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can inform th members of the Lommittee what in fact is transpiring in that regard.

MR. CHAIRMAN: The Attorney ‘nera..

MR. MERCIER: Mr. Chairman, we will make further inquiries in respect to this matter that the
honourable member raises.

MR. CHAIRMAN: The Member for Selkirk.

MR. PAWLEY: Sir, | just would like to make a few comments and leave them with the
Attorney-( eral. If wishes to respond he may do so, but it’'s a philosophic position that | would
like to present to him. it seems to me that the function of the Department of the Attorney-General
has undergone a number of changes in the past eight, nine years and | think changes for the better.
No longer is it basically a department that is principally concerned about prosecution, courts, law
enforcemett, but there are many other aspects to the department itself portions of the department
that deal with Legal Aid, Human Rights Commission, Law Reform Commission, Manitoba Police
Commission all areas that | think proceed to emphasize the justice role rather than necessarily
the role of Attorney-General as narrowly defined. | think this is only right within a changing society
that there should be this change in attitude, approach and emphasis within the department of the
Attorney-General.

The impression that | have is that in our present society with changes in society, the complexity
of society, technological, and bureaucratic largeness private and public, that laws are becoming more
and more complex and thus of course is the 1 :d for the Law Reform Commission to constantly
attempt to deal with simplification of the law so that the average person can better understand
the law and the law can better serve that person rather than that person serve the law.

Secondly, | have a very clear impression that the law tends presently to favour the wealthier
in our society, and it is for that reason of course that the Legal Aid system was introduced into
society in order to provide better improved balance as between those with wealth and those with
less wealth so that there would be equal access to the law before our courts.

Thirdly, | would like to just touch briefly on the item mentioned by the Member for Wolseley,
that our courts themselves too ofte because of tI backlog of case tend to cause a delay in the
providing of necessary services to the public at large through the adjudication of law. I'm not blaming
anybody or faulting anybody but | do see that as a basic problem confronting us in society. It's
not as bad yet in Manitoba as it is in British Columbia, Ontario, Quebec, larger centres, but it is
one that | believe to be worsening, will continue to worsen, and | know that this is a challenge
that the Minister must confronted with. Then | believe that in our society and sometimes for
good reason, there is a mistrust of the judicial system and of lawyers and 1 think this is another
area that has to be confronted by those that are conscious and concerned about the administration
of law and justice in the province. Too often lawyers and courts tend to be identified with the economic
or social elite in society rather than the population in general and | think until the law is Jooked
upon and can be accepted by the general population as being accessit and understood by all,
that there will be this tendency to mistrust the law.

So | want to, not necessarily ook for argument but simply to present a philosophic position.
It's one that | don’t suggest for one moment that was accomplished during New Democratic period
of government. | think we tried to inch our way towards an objective, justice rather than
Attorney-General, human service rather than emphasis upon the courts and police, recognizing that
there is a role both for the traditional and the non-traditional. But certainly recognizing that new
part in the department. those newer parts that have been introduced since 1969. | mention all this
to the Attorney-General under this section because | believe it deals with general policy, because
I am concerned and will be dealing with the specific items, very concerned as to what is happening
in those people’'s programs. | know that insofar as proarams dealing with the courts and the police
there have been very little by way of cut, in fact, the have been increas But | am conceri |
about what has happened in the area of Legal Aid, the Law Reform Commission, the Human Rignts
Commission, the Criminal Injuries Compensation, Police Commission and Legal Aid because | do
believe that those areas are a small attempt to dea! with some of the general philosophic probl ;
which | feel confront us. confront the present Attorney-General as well as previous
Attorneys-General.

MR. CHAIRMAN: The Member for Woiseley.

MR. WILSON: | would be remiss, and I'm not going to get into Legal Aid under this section, but
| did want to touch upon it because of some remarks made by the Member for Selkirk that the
courts were understood only by the social elite because we must ask ourselves why the delays are
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MR. MERCIER: Mr. Chairman, | don’t believe and | certainly hope that this particularly would be
one department that would be in any way affected, for political reasons. | think this is a very basic,
almost non-political operation in the sense of the Prosecution Department and Civil Litigation
Department.

To the question of the Member for St. Vital, Mr. Chairman, there was a reduction of one
administrative secretary, then with the addition of collective agreement and salary adjustments
resulted in a net reduction of 2.2 thousand.

MR. CHAIRMAN: 1.(b)1 )ass; (bY2) Other Expenditures—pass; (¢) Administrative Services,
(cX1)—pass; (cX2)—pass; (d) Canada-Manitoba Gun Controi, (d{1) Salaries — the Member for
Selkirk.

MR. PAWLEY: Mr. Chairman, in connection with this agreement, could the Minister update us as
to what is the arrangement in connection with the Gun Control Program, and these are the questions
| would like to pose to the Minister:

| would like him to explain to us the basic substance of the agreement that h  been reached
with Ottawa insofar as the administratinon of gun controt in Manitoba; whether that gun control
will be done through municipal authorities or through local police authorities, and by what manner
will that control be done; and lastly will it be self-sustaining? Would t  program be self-sustaining
insofar as the costs of that program?

I woulid just like to mention to the Minister ti reason for concern here is that during previous
conferences of Attorneys-General, concerns were expressed repeatedly by Manitoba that this was
a program that was not as necessary in Manitoba as it was in the lar¢  centres — Toronto, Montreal,
Vancouver — that it certainly was not a priority of Manitoba insofar as the way of things, the
administration of justice; and that we were concerned that this would be a cost that would be saddled
onto the backs of Manitobans, an imposed priority, that may very well have been a priority for Roy
McMurtry in Ontario, or Andre Bedard in Quebec, ~r Garde Gardom in B.C., but hardly the priority
for provinces such as Manitoba or Saskatchewan. | would like the Minister to provide us with
his general attitude, as well as answers to the specific questions which | posed.

MR. CHAIRMAN: The Attorney-General.

MR. MERCIER: Mr. Chairman, no agreement has yet been reached with the Federal government
although we are certainly proceeding on the understanding that all of the costs of the administration
are recoverable from the Federal goveri nt.

MR. PAWLEY: Could the Minister tell us how the program will be administered? Will it be
administered through municipal government or through local police forc  and in what way will the
checking be done prior to the issuance of licences? And lastly, of course, | would like to have the
Minister’s expression of view whether it is a priority with him in the way of things insofar as the
department is concerned?

MR. MERCIER: Well, whether or not it is a priority | don’t think we have any choice, unfortunately,
Mr. Chairman. We have established a Gun Control Officer, the program will be administered through
particularly the City of Winnipeg, and through the local police departments who have jurisdiction.
Again, we expect that all of the administrative costs will be recoverable from the Federal
Government.

MR. PAWLEY: [I'm just wondering if the position that was taken by Manitoba previously at various
meetings of Attorneys-General were reaffirmed, or was there any change in the general position
of Manitoba pertaining to gun control in Manitoba itself?

MR. MERCIER: No, Mr. Chairman, there's been no change in that position.

MR. CHAIRMAN: (d)¥1)—pass; (d)f2)—pass; 2.Legal Services 2.(a) Civil Litigation: (al1)
Salaries—pass — the Member for Wellington.

