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MR. G. FILMON: Madam Speaker, | rise on a matter
of privilege.

Madam Speaker, we have been discussing for some
35 minutes a matter that | believe is of great import
to the people of this province and indeed to the integrity
of this Legislature. | believe that | have sufficiently
demonstrated, as has my colleague for Pembina, that
the Minister responsible for MPIC has provided
conflicting information and indeed misinformation with
respect to many of the aspects of the discussion of
reinsurance losses of MPIC.

There is reason to believe that he personally or others
within the government have been responsible for a
massive cover-up. There is reason to believe that they
have instructed that the Board of Directors exorcise
from the minutes any reference to discussions on
reinsurance and indeed the massive losses with respect
to reinsurance that were incurred over the past couple
of years.

There is reason to believe, Madam Speaker, that this
Minister had a great deal of information that should
have been made public a long time before this. Under
those circumstances, Madam Speaker, | believe that
an internal investigation under the supervision of this
Minister will not arrive at the information that must be
made public. It will indeed enhance the opportunity for
cover-up, enhance the opportunity for the public never
to know the truth about this matter, and | don’t believe
that this government ought to be satisfied, nor should
anybody in the public, with this kind of suggested review
of the matter that the Minister is about to undertake.

| also believe that just as in accordance with MTX
where the Public Utilities Committee hearings were not
an adequate vehicle necessarily to get to it and
ultimately the government had to appoint Coopers and
Lybrand, an external audit firm, management consulting
firm, to do the complete analysis and even then we
didn’'t get at all of the information that should have
been made public; because the Public Utilties
Committee is only limited in the manner in which it can
examine the issue. | believe that there is much more
that must be done.

So, Madam Speaker, | move, seconded by the
Member for Pembina, that the Committee on Privileges
and Elections be called forthwith to investigate and
report to the Legislative Assembly on whether the
Minister responsible for MPIC has misled the Legislative
Assembly.

MADAM SPEAKER: The Honourable Government
House Leader.

HON. J. COWAN: Yes, Madam Speaker.

As you are aware, members sometimes raised so-
called questions of privilege on matters which should
be dealt with in other ways in this House. | believe this
is a classic example of one of those occasions.

You are also aware, Madam Speaker, the question
of privilege ought rarely to come before the House. It
should be dealt with when it does come before the
House with a motion with the power to impose a
reparation or apply a remedy.

In this particular instance, Madam Speaker, we have
this entire matter of privilege predicated upon the
Leader of the Opposition’s belief that he has and his
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colleagues have sufficiently demonstrated that the
information given by the Minister responsible for MPIC
has been conflicting and misleading. | would suggest
if in fact they believe that, they have not listened very
carefully to the proceedings of the House this afternoon.
It has been very clearly stated that the Minister
responsible for MPIC, first in his statement and then
in answers to questions, will be prepared to discuss
this matter fully before the Standing Committee on
Public Utilities and Natural Resources - a time for that
committee of Tuesday morning.

| must add that we haven’t decided as to exactly
whether we’ll start at 10:00 or 9:30 in the morning yet.
That is a matter for further discussion between the
Opposition House Leader and myself. But, on Tuesday
morning, that committee will be meeting to discuss this
particular item.

The Minister, in his statement earlier, indicated that
he has always been open in providing information to
members of this House and open in providing
information to members of the public on this particular
matter, and it is the Standing Committee on Public
Utilities and Natural Resources that will continue that
process of open and full provision of information and
discussion of the issues.

For that reason, Madam Speaker, | believe the motion
on the matter of privilege is out of order and should
not be accepted. There are certainly other mechanisms
already put in place for discussion of this particular
item. There has been no demonstration that there has
been either conflicting or misleading information. There
is the other opportunity for the discussions.

As a matter of fact, if anything, Madam Speaker . . .

SOME HONOURABLE MEMBERS: Oh, oh!
MADAM SPEAKER: Order please.

HON. J. COWAN: . if anything, there may be a
matter of privilege in respect to libels upon members
and aspersions upon them in relation to Parliament
and interference of any kind with official duties or
breaches of privileges of the members. What we've
seen from members opposite, while not libel upon the
member, certainly is an aspersion upon the Minister
responsibte for MPIC based on the shallowest of
arguments arising from a newspaper article. If they are
so concerned about the allegations in that newspaper
article, if they are so concerned about suggestions that
others have made, let them attend the Standing
Committee on Public Utilities and Natural Resources
where we can continue the tradition of full and open
debate and discussion on important issues such as
this.

So, | would suggest, Madam Speaker, thatin no way
do they have a matter which fulfills the conditions of
parliamentary privilege in this instance.

MADAM SPEAKER: As a matter of privilege is a very
serious motion before the House, | will take this under
advisement to see whether there is sufficient evidence
of an alleged breach of privilege that’s been presented
to warrant giving the matter precedence over all other
business of the House.






Thursday, 19 March, 1987

We have certain rules that I'm impelled to follow,
and one of them is seeking information about matters
which are in their nature secret, such as decisions or
proceedings of Cabinet. And advice given to the Crown
by law officers, etc., and Cabinet committees fall into
that category.

Native children - private adoption

MADAM SPEAKER: The Honourable Minister of
Community Services.

HON. M. SMITH: Madam Speaker, yesterday | took
as notice a question on the number of Native children
adopted in non-Native homes. Between 1982 and 1984
of 243 Native children, 131 were placed in non-Native
homes. In 1985, of 29 placements, 10 were in non-
Native homes. In 1986, of 53 placements, 30 were in
non-Native homes.

Madam Speaker, because of the court case, | could
not speak freely yesterday about the specific case. |
now would like to say that we are not at all satisfied
with way the case was handled by Awasis Agency. The
directorate has informed the agency they will be doing
a very detailed review and make specific
recommendations that we do expect the agency to
comply with.

| would like to just draw to everyone’s attention that
it's really unwise to generalize in these particular cases.
In this particular one, we were dealing with a case
stemming from over a decade ago, when it was the
practice of medical services to take Native children,
place them in white homes with no legal approval and
no permission by the family. We're dealing with the
injustice and the fall-out of that. | do think that we
want to work together cooperatively to assist the Native
agencies in overcoming these decades of trouble, but
| do think it’'s wrong to generalize on the basis of this
one case and apply it to all Native placements and
Native adoptions.

Native children -
post-adoption services

MR. G. MERCIER: Madam Speaker, arising out of that
answer | have a question for the Minister of Community
Services.

Can she confirm or inform the House that under her
department there are no post-adoption services, no
services whatsoever provided by her department in
post-adoption circumstances where Native children
return to Native homes? In fact, people who have asked
for funding have been referred to outside organizations
for funding.

HON. M. SMITH: Madam Speaker, the question of post-
adoption services is one that has not been addressed
in the past. The agencies are building up their preventive
supportive services to families. Families who have
adopted Native children can access those particular
services. There is an organization, a new organization
which has approached the government for support and,
in line with our general approach to deliver our services
through the agencies and not by funding a multiplicity
of separate agencies, we have asked them to go and
approach these specific agencies with their request.
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Min. of Community Services -
withdrawal of accusations

MR. G. MERCIER: Given, Madam Speaker, that | was
concerned yesterday in this House over a 13-year-old
girl who had been raped, suffering from venereal
disease, threatening suicide, and given that I've raised
a number of these instances in the past out of a concern
for the children, would the Minister withdraw her
allegations she made outside of this Chamber that my
remarks were racist?

HON. M. SMITH: Madam Speaker, | wish | could
withdraw those allegations, but | do recall the member
alleging that it was a nonsensical moratorium that we
put on the removal of children from the province, from
Native families, that was in place prior to 1983.

