I'm glad 
to see you're putting some money in the pot to fix my car next summer, " you know, and that ' s  
what I ' ll b e  thinking. I probably won 't say i t  but it ' s  a fact. And really, if you' r e  running it 
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(MR .  McGR EGOR cont'd) . . . .  right, I think there ' s  a lot of tightening up to be done. 
Now I was speaking on the Throne Speech and I reared at the Minister about a particular 

deal I was getting out of Autopac . The next day my car showed up. I took it and had a fe'N 
minor things. They were not hard to deal with. In fact, I would have to say they were probably 

too generous. And really, they could have been tougher and they should be tougher at their 
auto body shops. --(Interj ection) -- No, but there' s a difference from the new price and the 
pay off price, because the waste is in the repairing. 

And certainly we're all concerned in the labour situation. We like to think we want to be 
popular no matter what the situation. In this case I don't think it ' s  a case of being popular, I 
think one has to be right with what he thinks and says and stand up to the people, and if his 
people are as sincere as mine are, I think they will accept that. And the labour thing is one 
that c ertainly is a great concern to me. When we see what happened in Ottawa the other night., 
what we see happened to the nurses, the doctors, this huge increase, and why would a little man 
that earned $ 6 ,  OOO or $ 7 ,  OOO a year not expect that same kind of r ate increase ? And honestly 
if I was in the labour field today, I would not accept less than the increase in Ottawa. And that ' s  
not popular. But at the same time, I think m anagement has got to instill i n  labour more re­
sponsibility. I worked in the mines in my younger life and I knew what it was to work with the 
bonus system. If your cross shift didn 't break enough ore, it wasn't long until arrangements 

were made that he wasn't your cross shift. And that was a case of " you produce. " If you 
produced you got more than if you didn 't produce. And somehow shouldn't this be instilled 
with management and with labour ? And if labour wants a 30 percent strike, y·OU expect him to 
produce more ; and maybe management has got to look at a little bit of slice in that pie at the 
end of the year .  If the profits are there, share it back to labour. 

Somewhere the formula has got to change to make this work. And I don 't believe in these 
great financial statements with so many millions of dollars profit. C ertainly those people are 
going to ask for a bigger increase, but if they had a share of that profit maybe they 'd be more 
sincere when they met their wage agreements. --(Interjection) -- No, that is not socialism. 
That ' s  paying as you ' re paying for the way you go, and I can think of a couple of things I s aid 
in my Throne Speech and I put it in all my local papers. I urged - well, one was a firmer 
Juvenile Court action , and I talked to my young people and, you know, I was into Virden and it 
was surprising how m any young people called my first name, and I went and s at and had coffee 

and no one attacked me on this theme, being firm. 
The other point, and I'll quote just exactly what' s  in the pres s ,  it seems to be that we 

have lost a whole avenue of operating when today we run to government for money rather than 
attempting to handle the load ourselves. And really, I thought I would get blasted for that, but 
either my people aren't talking to me or writing to me, I have had not a phone call, not a 
comment contrary to that. And I do think people are responsible. I think with these new grants 
almost weekly, they 're going for them. They 're going for them because it ' s  quick bucks, and 
often it ties those communities in a program ; with inflation at 10 or 15 years later it ' s  a real 
economic j am for that municipality or town to handle even though the first outlay looked pretty 
good coming from the treasury. And c ertainly with our power rate increase, again how many 
artificial ice plants and hockey rinks picked up the recreational grant and were happy to get it ? 
And I worked on some of them. But today, with this new hydro rate and the future rate increases, 
it' s  m aking them communities look real tough. How can they muster, how can they keep the 
lights on, keep the artificial plants going for their winter activities ? 

So again getting back to the Merv Griffin Show, and I ' ll c lose with that, he was s aying 
that society today expected great leaders,  and great leaders only come once in many many 
years,  and it ' s  been my philosophy, and I think I got in some j ams about it saying at election 
time I can do my thing, I can do it my way, and I don't necessarily need my great leader at that 
hour in my constituency. The press,  it got sort of twisted around and I got lots of static ,  but 
really that' s  what I s ay.  I think the people who have some faith in their member, they don't 
need a great startling leader to make a party work, and I think that that interview did bring 
home that point to me, and we do , generally speaking though, think, "Well, is your leader the 
greatest ? If he isn 't, you can't  win, " and I say hogwash. If I want to win I could well win 
whether it be good or not good. Thank you, Mr. Speaker. 

MR . SPEAKER : The Honourable Member for Lakeside. 
MR . HARRY J. ENNS (Lakeside) : Mr. Speaker, it ' s  my good fortune to have an 
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(MR .  ENNS cont' d) . . . .  opportunity to add a few remarks to the debate on the Budget at this 
particular time. I was wondering, however, Mr. Speake1", whether there would not be a 

disposition to join the gathering storm at the front of the building, show ou.· support in whatever 
fashion we . . .  

MR . SPEAKER : Would the honourable member like to call it 1 2 :30 ? 
MR . ENNS: You cut me off. 
MR . SPEAKER : I call it 1 2 ;30.  I am leaving the Chair to return at the hour of 2 :30.  


