
LEGISLATIVE ASSEM BLY OF MANITOBA 

Tuesday, 8 June, 1982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. J. Wald i ng (SI. Vital): 
Presenting Petitions . . Reading and Receiving 
Petitions 

PR ESENTING REPORTS BY 
STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The Honourable Mem ber for River 
East. 

MR. P. EYLER: M r. Speaker, the Committee of Supply 
has adopted certain resolutions, directs me to report 
the same and ask leave to sit again. I move, seconded 
by the Honou rable M em ber for Riel that the report of 
the com mittee be received. 

MOTION presented and carried. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m b e r  for 
Kildonan. 

MS. M. DOLIN: M r. Speaker, I 'd like to present the 
fourth report of the Standing Committee on Economic 
Development. 

Your Standing Com mittee on Economic Develop
ment begs leave to present the fol lowing as their 
Fourth Report: 

Your Committee met on Tuesday, June 8, 1 982 and 
appointed Ms. Dolin as C hairperson in the p lace of M r. 
Scott, formerly a mem ber of the Com mittee. 

Your Committee considered the A n n ual  Reports of 
the Manitoba Development Corporation and Flyer 
I ndustries Ltd., and the Financial Statements of Wil
liam Clare (Manitoba) Ltd. 

M r. Hugh  J. Jones, Chairman and General Manager 
of the Manitoba Development Corporation ,  and 
members of the staff, provided such information as 
was req uired by mem bers of the Com mittee with 
respect to the Manitoba Development Corporation. 

I nformation with respect to a l l  matters pertaining to 
the operations of Flyer I ndustries Ltd. was provided 
by Mr .  Douglas R.  McKay, President of the Company. 
The fu l lest opportunity was accorded to all members 
of the Committee to seek any information desired. 

Your Com mittee examined the Annual  Report of the 
Manitoba Development Corporation for the fiscal year 
ending March 31 , 1 98 1  and the Financial Statements 
of Flyer I nd ustries Ltd. ,  and William Clare ( Manitoba) 
Ltd. as at December 31 , 1 98 1 ,  and adopted the same 
as presented. 

A l l  of which is respectfu l ly  submitted, M. B.  Dolin,  
Chairperson. 

M r. Speaker, I move, seconded by the Honou rable 
Mem ber for Radisson that the report of the com mittee 
be received. 

MOTION presented and carried. 

MR. SPEAKER: Ministerial Statements and Tabling 

of Reports 
of Bil ls 

. Notices of Motion 

ORAL QUESTIONS 

. I ntroduction 

MR. SPEAKER: The Honourable Member for Fort 
Garry. 

MR. L. SHERMAN: Mr. S peaker, my q uestion is to the 
Honourable the Minister of Health.  I would ask him 
whether he can advise the House, Sir, which office it 
was of the Department of Health that was contacted 
by M rs. John Leppky of Nivervil l e  for information on 
rabies? 

MR. SPEAKER: The Honourable Minister of Health. 

HON. L. DESJARDINS: Yes, M r. Speaker, that acci
dent apparently happened on M ay 4th and the office 
that was contacted on M ay 4th was not the office of 
the Department of Health at a l l ,  it was the Federal 
Department of Agricu lture. It was only on the 25th of 
May that my department was instructed. It was a little 
late then. 

I have been advised that all these people are being 
treated by their own doctors and that they are doing 
fine. Had they cal led us immediately they would have 
had the information from our department, either from 
Dr. Eadie or from D r. Morley Sirett. I don't know why 
the Federal Department of Agricu lture didn't refer 
them to us but they didn't. 

MR. SPEAKER: The Honourable Member for Fort 
Garry. 

MR. L. SHERMAN: Mr. Speaker, would the Minister 
assure the House that he is u ndertaking approaches 
to the Federal Department of Agriculture to underline 
the difficu lties that resulted from that kind of response 
given to M rs.  Leppky and u rging a much  tighter and 
closer liaison between federal offices of that kind and 
the Provincial Ministry of Health, when it is essentially 
a health question that is being asked and raised? 
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MR. SPEAKER: The Honou rable Minister of Health. 

HON. L. DESJARDINS: Mr. Speaker, I could inform 
the mem bers of this House that I 've a l ready instructed 
staff to do j ust that. 

MR. L. SHERMAN: M r. Speaker, can the Minister 
assure the House that the department's pub lic educa
tion campaign on Rabies includes the specific notice 
that R abies can be transmitted by saliva and it doesn't 
necessarily require an animal bite? 

HON. L. DESJARDINS: Yes, M r. Speaker, I think that 
is information that the p ublic should receive. I m ust 
confess that I had no idea that it could be transmitted 
like that until I read the article .  The article was cer
tainly helpfu l  in that direction and we will certain ly 
look to see if that kind,  not on ly that ,  but if we can give 
more information to the pub lic in case of an emer-
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gency such as this and you wouldn't have th is unfor
tu nate situation. 

MR. L. SHERMAN: M r. Speaker, can the Mi n ister 
advise the House whether there is  a Medical Officer of 
Health in the Eastman region or whether the depart
ment is relying on part-t ime part icipation by private 
practitioners? 

HON. L. DESJARDINS: Mr. Speaker, I 'll have to get 
the information. I don't want to guess at this t ime. I'll 
get the i nformation and g ive it to my honou rable 
friend. 

MR. SPEAKER: The Honourable Member for La 
Verendrye. 

MR. R. BANMAN: Thank you, M r. Speaker. I d i rect my 
q uest ion to the M i n i ster of Education and would ask 
her whether or not she could confirm that residents 
l iving in the Local Government D istrict of Reynolds, 
Hadashville and East Braintree area are facing prop
erty tax i ncreases, in some instances, of almost 100 
percent? 

MR. SPEAKER: T h e  H o n o u ra ble M i n i st e r  of 
Education. 

HON. M. HEMPHILL: M r. Speaker, I understand that 
there is a letter coming to me with the i nformation that 
he just indicated regard ing the tax increases for the 
School D ivis ion of Agassiz. When I heard that this 
letter was coming,  although I hadn't received it, I 
gathered the information that I knew he would be 
asking for in today's q uest ion period and while, as 
usual, it's fairly detailed and com plex, and I want to 
share the three pages of material with h im ,  I'm going 
to su m marize r ight now the major poi nts. 

F i rst of all, I'm as concerned as he is  about the 
i nformation that we've received about the tax 
increases. I want to tell h i m  that the major reasons that 
we have identified for this tremendous increase is the 
re-assessment that took place through the Provincial 
Assessment Branch i n  1980 and I can give h i m  the 
statistics that ind icate that. In terms of the money that 
came from the govern ment, I th ink ,  that our school 
grants, the Educational Su pport Program that they 
brought in and the su pplementary program that we 
brought in, did an excellent job in going towards g iv
ing help to the school division. They brought in a 
budget with a 24 percent i ncrease, Mr.  Speaker, we 
gave them a 1 9. 1  percent increase in operating costs. I 
don't th ink  anybody with the resources available 
today would say that a 1 9  percent i ncrease was not a 
good increase and a fair and good sup port for the 
school division. 

The assessment that took place i n  '81 does not 
i mpact for a year and it means that the taxpayers are 
faced with the i m pact of a two-year increase in the one 
year. The previous govern ment recog n ized the prob
lems with the assessment base, that's why they set up 
the Weir Comm ission. We recog n ized the problems 
and we're following through and look ing at it. I t  will be 
clear when he sees the details of th is  information that 
the govern ment su pport has been adequate to help 
the division and the main problem is the re-assessment 
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of the property tax i n  that area. 

MR. R. BANMAN: Thank you, M r. Speaker, a supple
mentary q uest ion.  I n  l ight of the fact that some of the 
homeowners, for i nstance, a home with a small 
acreage of marginal land that is assessed joi ntly at 
about $8,000 will j u m p  from $418 to $721 th is year, I 
wonder if the M i n ister could i nform the residents i n  
that particular area whether or not there will b e  any 
steps taken by her department to try and alleviate this 
situation i n  this particular year of having such a large 
i ncrease at a t ime when many of the people are f inding 
it hard j ust to keep their own homes. 

HON. M. HEMPHILL: M r. S peaker, I can't th ink of a 
better way to demonstrate the reasons that this gov
ernment brought in the supplemental program that we 
brought i n. I t  was to help school divisions l ike Agassiz 
that were faced with serious problems of their ability 
to raise money in their assessment base. Mr. Speaker, 
I th i nl< we did the best we could this year with this 
Budget, with the money that was available. Agassiz 
School Division received a m ill-rate reduction of 6.3 
m ills as a d i rect result of the supplemental program 
that they would not have received had we not brought 
that program i nto place, so we recogn ize school divi
sions like Agassiz were i n  a d iff icult posit ion. We 
brought in a special-su pport program to give those 
disadvantaged divisions additional help to the degree 
that we could, and we recognize that it's a basic, 
serious problem of the assessment base that has to be 
addressed on a provincial basis. We did the best we 
could for Agassiz and school divisions l ike Agassiz 
with the money we had available this year. 

MR. R. BANMAN: M r. Speaker, in light of the answer 
to the q uestion, I wonder i f  I could d i rect another 
q uest ion to the M i n ister i n  charge of M u n i ci pal Affairs 
and ask h i m  with regard to the reassessment in that 
particular area whether or not he will be working with 
the M i n ister of Education to try and alleviate th is  one 
year hardsh ip  that these people are being asked to 
bear, this horrendous i ncrease in one year's taxat ion? 

MR. SPEAKER: The Honourable M i n ister of M u nici
pal Affairs. 

MR. A. ADAM: M r. Speaker, th is  is the f i rst informa
tion that I have received of the problem in Agassiz 
School D ivision. My staff at the present time is  review
ing the report and the recommendations that we have 
received from the Assessment Review Com mittee. 

We will be, further to that, taking samples of 
assessment throughout the provi nce on a n u m ber of 
d ifferent areas, both u rban and ru ral, to analyze the 
actual impact of the recommendations. Later on in  the 
fall it is my i ntention to have the M u n ic ipal Affairs 
Standing Committee of the Legislature go out and 
elicit i n formation, elicit advice from the people of 
Manitoba on the i mpact of the recommendation. 
Hopefully, we can resolve the problems that are now 
being experienced i n  the assessment of the properties 
in the Province of Manitoba. 

MR. R. BANMAN: Well, Mr. Speaker, these people 
still aren't being helped. They're going to be faced 
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with pretty enormous increases and I would ask the 
Minister of Education whether or not she could con
firm that the amount of provincial su pport that the 
Agassiz School Division is receiving from the Provin
cial Government has dropped from last year to this 
year, in percentage terms? 

MR. SPEAKER: T h e  H o n o u ra ble M i n ister  of 
Education. 

HON. M. HEMPHILL: M r. Speaker, I don't have the 
figures of the percentage increase that they received 
last year. I would be surprised - I'll confirm that if that 
is the case - if it were more than a 19-percent increase 
for the school division since the supplemental pro
gram wasn't in place and has had a significant impact 
on the amount of money that they received which they 
did not receive in last year's Educational Support Pro
gram that did not have the special su pplemental pro
gram. So that they received more than they would 
have received had we left the program intact the way it 
was to be for its second year. The effort was made to 
give as much  help as we could to school divisions like 
Agassiz facing a difficult year. 

MR. R. BANMAN: I wonder if the Minister of Educa
tion could check for me and confirm whether or not in 
1981 the Provincial Government picked u p  about 82 
percent of the total costs of education in Agassiz 
School Division and this year it's going to be about 80 
percent which means there's a 2 percent drop in the 
amount of money that the province is picking u p  as far 
as percentage of total expenditu res. 

HON. M. HEMPHILL: Yes, Mr. Speaker, I will get that 
information for the Mem ber for Hanover. What I can 
indicate is that is possible because there was a declin
ing enrolment of, I believe, about 80 students in the 
division and we all know that a drop of 80 students 
which has an impact, I think,  of one u nit; it means 
about $90,000 and is a significant impact on a small 
school division. So the percentage increase could be 
down, not related to the amount of money we put in ,  
but related directly to the negative impact of loss of 
students. 

MR. SPEAKER: The Honourable Member for Arthur. 

MR. J. DOWNEY: Mr. Speaker, I have a q u estion to 
the Minister of Agriculture. I n  view of the fact that the 
report last week in the Free Press was correct as writ
ten by Jack Francis, that there would be some major 
changes in the Department of Agriculture, Mr. Speaker, 
and the Minister did not, d u ring Estimates, give us the 
detail of the positions he would be creating and those 
people who'd be filling those positions, will the Minis
ter of Agriculture now give us, or as q uickly as possi
ble. the precise positions that he is creating and who 
will be filling those positions within the new re
organized Department of Agriculture? 

MR. SPEAKER: T h e  H o n o u ra ble M i n ister  of 
Agriculture. 

HON. B. URUSKI: M r. Speaker, the reorganization 
that I spoke about is not a major reorganization in the 
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Department of Agriculture and I repeat that. 
Mr.  Speaker, with respect to the changes and the 

staff and personnel who will be occu pying those posi
tions, there is a retirement;aAn Assistant Deputy Min
ister retired; that position will be bulletined and adver
tised. There has been a reduction in scope in terms of 
one other position and that as well is being advertised. 

MR. J. DOWNEY: M r. Speaker, will they be handled 
through normal hiring through the Civil Service or will 
the precedent which has been set by the Member for 
B randon Ea9t be used and political appointments 
made to those positions? 

As well, Mr. Speaker, is there a position being 
created or being developed for Mr. Jack Wesson who 
was the head of the Saskatchewan State Farm Pro
gram who probably will be now looking for a job in 
M anitoba? I s  that one of the individuals who will be 
given a job, Mr.  Speaker? 

HON. B. URUSKI: Mr.  Speaker, it appears that,  with 
respect to the positions that have been bulletined, 
they are being handled in the normal fashion .  If they 
are senior officer positions, they will be approved by 
Order-in-Council, there will be an advertising pro
cess, as is required by the Civil Service Act. With 
respect to the other com ments of the honourable 
member, I would hope that any person in  this country 
who feels that his services might be able to be utilized 
by the job descriptions that we are advertising, will 
apply. We will not discriminate against people from 
Saskatchewan. 

MR. J. DOWNEY: Mr. Speaker, precisely, will the Min
ister indicate whether the head of the Saskatchewan 
Land Bank Program has been hired by the govern
ment or, in  fact, is he being considered for a job within 
the M anitoba Civil Service? 

HON. B. URUSKI: M r. Speaker, it appears that, in 
terms of one leaving his position in  the Province of 
M anitoba for an increase in  salary from $58,000 to 
$85,000, was a very profitable move for civil servants 
in the Province of Manitoba. With respect to the indi
vidual that the honourable member speaks of, I have 
to say that I thank him for his suggestion and, if his 
services would be open to us he certainly would be 
considered along with anyone else for a position that 
may or may not be available in the future. 
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INTRODUCTION OF G UESTS 

MR. SPEAKER: Order, please. Perhaps this would be 
a convenient time to interrupt the proceedings to 
direct the attention of honourable members to the 
gallery and to the loge on my right. 

In the gallery we have 30 students of G rade 6 stand
ing of the King George V School u nder the direction of 
M rs. Higgins and Mrs. Richards. The school is in the 
Constituency of the Honourable Minister of Health .  

In  the loge to my rig ht is  Ken Dillon, the former MLA 
for Thompson. 

On behalf of all the mem bers, I welcome you here 
today. 

ORAL QUESTIONS (Cont'd) 

MR. SPEAKER: The Honourable Member for Tuxedo. 
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MR. G. FILMON: Thank you, M r. Speaker. My ques
tion is for the Minister of the Environment. We were 
sorry to learn that he, due to i l lness. was u nable to 
travel to Washington with the Garrison group. We are 
nevertheless pleased to see that he is here to answer 
our questions today. The question is, Mr. Speaker, 
when can we expect a decision by the Clean Environ
ment Commission with respect to the public hearings 
on the stack emissions for I nca at Thompson? 

MR. SPEAKER: The Honourable Minister of Northern 
Affairs. 

HON. J. COWAN: So that I can correct the record 
which has just been given some im proper information 
or incorrect information by the member previously, I 
did not postpone or not carry on with the trip to 
Washington with my col leagues and his col leagues 
because of i l lness, but I did so because I had a n u m ber 
of pressing activities here which I felt needed to be 
accomplished in q uick order and, hopefu l ly, I wil l be 
able to bring forward some reports which have been 
outstanding for some time now as a result of not going 
on that trip which I would have enjoyed participating 
in and would have enjoyed being a part of. However, I 
have great confidence that my col league, the Minister 
of Natural Resou rces, and my other col leagues as well 
as the col leagues from the other side of the House and 
those from the Federal G overnment wil l do as good a 
job as I would have done had I had the opportu nity to 
participate in that trip with them. 

In respect to the specific q uestion ,  I wil l  have to get 
that information for the member and provide him with 
a detailed answer once I 've had an opportunity to get 
those details from the Clean Environ ment Commis
sion but I will u ndertake to do so and report back to 
him as soon as is possible. 

MR. G. FILMON: M r. Speaker, I'm happy to have that 
information to correct the record because it had been 
provided to us by his col leagues so perhaps they were 
j ust u nder the impression he was i l l .  

M r. Speaker, my second question to the Minister of  
the Environment is ,  when can we expect the Clean 
Environment Commission decision on hearings that 
were held with respect to discharges to the Assini
boine River in Brandon by Simplot? 

HON. J. COWAN: Well ,  I 'm certainly pleased to hear 
that the members opposite are taking such a concern 
in my health. I have to admit that from time to time it 
could be better, but as with the case with everyone in 
this Chamber after a long Session, their health could 
be better from time to time as wel l .  

The specific answer, as  the  member is  aware, is  u p  
t o  t h e  timing o f  t h e  Clean Environment Com mission 
and they are taking the time which I feel is necessary 
to ful ly review the evidence and the documentation 
which was presented to them as a res u lt of those 
hearings, both in the previous instance and in this 
instance and, as well, in a number of other cases 
which they are reviewing at the present time. 

I do have to put on the record that I have no dissatis
faction with the rate of speed which they are taking to 
provide those reports at this time. We have given them 
some fairly heavy tasks as of late, including the corn-
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prehensive review of Baygon spraying and other 
mosquito control and larviciding programs which was 
necessary. For that reason ,  we may have put a lot on 
their plate at the present time and that may be s lowing 
down the process a bit, but I am assured from my 
conversations with them that they are doing as com
prehensive a job as is possible and I commend them 
on that and I would not want them to rush forward the 
reports and not take the time to make certain that they 
have ful ly considered all the evidence, all the docu
mentation, all the arg u ments and all the concerns that 
were brought forward so as to be able to provide a 
comprehensive report as part of their duties as the 
Clean Environment Commission. 

MR. G. FILMON: M r. Speaker, referring to the matter 
of Garrison, I wonder if the Minister could indicate 
whether or not the Legal Counsel from the Attorney
General's Department who was sent to Washington to 
open an office and have a Manitoba presence there 
will be staying in Washington beyond June 30th of this 
year? My q uestion was to the Minister of the Environ
ment, but perhaps if the Attorney-General is in a bet
ter position to answer that . 

HON. J. COWAN: Well ,  I cannot provide to the 
member at this time an exact answer as to when it is 
expected that person wil l be there or not be there. I wil l 
check with my col leagues and report back to him or 
have my colleagues report directly back to him with 
the answer to that specific q uestion. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m ber for  
Roblin-Russel l .  

MR. W .  McKENZIE: Thank you,  M r. Speaker. I have a 
q uestion for the Honou rable First Minister or the Min
ister of M unicipal Affairs. I wonder if the government, 
M r. S peaker, has final ly made u p  its mind that the little 
Village of Shel lmouth can proceed with their Centen
nial this year. 

MR. SPEAKER: The Honourable First Minister. 

HON. H. PAWLEY: M r. Speaker, it's my information 
that I've received by way of the Department of M unici
pal Affairs, that the unincorporated Vil lage of Shel
l mouth indeed would be establishing a precedent by 
which many other communities would be eligible for 
grants if we offered a grant to the com m unity in 
q uestion.  

MR. W. McKENZIE: Thank you,  Mr. Speaker. Mr.  
Speaker, is the First Minister telling me that this little 
Village of Shel l  mouth which is celebrating their Cen
tennial year, their 1 OOth year this year, and al l  the 
monies that we have in  this B udget and the grants that 
this government is extending to people of this prov
ince and that vil lage cannot carry on with their Cen
tennial celebration because of the lack of grant and 
courage of this government? 