Madam Speaker, over 900 children were sent out of
province and out of country, often with very little
process,very little respect, for the rights or the feelings
of the Native families. The people who did that did it
with the best of intentions, but | think it's time that we
all recognize - | think the allegation that Native families
are somehow incapable of caring for their children or
that our guidelines -(Interjection)- Madam Speaker, if
the member opposite would clarify his comments and
say he was referring to a specific case, but | did not
hear his comment that way. | heard his comment as
smearing the whole practice of trying to respect Native
families and Native agencies in their legitimate concern
and rights to be considered when it comes to the
placement and care of their children.

MADAM SPEAKER: Does the Honourable Member for
St. Norbert have a point of order?

MATTER OF PRIVILEGE

MR. G. MERCIER: No, Madam Speaker, | rise on a
point of privilege, with a motion to follow.

Madam Speaker, the Minister has, in her answer,
refused to withdraw her accusation or description of
my questions during question period yesterday as being,
“*smacking of racist,” and describing them as, ‘“‘it's
almost a racist assumption,” and the questions go on.
In support of that, Madam Speaker, havingread some
matters in Beauchesne, | will table the newspaper of
today’s Winnipeg Free Press, which contains the
allegations she has referred to inside the Chamber.

Madam Speaker, for a number of years I've raised
in this House questions of child abuse. They resulted
in a study by this government last summer, and | reject
totally and completely their accusation. | move,
seconded by the Member for Sturgeon Creek, that this
House request the Minister of Community Services to
withdraw totally her description of the remarks of the
Member for St. Norbert yesterday during question
period.

HON. M. SMITH: Madam Speaker, | do not recall saying
that comment in the House. | do recall acquiring that
impression. | did say in the hallway that it seemed to
me a blanket rejection of the moratorium on the
deportation of Native children to me sounded racist.

Madam Speaker, | do withdraw, if that is the
impression received by the member opposite, but it
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HON. E. KOSTYRA: We certainly are going to monitor
the situation with respect to those border communities,
and will obviously review the sales tax as we go along.

| would just point out to members opposite that the
government that removed the tax just prior to an
election, and then subsequently suffered a significant
deterioration in their deficit to the point of $1.2 billion,
| don’t intend to put our province into that kind of
fiscally irresponsible position.

MADAM SPEAKER: The Honourable Member for
Roblin-Russell with a final supplementary.

MR. L. DERKACH: Thank you, Madam Speaker.

The Minister has already indicated to the House that
the study has been done and he has done the
consideration. How much longer is he going to study
this matter when merchants in these bordertowns are
facing bankruptcy in many cases?

HON. E. KOSTYRA: Unfortunately that information did
not get to the member and | think that, if he reviews
it, he will see that at the present time the situation is
similar in those communities as against other
communities that are far removed from the border.
Unless there is any further deterioration it appears that
there is no need to take any specific action.

MPIC - internal audits

MADAM SPEAKER: The Honourable Member for River
Heights.

MRS. S. CARSTAIRS: Thank you, and my question,
Madam Speaker, is to the Minister responsible for MPIC.

Given the fact that this Minister has been charged
with the Manitoba Public Insurance Corporation for
some years; and given the fact that he is responsible
for its activities; and given the fact that he should know
or ought to have known of the operations of the MPIC;
can the Minister very specifically tell the House what
internal audits were performed on MPIC’s general lines
when he first assumed the portfolio and, in turn, what
reports were and are made available to him on a regular
basis?

MADAM SPEAKER:
responsible for MPIC.

The Honourable Minister

HON. J. BUCKLASCHUK: Thank you, Madam Speaker.

The Member for River Heights has requested some
fairly specific information. | believe that information will
be available at the committee hearings which are to
start next Tuesday.

MRS. S. CARSTAIRS: | look forward to it Tuesday.
Would the Minister responsible for MPIC explain what
steps he took and what advice he followed after
receiving reports from the internal audits of MPIC?

HON. J. BUCKLASCHUK: As the Minister responsible
for MPIC for the past four-and-a-half years, | was not
in receipt of internal audit reports. Those would go to
the Chairman of the Board and | would be provided
with reports from the auditing firm that audits the
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corporation and with the report from the provincial
auditors.

MRS. S. CARSTAIRS: A final supplementary, Madam
Speaker, to the same Minister, can the Minister
responsible for MPIC advise the House as to whether
or not he ever chose not to follow the recommendations
of the General Manager or the President of MPIC or
any auditor working for or representing the interests
of MPIC?

HON. J. BUCKLASCHUK: The Member for River
Heights is taxing my memory to the limit. Over four-
and-a-half years, | am certain there would be many
occasions when a number of options were being
presented and there may well have been
recommendations that | did not accept.

High School Review -
policy statement

MADAM SPEAKER: The Honourable Member for Fort
Garry.

MR. C. BIRT: Thank you, Madam Speaker, my question
is to the Minister of Education.

He appointed a High School Review Committee, and
it is preparing a policy statement for release. | am asking
the Minister: Will he be filing that position in the House
before it is made public?

MADAM SPEAKER: The Honourable Minister of
Education.

HON. J. STORIE: Yes, Madam Speaker.

MR. C. BIRT: Madam Speaker, will he be filing that
statement in the House before he announces it publicly
himself at the Manitoba Association for School Trustees’
meeting tomorrow?

HON. J. STORIE: Yes, Madam Speaker.
Budget - 2 percent tax loss
MADAM SPEAKER: The Honourable Member for Riel.

MR. G. DUCHARME: Thank you, Madam Speaker, my
question is for the Minister of Finance.

During the recent Budget of March 16, a taxpayer
who has a legitimate loss due to unfortunate
circumstances is eligible to carry that loss from one
tax year to another. Will this individual now pay the 2
percent net tax before deducting this loss, before this
legitimate loss?

MADAM SPEAKER: The Honourable Minister of
Finance.

HON. E. KOSTYRA: Thank you, Madam Speaker. I'm
sorry | didn’t hear the first part of the question.

SOME HONOURABLE MEMBERS: Oh, oh!

HON. E. KOSTYRA: Could he please repeat his
question?
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what happened when the economy falters, as it surely
will, because there are cycles, and Manitoba feels those
cycles. Will this Government of Manitoba have any
resources to respond to the unemployed then, or to
the hardship of vulnerable sectors like agriculture and
small business? And the answer is no, they will not.

| have heard NDP members espouse Keynesian
economics, prime the pump when the economy goes
flat. Well, Lord Keynes would have a difficult time in
his grave today reading this Budget, because this
government has spent widely throughoutwhatthey refer
to as economic expansion. This government is
foreclosing its options, Mr. Deputy Speaker, to be
compassionate in the future when the need will be the
greatest.

This Budget shows that this government is both
economically and intellectually bankrupt. The Finance
Minister speaks of fairness, but fairness need not just
apply to government programs; it must also apply to
government expenditures, and there was no fairness
here. In today’s economy, the catch phrase is ‘lean
and mean.” Even our Premier has sought to adopt the
phrase. We saw lots of meanness in the Budget on
Monday night, but we certainly didn’t see any leanness.
The government forgot about half of the equation.

Let’s take a look at some of the administrative costs
of this government as a result of this Budget. They
have increased their administrative costs - that is staff
salaries and their sundry costs for Ministers by $2.6
million. The Minister of Culture, Heritage and
Recreation, whose overall budget went down by 3.4
percent, increased her administration by 19.4 percent.
The Minister of Cooperative Development sees a
decrease in his budget of 56 percent, but his
administrative costs went up by 10.6 percent.

The Minister of Finance tells us he needs another
$100,000 for salaries. The Premier says he needs
another $102,000 for salaries, increases of 36 percent
and 7.4 percent.

Some departments did cut, Mr. Deputy Speaker, four
of them. Education cut $31,000 from its administrative
costs, and the Attorney-General was able to cut
$110,000, so it was actually possible for government
departments to cut costs, but 21 government
departments chose to increase their expenditures for
administration.

