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THE LEGISLATIVE ASSEMBLY of MANITOBA 
Thursday, May 26, 1977 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Honourable Peter Fox (Kildonan): Before we proceed, I should l ike to d i rect the 
attention of the honourable members to the gal lery where we have 25 students G rade 9 of the 
Ethelbert School u nder the d i rection of M r. Geletchuk.  This school is from the constituency of the 
Honourable Member for Robl in .  

We also have 24 students Grade 6 standing of the Dieppe School u nder Mr. Jake Peters. This 
school is from the constituency of the Honourable Member for Charleswood. 

We have 50 students Grade 1 1  standing of West Ki ldonan Col leg iate u nder the d i rection of Mr. 
Ruta and M rs. Bailey. This is from the constituency of the Honourable Member for Seven Oaks, The 
Min ister of Finance and Urban Affairs. 

We have 26 students of Grade 6 standing of the Columbus School under the d i rection of Mr. Burch 
from the constituency of the Honourable Member for Assin iboia. 

On behalf of the honourable members we welcome you all. 
Presenting Petitions; Reading and Receiving Petitions; Presenting Reports by Standing and 

Special Committees. 

MINISTERIAL STATEMENTS AND TABLING OF REPORTS 
MR. SPEAKER: The Honourable Minister of Labour. 
HONOURABLE RUSSELL PAULLEV (Transcona): Mr. Speaker, I wish to table a Government 

White Paper on Accident and Sickness Compensation for Manitoba. 
MR. SPEAKER: Any other Min isterial Statements or Tabl ing of Reports? The Honourable Minister 

of Mines. 

BUSINESS OF THE HOUSE 
HONOURABLE SIDNEV GREEN (lnkster): Mr. Speaker, I would l i ke to schedule a Law 

Amendments Committee tomorrow night at eight and I am qu ite prepared, Mr. Speaker, to make any 
additional accommodations should I be requested, which I have not been, regardi ng representations 
to Law Amendments Committee vis-a-vis the City of Wi nnipeg Act. 

I would also l i ke to indicate that I had no request yesterday to do such. I u nderstood that the City 
of Winn ipeg delegation was the group of planners that were on the l ist. I understand now that they 
were there in thei r personal capacity but I wanted it to be u nderstood to all members that I was not 
requested - as a matter of fact, I was dissuaded from making any accommodation to any of the 
gentlemen from the City who appeared there yesterday. I am prepared to do that, however, I am 
cal l ing the Committee tomorrow at eight. If that doesn't accommodate them, we will accommodate 
them whenever they wish to come. Seeing they are the City of Wi nnipeg and seeing that this is thei r 
Act but j ust so that there be no misunderstand ing .  No one requested or h inted that such an 
accom modation was requested . As a matter of fact, qu ite the contrary is true. They wished the l ist not 
to be d isturbed. 

1 would l ike to schedu le the House or Committee on Saturday. I would suggest that we meet on 
Saturday if by Friday at five we determi ne that it's not going to be the House, then we wil l  announce 
whichever Committee it is but I would l ike Saturday to be a working day although not Sunday. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. STERLING R. L VON (Souris-Killarney): Mr. Speaker, further to the announcement made by 

the Honourable the House Leader, do we u nderstand then that Law Amendments Committee sitt ing 
tomorrow night wil l  be deal ing again with the City of Wi nn ipeg amendments and we wi l l  be hearing 
those delegations that were not heard, including the Mayor and the city counci l lors? 

MR. SPEAKER: The Honourable Min ister of Mines. 
MR. GREEN: Mr. Speaker, yes. The only point that I would l ike to make is that if that is not 

satisfactory, and g iven the fact that this is the City of Winn ipeg, it's their b i l l ,  we would certainly n ot 
want an accident to prevent their appearance so if we are not f inished thei r delegations tomorrow 
n ight, we wi l l  accommodate a su itably arranged time, which was not requested up u ntil this point and 
has not been requested to me as of now. I am merely saying that we wi l l  do it. f inished If we are 
finished with City of Winnipeg delegations, then I would l ike to go into clause by clause, starting with 
those bil ls which have no amendment, and then bil ls which do have amendments, tomorrow n ight as 
wel l ,  so that it not be merely the City of Winnipeg. 

MR. SPEAKER: Notices of Motion;  Introduction of Bi l ls. 

ORAL QUESTIONS 
MR. SPEAKER: The Honourable Member for Riel. 
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MR. DONALD W. CRAIK: Mr. Speaker, I d i rect a question to the Min ister of I ndustry and 
Commerce. I wonder if he can advisethe House, or update the House as tothe government's position 
regard ing the alternate routes for pipel ines that are going to be decided by the Federal Government 
sometime over the next two or three months. Mr. Speaker, the question really is in relation to whether 
there has been any change in the government's position from some weeks ago, when I believe it was 
ind icated that the Manitoba Government somewhat supported the Mc!<enzie Valley Line that was 
being proposed by Arctic Gas. I wonder, in view of the Berger Commission Report, whether it's sti l l  
the Manitoba Government's position that this l ine best serves Man itoba's i nterests. 

MR. SPEAKER: The Honourable Min ister for I ndustry and Commerce. 
HONOURABLE LEONARD S. EVANS (Brandon East): As I understand the question, the 

honourable member is asking specifically about our position with regard to the so-cal led Mackenzie 
Valley Pipel ine Routi ng and Project. I hope to be able to make an announcement, or the Premier may 
be in a position to make an announcement on this in  a matter of a few days. 

MR. CIK: Mr. Speaker, I wonder if the Minister could provide some sort of information to the 
Legislature, to the people of Manitoba, with regard to whether or not Manitoba's gas supply would be 
threatened if there were a ten year min imum moratorium on production of McKenzie Valley gas. I 
wonder if he might take that under consideration and advise the House as wel l .  

MR. EVANS: M r. Speaker, all of these items w i l l  b e  taken into consideration in the development of 
the government's position. I say this is an active matter now because the National Energy Board, as 
the honourable member knows, is conducting hearings and we are an intervener. We have fi led an 
intervention , which means that we have the opportun ity to submit a brief to the National Energy 
Board, stating our particular position and our concerns. I m ight offer this observation , however, Mr. 
Speaker, in  regard to the concerns of the Member for Riel , that at the moment, oddly as it may seem, 
there is a surplus of gas in Alberta because of the rise in prices and because of other factors. There 
have been interesting productive finds in Alberta and there is a vi rtual short term surplus. 

The other point I would make, M r. Speaker, is that we continue to remind the Canadian 
Government, the Federal Government, that wel l  over 40 percent, in  fact I think  it's over 41 percent, of 
the Canadian annual production is sti l l  being exported to the Un ited States, so therefore these are 
items that must be considered, I think,  in any position one would want to take on a pipeline proposal. 

MR. CRAIK: Thank you ,  Mr. Speaker. Did I understand the Min ister to say that the Provincial 
Government would be interven ing at any of the hearings? 

MR. EVANS: M r. Speaker, we have filed a formal intervention some many months ago, or 
indicated that, as I understand. Of course, if you file an i ntervention, it doesn't follow that you 
necessarily then submit a brief. You just deserve the right to submit a brief and to be heard, and we 
have done that. As I i ndicated, Mr. Speaker, we wi l l  hopeful ly, with in the next few days, be able to 
state what ou r position wi l l  be in this respect. 

MR. SPEAKER: The Honourable Member for Assin iboia. 
MR. STEVE PATRICK: Mr. Speaker, I wish to d irect my question to the Minister of Finance. Can 

the Min ister of Finance g ive some i nformation to the House where people can apply for the $1 ,000 
low i nterest loan for i nsu lation. I had some i nformation this morning that q uite a few people called 
Manitoba Hydro and called the Min ister's office, Department of Fi nance, and nobody knows 
anything about that program at al l .  

MR. SPEAKER: The Honourable Minister of Finance. 
HONOURABLE SAUL A. MILLER (Seven Oaks): Mr. Speaker, it isn't that they don't know about 

the program but the setting up of the program has not yet been final ized so I can't g ive a telephone 
number, but discussions are sti l l  taking place between Man itoba Hydro, Winn ipeg Hydro and the 
Provincial Government. 

MR. PATRICK: Can the Minister perhaps clarify or perhaps indicate where the people can write or 
submit in  writing where they can apply for appl ications for the program? What department would it 
be? 

MR. MILLER: Wel l unt i l  a more definite address for mai l ing is known, perhaps the member could 
advise those who are asking to address it care of myself and I will make sure that it gets to the right 
agency when the program goes operational. 

MR. SPEAKER: The Honourable Minister of Consumer and Corporate Affai rs. 
HONOURABLE RENE TOUPIN (Springfield): Mr. Speaker, I would l ike to respond to a q uestion 

posed of me this morning by the Honourable Member for Fort Rouge in regard to l icensing of d i rect 
door-to-door sales people. 

The Bu reau does not endorse any product nor does it any way, shape or form, do any product 
testing ,  Mr. Speaker. Where it has reason to believe that a product is  subject to standards either 
federal or provincial , contact is made with the appropriate agency to ensure that the product has 
been"Cieared and that is a process that is considered and done through the Consumer Bureau .  

When a vendor company applies for a l icense to sell heat o r  smoke detectors door to door, the 
company is requi red to attend at the office of the Fire Commissioner for review of the product. 
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Further to this, M r. Speaker, while the Bureau does not supply product information and material, my 
colleague, the Min ister of Labour, has on several occasions during this session and prior to this 
session, stated to this House that purchasers of these un its can receive i nformation from his 
department. 

In respect to the use of high-pressure sel l ing tactics, these are not condoned by the Bureau and 
the Bureau wi l l  take disci pl inary action if any person feels they have been unduly pressured. In any 
event, M r. Speaker, if a buyer makes immediate inqu iries about a heat or smoke detector and is 
dissatisfied with the i nformation or if the buyer is subject to high-pressure sel l ing,  the Act provides 
that the buyer has tou r days within which he or she may cancel the transaction and obtain ful l  refund 
of any moneys he has paid.  This right is clearly stated on the Bi l l  of Sale that m ust be given to the 
buyer at the time of purchase. To ensure that a refund wi l l  be made, every vendor is requ i red to post a 
bond with the Bureau in an amount that bears relationship to his anticipated total sales volume. 

I wou ld  suggest, Mr. Speaker, that if the honourable member is aware of any consumer who has 
any doubts or q uestions pertain ing to the Consumer Protection Act, I would encourage them to 
phone the Consumer Bureau . 

MR. SPEAKER: The Honourable Member for Fort Rouge. 
MR. LLOYD AXWORTHY: Mr. Speaker, thank you. I thank the Minister for the response to the 

question. I wonder if he would answer some supplementary q uestions arising out of that. When the 
Consumer Bureau issues a l icense to a vendor of this sort, I understand what he's saying is  that they 
make no effort to determine whether the product being sold has any validity to it or has been 
exami ned accord ing to its standards or its improvement. lt is s imply a l icense to sel l  without any 
product testing whatsoever. In that case, I wou ld ask if the Consumer Bureau has received any 
complaints concern i ng the practices of these companies that are sel l ing equipment in these areas 
and have there been any investigations or inqui ries into the particular practices? 

MR. TOUPIN: Not to my knowledge, Mr. Speaker, but if there has, I wi l l  make a qu ick check this 
afternoon and let the honou rable member know. 

MR. AXWORTHY: Thank you, Mr. Speaker. A supp lementary then to the same M i nister. 
Considering that the issue has been raised, is the Consumer Bureau or perhaps the Department of 
Labour in a position to undertake some ftrms of testing of these different products to determine their  
effectiveness so that they can g ive consumers proper reports as to the val id ity or non-val idity of these 
particular products? 

MR. TOUPIN: Wel l ,  Mr. Speaker, I indicated in the short answer that I gave a while ago, the two 
methods that are being used now - if it is a provincial jurisdiction some of this is handled through the 
Department of Labour and in most of the cases through the Federal agency are g iven such 
responsibi l ity for accepting or refusing the standard requ i red. 

MR. AXWORTHY: Wel l ,  a supplementary then, Mr. Speaker, to either Min ister. Considering that 
the Department of Labour's l icensing or appl ication for certification only deals with the equ ipment 
itself and not u pon how good the equipment is, just that the equipment itself is not dangerous, could 
either Min ister undertake to see if the Federal Government has tested these d ifferent products i n  the 
fi re safety field, and whether there are reports available and how they can be made more widely 
disseminated, and if not, undertake through their own offices to do so? 

MR. SPEAKER: The Honourable Min ister for Labour. 
MR. PAULLEY: Possi bly, M r. Speaker, in  deference to my colleague, the Min ister of Consumer 

Affairs, 1 may be in a better position of precisely answering my honourable friend. As a matter of fact 
there is a meeting to take place this afternoon in my office with my Deputy M i n ister, the F i re 
Commissioner, and the Di rector of Mechanical Eng ineering on the subject matter that has arisen 
recently. 

As tar as I am aware there is no testing done at the in the federal arena or in our arena as to the 
precise efficiency of the units concerned, both smoke detectors and heat detectors. I am sure, Mr. 
Speaker, honourable members wi l l  realize there may be dozens and dozens of d ifferent names 
appl ied to these un its and they are hard to describe just by the name. 

The responsib i l ity accepted thus tar by the Department of Labour is to ascertain as to whether or 
not the un it in itself would not be the cause of fire, either a heat detector or a smoke detector, not as to 
the efficiency of smoke or heat detection as being separate from the construction of the unit itself. 

My honourable colleague meant CSA approval. lt can have the Department of Labour approval 
without the CSA approval if deemed accordingly by my department. I n  addition to that, M r. Speaker, 
honou rable members are aware that a new bui ld ing code and f ire code came i nto effect in Man itoba 
on April 1 st of this year, and the which reports to me are meeting to go over the respective codes, to 
see whether or not there is some requ i rement in this field for brushi ng up or further inspection as to 
the effectiveness of the units in order that they may do the job that they are manufactured for. 

Now I do i ntend, Mr. Speaker, hopefully in a few days, following the meeting that I referred to in 
the commencement of my answer, to have a more fu l l  report fo� members of the Legislature. 

MR. SPEAKER: The Honourable Member for River Heights. 
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MR. SIDNEY SPIVAK: Mr. Speaker, my question is to the Min ister of Labour  as Acting First 
Min ister:·ltrelates to the rather curious green and black documents thatwere placed in front of us. 
( I nterjection)- I am sorry, orange and black. I was looking at the Honourable Minister of Mines and 
Natural Resources. Orange and black. lt is rather curious that the colou r is orange, Mr. Speaker, but 
we will comment about that later. 

I wonder if the Min ister can indicate the government's intention with respect to the timetable of 
introducing accident and sickness compensation in Man itoba, or whether this is intended to be a 
referendum for the people of Man itoba? 

MR. PAULLEY:It is a reference of course. lt's an answer to an obligation that was undertaken by 
this government in the Throne Speech of 1 974 wherein, at that particular time, an announcement was 
made that the Government of Man itoba was going to go ahead with an assessment of, and produce a 
paper - the cover may be brown but the paper i nside is white - produce a report for the 
consideration of the members of the Assembly. And I'm sure my honourable friend, after he has had 
an opportunity of inwardly digesting the contents - which incidentally have taken three years to 
prepare - that it is a suggestion that the report be referred to an intercessional committee of the 
House to which the people of Manitoba, either concerned d i rectly or indirectly with the insurance 
schemes, wi l l  have an opportun ity of being heard. That might constitute a referendum.  

And then, of course, I understand according to rumour, Mr .  Speaker, that someday in the not too 
d istant future there may be a provincial election and the tabl ing of the report may g ive people an 
opportun ity of assessing, by way of that type of a referendum, whether we should continue on in our 
endeavours to bring about greater protection for those less fortunate than others in Manitoba. 

MR. SPIVAK: Mr. Speaker, I refer to this as a g reen cover; the Honourable Minister of Labour 
referred to it as a brown cover. I th ink we both should have our eyes tested. 

Mr. Speaker, either to the Minister of Labour or to the House Leader, I wonder if either one could 
i nd icate whether it is the intention of the government to appoint a Legislative Committee this session. 

MR. SPEAKER: The Honourable Min ister of Labour. 
MR. PAULLEY: Mr. Speaker, actually as the sponsor of this or one who is answerable for t  he Task 

Force Report, that matter is under consideration between the Premier, Cabinet and myself as to that 
establishment. lt would be our  hope that the people of Manitoba and a committee, . . .  We have not 
qu ite decided yet, Mr. Speaker, what committee or the composition of the committee but I expect an 
announcement wi l l  be made very shortly in that respect. 

MR. SPIVAK: I wonder then if the Acting F i rst M i nister cou ld  indicate whether it is the 
government's i ntention to actually have that committee meet and deal with this report prior to the 
provincial election. 