HON. H. PAWLEY: M r. Speaker, I believe that I am 
correct in the statement that I'm about to offer to the 
honourable member. It's my u nderstanding that there 
has been a criteria that has been pursued for a n u m ber 
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of years that there have indeed been requests from 
year to year pertaining to the application of centennial 
g rants. It is my understanding that the present Minis
ter of M unicipal Affairs has not changed that criteria 
and, therefore, Mr .  Speaker, I think it is only fair that if 
we have c riteria in place, we would not change it 
because one particu lar com mu nity has come forward 
when, indeed, other communities that would have 
been in a similar position would have been refused 
over the years based upon this same basis that a 
refusal is being made insofar as the Commu nity of 
Shel l  mouth. 

MR. W. McKENZIE: Wel l ,  Mr .  Speaker, now that I 'm 
getting the message from the First Minister and this 
government, who are supposed to be looking after the 
people of this province, this village of Shel l mouth is 
celebrating their 1 00th an niversary and if this gov
ernment isn't going to put up the money, I ' l l  put it u p  
o u t  o f  my own pocket. 

MR. SPEAKER: The Honourable Member for Pembina. 

MR. D. ORCHARD: Thank you, M r. Speaker, my 
question is for the First Minister. The First M inister 
indicated c riteria were in place to assure that centen
nial g rants went out appropriately. Possibly, the First 
Minister might instruct his Minister of M unicipal 
Affairs to use the same kind of discretion that was 
exercised by us when we were government and 
respect for the peop le of Manitoba and from time to 
time modify the criteria such as was done by our  
government for  the community of Winkler in celebrat
ing their 75th anniversary and not their centennial. 
The appropriate thing for him to instruct his Minister 
of M u nicipal Affairs to do would be to honour the 
1 OOth year centennial of the Vil lage of Shel lmouth and 
show his appreciation of vil lages in rural Manitoba. 

HON. H. PAWLEY: M r. Speaker, I believe there was 
an exception that was made, as wel l ,  in respect to 
Gimli because there is q uite a difference between 
incorpo rated co m m u nities and u nincorporated 
communities in case the Mem ber for Pembina is not 
conscious of that. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m ber f o r  
G ladstone. 

MRS. C. OLESON: Thank you, M r. Speaker, my q ues
tion is to the Minister of Education.  It has come to my 
attention that there's been a report of students being 
evacuated from the Neepawa School because of a gas 
leak. Could you give us a report on the safety of these 
students, please? 

MR. SPEAKER: T h e  H o n o u ra b l e  M inister  of 
Education. 

HON. M. HEMPHILL: M r. Speaker, I j ust received this 
information as I was coming into the House this after
noon and I wil l  read it out and share with you what I 
know about this particu lar issue. 

The Hazel Kel l ington School in Neepawa was evac
uated at 9:30 a.m. this morning, 400 students from K to 
6 were moved to the high school. Thirty students were 

hospitalized; all except four have been released. 
According to the Su perintendent's Office the evacua
tion was necessitated by the presence of some gas 
which posed a health hazard to students. D r. Jakob
son, a medical doctor, is taking blood sam ples. He 
thinks it might be one of two things; natural gas leak 
from the fu rnace or fumes from the chimney were 
backing up and circulating through the air condition
ing system. 

I nter-City Gas was on the scene. They have checked 
for natural gas leaks and have indicated there were no 
gas fu mes apparent. I t  therefore appears they're look
ing into the q uestion of fumes from the c him ney. The 
fire department is on the scene looking into the matter 
and we will be in touch with the division office and D r. 
Jakobson to get further information. 
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MR. SPEAKER: The Honourable Member for St. 
Norbert. 

MR. G. MERCIER: Mr.  Speaker, I 've a question for the 
Minister of Education. Can the Minister of Education 
confirm that she and her government lifted or elimi
nated the 5-mill ceiling on the increase in  the school 
levy which our govern ment had brought into being 
last year in  our education financing? 

MR. SPEAKER: T h e  H o n o u ra b l e  M i niste r of 
Education.  

HON. M. HEMPHILL: I f  I understand the question 
correctly, M r. Speaker, no we did not. My u nderstand
ing is that you were asking me if we made, or I made, 
any changes in not al lowing school divisions to go 
over 5 mills without giving some additional support 
from the government. Is that the q uestion ?  We left that 
intact. The support went out to the school divisions as 
it did last year and as the commitment by the previous 
government was, we honoured that. 

MR. G. MERCIER: M r. Speaker, last year when our  
government brought in the Education Refinancing 
Program and the G reater Winnipeg Equilization Levy 
was eliminated in the city, we imposed in the com m u n
ity of St. Norbert within the Seine River School Divi
sion a limit on the increase in the school levy so that 
we provided a subsidy for any increase in  the mi l l  rate 
over 5 mil ls.  My q uestion, Mr. Speaker, to the M inister, 
and she can take it as notice if she wishes, did her 
government this year eliminate that 5 mil l  ceiling? 

HON. M. HEMPHILL: Mr. Speaker, I thought that's 
what the member was asking.  I do not need to take the 
q uestion as notice. The com mitment was made not 
only to St. Norbert, but to any school division who had 
an increase over 5 mil ls that there would be·a special 
su bsidy. I can't q uite remember the n u m ber of school 
divisions that came into this category, six or seven, I 
believe. I can check into that. They received the same 
subsidy as was received last year and they, to my 
knowledge, and I wil l c heck into this, received it as 
they did the money from the supplemental program as 
a special money that went out to them based on their 
local situation.  We did not change that com mitment 
and all the school divisions received the money that 
they were entitled to through the com mitment made 
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by the previous govern ment u nder the Educational 
Su pport Program. 

MR. SPEAKER: The Honourable Member for Tuxedo. 

MR. G. FILMON: M r. Speaker, my q uestion is to the 
Honourable Minister of Education. Has the Minister 
received the report of the special two-person inves
tigative com mittee she appointed to review the need 
for a K-12  school at fie des Chenes? 

MR. SPEAKER: The H o n o u ra b l e  M inister  of  
Education. 

HON. M. HEMPHILL: M r. Speaker, yes I have. 

MR. G. FILMON: Is the Minister in a position to share 
the report with the Seine River School Division School 
Board and the members of the House on this side? 

HON. M. HEMPHILL: Yes, M r. Speaker, I have j u st 
this last week com m unicated with the school division 
that the report is in and that I would like to share the 
information with them. We are in  the process of set
ting up a meeting, I think within the next week or two, 
with the school board to share the information that is 
in that report. 

MR. G. FILMON: The other part of the question ,  Mr .  
Speaker, was of course when members on this side 
could also receive a copy, but my third part of the 
q uestion is,  what was the amount of the fees that were 
charged by the two- person committee that reviewed 
this matter for the government? 

HON. M. HEMPHILL: M r. S peaker, I d on't have the 
exact dol lar figure in  mind since it related to the 
amount of time that they were going to spend review
ing the matter. I wil l take that as notice. 

MR. SPEAKER: The Honourable Member for Fort 
Garry. 

MR. L. SHERMAN: M r. Speaker, my q u estion is to the 
Honourable Minister of Community Services and it's 
about a specific individual ,  a severely disabled citizen 
of Manitoba by the name of Michael K urnarsky, with 
whose case I k now the Minister is familiar and whose 
case is at the centre of a n u m ber of representations 
that have been made to the Minister by the CAM R ,  the 
Canadian Association of the Mental ly Retarded. I 
would  ask the Minister if he can advise the House what 
is the status of the funding request made on M r. K u r
narsky's behalf and what is the status of the CAMR's 
request for a meeting with him on this and a n u mber of 
other subjects? 

MR. SPEAKER: The Honourable Minister of Com
m unity Services. 

HON. L. EVANS: The particular individual that the 
member refers to, M r. Speaker, is an individual that 
has been looked after, I suppose, on  a trial basis by a 
vol untary group for about a year. My advice is that 
because of the various difficulties that this individual 
has, he requires treatment on a one-on-one basis. 
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Therefore the cost may be in the order of $35,000 per 
year for the care of one person who has these handic
aps and it seemed to us this was a very costly type of 
expenditure considering that there are not enough 
funds right now for doing a l l  the things that we would 
like to do to help the p hysical ly and the mental ly 
handicapped in this province. 

So our inclination is that there m ust be some other 
way, surely, of helping this person without having to 
have a one-on-one situation which would be very very 
costly, indeed, in  our point of view. Nevertheless, 
we're prepared to review it further but my inclination is 
that this is a very very expensive proposal made to us.  

MR. L. SHERMAN: M r. Speaker, care of the i l l ,  u nfor
tunate, disabled, and handicapped is always expen
sive and there's no arguing that point. The figure is 
$24,000 not $35,000, but the point is, M r. Speaker, that 
representations have been made to the Minister from 
the CAMR which provide rationale for support of this 
kind. There's always a trade-off in  these situations. 
The alternative proposed by the Minister would cost 
nearly as m uch. Residents in the Dash residence 
where Mr .  K u rnarsky was living costs nearly as much 
ancl the q uestion basical ly  is when will he give an 
undertaking to sit down with the advocates of M r. 
Kurnarsky's case and the CAMR and discuss this 
matter? 

Representations have been made to him on the sub
ject since April 22nd, M r. Speaker, and the private 
funding is run ning out. 

HON. L. EVANS: Well ,  I can advise the honourable 
member, M r. Speaker, that I have a l ready met with a 
delegation some many weeks ago on this very prob
lem and we spent a long time discussing this. I believe 
it's the Autistic Society of Manitoba. I may not have 
the proper name but it is a group that's directly 
involved with this type of disability. I consider that 
group very well represented the interests of this 
individual. 

In addition to that, we've had correspondence with 
many other people apart from CAMR. 

MR. L.  SHERMAN: Can I assume then,  and those who 
are advocating help for M r. K urnarsky, that the Minis
ter has given his answer - that, no, their request for 
that funding wil l not be accepted? 

HON. L. EVANS: Well ,  M r. Speaker, we're prepared to 
look at other options. I believe we've indicated this by 
correspondence to, I think, from my deputy to one 
individual who is concerned. 

MR. SPEAKER: The Honourable Member for St. 
Norbert. 

MR. G. MERCIER: M r. Speaker, my q uestion is to the 
G ov e r n m e n t  H o u s e  L ea d e r ,  t h e  H o n o u ra b l e  
Attorney-General. Could he indicate how many more 
bil ls he intends that the government wil l be introduc
ing in this Session? 

MR. SPEAKER: The Honourable Attorney-General. 

HON. R. PENNER: Yes, M r. Speaker, in fact, I sent a 



note to the Mem ber for Tu rtle M ountain that he will 
have received today, nam ing or listing approximately 
five or six b ills wh ich may yet be introduced. I menti
oned there were amendments to The Bu ilders L ien 
Act, Conflict of I nterest, but probably for Second 
Reading only and two or th ree other b i lls of the nature 
of amend ments; one to The R ivers and Streams Act. 
So that information has been given to the Opposition 
House Leader and may be seen by the Member for St. 
Norbert either today or tomorrow. 

ORDERS OF THE DAY 

MR. SPEAKER: The Honourable G overnment House 
Leader. 

HON. R. PENNER: M r. Speaker, would you please 
call second reading on Bill No. 22? 

SECOND R EADING - GOVERNMENT BILL 

BILL N O. 22 - THE MANITOBA 
LOTTERIES FOUNDATION ACT 

HON. l. DESJARDINS presented B ill No. 22, Loi sur la 
Fondation manitobaine des loteries, The Manitoba 
Lotteries Foundation Act, for Second Reading. 

MOTION presented. 

MR. SPEAKER: The Honourable M inister. 

HON. L. DESJARDINS: Thank you, M r. Speaker. As 
an introduction to the second reading of B ill 22, The 
Manitoba Lotteries Foundation Act, I would like to 
state that the proposed legislation is  permissive and 
enabling legislation giving the government the ability 
to become more actively involved in monitoring, con
trolling and operating gaming operations in Manitoba. 

The intent of the legislation is to provide max i m u m  
controls and regulations on gaming operations to 
ensure the max i m u m  amount of money poss i ble is 
earned for charitable projects. This legislation is  not 
intended in any way to prej udge the recommenda
tions from his Honour, Judge Jewers, acting as com
m issioner of the inq u i ry into private operators and 
lotteries. This legislation, if passed, will not be pro
claimed as law until Judge Jewers' report has being 
received and reviewed. 

It is  the intention of strengthening the controls of 
the Manitoba Lotteries and streamlining the operation 
of the Manitoba Lotteries Foundation Act and is  being 
introduced to replace the Manitoba Lotteries and 
Gaming Control Act. The Act will set up a corporation 
called the Manitoba Lotteries Foundation which will 
assume the powers and responsibility of the Manitoba 
Lotteries and Gaming Control Commission and the 
Lotteries and Gaming Licensing Board. 

The Board will be made up of no less than nine 
members. appointed by Order-in-Council, reporting 
through the chairman to the M inister responsible for 
Lotteries. 

Other c hanges in the legislation include giving the 
Foundation the authority to run lottery schemes for 
charit ies in those situations where the Foundation felt 
such a lottery would be j ustified but the charity is 
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incapable of running it themselves. 
The legislation also g ives the Foundation the 

authority to aud it the books of all vendors involved in 
the sale and distribution of lottery tickets. This includes 
an audit  of all expenses as well as revenues from 
lottery sales. The legislation also p rovides the 
Lieutenant-Governor-in-Council with the ability to 
d i rect lottery profits into the general revenue of the 
consolidated fund for any p urpose the Lieutenant
Governor-in-Council may determine. 

I want to add at th is  t ime that there's no change in 
policy. As I said this is  permissive legislation and it 
might be that after the recommendation of Judge 
Jewers that this might be necessary, but  there has not 
been any intention of using the money for anything 
else than is  being used for at th is  t ime.  

The thrust of the legislation is  to g ive the Manitoba 
Lotteries Foundation d i rect control over the operation 
of gaming activities in the Province of Manitoba. 

MR. SPEAKER: The Honourable Member for La 
Verendrye. 

MR. R. BANMAN: Mr. S peaker, I beg to move, 
seconded by the Member for V i rden, that debate be 
adjourned. 

MOTION presented and carried. 

MR. SPEAKER: The Honourable Government House 
Leader. 
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HON. R. PENNER: M r. Speaker, I move, seconded by 
the M inister of Health, that M r. S peaker do now leave 
the Chair  and the  H ouse resolve itself into a Commit
tee to consider the supply to be granted to Her 
Majesty. I understand there'll be the one Committee 
on the Executive Council Estimates' meeting, I pre
sume, in committee room. 

MOTION presented and carried and the House 
resolved itself into a Committee to consider of the 
Supply to be granted to Her M ajesty with the Honour
able Member for R iver East in the Chair  for Executive 
Council. 

MR. SPEAKER: The Honourable Member for Fort 
Rouge. 

HON. R. PENNER: Thank you, M r. Speaker, there 
seems to be an agreement that there is j ust the one 
Committee which ,  although it started in Committee, 
would normally, by precedent, finish in Committee. 
There is an agreement, by leave, the Committee of 
S u p ply sitting on the Est imates of the Executive 
Council will continue in the House. -(lnterj-ection) 
Yes, by leave. 

MR. SPEAKER: By leave, the Honourable Member for 
R iver East. 

SUPPLY - EXECUTIVE COUNCIL 

MR. DEPUTY CHAIRMAN, P. Eyler: I call the Com
m ittee to order. We're considering the Est imates of the 
Executive Council,  I tem 1 .  (a) Premier and President 
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of the Council's Salary. 
Honourable Leader of the Opposition.  

HON. S. LYON: M r. Chairman, when we adjourned 
last evening the Member for Turtle Mou ntain was in 
the midst of starting a discussion with the First Minis
ter about resources and matters of that nature and 
because he's in Washington today with the delegation 
of the Federal Govern ment and the provincial repre
sentatives on the Garrison matter, I wil l  attempt tc 
carry on with some of his line of q uestioning, although 
somewhat at a disadvantage in the sense that he has a 
more intimate k nowledge of the line of q uestioning he 
wished to p u rsue, which was cut off  when the Com
mittee rose last evening. 

There were statements made, of course, during the 
course of the election campaign and prior thereto by 
the First Minister and by some of his col leagues about 
al leged "resource giveaways" that were being partici
pated in or perpetrated by the previous administra
tion ,  and from time to time this generalized term was 
used with respect to the negotiations on Alcan, the 
potash negotiations, the q u estion of the Abitibi long
term agreement and matters of that nature. I 'm sure 
that the First Minister wil l  not deny this because I 've 
got some examples of his comments here with me 
about repetition of the term, "resource giveaways." 

Now that he's been in office for six months and now 
that we've had the advantage, M r. Chairman,  of q ues
tioning rather c losely his Minister of Mines and 
Energy, and finding out from him that he wasn't aware 
of any resource giveaways that he could speak of in 
the negotiations, particu larly on mega projects, could 
the First Minister enlighten the Com mittee as to what 
resource giveaways he has come across that he would 
like to give us detail u pon? 

MR. DEPUTY CHAIRMAN: The Honourable Premier. 

HON. H. PAWLEY: M r. Chairman, the prime example 
is the one of Tanta lum Mines. 

HON. S. LYON: Would the First Minister care to give 
us some detail on Tanta lum Mine which wou ld,  
according to his lights, q ualify it as a resource 
giveaway? 

HON. H. PAWLEY: M r. Chairman, the facts speak wel l  
for themselves and they've been frequently related in 
this House, not just by myself but by other mem bers. 
The foregoing of the picking up of an interest which 
indeed should have been picked up, an option in Tan
talum Mines, the failure on the part of the previous 
government to do so, and the loss of subsequent earn
ings as a result thereof. 

HON. S. LYON: Would  the First Minister care to q uan
tify what that al leged loss of earnings would be? 

HON. H. PAWLEY: M r. Chairman, I would suggest 
that it might be wise for the Leader of the Opposition 
to ask the various q uestions he has or to make the 
com ments, so that I can bank my response in one total 
response. 

HON. S. LYON: Mr. Chairman, I ' m  not the one laying 

the indictment that there was a resource giveaway; it's 
my honourable friend. I asked him to cite an example.  
He cites the example of Trout Lake. We're a l l  waiting 
with baited breath to hear how Trout Lake was a 
resource giveaway. Let him give us a l l  the detail he 
can. 

HON. H. PAWLEY: M r. Chairman, I 've j ust indicated 
that Tantalum is an example, Trout Lake is an example 
and it's our  view that the negotiations that  were u nder 
way req uired su bsequent renegotiation by the gov
ernment pertaining to the potash and to the Alcan and 
to the interim I nter-Tie. That is presently u nder way 
and certainly,  there's been ample opportu nity to dis
cuss that and the information in regard to the su bse
q uent completion of those negotiations are not 
completed. 

HON. S. LYON: M r. Chairman, let's deal with these 
matters seriatim .  The First Minister has said that the 
Trout Lake project represented a resource giveaway. I 
would like to hear the evidence that he could call  in  
support of that proposition .  

HON. H .  PAWLEY: M r. Chairman, in pertaining to 
Tantalum first, the record is very clear -(I nterjec
tion)- Wel l then, I gather that the Leader of the 
O pposition is conceding that Tantalu m  indeed was a 
giveaway and we can dismiss the discussion pertain
ing to Tanta lum.  There is no q uestion as to the gross 
nature of the giveaway in Tantalu m .  If indeed the 
government had not been defeated in '77, we would 
have picked u p  the option pertaining to Tantalum.  The 
Province of Manitoba would have been subsequently 
m u ch better off as a result thereof. 

For detai l ,  M r .  Chairman , there h as been considera
ble discussion in the Legislature at various times per
taining to that and in  fact the former Mines Minister, 
who the Leader of the O pposition has eloquently 
referred to as a very fine representative, the former M r. 
G reen, frequently pointed out the gross giveaway per
taining to Tanta lum.  The Leader of the Opposition 
d oesn't p lace much credibility in the statements that 
are made by members of our government. I ' m  sure 
that he is prepared to accept the words of the previous 
Mines Minister, who he has heralded with great elo
q uence this l ast while as a very fine spokesperson. I 
refer the Leader of the Opposition, particularly, to the 
statements on page 3,643 of Hansard, May 1 9th,  1 98 1 .  
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Pertaining to H u dson Bay Mining and Smelting, it's 
our view that, in view of the value of the pu blic share it 
should not have been sold as, indeed, it was for the 
interest that was realized by the Province of Manitoba 
pertaining to same, that the share was diluted to 25 
percent interest in respect to Trout Lake. 

HON. S. LYON: How much did the people of Mani
toba lose as a result of these al leged giveaways that 
the First Minister is talking about? 

HON. H. PAWLEY: Mr. Chairman, that is going to be 
reflected over the passage of years in respect to 
potential profits that would be earned by Trout Lake. I 
have no doubt that the present situation is a tempor
ary situation, that with the passage of years will be 
well demonstrated. Obviously, when an interest is 
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reduced from 40-some percent down to 25 percent of 
a total mine, there is a su bstantial loss in profits and 
that wil l  be reflected from year to year by way of 
reduced earnings insofar as the p ublic of M anitoba 
are concerned. 

