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LEGISLATIVE ASSEMBLY OF MANITOBA 

Thursday, August 25, 1988. 

The House met at 1:30 p.m. 

PRAYERS 

ROUTINE PROCEEDINGS 

PRESENTING PETITIONS 

Mr. Jerry Storie (Flin Flon): I beg to present the petition 
of John Burkatsky, Anne Burkatsky, Lionel Hanson and 
other residents of Flin Flon, who hereby express their 
concern over the handling and processing of U.S. waste 
in the operations of Hudson Bay Mining and Smelting 
in Flin Flon. 

We call on the Government of Manitoba to enforce 
provisions of the Environment Act requiring licensing 
of such operations, and call upon the Government to 
hold public hearings in Flin Flon to satisfy the people 
of that area that if such processing is to be allowed, 
the environment will be protected and the health of 
workers and their families not endangered. 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

Hon. Gary Filmon (Premier): I have a very brief 
statement for which I do not have any written copies 
for the Members. 

As Members are aware, the province's provincial bird 
is the Great Grey Owl. The Government has produced 
a new commemorative pin depicting our provincial bird. 
The first supply of these was just received earlier today 
and I had the pleasure of presenting the first one to 
the Chinese Ambassador to Canada earlier this 
morning. 

I would like all Members of the House to have one 
of these commemorative pins and so I have placed 
one on everyone's desk. Thank you. 

Mrs. Sharon Carstairs (Leader of the Opposition): 
We thank the First Minister (Mr. Filmon), on this side 
of the House, for what is a very delightful pin to add 
to our collections, and I hope, with the pin , will go some 
wisdom to the other side. 

Mr. Gary Doer (Leader of the Second Opposition): 
I would like to thank the First Minister (Mr. Filmon) for 
this beautiful pin. I know how hard we, in former 
Government, worked to develop one bird for the 
province, and I congratulate the First Minister. I think 
it is a beautiful pin and perhaps now, Mr. Speaker, that 
we have had the courage from the First Minister to 
make a ministerial statement on the bird, maybe 
tomorrow it can be on the next First Ministers' meeting. 

• (1335) 

INTRODUCTION OF GUESTS 

Mr. Speaker: Prior to oral questions, I would like to 
direct all Members' attention to the Speaker's Gallery 
where we have with us this afternoon Mr. Sherwin 
Petersen , MLA for Kelvington-Wadena of the 
Saskatchewan Legislature. 

On behalf of all Honourable Members, we welcome 
you here this afternoon. 
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We also have with us, on my loge to my left, Rod 
Murphy, the MP for Church i ll. On behalf of all 
Honourable Members, I welcome you here this 
afternoon. 

ORAL QUESTION PERIOD 

Sewer Explosion Cause 

Mr. Harold Taylor (Wolseley): My question will be to 
the Minister of Labour and the Environment (Mr. 
Connery). Before I commence, though, I would like to 
make a statement as I am sure all Members of this 
House are concerned with the near disaster that could 
have occurred in Winnipeg , in the North End. 

Mr. Speaker, a series of explosions passed through 
the north end of Winnipeg last night, caused by an 
unidentified substance from a yet-as-unidentified 
source. Some approximately 3,000 Winnipeggers were 
forcibly removed from their homes for safety reasons, 
and there was one serious injury. Disaster can strike 
here, not just thousands of miles away. We were very 
fortunate this incident did not happen in the middle of 
a Manitoba winter. 

Those flaming fluids could have caused an absolute 
disaster in that context. These disasters are difficult 
to foresee, Mr. Speaker. However, they do occur and 
it is crucial that the nature and the source of the disaster 
be known without delay. 

The question I pose is: Has the Environment 
Department obtained a sample of these obviously 
dangerous fluids, and what is it? 

Hon. Edward Connery {Minister of Environment and 
Workplace Safety and Health): As you know, 
yesterday, we were very concerned about this near 
tragic accident. There was an accident, but fortunately 
only one person was injured and we offer our 
condolences to that person. We had the makings of a 
severe disaster. 

I want to congratulate the Winnipeg Fire Department, 
the City of Winnipeg officials and our departmental 
people in their quick actions in ensuring that people 
were moved to safety. 

Mr. Speaker, they are attempting to get samples. 
They are going to be down in the sewers today to try 
and get samples of it. I asked them why they did not 
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get samples while the flow was on, and it was because 
there was a danger of lifting one of the manholes and 
causing a spark which would have caused an explosion 
with danger to some of the workers' lives and maybe 
people in the area. 

