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is there such a complete lack of communication in the
Minister’s department which does not forward this
information to the proper authorities?

MADAM SPEAKER: The Honourable Minister of
Community Services.

HON. M. SMITH: Madam Speaker, whenever an event,
either to a child or someone in the correctional system,
such as this occurs, it is indeed a tragedy and no stone
is left unturned, no steps unexamined to see whether
there would be any action that could have been taken,
or that could be required or built into the procedure
in future to prevent such a tragedy.

In the case of the person at the Remand Centre, the
individual was on a 15-minute check. She was a
disturbed person who had been in and out of both the
mental health and corrections systems on many
occasions. | guess it’s a reflection on the state of our
wisdom, in this instance, that none of the systems were
able to provide the support or the preventive actions
to stop this particular event.

The event occurred in a cell shared by another woman
within the 15-minute regular check period. There is a
thorough inquest and investigation going on. The doctor
that serves the correctional system was, in fact, very
near at hand and on the spot within half-a-minute and
was still not able to resuscitate the individual. | can
assure the House that these situations are taken very,
very seriously and any corrective measure that we can
possibly take will be taken. But it still does seem to
be an unfortunate fact in a lot of our human service
systems that 100 percent protection or prevention is
not within our grasp.

MR. A. BROWN: My question is to the same Minister.
Can the Minister tell me, to date how many suicides
have we had at the Remand Centre?

HON. M. SMITH: Madam Speaker, I'll take that question
as notice. | would appreciate knowing what time frame
the member is asking about, but | can certainly get
that information for him.

MR. A. BROWN: A supplementary, Madam Speaker.
Can the Minister tell me what action she is going to
take when her department is notified that a person is
suicidal? What action is she going to take to have any
further suicides like this put under check so that they
don’t happen again.

HON. M. SMITH: Madam Speaker, the procedures that
have been followed are when there is any indication
of disturbance, or evidence of suicidal tendency, the
person is either put on 15-minute checks, and any
offending materials removed, although again, because
almost any article of clothing or bedding can be turned
to this use and, | guess, the physical structure of a
relatively outmoded facility like the Remand Centre is
not completely free of protuberances or bars or
whatever thatcan be used if a person is bent on suicide.
Some of the new structures that we have looked at
are closer to being hanging-proof, but not completely.

The procedure is to give them a medical check when
they enter and where there is any misgiving to put them

on regular supervision. In this case, the person was
under 15-minute supervision, was in a cell with another
person, and on the check just prior to the incident was
not actually in the cell, was out possibly in the bathroom.
So, again, any procedures that can possibly be
suggested or proposed, we will put into place.

We've been greatly strengthening the procedures in
that regard and we have a nurse now located on the
floor with the inmates at the Remand Centre. We have,
in fact, had in the past referred this particular woman
to the psychiatric services and she had, in fact, received
a great variety of services from the existing mental
health services, and the correctional systems, and the
alcohol abuse systems. Again, | don’t have the wisdom
to know whether we are ever going to be able to prevent
these incidents in all cases, but | certainly intend to
bend my efforts to seeing if we can come as close as
possible to that result.

Unfortunately, we do have individuals who are so
troubled that often the only choices are a complete
incarceration for life or complete support in the
community. In this case, as | say, there did not seem
to be an appropriate service available that could handle
her range of disturbances. In the long run, it may be
that the mental health field will come up with some
better advice in programming for us in this area, but
it does point out the great complexity of cases that do
confront us as a community.

MR. A. BROWN: My question is to the same Minister,
and | wonder if she has ever considered closed circuit
so that one person can monitor all these cells and react
immediately when an effort such as this was attempted.

HON. M. SMITH: There is a degree of closed-circuit
monitoring at the Remand Centre. | don’t know if we've
ever had any incident in the Women's Section before,
and | can’t at this point say whether it has as thorough
closed circuit as the other sections, but there’'s quite
a bank of television screens that are available under
regular scrutiny. In some of the more, well | guess in
planning for the new Remand Centre, no doubt we will
have an improved capacity for that sort of monitoring.
But there is quite a bit of closed-circuit TV available.

Expo 86 Office -
trade opportunities

MADAM SPEAKER: The Honourable Member for
Portage la Prairie.

MR. E. CONNERY: Yes, thank you, Madam Speaker.
To the Minister of Industry, Trade and Technology. On
July 8 the Minister said in the House that the province
invests in product development, in product sales, and
assisting our manufacturers to sell products, but a
member of his staff at Expo, Barry Mitchell, says that
our booth is attracting less than 150 people per day,
while Saskatchewan is attracting 17,000, Alberta 12,000
and B.C. over 30,000. In light of us having less than
one percent traffic at our booth, how does the Minister
explain, or how are we to attain our share of world
markets and investment?

MADAM SPEAKER: The Honourable Minister of
Industry, Trade and Technology.
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majority of that board are appointed by the Minister
and the government. The government is the prime
provider of funds to the University of Brandon. By your
point of order, Madam Speaker, you are virtually ruling
out any questions from this side of the House to the
Minister with regard to any of the universities or post-
secondary education facilities in Manitoba, Madam
Speaker. | would therefore ask you to reconsider your
point of order.

MADAM SPEAKER: The honourable member is
welcome to rephrase his question. My understanding
is that the board of any university is an autonomous
body in terms of the way they hoard or do not hoard
money.

He could rephrase his question to ask if the Minister
would discuss with the board, would investigate, etc.,
etc., and he’s most welcome to rephrase his question.
The way it was phrased was out of order.

The Honourable Leader of the Opposition.

MR. G. FILMON: Madam Speaker, under the rules that
you are attempting to set down, or the interpretation
you are attempting to put on the rules, we could not
have asked a single question on the firing of Dr. Perkins
last year, a matter that consumed considerable time
in this House in discussion in question period.

| submit to you that anything that involves the
operation of the university, since it is both funded by
and its board is appointed by this administration, is
within the administrative competence of this Minister.

MADAM SPEAKER: | thank those members for their
advice. The Honourable Member for Brandon West is
welcome to rephrase his question and there are many
ways a member can phrase their question to achieve
an answer to their satisfaction. That particular question
was not phrased appropriately.

The Honourable Member for Brandon West.

MR. J. McCRAE: Madam Speaker, the Minister told
us on Monday that he had discussions with the
chairperson of the Board of Governors of Brandon
University, so | ask the Minister if this is within his
knowledge? Were those funds hoarded by the board
of governors with a view to using them to settle with
Dr. Perkins?

MADAM SPEAKER: The Honourable Minister of
Education.

HON. J. STORIE: Madam Speaker, | did indicate that
| had had a discussion, a phone conversation, with the
chairman of the board of governors some time ago,
where it was indicated to me that the discussions were
ongoing with regard to a settlement. | indicated the
province’s concern and, particularly | suppose, concerns
that would be addressed to the Universities Grants
Commission.

| indicated to him that the province would not be in
a position to provide additional funds for a settiement.
He indicated to me that he did not see that as a problem.
| understand that in 1984, | believe, that some funds
were set aside for legal costs for what, at that time,
it was assumed would be a legal battle. However, my

understanding was that surplus was not set aside for
that purpose, a specific sum of $500,000, as the member
quoted.

MR. J. McCRAE: Madam Speaker, | have a new
question for the Minister.

The report of the Provicinal Auditor for the year
ending March 31, 1985, sets out, under Note 12, that
no funds were allocated or set aside for the purpose
of this contingent liability.

Madam Speaker, on July 3, last Thursday, a
settlement between Brandon University and Dr. Perkins
was announced in the media in Brandon. On June 4,
Madam Speaker, a notice of discontinuance. . . Sorry,
on July 4, last Friday, a notice of discontinuance, in
the case of Dr. Perkins versus Professor Errol Black
was filed with the Queen’s Bench in Brandon. That
notice of discontinuance was dated June 4, but filed
July 4, the day after the announcement of the
settiement.

Are funds administered by Brandon University, on
behalf of the people of Manitoba, being used to settle
a lawsuit between Dr. Perkins and this private individual?

HON. J. STORIE: Madam Speaker, | certainly hope
not, but | will be investigating that suggestion.

MR. J. McCRAE: A supplementary question, Madam
Speaker. Will the Minister ask the Provincial Auditor
to investigate whether there has been mismanagement
and a misappropriation of funds, to the detriment of
the university and to the detriment of the people of
Manitoba, and as to whether that misappropriation and
mismanagement are the responsibility of the Board of
Governors of Brandon University?

HON. J. STORIE: Madam Speaker, | believe the
Member for Brandon West does a disservice to Brandon
University in that request.