I t  was the previous government that reduced the 
earnings from the share from 48-49 percent down to 
25 percent. The calcu lations can be easily made year 
by year, M r. Chairman, in regard to Trout Lake. 

HON. S. LYON: Perhaps I can refresh the First Minis
ter's memory. There's a Free Press report dated 
October 21 st, 1 98 1 ,  wherein he is reported as fol lows. 
This is a report from Flin Flan during the election 
campaign .  

Pawley said t h e  Trout Lake project represents "a 
$76 mil lion hole in Manitoban's pockets." He said the 
profits from the 20 percent s hare "could reach $90 
million" but the province sold it for $14 mil lion.  I t's 
giveaways like Trout Lake which weaken the Mani
toba economy. They turn the development of our 
economy over to mul tinational corporations instead 
of a l lowing room for healthy joint ventures between 
pu blic and private corporations. They leave Manitoba 
at the mercy of those corporations' international prior
ities, he said. ''I 'm not happy at a l l  over the last four 
years with what happened with M MR," Pawley said. 

Pawley said mineral profits g leaned by the govern
ment including an estimated $30 million by 1 989 from 
the government's remaining 27 percent interest in 
Trout Lake will be poured back into further develop
ment. Having had his memory refreshed, does the 
First Minister still hold to the view that the cost of this 
al leged giveaway could reach $90 million and could 
he advance any reason as to why Manitoba Mineral 
Resources decided to take that size of a shareholding? 

HON. H. PAWLEY: I have no doubt, M r. Chairman, 
that over a space of time the loss to Manitoba wil l  be 
very, very substantial, indeed may be in  excess of that. 

HON. S. LYON: Mr. Chairman, then I have to ask the 
First Minister, is he aware of the report that was given 
by Mr. Wright, M anitoba Mineral Resources Corpora
tion, last T h u rsday - I don't have the Hansard for it 
because it's not avai lable yet - who was asked in that 
Committee what instructions had he been given in 
negotiating the share interests that the Province of 
Manitoba should take in  Trout Lake. He replied that 
the best of the instruction that he had been given by 
the previous government was to do the best job that he 
could financially for the people of Manitoba and that 
the Minister didn't interfere in  those guidelines that 
were given to the Manitoba Mineral Resources Corpo
ration and that the deal that was made with H u dson 
Bay Mining and Smelting had to be a better deal, said 
M r. Wright, than if the government, through M anitoba 
Mineral Resources and G ranges, had gone on their 
own, and that Mr. Wright sti l l  thinks that this was a 
better deal than G ranges and the government going 
on their own. 

N ow that was a statement that was made as recently 
as last Thursday in the Utilities Committee by Mani
toba Mineral Resources. Is my honourable friend, the 
First Minister, saying that M r. Wright doesn't k now 
what he's talking about? 

HON. H. PAWLEY: Mr. C hairman, H udson Bay Min
ing and Smelting indeed does a n u m ber of concen
trates for a n u m ber of companies including Sherritt 
G ordon without ownership interest in same. 

HON. S. LYON: Well, having heard that non sequitur, 
would the First Minister care to respond to the sum
mary that I have j ust given as to what M r. Wright said 
were the facts of the case with respect to Trout Lake; 
namely, that Manitoba Mineral Resources made the 
best deal that they could with the H u dson Bay Mining 
and Smelting Company on behalf of the people of 
M anitoba, and that the kind of a deal that he proposes 
would not have been in  the p ublic interest of the peo
p le of Manitoba. 

HON. H. PAWLEY: M r. Chairman, that depends a 
great deal on the price and these decisions are ones 
that m ust indeed be taken by the p u bl ic-elected 
representatives and I don't think that the Leader of the 
Opposition should be attempting to hide behind the 
skirts of M r. Wright or anyone e lse that was in  a tech
nical position advising the previous government. 

HON. S. LYON: M r. Chairman, I 'm not trying to hide 
behind anyone's skirts, I 'm asking some q u estions of 
the First Minister based on evidence that was given to 
a Committee of this Legislature less than a week ago, 
which is total ly counter to the wild rhetorical state
ments that this Minister was making during the elec
tion, and I ' m  asking him now that he's been in  office 
six months is he wil ling to concede that the deal that 
was negotiated with Trout Lake is a better deal than 
what he was proposing wildly in  October? 

HON. H. PAWLEY: Mr. C hairman, no I 'm not pre
pared to concede and I want to advise the Leader of 
the Opposition that we're more interested in  proceed
ing on into the future rather than rehashing the past. 
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HON. S. LYON: Well, Mr. C hairman,  if I'd made as 
many false statements d u ring the election campaign 
as the First Minister did, I'd be interested in  proceed
ing on with the future and having nobody dredge u p  
those statements from the past too, s o  I can u nder
stand his recalcitrance, M r. Chairman, in wanting to 
deal with the former statements that he made, but 
notwithstanding his recalcitrance, we're going to 
carry on in any case. 

If the Manitoba Mineral Resources Corporation 
negotiated this deal and said that it was the best deal 
in  the interests of the people of Manitoba, given the 
guidelines that they were given to do that kind of a 
deal, is the First Minister saying now that he's going to 
retire the Members of the Board of the Manitoba Min
eral Resources and change the whole group-over into 
some ideological bunch of puppets who will do what 
he wants rather than serve the p ublic interest? 

HON. H. PAWLEY: Mr.  C hairman, I think that the Min
ister of Energy and Mines is here to provide the 
detailed information since this did come up in Com
mittee. I was not p resent at the Committee Hearing 
that is the subject of the discussion. The Minister of 
Mines was and is q uite anxious to respond to the 
claims that the Leader of the Opposition makes aris-
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ing out of the Committee Hearings. 

HON. S. LYON: M r. Chairman, j ust so that we don't 
get you, S i r, i nto the same kind of bal l  up that occurred 
last evening with people trying to carry the ashes for 
the F i rst M i nister when the F i rst M i n ister is  being 
asked q uestions, let me say that my q uestions are 
posed to the F i rst M i n ister. If he wants to take advice 
from his M in isters, let h i m  take advice from his M i n is
ters, competent or i ncompetent as they may be, but, 
M r. Chairman, I th ink the F i rst M i n ister would even 
agree, notwithstand ing the bad advice he gets from 
his seatmate, that when statements that he has made 
are q uoted back to h i m ,  that he should be in a position 
to answer for h i mself. 

HON. H. PAWLEY: M r. Chai rman,  we have no hesita
tion in the view that the Trout Lake deal was a poor 
one. I was not attend ing  the Com mittee meet ings; I 
understand, i n  fact, the Leader of the O pposition was 
not attending those Committee meetings either, but 
I ' m  prepared to bank the specific q uestions that the 
Leader of the O p position has because th is is  debate 
i nvolving M i n isterial Salary and i t  is my u nderstanding 
that is the common practice. 

HON. S. LYON: Well ,  M r. C hairman, I ' m  q u ite pre
pared to wait as well for the Hansard to come out from 
last Thursday's meeting ,  because we won't then be 
argu ing about various i nterpretations of what was 
said, and I th ink  the record wi l l  be very clear. I wel
come the M i n ister's opportun i ty offered to debate th is 
on another opportun ity and I admit there w i l l  be other 
opportunities such as S u pplementary Supply and so 
on, when we can look at the record of what M r. Wright 
said without the benefit of the i nterpretation of any
one and have that clear. 

Now. M r. Chairman, leav ing that i n  abeyance and 
leav ing i n  abeyance the F i rst M i n ister's al legation that 
there was a loss of some $76 m i ll ion ,  which is  not 
borne out by any facts of which we're aware, I 'd l i ke to 
refer the F i rst M i n ister to the Mega Projects, so-called; 
that is ,  the potash m ine, the Western Power Grid and 
so on.  I bel ieve I heard the F i rst M i n ister say a few 
m i n utes ago that because negotiations were going on 
that i t  was i m possible for  the  government, i n  the i nter
ests of negotiations, to detai l  some of the concerns 
that they m i g ht have about some of the terms and 
condit ions of the Mega projects. When does the First 
M i n ister feel that he wi l l  be in a position to talk freely to 
the House about, for i nstance, the Potash Agreement? 
Has the F i rst M i nister any concerns at the present t ime 
about the Potash Agreement now that he's fu l ly seized 
of all of the facts inc lud ing the memorand u m  that the 
former M i n ister in charge of negotiations left with h is  
successor, the M i n ister of M ines and Energy? Are 
there any concerns that the F i rst M i n ister h as found i n  
the draft o f  the Agreement o n  Potash that d idn't occur 
to him before? 

HON. H. PAWLEY: M r. Chai rman, it's my u nderstand
ing that the Potash Agreement has already been dis
cussed q u ite thoroughly during the Esti mates, j ust 
this past week, of the M i n ister responsible for M i nes 
and Energy. 

HON. S. LYON: Yes but, M r. Chairman, the F i rst M i n
ister is the man who signed a document called, i n  
different terms,  the New Deal for Man itobans, the 
Promise to Manitobans, the N O P  Election Manifesto, 
and so on, in which he talked in various pages, and I 
can read them back to h i m ,  if he wishes, about the 
al leged resource g iveaways. That's what the topic is ,  
j u st so we can refresh the F i rst M i n i ster's memory, 
about the various resource g iveaways that he was 
talk ing about in the course of the elect ion campaign 
and now some six or seven months later, we merely 
wan! the F i rst M i n ister, g irded as he m ust be by the 
facts and i nformation that he has obtained s i nce com
ing i nto office, with a perhaps clearer sense of respon
s ib i l ity than he had when he was Leader of the O pposi
t ion,  we would l ike  h i m  to tell us about what resource 
g iveaways were i mpl ic it  or  part of the negotiat ions 
with respect, first of a l l ,  with the potash m ine. 

HON. H. PAWLEY: M r. Chairman. we have i n forma
tion that the previous government, i ndeed, were 
i n formed by their  own negotiators of the nature of the 
g iveaways i nvolving the potash development. That 
i nformation is at hand. At the appropriate time we w i l l  
release that i nformat ion,  M r. C hairman. 

HON. S. LYON: M r. Chairman, al l  the F i rst M i n i ster is  
then saying is  that the concerns that the previous 
government had that were on the negotiating table as 
a result  of advice that we had received are the same 
concerns that th is  government has and, in fact, that 
they have found no new concerns that would support 
their a l legation about resource g iveaways? 

HON. H. PAWLEY: M r. Chairman, again the Leader of 
the O p position doesn't appear to have u nderstood or 
heard correctly. There were very, very substantial and 
serious concerns that were raised by those that were 
h ired by the previous government, the advisors to the 
previous government, in relationshi p  to the g iveaway 
that was i n volved in regard to the loose terms i n  
regard t o  the I M C  contract and a t  the appropriate t ime 
we w i ll release that  i nformation when it is  i n  the pub l ic  
i nterest that same be done. 
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HON. S. LYON: Well ,  M r. C hairman, then what the 
F irst M in ister is  saying is  that the concerns that his 
govern ment has are precisely the same concerns that 
were out l ined to our government and that were on the 
negotiating table at  the t ime the government changed. 

Has the F irst M in ister got any other concerns that 
j u stified h is  saying,  before the election campaign, 
without benefit of the advice that was later given to 
h i m ,  that there were resource g iveaways i nvolved in 
the potash negotiat ions? What was he bas ing  h i s  
comments o n ?  

HON. H .  PAWLEY: M r. Chairman, we are deal ing with 
the nature of the agreement. What we are atte m pt ing 
to do - these were not  concerns that were shared by 
the previous govern ment. I ndeed, the previous gov
ernment were ignoring the advice that they were 
receiving. This  government is  not ignoring the con
cerns that were raised by the advisors perta in ing to 
the n egotiation of the Potash Agreement and, M r. 
Chairman,  we are atte m pt ing to t ighten up those con-



ditions to ensure that there's a maximization of pu blic 
return.  That is the process that's u nder way and u nfor
tunately the previous government was not demon
strating the concern that was being expressed to them 
by their own advisors. 

HON. S. LYON: Well, Mr. Chairman, I would be inter
ested to know how the First Minister of Manitoba, on 
the 7th or 8th of June, 1 982, can say what was in  the 
minds of the G overnment of M anitoba prior to 
November 30, 1 98 1 ,  when it was negotiating a deal, 
which in the hands of his govern ment, has seemed to 
have fallen dead in the water. Now, how can the First 
Minister speculate as to whether or not our govern
ment was acting upon advice that we were receiving 
from our advisors? What tittle of evidence can the First 
Minister propose to support that wild allegation ?  

HON. H. PAWLEY: M r. Chairman, a s  I 've indicated 
there will be appropriate documentation at the 
appropriate time. 

HON. S. LYON: Well then,  M r. Chairman, I m ust ask, 
has the First Minister's view as to the approp riate time 
changed as to when the p ublic s hould be told about 
the negotiations that are ongoing? 

HON. H. PAWLEY: M r. Chairman, we are attempting 
to ensure that we get a development that is satisfac
tory to Manitobans. We're working on the basis of the 
information, that indeed was good information, that 
was supplied to the previous government. We're tak
ing that information much  more seriously than did 
indeed the previous government. When we reach a 
point, M r. Chairman, of a hopefully satisfactory con
cluding agreement, then we'll be prepared to defend 
our actions and our com ments at that time. At this 
stage, we're in the process of n egotiation .  

HON. S. LYON: Well, Mr .  Chairman, there was a time, 
was t here not, w hen the First Minister was advocating 
that, and his colleagues were advocating that there 
should be public hearings on the negotiations into the 
potash mine? Does the First Minister still hold to that 
view? 

MR. DEPUTY CHAIRMAN: O rder please. 

HON. H. PAWLEY: M r. Chairman, I would expect that 
at the appropriate time, there will indeed be p ublic 
hearings. 

HON. S. LYON: I would take it, Mr. Chairman, that if it 
was valid for the First Minister, as Leader of the Oppo
sition, to call for p ublic hearings on the potash negoti
ations a year ago, that concept would still be valid 
now, would it not? 

HON. H. PAWLEY: Mr. Chairman, the big difference 
is that we have never claimed to have a deal practically 
negotiated. The previous government claimed, M r. 
Chairman,  to have an agreement that was completed 
and was practically wrapped up in rib bon,  as I recall it, 
to the extent that a great deal of advertising was spent 
j ust prior to the election of last year leaving that very 
clear impression with all Manitobans that the Alcan, 
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that the I nter-Tie, that the potash deal were j ust about 
consum mated, that everybody could rest q uite easy. 
I ndeed, we were sitting on a pot of gold, as I recall the 
reference that repeatedly was demonstrated to us,  
com pliments of the taxpayers of the Province of Mani
toba, M r. Chairman, so that Manitobans were cer
tainly left with the impression ,  in this House, by way of 
advertising from every q uarter, that these projects 
were j ust about consum mated, that everybody could 
breathe easily, that there was a great future ahead, 
that the p rojects were practically there. 

Mr .  Chairman, we have not and p urposely have not 
left any such impression with Manitobans.  We are in  
the process of hard negotiation. We are not  negotiat
ing with our  backs against the wall politically nor are 
we going to place ourselves in that position. 

HON. S. LYON: M r. Chairman, did the First Minister 
write the following Letter to the Editor which appeared 
in  the Winnipeg Free Press on June 1 3t h ,  1 98 1 ?  I 
q uote from the final two paragraphs: 

" I  want Manitoba's potash to be developed on the 
terms that are best for our  province. Let the Conserva
tives show whether they are negotiating such terms. 
There has been much  talk about the d raft definitive 
agreement but it is being kept secret. The govern
ment's Toronto accountant's reports are secret. The 
cost, price and other assumptions are not known.  Don 
Craik should accept the call for public hearings made 
by Vic Schroeder, MLA for Rossemere, and supported 
by the Free Press." It is signed, Howard R. Pawley, 
Win nipeg. Did the First Minister make that statement? 

HON. H. PAWLEY: Mr. Chairman, I thought I said just 
a few moments ago that at an appropriate time there 
will be p ublic hearings but we find that the alleged 
agreement was far from being consumated, despite 
the impression that was left in this Chamber by the 
previous government. They left an impression that did 
not bear up insofar as the progress that had been 
made. 
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HON. S. LYON: M r. Chairman, perhaps the First Min
ister, having obviously changed his point of view 
about the necessity or need for public hearings, per
haps could he tell us, on that same topic, whether or 
not his government which used to make a great argu
ment about insufficient royalty structure for potash, 
maybe he could tell us whether his government is 
going to change the proposed royalty structure on  
potash that was being negotiated with I M C  or is  it 
going to do as it did with respect to oil royalties, 
condemn them when they were reduced by the gov
ern ment and by our government and then keep them 
in place when they get into office and say they're fine 
for attracting industry? Is that what we're going to see; 
a duplication of that kind of hypocrisy? 

HON. H. PAWLEY: Mr. Chairman, we are intending 
certainly to review, and the Minister has indicated that 
he is reviewing the rate of return insofar as Manitoba's 
concerned. We'll also be monitoring what is taking 
place in Saskatchewan to ensure our competitive
ness. We have clearly indicated that maximization of 
the pu blic return is the important ingredient as far as 
Manitobans are concerned. There is no point, M r. 
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Chairma n .  proceedi n g  with development if the bene
fits of that development are not realized in a max imum 
way for Manitobans. That is  a fundamental  commit
ment. The M i n ister has com mitted h i mself to review 
those terms in the n egotiat ions that is  presently u nder 
way. That was not i ndeed the position of the previous 
govern ment of the Province of Manitoba. 

HON. S. LYON: I ' m  afraid, M r. Chairman, that the F i rt 
M i n ister is demonstrating his lack of k nowledge. 
real ly .  of what was happening with respect to the 
mega projects. That has been apparent throughout 
the term of this House so we won't embarrass h i m  
further. except t o  say th is, that t h e  M i n ister j u st f in
ished making a gratuitous statement to th is  House to 
the effect that he wasn't trying  to lead on the people of 
Manitoba to the effect that there was some agreement 
that was in place and j ust about ready to be signed and 
so on. that he wasn't about to do that with respect to 
the people of Man itoba, but rather he was going to 
negotiate. not with his back to the wal l .  and all of these 
other macho f lourishes that he attached to h is  
comments. 

I remind the F i rst M i n ister that his government 
turned out a Prospectus. not to the people of Mani
toba but to the borrowers who were supporting a $200 
m i l l ion loan that the G overnment of Manitoba was 
trying  to make. I q uote from page seven of that Pros
pectus. and this Prospectus, M r. C hairman, was dated 
the 23rd of December. 1 98 1  and was attached to the 
Prospectus that was issued on March 8th,  1 982. So the 
F i rst M i n ister, having had the full k nowledge, as he 
now al leges, the fact that there was no agreement in  
place and so on.  that the negotiations were not to h is  
satisfaction and so on, here's what he and h is  gov
ernment said in the Prospectus on page seven: 

" I n  May, 1 981 , the provi nce entered i nto a Memo
randum of Agreement with I n ternational M inerals and 
C hemical Corporation Canada L im ited ( I MC) ,  relat
ing  to construction of a $640 m i ll ion  potash mine and 
refinery i n  western Manitoba. with a proposed annual  
production capacity of 2 m i l l ion  tons of potash and 
provid i ng for jo int  ownersh ip  of the faci l ity by Mani
toba M ineral Resources L i m ited , a Crown corpora
tion. and I MC, (See gross i nvestment) ."  

Mr .  C hairman. t here was nothi ng i n  that agreement, 
other than what I read at the time I made my remarks 
on  this Prospectus. to s uggest to the borrower or to 
suggest to those loaning money, to whom my hon
ourable fr iend and h is col l eagues were rattl ing their 
t in  cup down in New York or to the people of Mani
toba,  that there was anyth ing  but go ahead on that. 
I ndeed, they didn't tel l  in this Prospectus. they didn't 
tel l  the people of Manitoba, they d idn't tel l  the bor
rowers that they had al lowed the Memorandum of 
Agreement that they were touting  in this Prospectus 
to expire on  the 1 5th of December. 1 98 1 .  So I can 
agree with the F i rst M i n ister that there is  less chance 
of that m ine happening i n  Manitoba now. not because 
of anything that occurred prior to Novem ber 30th. 
1 98 1 ,  but because of the misfeasance. nonfeasance. 
malfeasance and sheer incompetence of what has 
occurred s ince Novem ber 30, 1 98 1 .  

Would the F i rst M i n ister care t o  d i late u pon why that 
statement was made in the prospectus if he wasn't 
tryi ng to hold out to people loaning  money to Mani-
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toba, and to the people of Manitoba that agreement 
was sti l l  in place? You can't have i t  both ways. 

HON. H. PAWLEY: M r. Chairman. that was dealt with 
several t imes at some length by the M i n ister of 
F inance. 

HON. S. LYON: I ' m  asking the F i rst M i n ister for h i s  
view a s  t o  w h y  that statement was made i n  t h e  Pros
pectus when i t  is  in d i rect contradiction of what he j u st 
f in ished saying in this House a few m i nutes ago. 

