LEGISLATIVE ASSEMBLY OF MANITOBA
Tuesday, 29 June, 1982

Time — 10:00 a.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. J. Walding: Presenting Peti-
tions . . . Reading and Receiving Petitions . .

PRESENTING REPORTS BY STANDING
AND SPECIAL COMMITTEES

MR. SPEAKER: The Honourable Member for River
East.

MR.P.EYLER: Mr.Speaker, | begleaveto presentthe
Fifth Report of the Standing Committee on Law
Amendments.

MR. ACTING CLERK, G. Mackintosh: Your Commit-
tee met on Monday, June 28, 1982 and heard repre-
sentations with respect to the bill as follows:

Bill (No. 23) - An Actto amend The Legal Aid Ser-
vices Society of Manitoba Act.

Mr. Sidney Green - Progressive Party

Bill (No. 27) - An Actto amend The Summary Con-
victions Act.

Mr.Norman Rosenbaum-Manitoba Association for
Rights and Liberties

Bill (No. 51) - An Actto amend The Child Welfare
Act.

Ms. Sybil Shack - Manitoba Association for Rights
and Liberties

Your Committee has considered:

Bill (No.53) - An Acttoamend The Builders' Liens
Act.

Loi modifiantla Loi surleprivilégeduconstructeur.

Bill (No. 31) - The Child Custody Enforcement Act.
Loi sur 'exécution des ordonnances de garde.

Bill (No. 51) - An Actto amend The Child Welfare -

Act.

Bill (No. 23) - An Act to amend The Legal Aid Ser-
vices Society of Manitoba Act.

Bill (No. 27) - An Actto amend The Summary Con-
victions Act.

And has agreed to report the same with certain
amendments.

Your Committee has also considered:

Bill (No. 43) - An Actto amend The Public Schools
Act.

Loi modifiant la Loi sur les écoles publiques.

Bill (No. 60) - The Statute Law Amendment Act
(1982).

Bill (No. 52) - An Actto amend The Liquor Control
Act.

And has agreed to report the same without
amendment.

All of which is respectfully submitted.

MR. SPEAKER: The Honourable Member for
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River East.

MR. P.EYLER: Mr. Speaker, | move, seconded by the
Honourable Member for the Pas, that the Report of
Committee be received.

MOTION presented and carried.

MR. SPEAKER: The Honourable Member for
Springfield.

MR. A. ANSTETT: Mr. Speaker, | beg to present the
First Report of the Standing Committee on Municipal
Affairs.

MR.ACTING CLERK: Your Committee met on Mon-
day, June 28th, 1982 and appointed Mr. Anstett as
Chairman.

The Committee heardrepresentations with respect
to the following bill:

Bill (No.33) - An Acttoamend An Actrespectingthe
Assessment of Property for Taxationin Municipalities
in 1981 and 1982,

Mr. Michael J. Mercury - Aikins, MacAulay & Thor-
valdson clients Mr. David Peariman - Private Citizen

Mr. Harry Peters - Manitoba Bar Association

Mr. R.O. (Bob) Douglas - Manitoba Farm Bureau

Mr. Murry Sigmar - Winnipeg Real Estate Board

Your Committee has considered:

Bill (No.63) - An Actto amend The Credit Unions
and Caisses Populaires Act.

And has agreed to report the same with certain
amendments.

Your Committee has also considered:

Bill (No. 32) - An Actto amend The Municipal Act,

Bill (No.33)- An Acttoamend An Actrespectingthe
AssessmentofProperty for Taxationin Municipalities
in 1981 and 1982.

Bill (No. 50) - An Act to amend The Crown Lands
Act and the Municipal Assessment Act.

And has agreed to report the same without
amendment.

All of which is respectfully submitted.

MR. SPEAKER: The Honourable Member for
Springfield.

MR. A. ANSTETT: Mr. Speaker, | move, seconded by
the Honourable Member for Dauphin, that the Report
of the Committee be received.

MOTION presented and carried.

MR. SPEAKER: Notices of Motion .
of Bills . . .

. . Introduction

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for
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Turtle Mountain.

MR.B.RANSOM: Mr.Speaker, my questionisto the
First Minister. Last evening, Mr. MacEachen stated in
his Budget that he would be calling upon the Provin-
cial Governmentstojoinwiththe Federal Government
in placing restraints upon public sector wages and
upon costs that are directly within the control of the
Provincial Governments. Could the First Minister
advise the House of what his response will be to that
request?

MR. SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, Manitoba can only
support a restraint program that indeed will support
restraint forthose of higherincomes within the public
service, those earning $35,000 and more. Indeed, that
is what we have done by way of recent announce-
ments, we've imposed an 8 percent limit insofar as all
increases of public salaried employees of approxi-
mately $35,000 and more. Insofar as Ministers of the
Crown, the increase is 6 percent. The Members of the
Legislature, as we all know, our increases are res-
tricted to the CPI of the average industrial wage.

Compare that with what has taken place over the
lasttwo years, Mr. Speaker. Thereis quite a clear and
distinct difference between the consistent approach
at the provincial level, as opposed to theinconsistent
approach that's been pursued federally.

MR.B.RANSOM: Mr.Speaker, does the First Minister
believe then that Mr. MacEachen'’s call for restraint in
the public sector compensation is an inequitable call,
given the situation where we have so much unem-
ploymentand somanypeopleacceptingstablepayor
evencutsinpay?Wehave, forexample, over 5,000 ofa
workforce of something like 5,600 miners in Northern
Manitoba unemployed at this time.

HON.H.PAWLEY: Mr.Speaker,thefactremains, and
the important fact is that the present deep recession
thatCanadais suffering fromrelatesto atight money,
highinterestratepolicy that has been pursued by the
Federal Government, tracking policiesthathavebeen
pursued for thelastyear-and-a-half, twoyears in Uni-
ted States of America. To deal on a cosmetic fashion
without dealing with the real roots of thetight money,
high interest rate policy, is not going to resolve the
basic problems of this country.

Mr. Speaker, what | am concerned about is indeed
by us attempting to do so, as the Finance Minister did
last night, he will raise a false expectation that will be
dashed when the situation hasnotimproved, late fall
or early summer, which may very well be the case
unless there are some more fundamental and basic
policies that are developed to contend with tight
money, high interest rate policies overall. Unfortu-
nately, this Budget did not come to grips with that
situation.

MR. B. RANSOM: Mr. Speaker, is the First Minister
goingto Ottawa with aclosed mind on this subject, or
is he going to go to Ottawa willing to listen to the
requestthatthe Federal Governmentis makingandto
listen to the arguments that the other Provincial
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Governments may be putting forward?

HON. H. PAWLEY: Mr. Speaker, let me assure the
honourable member that we are always prepared to
do that which is fair. We're always prepared to deal
with an open mind, and | would hope, Mr. Speaker,
that tomorrow we could diminish the extent of
provincial-federal bickering, as we attempt to seek out
solutions.

Insofar as Manitoba is concerned, our policy as per
the MGEA settlement that was just concluded, does
indeed propose an area of restraint. As | mentioned,
those earning $35,000 and over are restricted to an 8
percentincrease. Those at the lowerlevels of income,
the clerks, the janitors, the orderlies, Mr. Speaker,
receiveapproximately 14 percent. Mr. Speaker, we are
not going to impose the burden of inflation upon the
poorestin our community. W¢, as a government, will
not do that.

MR. B. RANSOM: Mr. Speaker, there are those in
society who would arguethatthepublic sector are not
among the poorest people that we have in our pro-
vince. Mr. Speaker, those who are unable to find jobs
and those who have been laid off might consider
themselves to be in a less advantageous position.

Mr. Speaker, whatwillthegovernment's position be
with respect to costs that lie within the control of the
government, such as telephone system rates and
rates charged in personal care homes?

HON.H.PAWLEY: Mr. Speaker, we'llbelookingatall
rates, because it is our desire indeed to restrain the
increase by way of any rates. It's forthat reason that
the Minister of Education, earlier this year, imposed a
tuition rate increase which was condemned by
members across the way. It was for thatreasonindeed
thatthe Ministerof Urban Affairsimposed a transitfee
rate freeze that was objected to by members across
the way.
Mr. Speaker, I'd like to also point out . . .

MR. SPEAKER: Order please, order please.
The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, | also would like to
point outto the honourable members that when wedo
indeed compare settlements regarding the private
sector and the public sectot in Manitoba we do find
many many instances of higher private sector settle-
ments than indeed has been the case with the public
sector. When the honourable member makes refer-
ence to public servants not being badly done by, Mr
Speaker, that is why | emphasize, and | emphasize
again,welimitedtheincreasetothoseearning $35,000
and over within the public sector to 8 percent, but we
are not going to impose a 6 percent increase on the
janitor earning $11,000 or $12,000 in the Department
of Government Services; wearenotgoingtoimpose a
6 or a 5 percentincrease only on the cook workingin
the hospitals in the Department of the Minister of
Health.

It is that very kind of inconsistency, Mr. Speaker,
and inequity that generates . . .

MR. SPEAKER: Order please.
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HON. H. PAWLEY: Mr. Speaker, it is my desire to
complete my remarks without having to shout over
singing from across the way and | would hope thatyou
would ensure that such singing would not take place
in the Chamber.

MR. SPEAKER: Order please, order please.
The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, as well, | should
point out to honourable members across the way that
in the past five years, 1977 up until the present time,
changes by way of MGEA settlements have been 4.9,
just about 5 percent, less than the rate of inflation
during those five years, so how can it be claimed that
public sector wage increases in the Province of Mani-
toba have contributed to inflation?

MR. B. RANSOM: Mr. Speaker, can theFirst Minister
advise the House of any specific proposals which he
will be placing before his colleagues when they meet
tomorrow in Ottawa?

HON. H. PAWLEY: Mr. Speaker, there will be a
number of proposals we will be putting before the
First Ministers, including the Prime Minister tomor-
row. There will be proposals that will deal not with
cosmetic measures, but will deal with measuresto call
for a turnaround in regard to the tight money, high
interest rate policy.

Mr. Speaker, | know that honourable members
across the way do not like to hear this constant refer-
ence because, unfortunately, the Conservative Party
has been bankrupt of ideas pertaining to the basic
causes and illnesses within our total economic struc-
ture. Mr. Speaker, we propose to make submissions,
to make a clear call.

Mr. Speaker, | again haveto ask you if youare . .

MR. SPEAKER: Order please.
The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, yes, we will be mak-
ing proposals, but our proposals will attack the very
root of the economic problems that we're confronted
with in Canada today and elsewhere. Mr. Speaker, to
do otherwise would be only trickery and gimmickry
which this government is not going to participate in.

MR. B. RANSOM: Mr. Speaker, my question is the
Minister of Finance. In view of the adjustments, rather
dramatic adjustments, that the Federal Government
has made in its projection of deficit and borrowing
requirements and reduced revenues, can the Minister
of Finance advise the House at this time what impact
those adjustments are likely to have upon the deficit
position of the Manitoba Government?

MR. SPEAKER: The HonourableMinister of Finance.