There is no evidence whatsoever, whatsoever. to
suggest that. Madam Speaker, | have indicated that |
would take the specific allegation — and | believe it
is that, a spurious allegation | believe — but | will take
that allegation and bring it up to those in positions of
responsibility, including the chairman, if | can contact
him. But | believe, Madam Speaker, that the auditors
that carry out the work for Brandon University would
be in a position to indicate whether there have been
any misuse, or any other term for that, in the normal
course of events, and that has certainly not occurred.
| do not have any reason to suspect that is the case.

MR. J. McCRAE: A final supplementary question,
Madam Speaker.

In order to prevent any allegations that cannot be
backed up, in order to prevent the rumour that is flying
around Brandon about the specifics of this settlement,
will the Minister please ask the board of governors to
make public the terms of that settlement so that we
can put this matter to rest

HON. J. STORIE: Madam Speaker, | have answered
that already. | believe that when | have a chance to
bring it up to the chairman and the board of governors,
| will be discussing whether there is in fact any legal,
practical reason why that can’t be done.
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| do not have knowledge of the details of the
agreement or the arrangements that were made
between the parties and | do not want to jeopardize,
nor do | believe the Member for Brandon West wants
to jeopardize what, for all intents and purposes, resolves
the matter and commence a new wrangle at Brandon
University.

It, the Brandon University, doesn’t need that, the
community doesn’t need that, the faculty doesn’t need
that, Madam Speaker, and | don't think it would be in
the best interests of any of those groups to start that.

Manitoba Beef Plan -
contracts and support prices

MADAM SPEAKER: The Honourable Member for
Virden.

MR. G. FINDLAY: Thank you, Madam Speaker. My
question is to the Minister of Agriculture.

The Manitoba Beef Plan consists of support prices
and premium levels. Under Section 4(4) of the contract
that each producer signed somewhere in the past four
years, and | quote, “The Commission shall adjust the
support prices for each class of stabilization animals
effective January 1 and July 1 each year.”

Consistent with the contract, the Commission reduced
support levels on July 1, 1986, by $2 to $3.50 cwt live.
On July 3, 1986, two days later, each Beef Plan contract
holder had mailed to him a certified letter offering him
a choice of two alternatives. Alternative one asked the
producer to voluntarily accept a support level decline
of $7.50 cwt live. My question to the Minister is this:
is this action consistent with Section 4(4) of the contract
that specifies January 1 and July 1 for support level
changes?

MADAM SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Madam Speaker, | believe that the
actions put forward by the Commission are in fact
consistent with the contract.

The honourable member should be aware that the
changes that are made on January 1 and July 1, and
have been made consistently since the plan began in
September of 1982, are that to use the cost of
production formula that is there, and those are the
changes that are made at that time, relative to the
impacts of the costs of production on the support level.

The premium structure which the member speaks
about, those premiums can be changed at any time
by the Commission and have been done so from time
to time, although some of them may have coincided
with the dates that the support levels are changed,
notwithstanding | believe that the option, and it is an
option that producers have, either by allowing the
premiums to go up as they would normally, by
Commission order or, in fact, by allowing the premiums
to drop, as they would drop. For example, in the case
of slaughter animals there would be a 25 percent drop
in premiums, relative to the $7.50 drop in support, which
is a 5 percent drop in support level. That's the kind
of options given or, except of course, the increase in
the premium that was put forward by the Commission

going from, in that level, from 12 percent to 18.3
percent.

MR. G. FINDLAY: Madam Speaker, my question relates
to support prices.

Support prices were changed on both July 1 and
July 3. Based on cost of production, | would ask the
Minister if the cost of production input figures changed
that much in those two days.

HON. B. URUSKIE: Madam Speaker, | don't believe the
honourable member understands the process, maybe
I'll explain it to him again.

The supportpriceand the cost of production formula
was reflected in the change made on July 1. The
changes that are recommended, put forward to the
producers by the Beef Commission, are in fact to deal
with the whole question of the program being actuarily
sound.

Madam Speaker, honourable members opposite last
year, his own colleagues, were so very concerned and
were telling producers maybe they should join the
federal plan and that the deficit was going too high.
In fact, just yesterday, Madam Speaker, we had an
emergency debate in this House telling us that our credit
rating is in jeopardy because the deficit is too high.

Today, the Commission is trying to deal with this
question in terms of the producers over a long period
of time because obviously they haven’t been that far
out. Four years of a program, and to make this kind
of adjustment in four years shows that the program,
even though the deficit is quite great, wasn't that far
out because what you're seeing here, Madam Speaker,
is basically about a 5 percent to 8 percent reduction
in support level by the program, with a corresponding
reduction of between 25 percent and 33 percent in the
premium level.

MR. G. FINDLAY: Again, to the same Minister. Given
that the alternative one is a very major change in the
predicted cashflows that many farmers did in the past
few months for their farm operation this year, will he
delay the implementation of these massive changes in
support level from September 1, 1986 to January 1,
19872

HON. B. URUSKI: Madam Speaker, | should advise
my honourable friend that this matter, the whole matter
of the deficit and premium structure and alternatives,
were discussed with producers in 1985 during that year,
during Spring meetings held by the Commission. There
was no move made during 1985 to make any major
changes in the premium structure and, as a result, the
Commission, at this point in time, is in fact moving
ahead to try and deal with the deficit question and, in
fact, Madam Speaker, the support levels, although they
have in fact dropped some 5 percent for slaughter and
by this move about 8 percent for yearlings, calves by
7.6 percent, are in the same range as they were in
1982 and, of course, reflective by the cost of production
formula, that change is there.

Madam Speaker, the honourable member should also
recall that they were the ones that were recommending
to producers to join the federal plan during the spring
election that we just went through. So that producers
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would not take a, as in this case, a $7.50 per cwt
reduction, but a $20 per cwt weight reduction and
producers of Manitoba rejected that option.

MR. G. FINDLAY: Given that on June 23 the Minister
of Agriculture declined the National Tripartite Plan,
declined Manitoba’s participation in the beef component
of that plan, because he said, at that time, based on
what the producers said to him, that it netted less for
the producers. This was done by a questionnaire put
out to the producers last Spring. The basis of the
questionnaire was that . . .

MADAM SPEAKER: Does the honourable member
have a supplementary?

MR. G. FINDLAY: Yes. Based on what the Minister has
just said, | think we need some explanation. The
questionnaire was answered on the basis that $9 per
cwt less would be received by joining the national plan

MADAM SPEAKER: Order please. The honourable
member knows that a supplementary (a) does not need
a preamble and question period is not a time for debate,
nor is the member to be giving information, it is to be
seeking information.

MR. G. FINDLAY: Thank you, Madam Speaker, could
| ask a new question of the Minister in a related area?

MADAM SPEAKER: Certainly. The Honourable
Member for Virden with a new related question.

MR. G. FINDLAY: Thank you, Madam Speaker.

Given that on June 23 the Minister of Agriculture
declined, on behalf of the province, that it would join
the National Tripartite Beef Plan because of information
he received in a questionnaire that was given to
producers in this past spring. The questionnaire was
based on facts that indicated that the Manitoba
producer would receive $9 per cwt less live by taking
the federal plan, as opposed to the provincial plan.
Given, Madam Speaker, now that the provincial plan
is going to net the producer $11 per cwt less than it
was just a month ago, is he now prepared to reconsider
that decision and allow Manitoba producers to enter
the National Tripartite Plan and be benefit of the
stabilization premiums that the federal plan will pay on
behalf of Manitoba producers?

HON. B. URUSKI: Madam Speaker, the honourable
member should be aware — and | mentioned this in
the House before — that it took the Manitoba
Government to go around, through the Beef
Commission, to go and explain the federal plan. It
should have been the federal administration going
around and speaking with Manitoba and Canadian
producers to explain their plan.

Madam Speaker, the levels of support — and | will
get all the figures as to what the decline in support
were — but my recollection was that during the
meetings, the presentation made that there would be,
on slaughter animals, a reduction of upwards to $20
per cwt in support levels, not the figures that the

member quotes. Maybe he’s quoting for another
category of support, Madam Speaker, so I'm not aware
of the numbers that he’s using.

Clearly that the $20 per cwt, which does not reflect
the kind of support that the producers in Manitoba
had, and producers judged their position on that basis.
Madam Speaker, if in fact, producers of Manitoba now
want to change their minds and indicate that they want
join a federal plan, | want to tell my honourable friend
that there certainly hasn’t been an overwhelming,
resounding support in provinces like Alberta and
Ontario to join the federal plan. But, if Manitoba
producers do indicate that they wish to join the federal
plan, | will be the last to deny them that support in
saying that there is an overwhelming support, let’'s go
for the federal plan. We'd have to judge that, Madam
Speaker.

Consumer/Mfg. disputes -
protective legislation

MADAM SPEAKER: The Honourable Minister of
Labour.

HON. A. MACKLING: Thank you, Madam Speaker.