MR. PAULLEY: Real ly, Mr. Speaker, if the committee is set u p  and I 'm just saying " if" rather 
loosely. lt is my i ntention to proceed to have an assessment made of the proposition; the idea being 
an intercessional committee. The l ife of this government can conceivably last u nti l  August of 1 978, 
and there could qu ite conceivably be an intercessional committee established to have represen
tations made to it in respect of t his important matter, and a subsequent session called for t  he purpose 
of introducing legislation for the consideration of the Assem bly. 

MR. SPIVAK: Well then I wonder if the Acting Fi rst Minister is in a position to indicate whether in 
the fiscal year 1 977 the government would consider the i ntroduction of legislation and the 
i ntroduction of the specific recommendations of this report. 

MR. PAULLEY: I think,  Mr. Speaker, I j ust answered that q uestion. There is some confusion with 
my honourable friend as to the colour of the document. I think there is  other confusion over the tops 
of his shou lders as wel l .  

MR. SPEAKER: The Honourable Member for Robl in .  
MR. J. WALLY McKENZIE: Mr. Speaker, I have a question to the Honourable the Highways 

Min ister. I wonder can the Min ister advise the House if the government or his department has a target 
date or a deadl ine for the metrification, the dual sign ing of the h ighways in the province. 

MR. SPEAKER: The Honourable Min ister of Highways. 
HONOURABLE PETER BURTNIAK: Mr. Speaker, did I hear the honourable member say d ual

sign ing? Fi rst of al l  I might say that there will be no d ual signing real ly as far as the speed l im its are 
concerned in Manitoba. When we go i nto the metric system we hope to be able to carry out an 
advertis ing program, an information program to educate the publ ic in  the d ifference in ki lorneters as 
against mi les per hour, but we do not intend to have both m iles per hour and the ki lorneters. lt wi l l  be 
only i n  the metric form as far as the speed l im its are concerned. 

In the last year or year and a half destination signs have been placed in various areas of the 
province, particularly in the larger centres of t he province where we do have destination signs in d ual 
form both in the metric and the miles also. That was put in for the s imple reason that people should 
get acqUainted with the changeover. In other words, an educational program. I cannot say how 
effective that has been but I am told that it has had some benefit by the people that have taken notice 
of it. 
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As far as the definite target date, all the provinces have indicated they wil l definitely move in that 
direction in 1 977 but not exactly a specific date. Some could be September, October or whatever, but 
it will be in 1 977. 

MR. McKENZIE: Mr. Speaker, I have another q uestion of the Honourable Minister. I wonder if the 
Minister could advise are the weight restrictions l ifted now on all the provincial trunk highways and 
all the public roads in the province? 

MR. BURTNIAK: You mean the weight restrictions, spring restrictions. Yes, as a matter of fact 
they were lifted I believe it was Tuesday morning of this week. At six o'clock in the morning al l  road 
restrictions were l ifted in the Province of Manitoba. 

MR. SPEAKER: The Honourable Member for Fort Rouge. 
MR. AXWORTHY: Thank you, Mr. Speaker. I have a question for the Minister of I ndustry and 

Commerce referring to q uestions raised in the House this morning concerning programs under the 
Job Program. Can the Minister indicate whether in fact applications that have been made under the 
inner-city employment program - the previous employment program - are being held in abeyance, 
are not being considered in favour of applications coming in under the temporary three or fou r  month 
employment program announced in the Budget Speech. 

MR. SPEAKER: The Honourable Minister of Finance. 
MR. MILLER : Well ,  Mr. Speaker, I can advise the honourable member that it is not being held u p  

because o f  the Special Employment Program. They are both being processed as q uickly as possible 
and in parallel . 

MR. AXWORTHY: Wel l ,  a supplementary in that case, Mr. Speaker. Could he enquire whether in 
fact certain organizations which have applied under the inner-city employment program have been 
told that their applications wil l not be considered until next fal l because of the existence of the 
recently announced temporary employment program. 

MR. MILLER: No, M r. Speaker, I 've never heard that said. I can imagine that somebody said you'l l  
have to wait a little longer to get an answer but I have not heard of anyone being instructed to advise 
that a program is being delayed because of the Special Employment Program. If someone is being 
told that it just isn't so. 

MR. AXWORTHY: A supplementary, Mr. Speaker. Perhaps the Minister of Finance or the Minister 
of I nd ustry and Commerce can indicate what number of applications have so far been received u nder 
the job employment program at this stage. 

MR. SPEAKER: The Honourable Minister of I nd ustry and Commerce. 
HONOURABLE LEONARD S. EVANS (Brandon East): Mr. Speaker, there have been hundreds of 

enquiries and many hundreds of approvals. I would hope some time next week we wil l have a 
tabulation and make this information available to the Members of the House and to the public at 
large. 

MR. SPEAKER: The Honourable Member for River Heights. 
MR. SPIVAK: Yes, to the Minister of I ndustry and Commerce. lt was a question I directed earlier 

this morning to the Acting First Minister. I wonder if he can indicate whether the government has had 
any correspondence or contact with the Alberta Government with respect to a proposed purchase by 
PWA of CP Airlines and its effect on the purchase of Transair and service to be provided in Manitoba. 

MR. SPEAKER: The Honourable Minister of I ndustry and Commerce. MR. EVANS: Mr. Speaker, 
while we've had discussions with the senior executive of PWA among others pertaining to Transair 
acquisition ,  there has been no discussion pertaining to the acquisition or the alleged or talked of in 
the media acq uisition by PWA of CP Air. There's been no discussion with respect to that matter. 

MR. SPIVAK: I wonder if the Minister is in a position to indicate whether there has been any 
comm unication with the Federal Government in connection with this or discussion.  

MR. EVANS: We are in communication with the Federal Government as it pertains to Transair, not 
as it pertains to CP Air if that's what the question is. 

MR. SPEAKER: The Honourable Minsiter of Labour. 
MR. PAULLEY: . . .  supplement the answer of my col league by reference to reports emanating 

from Ottawa today to the effect that the Liberal government aided by the Conservative opposition in 
Ottawa have amended legislation which may upset a Supreme Court ruling to the effect that 
provincially-owned inter-provincial airlines may be taboo. 

MR. SPEAKER: The Honourable Minister for Corrections. 
HONOURABLE J. R. (Bud) BOYCE (Winnipeg Centre): Mr. Speaker, this morning the Member for 

Portage asked me a question based on a copy of a letter which he sent to me across the House. The 
letter has subsequently been referred to me by the Attorney-General and I appreciate very much the 
Member for Portage bringing this to my immediate attention, the letter only having been written 
yesterday. The letter in my judgment is most irresponsible. I will be making a further report but it 
shouldn't be allowed to sit in the record any longer. I have checked back to 1 972 and there's not the 
slightest possibility that the al legations in the letter are true at all. I'll be making a further report prior 
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to 1 972. 
MRo SPEAKER: Orders of the Day. The ·Honourable House Leader. 
MR. GREEN: Mr. Speaker, I move, seconded by the Honourable the Attorney-General, that Mr. 

Speaker do now leave the Chair and that the House resolve itself into a Committee to consider of the 
Supply to be granted to Her Majesty. 

MOTION presented and carried and the House resolved itself into a Committee to consider ot the 
Supply to be granted to Her Majesty with the Honourable Member for Logan in the Chair. 

COMMITTEE OF SUPPL V 

ESTIMATES - MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT 
MR. CHAIRMAN, Mr. Willlam Jenkihs (Logan): Order please. I wou ld  refer honourable members 

to Page 43 of their  Estimates Books. The Honourable Member for St. Matthews. 
MR. WALLY JOHANNSON: Mr. Chairman, I'd like to take this opportun ity to speak to the 

Min ister's Salary and I would l i ke to follow up on some of the comments made by the Honourable 
Leader of the Opposition who has just departed tha House. 

Mr. Chairman, we had an interesting philosophical debate just before the noon hour and in my 
view the Minister of Mines made one of the finest phi losophical statements of the objectives of this 
government that I've heard in this House. He put the position very clearly that what we stand for 
basically is a policy of moving toward greater equal ity, greater equal ity of income. The opposition 
member jumped on that and immediately tried to attack it. He claimed, for example, that a move 
toward equality is against human nature. He stated that this kind of philosophy has led to many 
empirical d isasters since Marx. The honourable member always like to i nvoke Marx when he's talking 
about the phi losophy of our party. He also frequently refers to the lack of historical knowledge or 
understand ing in  this party, but his own reference p roves his own lack of knowledge, and it also is a 
n ice, easy method for him to attempt to smear us. But h is statement, Mr. Chairman, is so typical of the 
simple-mindedness of the Conservative Opposition, and one can only characterize thei r position as a 
simple-minded one. He states that a move toward equality is against h uman nature. 

In the last century, Mr. Chairman, Matthew Arnold made a very f ine statement on this topic. He 
stated, "that we should choose equal ity and plead g reed, that on the one hand inequality harms by 
pampering, and on the other side by vulgarizing and depressing." Arnold said that "a system founded 
on it is against nature and in the long run breaks down." That's essential ly correct. A system which 
embodies g reat inequal ities is against human nature and u ltimately breaks down. 

Over 2,000 years ago a g reat conservative philosopher, Aristotle, also claimed that g reat 
inequal ity in society was harmful ,  and he claimed that it was harmful to the rich for a very simple 
reason, Mr. Chairman, because it ultimately leads to class warfare and the poor u ltimately resort to 
violence against the rich. Therefore he supported a society which had a moderation in terms of 
inequality. 

Now, Mr. Chairman, the Honourable Leader of the Opposition also stated that we had an " ivory 
tower" theory, that in effect our system d idn't work. The one nice thing about deal ing with the 
Honourable Leader of the Opposition is that we don't have to deal only with his statements. We don't 
have to deal only with his statements of theory. We know what he did in practice. We know what he 
did in  practice. Now, he has spoken against tne Premier's statement of two-and-a-half to one and he 
has said in effect, I guess, that to those who have more should be g iven. But we also know what he i n  
effect d i d  when h e  was in the government, and I read from yesterday's Free Press a n d  I quote, 
"Records show Kasser got $16  mi l lion at most." This is a defense, from my read ing of the article, of 
Kasser by the Free Press. The Free Press is trying to claim that Kasser didn't steal $35.4 mi l l ion, he 
only stole $12  mi l l ion or$16  mil l ion. Mr. Speaker, that's l ike a man being accused of kil l ing his mother 
and his father, claiming that he is innocent on the g rounds that he only k i l led his mother, but this is 
the kind of logic we get from the Free Press. 

M r. Chairman, the Conservative Party and the Leader of the Opposition showed their political 
philosophy and thei r economic philosophy during the ten years that they were in government, and 
they showed their political phi losophy, their economic phi losophy, in CFI, what they did with CFI. We 
have an interesting spectacle taking place. The Leader of the Opposition argues that this government 
should be thrown out of office because it is gui lty of m ismanagement, that it is incapable of 
governing, that it doesn't have capable people in the caucus. The Leader of the Opposition states that 
h is g roup has capable people, more capable people, who wi l l  manage the affairs of the province 
properly. Of course, we have to judge their capabi l ity by what they have done in the past. 

Now, in the case of CFI, the Conservatives have copped out. They have refused to accept 
responsibil ity for what they did as a government. They argue, and they have argued over the past 
number of years, that only $14 mi l lion was paid out whi le they were the government, that the rest of 
the moneypaid out to Kasserand his associates was paid out by our government, and that because 
the companies, it was later found out, were breaking the terms of the master finance agreement, 

3430 



Thursday, May 26, 1977 

therefore we were responsible for that outlay of money because we didn't break the terms of the 
master finance agreement and impose a receiversh ip immediately in  1 969. lt is an i nteresting 
argu ment. 

The Tories refuse to accept responsibi l ity for what they did when they were the government, and 
now they are saying that they should be given the responsibi l ity because we are i ncapable of 
manag ing the government. They are indulging i n  a massive cover-up operation.  

Now I would l ike to go over some of the events that occurred because people tend to forget what 
occurred. People tend to forget what the facts were, and the facts are avai lable because an 
exhaustive study was done by the Commission of I nqu i ry into The Pas Forestry and Industrial 
Com plex, headed by J ustice Rhodes Smith. The facts are pretty wel l  known. 

What happened - and I am using only the account of the Inqu i ry Report. Immediately after we 
took office there was a report laid on the desk of the Premier by Rex G rose on Ju ly the 1 5th,  and i n  
that report there was a memo from Rex Grose wh ich consisted of a mass of l ies. When I say that, I a m  
not making m y  judgment, I a m  giving the judgment of t h e  Commission o f  I nqu i ry. There was a report 
by MacDonald and Currie, auditors for the Fund, again presuming to show that al l  was wel l .  There 
was a legal audit by Newman , Maclean and Associates. Newman, Maclean and Associates, a legal 
audit presuming again to show that legally the affairs of CFI were in good shape. All was wel l .  There 
was a report by Arthur D.  Little, Stad ler Hurter I nternational , and Lionel D.  Eddy and Company of 
New York. There was a massive misleading of the new government by the people who were supposed 
to be the advisors to the new government. 

Then on July the 2nd, there was another memo to the Premier from Rex G rose which i ntimated 
that the Fund was fol lowing normal pay out procedu res, which of course it wasn't in the case of this 
account. So again the Premier and the Cabinet were m islead by the man who was held up,  the golden 
boy, who was held up as the Gordie Howe of the previous government. 

Not only did this happen , Mr. Chairman, but what happened three months after we became 
government was that members of the Fund, Rex Grose and the Fund collaborated with the C FI 
principals in an acceleration of funds out of the to CFI ,  and that the purpose of this was to get the 
funds out of the hands of the government Government of Man itoba. 

Mr. Chairman, this is an i ncredible thing. The advisors, the civil servants who were supposed to be 
advising the govern ment col laborated with Kasser and his associates to accelerate the flow out of 
funds from the Fund to Switzerland so they would be out of the reach of the Government of Manitoba, 
and over $30 mi l l ion went out in the fi rst three-an d-a-half months. Now, when this happened, when 
the government real ized that there was a massive outflow of funds, there was some alarm and so i n  
October of 1 969, Alistair Stewart was appointed b y  Cabinet to investigate. Stewart's first action was 
to contact Rex Grose to ask for information, and again ,  M r. Chai rman, there was an interesting 
reaction. 

Four months went by before there was any answer from Rex G rose. Four months went by.
· 

Because of this the government was even more alarmed and the appointment of Stothert 
Engineering L imited was made because of Stewart's advice and also because of articles by Phi l l ip  
Matthias of the Financial Post. And i n  early February of 1 970, Stothert Eng ineering was appointed to 
do an engineering audit. And again Rex Grose l ied to Stothert. F inally, in March of 1 970, Rex Grose 
resig ned. And why did he resign? Because he was confronted in Cabinet. He was confronted i n  
Cabinet with a contradiction between h i s  advice and statements b y  Phi l l ip  Matthias. A n d  h e  admitted 
to a special Cabinet meeting that he had l ied to Cabinet. And this was around March the 24th of 1 970. 

What was the reaction of the Opposition when Rex Grose resigned? Were they happy? No, Mr.  
Chai rman . We had that famous speech by the Member for Riel  wherein he stated that Gordie Howe 
had just left the Red Wings and that this was a g reat catastrophe for the Province of Man itoba. 

Now fol lowing the resignation of Rex Grose, there was an engineering auditfinal ly completed by 
Stothert at the end of March, 1 970, and Stothert cou ldn't get i nformation out of the companies at The 
Pas, but he did establish that there was a massive lack of proper back-up for the project - technical 
back-up material for the project. 

Then the government, wh ich again was concerned and which sti l l  d idn't know exactly what was 
going on,  which sti l l  d idn't know that the terms of the master financing agreement were being broken,  
the government appointed financial and legal aud itors. The Provincial Auditor set up a team to 
i nvestigate, to audit the accou nts of the companies at The Pas, and legal aud itors were h i red outside 
of the government to work with the Attorney-General's Department in again attempting to find out 
what was actually happening.  

Now fi nal ly, on May 1 9th, 1 970, almost a year after we became government, there was an i nterim 
report of the Provincial Auditor. And the Provincial Aud itor establ ished that the Fund and Arthur  D. 
Little and Company were not exercising control over the pay-outs accordi ng to the master financing 
agreement. The government stopped payment two days later. On the 1 9th of May, 1 970, they 
received the i nterim report of the Provincial Auditor. Two days late� they stopped the payments to the 
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project. This is the fi rst hard evidence they had accord ing to the Commission's Report, which you do 
not now ac·cept because it.doesh't happen to justify your position and 'in fact it damns the actions of 
your govarnment, you r  previous government. And what happened? Immediately Kasser and his 
associates threaten to sue us for breach of contract. lt's interesting at that point, May 1 9th, 1 970, the 
Provincial Auditor for the fi rst time established that as of April 30th, 1 970, there was $25 mi l l ion in  the 
banks in  Switzerland, and in the bank accounts of these four companies at The Pas which wasn't 
being used. lt was laying in Swiss bank accounts. 