They will be attempting to get samples today. Right 
until noon they were not aware of what it was, except 
ttiey think that it is a petro-based material for it to 
explode like that. We do not know if it has come from 
a leak, but we also know that upstream on the sewer 
line there are disposal areas for sewage trucks. We do 
not know if somebody put something into the sewer 
that should not have been. 

As you know, the Environment Act is very severe. 
There are some very large fines for somebody doing 
this. We are going to do our very best to find out the 
source of the contamination and who did it. 

Mr. Taylor: I am having trouble with the fact that 
samples could not be obtained, particularly in that there 
were photographs in the newspaper of firefighters 
standing beside open manholes. 

However, failing that, can the Minister tell this House 
what role he and his officials played during the incident, 
and how did he and his officials ensure that the residents 
of the northwest end of the city were no longer exposed 
to this explosive substance? 

Mr. Connery: Mr. Speaker, we had staff on the scene 
and they worked throughout the night to ensure the 
safety of the residents. They were making all efforts 
to find out what the substance was. They worked all 
night to ensure it. There is a process with the 
department and with the City of Winnipeg and the Fire 
Department to ensure, at the time of an emergency, 
what action should be taken. They were taken and 
fortunately we did not have any greater loss of life or 
injury to other people. 

* (1340) 

Mr. Taylor: Not knowing what the substance was, a 
decision was taken by officials to dump that flaming 
fluid, along with some 2 million gallons of raw sewage, 
into the Red River. This has exposed now to the 
residents along the river to risk. 

My question is what impact will there be on the waters 
of the Red River and its users, given that the low water 
is now prevalent; and what contingency plan has this 
Minister put in place to ensure the water supply for 
the town of Selkirk? 

Mr. Connery: I thank the Member for that question. 
Yes, the department people of the City of Winnipeg 
had a choice to make. As the material was explosive, 
it was the approaching the sewage treatment plant. 
Were they to leave it and process it through the sewage 
plant, there was a danger of having a major explosion 
in that facility, so they diverted the water to the river. 

Mr. Speaker, this is no different than-and it is not 
that it is acceptable; it is totally unacceptable. The 
quality of the water in the Red River is not of a high 
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quality, but it does happen also when there are major 
storms. As you know, and as the councillor and ex­
councillor for the City of Winnipeg should know, the 
City of Winnipeg does not have adequate treatment 
facilities in place to treat all of the sewage. So the 
Member opposite is one that should be very cognizant 
of these problems and was one who sat and really did 
not address the issue. 

Our staff is working with the City of Winnipeg to see 
what we can do about their sewage problems. 

Sewer Explosion 
Public Inquiry 

Mr. Gary Doer (Leader of the Second Opposition): 
Mr. Speaker, my question is to the same minister, the 
Minister of Environment (Mr. Connery). 

All of us were, of course, very concerned about the 
explosions that occurred last night and the lack of any 
explanation for Winnipeggers and indeed Manitobans 
on what the substance was and what it will mean for 1 

us in the future. 

Will the Minister immediately order a public inquiry 
on the material and the circumstances that developed 
into the explosions last evening and utilize his powers 
under The Dangerous Goods Act? 

Hon. Edward Connery (Minister of the Environment 
and Workplace Safety and Health): If a public inquiry 
was of any benefit , I would have no problems in ordering 
one. I think we have competent staff that are 
investigating it and we will wait and see what they come 
up with, and hopefully, within a day or two, they will 
have traced the substance, but if it was put in by a 
sewage truck, Mr. Speaker, then it is going to be very 
difficult to trace. 

Let me say to the ex-city councillor that these are 
unstaffed stations and I believe that we should be doing 
some monitoring of what is going into the sewage 
system, and it is the City of Winnipeg's responsibility. 
The Member opposite failed to act on that when he 
was on council. 

Mr. Doer: With the greatest respect to the Minister 
and his debate, as of April 1, 1988, the new Environment 
Act does not allow the City of Winnipeg to be excluded 
as it had been previously. So his statement is factually 
incorrect. 

Mr. Speaker, the powers of the Minister under 39(1) 
of the Act allow the Minister to, where an accident or 
incident involving a discharge or emission of dangerous 
goods results in a death or injury to any person, or is 
a danger to the health and safety of our citizens, the 
Minister can order an inquiry under 39(1) with the power 
of subpoena. 