MR. CORRIN: Mr. Chairman, | would ask you to exercise your judgment and tell me or advise
me whether or not this would be an appropriate time and perhaps you can only do so in
consuitation with the Minister — to discuss the salary of Special Counsel. whom | believe are retained,
I'm not sure, but | believe are retained to provide Civil Litigation Services under this item — I'm
not sure, perhaps he could advise us if that's so?
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new counsel who's been unexposed to the matters under discussion previously. 50 | woula ask again
what reason there was for discharging — in view of the fact that time was not a consideration and
all things being equal | think we can state that the expertise of the two men in question is relatively
equivalent, | would ask what re. n there could be?

| could make a suggestion but | wouldn’t want to do that. | could make a suggestion that Professor
Gibson perhaps — | think we can say it — known to have at one time in his career practiced law
with the former Attorney-General of this province, may have been considered to have been perhaps
a quisling or something of that nature. | would hope that that wouldn't be the case. | would certainly
hope that that sort of partisanship would not be expressed in this sort of inner because | don’t
think that Professor Gibson was appointed for political purposes or reasons. If Professor Gibson
was political quite frankly, he certainly hasn’'t been political for a long, fong time, and so | don’t
understand and | wish the Minister would direct himself to the qu ion in a more candid and a
more open manner in order that we can get to the bottom of it.

MR. MERCIER: Mr. Chairman, Mr. Gibson was not discharged. Mr. Gibson carried out his function
that was assigned to him, billed out his services, a new case was started and new counsel were
hired.

MR. CORRIN: Well, can we ask the Minister a supplementarv then? Was the new counsel retained
at the same hourly rate in the same manner in terms of r Ineration as was Professor Gibson
or was there any change in the terms affecting that employment?

MR. MERCIER: I'd have to inquire into that matter and advise the honourable member at a later
date.

MR. CHAIRMAN: The Member for Selkirk.

MR. PAWLEY: Mr. Chairman, I'm pleased that the Member for Wellington re  'd this issue because
it has been one that has caused me concern because | want to say that while | was Attorney-General
| was very much impressed with the work that Professor Gibson had put into this case, and for
the Attorney-General to suggest that proceedings before one court had been completed and therefore
that particular case was finished and to go on to another counsel | don’t think that removes
at all from the central point that the Member for Wellington made, that this was a chain or a link
of appeals and the various proceedings, which all involved the same central issue, so that | too
must express surpi 3 and disappointment that Professor Gibson was not permitted to carry on
with the entire process of litigation involving the Forest case. | would ask the AttorneyGeneral whether
there was any differences expressed by him with Professor Gibson insofar as the manner in which
he conducted the case previously, whether there was any differences in policy as to approach by
Professor Gibson and the remedies that he was requesting from t  courts.

MR. MERCIER: Well, there weren’t, Mr. Chairman. | wonder if at t same time the Member for
Selkirk and the Member for Wellington could comment on the propriety of solicitor engaged by
a client — in this particular case, the Province of Manitoba — and after not being rehired to carry
on another aspect of the same matter, making a public statement that he thought his client, the
Province of Manitoba, was going to lose.

MR. PAWLEY: Mr. Chairman, I'm not aware of the particular statement that the Attorney-General
is referring to and | would have to see the total context of that statement to know whether the
statement itself was appropriate or not.

MR. MERCIER: I'll send you a copy of the newspaper article then.

MR. PAWLEY: Mr. Chairman, might | say that an observer from the outside mgght in fact comment
that a lawyer who is well advanced in the handiing of a particular case and then to be removed
from the case or relationship of cases, a complex area of cases, might in fact feel that there's a
better chance of the government losing as a result of change of counsel in mid-stream in the series
of cases, so that if that comment had come from another third party then | could certainly y
well understand why that third party would have arrived at such a conclusion as that in view of
the manner by which this changeover in solicitors occurred. | wouid the Minister whether
Professor Gibson had asked to be relieved at all from handling these cases?

MR. MERCIER: No.
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MR. PAWLEY: Mr. Chairman, I'd like to ask the Attorney-General | know this may come under
Manitoba Development Corporation, but | would ask the Attorney-General whether Charles Huband
continues to handle the civil litigation pertaining to the CFl matter?

MR. CHAIRMAN: The Attorney-General.

MR. MERCIER: Yes, Mr. Huband and certain of his associates and partners handle various aspects
of it, | think, as the member is aware.

MR. PAWLEY: Is he continuing to handle the s : aspects as he did prior to October 11,
19777

MR. MERCIER: | believe so.

MR. PAWLEY: Weli, is the Attorney-General in a position to indicate whether there has been any
progress made — [ certainly don't want the Attorney-General to enter into any details, as | know
that is something which concerned me while | was Attorney-General too during process and
negotiation — but has there been any progress made in conn with ection jotions and a settlement
pertaing to the CFl matter?

MR. MERCIER: No.

MR. PAWLEY: | believe this comes under this section, the Unified Family Court | would like to
express concern due to the fact that the Member for Fort Rouge, who is not present, revealed to
the House that the moneys that had been made available from Ottawa for the Unified Family Court
had in fact been rechanneled to some other province, and | would like t|  Attorney-C ieral to advise
us whether or not any attempt has been made by him to recoup this mo: ' so tnat, hopefully,
we could proceed forthwith with the Unified Familh Court project at t  earliest possible date. Has
this money been lost to the province?

MR. MERCIER: Mr. Chairman, when we dealt with this matter during Estimates, we were under
the impression at that time that the project could be deferred one year, because some consideration
was being given to deferment of other projects, and that in all probability moneys would still be
available for at least two years of a project, and according to one member of the administration
of the Department of Justice there was a good probability that money would be available for a
full three years of the project. | have written to Mr. Bassford indicating that that was my understanding
of the matter between the respective departments, and hoping that on that basis in the event we
wish to proceed with the project next year, that funding will be available. | have not received a
response.

MR. PAWLEY: | want to place clearly on record, Mr. Chairman, the position of the opposition in
connection with this matter. It is true that for a brief period of time, it had been deferred under
the previous government, but was proceeding towards commen  1ent date prior to last October,
though there was some administrative problems that were being ironed out. But certainly
arrangements were being made for the project to commence.

| want to say that while | sat where the present Attorney-General sits | was under constant criticism
from members of his own party about the fact that | was proceeding in areas prior to getting on
the road with the Unified Family Court. | remember the Member for Birtle-Russell, who criticized
— and quite properly — myself in commit in connection with delays in the Unified Family Court
project. | recall, as | mentioned in the House the other day, the Member for Birtle-Russell and the
present Minister of Health and Social Development criticizing us sharply for not proceeding faster
with the Unified Family Court project, when we were in government, and | had to concur with them,
that we were not proceeding as rapidly as we ought to have, that there were administrative problems
that had to be ironed out. But at least the money was committed for the project, it was there, and
attempts were being made to obtain a co-ordinator and some other | officials to proceed with
the project.

Now it is very regrettable that in the area of Family Law in Manitoba, not only do v have rising
concern about the position that the present government is taking in connection with the repeal and
elimination of what | do feel were the best family laws in Canada last year, but we also see the
deferral for this year and possibly into next year and possibly the year after that, with jeopardy
to the receipt of federal moneys — possible jeopardy of the Unified Family Court project. At the
same time, while | won't go into other areas in connection with maintenance. | regret very much
that this is a project that has not been permitted to escape the clutches of the restraint process.
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MR. MERCIER: It's a special interest-bearing account.

MR. WILSON: Well, again | don’t profess to be a lawyer like so many other members around this
Committee, but what would the reason be that my voters in Woiseley and the other people of
Manitoba can’'t get hold of the $6 million?

MR. MERCIER: Because the court case hasn't been decided yet as to whom is entitled to it.