HON. V. SCHROEDER: The Member for Sturgeon
Creek wants to hear about Australia; I'd be quite
happy to talk about Australia. The Member for Turtle
Mountain asked a serious question and | would hope,
rather than having that sort of mumbling from across
the way, we could deal with that kind of issue.

There are a number of items that we have noticed
with respect to revenues from last night. First of all,
there is nothing indicated in the Budget papers that
we have been able to find indicating a specific figure
as toreductions of revenues forthe Province of Mani-
toba. However, there are a number of areas where,
withthe federal envelope system, it appears thatthere
are some dollars being shifted out of some of those
envelopes in order to pay for some of the program-
ming announced.

One of those envelopes happens to be the Native
Economic Development Program and it is being
deferred. There is a decrease in federal expenditures
in the amount of $45 million for the year 1982-83. We
don'tknow yet how that willimpact on the Province of
Manitoba. There is —(Interjection) — yes, the North-
ern Development Agreement. We could be having
some problems and that, obviously, is of real concern,
because you really then get into the question of how
serious are we when we have .32 percentreduction in
federal expenditures, as a result of this cosmetic so-
called freeze that they have, .32 percent reduction in
their totalexpenses. Yet, whom do they pick on to get
this other programming of theirs going? Our Native
Economic Development Program and | think that's a
real shame. Now, we don't know now that it will be
Manitoba which will be affected, but that's something
that we want to find out about quickly.

The Western Economic Development Fundis being
deferred to the extent of $92 million from the year
1982-83. We don’t know how that will impact on us
hereinthe west, butthere are no similar numbers for
other parts of Canada and so obviously we are con-
cerned. In terms of the loss in direct revenue in terms
of income taxation from personal income tax or cor-
porate tax, we do not yet have a number.

MR. SPEAKER: The Honourable Member for La
Verendrye.

MR. R. BANMAN: In light of the questions, Mr.
Speaker, tothe Minister of Finance, and | would ask
him, in light of the staggering deficit announced yes-
terday and the huge borrowing requirements that the
Federal Government is now going to have to under-
take, has the Minister done an assessment on what
that will do to the available capital within the country,
as well as the demand that will place on that capital
and therefore probably have a further adverse effect
on the interest rates?

HON. V. SCHROEDER: We haven't fully assessed
what the impact will be. Asthe member knows, for the
last several years there has been virtually no borrow-
ing by the Province of Manitoba within Canada,
because there hasn't been capital available. We have
been required to go outside of the country
—(Interjection)— the Member for Morris ought to be
told that includes the previous government. It wasn't
only this government that has been required to do
that. This $20 billion deficit which is, in per capita
terms, double the deficit in the United States is cer-
tainly something that will cause further difficulty in
terms of the ability of governments and corporations
and individuals to obtain capital.
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MR. R.BANMAN: Thank you, Mr. Speaker. Well then,
in light of the factthatthe Minister has confirmed that
this staggering deficit and the huge borrowings that
will be required to cover deficits, not only on the fed-
eral but on the provincial levels, is going to eat up
available capital and is going to make capital scarce
for even industry to expand and to undertake the very
necessary job creation type of programs, in other
words, development that's going to be undertaken in
this province; inlightofthe fact that this money will
not be available, would the Minister not agree that
whateffectthistotalpackage will have will bereallyto
drive up interestrates, because therewon'tbe enough
money around to meet all the requirements that the
governments are going to be faced with because of
these staggering deficits?

HON. V.SCHROEDER: Interestrates may go up. One
of the reasons they will go up is that we have been
following a monetarist policy in Ottawa since 1975
and in the last several years the supply of money has
not been increasing, even at the rate of inflation.
Surely, the member would recognize that would have
somethingto dowithinterestrates. The factthatthere
will be more borrowing by the Federal Government
would naturally have something to do with interest
rates,as well.I'm sure, as therecession carries on and
corporations becomemorecashpoorandarerequired
to borrow more money, that will also have an impact
on interest rates in the country.

MR. SPEAKER: The Honourable Member for The
Pas.

MR. H. HARAPIAK: Mr.Speaker, | havea question for
the Minister of Natural Resources. Under the previous
administration, there was a committee struck to deal
with multi-land use of the Saskeram area and |
thoughtthat wasa goodidea, agoodway to deal with
a difficult situation. Recently, the committee made a
decision not to cut hay unless there was an emer-
gency situation. Due to the poor growing conditions
in Northern Manitoba, a number of farmers have app-
lied for permits to cut hay in the Saskeram area and
they have been denied. | am wondering if the Minister
would consider that as an emergency situation.

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A.MACKLING: Mr. Speaker, | wanttothankthe
honourable member for giving me notice of the
question.

| have had representations made by the member
and by others in connection with this problem which
isone oflong standing. The Saskeramareais onethat
hopefully can provide the needs and meet the needs
of multi-use, including the farming and wildlife pro-
tection and wildlife habitat. Each of the demands has
to be evaluated carefully. | have indicated that | am
prepared, and our governmentis prepared, to look at
these demands. If there is legitimacy to the problemin
respectto hay in the north, obviously we are going to
have to consider some harvesting within that area, but
thatis somethingthat| hope very shortly | willbe able
togoupto The Pasarea;!'llhavealook at it personally
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and I'll have an opportunity to talk further with people
up there.

While I'm on my feet, Mr. Speaker —(Interjection)—
well, this is a good time for haying in the Province of
Manitoba, that's true. Mr. Speaker, while I'm on my
feet, the other day a question was addressed to the
Minister of Industry and Tourism about how people,
nonresidents, would know about a restriction of fish-
ing on Molson Lake. | would like to indicate that the
restriction applies to nonresidents of Canada; that is,
Manitobans and Canadians can —(Interjection)—
well, Mr. Speaker, onthe opposite side, wehavesome
knowledge about the beverage industry. | won't make
further comment on that except, Mr. Speaker, | want
to make it very clear that in respect to fishing on
Molson Lake, which is one of many thousands of lakes
that are available for nonresidents to fish, is against
nenresidents of Canada. Manitobans and other Can-
adians can fish in Molson Lake, but there was a con-
cern to provide a continuance of economic activity in
certain of these areas of the north and it was sug-
gested that, as a pilot, we look at the provision that
guiding would have to be necessary on that lake, so
that is why the restriction is there. In respect to those
nonresidents, when they buy their licence, they will
note that restriction.

MR. SPEAKER: The Honourable Member for Turtle
Meuntain.

MR. B. RANSOM: Mr. Speaker, the question simply
had been: what information was available through
the Tourist Information Booths to fishermen coming
into Canada. | don't believe there is any information
availablein the TouristBooth; it would probably be a
good idea to have information there as well.

In respect to the situation in the Saskeram, Mr.
Speaker, will the Ministerbe making the decision per-
sonally as to whether or not to allow haying to take
place in that area?

HON. A. MACKLING: Mr. Speaker, responsibility for
adecision in respecttohay harvestingultimately rests
with government and the Minister involved, and |
won't try to duck that responsibility, but | will take
advantage of the best advice that is given to me,
including an opportunity to consult with the people
most affected.

MR.SPEAKER: TheHonourable Member for Pembina.

MR. D. ORCHARD: Thank you, Mr. Speaker. My
question is forthe Minister of Agriculture. During the
review of the Interest Rate Relief Program, the Minis-
ter undertook to provide me with certain information
on who had received assistance under the Farm Pro-
gram and the Small Business Program, as well as
somedetailed information on the parameters. Will the
Minister be making that information available to me
today?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Nottoday, Mr. Speaker.
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MR. D. ORCHARD: Like most things to do with the
Minister of Agriculture, | havetocommentthathe has
failed miserably at providing even the smallestamount
of information legitimately requested by members of
the Opposition.

Now, Mr. Speaker, | have a question for the Minister
of Transportation. Inview ofthefactthatthe grants to
the City of Winnipeg were increased so that transit
fares in the City of Winnipeg could be frozen, has the
Ministerof Transportation provided sufficientincrease
in grant to the handicapped transit systems in rural
Manitoba, so that the user fares paid by disabled per-
sons in rural Manitoba will likewise not rise this year?

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

HON. S. USKIW: Mr. Speaker, | believe the Member
forPembinaisindeedfamiliarwiththe handicaptran-
sit system. That is supported by the Department of
Transportthroughout all of rural Manitoba. Of course,
we have had ample opportunity to debate that ques-
tion during Estimates Review and | don't recall that
question being putatthattime. | believe the fundingis
adequate for the moment, Mr. Speaker.

MR.D.ORCHARD: Then, istheMinisterof Transport
telling us that user fees paid by disabled people in
rural Manitoba will remain frozen for this year because
of increased grants provided by his department to the
various handicapped transit systems in rural Mani-
toba, in agreement with the increased grant provided
to the City of Winnipeg to freeze transit fares for all
users in Winnipeg, notjust the handicapped?

HON. S. USKIW: Mr. Speaker, we did discuss this
very point during Estimates review and | don't know
what it is that the member is trying to suggest that is
new to the situation. We've had a full discussion on
that question.

MR. SPEAKER: The Honourable Member for Arthur.

MR. J. DOWNEY: Mr. Speaker, | have a question to

the Minister of Natural Resources. In view of the .

request from the Member for The Pas, which | thinkis
a reasonable request, and in view of the fact that the
farmers and the wildlife people of Ducks Unlimited
have shared the use of the Saskeram, | believe, if my
memory is correct, that during our term of office, the
latter part, we were working out a mechanism so that
the farmers and those individuals could get into the
Saskeram area either by bridge or, | think it was a
barge that was being made available to those resi-
dents to get into that particular area. Is that being
carried out? Is that barge in place so that the citizens
of that community can cross theriver and getintothat
hay meadow?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A. MACKLING: Mr. Speaker, it has been indi-
cated to me that historically, for the use of hayland
acrosstheriverinthe Saskeramarea,thattheranchers
have just led their cattle or the cattle have swam

across the river. To have a barge fixed at one point
some several miles upstream or downstream, I'm not
surewhichitis, most farmers or mostcattlemen would
find it far more convenient than herding the cattle
some number of miles, to just have them go across the
river as they did in the past.

There has been a barge available that was con-
structed by people up there and apparently that has
continued to serve the purpose of most of them. | am
goingtobegoingupthereand| will belookingatthat
situation. There are some differences of opinion as to
the practical use of a barge and whether it really is
desirable.

MR.J.DOWNEY: Mr.Speaker, thatis one of the diffi-
culties that the people have when they go into that
particular area to hay and that is access to it. There
has been aprogramapproved; | think it was approved
during our period. The question is, has that barge
been put in place? Because they need that barge to
get the hay out, not necessarily to take the cattle in
and out. We are aware of the fact that they can move
back and forth across the river but, Mr. Speaker, has
theMinisterputabargein placesothatthereisaccess
to that hay meadow?

HON. A. MACKLING: Mr. Speaker, the Advisory
Committee, that quite properly was established some
time before | took office and this government took
office, recommended against the barge; that's why it
isn't there. However, | have indicated that I'm pre-
pared to look at that whole question and see what the
proper resolution of some of those things would be.

MR. J. DOWNEY: Mr. Speaker, we are well aware of
the fact that there isn't any access to that particular
area.