Now the government had a problem. There was $25 mi l l ion sitting in Switzerland, which it cou ldn't 
possibly touch. There was a unanimous recommendation to the government, at this point, of Stothert 
Engineering, of the Provincial Auditor's team, the government legal representatives, the Manitoba 
Development Fund, and Richardson and Company. All of these people, who were advising the 
government, unanimously recommended that the wisest strategy at this time was to ensure the 
completion of the project, and at the same time force the principals at The Pas to put as much of that 
$25 mi l l ion as possible back into the project; to force the companies to use up that $25 mil l ion sitting 
in Switzerland to complete the project. If  we had brought in receivership at that point we couldn't 
have touched those $25 mil l ion in Switzerland. lt was h ighly un l ikely. 

The sensible recommendation of all advisors was to complete the projects, to force the 
companies to use this money in the Swiss bank accounts to complete the project, and at the same 
time to avoid committing more government funds than we were committed to by contract. 

Now it's interesting. All of these government teams, who were working at trying to find out what 
was going on on, learned for the fi rst time on June 29th,  1 970 - June 29th, that's after we were 
elected but almost a year before we assumed the reins of government - they only learned at that 
point from Arthur D. Little that d raw-downs since J uly, 1 969, had been certified not on invoices, or 
even commitments, but on schedule of estimated needs. Even at this point - a year after we became 
government - there was no evidence of fraud or other circumstances that would justify breaking the 
contracts. One year after we became government there was no evidence from all of these 
investigators that the contracts had been broken by the companies at The Pas, and that there was 
noth ing that would justify breaking the contracts by our government. 

Now it's interesting. We have lately had a book written by Mr. Waiter Newman and he argues 
wel l  he certain ly stated to the Commission that he believed that the government and its advisors had 
clear evidence of default in May of 1 970. That's interesting.  The Tories have been argu ing for years 
now that we should have put the companies into receivership immediately when we became 
government. Their friend, and former legal advisor, argued before the commission that he thought 
we had evidence that the contracts were being broken as of May. -(Interjection)- That's right. But 
he never and the Commission very clearly states this. He was the lawyer to the Fund but he never 
advised the government, or the Fund, of these beliefs he had. That's a strange kind of behaviour for a 
man who had the responsibil ity of legal advisor to the Fund, very strange behaviour. He never advised 
the government or the Fund of these beliefs he had - which he now claims he had - that he thought 
that the government had clear evidence of default in May of 1 970. He never advised us. Why? Why? 

Wel l ,  the Commission of Inqu iry came to the conclusion that he had a violent political antipathy 
towards our government. He regarded us as dangerous people. He regarded us as dangerous people 
and therefore he would advise Kasser rather than us, when he was being paid by the Fund to g ive it 
legal counsel on these loans. 

You know it's really interesting. The Tories have been argu ing we should have cut off the funds to 
the companies immediately that we became government. The Commission of Inquiry establ ishes 
very clearly that the government didn't find out unti l  over a year after we were government that the 
master of finance agreement wasn't being fol lowed. 

The Commission of I nqu iry also established something else. lt established, M r. Chairman, that 
late in 1 968 - and the Member for Minnedosa should l isten to this - Grose abandoned the pay-out 
provisions of the master finance agreement (Page 1 945 of the Commission's Report) . Late in 1 968 
G rose abandoned the pay-out provisions of the master finance ag reement. 

So the master finance agreement was being broken when you were the government. Why didn't 
you cut off funds? Why didn't you put those coanies into receiversh ip? There is a very simple reason, 
Mr. Chairman. Because you didn't know that the master finance agreement was being broken. You 
didn't know. -(Interjection)- You sti l l  don't know because you haven't bothered to read the report. 
You say that we shou ld have foreclosed on the companies i mmediately u pon becoming government. 
Yet you were a part of the government. Yet you, yourself, were the government when the terms of the 
master finance agreement were being broken .  And they were being broken by your  golden boy, b ut 
you didn't even know about it. 

You know, Mr. Chairman, Duff Robl in once defended the members of the MDF board by saying 
that these·:men were not exactly the three stooges. He was right. They were not exactly the three 
stooges. The stooges were in the Robl in Cabinet. The stooges were in the Robl in  Cabinet and these 
stooges now ask the people of Manitoba to place the government back in their hands because they 
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wil l  be more capable of managing the affai rs of this province than this government. M r. Chai rman,the 
the gall of this g roup is i ncredible. lt is i ncred ible. You know, not only, Mr. Chairman, did they prove 
thei r  lack of abil ity, not only did they prove their i ncompetence when they were in government, but 
they're sti l l  proving it today. They're sti l l  proving it .  

You know, lately this last few months a number of members of the Tory caucus have been 
distributing a report to their constituents and in this report they quote a statement supposedly taken 
from Abraham Lincol n .  Four of them, four  of them at least I know, Mr. Chairman, have used this 
because I have their reports. The Member for Brandon West, the Member for Charleswood, the 
Member for Wolseley, the Member for Fort Garry al l  have used this. All have used this report and 
probably more of them have used it. They quote a statement attributed to Abraham Lincoln, which 
essential ly - (Interjection)- Well ,  I don't have time to read al l  of it, but essentially it is an attack on 
socialism or socialist ideas and a defense of free enterprise, of the good old fash ioned virtues of free 
enterprise. 

Mr. Chairman' the q uote sort of puzzled me because I've read a bit of Lincoln .  I have a g reat deal of 
respect for Abraham Li ncol n, which may amaze members opposite because Lincoln ,  of course, was a 
Republ ican, but Lincol n was not a simple-minded Tory Neanderthal. Lincoln was a very 
sophisticated complex person and I couldn't imagine a sophisticated complex person l ike Lincoln 
making such simple-minded statements. So I started checking and you know eventually I found, Mr. 
Chai rman, an interesting th ing. I checked very careful ly because I wanted to be enti rely sure of my 
ground. I found that - I'm quoting from a book called The Great Quotations by George Seldas (?) .
(Interjection)- Wel l ,  just a moment I'm only quoting one source. I went beyond this. I started with 
this and then I went back. On February 1 3, 1954 the Associated Press Report headlined a Lincoln 
Hoax Charged to GOP in the New York Times, f inally nai led the Lincoln falsehood, which the 
Republ ican Party and numerous conservative reactionary wealthy and anti-labour  organizations 
have been using for years, a series of q uotations beginning,  "You cannot bring about prosperity by 
d iscouraging thrift," etc. The hoax had been traced by Roy Baessler (?), Abraham Lincoln Q uarterly, 
and I have a xerox copy from the Library of Congress of the article in the Lincoln Q uarterly, traced to 
a 1 9421eaflet distributed by the Committee for Constitutional Government, one of whose leaders was 
Edward A. Rummel i (?) who served time as a German Agent. He was jai led as a Nazi sympathizer 
during the Second World War in the United States. This is the organization that originated this hoax, 
this phoney Lincoln quotation. 

Now, I have the q uote from the New York Times. I have the article from the Abraham Lincoln 
Quarterly detai l ing the information on the history of the hoax. This statement has been known as a 
hoax i n  the Un ited States for over 20 years' M r. Chai rman . Over 20 years it's been known as a hoax in  
the United States. The Tories are so stupid that they resort to  using a hoax that has been known as a 
hoax for over 20 years i n  the Un ited States. Now that's bad, M r. Chai rman . That's bad . But not only do 
they use a hoax that's been known as a hoax for 20 years, but  they even misquote They even m isquote 
the phoney quote. They can't even get a phoney quote correct. They can't even get the phoney quote 
correct. For example, there are ten different statements in the quote. They omit No. 3. They m isquote 
No. 6. They misquote No. 7. They mangle No. 9 and 1 0  i nto one q uote and m isqu ote both of them. 
This g roup that claims they are more capable than us of hand l ing the reins of government cannot 
even quote properly from a phoney quotation and they ask the people of Manitoba to entrust the 
government to them. 

You know, M r. Chairman, that is gal l .  That ischutzpahThat is enough to dumbfound anyone. You , 
M r. Chai rman, not only would I not trust these people to run the government I wou ldn't trust them to 
run a hotdog stand .  

MR. CHAIRMAN: The Honourable Member for River Heights. 
MR. SPIVAK: Mr. Chairman, I l istened with interest to the Member for Wel l ington, the Honourable 

Member for Wel l ington.  I want to really respond to the Honourable Minister of M i nes and Natural 
Resources remarks but I can't just let his remarks go by. -(Interjection)- St. Matthews, I'm sorry.
(Interjection)- Wel l if I'm wrong on some of the m inor things I don't th ink  that's too serious. 

Mr. Chai rman, you know as I l istened, I thought maybe the Honourable Member for St. Matthews 
should be writing a book called The Innocents in Government, because in effect the way in which he 
painted the pictu re of what happened with respect to CFI would lead everyone here to bel ieve that 
somehow or other the members opposite real istically, in handling the government responsibil ities, 
somehow or other were, having made a number of very damaging pol itical statements in opposition 
and even during the period of time of government, had really no responsibil ity imposed on them to be 
damn sure of what they were doing. And I don't think that the presentation can s imply dismiss the 
record of what real ly took place or the accou ntabil ity that's requ i red. I th ink that's one aspect of this 
that wil l be settled probably in election and it wi l l  be settled not i n  the manner i n  which we are 
debating it now. 

Having said that, I'm going back to the recounting of what took place. The Honourable M inister of 
Mines and Natural Resources acknowledged that governments get themselves i nto trouble when he 
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spoke today. You know governments get themselves in trouble for many reasons. I don't th ink there 
is any question that there were horrible·errors made during ou r administration with respect to CFI .  
And I ' l l  acknowledge it  here t as I would acknowledge it everywhere else. Some of them we were 
aware of, some of them we were not. But nevertheless, there is an accountabi l ity that has to be made 
there as well as an accountabi l ity that has to be made on the members opposite. That's one part. 

The second part deals with the whole question of the Gord ie Howe of the Conservative 
Government. I would nominate either Cass-Beggs or Dr. Peter Briant for the Gordie Howe of the NDP 

-Government. You can have your pick. I th ink we can argue equal ly as wel l  that they ach ieved in  their 
own way the same kind of distinction that you are al leg i ng to Rex Grose. But I want to, if I may, deal 
more d irectly with the basic argument presented by the Min ister of Mines and Natural Resources. 
And in the course of deal ing with that, I want to be in a position to try and indicate to him the fai l u re i n  
understand ing one element with respect to the logic that has carried h im to the conclusion that he 
has and that, in turn, he should not be too carried away by his presentation. He is a very able debater. 
He can basically squeeze out of any argument the maximum in terms of sustain ing a position. And 
the position that he has presented appears to be logical and I think there are some on the opposite 
side who believe in what he said ,  basically that somehow or other public corporations can cause, and 
do cause, and have caused, some redistribution. 

You know, Mr. Chairman, if we analyse what has taken place during this admin istration with 
respect to the public corporations, there is really no proof that that has really happened. As a matter 
of fact, the proof has been the opposite, and I want to try and demonstrate that if I can .  The reason I 
want to demonstrate it is because I th ink there is one aspect of public corporations that we're not 
facing up to. That when they are controlled by a political party they themselves become political 
instruments and, as a result, there is a necessity to cover up fai lures and there is a necessity not to 
acknowledge the realities of any given situation. And as a result, actions take place which in effect 
can ,  instead of causing redistribution, si ly be another drain on the taxpayers. And that is essentially 
what has really happened, Mr. Chairman, with respect to CFI .  That's what happened with respect to 
Saunders and that's what is happening with respect to Flyer. 

That's d i rectly happen ing,  and I want to ind icate that, Mr. Chairman. And I want to ind icate that in 
a very d i rect way. To begin  with , with respectto CFI, I do not accept the statements of the Honourable 
Min ister opposite that the government did not know, or did not have sufficient knowledge in  their 
hands, of the problem areas. Their problem was that they weren't prepared to acknowledge it 
because of the political i mpl ications of the time. And the difficu lty of the situation they faced, Mr. 
Chairman, was si mply that had they acted in the minority government situation they would have put 
themselves in some jeopardy because they would have had to account for the fact that they did not do 
the things that they al leged that they were going to be doing when they took over government. 

As a result, Mr. Chairman, the matter continued until they got to a point where it was really 
uncontrollable and action had to be taken. 

With respect to Saunders, that was a venture that should never have been entered into by the 
government on the basis of any kind of proposal.  There was no justification for it. But having gone 
into that, there was an essential problem, Mr. Chairman, because it i nvolved a direct commitment to 
the government towards public enterprise, when in effect they had made public statements towards 
that. And second ly, the problem that had to be dealt with had to be dealt with at a t ime when a 
decision could affect d irectly the possibi l ities of certain seats being affected in the election to come. 

M r. Chairman, I don't have to bring the documents back again but I have al ready q uoted from the 
Board of Di rectors' meetings of MDC in  which the options with respect to Saunders that were placed 
before the board of directors were very clear. My figures may not be right, but they are approximately 
correct. A wind-up would have cost a mi llion-and-a-half at the time, receivership would have cost 
three-and-a-half mi l l ion, and they could have continued on to the next stage for $5 mi l l ion, or 
something l ike that. 

The decision that was made was entirely a political decision, Mr.  Chairman, concerning the 
political real ities at the time, because the government cou ldn't acknowledge fai lure before an 
election and there were direct constituencies that were involved. 

Now there is no point in  looking in such amazement at this. This is really what happened. The 
minutes of the Board of Di rectors' meeting basical ly states that. -{I nterjection)- Well ,  they state 
specifical ly. -{I nterjection)- Yes, wel l ,  Mr. Chairman, they state specifically that those options 
were offered and I suggest to you , in  terms of my conclusion just as you have made conclusions on 
the opposite side, that the reason and the motivation, Mr. Chairman, were entirely political. This is the 
problem of public enterprise and publ ic corporations because in effect they become vehicles. You 
know, we take credit for the things that happen and then we want to forget about the things that are 
not very good. -{Interjection)- No, no. Is that right? Wel l ,  I think that is the case. 

Now�let's deal with Flyer. There is no doubt in my mind that Flyer would have been discontinued 
had there not been an election in this year. There is no economic justification for the continuation of 
Flyer except that the government can't admit a fai lure. 
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Mr. Chairman, the i nformation that is supplied to the Committee, the i nformation that is suppl ied 
to the House, would have us bel ieve that somehow or other the pol icy of the government is such that 
in  order to maintain the jobs they are going to continue on with the hope of some possible viabil ity 
occurri ng. Yet the announcement today which confi rms the rumours that I have heard of before with 
respect to Bombardier clearly point out that in  the next period of time Flyer is not going to be able to 
com pete. Bombardier will in fact be making the same bus that Flyer will be, with a contract with AMC, 
in  a Quebec market. -(Interjection)- They will be competing in the eastern market and they wi l l  be 
competing in the western Canadian market. -(Interjection)- You' l l  compete? Wel l ,  you never 
competed. But the fact is, Mr. Chairman, the fact is that Flyer's viabil ity is di rectly in question right 
now. You know the Minister of Mi nes and Natural Resources can stand up at every meeting and 
suggest that somehow or other we have sabotaged it; that's nonsense. 

MR. GREEN: The honou rable member, one year ago, said that we would  have a $50 m il l ion loss i n  
Flyer this year by now. H e  has conti nued to make that kind of predictions in a n  effortto d iscredit this 
company. The Quebec market has never been available to Flyer. That is not anywhere included i n  our 
viabi l ity reports. The Quebec market has never been avai lable. The Quebec government demands 
that al l  its bus man ufacturers buy the buses from those produced in Q uebec, m uch worse than 
happens here in Manitoba. 

MR. SPIVAK: Mr. Chairman, my understanding is that Bombardier wi l l  be competing in the market 
outside of Quebec. -(1 nterjection)- M r. Chairman, yes, you wi l l .  But it is not l ikely you are going to 
be able to coete. They' l l  have the scale and the volume which wi l l  basically g ive them the opportunity, 
Mr. Chairman, to be able to more than compete. And secondly, Mr. Chai rman, their arrangements 
with AMG ,  I think,  wi l l  probably put us in a more impossible position than we are today. 

Mr. Chairman, the point that I am making is that the only justification for the continuation of this 
enterprise is because the government can't acknowledge a fai lure. So when we go into this whole 
argument that somehow or other publ ic corporations in this province have been used in terms of the 
specific project, as a means of red istributing income, that's a fallacious argument. 