MR. WILSON: Would we be able to get that $6 million if one of the principals being sued by the
government was released or let go or anything like that? What I'm trying to get at, it would seem
to me, and this is just going back in stories, | believe, that the Free Press wrote. It would seem
to me that if it was felt that it was hopeless, that Austria didn’t seem to want to bring these gentiemen
to co-operate with Manitoba, that if the case was judaed to be 60-40 or 80-20, and | believe the
former member for Selkirk, | mean the forn Minis | will remember some of his responses to
me when | brought up this subject, but it would seem t| both the former Minister and yourself
are saying that you're |l continuing with Mr. Huband on the CFl matter and there’s been no progress
made. | would like to know is there any possibility — | say you don’t have to give - the answer
— but is there any possibility that at some point in time this government might say, “We'll take
the $6 million and let Mr. Kasser go,” or is that the long and short of it or is it more complicated
than that?

MR. MERCIER: Mr. Chairman, I'm not going to answer any questions about the direction we're
taking in these particular law suits either civilly or criminally until they're resolved because | don’t
want to prejudice any actions that our counsel are taking.

MR. CHAIRMAN: The Member for St. Vital.

MR. WALDING: Thank you, Mr. Chairman. I'm not sure whether my ion shouid come under
(a) or under (b) but I'd like to ask the Minister about an individual whi ame | cannot recall but
I think he’s an accountant. He’s been widely publicized in the media over the last few weeks as
saying that he has not paid any income tax either federaily or provincially for several years and
not only does he make that admission but he's in fact boasting about it. I'd like to ask the
Attorney-General what he is doing about it, and what he is doing to protect the rest of Manitobans
who have to pay income tax?

MR. CHAIRMAN: The Attorney-General.

MR. MERCIER: Mr. Chairman, that is a matter which is prosecuted by the Federal Government
Department of Justice if there were to be any charges made. My depattment does not get involved
in prosecutions or actions under the Income Tax Act.

MR. WALDING: I'd like to ask the Attorney-General whether the Department of Finance has
approached the Attorney-General’'s Department about tt  matter?

MR. MERCIER: No, not to my knowledge.

MR. WALDING: If such an action were commenced against this individual by the Federal Department
would either the Manitoba Department of Finance or the Attorney-Generai's Department be involved
in such an action?

MR. MERCIER: | don't think in the past we have ever become involved in those prosecutions so,
barring something unforeseen, | don’t believe that we would be.

MR. WALDING: Does the Minister have any knowledge of whether the federal department concerned
is proceeding on this matter or not?

MR. MERCIER: No, | don't.

MR. CHAIRMAN: 2. (a{1)—pass; 2. (af2)—pass; 2. (b1) the Member for Selkirk.

MR. PAWLEY: |n dealing with this area ! think it's an appropriate time to have an updating insofar
as the Alexander Kasser matter. As | recall the last stage insofar as the Kasser matter was concerned,

we had reached the point where the Austrian Government was proceeding with the preliminary steps
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MR. MERCIER: The initial period that is covered by Mr. Guy's report is October 1st of 1977 to
March 31st, | believe.

MR. PAWLEY: March 31st of 1977 to March 31st of this year. And has it been successful?
MR. MERCIER: Yes, it has been successful.

MR. PAWLEY: And will be continued? Is there anv intent to extend it into other possible areas
of the province? | know that in the rural circuits t e would hardly be much need for it because
much of that is dealt with on a more informal basis but what about Brandon and Thompson?

MR. MERCIER: Well, it's certainly an area where we could cont  )late expansion if there's sufficient
volume but there has been no decision taken yet to expand it to any other area.

MR. PAWLEY: | wonder if the Attorney-General could comment on another area. One criticism
which I've heard of the system is that sometimes defence counsel and Crown attorneys are able
to ascertain through this system as to which judge they may appear before and thus it sometimes
ca be abused in that way.

MR. MERCIER: Well, Mr. Chairman, I'm not aware of that occurring any more than it has in the
past.

MR. PAWLEY: So you're satisfied and you can assure this Committee, Mr. Chairman, that you have
not received information that would indicate that that problem has been worsened by the pre-trial
project that we had initiated last year?

MR. MERCIER: | would agree with that statement.
MR. CHAIRMAN: (bX1)—pass the Member for Wellington.

MR. CORRIN: This Item (b}1) — I'm quite concerned to hear that there has been a reduction of
one staff member on the Criminal Prosecutions side of the department. I'm particularly concerned
because | have to presume that this is as a result of financial restraints that are being exercised
as mentioned by the Minister. Mr. Chairman, through you | have to make public my concern to
the Minister that these restraints may be leading to what the courts have recently described —
and I'm paraphrasing very, very generally, and I'm not being very specificat this point in my remarks,
but | believe the Manitoba Court of Appeal has « cribed as abusive plea bargaining pro  ses
and procedures within the judicial system in this province.

The Court of Appeal and other levels of the court system have expressed ample concern that
plea bargaining is lowering the standard of the administration of justice within our province and
is having a very negative effect on the processes of law t : have come to expect and enjoy.
Now, needless to say that plea bargaining, by its very natu 1g almost a quasi commercial sort
of transaction between the Criminal Crown Prosecutor ana the defence counsel representing the
accused offender, will deny the court's right of review and may have, as the courts have expressed,
a deleterious effect in thal metimes matters which would merit and warrant a more serious venue
or course of conduct, are allowed to go forward subject to the retention by the Crown of a lesser
plea.

Not too long ago, for instance, we had in the Manitoba courts a case that | have become quite
involved and concerned with involving a woman by the name of Diane Hope-Evans who w | believe,
originally charged with murder anc  1bsequently in the course of plea bargaining between her counsel
and the Attorney-General's Department, her counsel found himself availing his client of the
opportunity to enter a plea with respect only to manslaughter charges. This has, of course. a bearing
on the nature of sentence and in some cases, for instance, this one being a very good example,
will actually impose a ceiling on the sentence that the court can impose. | think we all read the
remarks of Mr. Justice O'Ssllivan in Saturday’'s newspapers pertaining to the appeal of this matter.
I am concerned. | think not only myself but | think many people are concerned that the standards,
as | said, that we formerly enjoyed with respect to justice administration not be impaired cor diminished
in any way as a result of this bargaining process. If that is the by-product of financial restraint,
then | would say that it is the public that suffers because respect for the law will deteriorate and
the standard of justice will diminish and we are in essence sacrificing the principle of justi  for
the principle of economic expediency and | don’t think that is a fair set-off in view of the demands
of these times, the very difficult and great demands made on society by acts of criminal violence
and other matters and courses of conduct that pertain to this area of these Estimates.
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—(Interjection)—
MR. FOX: It's getting late, we had better adjourn.

MR. MERCIER: The positions that were not funded were one-half term SMY and one and a half
cnntract SMY which was summer student research and tl ecretary. Would you like the details
which would comprise the 41.7 reduction? There's also a luction in professional fer because
we're going to use the lawyers in the Civil Litigation Branch. That  luction amounted to the reduction
in the Printing and Publications is $5,000, and a reduction in Ad tising and Exhibits of $3,600,
and other minor items of $900 which total $41,700.00.

MR. PAWLEY: Now, Mr. Chairman, I'd like to ask the Attorney-General whether the position of
northern field worker has been filled insofar as the commission is concerned. that is the worker
working out of the The Pas office?