HON. H. PAWLEY: M r. Chairman, the M in ister of 
F inance has dealt with it at some length.  I 'm satisfied 
with the responses he provided in this House. 

HON. S. LYON: M r. Chairman, the F i rst M i n ister may 
be satisfied with the response of h is M i n ister of 
F inance, but I ' m  not and the people of Manitoba aren't 
going to be. 

Furthermore, I'm not satisfied with the F i rst M i n ister 
stand ing  up in this House, a matter of a few m i nutes 
ago, and making a statement which is  contradicted by 
the very Prospectus which his government turns out 
with respect to the touting of a potash m ine, which he 
now says wasn 't anywhere near the f inal  stages of 
negotiation .  He can have it one way or he can have it 
the other. The House prefers the truth. Can we now 
hear it from the F i rst M i n ister? 

MR. DEPUTY CHAIRMAN: I f  the Member for Pem
bina would  l ike to speak,  would he stand? 

The Honourable Leader of the O pposit ion. 

HON. S. LYON: We're waiting for the F i rst M i n i ster to 
tell us how it is  that a few m i nutes ago he could say i n  
th is  H ouse that h i s  government d i d  noth ing t o  lead the 
people of Manitoba to believe that a potash m i ne was 
j ust on the verge of happen ing ,  when i n  fact i n  the 
Prospectus that is  precisely what the Government of 
Manitoba did by saying that there was in existence a 
M emorandu m  of Understanding w h ich  the F i rst M i n
ister and h is  col leagues knew they had al lowed to 
exp i re on the 1 5th of December. 1 98 1 .  

HON . .H .  PAWLEY: M r. Chairman, w e  have ind icated, 
indeed I i n dicated a few moments ago that we are 
contin uing  the negotiations. We're contin u i ng those 
negotiations in good faith. I'm not aware of my M i n is
ter of F inance. my M i n ister of Energy and M ines ind i
cat ing other than the negotiations are u nder way; that 
the terms are u nder review. We have not uttered 
statements to leave the impression that agreement 
was j ust around the corner. 

HON. S. LYON: Well ,  M r. Chairman, then perhaps the 
F i rst M i n ister, if  he's having trouble with this q uestion,  
as I know he obviously is, perhaps the F i rst M i n ister 
can tel l  us why that statement was inc luded in the 
prospectus dated March 8, 1 982 when, in fact, the 
M emorandum of Agreement. which he was touting in 
the prospectus. had been a l lowed to exp i re on the 
1 5th of December. I s  that k ind of statement or is that 
k i nd of information consistent with fu l l  reporting that 
the Securities and Exchange Commission in the U ni
ted States expects from provincial governments? 
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HON. H. PAWLEY: Mr.  C hairman, I ' m  not aware of 
any com ments from the Securit ies Comm ission in the 
U nited States at al l  i n  regard to the prospectus. I f  
i ndeed they were concerned, i t  seems to me that they 
would have released i nformat ion or lodged with us the 
com plaints pertain i n g  to the prospectus. The only 
complaints that we've heard about the prospectus has 
been from the former M i n ister of F inance and the  
Leader of the Opposit ion. M r. Chairman, there is  q u ite 
a d ifference between a Memorandum of Agreement 
and a f irm,  completed agreement. 

It's my u nderstanding i ndeed that there were aspects 
of the original  Memorand u m  of Agreement that wer
en't abided by as per that M emorand u m  Agreement. 
There's a large difference between a Memorandu m  of 
Agreement and a f inal agreement. 

HON. S. LYON: Well ,  i f  the F i rst M i n ister, M r. Chair
man, refuses to come to gr ips with h is  own statements 
which are in contradiction to what he says in a formal 
way in the prospectus then he and his conscience w i l l  
have to l ive w i th  that  problem.  

I move a long now because, obviously, he has a very 
convenient amnesiac memory as to what he has said 
even five or seven m i n utes before. B ut,  i f  he wasn't 
touting to the people of Mani to ba this agreement, why 
was he touting it ,  I say to the borrowers and he has, let 
the record show, M r. C hairman, he has no answer to 
that q uest ion.  

Now, with respect to the A lcan negotiations, Mr .  
Chairman.  Can the F i rst M i n i ster, who was the one 
who was talk ing dur ing the election campaig n  about 
resource g iveaways in his party propaganda, can he 
identify any problem with respect to those negotia
tions in the nature of a giveaway except what has 
already been identified by the M i n ister of M ines and 
Energy, a legit imate negotiating  concern about what 
happens with respect to the recapture of the u nits of 
the power plant at the end of 35 years. Are there any 
other aspects of that negotiat ing  agreement that fal l  
i nto the F i rst M in i ster's categorization as resource 
g iveaways? 

HON. H. PAWLEY: M r. Cha i rman ,  the  concern 
i nvolves, as the Leader of the Opposition knows ful l  
wel l ,  the agreement, its potential  i m pact i nsofar as 
other hydro consumers, those that are i ndeed pur
chas ing  hydro, it 's a pertinent and major concern to 
us. That is the very reason that negot iat ions are u nder 
way. I t's very easy to i ndeed sign the f i rst agreement 
that comes one's way i f  you're not concerned about 
the potential i mpact that might  have perta in ing  to 
other hydro users i n  the province. 

HON. S. LYON: Well ,  M r. C hairman,  this is  an i nter
est ing approach. Perhaps the F i rst M i n ister would 
care to identify the negative i mpacts u pon the hydro 
ratepayers of Manitoba as a result  of A lcan com i ng to 
Manitoba and taking 400 megawatts of power per day 
over a 35-year period at a rate and u nder condit ions to 
be negotiated. Would the First M i n ister care to expand 
upon what the prej udice is that would result to the 
hydro ratepayers in Manitoba? 

HON. H. PAWLEY: Mr. Chairman, I say th is  regret
ful ly, that the Leader of the Opposition should be 

conscious of the fact that we are attempting to nego
tiate the best possi ble deal for the ratepayers of the 
Provi nce of Manitoba. The Leader of the  Opposition 
should be giving us support i n  that respect because 
there are major concerns pertain ing  to what happens 
i n  the future with the escal at ion of the costs of con
structing hydro p lants. There is  no q u estion that i n  the 
future that hydro p lant construction could potential ly 
cost $5 b i l l ion ,  $ 1 0  b i l l ion and during the term of this 
agreement that is  proposed, what wil l  be the impact 
on all other hydro users in the Provi nce of Manitoba 
that m ust contribute toward that i nf lated cost of hydro 
plants in the future if ,  i ndeed, a major user of hydro i n  
t h e  Prov ince of Mani toba i s  exc luded from contribut
ing  to that additional cost. 

Secondly,  M r. Chairman, there is a major concern 
that I t h i n k  the majority of Manitobans feel ,  properly 
and r ight ly. Has l nco the same k i n d  of c la im? Does 
I nco have the same right, because I t h i n k  that l nco has 
as large or i ndeed a larger i nterest than i ndeed l nco? 
I n  fact, it  may very well be that l nco was in the process. 
For a l l  I k now maybe the former govern ment was 
going to g ive l nco private ownersh ip  of a dam on the  
Nelson R iver. Why not?  Or  i n  the B urntwood R i ver or 
any other r iver i n  Northern Manitoba. So that, Mr. 
Chairman, determined -( I nterjection)-

MR. DEPUTY CHAIRMAN: Order please. 

HON. H. PAWLEY: So, M r. Chairman, there are very 
serious matters perta in ing to the p u b l ic i n terest in the 
Prov ince of M an itoba. We i ntend, through the process 
of negot iat ion,  to q u ietly and f i rmly carry on with 
those negotiat ions and ensure that there's a fair deal 
for Manitobans and indeed at the same time to,  i f  i t  is 
possible on  satisfactory terms, to encourage the locat
ing  of such projects in Manitoba but not at the overall 
expense of the detriment of Manitobans as a whole 
and other hydro users. 
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HON. S. LYON: M r. Chairman, is the  F i rst M i n ister 
trying  to tell us that he has had advice from Mani toba 
Hydro which would be contrary to anyt h i ng we heard 
at the Publ ic  Ut i l i t ies Comm ittee when Hydro was 
report ing that the negotiations with Alcan somehow 
or other would be d isadvantageous to the hydro rate
payers in Manitoba? 

HON. H. PAWLEY: M r. Chairman,  u n fort u n ately 
Mani toba Hydro was excluded from those negotia
t ions. The negotiat ions took place u nder the fu l l  aus
pices, as I u nderstand it ,  of the former M i n ister of 
M i nes responsible for the Manitoba Hydro System 
a n d  M a n i toba H y d ro was b ypassed i n  those  
negotiations. 

HON. S. LYON: Well ,  M r. Chairman, I u nderstand the 
contrary. I was there and the M i n ister of M i nes and 
E nergy was yipping and yapping as a Member of the 
Opposition at the time but Hydro was i nvolved i n  the 
negotiations through at least the C ha i rman. I can't 
name all of the other people. I k now that M r. Jarvis, 
when he joi ned the staff of Hydro, was also i nvolved as 
he is  sti l l  i nvolved. So, my honourable fr iend,  the M i n
ister of M ines and Energy who's qu ick  at g iv ing mis in
formation to the House and to the F i rst M i n ister 
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should perhaps keep h is  private thoughts to h imself 
unt i l  he apprises h imself of the facts. 

I ' m  st i l l  ask ing  the F i rst M i n ister. however, u nder the 
category of resource g iveaways and it was i n  his 
notorious "Clear Choice for Manitobans" brief where 
he talked about "Manitoba's natural resources could 
provide us with economic security for generations to 
come but th is can only happen with resource devel
opment for Manitobans, not resource g iveaways. 
Lyon's Conservatives have been wi l l ing to sell off our 
resources to mult i national corporations," h ear al l  of 
the n ice left-wing trigger words in there, m u lt inational 
corporations, to benefit their shareholders. The wealth 
generated by our resource flows out of the province. 
The potential jobs in refin i n g  of products and the 
development of new tec hnology are lost to Manitoba 
with Tory resource giveaways. Very s imply,  M r. 
Chairman. we want the F i rst M i n ister to identify i n  the 
Alcan deal what was the resource giveaway that he 
was al leging there? 

HON. H. PAWLEY: M r. Chairman. it's been dealt with 
in some deta i l ,  I u nderstand, the entire q u estion of the 
buy-back pertained to the Hydro agreement. 

HON. S. LYON: M r. Chairman. we a lready acknowl
edged that that was one item to be negoti ated b ut that 
was hardly the s ubstance of the whole agreement and 
may I ,  whi le I 'm on my feet. M r. Chairman, advise the 
F i rst M i n ister that i t  wasn't a q u estion of Alcan j ust 
coming along to Manitoba and saying gee, we'd l ike to 
do you a favour and settle th is plant in Manitoba. 

The former government had the abi l ity, u n l i ke th is  
government,  to go out and to talk to bus inesses both 
with in  this province and outside of the prov ince 
because we d idn 't have the paranoiac hangups that 
my honourable friends seem to have about mult ina
tional corporations and all of those trigger words that 
my honourable friends seem to have when they're in 
Opposition; then when they're i n  government they sit 
around the same table and say they negotiate in good 
faith with the same m u lt inationals that they condem n  
when they're out o f  office. Then they have to send 
their  M i n ister of M ines and Energy trotting  out to 
A lberta to console the oil companies that are doing a 
marvelous job of exploring in Manitoba because, 
q u ite r ightfu l ly, they have their pants frightened off 
them by these rhetorical flourishes of people l ike  the 
M i n ister of M ines and Energy and the some of the 
other left-win g  advocates who get i nto my honourable 
friend's party to the disadvantage, not only of the 
publ ic but. I may say, of the party. 

So we can u nderstand this paranoiac syndrome that 
exists with in  the socialist party in Manitoba but that's 
not the point.  The point is  can the First M i n ister iden
tify any resource g iveaway other than the alleged 
recapture of the plant at the end of the term that 
caused h i m  to make the statement dur ing the cam
paign about resource giveaways. We're merely ask ing  
h i m  to  give some evidence i n  su pport of  these rhetori
cal flourishes that he made during the campaign. 

HON. H. PAWLEY: M r. Chairman, it 's already been 
well documented, in our view it's a very big potential 
g ivewawy, $ 1 0  b i l l ion  to $ 1 5  b i l l ion,  that pertains to 
the H ydro b uy-back. M r. Chai rman,  I 'd  l i ke to say a 

few words . . .  -( I nterjection)-

MR. DEPUTY CHAIRMAN: Order p lease. I would 
hope that the honourable members would al low a 
clear hearing of the Premier just as I would hope that 
members on the government side would  a l low a hear
ing  of the Leader of the Opposition.  

HON. H. PAWLEY: M r. C hairman, it  disappoints me 
to hear the k ind  of references it disappoints but it  
doesn't s urprise me being espoused by the Leader of 
the Opposit ion because the Leader of the Opposition 
insists in not l iv ing within the world of reality at the 
present t ime. 

M r. Chairman. th is government has had no problem 
whatsoever i n  deal ing  with business and the business 
com mu n ity. It may be that the Leader of the O pposi
tion isn't very happy about that. It may, i ndeed, be the 
reason that members across the way are so obviously 
th in··sk inned.  I t 's  either that they're very very th in
sk inned or  they're sti l l  smarti n g  from the res u lts of  the 
election of  November 1 7th .  Manitobans can certa in ly  
choose which of  the two. either they are th in-sk inned 
or they are st i l l  suffering from sour grapes from the 
election of November 1 7th  or ,  i ndeed, both.  I would 
k ind of th ink ,  M r. Chairman,  that it  would be both 
because this government is  acting in a constructive 
and a positive manner. 

M r. C hairman , I am not aware of complaints from 
Alcan about the negotiations that are under way. 
Alcan has its i nterests and I anticipate that they w i l l  
represent the i r  i nterests as  we l l  as  they possibly can  i n  
the in terests o f  A lcan. B ut ,  M r. Chairman, I say to t h e  
Leader of t h e  Opposition that t h e  responsib i l ity of 
members in th is  Cham ber, because we represent 
Manitobans as a whole, is to negotiate as well in the 
i nterests of Manitobans as,  i n deed, Alcan is  doing on 
behalf of the i n terests of Alcan.  Mr .  Chairman . i f  
indeed, we accommodate ourselves to a s i tuation by 
which we do not  negotiate on  the basis of  represent
ing the publ ic  i nterest, then we w i l l  fail Manitobans. 
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I ' m  pleased, M r. Chairman, that the M i nister of 
Energy and M ines and other M i n isters are in the pro
cess of such negotiations at the present time despite 
the fact that the a luminum industry worldwide has. 
indeed, gone for somewhat of a tai lspin .  Those nego
tiations are cont inu ing .  M r. C hairman. Alcan hasn't 
cal led off the negotiations despite the fact that the 
world market pertai n i ng to a luminum has gone i nto a 
tai lspin ,  although I u nderstand that i n  some j urisdic
tions they have disconti n ued negotiat ions. In the 
Province of Manitoba they are cont inu ing negotia
tions and we continue negotiations with Alcan. What 
more can be expected of a government but to repres
ent the publ ic  i nterest? I 've ind icated the reservations 
we've had perta in ing to the original agreement and 
those d iscussions are u nder way; those concerns 
have been related to Alcan. I suppose, M r. Chairman, 
the s im plest thing for us to do would be to s ign the first 
deal that comes along.  That would be the s implest. 
Then we would be able to say to members across the  
way, we've s igned the deal; we can a l l  now relax; we've 
done our duty. 

M r. Chairman, I want to say to you and I expect, 
indeed, the s ign ing of that deal might  create a lot of 
relief in many, many q uarters and understandably. 



The transaction that is completed by this government 
m ust, indeed, stand the l ight of day with the passage 
of years and the passage of decades because what we 
complete today not only affects ourselves, but it 
affects those that fol low us and this government, M r. 
C hairman, is not a government that is going to s ign a 
contract on an expedient basis. We want a fai r  con
tract, a contract that is  arrived at through firm negotia
tions. We expect Alcan to negotiate f irmly with us.  
We i ntend to negotiate f irmly and fairly with Alcan.  
What more can be expected? 

Mr. C hairman,  I want to also respond to what I th ink  
is  an u nfortunate k i nd of  comment on the part of  the 
Leader of the Opposition because i t  places i nto d isre
pute Manitoba. He made some statement - the Leader 
of the O pposit ion can correct me if he chooses - a few 
moments ago that the M i n ister of E nergy and M ines 
was craw l i ng to A l berta to try to console the oil com
panies in the Province of A lberta. 

M r. Chairman, I noted in the Winn ipeg Free Press 
this morn ing  that O mega has, i n deed, tripled its wel ls  
i n  the first q uarter of 1 982. Mr. Chairman, there is  an 
increased i nterest i n  respect to o i l  development i n  the 
Provi nce of Manitoba. M r. Chairman, I think it's u nfor
tunate the Leader of the O pposition leaves some k ind  
of  false i mpression i n  th is  Chamber that th is  govern
ment has to travel to A lberta to reassure the oil com
pan ies when, i ndeed, that is not the case. I k now the 
Leader of the Opposition ,  the former M i n ister of Eco
nomic Development and the Member for Pembina 
don't l ike to see the New Democratic Party Govern
ment carry ing on constructive and fair negotiations 
with the oil com panies; it seems to trouble them a 
great deal.  B ut those negotiations are carry ing on,  M r. 
Chairman, and we're satisfied that they're carry ing on 
on an appropriate basis,  that progress has been made, 
and i ndeed that is  -( I nterject ion)- M r. Chairman, I 
do ask that the M em ber for Pem b i na - I f ind it diff icult 
to speak above his voice from h is  seat. 

MR. DEPUTY C HAIRMAN: O rder p lease. If the 
Mem ber for Pembina wishes to speak, I wi l l  put him on 
a speaker's l ist. 

HON. H. PAWLEY: Well ,  M r. Chairman, I don't i ntend 
to yel l ,  to try to outshout members across the way. 

No consolation is  requ i red. Oil production i n  the 
Provi nce of Manitoba is  increas ing  well  and I'm very 
pleased, M r. C hairman. I believe Manitobans are very 
pleased that, i ndeed, there is now a government that 
doesn't have to negotiate its back against the wall. I 
trust that wi l l  not take place with our  government and 
that we w i l l  have to negotiate from a position of expe
diency or pol it ical weakness. 

Mr. C hairman, we are prepared when negotiations 
either succeed or not succeed to fully j u stify our  
actions i n  deta i l  and a lso to  release the i nformation 
that was made avai lable to the previous gover n ment 
that gave the previous government advice so that 
M an itobans can compare the actions of this govern
ment, the act ions of the previous govern ment i n  
respect t o  advice that was p rovided t o  the previous 
government. We're prepared to do that at the approp
riate ti me. I'd g ive that to the Leader of the O pposition. 

HON. S. LYON: Wel l ,  M r. C hairman, j ust on the last 
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point before we come to the more substantive point 
because I appear to have touched a very touchy nerve 
in the F i rst M i n ister when I talk about the need of th is  
govern ment to reassure the private sector that i t  
doesn't real ly mean what  it says dur ing the election 
and that, in effect, is  what he is  saying ,  because during 
the election he went around ta lk ing about resource 
g iveaways to mult inational corporations. Now he has 
to deal with those m u lti national corporations and he, 
in effect, says to them as he just fi n ished saying in th is  
H ouse, there's nobody over here but us decent peo
ple; we don't really believe that social ist rhetoric that 
we put out dur ing the campaign that talked about joint 
ventures and talked about resource g iveaways; we 
don't really believe that,  chaps;  we're j ust a good 
bunch of fellows here; j u st don't pay any attention to 
the N OP stuff; that's done for the rank and fi le. That's 
what the F i rst M i n ister seems to be saying in the 
House now. 
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But I ' l l  te l l  h i m  why he has to reassure the o i l  com
panies and the other parts of the private sector 
because his party when i t  meets annu al ly with respect 
to pub l ic  pol icies in Manitoba deals with resol ut ions 
of the fol lowing k i nd. 

Let me read to my honourable friend this resolut ion 
that was dealt with by h is  party u nder h i s  leaders h i p  
when he was Premier back, I believe i t  was i n  February 
of 1 982, j ust a few short months ago. Let me read the 
resolut ion and for the better edification of members 
opposite it's Resolution No. 82-1 200-1 and i t  reads as 
follows: "WHEREAS the New Democratic Party at the 
last two Provincial Conventions and the National 
Convention passed motions to national ize where and 
when necessary, th is  Convention must act i n  u nison 
to th is  mot ion.  THEREFORE BE I T  R ESOLVED THAT 
the Manitoba New Democratic Party, now the Gov
ernment of Manitoba, national ize I m perial O i l  Canada 
Ltd., G u lf O i l ,  Shell Oil and Texaco Ltd. , "  u n quote. 
Now, that is  a Resolut ion put in by the people of 
Church i l l .  