I would ask the Minister today to confi rm with 
Manitobans and Winnipeggers , and indeed this 
Chamber, that he will order a public inquiry on the 
circumstances arising to lead to these explosions and 
indeed any other circumstances that can develop in 
the future under this very, very important matter. 
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Mr. Connery: The Member knows very well that I am 
not afraid to call for inquiries. I did ask for a Clean 
Environment Inquiry in the City of Brandon over the 
Burns packing plant because of the odours. 

M r. Speaker, there is an appropriate process to go 
through.  You do some investigations first-you just do 
not fly off and cal l  for hearings. 

I took my time at that time in  the Brandon scene, 
and we realized , yes, there was a need for an inquiry. 
After an appropriate time, if there is need for an inquiry, 
one w i l l  be cal led , but  we are not  g o i n g  t o  act 
i rresponsibly. 

* ( 1345) 

Mr. Doer: M r. Speaker, if he has been talking to his 
officials, they could advise him it is not the first time 
that gas has been found in the Winnipeg sewage system. 

Wil l  the Minister today, in l ight of what happened last 
evening, in l ight of his briefings with his officials today, 
order an immediate public inquiry under Section 39( 1 )  
of the Act? 

Mr. Speaker: Order, please. The Honourable Member's 
question is repeating in substance a question which 
was previously asked. l t  is therefore out of order. 

The Honourable Member for Concordia. 

Mr. Doer: M r. Speaker, I asked the Minister whether 
he would immediately order a public inquiry under 
Section 39( 1) of the Act, g iven the circumstances of 
last evening and g iven the fact that gases have been 
in that sewage system before, and this is a very 
important issue. 

Medical Records Privacy 

Hon. James McCrae (Attorney-General): Mr. Speaker, 
I am rising to g ive an answer to a question asked 
previously. 

Yesterday, in this House, the Leader of the Opposition 
( M rs .  Carstairs) ra ised a q uest ion  regard i n g  the 
agreement between the Canadian Security Intel l igence 
Service and the Province of Manitoba. I took notice 
of the question because I was shocked and astounded 
that a person of so high a standing as the Leader of 
the Opposition would bring forward suggestions so 
patently false to the House and on such a matter of 
such importance. I n  fact, the information brought 
forward is dangerous and should be corrected properly; 
and, for that purpose, I thought I should bring forward 
a detailed response to the Honourable Leader of the 
Opposition. 

The fact is that nowhere in the CSIS Agreement is 
M anitoba required to do anything or to divulge any 
information, certainly not about health, education or 
any other matter whatsoever. The agreement allows for 
a cooperation between the province and CSIS. 

The nature of CSIS's requests to the Government 
of Manitoba are to be restricted to determining the 
whereabouts of someone or when they moved to the 
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province. If any request is received from CSIS that 
varies significantly from personal locator information, 
such as specific medical records, family history, etc. ,  
the agency is not to provide the requested information 
and is to contact the Deputy Attorney-General . 

I must say the irresponsibi l ity of the Leader of the 
Opposition in raising a question l ike that in this House 
is shocking. 

Medical Records Privacy 

Mrs. Sharon Carstairs (Leader of the Opposition): 
M r. Speaker, a question to the Attorney-General (Mr. 
McCrae). 

Can the Attorney-General explain why, in the schedule 
attached to the Memorandum of Understanding, health 
is included? 

Hon. James McCrae (Attorney-Genera l ) :  The 
schedule, Mr. Speaker, of  agencies referred to in the 
agreement is there. Any agency l isted on the schedule 
may be contacted by CSIS. There is nothing against 
the law in CSIS asking for information, but contact 
persons in each department and agency l isted on the 
schedule have been through a training process and 
they have been trained in their responsibil ities under 
the agreement, and they, of course, will be guided by 
the Freedom of Information Act, Section 4 1 ,  referred 
to yesterday by the Leader of the Opposition (Mrs. 
Carstairs) and by the principle that health records are 
private and they are confidential. 

Mrs. Carstairs: Then wil l  the Attorney-General please 
tell this House why the Province of Alberta removed 
health and the Province of Manitoba allowed health to 
remain? 