MR. MERCIER: Mr. Chairman, I'm advised that there were two workers in the north. One resigned
and the position was allocated to a secretary’s position in the city so that there is still one wor
in the north.

MR. PAWLEY: Mr. Chairman, that information does cause me concern because if there is an area
where Human Rights Commission and its activities are very important it is in the northern area.
it was for that reason that we established an office in The Pas in which there served a secretary
plus a field worker. Now, if I'm led to believe that we only have one person working in The Pas
at the present time — one field worker, no secretary — in view of the number of complaints which
originated in the north, and | think we can understand the reason for the type of complaints that
would occur from the north in view of the native situation, Metis situation . . .

MR. MERCIER: Mr. Chairman, there was apparently two field workers plus one secretary at The
Pas. The one worker resigned and the moneys for that p tion were transferred to a secretarial
position in the city so that there is still one field worker plus a secretary in The Pas.

MR. PAWLEY: So what we really are faced with then is a reduction of one field worker in the
north. Well, | must express disappointment, Mr. Chairnan, that there has been a reduction of a fieid
worker in the north because | belieVe there is need for Human Rights Commission activity in view
of the very nature of the communities throughout the north and the character of the complaints
spells a need for a Human Rights Commission and fieldmen in the north. So | want to ask the
Attorney-General whether he can assure us that there won't be a further cut in the remaining fieldmen
in the north in The Pas district?

MR. MERCIER: This year?
MR. PAWLEY: Yes.
MR. MERCIER: No, there's none that I'm aware of, Mr. Chairman.

MR. PAWLEY: Well, Mr. Chairman, has there been a reduction in field workers elsewhere in
Manitoba? Is the reduction consistent with the reduction in the north — a 50 percent reduction
in the north insofar as field workers a concerned?

MR. MERCIER: Mr. Chairman, this was a ision of the Human Rights Commission | assume based
on the priorities that they established for tnemseives and the work flow. There have been no other
reductions in field workers outside of The Pas.

MR. PAWLEY: Mr. Chairman, | do think that if it's a decision of the Commission it's one that's
been imposed as a result of the pre ires of the reduction in the number of dollars made available
so | want to express grave concern about that area. As well | would like to express concern about
an earlier comn 1t that the Minister made in connection with reduction in fees. One of the innovations
which we placed into the Human Rights Act in 1974 was a provision which removed any veto from
the Attorney-General insofar as the referral of cases to boards of adjudication. It was my feeling
at the time that it was most important that the Human Rights Commission not be subject sometimes
to the particular political whims of wha er Attorney-General was in being at any one time, so in
1974 we removed the veto insofar as reterral, the veto which had previously existed enjoyed by
the Attorney-General. In order that that be effective | think it's important here. and | certainly prefer
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has been dealing with which, of course, is subject to a great d of litigation.

There has been no change in the programming of the Manitoba Poiice Commr  on, Mr. Chairman,
so that they are simply carrying on with their usual functions that they have and the usual programs
that they have.

MR. PAWLEY: They have dealt in the past witt ich questions as police high eed chases, child
abuse and other subject matter has commanded much of their time. | am just wondering if the
Minister is then indicating that he is not aware of any special studies that are being undertaken
by the Comn ion at this point?

MR. MERCIER: Any new studies?
MR. PAWLEY: Yes.
MR. MERCIER: No.

MR. PAWLEY: Insofar as the Frampton case, | would just like to clarify: Has the Minister indicated
to us earlier that insofar as the Frampton case was concerned. t it w sufficiently general in
nature that it would deal with the question of police brutality in general rather than onlv in a singular
fashion dealing only with the Frampton item? That the terms of reference we  sufficiently
broad?

MR. MERCIER: Mr. Chairman, inasmuch as this matter is presently before the Manitoba Court of
Appeal, | would prefer not to discuss the matter. | would refer the Honourable Member for Selkirk
to the Order-in-Council, a copy of which | can make available for him if he would }i  so that he
could review the terms of reference for himself.

MR. PAWLEY: Mr. Chairman, | am not really enquiring as to the merits or demerits of the
case.

MR. MERCIER: The interpretation of the Order-in-Council is a matter that is before the Court of
Appeal.

MR. PAWLEY: Well, | would like to have commented a great deal on this entire question of dealing
with that subject matter, but | believe | will give way to your indication that the matter is before
the Court of Appeal, Mr. Chairman, and probably save my comments until next year.

MR. CHAIRMAN: (d)X1)—pass; (dX2)—pass; (e) Board of Review the Member for St. Vital.

MR. WALDING: Thank you, Mr. Chai n. | would like to ask the Honourable Minister what it is
that the Board of Review reviews?

MR. MERCIER: Mr. Chairman, the Board of Review reviews the cases of people involved in criminal
cases as to their mental competency, generally every six months.

MR. WALDING: Mr. Chairman, can the Minister tell » what the board consists of, how many
members, how they are appointed and who they are?

MR. MERCIER: | believe there are five members appointed by Order-in-Council. There are, | believe,
two psychiatrists, two social workers, and a lawyer as chairman. | think, as the Honourable Member
for Selkirk will be aware, Mr. Leon Mitchell was for some time wanting to be replaced on the Board
of Review, and he has been replaced. There was also one change with the psychiatrists because
one of the gentlemen had been away on sabbatical and came back and almost by mutual agreement
between the psychiatrists, one replaced the other. | could get the names. Dr. Lambert is one now
and Dr. Varsamis resigned.

MR. PAWLEY: The Chairman.
MR. MERCIER: The Chairman of the Board of | v is Gary Brickman.
MR. CHAIRMAN: The Member for St. Vital.

MR. WALDING: Can | ask the Minister why there is ich a small nount for this,
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or because they were thought to be operating under some diminis intal respor ility by the
people who pass judgment in those sorts of areas. I'm wondering if the Minister could give me
some clarification and tell me then to what class these twelve individuals fall?

MR. MERCIER: Mr. Chairman, the Board of Review is established pursuant to provisions of the
Criminal Code — Section 547, I'm advised is the particular section. My understanding is that it
refers to people found not guilty by reason of insanity, found by the Court to be not guilty

MR. CORRIN: You mean, unfit to stand for trial?

MR. MERCIER: Found by the Court.

MR. CORRIN: Found by the Court to be unfit to stand for their trial?
MR. MERCIER: Right. Or not guilty by reason of insanity.

MR. CORRIN: Well, to go one ep further, there are some people who atttheir trial are determined
not to be fit to stand before the Court and enter a plea. Those persons, | presume, are held at
the pleasure of the Crown. It hasn't always necessarily been dete ned whether that individual was
insane at the time of the alleged offence. I'm wondering whether those peopte fall within the purview
of this Board’s jurisdiction and discretion?

MR. MERCIER: Yes.

MR. CORRIN: | see. So this Board in effect would determine when an individual is fit to enter a
plea and to stand for triai

MR. MERCIER: They make a recommendation, then the Court will decide. But they are required
to review the cases every six months.

MR. CORRIN: Oh, | see. Supplementary, Mr. Chairman. Then they have a dual role, in a sense,
in that they also have to deal with cases where the Courts have adjudged a person to be unfit
at the time of the commission of the offence.

MR. MERCIER: Yes, not guilty by reason of insanity, yes.
MR. CHAIRMAN:%(e »ass — the Member for Wellington.