I have a question for the Minister of Agriculture, Mr.
Speaker. In view of the fact that he was going to
introducean Emergency BeefSupport Program after
being elected last November, and there still hasn't
been a program announced, when does the Minister
of Agriculture plan to announce the program? Is it
going to be a one-term payment, one-shot payment,
or is it going to be the kind of program that a farmer
has to sign up for six years; pay a 4 percent to 8
percent premium, a compulsory government market-
ing program? He hasn't given us many answers; |
wonder, Mr. Speaker, if the Minister could give us
answers to those questions.

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Mr. Speaker, to the Honourable
Member for Arthur, the program that was announced
will beavoluntary program available to all producers:
Mr. Speaker, the Producer Advisory Group, | am
advised, will be making their recommendations to
myself and to the governmenthopefully withina week
to ten days. At that pointintime, we will see whatthe
recommendations are and make our decisions based
on those recommendations, at which time the plan
will be implemented.

With respect to the questions dealing with whether
there will be a pay out, Mr. Speaker, that will be dealt
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with and is being dealt with in terms of the producers’
recommendations. There are varying opinions on
that, whether those funds should be used to assist in
the premiums towards the program.

Mr. Speaker, withrespecttothelengthoftime, there
are other options, as I've mentioned before, dealing
with the contract provisions. The contract could be an
ongoing contract and those aspects are being dis-
cussed by the producer group.

MR.J.DOWNEY: Mr. Speaker, a final questionto the
Minister. Will he accept the recommendations from
the beef industry that have already been put in place
to make a one-time payment of $45 or $50 per cow and
forget about the kind of socialistic hanger-on clauses
that he wants to hang on the beef industry? Will he
make that one-shot payment, Mr. Speaker?

HON. B. URUSKI: Mr. Speaker, it's kind of ironical
that the Member for Arthur now deems a program,
where there are premium contributions, thereisatime
frame, and there is a marketing plan involved in a
program that is voluntary, is socialistic, when one
examines those comments as compared to the pro-
gram that he brought in dealing with the hog produc-
erslastyear. So, it's kind of ironical that the honour-
able member speaks of it.

With respect to the question of immediate pay out,
Mr. Speaker, that has been dealt with in this Chamber
before.|toldthehonourable memberandthemembers
of this House that the Advisory Committee, in their
deliberationsonthat, weresplitintermsofwhetheror
not there should be an immediate pay out or the
money is used for people who enter the program.
Based onthe advice of the committee, as divided as it
was, Mr. Speaker,wehave heldbackfromthatand the
monies will be used at the time the program is
announced.

MR.SPEAKER: TheHonourableMemberforlLakeside.

MR. H.ENNS: Mr. Speaker, a question directed to the
Minister of Natural Resources. Aside from the hay and
agricultureinterestatthe Saskeram of course, itisone
of the better known areas for wildlife production. My
question to the Minister is, how are the negotiations
proceeding with Ducks Unlimited with respect to their
future managementorroleinthe Saskeram generally?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A. MACKLING: Mr. Speaker, the honourable
member well knows that Ducks Unlimited have a very
substantial investment in wildlife management in all
parts of Manitoba. While we are concerned to make
sure that those programs are maintained, we have to
recognize the legitimate concerns of agriculture in
this province as well. So there is a very —(Inter-
jection)— | hear some quacking noises from the other
side of the Chamber, Mr. Speaker. Maybe it's the late
hours we've been keeping, but there is a little bit of
frivolity here that is maybe unnecessary.

Mr. Speaker, there are ongoing concerns. There are
strong, strong views in respect to wildlife protection;
there are strong views in respect to enhancement and

development of agricultural potential. It's with those
kinds of difficultstrongpositions thatwehaveto finda
compromise position, and we're certain that we ¢an
work towards a resolution of those differences.

MR. H.ENNS: | appreciate the Minister's, dissertation
on what has always been the fact in Manitoba, the
conflict between agricultural or wildlife views, but my
question was simply, is he talking, is he negotiating
with Ducks Unlimited with respectto the future man-
agement of the Saskeram area? Are you in a process
of negotiation with them?

HON. A. MACKLING: Mr.Speaker,we are not nego-
tiating becausethere isno development program that
| am aware of in respect to Saskeram that Ducks
Unlimited are proposing. There are no changes.

Thereis an existing situation that there are differen-
cesinrespectto. There weredemands for reduction in
the size of the Saskeram by the farming community;
there aredemandsthat the water level bereduced so
that more agriculture can take place; there is a con-
cernand aninsistenceon the part of Ducks Unlimited
and others that water levels should not be reduced
because wildlife habitat is needed there.

MR. H. ENNS: Thefactofthematteris thatalengthy
long-term lease that Ducks Unlimited has in that area
of Saskeram is running out. | believe it is up for rene-
wal in 1983, which is upon us in terms of this kind of a
situation. The Minister has already alluded to the
many millions of dollars of investment that Ducks
Unlimited have in the area. My question is, is he not
carryingon,oris hisdepartmentnotcurrently invoived
in, renegotiating a-further long-term management
lease for the management of wildlife in that area with
Ducks Unlimited?

HON. A. MACKLING: Mr. Speaker, my department is
looking at all of these concerns and considerations,
the concerns of all interests in respect to that area,
and wewillbeannouncing our policy decisions indue
course.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. 3. RANSOM: Mr. Speaker, my questionis for the
Minister of Natural Resources aswell. Due to the fact
that the Indian Band at The Pas has a longstanding
interest inthe Saskeram area, and that arrangements
wereenteredintoin 1964 when the Summerberry area
was flooded, which gave some special significance
then to the Saskeram area as an area where mitigation
would be carried out as compensation for the flooding
of Summerberry, my question to the Minister would
be, has he personally had an opportunity to meet with
The®asIndian Band to discuss the future of the Sas-
keram area?

HON. A. MACKLING: Mr. Speaker, the short answer
isno, | havenot. | certainlyintend, before any decision
is made that could vitally affect any interest group
there, to consult. | want to indicate that | am aware of
the fact that in respect to the Saskeram, when | talk
about wildlife, we're not talking simply about wild
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fowl. There is a very substantial concern in respect to
the continuation of fur marketing for muskrats in that
area.

MR. SPEAKER: The Honourable Member for Tuxedo.

MR. G. FILMON: Mr. Speaker, my question is for the
Honourable Minister of Energy and Mines. Mr.
Speaker, | am givento understand thatthere are some
people who have had urea-formaldehyde foaminsula-
tion placed in their homes with the use of a Manitoba
Hydro loan. In some particular instances, as aresultof
health problems in the family, they have at their own
expense had their foam removed and replaced, but
they still have to pay off the loans to Manitoba Hydro
for the installation. It seems rather unfair that they
have paid $10,000 initially to have the insulation
installed and another $8,000 to have it removed, and
now they're still having to pay off the loan to the
Hydro. | wonder if the Minister canlookinto this, orif
he has looked intoit, if he could just tell us what the
Hydro’s position is on the matter.

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

HON. W. PARASIUK: Mr. Speaker, on this issue, this
was a matterwhich we believe certainly is the Federal
Government's responsibility. We believe that in that
position we are no different than the previous
government. There has been no change in policy on
that. We believe that it's the Federal Government'’s
responsibility to deal with a matter that in many
respects, | think, has been sadly neglected by the
Federal Government. If indeed all of these people
werelivingin one geographic area, | would think that,
just as with a flood or anything like that, it would
probably be declared a disaster area and appropriate
federal assistance would be provided. That hasn't
been the case to date, although it appears that there
has been some moderation of the federal position.
Webelievethatthisis entirely a federalresponsibil-
ity Manitoba Hydro has acted as a conduit. They do
have bills outstanding. We believe that the consu-

mers,allthe Hydro ratepayers in Manitoba, should not *

be subsidizing particular people who have taken out
loans. It is Manitoba Hydro's position that the bills
shouldindeed be repaid by individuals who owe Mani-
toba Hydro money.

MR. G. FILMON: Mr. Speaker, | know that the matter
is one in which the responsibility, the prime responsi-
bility, certainly rests with the Federal Government.
But | am aware of this particular instance, as | say, in
which the individual has paid for the removalwith no
help of the Federal Government's program or assist-
ance. Although the Minister and his colleagues in
Cabinet are always looking to put the responsibility
onto the Federal Government, in this particular case
Manitoba Hydro is the agent from whom the loan was
obtained and under whose program the loan was
obtained. It seems to me thatthe Minister, withoutthe
assistance of the Federal Government, could make a
decision that would be, | think, fair and reasonable
treatment for this particular individual and others who
are in the same circumstances. It is Manitoba Hydro
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anditiswithin his jurisdiction to make that decision at
the moment. It is they who are causing this person to
continue to pay for something that has long since
been removed and thrown away.

HON. W. PARASIUK: Mr. Speaker, Manitoba Hydro
acted as a conduit for this program in providing
assistance. If the memberis sayingthatallconsumers
of Manitoba Hydro, that is the Hydro ratepayers,
should provide particular and specific subsidies to
those people who used Hydro as a conduit to put in
urea-formaldehyde in their homes, fine. | wish he
would ask that as a specific question, because that is
really the intent of what he is asking.

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. W.McKENZIE: Mr. Speaker, | have a question for
the Honourable Minister of Agriculture. Mr. Speaker,
in response to the answer as given by the Minister of
Agriculture a few moments ago to the Honourable
Member for Arthur regarding the hog program in this
province, can the Minister assure the House and the
hog producers in this province that he is going to
continue with that program which he said is fulfilling
the needs of the producers in this province?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Mr. Speaker, the program is con-
tinuing to its length that was earlier announced.

MR. SPEAKER: Order please. Thetime forOral Ques-
tions having expired, Orders of the Day.

ORDERS OF THE DAY
ORDERS FOR RETURN

MR. SPEAKER: Orders for Return.
The Honourable Member for Rhineland.

MR. A. BROWN: | beg to move, seconded by the
Member for Roblin-Russell, that an Order of the
House do issue for the Return of the following
information:

1. The log of all Government of Manitoba aircraft
showing passenger lists, dates, destinations and pur-
poses for all flights from November 30, 1981 to the
date of this Order.

2. The number of aircraft chartered or leased by
Government and Crown agencies during the period
November 30, 1981, to the date of this Order, and the
date of each flight, the passenger lists, the purpose of
the charter orlease and the costs of the said charter or
lease.

MOTION presented and carried.
MR. SPEAKER: TheHonourable Member for Niakwa.
MR. A. KOVNATS: Thank you, Mr. Speaker. | beg to

move, seconded by the Honourable Member for Assi-
niboia, that an Order of the House do issue for the
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return of the following information:

The travel and expense allowance paid for or on
behalfof allmembers of the Executive Council and all
members of any Board, Commission or Agency of the
Government of Manitobafortheperiodfrom November
30, 1981, to the date of this order.

MOTION presented and catried.
MR. SPEAKER: The Honourable Member for Lakeside.

MR. H. ENNS: Mr. Speaker, | beg to move, seconded
by the Member for Emerson, that an Order of the
House do issue for the return of the following
information:

1. Names of all employees of the Executive Council
towhom Manitoba Government vehicles were assigned
from November, 1977, to November 30, 1981.