Mr. McCrae: Mr. Speaker, the Leader of the Opposition 
should know better than to ask questions about matters 
that do not fall under the administrative responsibi l ity 
of the Government of Manitoba. However, she may feel 
free to ask representatives of the Government of Alberta 
why they entered into agreements on any matter they 
l ike, and they can respond as they wish. 

The point is Manitoba made sure that health records 
of Manitobans are well protected and that we are not 
req u i red , under  the agreement ,  to provide any 
information that we, as a responsible Government, do 
not wish to provide, bearing in mind the protection of 
the people of this province. 

But I must say, raising red herrings, especially ones 
which are so dangerous, is very i rresponsible. 

* ( 1350) 

Mr. Speaker: Order, please. The Honourable Leader 
of the Opposition. 

Mrs. Carstairs: With a final question to the Attorney­
General (Mr. McCrae). 

Can the Attorney-General explain to this House why 
he excluded some aspects for which reference could 
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only be made through the Attorney-General 's  office, 
but health was not one of those? 

Mr. McCrae: Perhaps the Leader of the Opposition 
(Mrs. Carstairs) would l ike to ask the question a dozen 
more times, M r. Speaker. 

The fact is no agency or department will d ivulge 
information which does not fall under guidelines which 
respect the Freedom of I nformation Act and respect 
the privacy of individuals in this province. On the other 
hand, it may be that the Leader of the Opposition wants 
to sacrifice national security. 

In this nation, the Province of Man itoba is one part, 
and the national security is a very Important matter to 
a l l  Canad ians ,  and I s u ggest the  Leader of the  
Opposition read the agreement again,  read the Freedom 
of Information Act again ,  read and learn, and maybe 
she could put some of this material into her computer. 
Maybe it will start spewing out some factual information. 

Mn. Cantairs: With a final, final supplementary to 
the Attorney-General, because we cannot get any 
straight answers from h im in the final supplementary. 

Some Honourable Memben: Oh, oh! 

Mr. Speaker: Order, please. Order. 

The Government House Leader, on a point of order. 

Mr. McCrae: I really do not think it is proper for the 
Leader of the Opposition ( M rs.  Carstairs) to g ive 
editorial comments on the nature of  the answers given 
in this House. 

Mr. Speaker: The Honourable Government H ouse 
Leader does not have a point of order. 

Some Honourable Membera: Oh, oh! 

Mr. Speaker: Order, order. Before we start heading 
for the bush-order! 

The Honourable Leader of the Opposition. 

Mrs. Caratain: Thank you ,  Mr. Speaker. 

Will the Attorney-General (Mr. McCrae) admit to this 
House that he acted prec ip itously i n  sig n ing  th is  
document, a document that should not have been 
signed without due consideration, and no consideration 
was g iven? 

Mr. McCrae: I thank the Honourable Leader of the 
Opposition (Mrs. Carstalrs) for that question. 

I n deed,  t h i s  G overnment  h as n ot at all acted 
precipitously. What this agreement does is provide more 
control on the Canadian Security Intell igence Service, 
not less. lt provides more safeguards for Manitobans. 
The Honourable Leader of the Opposition perhaps 
should do her homework before she brings these 
matters before the House in such a dangerous and 
Irresponsible manner. 
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PCBs Safety and Storage 

Hon. Edward Connery (Minister of the Environment 
and Workplace Safety and Health): Yesterday, I took 
as notice questions from the Member for Wolseley (Mr. 
Taylor). 

As Environment Min ister, I was disturbed when this 
House was misled to believe that there were PCBs 
be ing  stored i n  an u nsafe manner. PCBs are a 
carcinogen. 

Officials from the Department of Environment Control 
were on the scene immediately yesterday afternoon. 
Because the rai lway yard is under federal jurisdiction, 
it is inspected by Environment Canada, and they were 
cal led i n  and cooperated with our  off ic ia ls  fu l ly. 
Environment Canada knew about the storage, which 
was carried out in accordance with guidelines contained 
in an Environment Canada booklet .  

What are the facts? Three sealed capacitors are 
stored in sealed drums with drip pans under them. The 
rail car is fully secure. Bolts were used to secure the 
door because they are safer than a lock. A lock can 
be broken off, but bolts have to have an appropriate 
wrench to take it off. Also, the C.P. is prepared to weld 
the roof hatches down so that nobody can get in .  Even 
though they are sealed, they are prepared to weld them. 