On July 3 the honourable member for Riel posed a
question to me in connection with motor vehicle dispute
arbitration dealing with the purchase of new
automobiles. The information | have is that Ontario did
not introduce legislation. It is a voluntary program that
has been introduced by the automobile manufacturers
— the dealers, | should say — which provides for
voluntary arbitration. When we learned of this, the
previous minister and the department made inquiry to
determine whether or not the Canadian automobile
dealers would be interested in developing a similar
program here. They wanted to develop the program
successfully in Ontario before they looked elsewhere.

The question of the need for that program may
certainly still remain. We may well consider, at some
time, if there isn’'t a voluntary program, looking at
passing legislation. But | think all members would agree
that if an industry can solve the problems itself and
provide to a consumer’s satisfactory judication, then
we shouldn’t move in with legislation. So we’ll monitor
the situation very carefully.

Employment - French Immersion -
graduates, Faculty of Education

MADAM SPEAKER: The Honourable Member for River
Heights.

MRS. S. CARSTAIRS: Thank you, Madam Speaker.
My question is to the Honourable Minister of Education.

In the article referred to earlier in this afternoon’s
session by the Honourable Member for Ellice, the point
was made that the greatest need for teachers were in
the area of French Immersion, a program clearly
demanded by parents and not by the Department of
Education of this province. Can the Minister tell the
House what programs are presently in place to
encourage our own French Immersion graduates to
enter the Faculty of Education so they in turn can
become the teachers of French Immersion students?
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MADAM SPEAKER: The Honourable Minister for
Education.

HON. J. STORIE: Thank you, Madam Speaker.

I’'m pleased that the Member for River Heights pointed
that particular fact out. | think it’s important to recognize
that the tremendous increase we have seen in requests
for French-speaking teachers has been a result of the
phenomenal increase in parent interest in having their
children obtain a second languge.

The Department of Education, in cooperation with
the Federal Government, has a number of programs,
and | would be more than happy to outline to the
Member for River Heights those programs during
Estimates, some of which are cost-shared with the
Federal Government 50-50 and some of which are
ongoing programs sponsored through the bureau in
the Department of Education. But they’re fairly lengthy
and | don’t think appropriate for question period
material. | will, however, send the member a written
response indicating all of the programs that are
available.

Cariboo Lake Resort

MR. A. DRIEDGER: Madam Speaker, my question is
to the Minister of Natural Resources and develops from
complaints that have been brought forward by private
citizens regarding the Cariboo Lake Resort lease site.
The department has apparently now threatened to
remove trailers which have been at Cariboo Lake for
15 years, when only two years ago these citizens
registered letters informing them that they would not
have to relocate, and since the overnight parking is
negligible in the area, | would ask, would the Minister
consider delaying this process of having them remove
their trailers, or having his department moving them,
and meeting with the aggrieved citizens to try and
resolve this?

MADAM SPEAKER: The Honourable Minister of
Natural Resources.

HON. L. HARAPIAK: Madam Speaker, | would like to
take that as notice but, in taking it as notice, | would
certainly indicate my willingness to meet with people
on this matter, as we have been prepared to meet on
various issues. | would like to make that offer in this
Chamber and take that question as notice.

Migratory Bird Treaty

MR. A. DRIEDGER: | have a question on a different
matter. On June 17 the Minister took a question as
notice and | would like to, once again, ask him if he
is aware of any Supreme Court of Canada ruling which
would enable him, under the guise of ministerial
prosecutorial discretion, to exempt or give special
consideration to Treaty Indians charged under The
Migratory Birds Convention Act?

MADAM SPEAKER: The Honourable Attorney-General.

HON. R. PENNER: Madam Speaker, it is always open
to an Attorney-General to examine cases on a case-

by-case basis, or one of the Crown Attorney’s carrying
the authority of the Attorney-General, to stay a
proceeding in a particular case. It is not illegal, indeed
out of the way, for a Minister in a particular department
charged with the enforcement of a particular law or
laws, to ask to examine charges that are being laid in
order to establish departmental policy, or even to make
recommendations to the Attorney-General, if he is so
advised. What is true is that there cannot be, and |
have often said that in this House, a blanket immunity
granted from prosecution of the law to any group or
groups or individual, if that is applicable.

And so one musn't, | think, confuse the two issues,
the granting of a blanket immunity, which is not
permitted — that indeed was established in this
province in the Catagas case in 1974, | think, by the
Manitoba Court of Appeal, which also involved hunting
rights of Native people. But there can be, in individual
cases, whether it's with respect to Criminal Code
offences or provincial regulatory offences, a stay of
proceedings in individual cases.

MR. A. DRIEDGER: Yes, | don’t know, Madam Speaker,
who would be answering this but my question would
be — which Minister would have the jurisdiction to
make that decision as to whether the prosecution would
proceed, the Minister of Natural Resources or the
Attorney-General?

HON. R. PENNER: The Attorney-General.

MR. A. DRIEDGER: Thank you, Madam Speaker. That
just raised another question then. Why would the
Minister of Natural Resources then have it in his memo
that any charges laid under this act here would have
to come to his office?

MADAM SPEAKER: The Honourable Minister of
Natural Resources.

HON. L. HARAPIAK: Madam Speaker, the Member for
Emerson referred to that same item, | believe, when
he made a point of grievance last week. | asked him
at that time to table the document as he claims, he
alleges, asks that the items be forwarded to me for
the exercise of discretion by the Minister of Natural
Resources. He is implying that same statement again.
| have the document and he has a copy of the document.
| think it clearly indicates that it simply asks for
ministerial discretion. It does not reference the Minister
of Natural Resources. So in that this is the second time
that the Member for Emerson has made that point, |
would ask for your advice on how the matter could be
clarified, given the documents he has tabled, that it is
not |, as the Minister of Natural Resources, who is
referenced in that document.

MADAM SPEAKER: The time for Oral Questions has
expired. I'm not clear as to whether the honourable
minister was asking me to take on a task specifically.

HON. L. HARAPIAK: I'm simply asking for advice as
to how it would be resolved because there is obviously
a disagreement between the Member for Emerson and
myself in terms of the content of that document.
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MADAM SPEAKER: I'm not sure as to whether both
members have this particular document. If the one
they’rereferring to was one that was tabled and there’s
a dispute over the facts. If that’s the case then a dispute
over the facts is neither a point of order or something
that the Speaker can solve.

ORDERS OF THE DAY

MADAM SPEAKER: The Honourable Leader of the
Opposition.

MR. G.FILMON: |wonder if | might haveleaveto make
a non-political statement.

MADAM SPEAKER: Does the honourable member
have leave? (Agreed)

NON-POLITICAL STATEMENT

Mr. G. FILMON: Madam Speaker, today is Manitoba
Day at Expo 86, as most members of this Chamber
and all Manitobans are aware, and | want to take this
occasion, Madam Speaker, to congratulate the 11,000
Manitobans and former Manitobans who today are
celebrating Manitoba Day at Expo 86. In particular, |
want to recognize the efforts of all those who were
involved in organizing the event, the prominent
Manitobans, such as, Jack Wells and Stephen Juba,
who are going to be appearing at the celebrations in
Expo and, of course, a prominent former Manitoban,
Monty Hall, who as well will be lending his support
through his presence there.

| congratulate them for their efforts in leading the
celebration and ensuring that Manitoba is well
publicized and well recognized as part of the Expo
celebration.

HON. H. PAWLEY: Madam Speaker, | would certainly
like to join in commending all those that are participating
in Manitoba Day in British Columbia. | gather the
festivities are there this evening. | would like to have
been there but |, unlike some members, I've been unable
to visit Expo but | would like to commend all those
that are there and certainly the 11,000-12,000
Manitobans, former Manitobans, that will be
participating in that event. I'm sure they will be enjoying
themselves in recalling with fond memories the times
they spent in the Province of Manitoba.

MR. R. NORDMAN: Madam Speaker, I'd like to correct
the impression that the Minister of Industry and Trade
has left in regard to the Manitoba booth at . . .

MADAM SPEAKER: Order please, there is no motion
on the floor under which the honourable member can
enter into a debate on that topic or any other at this
moment.

MR. R. NORDMAN: | don't want to enter into a debate,
Madam Speaker, | just want to clarify an impression
that he has left.

MADAM SPEAKER: Order please, that is totally out
of order.
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HANSARD CORRECTION

MADAM SPEAKER: The Honourable Member for La
Verendrye.

MR. H. PANKRATZ: Thank you, Madam Speaker. May
I, at this time, make a correction to Hansard.
Wednesday, July 9, on Page 1630 it reads “it often”
and it should refer to Dauphin.

ORDERS OF THE DAY
BUSINESS OF THE HOUSE

MADAM SPEAKER: The Honourable Government
House Leader.