MR. CORRIN: Just as a matter of curiosity, Mr. Chairman, because | think we are all , supplementary,
we are all familiar with cases I'm now thinking of a case that was quite famous in the 1950s,
and | can’t remember the citation so | guess we're not all familiar with it I could recite almost
the entire head not but | can’t remember the name of the accused, but in any event this individual
was interned on this basis and was found to no longer be suffering a mental disability, was
subsequently released and did bect : re-involved. The individual involved himself in homicidal
sexual activity, which entailed both sex and homicide, eventually found his way to be hung in
Headingley Jail. But, I'm wondering whether or not any such people have been released by this
particular Board of Review, and I'm notsspecifically saying a homicidal maniac, but has the Board
exercised discretion in favour of any of these people who are interned at the pleasure of the
Crown.

MR. MERCIER: Was the name of that gentleman Westgate?
MR. CORRIN: | don't know, | used to live on Westgate, i don’'t know.

MR. MERCIER: They make a recommendation to the Lieutenant-Governor-in-Council. They don’t
release them.

MR. CORRIN: They make recommendations, and have they made such recommendations, to your
knowledge, in the past twelve months? Has any such person been released?

MR. MERCIER: Yes, they made one that | recall.
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MR. PAWLEY: Shared with somebody else.

MR. MERCIER: And this position be deleted

MR. PAWLEY: That the position be shared as it was last year.

MR. MERCIER: And that one secretarial position be deleted?

MR. PAWLEY: Well, that we return to the status quo of iast year, yes.
MR. CHAIRMAN: The Member for St. Vital.

MR. WALDING: Yes, Mr. Chairman. The Member for Selkirk has asl | one of the questions that
| wanted to ask on this, and | wonder if the Minister could tell me how much revenue comes into
the consolidated fund by way of this particuiar Board?

MR. MERCIER: It is fairly substantial, Mr. Chairman. We will get the exact figu . We estimate
$160,000 for this year.

MR. WALDING: That's a lot of money, Mr. Chairman.
MR. MERCIER: A secretary wou!ld appear to be a good investment.

MR. WALDING: Well, I'm not so sure whether that is really the area that ti Board needs more
assistance, Mr. Chairman, from remarks that I've heard from people that have been involved in this
particular area. | know that there are a lot of different organizations that hold lotteries and gambling
of different types, including, I'm told, different fairs around the country and carnivals, and this sort
of thing. I'd like to ask the Minister what provisions there have been made for inspection and policing
of these different forms of gambling in the province?

MR. MERCIER: Through Mr. Decker and various law enforcement agencies.

MR. WALDING: Is the inspection done then by Mr. Decker, personally, on all of these or is it left
to the police forces? Can the Minister expand on that?

MR. MERCIER: It would be fairly rare for Mr. Decker to attend personally, but mainly done through
the law enforcement agenc and ies various police departments. e

MR. WALDING: Does the Board then call on the relevant police organization to look into every
application that it gets, or does it do so on a selective basis, or how is it worked?

MR. MERCIER: The Board looks into the applications | believe when the applications are granted.
The actual holding of the event could be subject to the police — not subject to, but the police
could visit the operation to attempt to ensure that the provisions of the licence were being complied
with, and copies of the Orders, | am advised, go to the appropriate police departr 1ts.

MR. WALDING: Can the Minister tell me what facilities the Board has for auditing. or at least
checking in some manner the accounts that are kept by the organizations carrying on th - lotteries.
casinos or whatever?

MR. MERCIER: They, | believe, require audited ste 1ents and returns which are checked by Mr.
Decker.

MR. WALDING: Mr. Chai in, | have been informed that many of the statements that come into
the Licencing Board subsequent to the lottery being held, are simply written statements by an officer
of the association involved, that they are in fact not audited in any way and that the stateeents
are unsubstantiated and the board has no alternative other than to accept a simple sheet of paper
stating that so much money came in and so much was paid out.

MR. MERCIER: | can only assume, Mr. Ci 'an, that there are various levels of lotteries that
are allowed, ranging in degrees of size, and maybe in some instances that audited returns are
not required when they are very small lotteries run by local community clubs or something of that
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had shown an excess of expenaiure over revenues. | wouid think that a government which considers
itself to be cost conscious would be quite sensitive to the operations of the various Land Titles
Offices.

MR. MERCIER: Mr. Chairman, the revenue at the Boissevain Land Titles Office has increased fairly
significantly.

MR. PAWLEY: And is there an excess of revenue over expenditures now in the Boissevain Land
Titles Office?

MR. MERCIER: Yes.
MR. PAWLEY: !s that true of the Portage and Mori | Land Titles Offices as well?
MR. MERCIER: Yes.

MR. PAWLEY: So that all Land Titles Offices are demonstrating an excess of revenue over
expenses.

MR. MERCIER: Yes.

MR. PAWLEY: Well. | am very surprised because that hadn't been the picture. It must be the inflation
of land values and increase in Land Titles Office fees.

MR. MERCIER: There has been no increase in Land Titles fees 1ce we have cor into office.
There has been, of course, a great deal of activity in the southwest section of Manitoba with respect
to oil rights, which 1y be accounting for part of the renewed activity there.

MR. PAWLEY: | would also like to ask the Minister, in connection with his earlier comments on
computerization, whether at the same time as the study is being made as to placing the Land Titles
Office on a computerized | iis, if some consideration is being given to establishing a Land Registry
Office so that a titie guarantee system, which might, just might — i'm not recommending it but
| think it is worthy of study — which might be of general economic benefit to Manitoba?

MR. MERCIER: ! not sure what kind of a Land Registry Office . . .

MR. PAWLEY: Similar to that which is carried on in the United States. title guarantee offices, which
reduces the amount of — where the title is guaranteed.

MR. MERCIER: Well, the title here is a guaranteed title.
MR. PAWLEY: It is guaranteed but . . .
MR. MERCIER: What the member may be referring to is a system of . . .

MR. PAWLEY: There is a reduction of the need for legal services, as | unde and it, in the American
system as compared to the system that we conduct in Canada. some parts of the United
States.

MR. MERCIER: My understanding of that system in the Un | States was that it wi more of a
bonding requirement of private persons who search titles and report on titles; their opinions are guaranteed
by a bond.

MR. PAWLEY: | believe that is so but | gather that at the same time there isn't the necessity for legal
services, that the bond carries that responsibility.

MR. MERCIER: You'd have to look into it, investigate what the costs are there compa to what they
are here.

MR. PAWLEY: Well. | would suggest it might be an area that the Attorney-Generai might wish to consider
as it could work in conjunction with t  computerization of the Land Titles Office.

MR. CHAIRMAN: 4(a)—pass; 4(t pass. Resolution 22: Be it | olved that there be granted to Her
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first batch that were approvea under the previous administration were reapprovea under this
administration or it doesn’'t appear that any funding is coming forward. So, Mr. Chairman, if
relate that to the present section that we're dealing with, you will find that we have a fair amount
of people to assist projects to develop but no funds to assist projects to develop.

| wonder if the Minister can indicate to us under this Section (cX1Xa) whether there is a person
in charge of that section and to whom he or she reports.

MR. MacMASTER: There is a head of that particular section, Mr. Chairman, and he reports directly
to the director of the division.

MR. CHAIRMAN: (a)—pass — the Honourable Member for The Pas.

MR. McBRYDE: Yes, Mr. Chairman, | wonder if the Minister could give us a breakdown of the
recoverables from Canada under that specific (cX1) section.

MR. MacMASTER: It is cost-shareable under the NORTHLANDS. 60-40. Mr. Chairman.