The Member for  Spri ngfield says - I suppose with  
h i s  computer-l ike recollection - that  the resolut ion 
d idn't pass.  My God, Mr .  Chairman, i t 's fr ighten ing  
that it's even discussed, let alone passed. We're i n  a 
democracy i n  this country, not -( I nterject ion)-

MR. DEPUTY CHAIRMAN: Order please. 

HON. S. LYON: And if my honourable friend, the 
Member for Springfield, M r. Chairman, who i nterjects 
usual ly to the d iscomfort of the F i rst M i n ister, for good 
reason ,  i f  the Honourable Member for Springfield 
wants further evidence as to why h is  col leagues on the 
front bench have to go out and q u iet down industry, 
then it's because resolutions such as this are seriously 
debated at their conventions when they get -together 
in their left-wing conflabs and talk about the great 
Marxist world that they wou ld l i ke to i nfl ict u pon the 
people of Manitoba. 

M r. Chairman, there are dozens of other examples 
that I could read to the F i rst M i n ister to refresh h is  
memory about the rather u psetting resolutions that  he  
and h i s  party regu larly put forward i n  debate. In  fact, I 
go back to the Preamble of th is  resolution which 
states and I ' m  i n  no position to j udge because I don't 
go to New Democratic Party conventions, but people 
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opposite do. Here's the Pream ble, "WHEREAS the 
New Democratic Party at the last provi ncial conven
tions and the national convention passed motions to 
national ize where and when necessary." 

So I can only presume from that Preamble that's 
what happened at the last two prov incial conventions 
and the national convention of the New Democratic 
Party. Can i t  be u nexpected, Mr. Chairman, that 
strikes a fai r  amount of concern i n  the hearts of people 
in the private entrepreneurial system when they read 
that a party that has come i nto office i n  M an itoba is a 
party that says that it's prepared to nationalize where 
and when necessary and then goes on and talks about 
national iz ing I m perial Oil Canada, G u lf O i l ,  Shell O i l  
and Texaco? Can you not  understand the fact that the  
M i n ister of  M ines i n  his own words sa id  not  too long 
ago in th is  House that he was going out to A lberta to 
talk to the o i l  companies, to reassure them that the 
royalty structure was going to stay in p lace and that 
ManOi l  was not going to be a t h reat to them? He said 
those words in this House. -(I nterjection) - Yes well 
again ,  M r. C hairman, we don't need the M in ister of 
M ines and Energy to i nterpret h is  words. They're i n  
Hansard, thank heaven. They're i n  Hansard, M r. 
Chairman. I real ize, M r. C hairman, the complete sen
sitivity of our social ist friends opposite, because they 
do have to reassure the private sector because of the 
very s imple reason that has just been docu mented i n  
this House. They try t o  say t o  people they don't mean 
what they say dur ing an election campaign .  That's 
what they say to business. Don't pay any attention to 
th is  stuff - th is  is what the F i rst M i nister just f in ished 
saying - don't pay any attention to what we said about 
resource giveaways, we're going to negotiate with you 
i n  good faith ,  says he.  Wel l ,  M r. C hairman, I 'm not 
going to take the time of the House to read some of 
these other frightening resol utions that his party 
debates as though they were someth ing that is  com
monplace and so on.  

Maybe I should leave th is topic j ust by rem i nd ing 
the F i rst M i n ister of Resolution 82-1 200- 1 6  and I ' l l  j ust 
g ive h i m  the operative part of that Resolut ion.  
"THEREFORE B E  I T  R ESOLVED THAT the N O P  
Government o f  Manitoba u ndertake a study on the 
feas ib i l ity of distribution and marketing of natural gas 
i n  the provi nce through a Crown corporation." And as 
the F irst M i n ister goes out and speaks to B randon and 
to the Chamber and is  palsy-walsy with a l l  of the 
business people which he's ful ly entitled to do to try to 
reassure them that he d idn't real ly ,  and h is  party 
doesn't real ly fol low that pol icy. That's why they have 
to reassure the business com m u n ity and we don't 
hold anyth ing against my honourable friends for th is  
Jekyl l-Hyde position that they have. We merely poi nt 
i t  out from time to time that the Dr. Jekyll is  turned i nto 
Mr. Hyde and vice versa, Mr. C hairman . Their real 
message to business is, don't bel ieve what we say 
dur ing an election campaign when we're spreading a 
bunch of rhetoric to get the voters excited. Don't 
bel ieve a bunch of rhetoric about that. We' l l  deal with 
you and put a l l  of that stuff behind you. 

Now, M r. Chairman, to get down to cases on the 
Alcan deal - and the F i rst M i n i ster has yet to  ident ify 
any resource g iveaway in the negotiated Alcan deal -
let me read to the F irst M in ister again  what he said i n  
"Pol icies o f  the Manitoba New Democratic Party, A 

Clear  Choice for Manitobans." This  is u nder Energy: 
"Orderly development of northern generat ing stations 
would commence immediately. Adequate plann ing  
and tra in ing wou ld  be u ndertaken to ensure maxi m u m  
benefits f o r  Man itoba from hydro development. T h e  
NOP wi l l  not al low Alcan ownership o f  a hydro
electric plant.  Energy development,  not energy 
giveaways, are the policy with greatest benefit to 
future generations of Manitobans." 

So now, M r. C hairman, the F i rst M in i ster says to us ,  
i n  h is usual  bland way, usual ly m issing the point  of  the 
question, but says to this committee and h is  words 
stay etched in Hansard for all of us to benefit from i n  
another year. "We're negotiat ing very wel l  with A l  can. 
Everyt h ing's going along swim m ing ly," which i s  my 
term.  not h is ,  but that's the i m pact of what he is  saying.  
This is  what we said during  the election carr.paig n .  
The NOP wi l l  n o t  a l low Alcan ownersh ip  of a hydro
electric plant. His M in ister says, "Wel l ,  everyth ing's u p  
for negotiation at t h e  present t ime. Neither party i s  
taking any preconceived posit ion." Does that mean, 
as the M i n i ster has been asked on a n u m ber of occa
sions - th is is  my f irst question to the F i rst M i n ister -
that the N O P  have abandoned their idea of not a l low
i ng Alcan ownership ,  or more accurately, partial 
ownership of L imestone? That's N u m ber one. 

I f  that is  the case, does that mean then, M r. Chair
man, that the F i rst M i n ister and h is  col leagues have 
been told what, i ndeed, the previous government had 
been told? I read now from the A n nual  Report to 
Employees, 1 981 , by Alcan. Reading from page 2 of 
that document. Quote: "Another i nternal development 
was the further clarification of our strategy for smelter 
expansion and rebu i ld ing.  In  th is  area our priorit ies 
are now f irmly establ ished .  The modernization and 
revitalization of our exist ing Canadian fac i l ities m ust 
proceed in an orderly manner over the remainder of 
th is  century. Expansion opportun it ies m ust be viewed 
in the context of this modernization commitment. 
These modernization and production expansion 
strategies, predicated on our  ownership of hydro
electric power stations, remain i ntact. H owever, the 
t iming of s ignificant projects wi l l  have to be delayed 
as a result of current f inancial constraints. We are 
i nvolved . . .  " I i nterject, M r. Chairman, to say I ' m  
reading the w h o l e  paragraph t o  be fair. I don't want to 
be accused of quoting out of context because I want 
the F i rst M i n ister to realize the i m port of what the 
company is  saying because I know i n  private they 
have been saying  i t  to h i m .  "We are i nvolved in ongo
i ng discussions with the Prov i ncial Governments of 
Quebec, Manitoba and British Colu mbia, so that when 
the t ime is  r ipe to move forward with our plans, we w i l l  
have the necessary government and pub l ic  support ."  
Unquote. 
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Now, Mr.  C hairman, my colleague, the former M i n
ister of Economic Development, the Member for Stur
geon Creek, said in the House the other day that A l  can 
and other large a luminum companies have to be pre
pared, notwithstanding the admitted serious down
turn in the economy as i t  affects the m ineral i ndustry 
and affects the whole economy in Manitoba, notwith
stand ing that ,  A l can wants to be prepared when that 
market condition improves and G od hopes that it does 
i mprove soon for the benefit of all people in this cou n
try. They've got to be prepared then to move ahead 
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with the expansion. 
They say, as we k new, that they are negotiat ing with 

Quebec, with British Columbia and with Manitoba. We 
know that the Man itoba negotiation is  the only off
seaboard p lant that Alcan has ever contemplated. The 
reason for that is that Manitoba has an excess supp ly 
of energy which we can develop to the advantage of 
the people of Manitoba, to the advantage of A lcan,  
and provide at the same t ime, and this is someth ing we 
never hear the honourable members across the way 
talk about. Here is someth ing that is being held u p  by 
the negotiations and by the negotiating stance that 
apparently is  stil l in p lace based u pon this great N O P  
docu ment d u r i n g  t h e  election that they won't nego
tiate with A lcan about partial ownersh ip  of the plant. 

Here's what they're putting at jeopardy. They're put
ting at jeopardy someth ing l i ke the work, right now at 
peak, when that plant could be bui l t ,  1 90 carpenters; 
300 elections; 230 i ron workers: 60 rebar workers: 80 
boi lermakers: 70 pipe welders for a total of 5 m i l l ion  
man hours of d i rect on-site employ ment, not  i nclud
ing extensive off-site fabricat ion.  These, Mr. Chair
man,  are statements that are made by an off icial  of 
A lcan who was speaki n g  to the A n nual General Meet
i ng of the Winn ipeg Construction Association i n  
March o f  1 982. 

M r. C hairman, "The end cost of the plant," said this 
official i n  March,  1 982, "was $850 m i l l ion i n  1 98 1  dol
lars of which 60 to 70 percent could be spent in Man i
toba. The smelter development would employ u p  to 
600 construction workers for a five-year period, a 
further 750 permanent employees once the plant's 
completed and an additional 600 employees i nvolved 
in ind i rect job servic ing the operat ing faci l ity. It's 
expected that as h i g h  as 90 to 95 percent of these 
employees could be Manitobans." 

M r. Chairman, A lcan is  also considering using the 
same process for tenders as i t  had with Quebec by 
breaking the total job down i nto smal ler packages 
al low i ng local contractors - that means Manitoba con
tractors - to have an opportunity to tender. For exam
ple, in Quebec a total of 32 fou ndation contracts had 
been awarded with a com b i ned value of $43 m i l l ion 
and also a total of  18 electrical contracts for a total of  
$9.3 m i l l ion .  The official a lso predicted that i n  proper 
economic circumstances, four or five more smelters 
the size of the one proposed for Manitoba would be 
requ i red within the next 20 years. 

Mr .  C hairman, I only mention those facts to ind icate 
a side of the Alcan development that seems to go 
largely u n remarked by the members of the present 
government, preoccu pied as they are with their  
tun nel-vision concern about who's going to have par
t ial  ownersh ip  of the L imestone plant .  I haven't even 
beg u n  to talk about the benefits that w i l l  flow from the 
Limestone plant. We k now that what the previous 
government was working on, and working  toward a 
concl usion on,  the Western I nter-Tie, is what w i l l  en
able that plant to start f i rst of all and the concu rrent 
guarantee of sale to Alcan of that power, can guaran
tee that plant could start to go ahead in 1 982, i f  my 
honourable friends would only get r id of their tunnel 
vision and realize that there were no resource g ivea
ways i mpl ied or actively i nvolved in the Alcan negotia
tions, not up unt i l  the date that we had left them, but 
real iz ing that one of the precondit ions for A l  can corn-

ing to Manitoba was that they would have partial 
ownersh ip  of a certain n u m ber of turbines in that unit  
dur ing the length of the fi rst contract which is  $35 
m i l l ion.  U nless I am m istaken, and u n less the q ual ity 
of advice, Mr .  C hairman, that th is  government is  
receiving from Manitoba Hydro is  much different from 
the q ual ity of advice that we were receiv ing ,  that is 
good for Hydro and I don't th ink  that Manitoba Hydro 
has changed its view, that this is  good for Hydro and 
good for Manitoba. 

I come back,  Mr. Chairman, to say to my honou rable 
fr iend, the F i rst M i n ister, we k now why he and h i s  
government have t o  move around a n d  reassure the 
business com m un ity, be i t  Alcan, be it small business 
or anybody, because of the reputation that his party 
has for tomfoolery when they get i nto office in b l i nd 
adherence to their funny ideology. I merely say to the 
F irst M i n ister, let him be a fu l ly  rou nded and working 
F i rst M i n ister for Manitoba, and the f i rst thing to do i n  
that regard t o  serve the pub l ic  i n terest is  to p u t  the 
ideology to one side and get down to fair bargain i ng 
on a realistic basis with I MC, with A l can, not encum
bered with a l l  of the flotsam and jetsam of h i s  1 50 
year-old doctr ine which is of no part icular concern to 
me or the people of Man itoba. We want some action 
out of this government because what his doctr ine 
appears to be putt ing at  jeopardy is the n u m bers of 
jobs that I 've j ust related that can come to th is belea
guered economy i n  Manitoba and it's more belea
guered now than it was six months ago. My honour
able friends have done nothing ,  not a t h ing,  to g ive 
any hope to the people of Manitoba that these projects 
can proceed, even though we admit, anyone w i l l  admit 
that economic circumstances may wel l  cause Alcan to 
have to put a d i fferent t ime date on  the completion of 
their  project. For heaven's sake, let's s ign and seal an 
agreement with them. 
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We don't favour giveaways. We never have, but we 
want legit imate negotiation not based on an ostrich
l ike  view which is tied i nto some social ist-rhetorical 
position about no ownersh ip  because we don't bel ieve 
that Crown corporations should have any private 
ownershi p  in it. Sit down at the table in good faith with 
competent negotiators, i f  I may add that,  M r. Chair
man,  with people who u nderstand what the business 
world is  all about and serve the p u bl ic i n terest i n  
Manitoba. Sit down with those people and come t o  a 
rational izat ion of the situation which wi l l  cause Alcan 
to s ign that deal  even though they can't  move ahead 
with i mmediate construction. There is  too much at 
stake for the people of Manitoba for generations to 
come to permit either the Western I nter-tie, to permit 
A l  can or to permit the potash m i ne to be lost whi le this 
govern ment tr ies to arrange or rearrange or  put i nto 
some form of order its ideological bric-a-brac wh i le 
compan ies are sitting there ready to negotiate i n  good 
faith with the government. 

I have expressed the view and I regret the pessim
ism that is  i nherent in this view, but I 've expressed the 
view that i f  my honourable friends had gotten off the 
mark on potash, they m i g ht wel l  have had somethi n g  
s igned w i t h  I M C  before t h e  government changed i n  
Saskatchewan. It's n o  secret, M r. Chairman, that one 
of the reasons that IMC was com i n g  to Manitoba was 
that it couldn't deal with the Government of Saskat
chewan .  M r. Chairman, now that there's a government 
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in Saskatchewan with whom any com pany can deal 
on an honourable basis. that is  on the basis of not 
being cluttered u p  with Crown corporations or other 
dogmatic preoccupations. now I MC may well be given 
the signal to go ahead to develop further tonnages of 
potash i n  Saskatchewan without the necessity of 
bu i ld ing a head frame i n  Manitoba and. because of 
that. we lose the chance of our fi rst potash m ine. M r. 
Chairman. 

I 'm not trying to blame the F i rst M i n ister of this 
provi nce for the welcome outcome of the elect ion in 
Saskatchewan. but I 'm merely saying that t ime does 
have from t i me to time a fundamental change on 
events that can occur and we may well be witnessing  
i n  Manitoba because of  the  dithering  that took place 
on the part of the F i rst M i n ister's Govern ment with 
respect to potash. al lowing the Memorandum of 
U nderstanding, M r. Chairman.  to exp i re on  December 
1 Sth. and saying  in effect to I MC. well, let's go back to 
square one and you put in some proposals and we're 
talk ing to other people. i nc luding Sask. Potash and so 
on. That's not calculated. Mr. C hairman. to encourage 
the k ind  of welcome or sti mu lat ion that was in place 
before November 30, 1 98 1 .  where the negotiators on 
both s ides k new that th is  was good for Manitoba and 
good for the company. I t's got to be good for both or 
you won't have a deal. Let's try to restore that k ind of a 
feel ing  that was i n  place for the benefit of Manitobans, 
so that my honourable friend. the F i rst M i n ister. can 
go i nto the Town of M cAuley with his head high rather 
than try to sneak through in the dark as he would have 
to now. The people in M cAuley, the people in Western 
Manitoba were counting on that as one of the biggest 
developments that had ever occurred for Western 
Manitoba. 

My honou rable friend is  u nder the g u n. I tell h im .  
he's u nder the g u n  i n  a way that he,  perhaps. doesn't 
even understand yet. The people of M anitoba k new 
that these projects were with in their grasp, now 
because of whatever is  happeni ng with respect to my 
honourable friend's abi l ity or i nab i l ity to negotiate, 
those projects are further out of reach than they were 
six months ago. I n  fact. the expression - my honour
able friend has heard it.  I ' m  s u re - on the street i n  
Winni peg i s  that they're dead i n  t h e  water a n d  I regret 
that very very m uch.  I regret that because I want them 
to be al ive in the water and I want th is  government to 
do its job and I want th is  government to negotiate 
those deals because the people of Manitoba desper
ately need this k i nd of economic i njection to provide 
the k inds  of jobs that we tal ked about that are avai l
able from one project alone, let alone of the start up of 
Alcan or the start up of L imestone. 

So. Mr. C hairman. that's the ind ict ment that I h ave 
against my honourable friend; that's the i ndictment 
that I have against h is rhetoric; that's the ind ictment 
that I have against his position which in effect is. even 
though we say these th ings dur ing the election cam
paig n, we real ly don't mean them. That's why my hon
ourable friends have got an extra tough job to do i n  
convincing any reasonable people i n  the entrepre
neurial  field that they real ly bel ieve what they say. 
How far can they trust a social ist govern ment in the 
Provi nce of Manitoba. given the k ind of disastrous 
record the Saunders A ircrafts. the K ing Choys. etc . .  
etc . .  that w e  saw dur ing t h e  previous eight years? That 

is the a lbatross that is around my honourable friend's 
neck, not put there by us or by the people of Manitoba. 
put there by themselves and that is the i ndictment my 
honourable friend has to answer and he has sti l l  yet to 
tell us where there was a resource giveaway as he 
al leged in his election document in the Alcan deal . 

HON. H. PAWLEY: M r. C hairman.  we have al ready 
dealt with the q uestion of the buy-back and the poten
tial cost that would be to Manitobans. 

You know, M r. Chairman. I find that. i ndeed. the 
Leader of the Opposition m ust be l iv ing i n  an entirely 
different world, the world of A l ice in Wonderland. 
from the world of reality. Certa in ly it's not the world 
that I have been experiencing and I think the Member 
for Pembina fou n d  out to his dismay, some six weeks 
ago, that when he attempted to present that :;ind of 
message that we've j ust heard from the Leader of the 
Opposition to the Manitoba Chambers of Commerce, 
he received a pretty sharp response from the audience 
because. M r. C hairman. the Member for Pem bina 
might  have been somewhat surprised at the response 
that he received when he suggested to members of the 
Chamber of Commerce that they could n't trust the 
present government i n  the Provi nce of Manitoba. He 
might have been somewhat surprised that mem bers of 
the Cham ber of Commerce d id  not want to associate 
themselves with that k ind of i rresponsible effort to 
create distrust in the Province of Manitoba. And I ' m  
told. for t h e  i nformation o f  the Member f o r  Pembina, 
I 've h ad reports from a n u m ber of the delegates that 
were present that exp ressed extreme disappointment 
and advised me how unfavourably the mem ber's 
speech was to the Cham ber of Commerce. 

So I say to the Leader of the Opposition, M r. Chair
man -( I nterjection)- any t ime. and we' l l  be q u ite 
del ighted to match our  record with any record when 
we've l ived up to our mandate. We're in the p rocess of 
l iv ing u p  to that mandate and. M r. Chairman. despite 
the rather desperate efforts of the Leader of the O ppo
sit ion to leave some sort of impression that there are 
all k i nds of trouble and turmoil  between th is govern
ment and the business com m u n ity, that is  not the 
case. We w i l l  have our differences. there is  no q ues
t ion.  There w i l l  be differences from t ime to t ime j ust 
as. i ndeed, there were differences with the previous 
government with the busi ness comm u nity from t ime 
to ti me. I t  was not  th is government that advised the 
busi ness commu n ity that they were bei n g  placed on 
trial ;  it  was the previous government of the Provi nce of 
Manitoba. 
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My M i n ister of Energy and Mines, my M i n ister of 
Economic Development. myself and other M i n isters 
have had very constructive and positive meetings with 
the business com mun ity i n  the Provi nce of Manitoba. 
very positive and constructive m eeti ngs. There h ave 
been differences that have been expressed from t ime 
to t ime, but let  me advise you, M r. C hairman . that I 've 
been pleasantly p leased with the spiri t  of trust and 
u nderstanding that exists between various business 
groups and this government. Business groups and 
this govern ment are doing all that we can to continue 
that sort of trust and relat ionship and I know that's 
what. i ndeed. the mem bers across the way are most 
i ndig nant about because they can't u nderstand that 
k ind of spiri t  that exists at the present t ime in Mani-
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toba. They can't u nderstand it and obviously it's creat
i n g  some general  frustration on the part of the 
members across the way, including the Leader of the 
Opposition.  