2. Names of all employees of Executive Council to
whom Manitoba Government vehicles have been
assigned from November 30, 1981, to the date of this
order.

MOTION presented and carried.

MR. SPEAKER: The Honourable Government House
Leader.

HON. R. PENNER: Mr. Speaker, would you please
call the Adjourned Debate on Second Reading of Bill
No.62asit appears on page 8 ofthe Order Paper?

ADJOURNED DEBATES ON
SECOND READING

BILL NO. 62 - THE HIGHWAY
TRAFFIC ACT

MR. SPEAKER: On the proposed motion of the Hon-
ourable Member for St. Norbert, Bill No. 62, standing
in the name of the Honourable Minister of Govern-
ment Services.

HON. S. USKIW: Mr. Speaker, | want to just make
mention of the fact that | appreciate thatthe Member
for St. Norbert is well motivated in introducing that
amendment to The Highway Traffic Act.

I'm also mindful, Mr. Speaker, of the fact that we
have a committee at work that is to report to myself
with respectto all modes of handicapped vehicles that
we will want to licence or approve in due course. For
that reason, because | think it would be prudent to
receivethatreport before we proceed with any further
amendments in this area, | am going to indicate to
members oppositethatweatthistime do not propose
to accept this bill, but will be introducing a compre-
hensive approach to this question at the next Session.

MR. SPEAKER: The Honourable Government House
Leader.

HON.R.PENNER: Mr.Speaker, | move, seconded by
the Minister of Municipal Affairs . . .

MR. SPEAKER: Order please. Is there any other
member wishing to speak to the bill before

itis adjourned?
The Honourable Member for Pembina.

MR. D. ORCHARD: Well, Mr. Speaker, the Minister
has made comment that he has a committee that's
studying all modes of handicapped transit, but this
amendment, ifaccepted and passed, could occur that
way with the provision attached to it that it's pro-
claimed at a later date pending the report of this com-
mittee. Thisis aproposalthat | madelastyearin The
Highway TrafficActandwasturned downatthattime
by the Opposition. It has alot of meritin passing the
amendment, proclaimingitatalaterdateif necessary;
but my colleague, the Opposition House Leader, says
at least they're consistent.

Well, | suggest they aren't consistent, because we
have the Minister of Health bringing in a bill dealing
withlotteries that hewants today prior tothereportof
a committee studying lotteries and he's bringing in a
bill. Now the Minister of Transportation doesn’t want
to accept this rather simple amendment, which could
be proclaimed later,and haveitonthebookssothat if
his committee reports in July and says this is the
course of actionthat should be undertaken, the Minis-
ter would have the legislative authority to proclaim at
that time.

In one case with lotteries, they will bring in legisla-
tion that they don't intend to use until after a commit-
teereports and in this case, where it deals with handi-
capped transit potentials in terms of the vehicles they
canuse, this Minister and this government as they did
in Opposition, are opposed to it. | suggest that the
very simple way of proceeding with this is to pass the
amendment and have an overriding clause that shall
notbe proclaimed until his committee reports, because
I'm sure his committee is going to find that amend-
ment very much fits their desires and | would make
that suggestion to the Minister of Transportation and
to the Government House Leader for very serious
consideration.

MR. SPEAKER: The Honourable Attorney-General.

HON. R. PENNER: Mr. Speaker, | move, seconded by
the Minister of Municipal Affairs, that the debate on
this bill be now adjourned.

MOTION presented and carried.
MR. SPEAKER: The Honourable House Leader.

HON. R.PENNER: Mr. Speaker, | move, seconded by
the Minister of Municipal Affairs, that Mr. Speaker do
now leave the Chairand the House resolve itself into a
Committee to consider of Ways and Means for raising
ofthe Supply to be granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of Ways
and Means for raising of the Supply to be granted to
Her Majesty with the Honourable Member for the Pas
in the Chair.

COMMITTEE OF WAYS AND MEANS
SUPPLY - MAIN SUPPLY
BILL NO. 48 - THE APPROPRIATION
ACT, 1982

MR. CHAIRMAN, H. Harapiak: The Committee will
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come to order. We will continue with the Main Supply
Motion.
The Member for Turtle Mountain.

MR. B. RANSOM: Thank you, Mr. Chairman. | am of
course interested now to pursue the question which
wasplacedinquestionperiodabout the impact of new
federal calculations upon the revenues of the pro-
vince. Giventhefactthatthe Federal Governmenthad
been projecting a deficit seven months ago of arange
of $10 billion that has now risen to a projection of
close to $20 billion, and that the Federal Govern-
ment's borrowing requirements in that period of time
had gone from $6.6 billion now to, | believe, $17.1
billion, can the Minister of Finance now give us any
indication of where he would expect revenues of the
provinceto bereduced from the calculationsthatthe
Federal Government provided six months ago, if
indeed he expects them to be reduced?

MR. CHAIRMAN: TheHonourableMinisterof Finance.

HON. V. SCHROEDER: Yes, Mr. Chairman, the area
where we would expect, if there would be a decrease
and it is more likely than not that there will be a
decrease, that area would be in corporate income
taxes as opposed to personal income taxes or corpo-
ratecapital tax or the other general taxes. The amount
is still something that, as | indicated, Ottawa will be
providing us with the figures sometime beforethe end
of summer, but there were no such figures in the
Budget papers, the background papers that were
presented last night.

MR.B.RANSOM: Mr.Chairman, what would the Min-
ister'sintentionbewithrespect to making information
known if the calculations that had previously been
provided by the Federal Government proved to have
been altered significantly, or will the Minister be
releasing that information soon after he gets it or will
he be waiting until the next Quarterly Report before
giving that indication?

HON. V. SCHROEDER: Yes, Mr. Chairman, | am

advised that sincethe quarterly reporting system was -

putinto place, there have been no revisions in the first
quarter, even though there may have been indications
that there will be changes. It's ordinarily happened
thatany revisions were madeafterthe second quarter.

When those numbers become available from Ottawa,
| would presume, however, that they will be going
right across the country and | can't imagine them
remaining secret. My inclination would be to release
them at the time that we receive the official figures
from Ottawa in order that people can see what is
happening here and it's very easy to relate those
numbers or any changes to what will occur with our
financial position attheendofthe year.

MR. B. RANSOM: Mr. Chairman, | would hope the
Minister would pursue thatcourse of action and make
the information known, because if he is to wait until
the September Quarterly Report comes out in
November, and it would be some time before we
would be aware of what was happening. | fear,
although | hope it's not the case, that the revenues as
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set out in the detailed Estimates of Revenue are higher
than revenues are actually going to be. | would per-
sonally judge that there is a good chance or a bad
chance, dependingon how you look at it, that revenues
are going to be reduced by tens of millions of dollars
from the Estimates which we have before us at the
moment.

Mr. Chairman, thereis one question that | would like
to ask arising out of the preliminary financial state-
ment, which was released yesterday, and that is the
figureonpage2,whichshowsthegrossdirectdebtof
the province having increased by $645,000,461 in
1982 over 1981. That's not entirely clear in my mind
just how we wouldhavethat magnitude of increase in
the direct debt of the province at a time when our
deficit was $250 million.

HON. V. SCHROEDER: Mr. Chairman, first of all,
there was some catch-up element; that is, there was
some borrowing for past authority, but the general
purpose debt went up by $410 million and the self-
sustaining by $235 million, self-sustaining being the
Crown corporations.

MR. B. RANSOM: Mr. Chairman, I'll have to ask the
Ministertorepeat that,andifl couldask my colleague,
the Member for Pembina, and the Minister of Agricul-
turetoceaseanddesistfromtheirexchange here. The
sound system doesn'tseemto be working quite right
and it’s rather difficult to hear.

HON. V. SCHROEDER: Yes, Mr. Chairman, again, |
should start off by saying again that there was some
catchup, therewas an element of catchup involved in
the borrowing from previous authority, but the gen-
eral purpose debt was $410 million of the
$645,461,000.00 Then the Crown corporations was
$235 million, and | could break that down some
more: $127 million of that was Hydro and $72 million
was Telephones andthen smaller amounts were other
organizations.

MR. B. RANSOM: Mr. Chairman, the catchup, which
the Minister refers to in general purpose, it was my
understandingthatithad notbeenthe intention of the
governmentoriginally to borrow thatamount of money
to show in this way as going into direct debt. At the
time that the Budget was tabled a year ago, the bor-
rowing requirements were not that high, solI'mwond-
ering was this done to take money out of short term
and put it into long term, because it happened to be
opportune at the time.

HON. V. SCHROEDER: Yes, Mr. Chairman, there
were short-term liabilities converted into long term
and thatis the reason for the difference.

MR. B. RANSOM: Mr. Chairman, so the effect of that
decision, having been made after we had left govern-
ment, which may well have been a correct one from
the point of view of financing will end up showing a
higher direct debt for the province for the year 1981-
82 than had been anticipated in the Budget in the
previous year.

Mr. Chairman, I'd like to ask the Minister a few
questions arising from the debate that's taking place
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in the House ever since the Session began and con-
tinued to some extent this morning during question
period and that has to do with the question of interest
rates. I'm interested in knowing what sort of position
the government is going to be putting forward on
Wednesday when they meet with the other First Minis-
ters of the country. Given the fact that the federal
borrowing requirements have now gone from 6.6 bil-
lion to 17.1 billion, | expect that Manitoba and the
other provincesarealsogoingtofindthemselves with
larger borrowing requirements than they have antici-
pated; given the fact that the Federal Government has
over thepastyearortwo beenrequiringintherangeof
80 percent of all the capitals that is available in Can-
ada; giventhose circumstances, | would beinterested
in knowing what position the government is going to
be putting forward that would somehow show a
rational route that the Federal Government could fol-
low in attempting to bring interest rates down.

We all would very much like to see reduced interest
rates, but | don't think it's good enough simply to talk
aboutitandtosaythattheyshouldbringinterestrates
down. | think everyone is interested in looking at any
suggestion that anyone might have that could con-
ceivably resultin lower interest rates, but the sugges-
tion has got to be something that makes sense from an
intellectual point of view and makes sense from the
way the real system works.

So since the House may well not be sitting after the
First Minister returns from this meeting on Wednes-
day, perhaps the Minister of Finance could outline the
position of his government to the Committee.

HON. V. SCHROEDER: The member indicates that
we would all like a reduction in interest rates and, of
course, heis correct. Thatisthe policy thatin ourview
has put us to a large extent in the position where we
now are, where people are just not prepared to spend
money, where people can't afford to go and borrow
money for consumer items, for business purposes, for
business expansions, and certainly the governmentis
in a position that's similar to other players in the
scene. We have some concern that whatis happening
is that we are not going to be going back to lower
interest rates when you see, for instance, Ontario
Hydro floating a 30-year issue at something like 17
percent. When you see other iarge corporate issuers
getting into similar long-term commitments at high
interest rates, it almost seems as though one might
despairofgettinglowerinterestratesandyet, aslong
as we have these rates, we are going to continue to
have a great deal of difficulty in getting the economy
going.