HON. J. COWAN: Yes, Madam Speaker. First, | would
note that the Standing Committee did not complete
its review of the Manitoba Telephone System report
this morning, and will continue with that review on
Tuesday next as had been suggested earlier.

| would now move, Madam Speaker, seconded by
the Minister of Industry, Trade and Technology, that
Madam Speaker do now leave the Chair and the House
resolve itself into a Committee to consider of the Supply
to be granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the
Honourable Member for Burrows in the Chair for the
Department of Finance; and the Honourable Member
for Kildonan in the Chair for the Department of Industry,
Trade and Technology.

MADAM SPEAKER: Mr. Chairperson of Committees.

CONCURRENT COMMITTEES OF SUPPLY

SUPPLY — INDUSTRY, TRADE AND
TECHNOLOGY

MR. CHAIRMAN, M. Dolin: We are on Page 105,
Resolution 104, Industry and Trade Division, 2.(b) —
the Honourable Minister.

HON. V. SCHROEDER: Thank you, Mr. Chairman.

Just further to the issue of the Trade Fair and our
exhibition in Vancouver, | have, since we've had the
discussion here and elsewhere, checked up again. I'm
informed by people who have been manning our booth
at Vancouver that we basically have about the same
traffic in people per day at our trade show as
Saskatchewan or Alberta. In fact, probably we have
more, because ours is a location where more people
go by.

MR. CHAIRMAN: The Member for Portage.

MR. E. CONNERY: This is in Canada Place, you say
the trade show is?

HON. V. SCHROEDER: That's right.
MR. E. CONNERY: We have a 15 by 30 booth. What

do we have at that sector? Could you explain what the
various provinces have and what Manitoba has?
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HON. V. SCHROEDER: We have a 300 square foot
booth. I'm not familiar with the other provinces.

MR. E. CONNERY: This is in the Trade Fair sector.
That's all we have is this 300 whatever sized booth it
is. We have just visual displays there which you said
before.

HON. V. SCHROEDER: | am told they're — well, I'm
not going to get into the other provinces, but they're
somewhat similar in size.

We have a variety of displays. Some are VCR-type
shows, say, on buses in the province. There are cross-
sections of railway rails at a given time, depending on
who is there. Different exhibitors have different kinds
of exhibits which they present to the public.

MR. CHAIRMAN: The Member for Portage, | might
just suggest — I'lllet the discussion go, sinceit’s begun,
that this would be more appropriate under 2.(c), which
is Trade. We're on 2.(b), which is Industry, but if we're
in agreement, you want to continue this line.

The Member for Portage.

MR. E. CONNERY: | don't see a heck a lot of difference
between the two.

In the various pavilions, not having been there, and
unfortunately since we're sitting we're not likely going
to get there till Fall after the House is finished sitting.
But within the various pavilions, | wonder if these
provinces then have displays and so forth that would
indicate the industry that there is in the various
provinces. I'll have to talk to somebody. | don’t know
if the Minister has been there.

HON. V. SCHROEDER: |'ve been to Canada Place on
my way to the airport from a Ministers’ meeting. |
haven’t been to Expo, so | can’t be your tour guide
today. But | just re-emphasize that the place where
business would expect to be having discussions with
the various provinces is at Canada Place.

MR. F JOHNSTON: Mr. Chairman, yesterday, or the
day before yesterday, we had some discussion about
the North American telemetry. What program, and I've
looked at the programs that we have overall the
Canada-Manitoba Economic Development Agreement,
and | indicated that | thought it was under the
Communications Program and | have the
Communications Program here.

If it is under the Communications Program, what
section is it being paid under, if I'm correct on that?

HON. V. SCHROEDER: Mr. Chairman, I'll get back to
the member. It is correct that it's under the
Communications and Culture sector of the agreement.

MR. F. JOHNSTON: How does that particular program
— | know it's communications from the point of view
of a new meter reading system — but how does it
come up under that particular program?

HON. V. SCHROEDER: Mr. Chairman, I'm told that it’s
a communications device, that is why it winds up under
Communications. That particular sector of the

agreement is wholly administered by the Federal
Government. Overall, the program is 50-50 cost shared,
but the administration in that instance is federal.

MR. F JOHNSTON: Then it would likely be — there’s
only one administered wholly by the Federal
Government and that's the Technology Applications
Projects? Is that the one?

HON. V. SCHROEDER: I'm told staff isn’t sure but they
believe that's correct.

MR. F JOHNSTON: So our participation, then, is
basically in the overall agreement of the $8 million,
being a $21 million agreement, so we all participate
but this one is wholly Federal Government?

HON. V. SCHROEDER: That's correct.

MR. F. JOHNSTON: The machine industry in the
province, Mr. Chairman, let’s really boil it down to farm
machinery. There have been discussions that surround
the economy of the farm sector at the present time,
but I believe that there is no question we’ve had some
problems in the farm machinery industry. You had one,
the Co-op, move to Portage la Prairie under a different
name, and we now have these problems with Versatile.

What is the forecast or is there anything on the
horizon to rebuild that farm machinery industry which
was one of our top industries in the Province of
Manitoba?

HON. V. SCHROEDER: | think the member’s
observations are obviously correct. It's been a difficult
period of time for agricultural machinery manufacturers.
In the last few years, we've seen especially grain prices
drop. There are now the trade wars between the U.S.
and Europe, and certainly Canadian farmers have been
affected, but our manufacturers are very much selling
into the U.S. market which has dropped very, very
considerably.

| was at the opening of Serial Implements recently
at Portage la Prairie. They seem to be quite optimistic
that, notwithstanding those conditions, by specializing
in dry land grain farming equipment, they will be able
to continue to increase their proportion of North
American farm machinery sales as they have been able
to do over the last few years from Ontario.

We're still quite hopeful that the Versatile situation
can, in the end, be a success story for Manitoba. If
John Deere does come and manufacture its four-wheel
drive tractors here, certainly, that will mean that
employment there will continue on. | don’t think | can
say very much more.

MR. F JOHNSTON: Correctly, we both agree that the
farm economy hasn’t been that good, but it is appearing
that it's going to start to come back, although very
slowly, if we are lucky enough to have a good crop this
year.

The manufacturing in the farm machinery industry
— and | would expand that to all types of farm
machinery that is manufactured in Manitoba — the
efforts that are being made to hold that business in
Manitoba, although it’s down at the present time, there
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has been some very definite, | guess you'd call it,
approaches made to some of our farm machinery
people to locate elsewhere when they start to move
back into production or bring their production up, etc.;
in fact, some of the offers from the west and the south
of us are very attractive.

Have we been staying on top of that situation from
the point of view of keeping those manufacturers in
the Province of Manitoba?

HON. V. SCHROEDER: Mr. Chairman, certainly, we are,
as are those other jurisdictions, discussing with a variety
of farm implement manufacturers the same thing —
the proposition of coming to Manitoba. | don’t have
the numbers but over the last number of years, certainly,
while we have suffered, there have been other areas
that have suffered, | believe, proportionately more.

If you look at White and Massey in Ontario, as an
example, they’ve gone through some fairly difficult times
as well. | should say, as well, that in the whole area of
trade that we have been quite aggressive in terms of
promoting the equipment being manufactured here, be
it in China where we've had some successes with |
believe it's Simon-Day, Australia, the United States,
Midwestern United States. We've been quite aggressive
in that area, and we do have to keep in mind that the
Manitoba agricultural market is a small proportion of
the market we must address in order to keep our
manufacturing up.

MR. F JOHNSTON: In the transportation end of it, we
have in the economic development agreements with
the Federal Government a transportation development
agreement.

Does that enter into our department or is it in another
department?

HON. V. SCHROEDER: Mr. Chairman, IT and T is
responsible only for bids on the urban bus portion of
that agreement; and at the present time no funds have
flowed out of that portion. | believe it's a $50 million
joint fund between the Federal and Provincial
Governments. There are discussions going on and
obviously there aren’t that many manufacturers in that
area of the province.

MR. F. JOHNSTON: When you speak of the Urban Bus
Agreement, and there hasn’t been any money flowed,
were there no funds of the Urban Bus Development
Agreement being used to help the technology at Flyer
Industries?

HON. V. SCHROEDER: No, Mr. Chairman. | don’t know
of any discussions along those lines with them. As the
member indicates, the fund is for the purpose of
developing new products and processes related to
urban transportation.

MR. F JOHNSTON: Mr. Chairman, here we have a
program that is effective on the fourth day of the sixth
month, 1984. We are now two years into an agreement
and | would ask the Minister, what are the plans?
Here we have a $50 million signed agreement to do
something in the development of urban buses. We've
lost the bus manufacturing from Morris, Manitoba.