Mr .  C hairman, we're deal ing with the q uestion of 
Alcan; we're i nvolved in d iscussions. I t's been clearly 
i nd icated that we have our pol icy, A lcan has its pol icy 
that both the G overnment of Manitoba and A l  can have 
agreed to cont inue the discussions without precondi
t ions and it is  within that spirit that those . 

MR. DEPUTY CHAIRMAN: Order please. 

HON. H. PAWLEY: It is  with in that spirit, M r. Chair
man, that those discussions are taking place at the 
present t ime and -(I nterject ion)-

MR. DEPUTY CHAIRMAN: I bel ieve the Member for 
Arthu r  has been using a word which has been ruled 
unparl iamentary in the last few days in Committee. 

MR. J. DOWNEY: M r. Chairman, if you could  point 
out on the record that is  on Hansard' then I would 
withdraw. 

MR. DEPUTY CHAIRMAN: It 's not on the record but I 
bel ieve it was clearly heard by the C hair. I would hope 
that the Member for Arthur  would refrain from using 
that type of language. 

HON. H. PAWLEY: M r. C hairman, for the decorum of 
the House, I would  hope that honou rable members 
wouldn 't stoop to that length, but the honourable 
members across the way have been digging their  own 
pol it ical  g raves for some time prior to the election and 
s i nce the election by the kind of statements that t hey 
seem to be prone to make. I don't know how that sort 
of practice got u nder way. I t's not the Manitoba way 
and the M em ber for Sturgeon Creek is  very very dis
tant from u nderstandi ng that .  The Manitoba way i s  
q uite different than t h e  k i n d  of reference, t h e  k ind  of 
remarks -( I nterject ion)- M r. C hairman, if you noted, 
when the Leader of the Opposition was speaking,  the 
government side remained s ilent. We l istened to what 
the Leader of the O pposition had to say. We gave the 
Leader of the Opposition that k ind  of respect which,  
i ndeed, he deserved from members across th is way. 

M r. Chairman, we are proceeding with the negotia
tions. We have removed preconditions and the dis
cussions are tak ing  place in a constructive fas h ion,  
but the Leader of the O pposition ought not to be 
leav ing the i mpression which,  i n  fairness to h i m ,  
acknowledged that i ndeed proceeding would b e  
delayed now. I n  fact, I bel ieve t h i s  is  t h e  fi rst t i m e  that 
he's made that clear that he's accepting  the fact, 
regardless of outcome of the negotiations, the pro
ceeding of construction of the smelter would be 
delayed because of the very acknowledgment in the 
report by Alcan,  postponed because of current eco
nomic circu mstances. 

Mr. C hairman, reference was made to the negotia
tions with Quebec, with B rit ish Columbia and with 
Manitoba in the report. M r. Chairman, I don't hear of 
Quebec or  B rit ish Columbia s igning the first agree
ment that's handed to those provincial  j u risdictions. 
I 've not heard of that. In fact, I suspect that British 

Columbia u nder a Social Credit G overnment and the 
Quebec Government u nder Party Quebecois Gov
ernment are negotiating f irmly and fai rly as, i ndeed, 
A lcan is negotiating firmly and fai rly. 

I don't see why, Mr .  Chairman, the Leader of the 
Opposition keeps urging us to adopt any different 
standard i nsofar as Manitoba is concerned and that is 
what we w i l l  do. We w i l l  not bend from that path 
because, M r. Chairman, there was a discussion and 
honou rable members may not have enjoyed the out
come of that d iscussion, but there was considerable 
discussion as to the approach that Manitobans wanted 
to see their  government proceed on i n sofar as negoti
ation and d iscussion with A lcan, with the Potash Cor
poration and with the I nter-Tie. We had that kind  of 
d iscussion and Manitobans expressed their  v iew as to 
the k ind of d iscussion they wanted their  government 
to carry on.  

I t's  our v iew and we hold f irmly to th is  view that we 
are reflect ing ,  the view of Manitobans - negotiate, 
negotiate hard, negotiate fairly. If you're successful ,  
we welcome such projects, but the negotiations m ust 
be on such a basis that the end result  is  satisfactory to 
the pub l ic  i nterest of Man itobans and that is  what we 
are doing,  M r. Chairman. 

HON. S. LYON: M r. C hairman, because my honour
able friend apparently needs to be reminded of this,  
he's suggest ing that somehow or  other,  we, on  th is  
s ide of  the House, are i mport u n i ng h im and h is  gov
ernment to negotiate in some way other than in a f irm 
and fair  way for the people of Manitoba. That is  not the 
case; i t 's never been the case; i t 's not at issue in this 
discussion,  even though my honourable fr iend l ikes to 
drag in,  sort of debat ing red herr ings,  of this sort 
w h i c h  do not bear u pon and are not germane to the 
point.  
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The point, however, that rather amazed me was 
when the F i rst M i n ister said that - he was talk ing  about 
d i fferent standards of negotiations - we're not talk i n g  
about d i fferent standards o f  negotiation at a l l .  We 
want h i m  to negotiate in a tough way and in a rea l ist ic 
way and in a reasonable way, unc luttered by some of 
the ideolog ical baggage that h e  has to carry arou n d  
because o f  h i s  leadersh ip  o f  t h i s  rather pecul iar  party. 

But let me say this,  that there are different standards 
vis-a-vis Alcan deal ing  with Brit ish Columbia and 
deal ing with Q uebec and they're very, very different 
and the d i fferent standards that apply, M r. Chairman,  
for  the edification of  the F i rst M i n ister, are fundamen
tal to Manitoba gett ing its fi rst a luminum smelter. 
They are very s imply these, that Alcan a l ready has i n  
place most o f  its smelting capacity i n  Canada i n  
Quebec and i n  B rit ish Columbia a n d  that i n  many 
ways it 's easier for A l  can to go on with an expansion of 
their  plant i n  Quebec than i t  is  to put a new plant i n  
Manitoba. I would have thought that such an elemen
tary fact of l ife should have been apparent after six 
months to my honourable friends. 

N ow, we all get caught up  from time to time i n  
polit ical rhetoric. I would have hoped i t  would have 
been obvious to my honourable friend, the F i rst M i n is
ter, whi le  he was stil l  Leader of the Opposition and a 
pretender for the job. Now that he's i n  the job,  he has 
no excuse for overlooking the fact that those are the 
tough negotiat ing condit ions that exist for any Gov-
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ernment of Manitoba. The tough job has al ready been 
done and was done by his predecessors. The tough 
job was to i nterest A lcan in coming here i n  the first 
place. because they have never located a plant other 
than on seaboard before. That's the tough job. That 
was done. Now that the pass has been thrown and the 
q uarterback's caught i t  and it 's been f l ipped over to 
another one carry ing the bal l ,  that one had better not 
drop the bal l .  That's what we're saying.  He's got the 
goal in s ight and there's nobody there to stop h i m  
from making a touchdown on t h i s  part icular project. I t  
looks a s  though he's fumbl ing t h e  bal l .  

M r. C hairman, I merely wan! t o  remind t h e  Honour
able F i rst M i n ister that if he fumbles th is  bal l ,  he's 
goi ng  to have a reputation in th is  provi nce of some 
proportion with respect to the opportunity that was 
avai lable to h i m  and to his government when he came 
i nto office and how that opportun ity was lost. I don't 
want that to happen. I want my honourable friend to 
have a rather more propitious chapter, a l beit  brief, i n  
t h e  h i story o f  Manitoba. I want that chapter o f  the 
h istory of Manitoba for the sake of Man itobans, I want 
i t  to reflect that in the course of this government, 
notwithstanding their  hangups and a l l  of the c lutter 
and baggage that they have to carry around with them 
in th is  l ife, that they were able to negotiate success
ful ly a deal with Alcan because that's of too much 
importance to the people of  Manitoba to al low any 
narrow partisan hangups to i nterfere with it .  It 's too 
important that those h u ndreds and thousands of jobs 
that I was ta lk ing about, detai l i n g  a few moments ago, 
be avai lable for young M an itobans so that we won't 
have to be worried about young people leav ing the 
provi nce seeking  their future elsewhere because that 
future,  that new d imension to Manitoba industrial 
smelt ing and manufactur ing,  w i l l  be someth ing avai l
able for young Manitobans. 

Let h i m  read the brief, Mr. C hairman, as he's nego
tiat ing ,  in a tough way as we hope he wi l l .  Let h i m  read 
the brief that came from the associated Chambers of 
Commerce in and around Teulon,  Stonewall and the 
other areas i n  the I nterlake. 

I f  he wants real ly to hear what the people of Mani
toba th ink ,  let  h im not be m isguided by what he deems 
to be the mandate that he received dur ing the election 
campaig n .  He d idn't receive a mandate dur ing the 
elect ion campaig n  if I may be presumptuous; he d idn't 
receive a mandate not to sign a deal with A l  can for the 
best interests of Manitoba, not by a long shot; he 
didn't receive that k ind  of a mandate at a l l .  He received 
a mandate to come i nto office in Manitoba and to 
guide and to be the temporary trustee of the publ ic 
i nterest. 

The people of Man itoba are expect ing the Alcan 
negotiation to be completed successfully. They, of 
course. don't  want any g iveaways and there aren't any 
g iveaways impl icit in those negotiations. There haven't 
been any, there aren't now, u nless my honou rable 
friends have added conditions that I am u naware of. 

So, let's get on with it ,  unc luttered by this k ind of 
baggage that my honourable friends carried with 
them i nto office. Let's get on  with gett ing these thou
sands of jobs for the people of Manitoba when the 
t ime is  r ipe because if, through c ircumstances of the 
economy, i t  can't happen now, then let's make sure 
that if A lcan is negotiat ing with Quebec and with B .C.  

where i t 's  easier for  them to settle i n  many ways, that 
we are able to overcome that k ind of competit ion and 
have that plant located i n  Man itoba because we've got 
someth ing here that is  special .  Let's not be dog i n  the 
manager about th is  plant .  Let's realize its potential .  
Let's think of the future of Manitoba rather than reso
l utions passed by the N ew Democratic Party; rather 
than funny rhetorical statements made in "A Clear 
C hoice For Manitobans." Yes, I say to my honourable 
fr iend, forget about that k ind of nonsense. Forget 
about it .  Get on with the job of gett ing industry i nto 
this province for the benefit of our people. 

That's the mandate that my honourable friend has 
received. Not a mandate to dither. Not a mandate to 
say no, we won't negotiate for any partial ownersh ip  of 
L imestone even though that would mean, and my 
honourable friend perhaps wasn't there when the 
Comptrol ler  of Hydro said it ,  that for anyone else to 
put u p  $700 or $800 m i l l ion  at the front for capital for 
L i mestone would be of benefit to the ratepayers of 
Manitoba, not a d isadvantage. How could i t  be a 
disadvantage? 

So, I suggest to my honourable friend that he 
i nvolve h imself more in these major negotiations on 
the I nter-Tie, on  Alcan and on the potash m i ne 
because therein l ies a great part of the i ndustrial 
thrust for the future.  We hope fervently on this side of 
the House that the N ew Democratic Party G overn
ment w i l l  be able to br ing one, two or t hree of these 
projects to fruition for the sake of the people of Mani
toba. Let them now start fi l l i ng out their mandate and 
serv ing the people of M an itoba i nstead of talking con
tinual ly about resource g iveaways and a l l  of that k ind  
of  claptrap which may be alr ight dur ing an election 
campaign but does precious l itt le for the man or the 
woman in Stonewall who is  out of work today and who 
saw with in  reach a job  at a plant i n  the I nterlake which 
now isn't avai lable because of the pol icies of  my hon
ourable friends opposite. 

MR. DEPUTY CHAIRMAN: The Member for Elmwood. 

MR. R. DOERN: M r. Chairman, I j ust wanted to make 
a few remarks. The Honourable Leader of the Opposi
tion is  putting  a theory and a thesis and an arg u ment 
that the hard part of sel l i ng comes i n  opening and I 
th ink  that is ,  in fact, the easy part of sel l i ng .  I t's not the 
attraction of somebody's attention that is  difficult, it's 
the negotiations and the closing  of a deal which is 
diff icult  and I th ink  that a.nybody who's ever been i n  
the sel l ing game knows that. -( I nterjection)- Yes, I 
k now you've been in the sel l i ng game, Frank,  and I 've 
been in the sel l i ng game too. The hard part i s  not 
i ntroducing a deal ; the hard part is closing or negotiat
ing the deal, that is  the hard part. So I ' m  glad that the 
nasty, brain l ess Member for Sturgeon Creek agrees 
with me on that particular point 

M r. Chairman, if a person hangs out a s ign saying,  
"Power for Sale ,  C heap," there' l l  be a l l  sorts of people 
who w i l l  answer the ad. There' l l  be al l  sorts of people 
who w i l l  phone and beg in  negotiat ions and I th ink  
that's basical ly what the previous government d id .  
They attracted the attention of  one or more major 
corporations with the promise of cheap power and 
now this govern ment is confronted with the problem 
of try ing to d rive a hard bargain  based on an easy 
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suggestion t hat power wou ld  be made avai lable cheap. 
I say to the Members of the Opposit ion that haste 

makes waste and fools rush in where wise men fear to 
tread. The fact that they started something doesn't 
mean that they did the hard part. The hard part is  now. 
The hard part is  looking at the prom ised terms and at 
the suggested prices that M an itobans are going to 
have to l ive with for the next 35 years, Mr. Chairman;  
that is  the hard part  of t he bargain .  The fact that they 
opened the deal ,  the fact that they drew somebody's 
attention, caught somebody's eye, is  not the hard part 
of the bargain .  It's the M i n ister of E nergy that is  doing 
the hard work now; i t 's  not the previous M i n ister of 
Energy and i t 's  not the previous Leader of the 
Opposit ion.  

MR. DEPUTY CHAIRMAN: Order please. The hour is 
4:30, Private Mem bers' Hour. I ' l l  be leav ing the Chair 
u nt i l  8 o'clock. 

IN SESSION 

PRIVATE MEM BERS' HOUR 

MR. SPEAKER: Order p lease. The hour is  4:30, Pri
vate Members' Hour.  The f irst item on the agenda for 
Private Members' Hour today is  Second Reading,  Pri
vate B i l ls. 

SECOND R EADING - P R I VATE BILLS 

BILL NO. 25 - THE WIN NIPEG 
H U MANE SOCIETY FOUN DATION 

MR. G. FILM O N  presented B i l l  No.  25 ,  an Act  to I n cor
porate The Winn ipeg H umane Society Foundation, 
for Second Reading.  

MOTION presented. 

MR. SPEAKER: The Honourable Member for Tuxedo. 

MR. G. FILMON: Thank you, M r. Speaker. Essential ly 
the purpose of this Bil l  is  to create a charitable founda
tion to receive and adm i nister charitable donations to 
further the work of the Winn ipeg H u mane Society for 
the Prevention of Cruelty to Animals. 

The hope is  that with the creation of this Founda
tion, this Fou ndation wi l l  be able to register as a rec
ogn ized charity for tax purposes i n  order to issue 
official tax receipts to donors, thereby allowing tax 
deducti ble gifts to the Foundation and thus encourag
i ng donations. The Winn ipeg H umane Society has 
been active as a non profit organization since 1 895 and 
was i ncorporated as The Winn ipeg H u mane Society 
for the Prevention of Cruelty to An imals i n  this prov
i nce in 1 968. The W i n n i peg H umane Society is geared 
towards both com m u n ity service and education 
d i rected toward the h umane treatment of both domes
tic and wi ld  an i mals. The services performed by The 
Winni peg H u mane Society i nclude the pickup of 
abandoned an i mals and unwanted pets; the return of 
lost pets to owners; the provision of emergency vete
r inary service to an i mals i nvolved in accidents; the 
supplying of pets through adoption services, i nvesti
gat ion of complai nts concerni ng an imal welfare; pro-

vision of an imal shelters for stray or u nwanted anim
als; and the promotion of research concern ing an i mal 
welfare. 

In addition to the above services, The Winn ipeg 
H umane Society provides publ ic  education in the 
form of publ ications and displays, sem inars, etc. in 
order to i nform the general publ ic of issues related to 
animal  welfare. 

One of the Society's major concerns is the control 
of i ndiscri m inate breeding of cats and dogs and to this 
end the Society promotes spaying and neutering i n  
order t o  reduce the n u m ber o f  u n wanted and aban
doned an i mals. In seeking  to create the Winn ipeg 
H u mane Society's Foundation by an Act of the Legis
lature, the Winn ipeg H umane Society w i l l  seek to 
receive and hold,  through the Foundat ion,  charitable 
g ifts, both the income and capital of which may be 
appl ied towards the various works of the Society, 
inc lud ing ,  for example, such possible projects as the 
bu i ld ing of animal  shelters or hospitals, pub l ications 
and programs for publ ic education,  maintenance of 
staff and equipment for current pickup,  shelter and 
i nvestigative programs and the funding of scientific 
research.  

The Act to I n corporate The W i n n i peg H umane 
Society Foundation gives fair ly broad powers to the 
Board of the Foundation to use the donations received 
to carry out the p urposes of the Society by applying 
both the i ncome and, where warranted for major pro
jects, the capital of donations received toward the 
Society's purposes and services as outl ined above. 
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I commend the B i l l  to the House on Second Reading. 

MR. SPEAKER: The Honourable Attorney-Genera l .  

HON. R .  PENNER: Yes, M r. Speaker, th is  s ide  of  the  
House supports the B i l l  and is  ready to have it go to 
Second Reading and to Committee on Private B i l ls. 

QUESTION put, MOTION carried. 

RESOLUTION NO. 7 - TAXATION O N  
FUELS F O R  F O O D  PRODUCTION 

MR. SPEAKER: The next item on the Private Members' 
Hour is  Resolutions. Resolut ion No. 7 on the pro
posed resolution of the Honourable Member for Pem
bina as amended by the Honourable Member for R iver 
East. 

The Honourable Member for Morris. 

MR. C. MANNESS: Thank you, M r. Speaker. I t's  an 
honour to be able to stand before the Member for 
Arthu r. It  doesn't happen very often. 

M r. Speaker, I would l i ke to speak against the 
amended motion that came forth from the M em ber for 
R iver East and I'd l i ke to begi n  again,  s i nce it's been 
some t ime s ince we've had the opportu n i ty to debate 
this part icular Resolut ion.  I'd l i ke to review in q u ick  
order some of  the  th ings that the  Mem ber for Pembina 
said and disclosed when, i n  fact, he i ntroduced th is 
Resolution. 

He said t hese t h ings and I w i l l  put  them i n to poi n t  
form if I c a n  a n d  I q uote, "The current federal taxa
tion" and we're talk ing again about the taxation on 
farm fuels" accounts for about 40 percent of the price 
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of purple d iesel and gasol i ne." He also went on to say, 
"Ottawa taxes purple d iesel a total of 53 cents a gal lon 
and purple gasol ine a total of 60 cents per gal lo
n." A n d  from that point he went on to ind icate that, i n  
fact, over the Province o f  Manitoba the federal tax 
represented to the Province of Manitoba and the 
farmers therei n some $62 m i l l ion or $2, 1 00 per farm 
and these are f igures I'd l i ke to dwell on  in some 
further detai l  a l ittle later on.  

He also said these taxes are increasing  and repres
ent sizable costs per acre to farmers. The federal tax 
alone is  near $4.00 per acre of d iesel and gasol ine 
burned to prod uce an acre of  wheat or  rapeseed. I t  is  
substantial ly h igher for special crops, such as corn, 
potatoes and vegetable crops and i f  the member is  i n  
the Chamber, I can remember the com ments made by 
the Member for Pembina. He went on to bu i ld  a case 
around many of those areas and I th ink  one other area 
that he drew attention to was the federal tax on anhy
drous ammonia matching some $24 per ton .  That's 
where the Member for Pembina brought forward h i s  
resol ution a n d  left it a n d  I th ink that's where members,  
certainly from th is side, were prepared to s upport and 
endorse that part icular resol ut ion.  However, the 
Member for R iver East thought that,  in fact, an 
amendment should come forward and he so amended 
i t  and I w i l l  speak to that in a few m i nutes. 