Now, overthe weekend, | had an opportunitytodoa
little bit of reading and there's an interview of Paul
Samuelson, the economist, who wrote somebookson
economics that all first-year economic students have
studiedovertheyears. He was referring to the attempt
to control the rate of money growth in the way it is
being done in the United States and Canada and the
theories behind it as shibboleths. He said that the
monetarist policy that has taken over on this continent
since the mid-1970s has been a destructive policy.
We've been saying that throughout and in so saying |
recognize, as the Member for Turtle Mountain well
knows, that we cannot completely march to our own
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drummer; that is, that we are affected by the policies
of our neighbour.

Thathavingbeensaid, wearenevertheless a couple
of percentage points above our neighbour. Wearenot
below our neighbour. Although you might say we're
tracking them, we're tracking from above rather than
beflow. When they talk about the causes, when the
federal people talk about the causes, they say yes, it's
not wages, but that’s the only place where we can hit.
They don’ttalk about oil; they don’ttalk about energy;
they don't talk about the fact that in a month or so
we're going to have another increase in that cost
which is another huge transfer payment out of the
Prevince of Manitoba and into the Provinces of Sas-
katchewan and Alberta. They don't refer to that as
being at all the cause of inflation or higher interest
rates in the country, and in their background papers
and in the Budget, they talk about restraints on all
kinds of public sector components, public transporta-
tion. They talk about food costs, etc., communica-
tions, as being areas where they will adhere to a 6
percent and 5 percent guideline, but they don't say
that with respect to energy. They seem to specifically
want to avoid that one interms of having any relation
to the problem that we are having.

Previously there was reference made, | believe, to
the fact that in Manitoba the public service over the
last five years has had pay raises that have in total
been 4.9 percent below the total inflation rate during
that time, so the average public servant in 1982 is
about 4.9 percent worse off than they werein 1977 in
Manitoba. Thatsurely is anindicationthatthey aren't
the ones who have been causing the inflation.

I think that if you looked at the wages of Members of
Parliament that there would be a different number;
that is, they would be well above inflation. Members of
the Legislature, in comparison, have not been adding
to inflation because of the type of formula that we
have with respect to our increase which is based on
the average industrial wageintheprovince. So| think
those kinds ofthings have to be looked at seriously in
termsof whomarewe hittingwhen we're dealing with
those kinds of controls..Are we hitting the causes or
arewe just firing away and hitting anything that might
happen to be in the way.

Getting back to the interest rates which was the
question that the memberasked aboutand availability
of capital, we haven't had capital available for us in
Canada for a number of years. | don't see any chance
of us having capital available - now | should say other
than Alberta and the Canada Pension Plan, and that's
short term. Other than that, we've not been able to go
to the public markets in Canada or have felt that we
wouldn’'t be able to pick up money. We'rein no differ-
ent & position now. | suppose the only - well, |
shouldn’t say no different - we are in a worse position
in that we now obviously will have more competition
when we go for the American dollar, the Euro dollar or
other currencies. Whether this amount of increase in
one country’s deficitwould have any kind of a signifi-
cant mearing on world interest rates whichis where we
will be going to the markets where the money is, |
really haven't got any information on that.

MR. B. RANSOM: Mr. Chairman, | am not especially
interested in debating the Federal Budget with the
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Minister, | am interested in some specific positions
which | assume this government is going to have to
take, some issues they're going to have to take posi-
tions on. I'll lay out some questions here then for the
Minister,and hopefully when heanswers, he'lladdress
them.

Whenthe governmentandthe First Ministergoesto
Ottawa tomorrow, is he going to be saying to the
Federal Government, for instance, that they should
cuttaxes? | believethisisthepositionthat's being put
forward by the federal New Democratic Party at the
moment. They're suggesting that the government
should be cutting taxes, and they should be spending
more money. Is the First Minister going to be urging
the Federal Governmentto loosen up its spending and
to spend more money than they are now on job crea-
tion or stimulating the housing industry or whatever?
Are they going to at the same time be advocating that
they cut taxes which, of course, if it took place would
result in an even larger federal deficit?

Inview of thefactthenthat the deficitis aslarge asit
is now and depending on the position that the gov-
ernment takes, iftherecommendationswerefollowed,
it would be evenlarger. Therefore, what will the gov-
ernment be recommending with respect to interest
rates? Will they be suggesting to the Federal Govern-
ment that they reduce interest rates to a rate that's
equal to the prime rate in the U.S., to a rate that's 2
percent underor do they also agree, as | believe is the
position of the federal New Democratic Party, that
interest rates should be only 1 percent above infla-
tion? What position will they be taking with respect to
inflation? What are they going to be telling the Federal
Government on Wednesday and their colleagues? Are
they saying, abandon the fight againstinflation, orare
they saying fight inflation by some particular course
of action?

Mr. Chairman, these are very troubled economic
times for the province and for the country, and it's a
time for some very serious debate and well thought
out positions and not a time for posturing by govern-
ments. People are looking for some leadership; they
had hoped that they weregoingto get leadership last
night in the Budget. | am not sure that the public is

going to feel that they did receive that sort of leader-

ship. Now | am interested in knowing what kind of
leadership this government is going to provide when
they go to Ottawa tomorrow.

HON.V.SCHROEDER: Well, Mr. Chairman, | do have
to say that although we haven't yet had our govern-
mental get-together in terms of exactly what we will be
saying tomorrow - we do have time between now and
then - | do have to say that certainly | am not very
impressed with the stimulative measures taken by the
Federal Government. They are on the one hand
addingtaxation orreducing pay outs inthe grand total
amount of $3.042 billion over the two-year period and
are putting back in, in total with all of those stimulative
programs, $2.316 billion for a net decrease of federal
expenditures, bethey increasesintax ordecreasesin
pay out, the net impact being a decrease of $726
million in federal expenditures. So that anyone who
watched Mr. MacEachen there and thought that they
saw a man delivering a stimulative budget, a stimula-
tive program for the country for a two-year period,
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was seeing a mirage; it wasn’'t there. There may be
specific areas that will be stimulated but, on the other
hand, there are other areas where there are more tax
collections or lesser pay outs to more than make up
forthenew initiativesthatthegovernment has decided
to enter into.

It is my view, certainly, that we should have been
looking at areas of expenditure that we do need inthe
longrun;thingssuchas movingaheadwith upgrading
of rail facilities in the west; things such as improving
housing; improving some of the large city core areas,
areas that would in the long run provide us with a
return on our investment.

| know the members are concerned about interest
rates. On the other hand, as | indicated previously,
there appears to be a long-term trend toward high
interest rates and I'm not exactly surewhen, interna-
tionally, they really will come down. If these are the
rates we have, we shouldbelookingatwhatwecanbe
doing that will provide us with returns on our invest-
ment in the long term.

Now,intermsoftheimpactofthat kind of program -
just before | leave the area oftheincreases in taxes by
the Federal Government ordecreases in expenditures
by the Federal Government, although the Member for
Turtle Mountain is talking broad brush - we have to
talk broad brush occasionally - | suppose I'm looking
at it from a narrower perspective when I'm looking at
this paper. Because when I'm looking at it, I'm seeing
areas that are going to vitally affect Manitoba; the
Native Economic Development Program deferral of
$45 million for this year and $40 million for the next
year for a total of $85 million; the $92 million for the
1982-83 Western Economic Development Fund defer-
ral; development assistance reductions of $175 mil-
lion. Those kinds of things will surely affect what will
happeninthe Province of Manitoba.

So those are areas that | have, initially since last
night, been thinking about in terms of a response to
the Federal Government, because while the Federal
Minister of Finance and all of us should be looking at
total impacts, some of us also have to look at those
individualitems. If wehaveonekick atthecat,andI'm
not particularly happy aboutthe timing of it, then we
have to be sure that we are prepared for those items.
That is, all we have had basically is we will have had
lessthan 24 hoursof preparationtimebefore we'reon
the aircraft going to Ottawa after a Budget that took,
one would expect,anumberofweekstoprepare. Our
response has to come and | suppose members of the
Opposition would expect our response to deal with
Manitoba andso those are areas that we'relooking at.

If the Federal Government had listened to the Pre-
miers back in February aboutinterest rates and failed
to continue to artificially prop up the dollar and failed
to continue to throw in all kinds of money, in sodoing
we could have had a dollar that would be probably in
the area that it is now with lower interest rates.
Because if we would have done it then, we could have
had our lower interest rates. There were articles, just
recently inthe financial papers as well, referring back
to that as a moment when the Federal Government
lostits nerve and didn't do something that would have
worked. They didn'tdo itand now we have the worst of
both worlds. We have the lower dollar and we don't
have the advantage of having the lower interest rate.
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So we got it on both ends and we have also, on a third
front,lostalot ofrevenuein propping up thedollar for
that period of time.

Inflation, well, it seems to me that when you look at
the cause ofthisround of inflation, youhaveto look at
energy prices as much as at any other cause. That is
certainly not something that the government appears
to be prepared to come to grips with, but the back-
bench is certainly coming to grips with itright now. It
may very well be that we will have a complete official
policy available for you before this very Session ends.

| dohavetosaytothememberthatwe’'vebeen more
concentrating on swimming than what we're going to
do once we get to the boat.

MR. B. RANSOM: Thank you, Mr. Chairman. Well, |
can understand that the government hasn’'t had an
opportunity to review the Budget in detail and take a
position on the Budget but, quite frankly, Mr. Chair-
man, | am shocked to hear that the Minister at this
pointdoesn’thaveafirmproposal to make when they
goto Ottawatomorrow.Peopleinthis province, inthis
House, have been led to believe that the government
had a workable plan that could result in interest rates
being lower than they are and that's the sort of plan
that everybody would like to know about these days.
Now, the Ministeris telling me that he doesn't have a
position worked out, yet | take it that they don’t agree
with the monetary policy of the Federal Government,
which | again take to mean that they could only be
lookingtohavethe monetary supply increase; thatthe
government should in fact be printing more money
thanitisnow. Isthatarecommendationthat the prov-
ince is geing to be making to the Federal Govern-
ment? Are they going to recommend a level, a target,
that the Federal Government should be trying to
attain?

The Minister himself says he doesn'tknow. He can't
beginto foresee when the international interest rates
are going tofall. | agree with himthat's something that
hecan'tpredict, but giventhatthey are as high as they
are and | believe he said that Ontario Hydro had
entered into a 30-year loan for in the range of 17
percent; if the international market is that high and if
Canada's borrowing requirements are as colossal as
they are and the Federal Government running a deficit
at twice the rate the national government of the 'Jnited
States is running their deficit; given these kinds of
circumstances, does the Minister see how the domes-
tic interest rates can be significantly lowered from
where they are now?

HON. V. SCHROEDER: Well, Mr. Chairman, | do
believe that if we would have, as | said earlier, we
should get away from the policy of monetarism, the
policy that thinks that you can have some kind of a
formula that has never been demonstrated to work. |
think that we should be getting away from that.

I've also said that | believe that in all practicality
unless we could set up very very stringent exchange
controls it would be practically impossible to be very
much below United States interest rates because we
are so closely connected with the United States.
Going only on completely independent interest rate
policy would be a very difficult proposition. On the
other hand, | don't believe that we need to remain at
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interestrates that are above Americanrates and then
turn around and blame the Americans because we
have high interest rates.