Indeed, one of the funniest lines in the Estimate book
is found on page 76. The Treasury Board has been
given a whopping 54.5 percent to fulfill, quote, “its
expenditure management responsibilities.” God help
this province, Mr. Deputy Speaker, if 54.5 percent is
an example of management responsibility.

It is the government that takes ‘‘mean” from the
taxpayer and expects the taxpayer to live with “lean.”
Where was the fairness in setting priorities in this
Budget? The Minister of Finance takes great pride in
the increase of funding to agriculture. This so very
important industry to Manitoba is now going to get a
whopping 2 percent of the entire government
expenditures in Manitoba. That's $83 for every citizen
in Manitoba. What was the answer of the Minister of
Finance? We’'ll give them a $500 tax deduction, a
maximum $500 tax deduction on their education tax.

Mr. Deputy Speaker, that amounts to 25 cents to 70
cents an acre. Not much seeding is going to take place
with that kind of money, but meanwhile the Minister
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of Agriculture takes $410,000 to administrate the
disastrous Family Farm Protection Act. If he had taken
that $410,000 and used it for loan guarantees for
farmers, then indeed you might have given the farmers
of this province some hope for the future.

But where does Agriculture fit in this scheme of
things? Well logically, we understand that it fits behind
Health and it fits behind Education and it fits behind
Community Services. But it also fits behind Energy and
Mines and behind Finance and behind Government
Services and behind Housing and behind Natural
Resources. Does the Minister not understand that the
more bureaucrats you have in the Department of
Agriculture doesn’t help the farmer? Additional funding
paid directly to the farmer and based on need is the
only solution. Our smug Finance Minister prattles on
about aid to agriculture and by-passes the outstretched
arm of farmers to pat himself on the back.

The Minister of Finance told us that health, education
and social services were the priorities of this
government. But was that really what happened on
Monday night, Mr. Deputy Speaker? No, it wasn’t
because, if you look at the percentage increases,
Finance got the largest percentage of that Budget, and
then Agriculture got second, and for that | am grateful.

But then we hit Employment Services and then
Community Services, Health was sixth, and Education
was behind the percentage increase to the Premier’s
Office, to the Attorney-General’'s Office, to the
Department of Labour. Mr. Deputy Speaker, Education
is not a second priority, as this government would like
to tell us. It is a tenth priority. They received slightly
more than 1 percent, whereas services to other sectors,
like Health, got 5 percent above inflation. Community
Services got 7 percent above inflation.

For the first time in the history of this province, the
Education budget has gone below 18 percent of
provincial expenditures. This year, it stands at 17.7
percent of provincial expenditures. Why is this
government unwilling to stand up for Education which
holds the future of this province in its hands?

| congratulate the Health Minister, Mr. Deputy
Speaker, for demanding and getting more money for
home care services, because that is the way in which
we must move in the future. But why were there no
further monies towards community-based mental health
services? Why did they receive grants below the inflation
rate, Mr. Deputy Speaker? Why were $7 million of lottery
monies used for General Revenues and Health, and
not targeted to a specific project?

Health needs massive amounts of transitional monies
for innovative programming, leading to improved care
with decreasing costs. Why did we not target the lottery
monies for that kind of transitional funding, and why
didn’t we provide more of the lottery monies for that
kind of targeted funding? The value of targeting for
special needs rests in the ability to then move in the
future to the funding of other areas which need targeted
financing. By just taking monies and putting it into
general revenues, those monies get all too readily
absorbed in the system and are not used for the very
specific projects which are so necessary.

Mr. Deputy Speaker, the Finance Minister speaks
glowingly of the increase of per capita income of
Manitobans, from 90 percent to 94 percent of the
Canadian average, while at the same time saying that
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proceeded, they came across litter from almost every
one of the animals and Pogo announced: *“‘| have found
the enemy and he is us.”

Madam Speaker, we are the enemy because it is our
debt and our deficit as Manitobans. Surely, we can
have a system of fair taxes and expenditure cuts. Let
us establish a sense of priorities which encourages the
best and the brightest to come here from other
countries and other provinces and, better still, let us
keep the entrepreneurs, the risk takers, among us. Let
us encourage them to stay here.

Madam Speaker, let us get our own house in order.
We need balance, we need fairness, we need a climate
of trust with our business community and with our
citizens. The Budget turned its back on 80 percent of
the population of this province. It asked us to trust the
Finance Minister, whose projections were 25 percent
out last year. It asked us to believe that services needed
double the rate of inflation, while at the same time
telling us that we had the best services anywhere in
this country. There is no honesty in this Budget because
it pretends that taxes are going down for the majority
of Manitobans and this is simply not so. There is no
integrity in this Budget, because that implies soundness
and this Budget is not sound. There is no credibility
in this Budget because the citizens of this province
know they’ve been taken for a ride.

Madam Speaker, | would ask the government to
remember this quote by PT. Barnum, who understood
flimflam, and he said: ‘‘You can fool some of the people
all of the time, and you can fool all of the people some
of the time, but you can’t fool all of the people all of
the time.” This NDP Government has tried one and
two and gotten away with it. This Budget is number
three and the people of this province are not fooled.

MADAM SPEAKER: The Honourable Minister of
Employment Services.

HON. L. EVANS: Thank you, Madam Speaker.

| would like to participate in this debate and add a
few words of comment regarding the very progressive
Budget that was brought in by my colleague, the
Minister of Finance, the other night; and one, a Budget
that | think from my 18 years in the Legislature is one
of the most progressive budgets we brought in. One
that has compassion, and I'll say it, maybe it's the
eighteenth time - | don’t know how many times the
Member for River Heights made reference to, whatever
number it is, we'll say it again, a fair Budget. It's a
balanced Budget as well; it’'s a Budget for our times.
Because, Madam Speaker, the fact is that we do have
to obtain more funds; we do have to obtain more funds
to provide the services that Manitobans want.

We know that Manitobans want quality health
services. We know they want quality education, and
we know that they want an array of social services to
look after those less priviliged than others. That takes
money, Madam Speaker, it takes a lot of money. In
fact, if you analyze the Budget, if you analyze the
spending, you'll see by far the single greatest amount
goes to health care, which is around 31 percent, 32
percent of all of our spending. When you add in
education and other social services in related areas of
human development, you're looking at two-thirds of
the spending easily going in that area.
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The fact is, Madam Speaker, Manitobans want quality
care. They want their governments - in fact, well the
Member for Brandon West is referring to the Brandon
General Hospital and some other things. | would advise
him that the Brandon General Hospital has had
substantial increases in revenue year after year after
year, and indeed the waiting lists for the hospital are
being reduced. A lot of fine new technology is about
to be brought in.

A MEMBER: The Member for Brandon East has done
more for Brandon than the Member for Brandon West
will ever do in his lifetime.

HON. L. EVANS: As a matter of fact, when my friend,
the Member for Brandon West - and I’'m not faulting
him for this. He wasn’t in Manitoba - | don’'t think he
was in Manitoba during the Lyon period of office. I'll
tell you, if you want to know about cutbacks, that’s
the time to be here because, between 1977 and’81,
the massive cutbacks that occurred in social services,
the squeezes that occurred at that time were so great
that the people of Manitoba made history, and that is
they did not re-elect the Conservatives for a second
term. | think that is history in the making, because
normally governments get re-elected at least for one
more term, for two terms in arow. We know, therefore,
that people want these.

| say, therefore, what does the Opposition propose?
What does the Liberal Party propose? It's easy to stand
there and say, this tax is no good, that tax is no good.
No government wants to increase taxes. Every
government would like to reduce taxes. Any party would
like to reduce taxes, obviously.