I 'd  l i ke to make one other brief comment, however, 
about why in fact our side at th is  time has brought 
forward this resol ut ion so as the members opposite 
don't feel for one m i n ute that it's a un ique attempt or 
s ingular attempt on our part to bring forward th is  
part icular type of resolut ion.  I would want  them to 
k now that there is  an effort through a large part of  
Western Canada to attempt to make th is and to focus 
this particular problem to those in power in Ottawa. As 
a matter of fact, I can tell you that PC members feder
ally are also address ing th is very issue and to the 
degree that i t  is  my u nderstanding that on Apri l  5th in 
the House of Commons in Ottawa that our former 
M i n ister, one Don Mazankowski, was given an i nd ica
tion by the M i n ister of F inance, M r. MacEachen, that 
in fact he would consider such a change; consider a 
change in dropping the federal taxes on farm fuels but 
it would requ i re continued pressure to get that action 
and that was an admission from the Federal M i n i ster 
of F inance. 

So, I th ink  that the resol ution brought forward by 
the Member for Pembina is  j ust an attempt to do that 

I t's j ust an attempt to have all mem bers of this par
t icular House realize that in fact there is  a real problem 
and asking  us in one s ingle voice, if we can, to add 
i mpetus to the efforts by other people in Ottawa to i n  
fact have t h i s  part icular tax removed, so that's exactl y  
what we're trying  t o  d o .  I don't th ink  there's anyth ing 
sin ister about i t  and I would hope that  the members 
opposite now, when they u nderstand that, could feel 
free to vote against the amendment brought forward 
by their  own backbencher, the Member for R iver East, 
who I do not real ly  bel ieve u nderstands ful ly the situa
tion and the members opposite would, i n  fact, support 
us in this whole area. 

One other further comment as it relates to the pro
posal made by our Conservative M Ps in Ottawa and I 
th ink  they went on to say, and I th ink  it was supported 
by the government too, that the Federal Government 

wants to i ncrease our exports of food , but to do that 
we m ust be cost competitive which means lower input 
costs. A reduction of fuel prices would be a b ig step 
towards that goal and although the M em ber for R iver 
East, and again I hope he doesn't speak on behalf of 
the government, i n dicates that in fact fuel is  a very 
i nsign ificant part of the cost of farming these days and 
I real ly q uestion where he found h is  i nformation to be 
able to make that type of a corn men!. Possibly he went 
to the Member for Springfield or the Member for St 
James who, I guess, are not too far removed from that 
area, and maybe they gave h i m  some of their cost ing.  I 
can tel l  you that i n  fact fuel is a s ignificant of the cost 
of farming.  

So,  with those l ead-in comments, I would l i ke to 
dwell then specifically on some of the comments that 
were made by the Member for R iver East i n  an attempt 
to convince those members opposite who may be 
l isten ing  that, in fact, many of the t h ings that h e  d id  
say were not  accu rate and therefore that  h is  whole 
argu ment maybe should be refuted. 

One of the matters that was brought forward by the 
part icular member was that, in fact, and I q uote out of 
Hansard, he says: 

" I  th ink  th is," and when he says this he is  referr ing 
specifically to the resol ut ion req uest ing a drop in the 
federal tax on  farm fuels, "would imp inge on the 
revenue generating capacity of the provi nce i f  we had 
some sort of resolution which asks for a reduction i n  
sales tax or  any other tax on  a product which we 
currently tax on an ad valorem basis." 

I th ink  he was trying to make the clai m that in fact 
our prov i nce would suffer if an Ottawa tax was 
removed from farm fuels. A lthough he seems to ind i
cate he realizes ful ly wel l ,  further u p  i n  h is  argu ment, 
that i ndeed there is  no provi ncial tax at this point i n  
t ime o n  farm fuels, he seems t o  totally contradict that 
with that statement. 
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So I say to that member and to the members oppo
site if you realize, and hopeful l y  you do realize, that 
there is no prov i ncial  tax on farm fuels and hopefu l ly  
there never wi l l  be one,  then how can you not want to 
support a resol ution ask ing Ottawa to do the same.  I 
can't see where you can possibly j u stify tak ing  a dif
ferent stance saying,  wel l ,  it's okay if our provincial  
taxes do not need to be raised on farm fuels here i n  
this prov i nce, but it 's okay if, i n  fact, i t  is  done i n  
Ottawa. So that's one i nconsistency I hope that the 
members opposite can ,  i n  fact, address and i n  the ir  
own m i nds resolve. 

Secondly, the member says, wel l ,  food's okay, 
maybe we should possib ly consider relenting taxation 
on farm fuels that are devoted towards the production 
of food but not i n  those areas where it's d irected 
towards the production of th ings l ike flax and malting 
barley, and I think he says flax for l inseed oi l  and f lax 
for flaxstraw and a number of other areas. 

Again,  the member ful ly points out the fact that he 
has no farm u nderstanding whatsoever, because 
i ndeed when I sit down and I decide what to grow I 
consider it on the basis of an enterprise. I make the 
decision on what wi l l  return me the greatest revenue 
for the year forward and I don't  d ifferentiate between 
one crop or another on the basis of whether it's food or 
non-food. It actual ly is  all food to my way of th ink ing .  

Further on he makes the comment that the Cana-
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dian Federation of Agriculture has est imated that an 
i ncrease of $1 a barrel i n  the domestic pr ice wi l l  
increase the average cost to a farmer of $350 per year 
and I accept that. I haven't seen that part icular refer
ence, but I do accept that. If one accepts that and you 
real ize that over the last couple of years how the price 
domestical ly i n  this cou ntry has increased as to the 
cost of a barrel of oil ,  one readi ly  sees how the eco
nomic i m pact on the farm has been very significant 
over the last five-years part icularly. When the member 
says $350 a year corresponds to a $1 i ncrease per 
barrel, and I th ink  the Member for Pembina ind icated 
that indeed, last year the energy tax on all farm-fuel
related items represented some $2, 1 00 a farm, when 
you put those two n u m bers i nto perspective,  I real ly 
wonder where the members opposite are coming from 
when they arg ue all these various farm programs; 
when they argue th ings l i ke Crow rate issues and they 
drive back to us, "Wel l ,  if  you change the Crow, that 
could represent a loss to you of $1 ,000 a farm," but yet 
when the Member for Pembina shows them and points 
out that it's a $2, 1 00 farm cost right n ow, the m em bers 
opposite attempt to ignore it. 

A fourth item, M r. Speaker, the member in h is  
amended resol ution ind icates that  he is  prepared to 
review i mmediately the federal sales tax. He says that 
possibly we should consider rebating  sales tax as we 
do excise tax at th is  part icular t i me.  I wonder, again ,  
how that fal l s  into a consistent arg u ment whereby h e  
seems to b e  saying,  it's okay, it's the Provincial M in is
ter, if  he exempts farm fuels from taxat ion.  On the 
other hand he says, wel l ,  maybe we can give or we can 
i mpose or we can pressure Ottawa to j u st relax some
what their take on farm fuels. 

Again ,  it 's always review. I guess I ' m  becoming 
somewhat skeptical because I haven't seen really any 
motion that has come forward from the members 
opposite; I 've not seen any operative statement in any 
resolut ion that's come forth from the members oppo
site that has not inc luded in i t  the word "review." As 
someone who's an analyst at t imes and who u nder
stands reviewing at t imes, I th ink it's too conveniently 
the easy way out to a lways want to review and I ' m  
becom i n g  very suspect o f  a n y  resolut ion,  amended or  
otherwise, that always draws reference to the word 
"review." I see i t  a lmost in everyth ing that comes for
ward and al most every answer that I hear from the 
Treasury Bench. 

M r. Speaker, I don't think I wi l l  say anyth ing more to 
this part icu lar resolution other than to say that hope
fully the members opposite w i l l  see that, in fact, what 
we're asking for is not out of l ine. It has the general,  
broad support of al l  Western Canada and they, i n  their 
wisdom, wil l  indeed not support their member's 
amended resol ut ion and w i l l  see fit to support the 
resol ution as it was put forward by the Member for 
Pembina. 

Thank you. 

MR. SPEAKER: The Honourable Member for Arthur. 

MR. J. DOWNEY: M r. Speaker, in r is ing to speak on 
th is resol ution, I want to ,  first of  a l l ,  compl iment the  
Member for  Pembina for br ing ing  th is part icular issue 
to the Legis lative Assembly and to the public, and I 
want to further say that I am somewhat disappointed 

in the amendment that was brought forward by a 
member of the government backbench, which I would 
almost think tr ies to u ndermine or take away the sig
n ificance or the i m portance of this part icular resolu
t ion as  i t  relates to everyone that h e  represents i n  h is  
constituency, the people of  Manitoba, who are so 
heavi ly dependent upon the No. 1 industry i n  Mani
toba to produce the k inds of  foods and f ibres and the 
k inds of job opportunit ies and employment that agri
culture promotes and makes avai lable for the people 
of Manitoba. 

M r. Speaker, what we're really talk ing  about in the 
proposed resolution is deal ing with the world's No. 1 
form of energy and that, of course, is food. Without the 
food that i s  produced by the farm community, then all 
the housing and the shelter and the rest of what we all 
feel is  i mportant wouldn 't be so i mportant. So, the 
i mportance of th is  part icular resol ution i s  real ly going 
to be the key of what I try to do today, is  to point out 
why the amendment has tried to downplay the particu
lar  point that my colleague from Pembina is  trying  to 
make. I t h i n k ,  M r. S peaker, to be straightforward and 
b l u nt with you, or through you to the government, is  
that they real ly  don't  g ive a darn about the farm com
m un ity, M r. Speaker. That's really the message that I 
have received from the amendment that was prepared 
by the member on the govern ment side of the House. 
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M r. Speaker, that has to be one of the biggest prob
lems that this country has faced for a long t ime, are 
people who don't appreciate the s ignificance or the 
i mportance of those people who are basic producers 
of food and fibre i n  th is  country. The Member for 
Pemb i na,  in his d iscussion w ith me prior to the i ntro
d u ction of th is  resolution - of course, I don't feel badly 
that we, as a government, when i n  office and I ,  as the 
M i nister of Agriculture put forward the same concept 
or the same principle to the Federal M i n ister of Agri
culture - yes, Mr. Speaker, dur ing a meet ing  on u rgent 
federal-provi ncial  concerns last May, I bel ieve i t  was, 
when we were looking at h igh  i n terest rates, h i g h  
e nergy costs a n d  a l l  those th ings that were creating 
d i ff icu lties for the farm comm un ity, we la id before the 
Federal Government, a proposal to at  least remove the 
cost of buying PetroCan and Petrofina. That was the 
request that we had put forward because I don't 
bel ieve that i t  was i n  the best interests of the farm 
comm u n ity and the farm people to have to be forced 
to buy an o i l  company that's going to pour gas and o i l  
on  t h e  street or p o u r  it for t h e  people who are every 
day consumers. I bel ieve, M r. Speaker, that the system 
that was in p lace had the ab i l ity to provide the needed 
energy sources or suppl ies that were presently being 
used i n  today's society. 

A l l  that the PetroCan and Petrofina,  in my estima
t ion,  were doing was adding an over amount of taxa
t ion burden, unwi l l ing ly  or u nacceptable, ·and cer
tainly the people have no choice whether to pay for it 
or not through the gas pumps. That was one of the 
requests and I ' m  pleased that I ' m  able to stand here 
and say that there was some request put forward; not 
s uccessfu l ,  M r. Speaker, but at least we were on the 
same theme as what the Member for Pembina has put 
forward. 

M r. S peaker, I th ink  it's very evident how the people 
of Saskatchewan felt recently when we see the elec
tion of a Premier of a province who was very strong on 
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this point,  not only for the farm com m u n ity, but he felt 
strongly enough about it to remove the provi ncial tax 
off the gases and the oils that the every day consu mer 
was purchasi ng from the gas pumps. A real major 
election.  I would say, was won on this very principle,  
that the people felt very strongly that they shouldn't be 
burdened with taxes on gas and o i l .  Mr .  Speaker, it 
further points out in the Provi nce of A l berta where 
they have a special program, a rebate program, where 
we know there isn't any gasol ine tax on either farmers 
or general consumers in A lberta, but to further sup
port the farm commu n ity, there is a rebate system on 
farm fuel ,  a transportation rebate. I bel ieve, M r. 
Speaker. it adds up to someth ing l i ke $ 1 , 200 per 
farmer that they get as a tax rebate from the Prov i ncial 
Govern ment. 

Again, M r. Speaker, a move i n  the d i rection of sup
port ing everyday citizens through the removal of taxa
t ion.  B ut, Mr. Speaker, what do we see this govern
ment doing? We see this government bel ieving in the 
very opposite that the everyday person has to be taxed 
excessively with a 1 .5 percent payro l l  tax with e l imi na
t ion or a l i m it on the top of gasohol that has been 
p roduced in this province, the f irst in Canada. No, Mr .  
Speaker, we don't have a government who is sympa
thetic to the farmers; we don't have a government that 
is sympathetic to the business com m un ity. We don't 
have a government that is sympathetic to the consu
mers or anyone else, M r. Speaker, and they're proving  
it da i ly  and i n  the  amendment that was i ntroduced by 
the Member for  R iver East. I t  further proves that th is  
govern ment bel ieves i n  increasing taxes and not  the  
removal of taxes. So how could  we expect them to  
support the resol ut ion that was put forward by my 
colleague for Pembina? 

I n  fact, M r. Speaker, what they have done has 
shown again their total and complete misunderstand
ing of what takes place outside the Peri meter High
way. You k now, Mr.  Speaker, when we look at such 
f igures as this ,  t hat 60 cents per gal lon is tax on  our 
gasol i ne and 53 cents per gal lon on  diesel fuel .  Wel l ,  
do they real ize h o w  dependent t h e  farm com m u n ity is  
on farm diesel fuel and gasol ine? I t 's  a mobi le fuel .  
The f ields have to be worked, p lanted and harvested, 
M r. Speaker. They're captive of that part icular k ind  of 
energy; they have no choice. I have noth ing  against, 
M r. Speaker, the government of the day, provircial  or 
federal, tax ing for le isurely needs. You know, I 'm 
sympathetic to businesses, not  on ly  farmers who are 
captive of that k ind  of a fuel .  Mr .  S peaker, I th ink  that 
the whole policy of taxing of the essential fuels that it 
takes to make one's daily l iv ing has to be seriously 
considered. 

I th ink , Mr. Speaker, the q u estion that has been 
raised with the amendment, the review of that particu
lar pol icy, is  probably worthwhi le when it's to be con
sidered in the overal l .  But I'm speaking  specifically 
today when it comes to the everyday needs of people 
for food, Mr .  Speaker. I f  you have the k ind of taxation 
p o l i c ies carr ied on by Federal and P rovi nc ia l  
Governments, but we're dea l ing specifically now with 
the federal tax, then with the i ncreased costs of i nfla
t ion,  with the increased costs of i nterest, Mr. Speaker, 
and with the major costs today, the i ncrease in th is  
fuel that we're seeing  taking place, you w i l l  l iterally 
see people be put out of busi ness. The message that 

the members opposite should be well aware of that 
when you do that, you erode the No. 1 industry and the 
backbone industry of this country. 

M r. Speaker, I w i l l  reiterate and I will tel l  the story 
again .  Several weeks ago, when I had the opportunity 
to take part in a Legislative Exchange Program, which 
at  the part icular t ime you were not i n  the Chair  and I 
want to thank you for the opportun ity of putt ing my 
name forward - if you d id  and I u nderstood that you 
did - to partici pate i n  that part icular excursion,  to look 
at the movement of grain through the St. Lawrence 
Seaway. Mr.  Speaker, I want to point this fact out 
again that, i f  it wasn't for the prairie grains moving 
through the St. Lawrence Seaway system ,  through the 
Welland Canal and out to the markets of the i nterna
tional world, th is  country would be doing nothi ng .  We 
would be doing nothi ng .  Those boats, those sh ips that 
were coming up for that particular grai n at Thunder 
Bay were com i n g  u p  empty w here normal ly, M r. 
Speaker, they would be br inging in i ron ore to be 
processed and made i nto i ron and steel in the facto
ries in Central Canada. I n  fact, that's one of their major 
payloads is the i ron ore coming in but, M r. Speaker, 
none of that is  taking p lace. You ask any sh ip  owner, 
you ask any part icular person who worked on the 
Seaway what, i n  fact, they were doing and they're 
sayi ng,  "We're haul ing grain ;  that's all there is to haul ."  
So the members opposite have to appreciate the 
i mportance of that part icular commodity. 

Wel l ,  it's been pointed out very capably by the 
Member for Pem bina just how much i t  does i m pose on 
a farmer who is  producing a crop. I bel ieve it's some
thing l ike $5 an acre when we look at the addit ion of 
the natural gas tax on fert i l izer. The cost of fert i l izer 
today has excelled to some points where people are 
making the decision, when they have to borrow 
money at h igh  cost, not to buy it. Whereas, i f  that tax 
was taken off, M r. Speaker, I don't th ink  they'd hesi
tate. I th ink  they would  go ahead and produce and buy 
the fertil izers that they need and put in the inputs that 
are necessary. B ut, M r. Speaker, they aren't able to do 
that, not strictly because of the cost of i t  but because 
the i ncreased taxation that they're bei ng forced to 
pay. Mr. Speaker, I would have to say that the moves 
that the government is  making on the other side of the 
House really don't  believe i n  removing taxation.  
They've proven that very m uch i n  every step of the 
way. They bel ieve, M r. Speaker, that we should have 
more taxation on those k inds of th ings that people 
need, l ike the inputs on  payrol l  tax. Real ly,  that's tax
ing food in another way. 
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So we can't expect support, I 'm sure,  for the k ind  of 
th ing that we're asking for on the removal of the fed
eral tax from farm used fuels.  You k now, my col
league, the Member for Morris, pointed out very well 
that the Federal Members of Parliament have made 
this an issue in Ottawa; that we have now seen the 
comments that have come from the Federal Member, 
Don Mazankowski ,  who has made a comment that the 
Federal M i n ister of F inance would consider that par
t icular move of removal of some of the tax or the 
federal tax on farm fuel ,  I.Jut it would req u i re more 
pressure. Wel l ,  Mr. Speaker, maybe the government 
won't support the resol ution of my col l eague, the 
Member for Pembina; maybe the govern ment won't. 
The Mem ber for R iver East d idn't with his amendment 



Tuesday, 8 June, 1 982 

to try and erode it and make i t  a worthless propositio n .  
But  l et me tel l  you, M r. Speaker, that t h e  farm com
mun ity wil l support the resol ut ion.  They' l l  support it 
1 00 percent. I would hope that all members on the 
other side who have any contact with the farm com
m u n ity would go out to those com m un it ies and say 
that I voted agai nst putt ing pressure on the Federal 
Govern ment to remove the federal sales tax on your 
gas and oi l .  

The Mem ber for Ste. Rose, I chal lenge him to hang a 
s ign in the front of h is  office that he voted against 
removal of the h igh-price taxes of the Federal G ov
ernment on his constituents. I chal lenge h i m  to do 
that. He voted against that, M r. Speaker. Wel l ,  he's 
laughing about i t  because what are the major costs 
that a farmer is  facing today when he's putt ing in h is  
crop? I t's fuel ,  M r. Speaker. Out of  every ga l lon of  gas 
or d iesel fuel that he's buying,  i t  costs h i m  60 cents a 
gal lon i n  operat ing of a government that g ives h i m  the 
kinds of th i ngs that he doesn't want to start with.  The 
Federal Govern ment is  giv ing him a lot of th ings that 
he doesn't want to start with and I ' l l  name you one and 
that's metric. He's paying probably 60 cents a gal lon 
to get metr ic that he can't  u nderstand.  As my col
league for Lakeside said,  probably to b u rn the crops 
because he doesn't u nderstand the cal i brat ion.  That's 
the kind of fool ishness we're seeing coming from th is 
government opposite and the k ind  of government 
that's i n  Ottawa; charges taxation on fuel  to do the 
s i l ly th i ngs that nobody needs to start with,  i t 's a waste 
of hard-earned money.  People that are working  1 2  to 
24 hours a day, M r. S peaker, to produce the food and 
yet we've got the Member for Ste. Rose sitt ing there, 
won't stand up and defend his mem ber's amendment 
to the resol ut ion.  He wouldn't support my col league, 
the M em ber for Pembina, and the removal of federal 
tax on  farm fuels. 

All those mem bers opposite, why aren't they speak
ing out? I t's not only the farmers, it's the consumers. 
Why aren't you speaking  out to protect the consu mers 
in this provi nce? That's who you're against, you're not 
support ing  them because it's a d irect reflection to the 
consumer who's buying our fuel .  I t  puts us at a disad
vantage when we're going to the I nternational G ra in  
Market. As  I sa id ,  if  we weren't sel l i ng our gra in  i nter
national ly,  this country would even be in a worse 
depression  than it is. It's to g ive the farmer an advan
tage so that everyone has an advantage, but you can't 
u nderstand that, I ' m  sure. I t's  too bad you can't, 
because if we don't correct the problem, there'l l  be 
nobody left in Western Canada to produce that k ind  of 
food and that k ind  of export com modity that we need 
so badly to generate the dol lars to buy the th ings that 
this country needs. 