MR. B. RANSOM: Mr. Chairman, I'm not going to
pursue this point much further. | guess a couple of
questions in this area that I'd like to ask the Minister
then. Given the borrowing requirements that Canada
has and the provinces have, that the cities have and
the private sector has, does the Minister not agree that
itis totally unrealistic to think that Canada can have a
“Madein Canada” interest policy when we have those
colessal borrowings which must take place outside
the country? Is it possible, in any way, to think that we
could have exchange controls in Canada when we're
borrowing tens of billions of dollars outside the
country?

HON V. SCHROEDER: | don't believe that exchange
controls areimpossible. I've said thatwe can’'t have an
interest rate policy that is completely independent of
whatis happening outside the country. | think that we
have to recognize that we are a part of an interde-
pendent system out there, so what happens out there
willsurely influence whathappensin Canada. Butl do
believethatwecanbemoreindependentandcreative
than we have been until this point.

MR. CHAIRMAN: | wonder if we could have a little
order. We're having a little difficulty hearing with all
the conversations that are going on.

The Member for Turtle Mountain.

MR. 8. RANSOM: Thank you, Mr. Chairman, | appre-
ciate your intervention and especially when we're try-
ingto deal with issues that are of such significance as
those that we were talking about this morning.

Mr. Chairman, | just would like an assurance from
the Minister, in that should the House not be sitting
when he returns, and the First Minister returns from
Ottawa, that they would undertake to distribute to the
members of the House any material which is pres-
ented to the conference in Ottawa so that we'll be
aware of the position that the government has taken.

| have a specific question before | turnthe question-
ing over to some of my colleagues, Mr. Chairman. In
the Budget document which the Minister tabled the
night of his Budget presentation, there was a table,
Table 1, in Appendix (c) in the Budget which, Mr.
Chairman, | have to say was a misleading table. | think,
ifthe Ministerlooks atitcarefully, he willseethat. The
table is headed “lllustrations of the Effect of Manito-
ba's Personal Income Tax Surtax.” Then it proceeds
to show, Mr. Chairman, how various tax filers actually
getmore money as a consequence of the surtax being
putin place. Now, | find it very difficult. Mr. Chairman,
let me just pass the Budget overto the Ministerhere if
he doesn’t have a copy, and he can look at this table.
The table leaves the impressionthat peopleareactu-
ally getting more money as a consequence of the
government imposing a surtax on income. Now, |
believe what actually is taking place, Mr. Chairman, is
because there were changes as a consequence of the
Federal Budget of November 12thwhichwould reduce
the income taxes paid by certain groups of people,
that in fact the tax filers would be paying less tax
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because of that. The Provincial Government moved
in, in some cases, to take up some of the slack. Now
the questionis, Mr. Chairman, asidefromthe nature of
that table, what effect is the move by the Federal
Government to partial de-indexation going to have
upontax filersin Manitoba? How badly are the people
who aregoingto be paying the surtaxgoing to be hit
now in Manitoba, because we've got both the surtax
and the partial de-indexation broughtin last night by
Mr. MacEachen?

HON. V. SCHROEDER: | would say, first of all, that |
agree with the Member for Turtle Mountain that,
although the table is correct, the labelling of the table
as “lllustrations of the Effect of Manitoba’'s Personal
Income Tax Surtax” is misleading in that it appears to
indicate that for most tax filers the surtax will give
them a benefit. It will do no such thing. What the
heading should have said was “lllustrations of the
Effect of Indexation and the Surtax on Manitoba Tax
filers.” That's No. 1.

No. 2, - with respect to the partial de-indexation of
income taxes my understanding is that begins in the
nexttax year, for 1983. There's three months of this,
the '82-83 tax yearthat would be affected but | under-
stand there's what, a two-month delay? It had been
explained to me in such a way that if there were any
benefits in terms of revenues to the province that we
wouldreceive about one month'srevenues out of it for
‘82-83. Therevenue, the calculations for all of Canada
are that there would be an additional $160 million to
the Federal Government for ‘82-83, and $1.14 billion
for ‘83-84 in a full year. The $160 million - | would
presume that would indicate that there would be
somewhere in the area of $5 million to $8 million in
additional payments for Manitoba. That table would
be changed somewhat then because the indexing
numbers will have changed. All of those minus
numbers will be less and the plus numbers on that
table willbe more. I don’'thavethe specific percentage
increase that we would be looking at for those tax
filers who are subject to the surcharge, though.

MR. B.RANSOM: Mr. Chairman, would the Minister

undertake to provide me subsequently with informa- *

tion concerning the impact that partial de-indexation
will have upon provincial revenues, as well as perhaps
recalculate that table to show what the impact of de-
indexation will be on income taxes paid, especially
when combined with the surtax?

HON. V. SCHROEDER: Yes, Mr. Chairman. We will
prepare that and have it sent tothe member.

MR. CHAIRMAN: The Member for Morris.

MR. C. MANNESS: Thank you, Mr. Chairman. I'd like
to ask the Minister one question dealing with individ-
ual income tax. | think he made the assertion that in
fact he would expect that particular area of revenue to
remain, at least hopefully, at the level predicted. I'm
wondering ifinfact he's pretty confidentin that state-
ment bearing in mind that a large proportion, and |
can't quantify that amount, but | would feel a large
proportion of individual income tax is still made up of
business people, farmers, people that are unincorpo-

rated and other business concerns who also are, no
doubt, suffering through these times. Again, | would
liketosharehisconfidenceinthe factthatthe number
will be able to hold. | am again wondering if he's taking
that into consideration.

HON. V. SCHROEDER: No. In fact, | hadn't really
thought about it very much. | was looking more in
termsof the employment figures. | had indicated pre-
viously that there are about 460,000 people working;
there are another 40,000 or so who are in the work
force who have not got employment in the province.
That number of 460,000 is fairly close to the number
that was employed at the same time last year.

| would say, though, that when you get to unincor-
porated businesses and farmersin the province-and|
don’t have any statistical background on that - but
certainly interms of farmers,it's my beliefand| could
be wrong, but it's my belief that there is not a great
deal of income tax revenue that is generated. Cer-
tainly the unincorporated business person may well
be in a somewhat different position in some years.

MR. C. MANNESS: | don't know if the Minister is try-
ing to say that farmers don't pay taxes, or what; we'll
let that one lie at this time.

I'd like to pursue some oftheline of questioning that
in fact my colleague did from Turtie Mountain. Sup-
pose - and I'm not trying to get into a long-winded
debate in any sense - but | suppose there is little
concernand listening to the First Minister this morn-
ing, | caught part of the press conference ontheradio
coming in, where he seemed to make no reference
whatsoever to the massive deficit that was announced
last night and, of course, if you put it into perspective
through the United States - it seemed like many peo-
ple wanted to do here just a couple of months ago -
when you look at 20 billion deficit versus 78 billion
expenditure in this country, and in the United States |
believe it's 100 billion plus deficit for 800 billion spend-
ing. Then | don't hear any real mention, first of all,
again by our First Minister in the press conference
today and again in the question period today, and
realizing full well that this isn't Ottawa’'s debt - | mean
it's all of our debt-I'mwonderingif one of the consid-
erations that you will be taking, or this government
will be taking, to this conference tomorrow is a con-
siderationor arequest of the Federal Government that
in fact they consider reducing their spending for the
1982 year, what's left of it. Isthatone of the alterna-
tives that you will take with you?

MR.DEPUTY CHAIRMAN, J. Storie: TheHonourable
Minister.

HON.V.SCHROEDER: Well, Mr. Chairman, as | indi-
cated earlier, it's my view that they are already doing
that, inthat the Budget they announced last night puts
them in a position where they are collecting, over the
two-year period, an additional $3 billion in taxes and
spending only 2.3 billion more at a time when they're
pretending that whatthey haveis a stimulative budget.
The numbers, the $20 billion, are not numbers that
should surprise members; that is, those are numbers
that certainly have been out there in the press for
some time, maybe not the exact number. Although |
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was told last night that some financial analysts were
predicting that was where we were heading without
any change in the Budget. Certainly, 17 million to 19
million had frequently been seen in the Globe and
Mailand other papers. Soitdidn'tcomeas anykind of
a surprise.

Now, in terms of cutting expenses, | suppose that
depends on which expenses. | think that some debts
are different from others and sometimes it's more
important to spend than at other times. | believe that
here in Manitoba, for instance, although we have a
significant per capita debt as compared to some other
provinces, we have also been able to obtain signifi-
cant capital assets in return. | believe not one ofthe 57
members in this house would even consider trading
one of our assets- Hydro - for the whole debt; guaran-
teed, direct, indirect, etc., of the province. Just that
one asset of oursis worth far more than our total debt.

Now | don't know the exact federal structure in
terms of how wellthey have investedtheirmoney over
the years. It may well be that a lot of it was for roses,
rather than bread. But it would seemto me that| would
be very uneasy aboutgoingto Ottawaand saying, cut
your spending, when | have already seenthem maybe
nail us for a portion of $45 million on that Native
Economic Development Fund somehow. | just don't
understand their priorities, quite frankly, when it
comes to that issue.

Members opposite know full well - and | needn't tell
them about the various activitiesthatare happeningin
Northern Manitoba as a result of those agreements
that were carried on by them in their term in govern-
ment before that and now in our term - when those
items areindanger, in orderthat we can provide some
of the floss that they're talking about in terms of, say,
not taxing that portion of interest income which is
inflation, for instance.

If you take the money out of the North in order that
you cancreatethattax expenditure herein the south, |
think there's something wrong with our priorities. |
would be leery about going to Ottawa and saying, cut
your spending, because I'm not sure where their next
cut would come. | don't see cuts here on their pro-
posed spending that would affect other parts of the
country in the same way thatthey're going to affect
the West. The one area where one would have hoped,
as a Manitoban, to see some cuts is on the price of
energy and there they were silent, because | presume
ifthey would have not gone ahead with those energy
price increases, they along with the oil companies in
Alberta and Saskatchewan would have suffered a
decrease in their expected revenue. That failure by
them will cost us.

MR. C.MANNESS: Well,| understandwhatthe Minis-
teris saying and of course any spending, we wouldn't
want it to impact negatively on Manitoba. | guess the
only comment | have inthisarea is maybe we should
jumpthe gun andifwecanseewhereacutofgovern-
ment spending in Ottawa is going to be one of the
alternatives, maybe we should be attempting to point
out to them where they best cut, so maybe it will
impact the least upon us.

As far as the comment you made about Hydro, of
courseweallsupportthatin theory; although one can
be asset rich and depending on your payoff schedule

and if you can't meet those payments, it's not worth
much. As | have said before, 1990 is our years of
crunch and hopefully we'll be in position in those
years to meet those expenditures.

| would like to pursue again —(Interjection)— Mr.
Chairman, could you gain some composure in this
House, please?

MR. CHAIRMAN: | would ask honourable members
to give the honourable member the respect of listen-
ing to the question.