MR. McBRYDE: Mr. Chairman, | just want to confirm that the fuil amount shown here is
cost-shareable; it's 100 percent cost-shareable on a 60 percent basis.

MR. MacMASTER: That's the way we budget it, Mr. Chairman.
MR. CHAIRMAN: (a)—pass -— the Honourable Member for Rupertsiand.

MR. BOSTROM: Thank you, Mr. Speaker. Just to comment on the Minister's statements regarding
CEDF and SNEP. I'd be much more impressed with his fight to have these programs under Northern
Affairs, if there are any programs left to iminister.

As we discussed this afternoon, CEDF is acting only an interim financing agency now for special
ARDA grants, and the SNEP Program has pretty wen been depleted of whatever funding the
Conservative Government . left in there, after cutting out most of it, so that the Minister 1y
be working along the right track in terms of wanting to have these programs under his department.
But it really won't make much difference to his departr 1t or to the peopie in northern Manitoba
if these programs aren’t supported : erally by his colleagues in Cabinel.

Now | sympathize with the Minister, as I've said before, because | really think he has a tough
fight given such a reactionary and aggressive group that he has with him in his caucus and in his
Cabinet. They're certainly not s. )athetic to the needs of northern Manitoba. and I'm sure this
Minister must have had his problems when he was trying to take his Estimatc  through that group
in terms of getting anything out of it. We can see from the cuts in this program before us why
this Minister is so unenthusiastic about bringing these Estimates to the House and, in fact,
demonstrates his unenthus m if you call it that — with respect to these two programs as well,
CEDF and SNEP.

So, Mr. Chairman, I'd just like to put on the record, that these two programs are very necessary
ones for northern Manitoba, both CEDF and SNEP. | wouid tainly support the Minister in trying
to convince his colleagues to provide some funding for northern entrepreneurs and/or community
groups that are trying to get Economic Development and Employment Opportunities established
for their communities.

Right now, as far as | can see, everything has come to a complete dead halt, a standstill, and
uniess there is some funding provided through these two programs. this whoie development resources
division that we're discussing here is really only a study in futility. It's an academic exercise for
the people who are working within this division to try to work up potential projects for communities,
if there is no funding for them to be able to make them a reality.

MR. CHAIRMAN: (a)—pass; (b)—pass; (1)-—pass; (2¥a)—pass — the Honourable Member for The
Pas.

MR. McBRYDE: Mr. Chairman, | wonder if the Minis  could give us some standard inforn ion,
the staff man years when he took office, the vacancies when he took office and the number of staft
for this year.

MR. MacMASTER: Mr. Chairman, there were 10 SMYs; there 1s now — one that was cut is vacant.
They were in Northern Affairs.

MR. CHAIRMAN: (a)—pass — the Honourable Member for The Pas.
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the time it was closed, and the last employer. It was a last aitch effort and it's had a profound
impact on the Community of Churchill, although the mayor may thank you for your efforts and |
am sure they were well intended, and | am sure they were well meant, and basically | am convinced
that they were well deserved in this case. | could be proven otherwise, but | would say that they
were well deserved in this case. But while he may do that he also h.  shown, on numerous occasions,
deep concern over what the closing of that plant is going to do to the social cost to society as
a whole, to all of Manitoba, because you just can’'t knock the wind out of a community like Churchill
and not have that impact felt throughout the rest of the society, felt throughout the rest of the
province, both economically and socially.

It had great social cost to the north in a number of ways. It starts people drifting from that
community; there is no ionger any work, there is no reason to stay there so they start drifting and
they're not finding work in the other communities in the north. They don't have a Pakwagan operation
to go to; they don’t have an Athapap Builders, or Mistik Creek Loggers, or a Minago Contractors,
they don’t have Hydro to go to, and the mines — we all know what the mines are doing, the mines
are not hiring, they're laying off instead.

So with that sort of a situation created these people become a burden, through no fault of their
own, absoiutely no fault of their own, because there isn't productive employment for them in the
place that they have been brought up and the place that they want to stay, so they drift throughout
the north, creating more social costs. Social costs to the town of Churchill itself probably have had
the most impact. They have ripped apart that town, like | said, they have knocked the wind out
of that town. It is reeling from that blow, and | realize that it would have cost a lot of money to
keep the piant operating, but | am just questioning now if perhaps that wasn’t worth it, if that wasn’t
money well spent in light of what it has done to the Community of Churchill. Because when you
knock the stuffing out of a town like that, when you do that you are creating all sorts of side problems,
adverse effects that ripple through the community. You will have more problems with drinking, and
that is why | was particularly saddened to see the AFM program cut back so drastically in that
community. You will have more problems with the break up of families, because a person is not
working, a person is not productive, it can not maintain a stable and a comfortable and a happy
family life, so you have that rippling through the community. And each of these adverse impacts
or effects will build upon the other, and build upon the other, and build upon the other, driving
Churchill deeper and deeper and deeper into an economic depression, a localized economic
depression that it cannot escape from.

And then of course we have the impact of the ¢l  ire of that plant to the workers themselves,
not only to the people who are presently working there, but to the people who might have worked
there in the future, and this is why it is so important to me to find out how many people would
have been employed, how many man work years would have been created by that Northwest
tendering bid. Because these are people that now are not only unemployed but the longer they
stay unemployed they will become more and more unemployable, because a person without a job
— put yourself in the place of an employer if you will and you have a person who comes up to
you and he says he would like a job. They say what have you been doing for the last year or two
years or three years? The person says, | really couldn't find work, | haven't | i doing anything.
Well, the employer is going to be hesitant to hire a person with that sort of previous work history.
On the other hand, if the person says, | have been productively engaged in building houses for
the past couple of years, then they can use that to build upon, to build their own work record,
and to build their own work history, to get better and better jobs.

So you can use that pre-fab plant, and | think one of the initial reasons for that pre-fab plant,
was as a training area for workers to develop those sort of work skills, and also work histories.
So when we see the plant close down as we have, we have to take all those social costs in the
consideration, and we just can't look at it and say it lost $6.5 million. That's unfair, it's unfair in
particular to the workers, it’s unfair to the Community of Churchill, and it's unfair to the entire society,
because you cannot have a localized depression such as that, that does not have its impact on
the rest of the economy in Manitoba.

So | would like to discuss with the Minister while he's trying to get those figures, and | hope
he comes up with them shortly, the number of work man years that would have been created by
that tender, the Northwest Territories tender. | would like to ask the Minister what arrangements
he has made, so that if the people of Churchill as a community, or a local group in Churchill, decide
that they want to take a crack at putting that plan into some sort of operation, what subsidies he
has arranged for them, what use of the plant, what use of the facilities, and what heip the province
would give those people of Churchill, help they need in getting their community back on its feet
once again. So | would ask the Minister that what arrangements have been made for future
use. either by the province or by the community itself, or perhaps even private enterprise, but what
arrangements have been made in that area.
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what did they expect — what did they expect — the workers who had been proguctively employed
in that Churchill pre-fab operation, what did they expect those workers to do? Was t  alternative
open to them welfare, or did they offer to subsidize a move to another community where there
might be employment available? Just what did they have in plan; what future did they foresee for
those workers forced out of work because of the closure of the Churchill pre-fab plant?

MR MacMASTER: On a short term, Mr. Chairman, | think, at least | am certainly hopeful,
that there is some type of seasonal employment for them right within the town of Churchill, and
in addition of course, there has to be some additional work done to the units that were already
built, and | think you will find that a good number of them will be employed in that particular
project.

