








Tuesday, June 5, 1979

arising out of the answer to my question which he presented yesterday. | wasn’t here at that time,
so I'd like to follow up by asking him another question that was taken as notice by his colleague,
and that is, is the Manitoba government promoting the sale of PetroCan by the new federal
Conservative government, even though private petroleum companies in Canada say that this would
endanger Canada’s opportunity . . .

MR. SPEAKER: Order please. Would the Honourable Member for Transcona care to rephrase his
guestion?

MR. PARASIUK: Yes, I'd like to ask him if indeed the Manitoba government feels that Canada’s
opportunity of gaining selfsufficiency in oil would be threatened by the disposal of the public Crown
corporation, PetroCan, despite private petroleum companies saying that this wouid endanger our
ability of achieving self-sufficiency in petroleum?

MR. CRAIK: Weil, Mr. Speaker, those decisions are decisions that are going to have to be made
by the federal government. | would think that | wouldn’t lose too much sleep one way or another
with regard to PetroCan. | think that the PanArctic work that has gone on as a consortium
arrangement between the federal government and the private sector has proved to be beneficial
in the exploration field. | don't think that there are too many questions about the product that has
come out from that exploration work. As far as PetroCan is concerned | would have less concern
about its operation than | would about PanArctic.

MR. PARASIUK: A supplementary to the Minister — Since PetroCan is a major investor in the
PanArctic venture, and since it's the PanArctic stimulus which has led to far northern discoveries
of oil and natural gas, which would be of importance to Manitoba especially in the transmission
of said natural gas, does the Manitoba government feel that the future prospects of natural gas
and frontier oil exploration will be threatened if Petro-Canada is sold off by the federal
government?

MR. CRAIK: Mr. Speaker, that decision is a federal decision. My opinion is no.
MR. SPEAKER: The Honourable Member for Transcona with a final supplementary.

MR. PARASIUK: Since the Energy Council Staff have done a great deal of background work with
respect to the whole issue of natural gas exploration and the possible exportation of natural gas,
I'd like to ask the Minister if his staff are looking at the alternative means by which Canada couid
achieve self-sufficiency in petroleum by the year 19907

MR. CRAIK: Mr. Speaker, the Manitoba government will be making representation to the National
Energy Board hearings on the gas hearings first of all, they are the general hearings; and secondly
will be making representation when the Polar Gas Pipeline people start their hearings at the NEB
which they've now filed for but are not likely to take place before the end of 1979. We will, in
both cases, be making representation. There are no hearings at the present time involving oil, the
supply of petroleum, that we are making any preparation for, because there are no hearings that
are under way.

MR. SPEAKER: The Honourable Member for Inkster.

MR. SIDNEY GREEN: Mr. Speaker, I'd like to direct a question to the Honourable Minister of
Finance. Can the Minister of Finance assure the people of Manitoba that the government of the
Province of Manitoba intends to oppose vigorously the policy of the federal government of today,
which says that Canada, Canadian citizens, will have to pay the world price to oil producing provinces,
notably Alberta and Saskatchewan, despite the fact that that world price is set by a cartel, is
overpriced, and ‘has no relationship to cost, and will cost the citizens of our province millions of
dollars every year?

MR. SPEAKER: The Honourable Minister of Finance.

MR. CRAIK: Mr. Speaker, | think it depends on what that price goes to. At the present time, the
world price is the price that makes the tar sands about competitive. and | would think that the
right procedure would be to ensure that that level is reached. If the world oil price goes beyond
that to any substantial point, then it will have to be reconsidered.
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