We've had problems with the Flyer bus, which is now
taken over by somebody else.

| do recall some work being done over at the
Technology Institute on a smaller type of bus. We've
had the Minister of Highways discuss the development
of a commuter bus for the tracks up North and we
have not moved any of this $50 million on the Urban
Bus Development Agreement. Who are we going to be
working with on this particular program, or are we going
to be doing it all by ourselves?

HON. V. SCHROEDER: Mr. Chairman, we agreed, quite
some time ago with the Federal Government, that we
were going to hold up discussion — even of using
those funds — until the problems at Flyer had been
overcome.

Now that we are in a position where that hurdle has
been cleared, our officials have been meeting, in fact,
I’'m told three times in the last month with their federal
counterparts. I've had some meetings with people who
have expressed an interest obviously in accessing those
funds.

Again, the people who would be, in all likelihood,
most likely to access those funds would be Motor Coach
Industries and the new operation at Flyer, den Oudsten.

MR. F. JOHNSTON: Here we are. The words are very
clear when | read this, Urban Bus Development. Now,
Motor Coach, | guess, it's urban buses, | guess they
travel from town to town, but urban bus development
sounds to me as if it's buses for large urban areas that
are being constructed to be used in different ways.
We are now then going to put money into the
development of better buses or development of new
buses in the Province of Manitoba, with the two
companies or other companies that have been
mentioned? | might add that Flyer's agreement has
money in it for technology already that is supplied by
the government. | just wonder if we are going to go
into urban bus development if the government is
intending to become involved in the bus business again
with these funds or are they going to strictly work with
industries that can show them they are working on a
technology where the technology will be used for
manufacturing in the Province of Manitoba.

MR. DEPUTY CHAIRMAN, H. Smith (Ellice): The
Honourable Minister.

HON. V. SCHROEDER: On that last question, definitely
we don’t want to put money out where we're not going
to have the manufacturing right here.

It is possible — I'm not aware of any discussions up
until now — but there’s always the possibility that there
could be definitional changes which would allow us to
provide funding for the development of inter-urban or
inter-city buses, as opposed to urban buses as well;
but MCI, although it's quite preliminary, have indicated
that they are interested in diversification into the urban
bus sector.

We were prepared to work with whoever comes up
with a plan that appears to be technologically sound,
where we — between the Federal and Provincial
Governments, this is a jointly administered program
— where we and the corporations involved would agree
that it would be appropriate.
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MR. DEPUTY CHAIRMAN: Committee rise.

(Recess)

MR. CHAIRMAN: We convene after that brief
interruption.
The Member for Sturgeon Creek.

MR. F. JOHNSTON: We were talking about the urban
bus development. The question | would have now is
that the Minister indicates that we would be working
with Motor Coach Industries with some urban bus
development with them if the application is approved
— | believe he said that — or discussions work out.

The fact that we have been working with Flyer
Industries in the agreement that we will provide monies
for technology for development of urban buses in the
Province of Manitoba, we get into a very, very fine line
of are we going to be taking our own money with another
bus company and helping them to develop something
that could be in competition to our own money, so to
speak, with Flyer Industries.

We have just sold a company that we are putting
technology funds into so that they can expand and be
successful in Manitoba. On the other hand, we have
a situation where we have an appropriation of funds
that, as | say, is a fine line that could be used against
our own funds.

Has the Minister had any thoughts about that?

HON. V. SCHROEDER: Mr. Chairman, | think the
member raises a valid point. Of course, another thing
that has to be recognized as well is that there are other
bus manufacturers in the country. | believe in Quebec
there’'s a company just recently got a fair chunk of
money. Prevost got some funding.

Iguess the point has to be madethat we’re competing
not only against each other here in Manitoba but also
in different parts of the country. So that if there is
research going into strengthening a Canadian bus
industry, and the majority of sales have to be in the
United States, if there’s money going into it, certainly
rather in Manitoba than in other parts of the country.

MR. CHAIRMAN: The Member for Portage.

MR. E. CONNERY: Under your General Electric
agreement, | don’t remember discussing that atall, the
spinoffs from the General Electric agreement. Do you
have other . . .

HON. V. SCHROEDER: Mr. Chairman, that agreement
really does come under the Energy Authority. It's not
under Industry, Trade and Technology. You're talking
about CGE.

MR. E. CONNERY: Yes.

HON. V. SCHROEDER: The CGE agreement has to do
with the generators at Limestone.

MR. E. CONNERY: Nothing to do with the spinoff
benefits? Your staff was involved last year. Your staff
was involved in discussions. It's in your Industry Branch
sector of the annual report and last year it was under
the same heading.

HON. V. SCHROEDER: All the discussions on it that
I’'ve had have come through Energy and Mines, but I'm
perfectly prepared to discuss it here. The member is
right that there is a joint administration by Energy and
Mines and Industry, Trade and Technology of the offsets.

MR. E. CONNERY: What has taken place? They were
to do some development in Manitoba as part of the
agreement to buy from them.

HON. V. SCHROEDER: There are a number of activities
under way. One example is an investment by CGE,
together with an Indian band, | believe, at Norway House
— is it? — for the laundry facilities.

None of the arrangements have been totally finalized.
There are several that are fairly close to being
completed. The bulk of them will be in southern
Manitoba; there’s no question about that. There have
been discussions with a number of southern Manitoba
companies. The agreement does allow for several more
years before there’s any actual requirement but it will
certainly be coming.

MR. E. CONNERY: The terminology in last year's
Hansard was ‘‘between now and 1991.” I'm just trying
to find that exact spot again. There was supposed to
be $10 million worth of investment. That will be in
physical plants manufacturing in the Province of
Manitoba.

HON. V. SCHROEDER: Yes, and that will be coming.

MR. E. CONNERY: |t really hasn’t started at this time
yet.

HON. V. SCHROEDER: There are a number of
discussions. Discussions, as | say, are under way and
the end result will be, as we've indicated, that there
will be a job created in Manitoba for every job in Ontario
and Quebec and wherever for manufacturing that
equipment.

MR. F. JOHNSTON: |realize that the Minister is handling
both portfolios, but | have some information regarding
the discussions with CGE. Yes, it's in Energy, the
agreement is with the Energy portfolio, but you know
we have a group of development officers. We have the
Strategic Planning Section of Industry, which is strategic
planning for industry in the Province of Manitoba. Is
this department deeply involved in the negotiations with

CGE as to what manufacturing — and | speak of
manufacturing, | don’t mean starting laundries and what
have you — that can be done in the Province of

Manitoba? Are you deeply involved in these discussions
in this department?

HON. V. SCHROEDER: Yes, the departmental staff are
deeply involved. There are dicussions currently with
CGE, leading hopefully at some stage to the
development of a high technology plant here.

There are also other discussions which CGE is having
with Manitoba suppliers. | recall just recently one
contract which satisfies a small portion of this
arrangement to a Manitoba firm.

So those things are happening and the department
is directly involved with respect, especially to the direct
investment discussions.
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MR. CHAIRMAN: 2.(b)1)—pass; 2.(b)(2)—pass.
2,(c) — the Member for Sturgeon Creek.

MR. F JOHNSTON: The Trade group, how many are
involved in the Trade group now?

HON. V. SCHROEDER: Fourteen people.

MR. F JOHNSTON: Are the officers set up basically
the same as the Industry group, that they are working
with specific industries, with the electronics industry,
and thereby working with industries or making calls in
other areas outside of the Province of Manitoba, to
put them together?

The first question is: are they working in specific
industry areas?

HON. V. SCHROEDER: Yes, Mr. Chairman. I'll pass
along the organizational chart so that you can see the
field.

MR. F. JOHNSTON: Do the trade development officers
in Manitoba make specific trips into the United States
to call on the Manitoba Trade Offices and receive
information from them as to where Manitoba products
can be sold? Let me add, do they have specific
territories that they cover?

HON. V. SCHROEDER: Yes, our officers do go to
different parts of the U.S. and certainly they do work
closely with the Federal Government offices in those
cities. The individual officers stay, however, within their
particular fields of expertise in those cities.

MR. F JOHNSTON: | didn’t bring them up with me,
but | have them in my office, some informational books
that we developed. I’'m sure the Minister may have seen
them by now, that references, by name of the
manufacturers and what they manufacture in the
Province of Manitoba. Then it also has product
references which, in turn, state where they can be found
in the Province of Manitob.

| believe that information was all put on computer
for the benefit of being able to give information to
anybody very quickly, as to the capabilities of Manitoba
businesses or manufacturers. Is that particular
informational benefit still being used?

HON. V. SCHROEDER: Yes, Mr. Chairman, it's been
updated. The last update is within the last year and
we'll get a copy for the member. Now it’s referred to
as an Export Directory of Manitoba Capabilities. It
seems to be operating quite successfully.