MR. COWAN: Yes. Could the Minister then, Mr. Chairman. indica to us how many people are
presently employed in servicing the buildings that have already been built by the Churchill
Pre-Fab?

MR. MacMASTER: | would have no idea at the moment, Mr. Chairman.

MR. COWAN: Yes, Mr. Chairman, thank you. What we have here then. to my way of thinking and
| have probably been as involved as one can be, considering the distance between Churchill and
here, in the closing of the Pre-Fab plant, and what happened to bring about the closing of the Pre-Fab
plant, what we have is a no-win situation. The Minister says that people who are building something
that there is no demand for, people who are building something that can’t be sold, people are doing
make-work projects, who are occupying their time with make-work projects, cannot possibly feel
psychologically good, and that's his phrase, psychologically good. for their efforts. | agree with him,
that those people who know that they're doing a make-work project. who know that they are not
really producing, cannot feel the best about their jobs, cannot feel the best about the work they
do, and that. Mr. Chairman, applies whether they are working for private industry or whet they
are working for the public sector, or whether they are working for an operation such as the Churchil
Pre-Fab operation. They can’t possibly feel good about it. but on the other hand, | think that they
feel a far sight better than the person who is not working at all. | really honestly and sincerely believe
that they are getting some psychological feedback, some good feeling, that they are getting good
vibes, so to speak, from the work that they are doing, even if it isn’t, even if it isn't entirely productive
work, but the fact that they are working, has to be of more benefit to them | sonally and
psychologically than not working.

So when we clase down the Churchill Pre-Fab plant, and we say we do so because those workers
don’t feel good | ause they're not producing something that is absolutely neei | or something
that can be sold easily, then we are doing a disservice to those workers if we ciose it down on
that basis alone. There is probably very little we can do right now and it's anticlimactic if not
counterproductive to stand here right now in this House and discuss the feelings of the people in
Churchill, because they have already been through the worst of it; it has to get better. And it will
get better for them, I'm hopefully and sincerely convinced that it will get { ter for them, that there
is now a better road ahead than that which lies behind them. But at the same time, | think that
we have to look at this process of closing down an operation such as the Churchill Prefab, because
| really don't think it should be done, and that's my own { sonal bias that I'm speaking from in
this case. | really don’t think that we should have closed it down. The Minister says it cost us $1
million, it cost us $600 million, it might have cost us less this year. it might have cost us more
this year. But eventually, with dedication and with patience, and | realize we are talking about patience
with money here, but with patience that plant would have found its niche in that community and
that community in turn would have found its niche in the Province of Manitoba. By closing it down,
we have interrupted that proc and we have closed it down at a time when, the Minister admits,
there was no alternative employment.

The same thing happened in Pakwagan, when we closed Pakwagan down, there was no alternative
employment. | talked to one of the people who was employed for Pakwagan operation, and the
man had worked for a number of years, | think the number was 25. without going on unemployment,
without not having a job, for 25 years of productive work. | talked to him on the phone and | iid,
“What are you going to do, are you going to find another job?" He said. "'Jay, there aren't any
more jobs.” He knew that, he didn’t have to look, he didn’t need a crystal ball. he didn't need
to do a cost benefit study or analysis. He knew there weren't any more jobs. So | said. “What
are you going to do?" He said, "I'm going to go on unemployment.” | said, “‘Well, that doesn’t
sound like you. | know you better than that and it doesn’'t sound like you wili be happy on
unemployment.” | said, "How long do you figure that is going to last?” He said, "Until my benefits
run out.” He had given up. Now, | have great faith in this individual and | know that he will come
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has wish to contribute ideas, documents or anything else, we wouid be qui  willing to put them
together or further study them. We are prepared to let anybody contribute ideas into this particular
situation.

MR. COWAN: Mr. Chairman, could the Minister indicate to us wt his response would be if a
community, a local community group, asked to purchase the equipment and plant, although I'm
not so sure that it would be possible to do so with the building facilities, but wished to purchase
the equipment and whatever came along with that for, say, the sum of $1.00 so that they could
start their own project, would the Minister be willing to allow them to do so so that they could
create gainfui empioyment on their own in that community, without having to go through, in this
case it would probably be the debilitating process of raising capital enough to buy outright the
equipment. So that would be more or less a subsidy, an initial seed subsidy. to them to get started.
Would he be willing to commit himself to that policy?

MR. MacMASTER: Mr. Chairman, we are dealing fairly directly with the Mayor and the group in
Churchill. There has been a request for one of the pieces of equipment attached to that particular
operation, and we've been dealing through the Mayor in an effort to make that available to local
people, which in itself would create some work, not a great deal, but we will continue to do that,
exactly.

MR. COWAN: I'm not aware of the details of that particular transaction, Mr. Chairman, but | would
ask the Minister, it would seem to me, that if they’re dealing with only one e of equipment that
the process could be expedited fairly easily, and | would ask the Minister how long they have been
going through this process of dealing with them for that one particular piece of equipment, and
what progress has been made, to date, in that exchange.

MR. MacMASTER: Mr. Chairman, a piece of the equipment was requested to be released by the
Mayor and council in this particular group, and we put that in motion for them and | don’'t know
now whether it's been resolved or not, but | would suspect that it has been. The last time | was
talking to the Mayor, he was sa  ied with the way the system was working, and was satisfied
with the work that we had done on that particular matter.

MR. CHAIRMAN: (a)—pass — the Honourabie Member for Churchill.

MR. COWAN: Then the Minister is indicating to us by extrapolation that he would be willing to
lease all the equipment in that particular facility on the same basis?

MR. MacMASTER: Mr. Chairman, | would consider any responsible proposal, particularly from the
people in Churchill, particularly from the group that is established. With the blessing of the Mayor,
we would certainly look at any proposals that they had and be prepared to work with them and
help them make it a better one.

MR. CHAIRMAN: (a) )rass — the Honourable Member for The Pas.

MR. McBRYDE: Mr. Chairman, in regard to Churchill, | wonder if the Minister would just want to
make clear, because he could have left some room for misunderstanding, when he refers to the
people involved in useless construction I'm assuming that he's talking about the future, what would
have happened in the future, because the redevelopment was completed. and | just don’t want the
Minister to be in a position where someone interprets that he was talking about the work that was
previously done, building houses right in Churchill. | wonder if the Minister could just confirm that
he was referring to future possibilities, since there is no more housing left in Churchill. it would
have been make-work, as opposed to the past.

MR. MacMASTER: | thought | made that very ciear, Mr. Chairman. To reiterate, the people that
might have continued to work would have been putting together something that there was r vy
no demand for and no market for, and | was simlly saying. reiterating that | don’t know that much
about psychology. but | do know I've talked to enough people who are working at something that
has not much meaning down the road in relationship to the final product, that they don't really
appreciate it all that much.

MR. McBRYDE: Mr. Chairman, | wonder if the Minister or his staff would have the figures there
of the last contract that was completed. and | believe that would ha been an MHRC contract,
what the cost per job was, or put it another way, what actually the loss per job was to the taxpayers
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had been work available and there wasn't a profits possibility, but a smaii 10ss p ity, tor some
reason saw fit to close down Minago Contractors. Mr. Chairman, there is some inconsistency | think
in that position that has been taken by the Minister in relation to one project, and another project
having all the possibilities that he would like to find in Churchill and employing people of Moose
Lake, Cormorant, and The Pas, mostly native people, and that operation is closed down. Mr.
Chairman, that is something that | have considerable difficulty in understanding.