So I p lead with the govern ment, M r. Speaker, I 
would hope that the M in ister of A griculture would put 
his posit ion on the record. I would hope the M in ister of 
Agriculture, who is  supposed to represent some 
30,000 farmers in the Provi nce of Manitoba, why 
doesn't h e  stand up and clearly state what his posit ion 
is? No, M r. Speaker, he is  too busy doing what? He is 
try ing to i m pose his ph i losophical bel iefs on  the farm 
com m u n ity to i m pose a state-market ing system to 
turn the whole world upside down on them so that 
they don't k now what they're doing. He's lett ing on 
that he's trying to help them with an I nterest Rate 

Rel ief Program,  M r. Speaker, that 1 02 farmers have 
had some support on.  

M r. Speaker, the M i n ister of Agriculture has a 
chance to stand up in this House and say, I support the 
Mem ber for Pembina's resol ut ion and I don't support 
my col league, the Member for R iver East, because he 
doesn't k now what he's talking about. We' l l  remove a 
b ig  cost of doing business for you t h rough pressu ring  
the Federal Government to remove a tax that is  an 
u nfair tax on the producers of food. 

M r. Speaker, what I ' m  recom mending ,  I know my 
t ime that I have left is  very l i m ited in th is  speech that I 
have to g ive, but I am going to s uggest that if th is  
government wants to show i n  one smal l  way some 
s upport for the farm com m u nity; some support for the 
consu mers and the business com m u n ity in th is  pro
v ince, that they jo in  with my colleague and I ' m  going 
to recom mend th is to my col league for Pembina that 
we head up a delegation of legislators from the Prov
i nce of Manitoba. We head up a legislative group; we 
ask for the leaders of the farm com m u n ity to join with 
us to go to Ottawa to lay before the Federal M i n ister of 
F inance and the Federal M i n ister of Agriculture the 
very proposal that th is  member has put forward in a 
resol ution. 
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What I have heard, Mr .  Speaker, is that he is w i l l i ng 
to accept pressure. That's really what he's asking for 
and I would hope, M r. Speaker, rather than the nega
tive approach that this government has taken to bash 
the feds. They bring in the Crow rate resolut ion which 
says, we're going to try and save money on transporta
t ion costs for the farmers; that's commendable. We 
don't want to pay more money for transportation, but 
we don't want to pay more money for fool ish taxation 
on i t  either and that, M r. Speaker, is  where they could  
stand u p  and help us .  They spent how many thou
sands of dol lars going throughout the province to put 
on the Crow road show; they got less than a handful of 
people. 

I would recom mend, M r. Speaker, i f  the M in i ster of 
Agriculture,  the M i n ister of Transportation or maybe 
the Premier would make a recommendation that th is  
Legislative Assembly pay for any member that wants 
to go or help for the cost of going,  or the farm com
m u n ity, M r. Speaker, to lay the case r ight before the 
M i n ister of Agriculture, r ight before the M i n ister of 
F inance in Ottawa. Wel l ,  Mr .  Speaker, i t  would appear 
that by the way this government is  operat ing ,  i t  real ly 
doesn't care about the l ittle people, as ind icated i n  
what t h e  Premier  has said i n  q u estion period today, i n  
answering  my col league for Robli n-Russell ,  i n  regard 
to helping those small  commun ities in rural Manitoba 
for their  centenn ial celebrations. Well, M r. Speaker, I 
wouldn't even ask for any money to go; I ' l l  pay for my 
way and I 'm sure every rural member here would. I 
would hope that each member of the government s ide 
would do the same th ing and jo in  a group to go to 
Ottawa, M r. Speaker, and lay before the Federal M in is
ter of Agriculture and tel l  h i m  that one of the ways that 
they could  help the farm comm u nity would be to 
remove the federal sales tax, excise tax, a l l  the taxes 
on farm fuels and the gas that goes i nto the n itrogen 
and al l  the propane. 

Then, M r. Speaker, I th ink  they would be doin g  
someth ing that is  productive. I t  would b e  t h e  f i rst 
productive th ing that we've seen come from the M i n is-
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ter of Agriculture on the government side so far. I 
hope they would give serious consideration because 
it would hold a lot of, I th ink ,  credi bi l ity if legislators 
made that k ind of a move. So I ' m  going to suggest, Mr.  
Speaker, to my col league, !he Member for Pembina, 
that he organize such a trip to go to Ottawa to lay 
before the Federal M i nister of F inance, the M i n ister of 
Agriculture, the very point that he makes in h is  resolu
tion. We cannot support the Member for R iver East 
and I would hope that they would see fit to withdraw 
that amendment and go back to the original resolution. 

Thank you, M r. Speaker. 

MR. SPEAKER: The Honourable M i n ister of Com
m u nity Services. 

HON. L. EVANS: Thank you, Mr. S peaker. I hadn't 
i ntended to part ic ipate i n  the debate, but after l i sten
ing to the Member for Art hu r, I felt some obl igation to 
share some of my thoughts on the matter with the 
honourable member. 

I would first suggest that a lot of what we heard from 
the honou rable member was in the form of mother
hood. He's saying  that he wants to help the farmers, 
but we're agai nst motherhood. We don't want to help 
the farmers. Wel l ,  M r. Speaker, nothing could be 
further from the truth. We all recognize that farming is  
a very v i ta l  industry i n  Manitoba. We don't  d isagree 
with the M em ber for Arthur  when he says it's the 
backbone of the economy and so on. There's no q u es
t ion it's an i mportant i ndustry; it's not the only i ndus
try. With all due respect, we have a rather s ignificant 
m i n i ng industry, M r. Speaker, and certainly, we have 
to recognize that we have probably the most sophisti
cated manufactur ing industry of the three prairie 
provinces and certa in ly, we have a very major industry 
i n  the area of f inancial i nstitutions. You can look at the 
breakdown of the industrial output, industry by indus
try, category by category, and you' l l  see that t here are 
i ndeed other i ndustries as wel l .  But be that as i t  may, I 
don't want to i n  any way take away from the s ign ifi
cance of agricu lture because certa in ly, i f  anything,  we 
probably have a comparative advantage i n  the agricul
tural industry that we don't often f ind i n  manufactur
ing  and i ndeed some other k inds of industries that we 
have. I ,  for one, and members on th is s ide certain ly do 
want to ensure that farmers get a break; that farmers 
are able to carry on in a productive way; that farmers 
can survive; that the farm fam i ly can grow and thrive 
and prosper in the Provi nce of Manitoba. We a l l  want 
to see that. 

I th ink  the real issue is  whether what is  being pro
posed by the resol ution here by the Member for Pem
b i na, I guess, is  going to be that s ignificant in the 
totality of th i ngs, and whether what is  being proposed 
is  reasonable in the l ight  of the existing tax structure 
that we have in place by the Federal Government. As I 
u nderstand it now there is an exist ing e l ig ib i l ity on the 
part of the Federal Government with respect to farm 
fuel taxes. There's a rebate system in place where 
farmers can apply for a rebate of 1 .5 cents per l i tre, 
both on  gasol ine and diese l .  - ( I nterject ion)- I stand 
to be corrected but this is  the i nformation I have. 
There are two refinery gate exit taxes at present. The 
federal excise tax is  on  gaso l ine  and d iesel fuel only.  I 
u nderstand that it's on both. If you take gasol ine 

alone, the e l ig ib i l ity for  rebate is $3.3 m i l l ion.  As I 
u nderstand it, w hat is being proposed by my col
league, the Mem ber for R iver East, is  that, and I don't 
have the amendment in front of me, is a 2.7 percent 
l itre sales tax rel ief, which would amount to an addi
t ional  $1 3.7 m i l l ion  worth of rebate for the farm 
commun ity. 

We're not suggest ing that we don't help the farmers 
in Manitoba but we want to be real istic. F u rthermore, 
as I u nderstand it ,  we're not d ismissing further assis
tance to the farm com m u n ity, we're suggest ing that 
there should be additional study, let's take a more 
sophisticated approach to t h is. Even i f  you took the 
2. 7 percent sales tax rebate as suggested by my col
league, the Mem ber for R iver East, i t  amounts to, on 
an acreage basis, it's sti l l  rather ins ignificant and let's 
recogn ize it, ins ignificant i nasmuch as it v. i l l  be a 
saving  of $1 .37 per acre per year. -·( l nterjection)
We're talking about two d i fferent th i ngs. We're talk ing 
about the sales tax only. 

When you look at the production costs, this is an 
article out of the Free Press on  May 1 st of 1 982, you' l l  
see the breakdown, the crop production costs for five 
major crops; wheat, barley, rapeseed, flax seed and 
rye. They don't even itemize energy here as one item. 
I ' l l  just read them for you: "Operat ing Costs: -
( I nterjection)- I just ass umed that the f igures being 
reported are taken from official documents. I f  you 
look at the breakdown of operating costs, they refer to 
seed, M r. Speaker; they refer to ferti l izer. This  is  1 982 
dollars per acre. Seed - th is is  for wheat - seed is  
$ 1 0.50; fert i l izer, there's two k inds, one is  $ 1 6.80 and 
the other is  $9.60; chemical  and seed treatment, 
$ 1 6 . 5 5 ;  m ac h i n e ry o p e ra t i n g  c o s t s ,  $ 1 5 . 0 0 .  
- ( I n terjectio n ) - I n  that you can't just say that i s  
energy, that i nc ludes others. I s  t h e  member suggest
ing that the total energy cost of farming an acre of 
wheat is $1 2 an acre? I don't know where he gets h is  
i nformation.  The only breakdown I have here i s  
machinery operat ing costs a n d  i t  says $1 5.00. Crop 
i n surance is  $1 .96; m iscellaneous $5.00; interest on 
operating $6.79; for a total operating cost of $82.20. 

On top of that you have your fixed costs which are 
very substantia l .  Land i n vestment costs, $42; machin
ery depreciation, $14 ;  machinery i nvestment cost, 
$1 2.60; grain storage fixed costs, $4.55; labour and 
management, $ 1 6.00. So, your total f ixed costs are 
$89. 1 5, which is  much higher than your total operat
ing costs of $82.20; for a total cost of $1 71 .35. 
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What I ' m  suggesting, M r. Speaker, without going 
i nto a l l  the n itty gritty of the calculat ions, that ,  first of 
a l l ,  and I th ink i t 's  been suggested by my col leagues, 
to try to get at all these taxes that the members refer to 
in a rather sweeping way in the resolution is  s imply 
not feasib le .  You're going r ight back to the wel l  head, 
which rem i nds me of what their N ational Leader, J oe 
C lark, was going to do and I 'd l ike to rem i nd them of 
the C lark Pol icy which was real ly  to sock i t  to the 
consumers of  al l  k inds of  energy products i n  a very 
meaningful way. -( I nterjection)- I haven't got the 
f igures with me but the point is  that was sti l l  going to 
be a levy on  the consumers of those products in Can
ada. - ( I n terjection ) - Wel l ,  that's the fact. 

Mr. Speaker, what we're suggesting therefore is that 
we're tak ing  a reasonable approach. We want to help 
the farmers. At the same t ime we've got to recogn ize 



that some of the requests being  made in the resol ution 
submitted to our fr iends opposite are j ust s imply 
beyond the real m  of feasib i l ity. The point I ' m  making 
by referring  to these f igures, M r. Speaker, is  that  there 
are, if  you look at some of the fixed costs and the 
operat ing  costs, there are other ways we should be 
helping farmers and trying to help farmers. I don't 
k now exactly how we can do it ,  but I don't hear too 
much advice comi ng from members opposite. What 
about the h igh  cost of land? What can we do to help 
farmers obtain land at a reasonable price? What can 
we do to help farmers obta in  machinery at  more rea
sonable costs? -(I nterjection) - The machinery, with 
al l  respect, M r. Speaker, agricultural machinery is  
produced anywhere. I t  can be produced i n  Canada; it 
can be p roduced in the U nited States; it's free trade in 
agricultural  i mplements and agricultural equ i pment. 
In al l  respect, I would s uggest that the price of 
mach inery is  set with due regard to that North Ameri
can competition that you have in the farm i mplement 
business. The u nfortunate part is ,  of course, we have 
to recogn ize that in secondary i n dustry, when you get 
i nto the manufactur ing of mach inery, you're in a type 
of industry that seems to be able to hold its prices and 
i ndeed command h igher prices, whereas the poor 
farmer, you know, in a day and age of major recession 
or depression, you can see some softening,  but the 
usual, you take an h istorical pattern, take the last 25 
years and see what's happened to the price of 
machinery and imp lements of a l l  k inds for the farmers 
of this province or N orth America or the world. It's 
gone in one d i rection, i t  usual ly goes in one d i rection 
and that d i rection is  up .  

At the same t ime,  farmers have to sel l their  pro
ducts, well certain ly the grain products on relatively 
free markets, relatively free even with the Wheat 
Board. We k now that the Wheat Board can only pay 
what the world market w i l l  eventual ly pay us. So u lti
mately we're dependent on  i nternational prices that 
we can com mand for the various products that we 
happen to grow here. U nfortunately, we have very 
l ittle control over that ,  whereas the farm machi nery 
producers certain ly seem to have been able to hold u p  
their prices and indeed t o  get ever i ncreasing amounts 
for that g iven equ ipment. 

So the farmer seems to be squeezed, the so-called 
old cost-price squeeze. So, we're sympathetic to that, 
and we're saying that -( I nterjection)- M r. Speaker, 
but we have to recogn ize that t here are these other 
factors; the cost of land; the cost of machinery, and 
someth ing that the honourable members across have 
differences of views with us on and that is  the ent ire 
q uestion of rai l  transport costs. Surely, that is a factor 
that we m u st consider. -( I nterjection)- Wel l ,  we are 
bei ng consistent. As long as I have looked at this 
q uestion and as long as I have, I guess, been a 
Mem ber of th is  Assembly,  we have taken a position 
with regard to the cost of transportation of grain p ro
ducts over the rai l  system, whether it be address ing 
ourselves to the C row q uestion or whether i t  be 
addressing  ourselves to another very i m portant aspect 
of it ;  namely, the branch l i ne situation. 

Mr .  S peaker, I can tel l you that for some years we 
worked very actively with the Federal Government. 
-( I nterjection)- Oh yes. Wel l ,  the records are there, 
you can go and look at the records at any t i me. We 
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worked very, very hard to attempt to maintain a viable 
branch l i ne network on the prair ie region.  The records 
are there, the record stands. I th ink  we had one meet
ing  on the s u bject with the Federal M i n ister - I 'm talk
ing about the Prairie M i n isters of Agriculture,  the 
Prai rie M i n isters of Transport or Transportation Pol
icy and the federal counterpart, whether it be Otto 
Lang or his predecessor, the Honourable Jean Mar
chand.  If we had one meet ing ,  we had a dozen meet
i ngs, M r. Speaker, on the q uestion of the adequacy of 
the branch l i ne system in the prairie region.  

I m ight say that we had the support u l t imately of 
Ch ief Justice Emmett Hal l ,  because he too was very, 
very concerned with what could happen if the rai lways 
had their  way i n  v i rtual ly dec imating the praine 
branch l ine  system as we knew it. So, I ' m  saying 
there's another factor. 
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The Honourable Member when he talks about the 
cost of metric, you know, is  really br inging up a red 
herring because the records wi l l  show that their M i n is
ter responsible for Metrification if you wi l l ,  the Member 
for Sturgeon Creek, was j u st as active as any other 
M i nister i n  promot ing metric i nformation in the Prov
i nce of Manitoba. It, too, is  on the record that the 
former M i n ister of Economic Development had staff, 
was prepared to put further funds to aid and abet. I n  
fact, it's i n  the Annual  Report and I recall three months 
ago rea d i n g  t h at p a rt of the A n n u a l  R eport .  
-( I nterject ion)- Wel l ,  we'l l  read the Annual  Report. I 
wish I had it with me. The Member for Pembina 
doesn't  want to hear it ,  but nevertheless, M r. Speaker, 
I wish we had i t  because h e  doesn't want to hear it ,  but 
I can say that his col league, the former M i n ister of 
Economic Development, did indeed promote the dis
semi nat ion of metric i nformation and I say therefore 
when they talk about their concerns about metric, 
those concerns to me r ing rather hol low. When they 
were i n  office, they did - we admit it's federal j u risdic
t ion but the Federal Government is  asking for provin
cial  co-operation and i ndeed i t  received that  co
operation from the members opposite when they were 
in government,  and that's a fact. If they d idn 't receive 
that co-operation,  I 'd l ike the honourable members to 
show that, because the i nformation we have is  that the 
previous Conservative G overnment of Man itoba did 
indeed co-operate with the Federal Government in the 
dissemination of metric i nformation.  

The other i tem,  of course, which is  a l l  pervasive and 
has had a very dampening i mpact on the entire econ
omy, let alone the farm economy, is  the i ntolerably 
high rate of i nterest that we're a l l  suffering u nder 
today. Well, yes, it's an excellent subject. The point is, 
M r. Speaker, if  the members opposite would support 
us in our efforts to try to dissuade the Federal Gov
ernment from its current h ig h- interest, t ight-money 
pol icy that is now being  followed by the Bank of Can
ada, which is  responsible to the G overnment of Can
ada, I th ink  that would  be a far more meani ngful exer
cise than to be concerned about another $2 or $3 
m i l l ion  or several m i l l ion dol lars here or there that 
would be the effect of th is  part icular resol ut ion.  I say, 
what the member wants to do, the M em ber for Pem
bina would l ike to do in this resol ut ion,  pales i nto 
ins ign ificance when you compare i t  with some relief 
that should be forthcoming on i nterest rates. I f  we 
could  bring down - ( I nterject ion)- Well, is  the 
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Member for Fort Garry suggesting that it's not realistic 
to bring down interest rates? 

MR. L. SHERMAN: I ' m  suggesti n g  it's not realistic to 
expect Canada to do it by itself. 

HON. L. EVANS: Well ,  i t  is very real istic. I t's as realis
tic for th is  Chamber to pass a resol ut ion to u rge the 
Federal Govern ment to fol low a sane lower i nterest 
rate pol icy as it is to pass th is resolut ion,  or i ndeed 
many of the other resolutions that we pass u rg ing the 
Federal Government to do this or to do that. 

I say that it's far more critical that we u nite in this 
Chamber and ask the Federal Government of Canada 
and the Bank of Canada to pursue a rate of i nterest 
that is going to al low farmers to be able to afford farm 
mach inery, enable them to afford other k inds of credit 
that they need for their operations and i ndeed to en
able smal l  busi ness, to enable large business, to en
able the entire economy to get back on the rai ls  and 
start producing goods and services. This,  M r. Speaker, 
is  the tragedy of the 1 980's. The tragedy of the 1 980s is 
the u n real istic h igh  i nterest-rate policy which has v ir
tual ly slowed the economy in N orth A merica down to 
a snai l 's pace and indeed is having negative i mpacts 
on E u rope and i ndeed the E u ropean leaders, the 
western E u ropean leaders, who share trade with us 
have expressed that concern only recently to Reagan. 
I suggest that is  far more significant than what is  being 
proposed here. So, M r. Speaker, we want to say 
that . . .  

MR. SPEAKER: O rder please. The t ime for Private 
Members' Hour  having expired, when we next reach 
th is Resolut ion,  the Honourable M i n ister wi l l  have two 
m i nutes remain ing.  The Chair wi l l  accept the motion 
for adjourn ment. 

The Honourable Member for Springfield. 

MR. A. ANSTETT: M r. Speaker, before we adjourn 
the House, I wanted to advise members that we w i l l  
cont i n ue i n  Committee of  Supp ly  th is  evening  on the 
Executive Council  Est imates at 8:00 p.m. and also, M r. 
Speaker, I ' d  l ike to g ive notice of several Committee 
meetings for next week to deal with the Residential 
Rent Regulat ion Act, B i l l  No. 2 .  These have been dis
cussed with the O pposition i n  terms of schedul ing.  

What we're proposing is  that  M onday and Tuesday 
at both 1 0:00 a .m.  and 8:00 p . m . ,  the Standing Com
m ittee on Statutory Regulations and Orders w i l l  both 
hold pub l ic  hearings and i f  t ime permits clause-by
clause discussion on B i l l  No. 2. 

I t's  also proposed that in those two evenings then 
the House would not sit, next Monday and Tuesday 
evening.  

So, M r. Speaker, i f  there are no q uestions about that 
order of business, I would move, seconded by the 
M i n ister of M u n ic ipal Affairs, that the House do now 
adjourn. 

MOTION p resented and carried and the House 
adjourned and stands adjou rned u n t i l  2:00 p . m .  
tomorrow. (Wednesday) 
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