Now I think that there is  the opportunity for a straight forward phi losophical argument, Mr. 
Chairman, and that we may want to enter into. To a certain extent, there have been arguments 
advanced on that and that may be someth ing that we wi l l  continue. But I don't want anyone to be 
under any i l lusion with respect to the history of what has happened - that somehow or other the 
government in entering the enterprises realistically bel ieved that there was going to be any kind of 
redistribution i n  income. -(Interjection)- Wel l ,  but the problem then is, what government 
enterprises are we talki ng about. -(Interjection)- Well ,  the government has . . . .  Wel l ,  that 
redistribution . . . .  -(Interjection)- The Hydro is now -(lnterjection)-

MR. CHAIRMAN: Order, please. The Honourable Meer for River Heights. 
MR. SPIVAK: Wel l ,  M r. Chairman, the poi nt is very simple, that the d ifficulty of arguing with 

respect to the publ ic corporations that I referred to, is the fact that in effect the decisions were 
pol itical decisions made at the time in l ight of the basic . . . . 

MR. CHAIRMAN: The Honourable Min ister on a point of privilege. 
MR. GREEN: A point of privilege relative to the d i rectors of the Man itoba Development 

Corporation who have made these decisions, they have been made in accordance with their 
guidelines. I stand here and suggest to the honourable member that it is not proper for h im to suggest 
that those d i rectors are making pol itical decisions, when the government has been involved. lt has 
announced its i nvolvement and the Development Corporation decisions have otherwise been made 
by the Development Corporation. 

MR. CHAIRMAN: The Honourable Member for River Heights. 
MR. SPIVAK: Mr. Chairman, you know the members opposite can't have it both ways. They can't 

essentially start talking about the former members of the board of d irectors and then all of a sudden 
be a l ittle bit uptight when we talk about what is happening there. 

Mr. Chai rman,  the i nfluences of government are several .  
MR. GREEN: On a point of privilege. M r. Chairman, I r ise on a matter of privi lege relating to the 

people who are serving under the Development Corporation . The Commission of Inqu i ry has made 
findings that with regard to the CFI it was not the Development Corporation, it was the members of 
the Cabinet. There has been no such finding relative to our activities. I challenge such a suggestion, 
that when the government has been involved, it has announced its i nvolvement as indicated in the 
gu idel ines. The decisions have otherwise been made by the Development Corporation and reported 
to the Legislature, and they have indicated that they have not been political decisions, they have 
behaved in the manner which they thought most commercially acceptable, given al l  of the 
considerations. Where we have been involved, we annou nced that we would be prepared to back the 
losses while they are seeking new prospects of viabi l ity. The decisions have otherwise been made by 
the Development Corporation and for the honourable member to say that the Development 
Corporation, which is composed of citizens of all pol itical pa.rties, including the honou rable 
member's political party, is making political decisions for th is government is  an insult to the members 

3435 



Thursday, May 26, 1977 

of the Development Corporation. 
MR. SPIVAK: M r. Chairman, the Minister of Mines and Natural Resources protests too much, 

because, you know, al l  his protesting isn't going to change the fact that the members of the board of 
di rectors are subject to the same kind of i nfluences as any other board of di rectors are, in  the reality 
of the scene in which they deal and the political cl imate and the directions and the influences and 
discussions that take place. I suggest to you, Mr. Chairman, that the considerations with respect to 
the pol itical considerations have been in fact the factors and have been one of the motivating factors 
with respect to the decisions that had to be made. And it would have been very simple, on the basis of 
logic and understanding, to have indicated fairly d irectly that there is no point in proceed ing when it 
was very obvious that the information that was both suppl ied in Opposition by the members opposite 
with respect to the ventures were in jeopardy. 

You know, I can remember the Honourable Member for Brandon West standing up and read ing 
consu ltants' reports. I can remember him specifically talking about the things that were in fact 
d iscussed afterwards about the viabi l ity of Saunders and of the plane and the chal lenges that were 
made abil ity to be able to compete in the market. 

Now I want to understand, Mr. Chairman. What was the responsibi l ity of the members opposite? 
J ust to l isten here, and to debate, and say it's publ ic enterprise and that's all? Or was there a 
responsibil ity, Mr. Chairman, to be able to talk to those people who were in charge and to indicate 
and convey some of the information that was . . . .

MR. GREEN: That was all ind icated . . . .
MR. SPIVAK: Oh, that was all  ind icated and conveyed. Wel l ,  M r. Chai rman , I would say to you and 

I again suggest that the considerations were political in nature and I would suggest to you that there 
wou ld be no question that Flyer would be wound up today as a public enterprise if it wasn't for that. 

But there is a political problem. No one is misunderstanding that. lt  is very clear, very very clear 
what the problem is, so that all I am saying, that in  terms of -(l nterjection)-

Wel l ,  I wi l l  tel l  you why CFI isn't wound up. Because I th ink at this point there is just too much 
money for the members opposite to wi nd it up real istically. But the problem at this point . . .  let's go 
back to CFI because I want to deal with that. One of the real problems at that point, and I go back to 
what I said, was when the government had knowledge and should have acted, they didn't and the 
reason they didn 't act was because of the pol itical consequences. I mean we can retrace them, we 
can go back through the whole situation, we can talk about it. There was a vulnerabil ity and for that 
reason they proceeded. -(Interjections)- And that's not garbage. No, that's not pure fiction at al l .  
They gambled, Mr. Chairman, and they lost, and in the course of losing they cost the people of the 
Province of Manitoba and there was no red istribution of income. There was frankly more money that 
Mr. Kasser was able to take away from Manitoba. That is really what happened. And then it was 
compounded by all the add itional costs that would have to be borne, because again there had to be a 
mission . 

I even q uestion, M r. Chairman, the Commonwealth lawsuit, and I suggest to members opposite 
that i n  deal ing with that lawsuit and in allowing it to go to the length that it d id ,  knowing darn wel l ,  M r. 
Chai rman , that the l iabil ity was there, and recognizing that al l  they were doing was compounding 
with interest and with legal fees, that in effect the considerations with respect to that, M r. Chairman, 
in my opinion, were political. 

M R. GREEN: Mr. Chairman, in  this respect, it has been reported by the lawyers . . . .  If the 
honourable member wi l l  show that there was any pol itical advice g iven to anybody in this respect, he 
can make that charge. The honourable member is not a lawyer, never has been, graduated from 
Harvard Law School, doesn't know the law, but the fact is, Mr. Chairman, that we were requ i red to 
defend that lawsuit under risk that if the receivership was ever terminated and we had wrongly paid, 
we would have been responsible to Kasser. And the honourable member should know that. -
(Interjection)- Wel l ,  he is suggesting that there are political considerations i n  a lawsuit, and I am 
suggesting to the honou rable member that our lawyers have advised us, and if the honourable 
member was a lawyer and understood this, he wouldn't make that statement. 

MR. SPIVAK: Mr. Chairman, I again say that the reason for the consideration for Commonwealth 
to have gone the l imit it did was purely political, and the fact that the members opposite were not 
prepared to acknowledge real istically the l iabil ity, nor were they prepared to acknowledge what 

MR. GREEN: Mr. Chairman, if the honourable member wi l l  point to any legal advice that this 
government received that we should discontinue the lawsuit and pay the money, I am prepared to 
accept his statement. No such legal advice was g iven and therefore the honourable member i n  
making such a charge i s  making a n  insulting charge which is not appropriate to h i m .  I can tel l  the 
honourable members we had no legal advice. The legal advice was to the contrary. Kasser had 
disclaimed the amounts owi ng under that lawsu it We were acting as a receiver. If the receiver then 
does not defend and pays, he is responsible to the person against whom he has received. If the 
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honourable member was a lawyer, he would know that. 
The last thing that happened in that lawsuit is that we were returned $430,000, perhaps not that 

amount, but we had a return. So the honourable member says we shouldn't have gone that l imit and 
got the retu rn of that money. 

MR. SPIVAK: Mr. Chai rman, I don't real ly know the fu l l  amount of the interest paid or the legal fees 
that have been paid ,  but I would th ink  that they are fai rly substantial. 

I also know, Mr. Chairman, the Commonwealth was put under u nfai r jeopardy. The money was 
owing.  lt was only a q uestion of the degree or the amount. 

MR. GREEN: Kasser denied it. 
MR. SPIVAK: Wel l ,  Kasser denied it. This is the first acknowledgment, Mr. Chairman, that the 

Min ister of Mines and Natural Resou rces has l istened to Dr. Kasser. 
MR. GREEN: Mr. Chairman, I have indicated to my honou rable friend he does not understand the 

law, that when you take receivership proceed ings against someone, and there are debts payable and 
the debts are denied, then you run the risk in paying those debts of being responsible to the person 
against whom receivership has been taken. We are sti l l  in civil suit with Dr. Kasser. He has sued the 
Premier personally and this government for over $100 mi l l ion, I bel ieve, and those proceedings are 
sti l l  before the courts. 

MR. SPIVAK: Mr. Chairman, do I expect the members opposite to acknowledge that in some way 
they -(Interjection)- You know it is no less reasonable or unreasonable than the members opposite 
or the Min ister of Mines and Natural Resources. You know the problem here is that you all want it one 
way. You want to be able to say that somehow or other you have caused red istribution in this 
province. Public enterprise on your  part has been successful ,  and that somehow or other, as 
innocents in government there is no way, Mr. Chairman, that -(Interjection)- Wel l, yes, as a matter 
of fact we did let you speak and I th ink we all l istened. I would l ike just the same opportun ity. I don't 
expect it; I j ust would l ike it. -(Interjection)- I am sorry? 

MR. GREEN: Public enterprise that we have engaged in has red istributed wealth. I said that there 
are only two ways that I know of effectively distributing wealth. One is publ ic enterprise and the 
second is social acceptance of responsibi l ity for things that have been previously paid for by 
i nd ividuals. 

MR. SPIVAK: Then, Mr. Chairman, I would say that publ ic enterprise that the members opposite 
have entered i nto has only had one effect, it has simply taken more money from the taxpayers. And 
that in effect, real istically, is where we stand. 

Okay, Mr. Chairman, now we deal with Man itoba Development Corporation. The Min ister stands 
up and simply suggests that he has now announced new guidelines and those gu idelines in effect 
real ly mean . . .  -(Interjection)- Wel l ,  he announced three years ago, four  years ago, annou nced 
new guidelines and these are the guidelines under which we are operating.  The truth of the matter is, 
Mr. Chairman, that really the government has wound down the Man itoba Development Corporation, 
and i n  effect it is winding it down to a point where real istically it wi l l  either deal with the ventures that 
are able to maintain themselves i n  the next few years, i f they sti l l  remain in government, or in turn they 
wi l l  even go out of those. 

The fact is, Mr. Chairman, that their involvement, by the use of the Manitoba Development 
Corporation , in  the creation of Crown corporations and the development of certain projects, have i n  
fact fai led. The announced policy of the government was to use th is a s  a veh icle for the purpose of 
expanding government i nvolvement in business, and, M r. Chairman, it has not been successful .  lt 
has been a fai lure. lt has been a fai l u re for a number of reasons, some of which were really not withi n  
their  control, and some of which are just peculiar to government involvement in  business, and that i s  
the inabi l ity to be able to attract at a civil service level people who are experienced enough in 
business itself. 

I mean, you know, Mr. Chairman, you talk about Rex Grose, , we could talk about M r. Ault- God 
knows what he got from the government for his creative abil ity - and there are others. We h i re 
consultants here. We h i re consu ltants there. We try and do something,  but the reality, M r. Chairman, 
is that there is really not trained with in the civil service, or on a civil service level, people who have 
knowledge of government, work with in  government, the capacity to be able to deal with public 
enterprises. 

You know when you have a monopoly situation, it is very simple. You don't have to compete. All 
you have to do is to be able to admin ister. But in  the marketplace when you have to compete, it 
becomes a very serious kind of situation, and it requires a fair  amount of know-how and without the 
incentive of profit as a motive, it does not al low the kind of bui ld-up that occurs with in  government 
departments, simply because there is no abil ity to be able to support it un less there are some 
subsidies. 

Another interesti ng th i ng, Mr. Chai rman, was the comments of the Min ister of Mines and Natural 
Resources with respect to DREE, the welfare that was provided for i ndustry. You know, yesterday or 
the day before when the Man itoba Development Corporation was presented the annual statements 
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of the various companies, the one thing that struck me is that every one of them had appl ied for a 
DREE g rant, and that in effect one of the reasons for the support, which would ind icate that the profit 
margin really came as the result of the Federal Government moneys -(I nterjection)- Wel l ,  I don't 
think  you should be so critical, Mr. Chairman, of the Federal Government's attempt for regional 
d istribution or regional development to be able to del iver, the abil ity to be able to assist in the 
development of industry when in effect in  many cases the statements that have been produced would 
not be as good or or would have been worse, Mr. Chairman, if they did not have the DREE g rants. So I 
don't think the criticism of that should be offered. 

Mr. Chairman, I don't th ink. that we are going to be able to resolve the various d ifferences between 
us in this House. There is no question about that. But let me say this, Mr. Chairman, there may very 
wel l  be occasions in which the enterprises that should be entered into by government - I am not 
going to suggest that there are not any occasions; there may very wel l  be - there may be many 
occasions on which a joint enterprise should take place. There also, Mr. Chairman, in  the context of 
our development, is a need for the abil ity of financing to be there for the entrepreneurial ski l ls that 
remain in this province for future development. And one would have to be fool ish not to recogn ize 
that real ity, because the problem we face is that in the development of big government and big 
business, small entrepreneu rs, those that have the opportunity to be able to develop their talents and 
the native ski l ls that they have brought to this country that have been passed on, generation to 
generation, really are penalized, M r. Chairman, in the fact that in many cases the ski l ls that they have, 
the talent that they have been able to exhibit, are not capable of being recogn ized as sufficient 
col lateral for the loan capital that is requ i red for the development of whatever enterprises they have. 
And of course these people employ other people, and in some cases these people have been 
responsible for developing major activities and major industrial activity. And the problem at this 
point, and the problem we haven't addressed ourselves to, is whether i n  effect there sti l l  is not some 
add itional requ i rement for government to provide that support. Now you can argue that that support 
really is a government contri bution,  and therefore no one should receive it. You can argue that i n  
effect that is taking welfare from the state and members opposite w i l l  get involved in a phi losophical 
argu ment. 

But I want to talk just for the few moments in connection with the perspective of Manitoba, and i n  
connection with the development that i s  occurring across this country, and w e  are all very much 
aware of it. There is sti l l  a need for some vehicle. The Manitoba Development Corporation is not the 
veh icle at this point. What wi l l  that vehicle be, I am not sure. I know and I am q uite convinced, M r. 
Chairman, there is a need for it in the reg ional areas of the province, and I know, M r. Chairman, that if 
one wou ld -(Interjection)- you know the problem at this point is this: Wel l '  the bugaboo is the 
private sector. The bugaboo on the other side is that when in effect there should not be any 
government involvement; the enterprise should be ours because we are going to do it better. But the 
truth is that we have proved that we can't do it better. So the d ifficulty will be whether the government 
will recognize that that need has to be satisfied and that opportun ity has to be exist or, M r. Chairman, 
then we will lose those opportunities here. Mr. Chairman, then there may be other jurisdictions where 
that opportun ity may exist, people may leave for that, but the problem is that if you look at the job 
formation - and I have asked this over and over again and the members opposite won't acknowledge 
it - how many jobs do we need th is year? How many jobs do we need next year? How many jobs do 
we need the year after? You don't even know. And where is it going to come from, Mr. Chairman? lt is 
not going to come from the government make-work programs, it is not going to come from the 
enterprises because in effect it is a pretty costly thing, M r. Chairman, to maintain those jobs from the 
point of view of the government operations themselves. So the problem, M r. Chairman, is that for 
those who want to l ive in  this province, who have difficu lty, and who are put in that unfortunate 
position of not being able to develop, the assistance or co-operation of the state in some way is not 
there. 

We have recogn ized this very clearly with the Agricultural Credit Corporation. There is no one 
here who is suggesting that the Agricultural Corporation should be wound up, not at al l .  Farmers are 
a very large pol itical bloc and no one here is going to suggest that, not at al l .  So the fact is in terms of 
small entrepreneu rs there sti l l  is a need for something,  a d ifferent vehicle. And i n  spite of what the 
Minister has said and in spite of the fact that he wi l l  argue d ifferently, my belief is that really what has 
happened is that the government has wound down the MDC, that in effect it is really only carrying the 
operations that they either had to take over or they in itiated themselves, to the u ltimate conclusion, i n  
some cases i t  w i l l  b e  the complete winding up o f  those companies. I n  some cases they have been 
maintaining them at a very l imited level ,  and the result is that someth ing new is needed. 

What form it would take, I don't know. They can argue a variety of different things. -
( Interjection)- Oh, you know what I would do. Yes. What we would tal k  about is what we were going 
to talk about in  the past. Wel l ,  I want to tell . the Min ister of Mi nes and Natural Resources I believe that 
one learns by their experience and from the history of what has happened in the last twenty years. I 
th ink I have learned. Maybe the Min ister opposite hasn't, but I think I have. And I think the k inds of 
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things that happen we have to talk about, and the kind of assistance that I am talking about is not 
something that necessarily has occurred. lt wi l l  take on and has to take on a different form. 