The other aspect, Mr. Chairman, of the Minister’s policy and program in this regard, has been
to sell off operations and, Mr. Chairman, that may or may not be a bad thing. If an operation can
be operated separate from the government, can fulfill those goals of employing community people,
of employing native people, and if there is some built-in guarantee that if the operation closes down,
or if the purchaser wishes to move out of the Province of Manitoba, that the province could then
regain the operation, then | wouldn't be that critical of the Minister for pursuing that particular path.
And certainly in the case of Mistik Creek logging we have a former civil servant, former manager
taking over the operation, along with the former manager of Minago Contractors. They appear to
be, maybe the Minister knows, they appear to be employing the people that they had employed
previously aithough the Minister might have more up-to-date information on that than i do, I'm not
positive, but they appear to be employing the people that they empioyed previously, and yet for
some reason no outside entrepreneur, no private contractor came in and undertook that
Iroject.

I wonder if the Minister is considering at this time creating any viable, what would appear to
be viable projects, although they might be fairly marginai, for some of these remote communities,
in relation to remote communities, whether he is considering the establishment of any companies,
operations, which in fact the government would take the initial risk, becau of the social objectives
of creating employment for people in those communities, and if in fact the operation was successful
and the kind of guarantees | mentioned could be built in, the government would then spin them
off to private enterprise. | wonder if the Minister is considering that possibility with the corporate
projects.

MR. MacMASTER: Mr. Chairman, | don’'t know what the latest figures are that the Member for
The Pas has on the Churchili operation, but he was suggesting $6,000 or thereabout per emplo
The latest figures that | have are $17,500 per employee which certainly is drastically different. The
Member for The Pas, Mr. Chairman, mentioned Minago, a profit of $84,000 to $85,000 in the last
particular ' r. You will note that it's a retained earnings statement that must be incorpoaated with
the fact that there was in the neighbourhood of three-quarters of a million dollars worth of funds
put into Minago within the last two years and at the end of that they ended up with a retained
earning of $85,000.00. | suppose, Mr. Chairman, if you gave somebody $10 and they spent $15
they would be $5 in the hole, and if you gave them $20 and they still spent $15 then they would
have a retained earning of $5, and that’s really the mathematics that the Member for The Pas wishes
to use, and that’s fine. I'm not going to debate that particular point with him any longer; we have
been at it for a while here

in the House. The Mistik operation is, as the Member for The Pas said, under, we believe to
be two capable people who are employing the majority of, if not them all. and if not more than,
the previous operation that was run and of course taking losses by the particular government when
they were running them themselves. —(Interjection)— Athapap operation, yes, we let that go also.
| would think that as critical as the members of the opposition want to be. that they would come
out of that rut for a minute and share with me the optimism of the projections of the people that
have purchased that particular operation who claim, with great optimism, that they may create twice
as many jobs and in fact their workforce may be 50 people, rather than 20 when we were running
it ourselves. | would like to believe that that there are those on both . of the Ho : that share
my optimism.

| was asked at one point during Estimates if | would give a statement in relationshio to the
Easterville Harvesting situation; | believe it was the Member for The Pas, possibly the N 1ber for
Rupertsland, that asked on this, and | will attempt — and ! say attempt — because this is ity
an incredible mess, but | will attempt to explain where we are at with that. The operation itself
is in fact in receivership of the CEDF, Community Economic Development Fund, the | Hartment
of Renewable Resources has spent $106,000 to date and we have recovered nothing from that.
There are logs, posts, scattered throughout the bush, which we have no idea how we are at present
going to get out. CEDF has some loans outstanding, and | haven't particularly checked that. but
| know that we have the $106,000 that we spent on the operation.

The situation is rather difficult to explain, and how exactly we get into it and what procedures
the previous two Minister’s followed in reiationship to this | don’t know. | understand that the previous
Minister of Renewable Resources retained some expert marketing assistance from parties, and we
end up looking at some of the statements of fact, that the new group that the Minister of Renewable
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part of our province to develop the tourist industry and many communities are involved, many
individuals are involved and have been involved somewhat successfully, and there is still room, Mr.
Chairman, to expand in the tourist area. But there has been a presst  and | don’t know if theMinister
has come across that pressure yet, because there is a separate department that deals with tourism,
and a separate department that deals with northern economic development, and there has been
a strong pressure to push tourism at the exclusion of other types of economic development in the
northern part of our province, and only if tourism is included of one aspect of economic development
are we going to be able to make it work properly, is it going to be an effective tool in economic
development.

| would warn the Minister, if he's looking at CEDF and SNEP that he could easily run into a
problem with the tourism people pushing, promoting, outside lodge people to move into certain areas,
at the same time his staff is trying to assist communities with their economic development, and
it's something he has to be aware of and vigilant at all times that in fact, the community is involved
in any discussion of their economic development, whether it be tourism or other aspects. So Mr.
Chairman, | just add those two words on the fishing and on the tourism for ti  Minister to
consider.

There’'s a couple of procedural questions here, Mr. Chairman. The Youth Corps, which section
do | locate it under, and | would also ask the Minister, if we finish this section, does he hope to
go over to the next page, or does he hope to go back to fisheries and the other page that we
jumped the other day?

MR. MacMASTER: We’'ll carry on in the rotation that we're going, Mr. Chairman. The employment
services section, the next section on the Estimates, some of our people in there are running the
northern youth program right now.

MR. CHAIRMAN: (a)—pass; (b) »ass; (2) — the Honourable Member for Rupertsiand.$

MR. BOSTROM: Before we leave this section, | believe that the Department of Resources had a
youth program, wilderness corps groups that was operational each year, modest operation that
operated in the Caribou Lake area in Manitoba. | wonder if the Minister could indicate if that is
contained within this section or if it is contained within another section of his Estimates, or has
it been cut this year?

MR. MacMASTER: That was dealt with under the administration section when we first started, and
just so we don’t have to go back through it, realizing that we don’t have to, | just simply say to
the Member for Rupertsiand that it’s virtually unchanged from what it was in previous years.

MR. CHAIRMAN: (b)—pass; (2)—pass; (c)—pass; (dX1)Salarie bass — the Honourable Member
for The Pas.

MR. McBRYDE: Mr. Chairman, the standard questions, the number of staff in place in this section
when the Minister came to office, thennumber of vacancies in that staff, and the number of staff
that he is requesting here, and | think in this particular case, the number of persons fired and the
original location of those persons that were fired.

MR. MacMASTER: There were, Mr. Chairman, 88 SMYs, staff man years. We reduced that by 48,
down to 40. Of the 48 that we reduced, 35 of them were vacant and 13 positions we eliminated.
Those 13 positions, the location of same were three in Thompson, six in The Pas, one in Leaf Rapids,
one in Duck Bay and two in Norway House, and they were all in Northern Affairs and presently
of the 40 SMYs, there are four that are vacant.

MR. McBRYDE: Mr. Chairman, | wonder if the Minister could just indicate what happened with
the youth corps and if the youth corps has been budgeted for now this year in these Estimates
or whether the Minister got funds from other sources to finani the youth corps at a somewhat
reduced level this year.

MR. MacMASTER: The people who administrated the program are in here but the moneys aren’t
in here, Mr. Chairman.

MR. McBRYDE: Mr. Chairman, | wonder if the Minister could tell us where the moneys are located,
where he is getting the moneys from.

MR. MacMASTER: The Minister of Finance. Mr. Chairman.
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