Mr. Speaker, there is no official storage for PCBs in 
Canada anywhere, and there is no method of d isposing 
of high-density PCBs in Canada. To this end, though, 
all provinces and the federal Government are attempting 
to find a way of d isposing high-density PCBs. In fact, 
our Waste Management Corporation and Hydro are 
cooperating on a long-term method of disposing of 
them. 

Mr. Speaker, environment issues are too important 
to play games with. Seeing the games played in this 
House as Environment Minister is d isturbing. I f  there 
was indeed a hazard to children, why did it take the 
Member for Wolseley (Mr. Taylor) two weeks to bring 
it to our attention . . . . 

Mr. Speaker: Order, order. 

Mr. Connery: . . . and why did it take the Member 
for N iakwa over a year . . . . 

Mr. Speaker: Order, order. Order, order. 

The Honourable Minister of the Environment, to 
withdraw that final statement. 

Mr. Connery: I withdraw. Their actions speak for itself. 

Sewer Explosion 
Public Inquiry 

Mr. Gary Doer (Leader of the Second Opposition): 
My question is to the Premier (Mr. Filmon). 

In l ight of the fact that his own Minister of Environment 
(Mr. Connery) does not understand that the City of 
Winnipeg is indeed covered under the new Environment 
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Act as of April 1 ,  1 988, and in l ight of the major public 
issues before us in terms of the exploding that happened 
yesterday-and nobody is blaming that on the Minister 
of Environment -wi l l  the Fi rst M i n ister order the 
Minister of  Environment to have a public inquiry as he 
has the power to order under Section 39( 1 )  of  The 
Dangerous Goods Act? 

Certainly, the conditions under the Act are specific 
to the kind of situation that developed in Winnipeg last 
evening. 

Hon. Gary Filmon (Premier): M r. Speaker, the fact of 
the matter is that all of us have to be concerned about 
environmental issues. All of us in this House are 
concerned about  env ironmenta l  issues.  The 
environment is not a partisan political issue that belongs 
to anyone in this Chamber or any Party in this Chamber. 
The reality is that we all have to be committed to 
establish what are the facts and to get to the bottom 
of a potentially serious problem. 

A spil l of a petroleum product in  a sewer that could 
possibly be explosive and put in  danger the l ives of 
many people in  the City of Winnipeg is something that 
all of us take great concern about. The Minister of the 
Environment has indicated that a ful l  i nvestigation is 
being carried out by the experts in  his department­
not by politicians, not by people who want to create 
a public issue of this, but by people who want to solve 
the problem and get to the bottom of it so it does not 
happen again. Unti l  his department and their officials 
and thei r  experts have done that investigation, then 
nothing further wil l  be done until the Minister reports 
back. 

I f  the Member is not satisfied with the report of the 
off ic ia ls  and the experts in the Department  of 
Environment, then he can pursue the matter further 
and we will be happy to carry out any investigation 
necessary to get to the bottom of the problem. 

• ( 1355) 

Mr. Doer: Perhaps the First Minister should recall that 
it was his own Minister of Environment (Mr. Cannery) 
that said -

Mr. Speaker: With a question. 

Mr. Doer: -the Department of Environment runs itself. 
That was a political statement, too, Mr. Speaker. 

Mr. Speaker: Question. 

Mr. Doer: I would ask the First Minister (Mr. Filmon)­
yes, the officials of the department are experts and, 
yes, we should be debating this issue on the basis of 
the merit of the case, but the public of Winnipeg and 
the public of Manitoba have rights in this area, too, 
and that is why I would ask the First Minister to allow 
the public of Winnipeg to be involved in this very 
important issue by util izing the powers the Minister 
has, under Section 39( 1 )  of the Act, with a public inquiry 
to take place. 

Mr. Filmon: The public of Manitoba has the right to 
be fully informed of al l the facts and all the information 
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that is necessary to get to the bottom of the incident 
and to ensure that it is not repeated. That is the 
comm itment of t h i s  G overnment ,  that is the 
commitment of  the Minister of  the Environment (Mr. 
Cannery), and that is what his department is working 
to do. 

When that is done, if he is not satisfied with the ful l  
and complete information and he wants to have a forum 
for a political debate on it, he can choose that as his 
issue; but r ight now, we have to get to the facts of the 
matter and make sure it does not happen again ,  and 
that is what we are committed to do. 