The fact is, in order to provide these services in the
public sector, we do require the revenues. The challenge
then to government is to, somehow or other, decide
on how to levy the tax so that the tax is paid by those
who are able to pay the tax. This is what this Budget’s
all about.

We recognize that we have many poor people who
should not be asked to pay more. In fact, this Budget
in terms of income taxes, | understand there will be
100,000 people, 100,000 Manitoba income tax filers
who will pay less tax as a result of the Budget brought
down this week. Indeed, 15,000 income tax filers will
no longer be paying tax. They will be taken off the
provincial income tax rolls.

As a matter of fact, Madam Speaker, even after the
sales tax and the Cost-of-Living Tax Credit are taken
into account, 36 percent of the households will pay
less personal tax. So we take it all together. | say that
what we’ve done, therefore, is we've taken an approach
that is reasonable and that is fair.

| was rather disappointed in the remarks of our
colleague from River Heights, who very glibly criticized
various kinds of taxes and so on but really had no
solutions to offer. That's what | would like to hear from
the members opposite. | haven’t heard any solution
from members opposite that would resolve the degree
of deficit that we'’re looking at. | haven’t heard where
they’re going to cut spending. Oh yes, there are always
some miscellaneous items. They’re always talking about
communications people and so on. Well, you can add
up many, many of these items. | listened to the Member
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It’s good for the taxpayers. It’'s cheaper than being
institutionalized. It’'s good for those particular
individuals, and I’'m very pleased that amount of money
has been allocated.

In the meantime, more money is going for education.
The ‘87 increase is nearly 6 percent, and we’ll be
providing monies for students not only in the public
school system but also our community colleges and
our universities. | might add, Madam Speaker, here is
a case in point that we made before but we should
make it again, that all of this has to be seen in the
light of the fact that the Federal Government is reducing
its share of the burden in health and post-secondary
education. It's reducing its share of other burdens.

We used to have far greater assistance from the
Federal Government, from the Ottawa Government,
than we have today in terms of the percentage of the
burden, in terms of the percentage of the costs. We
find Ottawa is moving out and the provincial taxpayers
across the country are indeed being forced to take up
a greater percentage of that burden.

And in the field of community colleges alone, the
former federal Minister of Employment and Immigration,
the Honourble Flora MacDonald, announced that there
will be a 39 percent cut in the spending on community
colleges in a three-year period of the community
colleges across the country.

| was at the particular conference where this was
announced, and you should have seen the looks on
the faces of the provincial Ministers, particularly those
from the Atlantic region. As we know, the Atlantic region
is unfortunately not as wealthy as other parts of the
country, and this was a major blow to places like
Newfoundland, New Brunswick, Nova Scotia and Prince
Edward Island. | think the last Minister there from the
provinces stood up and said, ‘“‘Look, our community
colleges offer excellent training. They are providing
young people with skills that will enable them to make
a contribution to the economic development of this
great land of ours, and yet you are now reducing the
expenditures.”

Now the theory was that that money would be made
available to the private sector and that private business
could come in and make the application, get the money,
and go out and do their own training. Well, Madam
Speaker, that simply has not happened. We said to the
ministry it will not happen and, indeed, it has not
happened, and we’ve now got the figures to prove that
it has not happened. So, as a result, there has been
a real decrease, a real diminution in federal support
of the community college system in this country of ours.

That’s only one example. You may think it's a small
example. | think it’s a very significant example. It's
symptomatic of what’s happening with the Conservative
Government in Ottawa shifting their debt burden, their
burden of financing, onto the provinces. It's fine if you
are talking about Ontario or Quebec or maybe B.C.,
the wealthier provinces but, when you get to places
like Newfoundland or PEI or whatever, you're
threatening something there that has existed. Indeed,
| would say they are threatening Medicare as we know
it in this country right now by their particular approach
to sharing the costs of health care. So | say that we
see this right across the field and so we have to look
at what we’re doing here in light of what’'s happening
federally.
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Nevertheless, we are proceeding with other social
programs, and the Minister has outlined a number of
these. We are continuing to provide property tax
reductions. We suggested that there be changes in the
Pensioner School Tax Assistance Program to provide
assistance up to $175 to people in the 55-64 age
bracket.

Indeed, there are other benefits. We have increased
the Cost-of-Living Tax Credit by a large amount of
money. This will help the lower-end and the middle-
income Manitobans. The increase is 33 percent,
assisting 293,000 Manitobans, Madam Speaker,
including 79,000 senior citizens.

At any rate, the factis that to provide social services,
to maintain the health care system, to maintain quality
education, we do need funding, and | think that the
funding that has been proposed, as | indicated, is fair.

If you look at the burden on individual categories,
this has been spelled out by the Minister and it has
been spelled out in documents provided by the officials
of the Department of Finance. You see that we are still
not too badly off when we compare ourselves with some
of the other provinces. The rates paid by a tax filer
with an income of $40,000 per annum - this is with a
family of four with $40,000 per year income - if you
look at the statistics, including the tax credits, which
you must, health premiums, if you look at the retail
sales taxes across the board and the gasoline tax, you
will find that we in Manitoba, for this family earning
this amount, are certainly not at the top as some
members opposite would like you to believe, Madam
Speaker. The Provinces of Ontario, Quebec, Nova
Scotia, New Brunswick and Newfoundland all come up
with a much higher tax burden on that particular
taxpayer. So we are well below average in terms of the
tax burden on someone earning $40,000 per year with
a family of four.

It would be interesting to see what happens, | think,
later this week. The Provinces of British Columbia and
Alberta are to come out with their Budgets, and it’'s
going to be interesting to seewhat will happen, to what
degree will the Province of Alberta continue to be free
of retail sales tax. | think at some point, Madam Speaker,
we are going to see sales taxes brought into being in
Alberta and, indeed, at some point, | believe you will
see Saskatchewan increase their sales taxes as well.

In fact, the problem raised by the Member for Russell
could easily disappear, because | note that the deficit
of the Saskatchewan Government was three times
higher than what was forecast by the Saskatchewan
Minister of Finance.- (Interjection)- That’s Conservative
accounting. You know, we’re out a few million, two or
three tens of millions, and there is a big kafuffle. Here
in Saskatchewan, they are out threefold. They were out
an enormous amount of money, and overnight the
Saskatchewan Government is facing massive deficits.
| will predict, Madam Speaker, that you’re going to see
a lot of new taxes and services cut back at the same
time in the Province of Saskatchewan.

If we look at what’s been happening, how this Budget
affects people in the $20,000-a-year category, you'll
see that the burden, when you take provincial income
taxes, tax credits, rebates, the health premiums, the
retail sales taxes and the gasoline taxes into account
to make a comparison, you find that of the 10 provinces,
a person in Manitoba in that category, the $20,000
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income category with the family, is in the second-lowest
in the country, the second-lowest in Canada. Again, |
say this is before the Alberta and B.C. Budgets are
brought down, and goodness knows what’s going to
happen in the future in Saskatchewan. So we’re certainly
not out of line. As a matter of fact, those people on
the lower end, as | said, are not doing badly at all.

The fact is, Madam Speaker, that we are blessed
with a very buoyant economy. In spite of all the criticism
opposite about our various laws, whether they be labour
laws or whether they be our health and education levy
or whether they be other policies of this government,
the fact is that we have experienced above average
rate in economic growth, and all of the major banks
are forecasting a very strong economic performance
of this economy, our provincial economy, in the next
year.

As a matter of fact, the Globe and Mail reflected
today on forecasts of the Royal Bank of Canada. The
Royal Bank of Canada has said in its latest outlook
that Manitoba will lead all provinces in economic growth
through to 1995 with an annual average rate of growth
of 3.3 percent. So | think that speaks for itself, Madam
Speaker. That speaks for itself because not only is the
Royal Bank saying that, but it’s being said by the Bank
of Nova Scotia. It's being predicted by the Bank of
Nova Scotia. They are a little more cautious, but they
too say that Manitoba’s economic growth rate will be
above the national average. That’s not our estimates;
that's the Bank of Nova Scotia.