MR. F JOHNSTON: That is the one that's under Mr.
Sprange, the Manager of Industrial Capabilities?

HON. V. SCHROEDER: Yes, Mr. Chairman, that's where
it originated.

MR. F JOHNSTON: My sheet here has got something
“responsibilities.”” It's cut off there. What is that?

HON. V. SCHROEDER: Functional responsibility,
industrial benefits, purchasing policy, import

replacement, export awareness, CIDA contact,
government procurement.

MR. F JOHNSTON: Is there a relationship being kept
up with the government procurement as to the
government writing in their orders or their specifications
for purchases, in many cases, to use Manitoba products,
or equal, and | stress, | believe in the words, “‘or equal.”
Are they able to make representation to the government
procurement department, or purchasing department?
Complaints are received, and there used to be several,
as to overlooking Manitoba businesses.

HON. V. SCHROEDER: Mr. Chairman, we do monitor
the complaints. As the member is aware, Government
Services does the specs and we have been working
as diligently as we can to ensure that the specs are
such that, within reason, Manitoba firms can qualify
for them, so that there’s not some small technicality
that puts them out. | don’t believe we use specifically
— I've never seen us use specifically the terminology
of Manitoba capability or equivalent, but the intent
certainly is that as long as we have manufacturers
capable of providing a product that is suitable, we try
to write the specifications so that they qualify.

MR. F JOHNSTON: It's just that it's basically a
procedure of keeping Purchasing on their toes from
the Department of Industry; in other words, that you
are a bit of a watchdog to make sure that the
consideration is given wherever possible.

In the food products, and | noticed the sectoral
responsibility here is food products, health care,
furniture and giftware.

What are the exports of the food products at the
present time? Pardon me, that’s not the right word,
“‘exports’ is not the right word. What are basically the
products that are being worked on with Manitoba
producers or manufacturers of food products that are
having some success in export to, well, | specifically
say the Central United States?

HON. V. SCHROEDER: We haven't done an awful lot
in the United States in that particular sector. We have
been doing more in Canada as well as, just as an
example, in Japan the sale of dressed pork.

What we have been doing in the food areaiis to assist
smaller food processors to penetrate hotel, restaurant
and institutional markets, and that will continue with
group exhibits in Canada in national and regional trade
shows; especially we've been emphasizing that. A
highlight of that, in fact, will be participation in Food
Pacific 86, which is sponsored jointly with the
Department of Agriculture, but we haven’t been
specifically doing a great deal in the Midwestern U.S.

MR. E. CONNERY: You say you're not doing much in
the export field into the United States. Are you working
HON. V. SCHROEDER: Of that particular, yes.

MR. E. CONNERY: . . . through the federal department
then? Is that where they're going for trade assistance?

HON. V. SCHROEDER: Well, people who are working
that area could certainly be in contact with the federal
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offices there. The Federal Government has now opened
the export.

The EDC Corporation in Winnipeg, which will be of
assistance to Manitoba, and is looking to export
product, any product for that matter, to the U.S. It's
simply not an area that we have, at the moment,
targeted. We've been working on the rest of the country.

MR. E CONNERY: That's in the food sector that you're

HON. V. SCHROEDER: That's right.

MR. E. CONNERY: Do you have a list of the various
commodities that are exported out of Manitoba and
the dollar values?

HON. V. SCHROEDER: Yes, | don't have it here, but
we will have it for the member for the evening. Yes,
it'll be no problem. You'll have it for the evening.

MR. E. CONNERY: Is there some confusion between
working with the federal or provincial, whoever people
go to, is there a confusion amongst people as to what
group they should work with?

HON. V. SCHROEDER: There tends to be very good
cooperation between the levels of government. We
found that whenever we've dealt with our federal trade
missions and embassies that they have been very
cooperative and very useful in terms of providing
information to us, leads, and just advice as to what
might be happening in a particular area at a particular
time.

The Federal Government, as | indicated previously,
the Minister of International Trade indicated that they
were going to be stepping up the area of having more
trade officers attached to their posts in other countries
and that again will be of assistance to the provinces.

MR. E. CONNERY: I'm a little familiar with the councils
and how they help with various set-ups. We've gone
to Los Angeles, Denver, Minneapolis, and it's an
excellent way to really have a trade show at a relatively
low cost because the people are there and they’ll do
it for you, so | think that’s an excellent way to do it.
The critic had to go to take a phone call. We’d better
not get through the Estimates before he gets back.
So the province really works more in exports with
what sectors then? You're not in the food end of it?

HON. V. SCHROEDER: | would say agricultural
equipment is probably the biggest area where we would
be putting our efforts into.

Maybe just to give you a bit of a flavour of the trade
shows and export development projects we’ve been
involved with, and are expecting to be involved with
this year: the Hostex, Toronto for hotels, food, that
type of thing which | mentioned previously. There’s a
high technology show in Ottawa we were at in May;
an International Software Market Show in Montreal in
May; Agri-Component Exposition in Des Moines, lowa
in May; National Petroleum Show in Calgary in June;
August to September, we've got a mission and group
exhibit in the Australian Agricultural Equipment Field
Days during that same period.

As | mentioned earlier, the Food Pacific 86 in
Vancouver is co-sponsored with the Provincial
Agriculture Department; October of ‘86, Grocery
Showcase 86, Toronto; October ‘86, Agri-trade 86, Red
Deer; January ‘87, Ag Expo 87, Spokane, Washington;
January ‘87, Canada Farm Show, Toronto; January ‘87,
Northwest Lumbermen’s Convention and Trade Show
in Minneapolis; January ‘87, Farm Store Merchandising
Conference and Trade Show, St. Louis; and so on.

| make the point that agriculture is fairly high on the
list when you consider we're involved in the whole range
of manufacturing and industry in the province.

If you don’'t have any questions, we could . . .

MR. CHAIRMAN: The Member for Portage, you know,
we're going to interrupt the proceedings for Private
Members’ Hour in a short while. If we want, we can
interrupt it somewhat earlier and continue this evening
at 8 o'clock when the critic comes back if that's
agreeable.

MR. E. CONNERY: Well, we've got some things to go
through. I'll just fumble along here for a while.

MR. CHAIRMAN: Sure.
The Member for Portage.

MR. E. CONNERY: In Manfor, do you work with helping
in the exports of Manfor?

HON. V. SCHROEDER: They work primarily
independently of us and through the Federal
Government.

MR. E. CONNERY: What about into the Pacific Rim,
have we mainly food products in that area or are we
getting other manufactured commodities?

HON. V. SCHROEDER: Most of our activity there is
with agricultural equipment, specialty equipment, drying
equipment, seed cleaning, that sort of thing. There's
also the food aspect, dressed pork to Japan.

We had a meeting yesterday with people from the
Hyundai Trading Corporation who were in town and
obviously, while they were here, they were paying visits
to other places, including the Wheat Board. We don’t
do an awful lot of wheat export to Korea and they had
some suggestions that | think the Wheat Board was
quite interested in and that would be nice to add them
on to a list of customers. But primarily it has been
agricultural implements.

MR. E. CONNERY: Since there’s a conflict with South
Africa as far as importing, do we export into South
Africa?

HON. V. SCHROEDER: There may well be individual
companies who export. We wouldn’t be involved with
it.

MR. E. CONNERY: No, but they would show up in the
export statistics if we are.

HON. V. SCHROEDER: I'm told there are some exports.

MR. E. CONNERY: | just wondered if that would be
a philosophical conflict with the fact that we are not
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going to buy from them. The government’s philosophy
that if we don’t buy from them with the trade sanctions
do we then, in turn, sell to them?

HON. V. SCHROEDER: Well, I'm not sure that we would
have the right to make that decision.

Our position basically is right along with the same
position of the Federal Government, as | understand
it, and most of the provinces. | don’t know that that’s
something that has been considered by the government.

MR. E. CONNERY: Spiroll Kipp Kelly — it used to be
Kipp Kelly before — used to manufacture equipment
and | think they used to get into a lot of foreign
countries. Are they still doing as well as they were?

HON. V. SCHROEDER: Mr. Chairman, we don’t have
any numbers but I’'m told that they are also now in the
aerospace industry and they seem to be doing quite
well.

MR. E. CONNERY: They were in seed-cleaning
equipment and did a lot of that sort of export, | know.
We've done business with them and they were telling
us about where these were going. Are they still active
in that market?

HON. V. SCHROEDER: They are not as active in that
market as they were.

MR. E. CONNERY: | don’t know if this is the area in
trade we're selling; does the province at all get an anti-
dumping litigation with companies that are dumping
into Manitoba and our manufacturers?

HON. V. SCHROEDER: We occasionally get involved
peripherally. It’'s an industry thing and tends to be
federal but because there’s so much of it happening
now, we're beginning to attempt some coordination
and strategy as a country which is, as an example, why
we had the meeting in Vancouver a few weeks ago to
discuss our reaction as a country.