However I j ust would want to indicate that that requ i rement, I think, is there for the small 
entrepreneurs i n  this province. If it's not there then the opportunity for them to stay in  Manitoba wi l l  
be l im ited and in many cases the opportunity for them to develop wi l l  not occur and that real ly wi l l  be 
to our detriment . The q uestion at this point is whether you can override this pol itical d iscussion that 
we've had in the past by the development of something new or whether we're going to argue the past. 
I can argue the history of the past and am prepared to do that, and I 'm prepared to argue pretty 
strenuously, but I bel ieve that there is a need to address ourselves to some future kind of proposal 
which would encompass changes and which would p rovide at least protection, recognizing errors 
that have occurred in the past in  both administrations, in  both,  not just one but in  both. I f  that 
happens I think  we wi l l  have learned someth ing. I f  that doesn't happen, Mr. Chairman, then I th ink 
what we're really talking about is a debate about who did what and I want to tel l  you,  Mr. Chairman, 
the on ly people who are going to decide that are the people of Man itoba. 

MR. GREEN: Mr. Chairman, you know I tended to have sort of forgotten or tried to have forgotten 
some of the methods that my honourable friend used in deal ing with q uestions that he used two years 
ago and were characteristic of his form of attack. Not satisfied with the positions which were 
themselves sensitive, he had to invent things which made them even worse. A typical reference to the 
Saunders Aircraft where a Board Min ute which apparently he obtained - it doesn't matter how it's 
obtained, there it was - which said several things were looked at and as a result of political 
considerations - and that was the term that was used - the decision was to keep the plant operating 
i n  G iml i. The member was wel l aware and is aware that the members of the Board of Di rectors then 
had no guidel ines and that the terms of the Act themselves referred to the kind of pol itical 
considerations they could take i nto account, namely the economic dislocation in the community 
concerned. He repeated ly asked the Chai rman of the Board of Directors, who was a member at that 
time, whether the government or any i nfluence respecting the government was ever a consideration 
in the factor of the Board decision and he was repeatedly told no. But not satisfied with that my 
honourable friend wishes to make pol itical al l ies out of the members of the Board of Di rectors of the 
Manitoba Development Corporation who have had a difficult job to do and suggests that their actions 
have been based on trying to maintain the government in power. And that governments can't admit 
mistakes and that if an election was not happening Flyer Industries would be closing down because 
Bombard ier is working with AMG in Quebec. 

Wel l ,  Mr. Speaker, when Flyer opened up they were working with AMG in Manitoba. But that didn't 
cause Bombardier or General Motors to close down. That is another arrangement. Whether this 
operation was run by the government or the private sector, if they had the capacity to bide t ime and if 
they were getting other benefits they would do exactly as the Board of Directors of the MDC are 
doing. What they are saying is that provided the government is prepared to know what the losses are 
and prepared to accept responsibi l ity for those losses we th ink the thing should be continued and we 
think  we should look for ways of improving it. But the honourable mem ber wants to th ink s ink the 
Flyer program. He wants it to be destroyed. He wants to do that for political purposes. M r. Chairman, I 
don't bel ieve that the publ ic of the Province of Man itoba wi l l  buy that. That's the way he has been 
operating for the last three years. He should know by now that that way wasn't acceptable to his 
colleagues. I don't l i ke to go back to that but if he's going to engage in  that kind of attack then I have to 
say that the Leader of the Opposition got up today, made a hard-hitting speech against what we were 
doing.  He didn't have to resort to any of the crap that comes from the Leader of the Opposition with 
regard to s inister motives, wi l l ingness to lose publ ic money to gain political votes and things of that 
nature. 

Mr. Chairman, approximately two years ago, by the natural cou rse of events - and there was no 
attempt to move them one di rection or another d irection - on Friday morning prior to an election 
which was going to take place on Monday or Tuesday, I had to write a letter to Saunders Ai rcraft 
tel l ing them that we could no longer support that program. The most massive head lines appeared on 
Saturday. One of my best friends was a participant i n  that election. Mr.  Chairman, that was done. l t  
was done because the events arose in that way. lt was not a plan that it happened that way, nor was i t  
planned that it should happen i n  another way. The course of events and the events leading up to the 
cutting off of funds to Saunders Ai rcraft happened to wind up coincidentally on the Friday morning 
preced ing the Tuesday election. 

Now, my honourable friend says that he as government, since he says governments can't admit 
that, and can't do that during an election - he says, and he's right, that if he were the government he 
would have somehow protected that decision and not let it happen before the election.  That's why 
he's not the government and that's why he's not even the Leader of t he Opposition. Because he went 
i nto Giml i  in  the 1 973 campaign after al l  we have heard of what he said about what h is col league the 
Member for Brandon West said about Saunders and everything that he said about Saunders, he went 
into Giml i  in the 1 973 election - I  wouldn't do it, I wouldn't say we're going to keep Saunders Aircraft 
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open. I haven't said we're going to keep anyth ing open. I haven't said we're going to keep Flyer open. 
I 've said that Flyer has been kept open on the basis that we will try to sell the 200 buses a year and we 
are looking for a way to improve our position and that at al l  costs we are going to deal fairly with the 
people that we supply buses to so that they know that those buses should be purchased. But the 
Member for River Heights who says that government wi l l  never admit mistakes, governments wi l l  
always try to improve their  position for votes - the way he would do it is go i nto Giml i  i n  the 1 973 
election and say, "We are going to keep Saunders Aircraft open." That's what the Member for River 
Heights said about Sau nders. That's exactly what he said. He d idn't even know what the reports of the 
Manitoba Development Corporation were. Mr. Chairman, really that's his problem in terms of getting 
votes. 

I have ind icated , Mr. Chairman, that the Development Corporation is to behave in accordance 
with their guidel ines, not one word of which has been chal lenged here, not one word of it as to be a 
reasonable way of proceedi ng.  If there is to be a government d i rective we wi l l  have to accept the 
responsibi l ity for it and if they want that responsibi l ity accepted by us they should let us know. That 
has happened in several cases. lt happened with Saunders and I'm prepared to go to the people and 
say what we did. And it happened with Flyer with regard to this program. We announced what we 
were doing. We didn't say to the Development Corporation, "Would you please keep this going and 
spend money and not have us involved so that we can get political m i leage out of it." 

Mr. Chairman, the curious th i ng that my honourable friend won't understand and doesn't 
understand is that doesn't get votes. The reason we don't do that is that that is a sure way of losing 
votes. That is why the Conservative Party lost votes in 1 969 and were no longer the government, 
because what they did is they said, "We are going to pretend that this money is not being advanced by 
us. We are going to have the Board of Di rectors sit up and take the responsibi l ity and we're going to 
claim that we don't know what they're doing." He th inks that that's a good pol itical th ing to do. He's 
told al l  of us that. He says that that's the way you should behave political ly if you want to get votes. Mr.  
Chairman' that's the way you should behave pol itically if you want to lose votes. I am a pol itician to 
the core, from the tip of my toes to the top of my head. l bel ieve that I have to operate in such a way as 
to commend myself to the public. But I don't bel ieve that the way of operating to commend yourselfto 
the public is to never admit mistakes, hide beh ind somebody else and don't assume responsibil ity 
and try to fenagle the actual facts to attempt to get a good public relations which the honourable 
member told us that he would do. 

You know one of the most astonishing th ings that the honou rable member ever said in this House 
was that I am a trained lawyer and the fi rst thing that a trained lawyer learns to do is to manufacture a 
case. The fi rst thing a trained lawyer learns to do is to manufacture a case. Maybe that's what they 
teach you in Harvard Law School but the Law Schools that I went to and the way in which I practised 
law was that I had to try to find the law to suit the facts; that you cannot make the facts to suit the law. 
The facts are what you put in evidence and then you try to fight your case on the basis of those facts. 
The honourable members have seen our operation of the Fu nd . I have never tried to make the facts 
suit what I would l i ke. I have tried to say, "Here is the way we are." And the honourable member says 
that I squeezed the best situation out of it. I don't th ink there's anything wrong with that so long as I 
don't man ipulate the facts which is what the honourable member says that he would do if he was 
government and what all governments do. This government does not do that and that's the way in 
which we are attempting to commend ourselves to the people of the Province of Man itoba. 

The honourable member says that someth ing is needed. You know he knows that the Manitoba 
Development Corporation not being there is going to cause him problems because then he would not 
be able to loan money to his friends as he did when he was the Minister of I ndustry and Commerce. 

MR. SPIVAK: On a point of privilege. I intend to reply to the Honourable Min ister. 
MR. CHAIRMAN: The Honourable Member for River Heights. 
MR. SPIVAK: He made the statement of loan ing money to you r  friends. Al l  right. I want h im to 

either retract that statement or prove it right now. 
MR� GREEN: That the honourable member in being responsible for the Man itoba Development 

Corporation loaned money to people who were friends of his.  
MR. SPIVAK: I want the Honourable Min ister . . .
MR. GREEN: Wel l ,  I ' l l  give you ,  Mr.  Chairman, names: Kasser and Reiser. Yes' these are h is 

friends. These are private captai ns of industry. 
MR. SPIVAK: Wel l ,  Mr. Chairman, if the member pursues this -( I nterjection)- wel l ,  I ' l l  debate 

this afterwards. 
MR. GREEN: Wel l ,  Mr. Chai rman , this is the way the honourable member chooses to engage in 

debate. He says that we loaned this money to Flyer on the basis of pol itical consideration. I say that 
he needs a fund to loan money to his friends mean ing the economic status quo in the Province of 
Manitoba or others who wish to be the economic status quo. The free enterprisers: he needs money 
to give them. Therefore, he doesn't want this Fund wound up. He wants it to be put back to where it 
was, namely that it should be someth ing that the people g ive money to, have noth ing to do with, have 
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no operation in ,  do not operate i n  a busi nessl ike way and yet private enterprise wi l l  get the money and 
provide jobs. those are the friends I am referring to friends that he Yes' continues to tal k  about. The 
private enterprisers. 

I have acknowledged, Mr. Chairman, that one of the things we did not do quickly enough, and 
which I agree with , is that we did not el iminate that phi losophy i n  the Man itoba Development 
Corporation. We changed some of those loans to equ ity but that doesn't change anything.  We were 
sti l l ,  in many cases, bai l ing out the private sector. Flyer was a private firm. it's not as if suddenly the 
publ ic opened up a bus factory. lt was a private firm. Saunders was a private firm. Dawn Plastics was a 
private firm. Dormond I ndustries was a private firm. The Morden Fine Foods was a private firm. The 
number that we started as distinctly new Crown corporations you could count on the fingers of you r  
hand. But the honourable member says it's been a fai lure. The biggest manufacturer i n  the Province 
of Man itoba, even under his terms, his friends, the biggest manufacturer was saved from bankruptcy, 
was saved from d issolution and a complete wiping out by the publ ic of Manitoba through the 
Manitoba Development Corporation . Versatile Manufacturers couldn't get a cent from anybody and 
the Man itoba Development Corporation saved that fi rm which is the biggest single manufacturer i n  
terms o f  sales i n  the Province of Man itoba of machinery and equipment at the present time. Other 
industries were saved by the Man itoba Development Corporation. Even on those terms, M r. Speaker, 
it can't be l isted as that kind of fai lure, especially if my honourable friend says that it wasn't a fai lure 
under the previous admin istration. Because in terms of dol lars lost there are more dol lars lost with 
firms committed to or started under the previous admin istration than there has been under this 
admin istration. 

So they're going to do something and, Mr. Chairman' that has been the point that I 've tried to make 
to the Leader of the Opposition ever since we've been engaged in this debate with members of the 
opposition. Publ ic money is going to be spent. it's not social ism; it is the nature of the beast. The 
private sector is incapable of operating without publ ic crutches. lt has proved that throughout this 
country. lt has proved that everywhere it operates. Empirical evidence. What is the empirical 
evidence? 

Mr. Chairman, Ben nett plans to set up - this is Ben nett, he's not a socialist - this is Ben nett i n  
British Columbia. "A new Crown corporation responsible for all computer services used b y  the 
provincial government wi l l  be created at the next session of t he Legislature. Premier Bi l l  Ben nett here 
for a continu ing series of Cabinet meetings being held th roughout the province announced plans for 
the British Columbia Systems Corporation at a press conference. Two centres wi l l  be bui lt  at Terrace 
and Prince George. Each wi l l  cost $3 mi l l ion with the province paying 80 percent and the local 
reg ional d irection the rest. " Excuse me. That's for the local consumption of publ ic health faci l ities. 
So, Mr. Ben nett, who is not a socialist is going to set up a computer corporation and I say that that 
makes every bit of sense. The computer corporation that we have set up happens to be doing rather 
wel l  and that one received considerable ridicule from Members of the Opposition, but in the last year, 
two years, it has shown a considerable profit. This year it has shown a profit and if one were to take 
( l nterjection)- Oh, it has got money from the government. Mr. Chairman, IBM would be broke if it 
didn't have government contracts. But all of a sudden when the government owns the company any 
government contract is considered to be in some way incestuous. Mr. Chairman, here is the empirical 
evidence. 

"ARDA for new industry strong despite Brickl in .  The foremost proponent of continued in itiative" 
- this is with regard to public in itiatives in terms of spending public money to create jobs - "Premier 
Richard Hatfield had considered cancel l ing a trip after the Brickl in  matter blew up but the Premier 
decided it would be exactly the wrong time to cancel such in itiative. lt is more important than ever to 
devote ourselves to economic growth and job creation in the province." Mr. Hatfield said. This is after 
the Brick l in  incident. " lt is more important than ever to devote ou rselves to that job." 

"Crown corporation interest waived. The Federal Government has ag reed to convert some $24.9 
mi l l ion in past federal loans to Northern Transportation Company Limited into common shares in the 
Crown corporation lt is also part of a government pol icy to get away from the trad itional financing of 
Crown corporations exclusively through loans and to introduce equ ity financing through conversion 
to equity of existing debt in such Crown owned corporations." Wel l, the honourable member just 
loved that when it was done tor Churchi l l  Forest I ndustries. What does it mean to convert loan to 
equity? lt means to write oft interest. That's what it means. lt means to put the company in a position 
where it doesn't have to pay i nterest. So this is being done by the Federal Government, the Federal 
Liberal Government. Now, we've got here a Conservative government in New Brunswick, a Liberal 
Government in Ottawa and let's get to a Conservative government in Nova Scotia, a Conservative 
government in Nova Scotia. -(I nterjection)- No, this was a Conservative government. This was M r. 
Stanfield. -(I nterjection)- Fine, I th ink so. l bel ieve he is a fine and honou rable man. He bel ieves the 
publ ic money should be used to help private industry along . Mind you, this was a Crown corporation. 
So he is also not completely hidebound ideological ly. 
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Nova Scotia's total financial commitment to the heavy water plant, as at March 31 st, 1 974, 
debentures held as securities for advances $1 1 0  mi l l ion;  $2,000,275 in capital stock, and $750,000 i n  
patent rights. Total advances $1 1 3,900,000.00. 

AECL has not paid any money to Nova Scotia when they took it over, nor has AECL assumed any 
of Nova Scotia's debts or debentures. lt has been taken over by, apparently, the Atomic Energy 
Commission of Canada. So here is a Conservative admin istration in the Province of British 
Colu m bia. 

"Sidbec(?) , the provincial ly-owned steel corporation" - this is Liberal Q uebec - "has made 
extraordinary progress in technology and production," its President says. "The committee is 
studying a proposal that would involve a 1 07 mi l l ion dol lar increase in government grants to 
Sidbec(?) during the four-year period to aid integration of the project." 

Mr. Chairman, Frank Moores j ust closed a l iner board factory in which Liberal and Conservative 
adm i nistrations i nvested not $30 mi l l ion - that's Newfound land, a smal l province - over $200 
mi l l ion in one project. That doesn't deal with the oil  project; that doesn't deal with some of the other 
projects, that is a l iner board project. 

"Computer fi rm . . .  the consolidate eo " lt  uter of Toronto. This is good Tory Ontario. wi l l  be a 
year of retrenchment" - You know, that almost sounds l ike M r. Parsons talk ing - "a year of 
retrenchment with a probable operating loss of about $2 mi l l ion,  but the company should break even 
in 1 977," Leslie Selmeyer(?) President, told the annual meeting. "As previously reported, the 
government-assisted manufacturer of cauter data entry had a loss of $1 2.9 mi l l ion,  or 3.34 a share on 
revenue of $1 5.8 mi l l ion in  the year ended December 31st, 1 975, coared with a loss of $5.5 mi l l ion or 
1 53 a share on revenue of $1 5.4 mi l l ion earlier." This is the Province of Ontario and Minaki Lodge is 
another one in the Province of Ontario. 