Mr. Speaker: The Honourable Member for Concordia, 
with a final supplementary question. 

Mr. Doer: Yes. Perhaps, I would have a little more faith 
in the First Minister if he had not fired the former Deputy 
Minister of Environment and put in a second-rate 
Deputy Minister . . . .  

Some Honourable Members: Oh, oh! 

Mr. Speaker: Order, order. Order, please! 

Whoa, now! Order, now. The horse is out of the barn 
already. 

The Honourable Member for Concordia, to place his 
f inal supplementary question. 

Mr. Doer: Mr. Speaker, I think I should withdraw that 
because the individual is not here. 

Mr. Speaker: I do thank the Member. Now would he 
p lace his question? 

Mr. Doer: Mr. Speaker, I would ask the First Minister 
-(Interjection)- Wel l ,  no, in terms of the expertise of the 
individual , he has a totally different expertise. 

I would ask the First Minister to have a public inquiry 
and order his Minister to initiate a public inquiry under 
39( 1 )  of the Act, deal ing with this very important issue. 

Mr. Speaker: Order, please. The Honourable Member's 
question is repeating itself. Since it is a question which 
was previously asked , it is therefore out of order. 

PCBs Safety and Storage 

Mr. Harold Taylor (Wolseley): No fences, no warning 
signs, no "No Trespassing" signs, two open doors, two 
open hatches, a wooden floor: that is evidence that 
t h i s  M i n ister d oes not know about safe storage 
methods, does not know about safe storage methods 
for PCBs in Manitoba. We know now that there are 
inadequate -( Interjection)- Can I have order, please? 

Mr. S peaker: Wou l d  the H onourable Mem ber for 
Wolseley kindly place his question now! 

Mr. Taylor: Thank you, Mr. Speaker. Knowing, as we 
do-

Mr. Speaker: With a question, please. 
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Mr. Taylor: Yes. Knowing, as we do now, that the 
mechanisms are not in place, will this Minister direct 
his officials to conduct a full scale province-wide inquiry 
on the storage of PCBs in this province, and will he 
instruct his officials to take immediate action to ensure 
that all PCB storage facilities meet adequate designated 
safety and environmental standards so as disasters 
such as the recent one in St. Basile, Quebec, do not 
occur here in Manitoba? 

* (1400) 

Hon. Edward Connery (Minister of Environment and 
Workplace Safety and Health): Mr. Speaker, I say to 
the Member once again-we are dealing with the lives 
of children that supposedly could be playing there­
the lives of people-that is very serious. If that door 
was open, and it was not opened, it was secured, and 
the Member knows that-so the facts say it for 
themselves. 

But, Mr. Speaker, if he knew for two weeks, and 
children were in danger of being injured, why did he 
not come to the Environment Department and say, 
"Look, you have a serious spill."? He waited until there 
was a problem somewhere else and is trying to dovetail 
and get some publicity on a real sincere tragedy that 
occurred in Quebec. That is all it is, Mr. Speaker. 

Mr. Speaker: Order, please; order, please. The 
Honourable Member for Churchill, on a point of order. 

Mr. Jay Cowan (Second Opposition House Leader): 
The Minister cannot continue to impugn motives on 
the part of Members either on any side of the House 
when they attempt to bring to his attention-and I 
realize how hard it is to get his attention-when they 
attempt to bring to his attention a serious environmental 
concern. He stands up day after day in this House and 
suggests that we are not bringing forward these 
questions in a responsible manner as part of our duties 
as elected representatives, but rather we are seeking 
publicity and he shakes his head, yes, as I say that, 
or we are after cheap political tricks and he shakes 
his head, yes-he did not-it shows that his attention 
span is very short. 

Mr. Speaker: Order, please. 

Mr. Cowan: It is a serious matter that he consistently 
tries to deflect attention-

Mr. Speaker: Order, please; order, please. The 
Honourable Member does not have a point of order, 
but just to help all Honourable Members along here, 
and I am just instructing everybody a little bit , I have 
instructed Hansard that after I call order for the first 
time, your mikes are shut off. Therefore, when the 
Speaker is standing, I would ask all Honourable 
Members to please take their chair because your 
remarks are not getting on the record anyway. 
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Foster Care Funding 

Ms. Judy Wasylycia-Leis (St. Johns): Mr. Speaker, I 
have a serious question about another looming crisis. 
My question is for the Minister of Community Services 
(Mrs. Oleson). 