The Conference Board of Canada also has indicated
that we will have a very favourable rate of economic
growth. The October 1986 forecast showed us having
the highest growth rate of any province. That comes
about for a number of reasons, Madam Speaker. It
comes about because we have a balanced type of
economy. We're blessed with a diversified economy.
We have some forestry; we have some mining; we have
a freshwater fishery; we have a farm sector that is being
undermined now by international prices of grains like
the rest of the prairie economies, but we have
development in various segments. We've got a
development of our transportation industry. The
financial institutions and other elements of our service
sector are doing very well so that, all in all, this adds
up to a favourable situation and it adds up to jobs for
Manitobans.

Madam Speaker, | would appreciate it if we could
have a little quietness in this House so | can hear the
speech that I'm making.

MADAM SPEAKER: Order please.

HON. L. EVANS: Thank you, Madam Speaker.

| wanted to indicate that the economic policies of
this province, far from driving business out, have just
had the opposite effect. We have had business
expansion, we’ve had more jobs created than the
national average, and our rates of unemployment are
the best in the country. In fact, Madam Speaker, not
only the best in total in the country, but they're the
best in the countryfor various components of our labour
force. I'd like to point out, with great pride, that we
have the lowest level of unemployment for women in
Canada, and we’re doing whatever we can to create
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more job opportunities for women in this province of
ours.

So all of these figures are very favourable, Madam
Speaker, and | think speak very well of our economic
approach. The youth unemployment rate compares very
well and, as | said, if you look at the breakdown of the
figures showing where the jobs are created, you see
that they’re diversified. They’re spread over many
industries, and | think that speaks well as well.

When we look at the labour force figures, Madam
Speaker, they are broken down by Statistics Canada
not only by sex but also by age categories. When you
consider for a moment the breakdown of the youth
versus the not so young - the youth are in the category
up to 24 years of age and then there’s 25-plus - but
it's the 25-plus people who tend to be the heads of
the households, who have the family responsibilities
and so on. So even though we have a fairly good overall
rate of unemployment, when you break it down and
you look at it in terms of the number of people who
are unemployed, 25 and over, you see that we're down
to 6 percent for those people who are 25 years of age
and over.

If you look at men, it’s a little higher - 6.8 percent,
but for women it's as low as 5 percent. | think, Madam
Speaker, that when you get down to figures like 5
percent, you're getting down near that magical situation
of full employment. | guess you could argue full
employment will be zero, but the fact is there is always
some turnover of people going from one job to another.
It's often referred to as frictional unemployment, so
you always have to allow two or three points for that.-
(Interjection)- Yes, often it’s utilized; often 3 percent is
used.

So when we're down to 5 and 6 percentage points,
| think we're doing very well and we're getting nearer
that rather magical state of full employment or state
of economic bliss, you might say, although we have to
recognize that we're not an economic island to
ourselves; people move in and move out.

When there are job opportunities, we’ll have more
people come to Manitoba. As a result, | suppose, unless
you had cooperation with the other provinces and the
Federal Government, you could never achieve full
employment provincially alone because, as we know
from the information we have, people will come and
take jobs in Manitoba. We've had an influx of people
from Alberta. We've had people come to us certainly,
from the Maritimes and, if the job opportunities are
there, you'll certainly see people come into our province.
So you can never ever say that you're going to achieve
full employment at the provincial level unless you get
total cooperation from the Federal Government or
unless the other provinces are as concerned about job
creation as this government is.

At any rate, Madam Speaker, we have done our best
to tighten our belts. We have tried to squeeze spending
as best we can. | believe we have been realistic, we
have been fair, and we’ve said those people who have
more money should be able to pay more. The
information we have about the future in Manitoba is
very encouraging.

| mentioned the Royal Bank of Canada projecting
an economic growth rate which should be well above
the national average. That real economic growth rate
also translates, according to them, to a growth rate of
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job creation, that is employment growth, which is
expected to be relatively strong, faster than any other
province and above the national average. In fact, they
are also predicting that the unemployment rate is
projected to decline even further in this year and indeed
some of the following years.

Similarly, other banks - the Bank of Montreal just a
few weeks ago, a couple of months ago - estimate that
we will have a very favourable rate of increase of our
economy. It is anticipating a stronger growth in 1987
compared to 1986 in the retail area, areas of retail
sales, manufacturing shipments, and investment.

As well, housing is expected to remain strong in 1987
with even a higher number of new starts. They're
anticipating new starts of around 7,500 to 8,000. | guess
if you took all these forecasts together and made an
average of them, you take the latest forecast of the
Conference Board in Canada, the latest forecast of the
Bank of Nova Scotia, the latest forecast of the Royal
Bank, the Bank of Montreal and the Bank of Commerce,
and you simply tally up all of these percentage increases
and strike an average for Manitoba, you'll find that the
average indicates that Manitoba has been above the
national average in 1985; well above the national
average in 1986; and again, is anticipated to be well
above the national average in 1987.

So | say, Madam Speaker, there must be something
right going on in the Province of Manitoba. | think that,
while | would be the first to admit that there are other
factors that affect economic growth but, as members
opposite always remind us, the policies of the
Government of Manitoba have an impact as well. | say
then, if | accept their premise that policies of the
Province of Manitoba have an impact on the economy,
then we should take some of the credit for this very
favourable economic situation.

| might like to take a moment to talk about one of
these policies, one of these programs that we have
brought into being under the Manitoba Jobs Fund,
namely, the Job Training for Tomorrow Program, a
program that sees a lot of cooperation between this
government and business. People like to forget that,
when we get into these job programs, we do deal very
closely with the business sector. As of February, we’ve
had nearly 1,000 jobs approved already and
approximately another 500 are pending review. We're
dealing essentially with the small business sector where
you’ve got one, two or three jobs per employer. We're
indeed working very closely with that sector and helping
them expand their business.

| might add, Madam Speaker, that this is indeed true
training on the job, where there’s a training analyst
involved. So it’s not a matter of just handing out money
to the businessperson. We're saying to them, okay,
what is it exactly? What kind of occupations are you
talking about? What kind of skill do you want to develop
here? A training analyst sits down with the employer
and works out a training program. It varies, depending
on the degree of skill required. The level of training,
the amount of training will vary. Certainly we’ve
recognized in this program that we have to give some
increased assistance to certain categories - and |
mentioned women before. We're trying to provide
encouragement to small businesses to hire women in
non-traditional occupations; so there is indeed
additional incentive there.
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Another element of the program is to provide
incentive to employers to hire people who are 55 years
of age or over - the 55-plus category. I'm very pleased
with that particular element of the program and we’ve
had quite a bit of interest taken in that area. If we can
help people who regrettably are displaced, usually it's
because of changing technology, they lose their job in
their fifties, they have a difficult time in obtaining work
elsewhere. This is a program that will help them to go
out and solicit with the potential employers. They can
go out and solicit work for themselves and point out
that the government’s prepared to provide quite a bit
of subsidy money, if they would be hired by that
particular employer.

| regret, Madam Speaker, that recently one major
report of the Federal Government, namely, the Forget
Report, is rather negative for the working people of
this country, including the workers of Manitoba, and
will have, in my judgment, a very negative impact on
the welfare of working people in our province.

We have made our views known to the Federal
Government very clearly, and we hope that the Federal
Government, in its wisdom, will not accept the major
recommendations of the Forget Report on
unemployment insurance because if they do, Madam
Speaker, this province alone will lose tens upon tens
of millions of dollars in benefits paid to our working
people through the Unemployment Insurance
Commission.