Mr. Chairman, here is a beautiful head line aboutthis type of financing. " If it's profitable, sel l it, CN 
told by Lang. But it can keep the losers.Transport Minister Otto Lang has told Canadian National 
Rai lways to prepare for a possible future sale . of shares to the private sector. The Min ister said in a 
letter to CN Chai rman Pierre Tashereau(?) , released Friday, that the Crown corporation decide 
which of its profit centres - rails, trucks, hotels - makes enough money to be attractive to private 
i nvestors. The idea would be for these profit centres to be transferred i nto subsid iaries with some 
shares sold to the public. Mr. Lang said thatthe CN should make every attet to conduct its affai rs with 
a commercial attitude, and in a commercial manner. But they should keep the losers." -
( lnterjection)-

M r. Chairman, there is no doubt . . . .  You know, I respect my honou rable friend, the Member for 
Morris, because I believe that he would not do this. But the Member for River Heights wi l l  do it, the 
Leader of the Opposition wi l l  do it, and the Conservative Party wi l l  do it. They wi l l  finance private 
enterprise or they wi l l  continue to lose money on public corporations in the same way as this is 
happen ing. He is right. If you want to go to the phi losophy - let's say if people are going to want to go 
i nto business, let them go on their own and let them try to make a buck. Let them not come to the 
publ ic. That's not what the Member for River Heights said. The Member for River Heights says, "You 
know, there are some p roblems. Jobs aren't being created and we have got to have some mechanism. 
I don't know what the mechanism is but I ' l l  think of it ." And that mechan ism wi l l  be, i nevitably, public 
support to private enterprise. Because that's the mechanism that is  used by Liberal and Conservative 
governments across the province. 

The Member for Morris wi l l  be i nterested in this head l ine. This is a beauty. "Grants Save Money 
Lessard". -(I nterjection)- Wel l ,  Mr. Chairman, l isten to what he says. "Outright g rants to business 
are cheaper in the long-run than the loan and i nvestment backing provided by the Manitoba 
Development Corporation," Marcel Lessard, the Federal Minister responsible for Regional 
Economic Expansion, said Wednesday. " If the government g ives a loan or takes equ ity in  a company 
then it must contin ue to pay the cost of being involved in the eo" any for many, many years, he said.  

Wel l ,  Mr. Chai rman, M r. Lessard doesn't know the law. That is  not true. We didn't continue to be 
involved in Evergreen Peat Moss after the company didn't make it. We j ust stopped. They came and 
asked us, but we just stopped. So if he thinks that because you have equity, and it's al l paid for and 
there is no cal l  on your  shares, that you have to loan money, then he just doesn't know. Poor M r. 
Lessard . What he does know is that grants save money. Listen. "An outright grant would probably 
prove to be less expensive. Mr. Lessard made the comments today after announcing a $2.4 mi l l ion 
g rant by DREE to McCain Foods Limited of New Brunswick. The grant is to go to construction of a 
new plant in Portage la Prairie." 

Now, Mr. Chairman, say that the Manitoba Development Corporation is dead and not operat ing,  I 
can tel l  you that a commercial loan based on good sol id security, a considerable amount of money is 
being made to McCain Enterprises Limited. 

So if the honou rable member says that it is not happen ing, it is happening.  But it is a good loan, 
not one which is a lender of last resort, and one in which the corporation feels it is fully secured by the 
Manitoba Development Corporation-( I nterjection)- Not under Part 1 1 under Part I, by the board of 
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directors. So don't say that we are not doing it. And it wi l l  involve a considerable industry in the 
Province of Man itoba. -(I nterjection)- No, they don't have to be my friends. M r. Chairman, I have 
not said that those are the only people that we can depend on. 1 am suggesting that with in the 
guidelines they can make a sound commercial loan based on good security. Mr. Chairman, not to my 
friends, to your  friends. These people happen to be also your friends. These are chaions of free 
enterprise i n  Canada. So we don't even d iscriminate. Mr. Chairman, we don't even discrim inate. We 
don't even tel l  the Man itoba Development Corporation that they can't lend money to the friends of the 
Meer for River Heights. We tell them that they can do so provided it is sound com mercially and that it 
is not a giveaway. 

Now, M r. Chairman, just l isten to this. it's unbel ievable. "Mr. Lessard said that the Federal 
Government provides a g rant to fi rms interested in operating new plants in areas which need the 
economic activity. The grant is i ntended to entice the business away from areas where they are 
needed. The money is to compensate the firm for having to locate in another area. M r. Lessard said 
another reason why the Federal Government does not l ike to g ive loans, rather than grants, is that the 
Finance Minister, Donald Macdonald, does not l ike to see them on the books. I f  we give a grant 
noth ing is there." 

So, Mr. Chairman , if we operate in accordance with Mr. Lessard -( Interjection)- Perhaps our 
M i nister would not be happy. He wi l l  know what he wil l  have to budget for. But, Mr. Chairman, we 
would have no receivables. We would have no i nterest. We would have no bad debts. We would have 
no write-offs. We would have no losses. We could have operated for the last twenty years almost, 
since 1 960 when the corporation was set-up, and we could have saved $ 1 35 mi l l ion in losses by doing 
what M r. Lessard does. He is the alchemist of the finance world .  He has learned to turn rubbish i nto 
gold. He has learned to turn debts into non-debts. You g ive it away. And that is the alchemy of M r. 
Lessard and the Liberal program. 

M r. Chairman, we have ind icated two years ago that the present status of the MDC . . . .  -
(I nterjection)- Wel l ,  obviously somebody believes that. We have indicated that the MDC has 
different terms of reference. I can tell the honourable members that under those terms of reference 
there wi l l  be, certain ly, fewe

·
r loans. They wil l  be much more careful ly looked at. We don't i ntend to 

i nvolve the Crown in further Crown corporations until we are making headway with the ones that we 
are deal ing with , or unti l  someth i ng demonstrably viable comes along. Now, that's what we said three 
years ago. That's the way we are operating and therefore the reduced level of activity is no 
embarrassment to us. But the Fund is there and the kind of loan that has been made - the 
development loan to McCain Foods - is there. That's the process that we have adopted. 

We think  that the Development Corporation is operating on a sound basis as it could, g iven the 
legacy of the loans that it has. The same is true of the forestry complex. The honourable members wi l l  
be able to see it operate tonight. 

On another point, Mr. Chairman, I have a story in  today's paper because it should interest the 
Member for St. James and particularly the Leader of the Opposition, who are not here. 
"Newfoundland is aiming at .a 75 percent share of all taxes and royalties that would be col lected from 
any development of underseas minerals off the province's coast says a White Paper tabled in the 
Legislature Wednesday." This is the Tory government of Newfoundland. "The White Paper and d raft 
regulations for undersea .exploration and development outl ine Newfound land's view of how benefits 
from sea bed minerals should be d ivided. Mr. Peckford said that if the regulations form part of any 
future pol itical agreement with the Federal Government the other Maritime provinces wi l l  also 
benefit. 

The paper proposes that 1 )  The Newfou nd land and Labrador Petroleum Board, a Crown 
corporation" (if you wi l l  excuse the expression) "to be created receive a 40 percent share of net 
production profits in partnersh ip with private companies." -(Interjection)- lt is m ind-boggl ing,  
isn't i t? A 40 percent share. And, Mr. Chairman, I don't even know if they are putting up their 40 
percent. lt doesn't even say. I n  Man itoba we get u p  to 50, but we have to put up 50 percent of the 
investment. Here it says that Newfound land wi l l  get 40 percent. I would hope that being an 
honourable government that they would put up 40 percent of the investment. But it doesn't say that. 
But here it is being done by a Conservative administration in Newfoundland. 

"The province col lects" - that's o nly one part - "  receive a 40 percent share of net production 
profits in partnership with private coany. 2) The province collects royalties of between 5 percent and 
25 percent." M r. Chairman, I woule largely suspect - it doesn't say so here - that those are 
incremental royalties depending on profit. Because I bel ieve that the people of Newfoundland would 
look at what is a sensible proposal and that they would implement it. 

So, to the Leader of the Opposition, and the Member for St. James, who claim to be coletely 
pragmatic and deal with e another i rical results, let them look at the fact that Conservative 
adm i nistrations have not deemed it to be social ism to be involved in the publ ic development of one's 
natural resources. 

MR. CHAIRMAN: The Honourable Member for River Heights. 
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MR. SPIVAK: Wel l ,  Mr. Chairman, there is not very much to say. One sti l l  wonders who the 
Minister of Mines and Natural Resources friends are. 

Obviously when a loan comes through the Manitoba Development Corporation to private 
enterprise, they are not obviously his friends, they are our friends. Wel l  the q uestion is, does he have 
any friends? The question is whether he has any friends. 

Wel l ,  you know, it's an interesti ng thing that the one corporation that he indicates to whom a loan 
has been given is a major corporation. d I think the members opposite should be very happy that at 
least, you know, coming into Manitoba, not a Manitoba company but a company coming into 
Manitoba, a major national corporation, obviously who have access to financing throughout Canada, 
have come and are receiving a loan from Manitoba, which are real ly our friends and they wi l l  take 
credit in  relation to what's happening. At the same time, somehow or other, there is someth ing just 
sort of enti rely wrong. 

Yet when we talk about small  entrepreneurs i n  Man itoba, you know, that's someth ing that we can't 
really think about. 

I want to say someth ing else to the Min ister of Mi nes and Natural Resources. You know the 
Man itoba Development Fund was responsible for one heck of a lot of job formation in this province 
and enterprises whose financing came from government and without that enterprising, those 
opportun ities would not have existed. That's a fact. Sure, they're there. You know it is a credit to the 
previous government that that happened. Even though there were some problems in certain areas, 
and even though there were criticisms levelled, and even though there were problems with respect to 
the administration and the general attitude between two governments as to between the government 
before and the government today as to the method of d isclosure, even though those arguments are 
advanced, you know one, in the debate that has taken place, seems to forget that they accompl ished 
a g reat deal in terms of the development of job opportunities and the abil ity for our economy to be 
able to conti nue , at least to be able to stay at a level wh ich would keep us with in  the mainstream of 
Canadian economic l ife. 

You know, there is a tendency, Mr.  Chairman, to j ust ignore that and there is a tendency j ust to get 
i nvolved in Dr. Kasser and cite that as the exale and as a colete fai lure. But of course it wasn't a fai lure. 
A g reat deal of good took place and a fair job formation took place. And that is needed here. Because I 
have to say to the Minister, and I have to say to the Min ister of Finance, the economic cl imate of 
Man itoba in itself is not one which is going to attract industry. -(Interjection)- Oh, the facts do 
show that; the facts do show that. 

The other problem, Mr. Chairman, is that those who are the entrepreneurs are going to look to 
other areas. You know there is a natural response to try and stay in Manitoba. Wel l ,  you know, Mr. 
Chairman, that's a reality. You know the Member for St. Matthews may chirp away at what I am 
saying, but I don't think he has talked to people in  business and I don't think he knows what their 
general attitude is, and he doesn't u nderstand the problems i nvolved. 

There has always been a problem and there wi l l  continue to be a problem with respect to risk 
capital being made available in this province. And so it's really a question, at this point, you know, one 
of three ways. You can either say, "Well ,  nothing has to happen here." -(Interjection)- Now, M r. 
Chairman, I would think  that Cass-Beggs could take credit for that. 

MR. CHAIRMAN: Order please. Order please. 
MR. SPIVAK: Mr. Chairman, hopeful ly I ' l l  say, let there be l ight and l ight wi l l  arise. 
MR. CHAIRMAN: Order, please. Would the honourable member continue? 
MR. SPIVAK: Wel l ,  Mr. Chairman, there are only three opportunities. Either the people will stay i n  

Manitoba and not develop those opportunites, or they wil l  g o  t o  another jurisdiction, or they can be 
absorbed by the government and become their friend. Those are really the choices that the Min ister 
opposite is really offering us. I'm not sure that the people who want the opportun ity, who have a 
certain talent, are real ly going to want it developed in this kind of cl imate. That real ly, I think, is the 
fundamental problem. 

The Min ister can argue all  he wants. He has no evidence, really, to support that the kind of 
enterprises that he is talk ing about wi l l  be successful in the future. There is no track record that 
i nd icates that there is a capacity with in  the Civil Service to be able to admin ister properly and to be 
able to develop. The track record is exactly the opposite. So we're faced with a situation that either he 
is going to have to deal with the friends on the side to be able to create job opportun ities, or there wi l l  
not be job opportun ities created unless they are al l  government-sponsored and make-work. Mr. 
Chairman, the time has to come when the public wil l  say, "We don't want to work for the government. 
We don't want a make-work situation. We want someth ing mean i ngful and we want some opportunity 
to be able to g row and develop and be able to add to our incomes in a way that wi l l  g ive us a 
mean ingful life withi n  this province." 

Really, Mr. Chai rman - and I want to explain this very di rectly to the Min ister - what he has 
essentially said to us is that the members opposite have now recited the guidelines, which is a self
serving document, and in effect M r. Chairman, they are absolutely barren of any program of 
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economic development except government make-work programs. 
MR. CHAIRMAN: The Honourable Member for Lakeside. 
MR. HARRY J. ENNS: M r. Chairman, I really can't resist the opportun ity to underline, of course, 

one basic flaw in the reason ing,  in the logic, of honourable members opposite - not a flaw, Mr. 
Chairman, but an example, a very clear example, of pol itical opportunism that is exercised by them, 
that takes away a g reat deal of the cred ibi l ity of the arguments made so forceably by the Min ister this 
afternoon, because I do understand his position and I cite just two examples. l t  wi l l  only take five 
minutes. 

As I understand the position, and really his whole tirade against the kind of development that is 
taking place, either here in Man itoba in the past or across the country, the kind of corporate 
welfarism that his former national leader talked about, and his objections to it, is simply this. it can be 
said in one sentence. The publ ic puts up the money, the public should be the recipients, receive the 
reward of that endeavour. I think he has said that in this House, that he certainly appl ies it to the 
successful endeavou rs too, such as Simplot, for i nstance, which has, in my understanding, 
completely paid off its obligations to the people of Man itoba. But nonetheless for clarity's sake to the 
argument, I th ink  the Min ister sti l l  agrees that if in  the fi rst instance the $12 mi l l ion or $ 1 8  mi l l ion or 
whatever it was, $20 mi l l ion ,  that were advanced to the private sector in  that instance to enable that 
industrial complex to be bu i lt outside of the City of Brandon, that the publ ic should today be the 
owners or at least be the recipients of the profits derived from that ind ustry. They put up the money. 
-(I nterjection)- I u nderstand that. That is his argument. Now, Mr. Chairman, I have mentioned this 
to him before and I just can't help but tel l  you ,  though, how pol itics interferes with that argu ment. 

On the other hand this same government and this same Minister, in  fact, at the outset of this 
session made it very clear that they were prepared to g ive my son a half-a-mil l ion dol lars so that he 
could become a mi l l ionaire in farming, al l  at public expense. -(I nterjection)- Yes, not his son, 
because we are also bringing legislation in in this session which now discrim inates between his son 
and my son. My son is a farmer; your  son is an u rban person. And it will take time, but my son has a 
head jump on you because he is al ready a farmer's son, you see. But the point is -( l nterjection)
Not an overly-large farm, a section farm of prime agricu ltural land means a public investment that the 
MACC has made of some $384,000 of public money that the government is prepared to buy and let 
somebody get established on that farm and buy back with further assistance of public moneys in 
terms of borrowing from MACC or from the Federal Credit Corporation, etc. In other words, in two or 
three years that farm person can feed at the publ ic trough, as the Min ister would l ike to say, to get 
h imself started and then pu rchase back that land. 

Now Mr. Chairman, I am prepared to l isten to the Honourable Minister. I am prepared to want to 
bel ieve him, and I happen to believe that he doesn't concur with that particular aspect of the 
agricultural program. But pol itically he understands, as my honourable members opposite 
understand, because there was no other reason why the land-lease program was changed to a lease
purchase program at the outset of th is session. lt was to try to u nderl ine that point with Man itobans. 
In the case of deal ing with individual farmers, then all of what the Min ister has said to us today doesn't 
wash. Where it is pol itically expedient there is noth ing wrong with developing the free enterprise 
system with the use of public funds. He sees there is noth ing wrong with the developing of sturdy, 

,- rugged individual farmers, who own their land, who own their operations, with total help and total 
commitment, total support, of publ ic funds. 

Wel l ,  gentlemen, that is what your  land-lease program is all about. But you see, M r. Chai rman, I 
understand that we are talking now about farmers, and, of course, farmers a re very wonderful people. 
Farmers are very close to God. Farmers are a special breed of people. Farmers ring an emotion in our  
population. Particularly, the family farm is  sacred, Mr. Chairman. We understand all  that, you see. So 
at that point political ideology goes out of the window and while it is something terrible to help that 
small entrepreneur and give h im a half-a-mi l l ion dol lars to get started and develop that, and maybe 
develop that into ten ,  fifteen ,  or twenty or thi rty jobs in a reg ional area of the province where it is 
needed, in an area where it can bring about a g reat deal of social benefits in terms of keeping a 
community or town together, providing work, particularly in a province that is so geograph ical ly 
d islocated as Manitoba, where half the popu lation l ives i n  Winn ipeg , where communities l ike Roblin 
or Rossburn or Stonewall or something l ike that cou ld do with some of this fann ing out or spreading 
out of job opportunities, economic opportun ities. That is terrible. We have l istened, we have been 
lectured, by the Min ister responsible for MDC all the better part of this afternoon, how terrible that is, 
how wrong that is, and what abuse of publ ic funds that is. 