MR. C. MANNESS: Thank you. | would like again to
ask a question about interest rates, because it seems
to me that the Minister and the members opposite
really feel that if interest rates drop, that this will be the
answer to all of our prayers. Someone made the com-
ment last night and it's really struck me and | would
like to relate it to you. Maybe you could give us your
impression on it; but someone made the comment
that during the Depression - and | hate to use that
word, but | forget what the definition of a depression
is; | think it's a series of negative growth, and we've
had three of them. | don't know how many you have
consecutively before you have that definition - but
that in fact during the Depression the interest rate of
course was 1 percent —(Interjection)— That's right,
there was 1 percent. So, in effect, there was no —
(Interjection) —Maybethe Member for Thompson will
let me complete my thesis andif he wants to join in
after, he's welcometodo so. Thecomment made was
that in fact 1 percent interest rates were no guarantee
whatsoever because 3 percent or 4 percent below
that, because you had deflation, where was your rate
of inflation in a negative sense?

Solamwondering and | ask the question, in light of
that experience which we were told to forget, some-
thing that could never reoccur again, whether in fact
this government and people that really believe that
interestrates in themselves are the solution, whether
they really believe that an automatic drop in those
rates will in fact be our salvation?

HON. V. SCHROEDER: Mr. Chairman, put in those
terms, | have no doubt that if we were back at 11
percent interest rates, that we would be back having
this country moving ahead very strongly again. We
would still have problems; we would still have the
problem with our mining sector, which it'snotinterest
rates there. It's not inflation there that is causing the
problem;it'snotwagestherethatis causingthe prob-
lem. The problemthereisthatthereis nointernational
market right now and where we are dealing on the
international market, we would still have problems.
We would still have problems in the lumber industry;
we would still have problems in those areas where we
are exporting certain commodities; but certainly we
would be moving along in terms of consumer spend-
ing. There is a lot of money that's sitting in the back
there waiting to be spent once people feel they would
be better off spending it than receiving the interest
that they're receiving.

MR. C.MANNESS: Thankyou, Mr.Chairman. | would
like to ask one more question of a general nature,
almost a hypothetical nature. Then I'll move on to
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specifically the Estimates of Detailed Revenue. If we
realizeit-infact, ourrevenues are going to fall signifi-
cantly short of what we have here - can you see our
government being prepared to face and make hard
decisions and reduce spending?

HON. V. SCHROEDER: Yes, Mr. Chairman. There is
no doubt that we are currently reviewing the situation
in the province and if there are any areas that can be
cut without doing more damage to the economy than
not cutting them, then certainly we'relooking at them.
If the member has any suggestions for areas to elimi-
nate, maybe he could give us alist of his priorities. We
all have our own priorities.

In times such as these, | don't think though that the
solutionisto gobacktoabalanced Budget. | know he
didn’'t say that; he didn't say a balanced Budget; but
it's pretty difficult, while everybody else is pulling out,
to have government move out too. It just adds to the
impetus toward going downhill.

MR.C.MANNESS: Ofcourse,somepeoplesay that's
part of our problem, because government represents
45 percent of the activity and they are the ones in fact
that haven’'t been pulling back, but have been continu-
ing to spend, that we're in the situation we are.

| would like to ask a question specific then to the
retail sales tax estimated revenue of some $292 mil-
lion. Obviously, this is something that we can track
more closely. What is the present state of sales within
the province, and do we feel confident in still using
that figure at this particular time?

HON.V.SCHROEDER: Yes,Mr.Chairman,totheend
of thelast month, thatis, to the end of May, we are on
target. Thereis no indication that we're going below,
so that appears to be a positive sign. Just one other
comment, in terms of government, it is true that gov-
ernment in one form or another is spending about
what the member is quoting - 45 percent of the
national income. | don’t know whether that's exactly
the correct number, but let's assume that's correct.
There are also many other areas where the govern-
ment is involved and how often it will be called on in

the next little while, | don’t know. | was recently ata -

conference where a federal representative informed
us that the Federal Government has in the vicinity of
$300 billion in loan guarantees and contingent liabili-
ties out there in support of our economy.

Now, some of them, | don't think thereis any doubt,
will never becalled in. Thatis, the CMHC insuranceon
housing mortgages, at least a lot of them, evenifthey
are called in, there will be at least some value in them;
so it's certainly not a total loss but there are others.
You know, just the other day, there was another $100
million to Dome; | believe there is something to Mas-
sey. There are so many corporations out there that
have these liabilities to government and, of course, we
have some of them as well hanging out there. We have
CCIL that | can think of just offhand, and there are
loans to the credit union movement. There are other
contingent liabilities for the government of the pro-
vince, not in the kind of magnitude that the Federal
Government has, but they're pretty huge and make
spending planning very very difficult because you
don't know when somebody’s going to come in with
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some bad news. When they come, they'll probably
come at a time when you don’'t have any money, and
it's a problem.

MR. DEPUTY CHAIRMAN: The Member for Morris.

MR. C. MANNESS: Possibly the Minister - maybe we
asked him this sometime in the last couple of weeks
and maybe he has furnished the answer already - but
what is the total of loan guarantees offered by this
province? It was a question | think we meant to ask
and maybe we have, and if he has it at his fingertips,
maybe he can give it to us?

Whilewe're waiting forthatanswer, I'll poseanother
question. If | could ask the Ministerto moveto page 2,
under the Attorney-General's heading, (d) Fines and
Costs, | see there is a decrease in the revenue
expectedinthatarea,and I'm just a slight bit curious
astothereasonforthat. s oursociety behavingmore
so these days, or what would be the reason for that?

HON. V. SCHROEDER: Yes, | suppose we have more
New Democraticsand | believe it has something to do
with the Fine Option Program. There is a $200,000
decrease from last year, and | would presume that has
something to do —(Interjection)— there's $170,000 -
no, it's not theFine Option Program. In fact, what it is,
isthat this Estimate will more accurately reflect actual
revenues received in 1981-82; that is, the Estimate for
lastyearwas high.

MR. C. MANNESS: Well, it's not that important so |
won't take time to digest it.

One final question and it's to do with an entry on
page 6 under the Government of Canada. | guess the
same questions can apply to (c) under Acquisition/-
Construction of Physical Assets, Natural Resources,
or under Continuing Programs, Item (m) Natural
Resources.Eitherthe 1.8 million orthe 1.7 million and
my concernisthat,in fact,thewayl interpretthemare
Agro-Man projects, and there are monies that have
come from the Federal Government directed to spe-
cificprojects.I'mwonderingifthe Minister can tell me
what happens to that money. First of all, does it come
here automatically, being directed to specific funds or
specific projects which may or may not be cancelled
by the Provincial Government and if they are, what
then happens to that fund, or does it only arrive here
afterthe Federal Governmentis convinced thatin fact
the original agreement under which they directed the
funds to this province has been kept?

HON. V. SCHROEDER: Mr. Chairman, normally,
payments are made by the Federal Government after
completion of a project, so that we spend our money
and theirs and then recover from them, although
occasionally they do send an advance.

MR. C. MANNESS: Isitanadvance by project ordoes
it cover a whole wide dearth of projects?

HON. V.SCHROEDER: Yes, the advance wouldbe on
projects as opposed to just a general advance.

MR. DEPUTY CHAIRMAN: Any further questions?
The Honourable Member for Fort Garry.
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MR. L. SHERMAN: Thank you, Mr. Chairman, I'd
appreciate the opportunity to just discuss one or two
crucial points with the Minister of Finance at thisjunc-
ture relative to the whole subject of anticipated
revenues and, in particular, the whole subject of the
fiscal and economic crisis that the province faces and
that the country faces.

Mr. Chairman, it seems to me that the news that we
got from the Federal Minister of Finance last night is
the fiscal equivalent of war. It's the fiscal equivalent of
an invasion or an attack by an enemy and | feel - and
I'm sure a great many Canadians feel that it is abso-
lutely urgent that there be some kind of call to fiscal
arms addressed to the people of Canada, and that of
course includes the people of Manitoba, in order to
engage this enemy and overcome it before it over-
comes us. Central to that, in my view, it is an urgent
requirement for a challenge or an education process
and also an urgentrequirement for reductions in Fed-
eral Government spending. | am a little dismayed by
the apparentadmission of our Minister of Finance that
there is no will or inclination on the part of the Gov-
ernment of Manitoba at the present time to urge the
Federal Government to reduce federal spending.

| can understand the discomfiture of any Provincial
Government with thatposition from at least one pers-
pective. The primary perspective that encourages a
lack of enthusiasm for that position where provinces
are concerned is the fact that so much of the provin-
cial financial operation is dependent upon federal
infusions of capital and federal participation, so that
there's always the very grave danger that any reduc-
tion in Federal Government spending of any magni-
tude will have aseriousimpact on a province's econ-
omy. In fact, that's areality of life and | can appreciate
the Minister’'s concern over that; but | think nonethe-
less that there has to be a charge delivered to the
National Government, the Federal Government, to
reduce Federal Government spending if we're going
to survive this thing. | think that there are areas in
which the government could reduce its spending,
perhapsnotonthe magnitude thatis necessaryforthe
moment, but the psychology of prudent fiscal man-
agement has a way of growing and developing and
even a modest start could lead to some better man-
agement practices in the next crucial three to five
years.

When our Minister of Finance says that there really
aren'tany obvious areas in whichhe'd be prepared to
suggest to the Federal Government that it reduce
spending, | ask him: what about advertising? What
about thewhole area of Federal Government advertis-
ing and promotion and self-adulation for its own posi-
tions and programs? | ask him, what about programs
like metrification, forgetting the philosophical argu-
ment as to whether one is on the side of metrification
or opposed to metrification.

HON. V.SCHROEDER: Mr. Chairman, | just thought |
would mention to the member - | recognize that he
doesn’t have the background papers. He may not be
aware of it, but the Federal Government is, in fact,
reducing advertising expenditures; in its background
papers, it's indicating a $30-million cut if there are
cuts that | haven'treferredto. Now, | don't know what
their total advertising package is, but the member is

certainly right; that's an area where they could be
cutting.

MR. L. SHERMAN: Thank you, Mr. Chairman. | am
aware of that, but there are additional pressures that
have to be exerted and | think leadership must come
frem the provinces to impress these points upon the
Federal Government. Programs like metrification, for
example, regardless of whether oneis philosophically
for it or against it, this is not the time to be pressing
aheadwithexpensive social changes, expensive social
experiments, or economic experiments. What about
foreign aid? | don't think there is anybody in this
House who, given a reasonably healthy economy,
would dispute the value, the merit and the efficacy of
as big a participation by Canada in terms of foreign
aid as wouldbereasonable, buttheseare nottimesof
healthy economy. If we're our brother's keeper, we're
also our brother's keeper at home and, first and fore-
most, the keeper of our brother or our sister at home.
It's home that's in trouble. | think frankly, that faced
with the battle which we faced, an argument could be
made for very serious evaluation for the time being of
the Candian Foreign Aid Program, always carrying
the clear understanding that once we restore some
sense of fiscal sanity and balance to our own affairs,
that we willrestore whateverreductions in foreign aid
commitments were necessary at this pointin time.