Madam Speaker, the Honourable Member for
Minnedosa is asking about how many jobs were created
in his area under the Job Training Program. | might
add that of the numbers that | quoted, the numbers
approved in his area - not for his city or his town, but
in his area - has been well over 100. There are many,
many more pending. So | think he’ll find if he goes
around his community, there will be many employers
there who will have received some assistance from the
program.

Madam Speaker, in concluding, | want to say that |
believe, although you could argue theoretically whenever
you tax, it has a dampening impact on an economy.
The fact is that we are maintaining a high level of
involvement in the public sector. There is no major
cutback of government spending and that has a positive
impact on the economy, and certainly there’s a major
investment going on in Northern Manitoba, in
Limestone, the megaproject that is under way now in
the North American economy, providing thousands of
jobs and having very positive spin-off benefits in the
business sector of our economy. We are blessed with
the fact that we have a renewable resource, namely,
abundant fresh water flowing down the Nelson River.
We've got a resource there that will stand us in good
stead forever if we harness it properly, as indeed we
are.

So we are maintaining a positive position in the
economy. All our programs are geared towards creating
jobs, geared towards stimulating the economy. As | say,
there are programs in Industry, Trade and Technology,
programs in the Business Development Department and
even, as | say, the programs under our department
where we provide job subsidy money to employers that
are beneficial to the private sector.

Our population is increasing, our housing starts are
maintained at a high rate, the retail sector is doing
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ladies and gentlemen, because wait till the decade of
the Nineties when these refinancing charges start to
hit the taxpayers’ pockets. The Minister of Education
is sitting there looking very musingly at what I’m saying.
| recall when the first Budget came down and | sat at
the end of this row and he sat behind me as the Deputy
Speaker of the House, and | turned to him and | asked
him, “How long do you think we can continue, the
million people in Manitoba, supporting a .5 billion
deficit?’’ Do you know what the Minister of Education
told me at that time? He told me it's manageable.

| asked him for his definition of ‘“manageable” and
he says we can continue with a .5 billion deficit forever
in the Province of Manitoba. What is the Minister of
Finance now saying? He is saying, no, we can’t. | wonder
if the dream-world Minister of Education has woken
up to the reality of what deficit financing is doing to
the Province of Manitoba.

MR. DEPUTY SPEAKER: The Minister of Education.

HON. J. STORIE: The Member for Pembina in his
normal style is intentionally, in my opinion, misinforming
this House about the facts. At no time did | ever say
that the province was able to sustain a $500 million
deficit indefinitely.

| did say that in 1982 | thought the deficit level we
had at that time was manageable. At no time did | say
that deficits were sustainable forever.

MR. DEPUTY SPEAKER: The Minister knows there is
no point of order.

MR. D. ORCHARD: Mr. Deputy Speaker, the increase
in the financing in the decade of the Nineties is $2.4
billion increased. Interest at 10 percent alone is $250
million a year. Who’s going to pay that? I'll tell you
who’s going to pay that. It's the people needing hospital
services, education services. Those are the people who
are going to pay that interest cost, from the so-called
manageable deficit that the Minister of Education said
$500 million a year was.

Mr. Deputy Speaker, | want my honourable friend to
take one more look at the 198 1 Estimates and compare
them to the 1987 Estimates tabled with the Red Monday
Budget. In 1981, our total debt servicing charges were
$94.6 million, total debt-servicing charges. In 1987,
given the creative accounting of the Minister of Finance
where he refuses to add in Manitoba Properties
Incorporated, the interest charge is there. When you
add those in, it is now, Sir, $498 million annually, an
increase of 526 percent in six years; and this is as a
result of the manageable deficit that the Minister of
Education said was there in 1982.

Does that not frighten you? And | say it should, and
| again say to honourable members and | say to the
taxpayers of Manitoba, hold on to your hats, ladies
and gentlemen, because here come the 1990’s, and
those 1990’s are going to be a nightmare, as given to
us by the Pawley administration in their financial
mismanagement.

Mr. Deputy Speaker, constantly we hear from that
side of the House, what are the answers? What would
you do if you were government? As if we are supposed
to have all of the answers to solve the problem created
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by six years of incompetent, mismanaged government,
not only in the line departments, but in the Crown
corporations. | have to admit that's a very clever
strategy, an extremely clever strategy. It's even got some
of the media agreeing, saying, how else would you
handle it? But the question is: How did we get here?
How did we get into this financial mess and who’s
responsible for it?

If anybody wants to take a look at who created the
deficit in the Province of Manitoba, look to Mr.
Schreyer’s Government of the Seventies, and look to
Mr. Pawley’s Government of the Eighties. That’'s who
created the mess, and they did it because they never
once, in their 14 years of administration in this province,
decided that they were on the side of the taxpayers
of Manitoba. They only decided they were on the side
of the Zurich bankers who would lend them the money
and on the side of their current Finance Minister who
was jacking the taxes through the roof. They forgot
completely about the people of Manitoba who were
carrying the freight, paying the taxes, creating the jobs,
and they’re still forgetting about them, Mr. Deputy
Speaker.

| want to tell you, | did some calculations, and | want
to send this one over to the Minister of Finance because
| want him to analyze this and tell me where I'm wrong.
| realize he’s not here, but | know he’ll get back to me.
Mr. Deputy Speaker, if you want to take a look at the
$4 billion that we're spending in terms of current
account spending - that’s Capital excluded - it’s roughly
$4 billion that we're being asked to approve in this
Budget. If you take an average figure, because schools
and hospitals, for instance, have 70 percent to 80
percent of their budgets in salaries and wages, so if
you take up the $4 billion that we're being asked to
spend, and you say that a conservative figure of 60
percent should be salaries, you have a salary package
in this Budget of $2.4 billion, which is an awful lot of
money, a tremendous amount of money.

| want to tell you that in 1982, when we were in our
first Session of this Legislature, the Federal
Government, which seldom recognized financial trouble,
seldom recognized it, introduced the 6-and-5 program,
Mr. Deputy Speaker. What was that designed to do?
That was designed to reduce inflation. Now at the time
that that was going on, every municipal council to my
knowledge in the Province of Manitoba sent a resolution
in to the Premier and to the Minister of Finance, urging
them to go along with 6-and-5 and not continue with
the negotiated contract that they’d made with the
MGEA. And what did this government do? They ignored
that advice, Mr. Deputy Speaker, and as a result we
had given to us a contract with the MGEA that was to
last 30 months and raise the salaries by 27 percent.
Since that time, we’'ve had a three-year contract with
zero percent the first year but an extraweek of holidays,
which is equivalent to 2 percent, and a 3 percent raise
the next year and COLA this year to take us to
September of ‘87.

Mr. Deputy Speaker, I've developed the impact of
that series of contracts with the MGEA; I've taken a
$1,000 pay package. And from $1,000 in 1982, we now
have that pay package through the contracts let up to
$1,387, and that’s without the increments, that's simply
on the salary increases. | suggest to you that, if the
government had taken the advice of the municipalities,
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followed the lead of the Federal Government, they would
not have had anybody disagreeing from this side of
the House, from the Progressive Conservative
Opposition at the time.

They could have reduced the 27 percent contract to
6-and-5. Then they could have gone into the next three
years’ bargaining and achieved, as I've laid out, a
generous settlement with the MGEA or an achievable
settlement. After the 6-and-5 and a generous
settlement, they could have gone for two years at 5
percent increases, the next year at 4 percent, and then
cost-of-living at 4 percent for the following year. Or
they could have got an achievable settlement of 6-and-
5, two years at 4 percent, one year at 3 percent, the
last year at 2 percent.