But to that farmer, this same kind of situation can p revai l .  You know it is j ust a question of 
choosing,  in  the futu re, politically, the right area of activity, what to get into,as to whether or not what 
is acceptable in the honourable members' eyes opposite. Because I find that your argument lacks 
cred ibi l ity, gentlemen. I th ink your arguments lack log ic. If you were prepared to put out upwards to 
half-a-mi l l ion dol lars, as you are right now, of public dol lars, when you take a young farmer, a young 
lessee, and say, "Here is the farm that we purchased a year ago, two years ago, for $500 - $600 an 
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acre, a section farm. "That would be $384,000, just land alone - no bu i ldings. Many farms are 
chang ing hands i n  the neighbourhood of a half-a-mi l l ion dol lars. You are taking that, the publ ic has 
bought that land, has bought that business enterprise. You have g iven it to a young farmer, leased it 
out to h im,  and said, "Look it, operate on it, do the best you can on it, and the moment you can pay us 
off, we wi l l  make the terms easy. We wil l let you borrow money - more public money - to pay us off, 
and you can own it a l l ,  you can work and thrive and prosper and you can pass it on to your chi ldren 
and to your chi ldren's ch i ldren. Hopefu l ly it wi l l  be worth a couple of mi l l ion dol lars by the time you 
get to that stage where you pass it on to your  chi ldren." 

So you are prepared to do that to one segment of the society, and I say that's fine. I am not 
complaining about it. Ali i am doing is pointing out thatthe purity with which the Honourable Min ister 
of Mines and Natural Resources wants to bring into this debate about his pureness of his position, 
about h is refusal to be tainted by political considerations, by outside i nfluences, that that position 
that he has mounted all  afternoon doesn't hold up, doesn't hold up when he supports the position of 
his government and of his Min ister of Agriculture vis-a-vis the farmer and the land-lease or the lease
purchase program now. 

Mr. Chairman, if you can make that argument, and the members obviously have accepted that 
arg ument, in the case of the family farm, the case in agriculture, then where is the heresy in extending 
that to the small  entrepreneur? What is so heretic about suggesting that in  that comm un ity of Robl in  
a particular industrial enterprise should be encouraged, and perhaps should be helped to be 
encouraged? What is so wrong with that? -{Interjections)- I now am totally bereft of l ight, but not 
bereft of sound, M r. Chairman, although I wi l l  desist from any further remarks. I have made my point 
with the Honourable Min ister and he knows it and the farmers know it and the people of Manitoba 
know it. 

MR. CHAIRMAN: Resolution 81 {a) { 1  )-pass? The Honourable Member for Thompson. 
MR. KEN DILLEN: M r. Chairman, I am wondering if there are other people who want to speak on 

this thing. The l ights have gone; I don't know if we are sti l l  recording. If  we want to proceed or we want 
to call it 5:30? 

MR. ENNS: No, no' we want to pass. We want to speak. 
MR. DILLEN: You have a speaker? Wel l ,  okay. I can't see that end of the bui ld ing there. What does 

he want to do? 
MR. CHAIRMAN: The Honourable Member for Arthur. 
MR. J. DOUGLAS WATT: Go ahead, let the Member for Thompson speak. 
MR. DILLEN: Then I wi l l  go ahead of h im.  
MR. CHAIRMAN: The Honourable Member for Thompson. 
MR. DILLEN: If I can see what I 've got written. 
A MEMBER: All I hope is we know when it's time to qu it. 
MR. DILLEN: You know if we just had a l ittle more l ight, we would be al l  right here. 
1 am trying to try and reconstruct a stage that has been set in the Province of Manitoba for the past 

eight years, and what the Conservative Party has been attempting to do is to prepare the people of 
Man itoba for the notion that they are incapable of providing anything for themselves or doing 
anything for themselves. That is exactly what they are attempting to do. And it is the kind of 
approach, it's a propaganda approach, that if you bombard the people long enough with an idea or 1 
with a suggestion that they are i ncapable of providing anyth ing for themselves col lectively, that only 
the private sector is capable of doing it ,  thatthe people wi l l  eventually accept it and wi l l  say, "Well ,  my 
God, maybe they are right, maybe we are incapable." 

I don't treat the people of Manitoba in that fashion and neither does anybody else on this side of 
the House. We believe that the people of Man itoba, through their  government, through their elected 
representatives, and through themselves, are every bit as capable of provid ing those things 
col lectively as the private sector is prepared to provide it privately. -{I nterjection)- the people are 
not going to be sucked in by that kind of a bombardment on the part of the Conservative Party in this 
province. 

You know nobody who bel ieves that somehow people were more free during the Conservative 
reg ime in this province - I don't know how many ti mes it has to be repeated, that the people of 
northern Manitoba never started to experience freedom until 1 969. -{Interjections)- . .  lt wi l l  come 
to you sooner or later, but you are just too thick to accept it. Do you know that in 1 968 - you talk  
about freedom and the abil ity of  people to  do things for themselves and to  create the cl imate for 
ind ividual in itiative, that is what Conservatism was all  about in 1 969, was it not? 

A M EMBER: Yes it was! 
MR. DILLEN: Let me try to explain to you what this in itiative was all about. I as a young, married 

person with two chi ldren - two chi ldren, both m ine, those that I count - went to Thompson. There 
was freedom in Thompson, but there was only freedom for the landlord at that time to i nsist upon 
receiving three months rent in  advance. That is the kind of freedom that existed there, freedom for the 
exploitation of the people who were going to Thompson, insisting u pon three months in advance. 
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That is the kind of freedom that existed. 
You think there was freedom for the private entrepreneur who wanted to use his talents, that he 

brought to this country with him and he wanted to go ahead and do something for h imself 
individually in the City of Thompson at that time? Wel l ,  it just d idn't happen that way, because he 
didn't have the freedom to do what he wanted to do unless he received permission from the 
I nternational Nickel Company. If the guy was a handyman or a carpenter, or if he saw the taxi 
company . . . .  Oh, by the way in talking Party, about friends of the Conservative I happened to see a 
previous taxi owner on television the other n ight saying how she would return things to the way it was 
in 1 968, i n  the good old days of Conservative admin istration in northern Man itoba, when they had 
this taxi company prior to the establ ishment of the taxicab board by this government. The results of 
the hearings throughout Man itoba are history and I am sure that nobody in the Conservative Party 
has read them, where you cou ld pile in as many people as you cou ld i nto the cab, as many as the cab 
would hold, and transport them from the old cam p - the name of the camp doesn't mean anything. 
( Interjection)- There were only three cabs. But you know this situation existed, but they were free. 
There was a freedom. -(Interjection)- There was nobody could do what they wanted to do. There 
was no freedom. There was a lack of freedom under the Tory administration.  There was a curtailment 
of freedom. 

I wi l l  tel l  you just exactly how free it was before 1 968. A person had the right, as an individual, he 
was free to make a decision - either he goes $1 ,500 in debt to charter an ai rcraft to bring his sick 
child to Win nipeg, or he had the freedom to choose whether that child would d ie. That is the kind of 
freedom that existed in northern Manitoba. they can't accept that those k inds of situations actual ly 
existed, but I can tel l  you now that people are free as a result of the establ ishment of the patient air 
transport system.  They have at least a freedom that if the doctor decides that that chi ld needs 
attention that he is incapable of providing in northern Manitoba, that that chi ld in that fami ly is free 
from i ndebtedness for making a decision to send that child to Wi nnipeg. How can you talk about 
freedom, and when you are talking about freedom wil l  you please specify who you are talk ing for. 
Because if you're talking for me and if you're talking for the working people of northern Manitoba or 
the native people of northern Man itoba; or if you're talking about the miners or the smelter workers , 
don't don't talk to us about freedom because we have that freedom now. We have moved from the 
kind of curtai l ment of freedom that existed prior to 1 969. -(Interjection) - You know' somebody 
says that that's bunk. If anybody has suffered from a curtai lment of freedom it has been the 
curtai lment of the freedom to charge three months' rent in  advance by the land lords. That was a 
curtai lment of freedom.  When the land lords were making their presentation before the House, they 
were being i nterviewed in the hal lways here. They said, "at least we've got the Conservative party on 
our side." The landlords admitted that you were speaking on their behalf, that they too want to return 
to the good old days when there was a lack of government i ntervention, a lack of government 
involvement; that that government i ntervention, that government i nvolvement, has g iven me 
freedom. lt has given the g reatest group of people in  the province freedom. 

They talk  about roads, about the attitude of the Conservative Party. Do I have to rem ind them 
again how the road was bui lt to Thompson? That in 1 968 and prior to that , 1 964, there was a strike in 
Thompson. The workers refused to work unti l  such time - it wasn't over wages, it wasn't over 
working cond itions, fringe benefits, they went on strike there in order to get a commitment out of t he 
Conservative government of that t ime to complete the road from Wabowden to Thompson. They had 
to go on strike in order to get that road. Let me ask you if the people of Lyn n  Lake or Leaf Rapids had 
to go on strike in o rder to connect themselves up with an al lweather road - anybody hear of any 
strikes? Nobody had to go on strike, down tools, walk a picket l ine in order to get a road bui lt. But it 
had to be done under the Conservative administration prior to 1 969. 

The I nsurance compan ies had freedom. They had freedom to charge whatever the traffic would 
bear. Sure there has been a curtai lment of freedom. There has been a curtai lment of freedom in the 
automobile insurance industry to charge whatever the traffic would bear, to set whatever rates they 
want, to arbitrarily decide what somebody on the basis of aid was going to pay as a prem ium. I have 
the freedom now and the other working people in this province have freedom , and that freedom has 
come as a result of the intervention of government and we have the freedom now that we don't have to 
pay these exorbitant rates. Wel l ,  you know, they laugh - they th ink it's g reat, it's funny. But I don't 
see anybody running off to Ontario, or running off to Alberta, or running off to B.C. or runn ing off to 
Quebec to buy thei r insurance to avoid paying for insurance in Manitoba. I don't see anybody 
runn ing out there. - ( Interjection) - Yes, we had to legislate against them coming to Manitoba to 
buy their insurance. Those people, we had to curtail their freedom to come to Manitoba. 

We can tal k about what is happening in the private sector. We curtailed the activity. You want to 
talk about activity - ( Interjection) - The country of Canada has been in the hands of the private 
sector for a hundred years and it's only more recently that every province in Canada has seen the 
fai l u res of the private enterprise system and are now starting to intervene. Wel l ,  there's an ind ication 
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that more and more of the provinces are seeing the fai lure of the free enterprise system. This free 
enterprise system - let me just try to put some figures into perspective. U nder this so-cal led private 
enterprise system, we have today, if you use Statistics Canada figures, almost a m il l ion people out of 
work. That somehow is a result of government - provincial ly? Every provincial government has a 
responsibi l ity to bear? Are they all New Democratic Governments in Canada? -(I nterjection)- See 
how foolish your argument becomes. One mi l l ion people i n  Canada out of work. Now if you compare 
that to the number of people who are working, that is the equ ivalent of the total number of people who 
are working in the Province of Man itoba, the Province of Saskatchewan and the Province of Pri nce 
Edward Island. That is the equivalent productive capacity of three provinces that are idle, if you use 
Statistics Canada figu res. 

But somebody said that there is more people than that who are unemployed. The Federal Leader 
of the New Democratic Party, Ed Broad bent, says that according to h is figures that it's closer to 1 .5 
mi l l ion because Statistics Canada doesn't use the proper means of gatheri ng the data i n  order to 
establ ish the number of unemployed. If it's 1 .5 mi l l ion,  it is the equivalent productive capacity of six 
provinces i n  Canada, fou r  Maritime provinces, New Brunswick, Nova Scotia, Prince Edward Island, 
Newfoundland, plus Manitoba and Saskatchewan. In other words, what the free enterprise system 
has g iven us in Manitoba is the equivalent of six provinces, the equivalent idle. Or put it another way. 
lt has created six, the leakage, of the equivalent of six provinces out of Confederation. That is the 
equivalent of the people who are unemployed and that is  what this so-called free enterprise system 
has g iven us. Is it any wonder that every province in Canada , regardless of what their pol itical stripe 
happens to be , are seeking ways and means of public intervention in the free market system. lt's not 
unusual. Every province is doing it, some more successfu l ly than others. But you see, the 
Conservative Party want to return to the good old days. 

There's talk about unemployment - and the Conservative Party continuously gets up in this 
House and says what we need is to g ive more i nitiative to the private sector i n  order for them to create 
more jobs. I th ink it's another leader of the New Democratic Party said at one time, " if you g ive an 
individual assistance because he is destitute, it is called welfare; you g ive assistance to industry it is  
called a subsidy and if you give it to a m ulti-national corporation, it's called incentive." But no matter 
how you cut it or where it comes from, if it comes from the publ ic purse, it's welfare. We have no hang
ups about providing welfare to the min ing industry. I th ink this Min ister has to be cam mended for the 
changes that have taken place in the Manitoba Development Corporation because he has 
transformed that organization, that development corporation, from one of a welfare agency to all of 
the business community in Manitoba, to one of common sense agency for provid ing assistance to 
industry in a way that their every transaction that takes place is subject to publ ic scrutiny. That's not 
the way it was in the good old days for those of you who sti l l  remember that this organization was 
s imply given a bunch of money. They could do with it as they saw fit. lt never had to be brought into 
the House. Nobody had an opportun ity to question' including the members of the back bench of the 
government of the day, or including the Cabinet. 

MR. CHAIRMAN: 1 (a) ( 1  )-pass. The Honourable Member for Fl in Flan. 
MR. THOMAS BARROW: Mr. Chai rman , it  seems to me i n  this House, it isn't what you say, it's how 

long you say it. 
Fi rst of all, Mr. Chairman, I resent the member from Lakeside, after al l  his phi losophy about 

employment, actually f iring the Member from Thompson and I. We're out of seats al ready. I'll be very 
brief, M r. Chairman. 

The Member from Gladstone at one part of the debate q uestioned whether the accidents in mines 
was equal to or more than the farm accidents. Wel l ,  in the late fifties a gal lop poll  taken of all mines at 
that time showed that a miner could go seven years without a fatal or very d isabl ing accident. That 
was proportionate. I don't know whether it's more than farm workers or not. 

But the miner is a professional and now he's been accepted as a tradesman. He's a unique person,  
a miner. He takes a chance. He works on a bonus system. His  rate is  high,  it's s ix  dol lars and 
something an hour. A good miner will double that with the bonus system. This is good in some cases; 
in some cases it isn't because the attraction is to take chances and we get i nto safety. You'l l  take 
chances to make money. But what they do as they get older, they realize that health and safety is 
possibly more important than amassing a lot of money that they may not be able to enjoy in later life. 

We come to safety in the workplace. l 'm going to say that our Minister has done more in this regard 
than any man that I know of. We had seminars in Thompson and F l in  Flan where everyone had the 
opportun ity to speak up; whether you were company, union' an interested by-stander, you voiced 
your opinion. Now this is some d ifference from the company inspectors. The company i nspectors 
are h i red by the HBMS and I can tel l  you it's a complete farce. They're paid by the Company and they 
certainly don't take any chances of getting in bad so they don't do anything constructive in the safety 
l ine. I worked there eleven months in the worst place in the biggest mine and not once did the safety 
i nspector come in .  I worked on every bonus, we took the ore body out and in eleven months I never 
saw one safety i nspector from the company. But now we have government i nspectors, M r. Chairman. 
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These government inspectors are out with a gun ,  not from the Company, not from the un ion, but also 
from MLAs i nterested in min ing.  They either do their job or they won't be there. 

The conditions in the zinc plant, I 've talked about and talked about and talked about, the smelter 
outdated. I asked the manager why he didn't do someth ing about the smelter. He said it was no use 
trying to reconstruct it, it would cost $18  mi l l ion to bui ld a new one. Well ,  we're not going to get a new 
one - the zinc plant. lt could be made qu ite safe and healthy to work in with a l ittle air conditioning.  
The cond itions there are so bad that people are losing thei r teeth; their  teeth are rotting . The 
company pays for new teeth. They accept the responsibi l ity. Now, I ask you, Mr. Chairman, if it does 
that to your teeth what does it do to your body? 