In that instance, there were four provinces named;
Manitoba was not one of them because we’re not as
large as others. But if we happen to be one of the
provinces in one of those cases that is named as one
of the people violating some rule, as we were by the
Europeansrecently, — | believe the Europeans named
Manitoba specifically on the liquor practices — then
of course we do have to become involved.

MR. E. CONNERY: On the other side of the coin, if
our manufacturers are being hurt by something from
other countries, | know it's a federal jurisdiction and,
as you say, it's an industry one but often compiling the
facts to go to an anti-dumping tribunal can be very
extensive and exhausting. Do you help in this area?

HON. V. SCHROEDER: Obviously there is no money
budgeted directly but there is discussion. There is
assistance in any way that we can assist to ensure that
Canadian business is treated fairly.

MR. E. CONNERY: In your trade missions we talked
about people going out. The Federal Government has

a policy where they will pay for people to come in. Do
you participate in that program?

HON. V. SCROEDER: Yes, Mr. Chairman, there is a
joint program, PEMD, funded by the Federal
Government for programs outside the country; and
internally we do the funding on our own so that we do
assist people to go to trade shows and that sort of
thing to develop their products.

MR. E. CONNERY: [t mentions here, in your annual
report, the Speakers Bureau; is that still going on?
What would be the role of the speakers?

HON. V. SCHROEDER: Mr. Chairman, that was a pilot
program that's been dropped.

MR. E. CONNERY: In your seminars — | don’t think
we discussed the seminars, have we? Did we discuss
seminars?

HON. V. SCHROEDER: Briefly, yes.
MR. CHAIRMAN: The Member for Sturgeon Creek.

MR. F. JOHNSTON: The seminars, | wanted to come
back to that. The seminars that are being held, are
they being held in conjunction with the Canadian trade
people?

HON. V. SCHROEDER: Yes, some are.

MR. F JOHNSTON: Now, in this trade section here,
is this the section of the department where the shows
were held — and | didn’t ask any other one — where
the shows are held where we display the Manitoba
products to other industry and to educate Manitobans
what is made here? Is this done by this particular group
or are the shows done in this area?

HON. V. SCHROEDER: Mr. Chairman, the program
inside the province is Business Development and
Tourism. The programs outside come under our
jurisdiction.

MR. F JOHNSTON: Are we attending the oil show that’s
held down in, | believe, Houston, or some place in Texas
every year, with our booths and our representatives
from Industry that we have that may supply the oil
industry?

HON. V. SCHROEDER: Mr. Chairman, this year
apparently Calgary, the National Petroleum Show, was
chosen instead.

MR. F JOHNSTON: If the Minister has a list of the
shows that are intended for this year or have been so
far or will be attended, and | don’t have to have it now
— if you have a list of the shows where we will be
displaying Manitoba products.

HON. V. SCHROEDER: Yes, | can give this to the
member. | had read a number of them off.

MR. F JOHNSTON: These shows are specifically
designed or held for certain trades, but there are some
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that we go into that you can display several different
types of manufactured products. Do we take with us
on those shows representations of the businesses that
are displaying with the Province of Manitoba?

HON. V. SCHROEDER: Yes, we do, and that's where
the PEMD, Program for Export Market Development
kicks in, the federal program kicks in with some of the
funding and we’ll do it on our own as well.

MR. F. JOHNSTON: Which program of the fed’'s?

HON. V. SCHROEDER: PEMD, Program for Export
Market Development.

MR. F JOHNSTON: | wanted to ask, we've got health
care here under the Trade Program and then we have
a new section (d), which is the next section, which is
Health Industry Development Initiatives. I'm well aware
of the fact that the development is within the province
and the health care section here is to sell the health
care products.

There was a fairly good health care sector in the
Province of Manitoba in the electrical and some other
products and we were starting to do some exporting.
We were working with the university on electronics
regarding health products. Have we moved into a
situation where there has been an advance in the
number of health products, especially in the electrical
field, that are being exported outside of Manitoba?

HON. V. SCHROEDER: | shouldsay just before | answer,
the area which was last year in Trade is now in Industry.
Basically, we have a small component referred to as
the HIDI, Health Industry Development Initiative.

Mr. Chairman, the companies | referred to Tuesday
evening, St. Jude’s, 3M and so on, basically all of them
are into production for export development and
basically what has happenedis that from a departmental
perspective the export aim has broadened out from
electrical to a whole host of areas. It's broadened out
since then.

MR. F JOHNSTON: The Manitrade, it's obviously still
there. Is it still doing bridge financing services? Well,
| know it does export services and helps companies
with their exporting forms, etc., and how to do the
exporting. Is there some bridge financing being done
through Manitrade, with Manitoba companies?

HON. V. SCHROEDER: No, Mr. Chairman, it is now
dormant.

MR. F. JOHNSTON: Did that not prove to be helpful
to the people exporting? | know that there were some
fairly large orders of Manitoba companies where we
were able to assist. As a matter of fact, | believe
Manitrade was set up by the member sitting opposite
me and it was helpful to some of the exporters in the
Province of Manitoba, where we were able to use it
from a bridge financing point of view. You say it's
dormant now. Were there no requests for ittobe used?

HON. V. SCHROEDER: Mr. Chairman, I’'m told that the
needs are not there currently in the same way that

they were some time ago. The last time it was used
to facilitate financial arrangements was in late 1982 for
the Institutional Market Program Reverse Trade Show.
I'm told that the requirement for the operation is not
there now.

MR. F. JOHNSTON: Export services and branch
reporting is basically a function that is a service to
Manitoba companies on the details and intricacies of
exporting, in other words, the rules and regulations of
exporting in Canada and the rules and regulations of
exporting to other countries.

HON. V. SCHROEDER: That's correct.

MR. F JOHNSTON: Down at the bottom here of the
electrical, we have Trade Policy and Trade Research.
It seems that we find Strategic Planning and then we
find Research in the other two departments, both in
Industry and now in Trade.

We have the Strategic Planning and | know it's
planning what are the best businesses, but you know
Trade Research is very close to Strategic Planning and
Industrial Research is very close to it, too. What is the
reason for another section that is involved in Trade
Research?

HON. V. SCHROEDER: Mr. Chairman, there’s a fair bit
of pressure in the other section. There's a lot of work
being done on the free trade area. We needed some
product-specific research in the Trade Branch. These
people do work together and it's been found to be
necessary to do it in this way.

MR. F JOHNSTON: Capital projects down at the
bottom there — functional responsibility, capital
projects, transportation . . .

HON. V. SCHROEDER: Mr. Chairman, this refers to
capital projects, wherever they might be in the country
— or outside for that matter — where the function of
that particular component would be to do whatever we
can to ensure that Manitoba business gets its piece
of the action.

MR. CHAIRMAN: The time being 4:30, it's time to
interrupt proceedings for Private Members’ Hour. We
will reconvene at 8:00 p.m.

MR. E. CONNERY: Mr. Chairman, just before we go,
| wouldn’t mind if you had an extra copy of those for
the other sectors, so that | could also follow along a
little easier. To expedite the Session, | wonder, on the
Industry, Trade and Technology grants, if there’'s a
breakdown of what they’re for so that we won’t be
asking about each one. If we could have that for this
evening, it would sure make it a lot quicker.

HON. V. SCHROEDER: Could you tell us which page
you're referring to?

MR. E. CONNERY: That on Pages 34 and 35.
HON. V. SCHROEDER: Okay, we'll do our best.

MR. CHAIRMAN: We will reconvene at 8:00 p.m.
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SUPPLY — FINANCE

MR. CHAIRMAN, C. Santos: Committee, please come
to order. This section of the Committee of Supply has
been considering the Estimates of the Department of
Finance.

We are now on Item No. 5.(af1) Federal-Provincial
Relations and Research Division, Economic and
Federal-Provincial Research Branch, Salaries — the
Member for Morris.

MR. C. MANNESS: Thank you very much, Mr.
Chairman.

Before we begin, | would like to take a few moments
out to extend an apology to the Minister of Finance
for a question that | posed yesterday in the House, Mr.
Chairman, dealing with the credit rating of the province.
| have now had an opportunity to review Hansard, Mr.
Chairman, although | never did use the word “mislead.”

| did indicate to the Minister that | had covered the
subject in Estimates. Now on reviewing Estimates, |
must admit | had not. | can’t believe that | missed it,
because | had it in about four different places as one
of the major topics; so | extend that apology to the
Minister.