Incidentally, those settlement figures are higher than
the last three years, so don’t be deluded, Mr. Deputy
Speaker. If you took the generous pay package
settlement, you would find that that $1,000 pay package
would amount to $1,302, a saving of $85, or 6.5 percent
of the wage package of the Province of Manitoba. If
you took the achievable settlement, you'd have a further
saving of $122 or 9.6 percent of the pay package of
the Province of Manitoba. What does that mean, Mr.
Deputy Speaker? Why am | bringing this up? It's
because if they had followed the advice of the Federal
Government, the urging of the municipalities, they would
have had no objection from us.

Take a look at what the Minister of Education did.
He said, teachers should be paid zero percent, and
that's probably what they're going to be this year. If
they had shown that leadership in 1982, Mr. Deputy
Speaker, we would have a minimum saving of 6.5
percent on our payroll, which would be estimated at
$156 million. If they had got the achievable settlement
through the contract, it would have been a saving of
$230 million.

Now, Mr. Deputy Speaker, that amounts to either
one-third or one-half of our current deficit. That, Mr.
Deputy Speaker, is where the money can and could
come from. That is the solution to the deficit problem,
Mr. Deputy Speaker. It could have been achieved in
1982. But, Mr. Deputy Speaker, here's the important
factor, here’s the important factor in that whole
equation. Who did we have dealing on behalf of the
people of Manitoba, the taxpayers? Who represented
the taxpayer in those salary negotiations? Mr. Deputy
Speaker, we had who we affectionately call *‘Dr. Debt"
negotiating on behalf of the NDP, the Member for
Rossmere.

Mr. Deputy Speaker, he negotiated this ‘“Sweetheart
Contract” with the MGEA of 27 percent and then future
contracts, and who was he negotiating with? He was
negotiating with one Gary Doer, President of the MGEA,
the same Gary Doer, Mr. Deputy Speaker, who now sits
as a Cabinet Minister in the NDP Government.

And again, Mr. Deputy Speaker, no one in government
protected the taxpayers. It was an incestuous bargaining
agreement of two NDPers bargaining with themselves
and not caring for the taxpayers. That, Mr. Deputy
Speaker, led to one-half of the deficit currently being
squandered by the NDP because of their incestuous
relationship with one Gary Doer, President of the MGEA,
and the NDP Cabinet Ministers negotiating with him.
An NDP negotiating with an NDP. raping and pillaging
the taxpayers of the Province of Manitoba, and it goes
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on and on and on, Mr. Deputy Speaker, because Red
Monday’'s Budget is pillaging further the taxpayers
pocket to pay for that incestuous relationship between
Mr. Doer and the NDP back in 1982.

Mr. Deputy Speaker, you know, | don't fault Mr. Doer
for taking the government to the cleaners. That was
his job. The job of the government was to stand up
for Manitobans like their button said, and they have
failed to do that. Mr. Deputy Speaker, my advice in
closing to this group that deems to call themselves
government is to stop whining, stop blaming the Federal
Government.

The Minister of Energy was on blaming the 4.7 percent
hydro rate increase on a 1979 decision by the
Progressive Conservative Government. Eight years later
he’s blaming us for a hydro rate increase, one time
forever in this Budget. Stop blaming everybody else,
take your responsibilities seriously. Start looking at the
management of government and the efficiency of
government. Above all, start listening to the business
community of Manitoba because, if you don't start
listening to the business community of Manitoba very
very shortly, youre not going to have one.

How many more times can you take away every bit
of incentive in the Manitoba economy to the
entrepreneurs, totheinvestors, tothe people who create
the real jobs in the Province of Manitoba? How many
more Budgets like the Red Monday Budget are they
going to be able to tolerate before your professionals
leave this province, before head offices and trust
companies, insurance companies and banks leave this
province, before trucking firms with head offices leave
this province because they cannot stand the taxation
and anti-business regime?

| beg and | urge you to listen to my colleage. the
Member for Brandon West, when he brings to you
legislation, a resolution suggesting changes to your anti-
business labour legislation. And listen to us and listen
to the business community when they're telling you
how you are creating the worst business atmosphere,
the most anti-business atmosphere between
government and business in all of the provinces of
Canada. Listen to those business people before theyre
not here anymore to listen to, Mr. Deputy Speaker.

And to the Premier, stop whining, stop crying and
start leading.

MR. DEPUTY SPEAKER: The Honourable Minister of
Education.

HON. J. STORIE: Thank you, Mr. Deputy Speaker. |
appreciate this opportunity to join the Budget debate.
Certainly -(Interjection)-

MR. G. MERCIER: . raise a point of order.-
(Interjection)- 10 more more minutes, right.

HON. J. STORIE: Mr. Deputy Speaker. | assume that
that means because | was recognized that | am not
going to lose my opportunity -(Interjection)- Mr. Deputy
Speaker. I'm perfectly prepared to let the Member for
Pembina continue as long as I'm not losing my right
to speak.- (Interjection)-

MR. D. ORCHARD: Mr. Deputy Speaker. | appreciate
the opportunity to add 10 more minutes of comment.
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cutback during the Lyon administration, not one bed
in a hospital. But here the NDP, the ones that were
going to restore the health care system, will preside
over its demise, Madam Speaker.

Thank you, Madam Speaker.

MADAM SPEAKER:
Education.

The Honourable Minister of

HON. J. STORIE: Thank you, Madam Speaker.

| would like to restate, Madam Speaker, that | am
pleased to be able to join the debate to add my
contribution - and perhaps it's fortuitous that | follow
the Member for Pembina because, as usual, his
somewhat jaundiced perspective of the affairs of the
province always provide a good deal of material with
which to rebut and to make comments upon. Madam
Speaker, | think he represents one of the most eloquent
on that side in presenting the somewhat distorted and
unrealistic perspective that they bring to politics in
Manitoba.

Madam Speaker, | would hazard a guess that the
Member for Pembina in his speech used the word
“incompetence’” many, many times, and | would like
to know what his definition of incompetence is. He used
it in reference to the deficit and in reference to the
management of the economy. He used it in reference,
Madam Speaker, to many other issues, and members
opposite areloath to have members on this side indicate
that we're prepared to match the performance of this
Provincial Government’s performance to any in the
country.

In fact, Madam Speaker, my colleague, the Member
for Brandon East, has on many occasions shown in
very great detail that the present government has
improved the economic performance of this province
remarkably compared to what is the case from 1977
to 1981. Madam Speaker, in 1981, when we assumed
office, the Province of Manitoba was nation trailing in
almost every economicindicator category that you could
mention, whether it's employment creation or whatever
it is. But, Madam Speaker, since assuming office in
1981, reassuming office and rightfully so in 1986, we
have nothing to apologize for in terms of managing the
economy of this province.

Madam Speaker, the Member for Pembina can mouth
the word “incompetent’’ all he wants. Manitobans won't
be fooled. They weren’t fooled in 1981, when they had
let those famous Tory administrators run the province
into the ground, Madam Speaker, and they won’t be
fooled again by the rhetoric of the Member for Pembina.

So, Madam Speaker, | don't know what it takes to
convince members opposite that they do need to
seriously review the circumstances of other provinces.
Madam Speaker, we're being berated because of the
level of our deficit. No one on that side has
acknowledged the fact that this government has
reduced the deficit by some 27 percent, if you consider
the projected deficit for 1986 and 1987 and the deficit
figure introduced in the Budget Address on March 16.

Madam Speaker, the Federal Government, the soul
mates of the members opposite, have introduced its
share of tax increases to the people of Canada. It has
tried in its own way to introduce cost reduction
exercises. Madam Speaker, they have been nowhere
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near as successful as our Minister of Finance in
achieving a balance of reducing what is a serious
problem, and that is the deficit, while maintaining
services.

Madam Speaker, we don’t hear the members opposite
talking about . . .