The Min ister of Mines, I ' l l  tel l you ,  is respected in my area. He talks about his F l in  Flan episodes. 
When we want a speaker he's the man they want to go up there to speak, not only with the Party but 
also with the schools. There was a special i nvitation for him to come up; he did this. One thing I'l l say 
about h im ,  when you ask h im to come, he does come. The steel reps, both H udson and Ray Si m mons, 
remark qu ite often, they come up and they want to see the Minister of Mines on a special case or 
someth ing. He says, "wel l' what's wrong with right now." I 'd say his door is never closed to anyth ing 
pertaining to safety. You've got to g ive h im that. The door is always open . 

Exploration - the Member for Minnedosa is not here, but he made the remark that this find 
they've got on Trout Lake - of course the rumours go on and on and on - we don't know how big it 
wi l l  be, how small it wi l l  be � we hope it wi l l  be a big one. But he said he could not understand why an 
employee of the company who worked there so many years left the company, went to another 
company and found this almost immediately. Wel l ,  I th ink  Mr. Koffman put it very wel l :  Exploration is 
a gamble, it is a farmer gamble, it is a miner gamble; everything is a gamble. He could work there for 
30 years and leave that company in a week and find new ore, which is  probably what happened. I 
gotta have a match. 

MR. CHAIRMAN: I think it's a gamble as to whether or not the l ights are going to stay on.  
MR. BARROW: The Member for Minnedosa said that I would not agree to nationalizing the mines. 

Let it be clearly understood that I would support it. I'd say in very simple terms that m i ners feel the 
same. If a mining company makes $40 mi l l ion going to a corporation in Africa, or New York or 
Toronto, why not keep that at home? Why not have that to lessen the tax load for all Manitobans? I 
would be the first one to agree to nationalize mines. Then when we're talking about 2 V2 times, let me 
be on record as saying I agree with that theory. And it's not bad pay either, if you go by a m iner - 2 V2 
times $1 2.00 an hour is $30.00 an hour. I 'd go along with that. 

The pol icy of the Conservatives. I can give you the policies. I 've l istened here for eight years now 
the Member for Swan River says leave the natives alone; them alone and forget them and everything 
wi l l  be al l  right. Take away the supplementary cheques from old age pensioners; they have too m uch 
money now. He also said he would never do away with the Little Red School House. Wel l  your  best 
policy and phi losophy after eight years was what you felt about roads. o there is a Now that's road to 
Wabowden long, 75 feet which you guys bui lt i n  1 969 to get the Wabowden vote, a road that goes 
nowhere, ends nowhere, much the same as you' l l  do in the next election. And the famous saying by 
you r  Min ing Min ister, one I ' l l  never forget or let h im forget, where he places production ahead of 
safety. Thank you , Mr. Chairman. 

MR. CHAIRMAN: Resolution 81 , Resolved that there be g ranted to Her Majesty a sum not 
exceeding . . .  The Honourable Member for Ste. Rose. 

MR. A.R. (Pete) ADAM: Thank you very much, Mr. Chai rman. I don't intend to al low the Min ister's 
Salary to pass without making some comments. I wonder if we should perhaps, s ince we don't have 
any eights 5:30. -( Interjection)- Very wel l ,  I ' l l  start. 

Mr. Chairman, the debate on the Min ister's salary has in some respects turned i nto a phi losophical 
debate and you know, when I l istened to the Member for St. James make his contribution this 
morning or this afternoon on the Minister's salary, one of h is comments were that he never thought 
he would be able to convince the Minister of his position, and neither would the Min ister ever be able 
to convince him of the Minister's position. I th ink that that is not correct. That statement is not 
acceptable, because, Mr. Chairman, we have seen in the last eight years a g reat change in the 
position of the Conservative Party in this province. We have seen the Conservative Party now 
supporting many socialistic programs that were i ntroduced during the past eight years. So, we don't 
i ntend to accept the statements of the Member for St. James when he tel ls us that he cannot be 
convinced that our position is correct. - l istened to the Member for Pembina during the session ,  and 
he was talking about the Land Lease Program, and he said and I'm only paraphrasing,  that somehow 
the fact that the Land Lease Program had been changed so that the lessee would be able to purchase 
the land at any time, at any particular time. That they had been right al l  along and that we were now 
l istening to thei r arguments. That the Conservatives were right, and we were finally real izing that. 
That is, I bel ieve what he was i ntending to say. I may not be q uoting h im verbatum, but I bel ieve that's 
what he i ntended to i nfer. The fact is that that statement was also i ncorrect because the Conservative 
Party has never gone on record as supporting the Land Lease Program. They've always opposed it 
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right from day one. 
But, I want to remind the Honourable Member for Pembina' and the Member for St. James, that we 

also have been able to show them that we were right' and I, of course, refer to such programs as 
Autopac, Public Auto I nsurance, that they fought against so strenuously back in the years when it 
was i ntroduced. And somehow we have now been able to convince them that we were right. We were 
right after al l .  lt took them eight years to acknowledge that that kind of socialism is acceptable now to 
the Conservative Party in this province. 

So when the Member for St. James stands up and states in the House that he wi l l  never be 
convinced that the approach of the New Democratic Party Government in this province is the correct 
approach, he is wrong, and we can prove he is wrong by Debate, q uoting from his Leader's 
statements in the Budget his own speech , and whenever the Leader of the Opposition has spoken i n  
this Assembly. H e  is now prepared t o  accept a l l  kinds of socialistic programs. 

A MEMBER: Maybe he's changing parties. 
M R. ADAM: But I say to you ,  Mr. Chairman , he is doing that only because of pol itical exped iency. 

That is the only reason that he is doing it. 
I wi l l  never be convinced that we can change the Leader of the Conservative Party, who in my 

opinion is an u ltra right-winger. In fact, I believe even the Conservative Party would have no part of 
him back in 1 967 for that very reason. He was unacceptable to the Conservative Party that day 
because he was too much of a right-winger. So they went for a person who would perhaps have a 
more moderate appeal to the people of Manitoba. 

MR. CHAIRMAN: Order please. Does the honourable member have leave? (Agreed) Go ahead, 
continue please. 

MR. ADAM: I have about how many minutes yet, Mr. Chairman? 
MR. CHAIRMAN: The hour of adjournment is 5:30. We have al ready reached 5:30. 
MR. ADAM: But' I 've been g iven leave so how many more minutes do I have? -( lnterjection)
MR. CHAIRMAN: That depends on the House. Carry on.  
MR. ADAM: Mr. Chairman, to go back to what I was saying,  is that, i n  my opinion, if that is all we 

have, even if that would have been the only thing that we have accompl ished in the last eight years, is 
to move a right-wing party, and particu larly also a right-wing leader, to a position where he is now 
supporting socialistic programs, that is indeed q uite an accompl ishment in my opinion. 

But to me, Mr. Chairman, when I hear the Leader of the Opposition, endorse such programs as the 
Critical Home Repair, which is another program to redistribute wealth, when he supports 
Pharmacare, when he supports premium free Medicare, which are again programs to redistribute 
wealth, I say that he is speaking out of the side of his mouth and he only does it because he thin ks and 
believes that it wil l  be some advantage to the Conservative Party if and when a provincial election is 
cal led. He wi l l  not convince me that he has changed. I know that governments will change regardless 
of whether they're right-wing or left-wing or middle of the road. lt's the people that change and they 
pressure the governments into moving in one d i rection or the other. lt cannot stand sti l l  in  my 
opinion.  lt either moves right or it either moves left. So you have two alternatives: You either move to 
the strong-arm or totalitarian capital istic society, the Fascist society controlled by the free enterprise 
system, the corporations, or your  move in the other d i rection and eventually end up with the people 
control l ing under a total total itarian system. I bel ieve somebody heard me, the l ights are coming back 
on.  

Wel l ,  the Member for Lakeside who spoke up against every - not every, I 'm perhaps being unfai r  
- but who spoke up against many programs that would assist the agriculture industry and I recal l  
when we were trying to  pass the Estimates for the Beef Assurance Program last year, that he said that 
the ranchers didn't need Santa Claus programs, that the ranchers could . look after themselves 
without i nterference from the government, despite the fact that the previous two years we have had 
two or three demonstrations on the steps of the Leg islative Bui ld ing here. In spite of the fact that 
every farm organization was crying and plead ing for assistance for the agriculture industry, he has 
the gaul to stand up in the House and criticize this program that would help the ranchers survive a 
very d ifficult period under our free market system . Even today he got u p  and spoke and he found it a 
contrad iction on the part of this government that we would suddenly help these rugged free 
i nd ividual farmers and that we now felt that they were sacred, farmers are sacred and I bel ieve I wrote 
that down as he spoke. Of course, the farmers are sacred because everybody l i kes to eat food. 
Everybody l ikes to eat and it's certainly one area of our economy that we should not neglect. 

Mr. Chairman, I don't know if I ' l l  be able to read my notes here but the Member for River Heights 
said this afternoon and one of his comments were that the only way that some of the private 
entrepreneurs in Manitoba would be that they would have to leave, Manitobans can leave this 
province and find opportunities elsewhere. But I agree that business people are leaving. Yes, there is 
al l  kinds of busi nesses that have left this province and I have here about a dozen or so that left i n  1 969. 
Unfortunately there isn't enough l ight for me to read the names of the compan ies but I think that 
they say that Manitoba is a g reat place to be from and we have heard members from the Opposition 
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cry doom and gloom of people leaving this province. Yes, they've left. A lot of them left i n  1 969 
because of the stagnation that was prevai l ing at the time and I have another - this 1 can read 
Manitoba's economic stagnation getting stead i ly worse . . . .  March 8, 1 968. Yes, they had to go and 
find opportunities elsewhere in 1 968 and 1 969 as wel l  and that has d iminished. They are not leaving 
as they did in  d roves back i n  the Sixties. Wel l ,  there they are. The Member for M innedosa laughs. 
Here they are. Do you want a copy. I ' l l  send you a copy. 

Wel l ,  the free inter-party system, Mr. Chairman, works for a  very short period of time. l t works until 
you have set up the pecking order. Once the pecking order is set up,  then it no longer works. lt only 
works for the order, the pecking order, that's al l .  Nobody else can get in and we have, even as late as 
last night, we had the association for the small stores at the Law Amendments Committee speaking 
on the Sunday closing bi l l ,  B i l l 1 8, pleading that we need controls, we need controls. They know that 
there's a pecking order and they know where they stand in that pecking order and they are pleading 
for assistance. They know that Safeway has a higher pecking order than they have and Loblaws, 
Dominion Stores and the larger independents and so on. They know where the pecking order is. 
Down at the bottom. The dog-eat-dog society, Mr. Chairman, and they are fighting for their survival 
and that is why they are supporting Bi l l 1 8  because the only day in the week that they can make a 
dol lar is on Su nday when the others are closed. That is the pecking order. 

I bel ieve it was last year or perhaps the year before that a telegram was received from the 
independent gas station operators from Calgary pleading with the Government of Manitoba, an NDP 
government, please help us to save free enterprise against the I m perial Oi l  and the big m ulti-national 
oil companies. They even gobble up their own franchise dealers when it suits them to do so. M r. 
Chairman, yes it's n ice to have a democratic society. The Conservatives support the democratic 
society, the Liberal Party does, the New Democratic Party supports a democracy, but unless you 
have economic democracy as wel l ,  you do not have true democracy. You or.ly have the pecking 
order. That's al l you have. 

Mr.  Chairman, we have gone over the role of the Man itoba Development Corporation and what it 
has done, the p roblems that it has faced and I am sure it m ust have been a great disappointment to the 
Conservative Party. They would l ike to see every company that has government or public 
i nvolvement go bankrupt, then that is good for them, they can say we told you so. Government can't 
run business. lt must have been a big disappointment to them when it was announced in the 
Economic Development Committee that Flyer had made $4 mi l l ion this year and that had been 
transferred over to reserve or at least we've debunked the bunk that, you know, the bunk has been 
debunked in that Flyer has made $4 mi l l ion. I say that that is all wel l and good. 

We are not, on this side, saying that the publ ic should be i nvolved in everything. The M i nister and 
his m ines exploration company is going 50-50 with mines. We are prepared to join with private 
entrepreneurs if they wi l l  develop in Robl in and Ste. Rose, in Morris or Gladstone, Stein bach, 
wherever it is and I am sure that the Member for Pembina who is snickering and laugh ing and 
snorting right now would be the fi rst one to protest i fwe wereto withd raw our support of Morden Fine 
Foods in his constituency. He would be the fi rst one. And if we had bu i lt Crocus in  Neepawa, the 
Member for Gladstone would have said ,  "Good". I 'm sure the Member for Morris, or  if it had went to 
Winkler - wel l ,  I apolog ize, I apolog ize, I apologize. Okay, that's f ine, I ' l l  take that back. I ' l l  take it 
back but I 'm sure that if we would put it to Winkler it would be very acceptable. 

So the government doesn't know how to run business. lt doesn't know how to run the telephone 
system, it doesn't know how to run Hydro, but it works. lt works. lt works good too. And that is the 
only way that the publ ic, the average person wi l l  never be able to play the stock market, never. Never. 
They haven't got the expertise to go in on the stock market and get in on the speculation of the stock 
market. But they can do it through the instrumental ity of their government. They can do it through the 
instrumentality of their government. Sure there are some of us who can do that, but the average 
person can't do that and that is the only way they'll ever have ownersh ip in enterprise is through the 
i nstrumentality - the 99 percent or 95 percent of the people wi l l  never be able to get involved on the 
stock market. And the only way that they would ever have any share in industry is through the 
instrumental ity of thei r government. 

We have seen, M r. Chairman, and I hear time and time again ,  not so much from constituents, but 
from time to time we hear, Oh, you know, the government, the NDP can't run a business. The Tories 
constantly harp the way that Saunders lost money, you know, they conveniently forget and the 
Member for St. Matthews made a very good case when he was speaking about CFI . But the 
Conservatives while they harp about Saunders and, you know, they conveniently forget that they put 
$30 m il l ion in  a suitcase and handed it over to Kasser and Reiser. They packed it up for them in nice 
bi l ls and neatly pi led so that they could put that money i n  Swiss banks and it's sti l l  there. 

Mr. Chairman, the real problem is that government ownersh ip ,  whether it is u nder the Tories or 
NDP, there are sti l l  many people that feel that publ ic ownership simply does not work. But I 'd l ike to 
point out that the CBC is operating and it doesn't have to make a profit. it's providing a good service 
and I 'm sure many of you tune into Channel 6 or whatever channel that it's on. Other industries, l ike 
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Manitoba Forest I nd ustries, formerly CFI and Flyer Buses used to lose money when they were owned 
privately. They were losing money when they were operating by rugged ind ividual private 
entrepreneurs. So what do you expect, what do you expect. You would have allowed McKenzie 
Seeds to leave the province. You would have al lowed -(I nterjection)- Yes, sir, don't you say "no 
way." The Member for Swan River says, "no way." That was ready for the sacrificial altar when you 
fellows were there. Mr. Chairman, the only ones we hear about are the ones that are losing money. 
You don't hear of all the companies that have been assisted by the MDC and are operating profitably 
and are creating jobs. -( Interjection)- Sing a few songs about those too. If the publ ic is g iven a 
chance of a viable enterprise, it wi l l  do wel l .  

An excellent example is McKenzie Seeds. lt just tabled its annual report the last couple of weeks 
and reported a profit from operations of $200,000.00. -(I nterjection)- So the government can't run 
a business? McKenzie Seeds made $200,000.00. Prior to the government being i nvolved i n  McKenzie 
Seeds, I bel ieve it had lost about $800,000 in eight consecutive years - I don't have all  the statistics. 

So again,  M r. Chairman, we've debunked the bunk that's coming from the Conservative side. The 
publ ic can run a business - McKenzie Seeds has proven that this year, and Flyer Coach. Not only is 
this company now profitable but it has i ncreased its efficiency over the years. The cost of production 
was reduced from 46 percent to around 43 percent gross revenues. And while I speak about that, if 
the private entrepreneurs of this province would run their business l ike Autopac is run, they might be 
doing better than they are. 

· 

MR. CHAIRMAN: Order please. Resolution 81 : Resolved that there be g ranted to Her Majesty a 
sum not exceeding $1 ,036,600 for Mines, Resources and Environmental Management-pass. That 
completes the item. 

Resolution 85: Resolved that there be granted to Her Majesty a sum not exceeding $250,000 for 
Development Agencies-pass. 

Resolution 86: Resolved that there be granted to Her Majesty a sum not exceeding $403,000 for 
Development Agencies-pass. 

· 

Committee rise. Cal l i n  the Speaker. 
The Chairman reported upon the Committee's deliberations to Mr. Speaker and requested 

leave to sit again. 

IN SESSION 
MR. SPEAKER: The Honourable Member for Logan . 

.. 

M R. JENKINS: Mr. Speaker, I beg to move, seconded by the Honourable Member for Thompson, � 

that the Report of the Committee be received. 
MOTION presented and carried, and the House adjourned until 1 0:00 a.m. Friday. 
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