Mr. Chairman, we're into Federal-Provincial Relations
and Research Division. | would like to ask some
questions with respect to the whole Fair Share Office,
Mr. Chairman, that’s been in existence now, | believe,
for half a year. | think it came into being last December
or maybe January, just before the election. I'm sure
it's responsible for having brought forward some of
these pamphlets with respect to transfers from the
Federal Government to Manitoba covering post-
secondary education and health.

| also know that the office was instrumental in
preparing for the Minister and for the government a
compendium of the history of transfers from the Federal
Government to Manitoba. I'm also cognizant that it was
that office that probably compiled the statistical
argument which allowed the Minister of Health and the
Minister of Education to go to Ottawa and make
comment with respect to the Federal Bill C-96.

Mr. Chairman, the Federal Bill C-96 has now been
passed. | believe it’s on the verge of being proclaimed;
in fact, it will be law. | would therefore ask the Minister
whether or not there is a continuing need for the Fair
Share Office?

HON. E. KOSTYRA: First of all, Mr. Chairman, I'd like
to thank the member for his apology with respect to
the question he raised yesterday in question period,
where he alleged that he had asked me certain
questions and had suggested | did not forthrightly
answer those questions. I’'m pleased that he has
indicated that was not the case, and apologized to me
and to the House.

The Fair Share Office was designed as a vehicle to
provide an easy contact point for the public to obtain
information on federal transfer payments. Staff within
the Federal-Provincial Relations and Research Division,
who monitor and who are most familiar with the issues
of financing health and higher education and of
equalization — supported by staff in other departments,
such as Health, Education and Executive Council —
answered the information requests.

The provision of such information by the Federal-
Provincial Relations staff is a continuation of past
practice, to the level of government concern about
federal action and the level of public interest was such,
as to create a larger than normal communications task.
The special designation of the Fair Share Office will
be used as the government deems advisable in the
future.

The staff of the Federal-Provincial Relations and
Research Division has been increased by one SY in
the 1986-87 year, reflecting the continuing profile of
the issues relating to all areas of federal transfers: tax
reform, Canada Pension Plan discussions with the
Federal Government, disability pensions and other
federal-provincial issues.

It might be noted that the frequency of federal-
provincial meetings at official Ministerial and First
Ministers’ levels have been increased by the present
federal administration. The increased number of
meetings, however, at times has been frustrating, in
terms of the lack of recognition by the Federal
Government, in terms of some of our concerns on these
issues.

So the Fair Share Office itself is really a name. It's
not an office as such. It’s a contact point for people
who wanted to get further information, at the time, on
the Established Program Financing issues. There was
an additional staff person brought into the department
who spent a considerable amount of his time on issues
related to EPF, and it was the person who provided
the briefing for all members of this House some five,
six weeks ago.

The ongoing needs with respect to federal-provincial
issues are continuing, and it's deemed that the increase
of one staff in this area will be used to deal with a
variety of issues, as | outlined. The designation of Fair
Share Office, as | said, may or may not be used,
depending on the needs in terms of providing
information to the public on federal-provincial issues.

MR. C. MANNESS: Mr. Chairman, | have some difficulty
with what I've seen with respect to that office, and
maybe in a small sense with respect to the activities
of Mr. Sale. There is noway | want to cast any aspersions
as to his ability to review historical fiscal matters
between Ottawa and this province, but | also believe
probably with marching instructions from the Provincial
Government.

The Fair Share Office, I'm sure, had an awful lot to
do with organizing this coalition of health and
educational groups who have banded together — who
| know had a one-day conference — to try to muster
a united attempt to attack the Federal Government; |
guess in the long run, to try and convince the Federal
Government to come through with more funding.

Mr. Chairman, | question whether there will be
Department of Finance staff, who will be continuing to
organize in a political fashion, groups of people to attack
and critize the Federal Government.

HON. E.KOSTYRA: It would certainly be my intention,
as a Minister of the Crown, and it would certainly be
the responsibility of the staff of the department, to
work with any and all Manitobans who are interested
in issues that are of concern to them and to Manitobans,
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generally, and to the Provincial Government. The
resource has been available on request to groups such
as those from the university and others, who came
together in one of the largest coalitions, | think, in the
history of this province in terms of a concern —
provided support to them.

The direction for that organization rests with that
organization certainly, nor does that individual give any
direction to the organization; the same as the Provincial
Government supports and provides assistance to other
organizations that exist in the province, whether it be
the day care coalitions who are working for day care
issues in the province that liaise with the Department
of Community Services, other organizations that work
in other areas as the Manitoba Federation of Labour
who receive support from the staff of the Department
of Labour, like the Winnipeg Chamber of Commerce
or the Manitoba Chamber of Commerce who received
assistance from the staff of the department, my former
Department of Industry, Trade and Technology.

It’ll certainly be our intention to continue to support
efforts of Manitobans and their organizations.

MR. C. MANNESS: Can the Minister indicate when
he’ll know whether this office called the Fair Share
Office, even though it’s abstract in form, whetherindeed
that will continue during the ‘86-'87 fiscal year, and
can he tell me what allocation of money under this
appropriation will be directed toward it?

HON. E. KOSTYRA: | can’t give a specific, definitive
answer but in the past the resources that were devoted
to the activities of the contact point, the so-called Fair
Share Office, was part of one SY, the individual that
the member mentioned, though that individual was also
involved in other activities on behalf of the branch. One
could say part of the time of one receptionist who
answered the phone calls and either took down peoples’
names for material to be forwarded or pass information
on to other departments. That is not a new SY; that's
an existing position of the person who answers the
phone.

There was money spent on the leaflets that were
published last year. At this point there are no plans
for any further publication of leaflets this year. In saying
that, | say there are no plans; however, obviously, if
there are issues that may be of concern with respect
to other federal-provincial issues, then we may have
to relook at that but there certainly is not anything in
the plan right now.

MR. C. MANNESS: Well, | would ask the Minister what
he envisages with respect to the continuing need. When
| say “the continuing need,” | mean with respect to
federal-provincial relations. What is the next hurdie that
he sees from his perspective with regard to federal
transfers?

Bill C-96 has been passed. Is there an equalization
debate that’'s about to emerge? Does the government
believe that they can be successful in convincing Ottawa
— and | say successful — I'd say that, in combination
with other provinces in Canada, or other coalitions, can
be successful in convincing the Federal Government
that the impact of the latest past legislation should be
dealt with again.

I guess| am searching, Mr. Chairman, as to an attempt
to find out what the Minister or the departineiit sees
coming forward, or is the Minister saying it’s just routine,
that we always want to continue some understanding
of the figures, and we can seewhere there will be major
drops in one of those transfer areas, that we then will
move into action quickly and be prepared to do battle
with Ottawa.

HON. E. KOSTYRA: Well, let me start off where the
member left off. It's certainly not my intention, as the
member suggested, to do battle with the Federal
Government. It’'s certainly my approach and this
government’s approach that we want to cooperate with
all levels of government to come up with mutual
understanding and common strategies to deal with
issues that are of common interest and concern to us.

| think we can cite a whole number of examples of
where that cooperative approach has proved successful
with the negotiation of federal-provincial agreements.

Unfortunately, there’s also examples of where that
has not worked out, where the Federal Government
has taken arbitrary and unilateral action with respect
to some so-called joint programs or shared
responsibilities and have not come up with a common
agreement or common understanding; and to the extent
that |, or other members of the front benches, represent
the interests of Manitoba in those negotiations, and if
one wants to characterize that as doing battle with the
Federal Government then that’'s the member’s terms,
not mine.

One of the first things | did within seven days of being
appointed Minister of Finance was travel to Ottawa to
have a meeting with the Federal Finance Minister,
unannounced in terms of the public so that it was just
a quiet meeting to discuss some areas of joint concern
to try to establish an ongoing relationship. So it's
certainly our intention to work in the spirit of cooperative
federalism that has been much talked about.

But | would just point out to the member because
he always, and others on that side, like to discredit
any action that this government takes with respect to
standing up for the concerns of Manitoba with the
Federal Government as fed bashing. Yet, if you look
at the issue of EPF and the position that we took, and
the member knows well what | talk about, it was a
position that was adopted by many other provinces in
Canada. In fact, other provinces in Canada, and of
course they can’t be of the same political stripe as this
one, Mr. Chairman, although we think that that will
change in the near future, that they havetaken a position
the same as the Government of Manitoba in opposition
to some of those changes. It's not a universal position
but certainly the majority of provinces have taken it.
Yet | don’t hear members opposite that those provinces
are taking a position of fed bashing with respect to
the Federal Government.

In terms of the general area and what so-called
hurdles, because the member asked that he sees that
we see, | wouldn’t necessarily call them hurdles, but
the area that we are in active discussion with at an
official’'s level, and it has been discussed at times at
the ministerial level, is a renegotiation of the equalization
formula. Those staff are very much involved on that
on a fairly regular basis with federal officials and will
be leading up into ministerial discussions later this fall.
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