These are the kinds of things that I think have to be
urged on the Federal Government. What about the
buying back of the Canadian economy? A laudable
goa! downstream, but something into which we were
rushed without sensible forethought; without consid-
eration for the devastating economic impact that it's
had upon us. Even allowing for the fact that some
concessions and some considerations in that area
were contained in Mr. MacEachen’s statement last
night, there still does not seem to me to be a clear
recognition of the difference between philosophical
orideological approaches and economic necessities.
The whole thrust to buy back the Canadian economy
is essentially a philosophical and ideological one,
which does not take into account economic difficul-
ties. That's a very large part of the problemthat we're
facing at the present time. The desperate rush to buy
back the Canadian economy overnight in effect con-
tributed in very great measure to the difficulties that
we are in today.

So, when Mr. MacEachen acknowledges as he did
in his statement last night, that there is going to be
perhaps some easing up of that thrust and that initia-
tive, | would like the Provincial Government of Mani-
tobaandtheotherprovincestosayshowuson paper;
what do you mean? How are we going to reduce and
modify this thrust and pressure? We want tangible
evidencethatthefirstandtop priorityistorestorethe
health and vigour of the economic circumstances of
Canadians and then wecansitdownandlookabouta
long-range plan over 20 or 30 or even 50 years to buy
back the Canadian economy. Butlet'sstop trying to
do it overnight and bankrupting our people in the
process.

So, | would like to have some assurance from the
Minister that he and his colleagues will be goinginto
that meeting with that kind of a sense of urgency and
directing it or articulating it with all the vigour that
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they can command to the Federal Minister of Finance
and the Prime Minister.

If the Government of Canada is going to continue to
spend money on advertising, shouldn't it be spent on
advertising that's designed to tell the Canadian peo-
ple the truth about the financial crisis that we're in,
and we really haven't been told that truth. Shouldn’t
that advertising be designed, hopefully to inspire
Canadians to tackle this thing the same way that we
would tackle a war? That hasn’t been done yet. There
seemsto be some assumption that Canadians will not
respond and tighten their belts and buckle down and
meet this challenge. In fact, some of the commentson
hot-line shows this morning indicated that Canadians
arenot goingtostandstill for wage controls or limita-
tions based at the 6 percentlevel orthe 5 percentlevel.
If they're not going to take it, why should they be
asked to do it? | think that is a very destructive
approach or attitude for any commentator to take. |
think commentators should be saying to all of us, to
our fellow Canadians, we've got to do it. It has to be
done because we are repelling an invasion, a fiscal
invasion, that’s in danger of destroying the country.

So | say that any Federal Government advertising
that’s done in the nextfew months fromhereoniin, in
the next year or two, should be directed to inspiring
Canadians to the absolute necessity of doing that, of
pulling together and of fightingthatbattle. Why dowe
just admit defeat before we start? Why is there some
assumption that Canadians won’t do it? Has anybody
evertestedthe will of Canadians, the determination of
Canadians to fight and win a war like this?

Mr. Chairman, | just wanted to offer those few
thoughtstothe Minister of Finance preparatory to the
very important conference into which he and his col-
leagues are headed and to assure him that it's my
opinion that if called upon to fight this battle, Canadi-
ans will fight it. For the Federal Government to start
from the premise that they won't fight it and therefore
to refuse to tell them the blackest part of the news, and
the blackest part of the news is that the country is in
danger, is admitting defeat before youeverevenstart.

I think if some leadership is shown from the provin-
cial end perhaps we can galvanize a rudderless Fed-

eral Government that has been adrift and has had this

country adrift for a decade into at least determining
some kind of sensible course and summoning up suf-
ficient character and spirit to pursue that course. The
leadership is going to have to come from here and |
urge my friend, the Minister of Finance, to be in the
forefront of that.

HON. V. SCHROEDER: | think the member makes
some valid points with respect to areas where the
Federal Government can get moreinvolved in terms of
reducing expenses. The one area of advertising, as |
said before, | don’'t know what that $30-million
decrease willdoin terms of the total advertising pack-
age they had in place in the first place. It may well be
thatthere could be quite a bit more of a cutback that’s
available.

There is already in the background papers a $175-
million decrease in foreign aid. | have some difficulty
with that. | think that program and the Native Eco-
nomic Development Program especially, are areas
that, | believe, in addition to Canadians wanting to win
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the war on inflation, Canadians are in general not
prepared to cut back in those areas.

I'm concerned about some people suggesting that
now is the time we eliminate our program to buy back
Canada, the FIRA Program, the Energy Program. |
think that if we scrapped FIRA as some have sug-
gested, what we would be doing is leaving ourselves
open to have cash-rich corporations, if there are any
in the Western World, raiding some of our more suc-
cessful companies whose stock prices are now atvery
depressed levels. We will pay for that in thelongrun; |
would be concerned about that. | agree that in the
shorttermit would be probably beneficial, but | think
in the long run it would be destructive to us so that|
would have some concern in that area.

The member noted that when we urged the Federal
Government to reduce spending that frequently the
Federal Government then does it on the backs of the
provinces. That'sexactly what they had done thisyear
in saving billions of dollars in transfer payments that
they would otherwise have paid to the provinces.
They've turned around and found other programs to
spend the money on. They certainly didn’t then turn
around and decrease spending; in fact,insomeareas
there appear to beduplications of services buildingup
that we are looking at.

We've had some new offices opening up in this city
in the last six months, the Department of Supply and
Services providing some services that may well dupli-
cate provincial services and we'relooking at that. If we
feel thatthat serviceis onethatis doingthe job that we
were originally doing, we're not afraid to move out of
the field and let people know that there is now a new
employer in that field. So we agree that any kind of
wasteful spending should be cut. The member has
made some specific suggestions that are valid in
terms of where to look for it and any further sugges-
tions would be helpful.

QUESTION put, MOTION carried.
SUPPLY - CAPITAL SUPPLY
BILL NO. 44 - THE LOAN ACT, 1982(2)

MR. DEPUTY CHAIRMAN: Continuing with Capital
Supply, BE IT RESOLVED that towards making good
certain sums of money for Capital purposes, the sum
of $304,431,000 be granted out of the Consolidated
Fund.

MOTION presented and carried.
SUPPLY - SUPPLEMENTARY SUPPLY

BILL NO.49 - THE SUPPLEMENTARY
APPROPRIATION ACT. 1982

MR. DEPUTY CHAIRMAN: Continuing with Supple-
mentary Supply, BE IT RESOLVED that towards mak-
ing good certain further sums of money granted to
Her Majesty for the public service of the province for
the fiscal yearending the 31st day of March, 1983, the
sum of $46,042,700 be granted out of the Consoli-
dated Fund. Is it the will of the committee to adopt
the motion?
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The Honourable Member for Fort Garry.

MR. L. SHERMAN: Mr. Chairman, | don't intend to
delay the work of the Committee on this subject, but |
want to register the vigorous objection once again to
the Supplementary appropriation requested for Work
Activity Projects under the Community Services and
Corrections Department. We don't believe that
$910,400 request is eitherjustified or justifiable in the
wake of some of the unhappiness and dismay thatwe
have had and expressed with the Minister’s handling
of the Work Activity Projects spectrum. So | wish to
record that at this point, Mr. Chairman, as we proceed
through the final stage of this appropriation.

MOTION presented and carried.

BILL NO. 59 - THE SUPPLEMENTARY
APPROPRIATION ACT, 1982(2)

MR. DEPUTY CHAIRMAN: Continuing with Supple-
mentary Estimates, No. 2:

BE IT RESOLVED thattowards making good further
sums of money granted to Her Majesty for the public
service of the province for the fiscal year ending the
31st day of March, 1983, the sum of $9 million be
granted out of the Consolidated Fund. Is it the will of
the committee to adopt the motion?

MOTION presented and carried.

MR. CHAIRMAN: That concludes the business of the
Committee of Ways andMeans. | amleaving the Chair
to return to the call of the House.

Call in the Speaker.

The Chairman reported upon the Committee’s
deliberations to Mr. Speaker and requested leave to sit
again.

IN SESSION

MR. SPEAKER: The Honourable Member for Flin
Flon.

MR. J.STORIE: Mr. Speaker, | move, seconded by the
Honourable Member for Wolseley, that the report of
the Committee be received.
MOTION presented and carried.
INTRODUCTION OF BILLS
MR. SPEAKER: The Honourable Minister of Finance.
HON. V. SCHROEDER introduced Bills No. 44, The
Loan Act, 1982(2); Bill No. 48, The Appropriation Act,
1982; Bill No. 49, The Supplementary Appropriation
Act, 1982; Bill No. 59, The Supplementary Appropria-
tion Act, 1982(2).
SECOND READING - GOVERNMENT BILLS
BILL NO. 44 - THE LOAN ACT, 1982(2)

MR. SPEAKER: The Honourable Minister of Finance.

HON. V. SCHROEDER presented Bill No. 44, The
Loan Act, 1982(2), for second reading.

MOTION presented.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. B. RANSOM: Mr. Speaker, | move, seconded by
the Member for Fort Garry, thatdebate be adjourned.

MOTION presented and carried.

BILL NO. 48 - THE APPROPRIATION
ACT, 1982

MR. SPEAKER: The Honourable Minister of Finance.
HON. V. SCHROEDER presented Bill No. 48, The
Appropriation Act, 1982, for second reading.
MOTION presented.

MR. SPEAKER: The Honourable Member for Arthur.
MR. J. DOWNEY: Mr. Speaker, | move, seconded by
the Member for Turtle Mountain, that debate be
adjourned.

MOTION presented and carried.

BILL NO. 49 - THE SUPPLEMENTARY
APPROPRIATION ACT, 1982

MR. SPEAKER: The Honourable Minister of Finance.
HON. V. SCHROEDER presented Bill No. 59, The
Supplementary Appropriation Act, 1982, for second
reading.

MOTION presented.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR. L. SHERMAN: Mr. Speaker, | move, seconded by
the Honourable Member for Turtle Mountain, that
debate be adjourned.

MOTION presented and carried.

BILL NO. 59 - THE SUPPLEMENTARY
APPROPRIATION ACT, 1982(2)

MR. SPEAKER: The Honourable Minister of Finance.
HON. V. SCHROEDER presented Bill No. 59, The
Supplementary Appropriation Act, 1982(2), for second
reading.

MOTION presented.

MR.SPEAKER: The Honourable Member for Tuxedo.

MR. G. FILMON: Mr. Speaker, | move, seconded by
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the Honourable Member for Virden, that debate be
adjourned on the bill.

MOTION presented and carried.
MR. SPEAKER: The Honourable Attorney-General.
BUSINESS OF THE HOUSE

HON. R. PENNER: Mr. Speaker, by leave, | move,
seconded by the Minister of Finance that Rule 115(1)
of the Rules, Orders and Forms of Proceedings be
suspended withrespectto notice ofthe Committee on
Private Bills and that the Committee on Private Bills
meet today at 3:15 p.m. in Room 255; and further, that
the Speed-Up Resolution be suspended with respect
to the time required between the report of the Stand-
ing Committee and the consideration of bills reported
and that this House consider the bills reported from
the Standing Committee on Law Amendments,
Municipal Affairs, and Private Bills at the 8:00 p.m.
sitting today.

MOTION presented and carried.
MR. SPEAKER: The time being 12:30, the House is

adjourned and will stand adjourned until 2:00 p.m.
this afternoon.
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