SOME HONOURABLE MEMBERS: Oh, oh!

HON. J. STORIE: The Member for Sturgeon Creek is
muttering in his usualwayabout tax increases. Madam
Speaker, the Federal Government has increased the
sales tax four times since assuming office two-and-a-
half years ago

So, Madam Speaker, where are we in Manitoba? We
are comparing the performance of Provincial
Governments. | say this Provincial Government, because
of its policies, because of its approach to both the
economic and the social progress of this province,
compares favourably to any.

In fact, Madam Speaker, | was interested to read in
the Globe and Mail only this morning about Manitoba’s
record. So let’s take a perspective from outside of this
province, Madam Speaker, and see how they view the
provincial economy, how they in fact view our
performance over the last few years.

Madam Speaker, | would like to take the liberty of
putting on the record not what Howard Pawley thinks
about the NDP Government’s performance, not what
the presidents of our universities think, not what the
Leader of the Opposition thinks, but what someone
who is observing and has a national perspective on
the relative performance of governments thinks.

And what does the Globe and Mail say? The province
with the lowest unemployment rate and the highest
projected economic growth through 1995 lies in Central
Canada. Its name is Manitoba. Only 6.7 percent of
Manitoba’s labour force was unemployed in February,
compared with 6.8 percent in Ontario, 10.9 percent in
Alberta, 13.3 percent in British Columbia. Last year
employment in Manitoba grew by 2.1 percent compared
with the national average of 1.6 percent.

And what happened in that great Tory Province of
Alberta - the one that’s so well managed by Ministers
and governments that are so confident? Employment
fell by 3 percent. Madam Speaker, what happened in
those Tory provinces that are so well managed to the
deficits? What'’s the deficit in Saskatchewan, Madam
Speaker? - projected to be $1.2 billion, 300 percent
higher than projected.- {Interjection)-

Madam Speaker, the Member for Sturgeon Creek
continues to chirp from his seat, refuses to recognize
what everyone else in the country has recognized, and
that is the Province of Manitoba needs to take a back
seat to no one, to no province, to no government. So
they may use their derogatory terms freely as they are
wont to do, but Madam Speaker, they know in their
heart of hearts that isn’t the case. They know that in
terms of performance this province is doing better than
any other province in the country.

So, Madam Speaker, who takes the credit? Certainly,
Madam Speaker, politicians are wont to take credit.
Madam Speaker, we know that all of Manitoba deserves
credit. The fact is that we have tried to set policies
that reflect the needs of Manitobans both in an
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it both ways, but ultimately the government decides
which way they're going to have it.

| think, to their good fortune we've decided that we're
going to follow our course of action, that we're not
going to do what, if they were government, they would
likely be doing, and that is arguing against around the
Cabinet table the very interest that they set out to
protect when theyre on that side of the Chamber.
Madam Speaker, Manitobans know what a Conservative
administration is like. Thank goodness, they've only
had to experience it once in the last 20 years but,
Madam Speaker, they said no to acute protracted
restraint; they said no to the cutting of services. Madam
Speaker, that's what we believed was our first priority
- protecting the services that Manitobans have come
to expect if not demand, and we have done that.

Madam Speaker, we have done that in a way that
reflects the priority concerns of Manitobans: health
care, education, services to families and low income
groups, single-parent families, to Northerners and to
rural Manitobans. If you go through this Budget, you
will see, Madam Speaker, that the additional money
that has been allocated goes to those priority areas,
because that’s what Manitobans want.

Madam Speaker, the Minister of Finance when he
introduced the 1987 Budget said clearly that one of
the objectives of the Budget was to maintain services,
and we have done that.

Madam Speaker, | would be remiss if | didn't speak
for a moment on the contribution that this government
has made over the past few years to education and
the contribution that is made through the 1987 Budget
and the Estimates of Expenditures.

Madam Speaker, overall funding from consolidated
revenues to education has grown by 52 percent since
1981-82. Public schools have received operating
support increases of 51 percent since 1981-82. This
year, Madam Speaker, the public school system received
a $26.9 million increase, a 4.5 percent increase at a
time when other jurisdictions of their political persuasion
were hacking and slashing away at that most
fundamental of social services.

Madam Speaker, they should perhaps communicate
with the Government of Alberta, their political cousins
in Alberta, to talk about the reductions that are being
experienced in public school systems in Alberta; the
teachersthat are no longer there to provide instruction;
the programs that are no longer there to serve the
needs of students; the funds that are no longer available
to maintain a quality of education in the public school
system and the university system. Madam Speaker, we
chose not to follow that course.

Madam Speaker, in the Budget as well, we have
indicated that our support to the university system has
been beyond inflation, that the increase to the university
system amounts to some $175 million in 1987-88, a
5.1 percent increase over the previous year. The Budget
also announced the $20 million fund which is going to
be used to support endeavours to provide and upgrade
equipment and facilities at our universities.

Madam Speaker, the Minister of Agriculture was,
through the Department of Agriculture, providing
support to the farmers by relieving many of them, two-
thirds of them of education tax from farm property.-
(Interjection)- Madam Speaker, the Member for Portage
asked the question, why did it take us so long to do
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it? Madam Speaker, | don't hear him now chirping from
his seat, reduce the deficit. That's not the message |
get from that comment.

So, Madam Speaker, we have an additional flow of
money out of provincial coffers to support, in effect,
directly the costs of education. So, Madam Speaker,
what we see in this Budget is actually a movement
toward that 90 percent figure which we set as a goal,
and we certainly will be reviewing on a regular basis
the issue that's been raised by the Manitoba Association
of School Trustees and many others about the necessity
of removing property tax as a basis for funding
education.

So, Madam Speaker, we have dealt with the priority
needs of Manitobans and, while we cannot be as
generous as perhaps we would like to be, | think we
have done as much as we can and done it in a prudent
fashion.

Madam Speaker, | could talk at some length about
the other quality-of-life issues which have been
mentioned by my colleagues on this side that have
been addressed in one way or another by question or
by request from members opposite, that we think are
important.

Madam Speaker, we all believe, and the Minister of
Health has stated on more than one occasion, that one
of the goals of our health care system should be to
keep people healthy, to keep people at home, and to
avoid institutionalization if at all possible. So what have
we done?

Madam Speaker, because of the concerns of
members opposite about the deficit, have we contracted
our health care programming in those areas? Have we
contracted health care spending at all? Obviously, no.
There’s an additional $118 million being put into the
health care systemin Manitoba to support that system.
to maintain it, in fact to enhance it.

In this fiscal year, an additional $9.6 million, an
increase of about 40 percent, is going to be added to
the home care budget to provide services to the elderly
and infirm, to make it possible for people who are ill
to live with dignity in their homes, to save the province
money, to save us the additional costs that
institutionalization represents.

Madam Speaker, we could talk about the substantial
addition to the child care funding in the Province of
Manitoba. All of these things, Madam Speaker, are
services that Manitobans believe are important; that
we, as New Democrats, believe are important. They
cost money and, whether we like it or not, if we're going
to provide services to Manitobans, we in some way are
going to pay for it. | don't think we have ever apologized
for increasing taxes or finding ways of meeting the
needs of Manitobans. | think that's why we were elected.

Madam Speaker, the Member for Brandon West
seemed somewhat surprised that governments that
provide service should raise taxes.- (Interjection)-
Madam Speaker, the Member for Brandon West asked
the question: Did we tell them are we going to raise
taxes? He mentioned specific taxes. Madam Speaker,
| have said on every occasion, as | believe members
know, that if you're going to provide services, you're
going to raise taxes. Madam Speaker, the New
Democratic Party Governments have never apologized
for doing that.

Madam Speaker, all governments raise taxes. Madam
Speaker, the Member for Brandon West knows that
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