Given that we are days away from a crisis around 
the care of children in our foster care system, given 
that all Manitobans and all political parties really want 
to see a way out of this impasse and put an end to 
the moratorium expected for next Thursday; and given 
that it would appear that a compromise is possible and 
urgently needed, my question to the Minister is, has 
she had an opportunity to look at any other options 
to present as a middle ground to the Manitoba Foster 
Parents Association? More specifically, has she had an 
opportunity to look at and consider the options that 
I presented to her earlier this day as a reasonable 
compromise out cit this problem? 

Hon. Charlotte Oleson (Minister of Community , 
Services): Mr. Speaker, I thank the Member for her 
interest in this matter. I thank her for sending me the 
letter this morning and presenting her views on the 
case, although I find it interesting that it should be 
occurring now when it had not earlier. 

The fact of the matter is, for the Member's edification, 
that my staff continue to meet daily with the Foster 
Parents Association. I have indicated, and my staff has 
indicated to them from the very beginning of this 
problem, that we are willing to negotiate. The Foster 
Parents Association are going to their membership to 
discuss the matter with them and give feedback to me 
and I am expecting to hear back from them later this 
week. 

Ms. Wasylycia-Leis: Mr. Speaker, I am raising this issue 
now because I think the Minister has boxed herself 
into a corner and I do not think the Liberal position 
has helped that much. 

Mr. Speaker: Question. 

Ms. Wasylycia-Leis: I am suggesting a compromise. 
Given that the Manitoba Foster Parents Association 
has indicated, I believe to the Minister and at least to 
me, that they are prepared to look at another option, 
to look at some middle ground, given that some move 
on the part of the Minister such as the 50[ a day increase 
and a commitment to a long-term phased in approach 
is reasonable, would the Minister indicate to this House 
today if she is prepared to explore immediately any 
option along the lines that I have suggested or any 
other options to end this moratorium to resolve this _ 
matter very quickly? 

Mrs. Oleson: Yes, we certainly do not want a 
moratorium. That has been evident in my remarks from 
the first. As I told her in my previous answer, we are 
negotiating with , we are looking at options. I have 
indicated to that association from the very Day One 
that I met with them that we would be willing to negotiate 
and plan something for the future that would help them 
out of this problem that has been ignored far too long. 
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Mr. Speaker: The Honourable Member for St. Johns, 
with a final supplementary. 

Ms. Wasylycia-Leis: Given that the M i n ister has 
indicated a wil l ingness to negotiate, given that the 
Manitoba Foster Parents Association is looking for 
something a little more than just negotiation and wants 
a commitment to a phased-in pay increase, is the 
Minister prepared today to commit herself to put on 
the table options along the l ines that I have presented 
to her that seem to be in keeping with the ground that 
the Manitoba Foster Parents Association is prepared 
to look at? 

Mrs. Oleson: I think it is a mistake in this House, and 
through the media, to try and negotiate a very serious 
problem. I have never, in the whole experience with 
this matter, been negotiating it through the media. I 
do not intend to start now. You cannot negotiate in 
p u b l i c .  You h ave to  negot iate pr ivately wi th  the 
association and we are doing that on daily a basis. My 
staff is contacting them several t imes a day. We are 
trying to work the situation out. 

Community Services Funding 

Hon. Gary Filmon (Premier): Yesterday, the Member 
for Ellice (Ms. Gray) raised some questions in the House 
concerning specifics aspects of the budget of the 
Department of Community Services in questions posed 
to me. I did not have the information on those figures 
and so I am pleased to respond to her today with some 
specif ic i nformat ion  on certain aspects of the  
department's budget; one being the area of  Research 
and Planning, at which she alleged that there had been 
a 27.5 percent increase in expenditures; the other being 
communications in which alleged again that there was 
a 27.5 percent increase in expenditures. 

* (1410) 

On the first area of Research and Planning, this year's 
figures include a reallocation or transfer of financial 
services into Research and Planning because of the 
consolidation of the federal cost-sharing unit into the 
Research and Planning area. As well ,  funding was 
moved from the support for the International Year of 
the Disabled from the Social Services l ine into the 
Research and Planning line and, as well ,  there is pay 
equity and general salary increases in there. With the 
proper distribution of those costs, the actual increase 
in expenditure for Research and Planning would turn 
out to be 6.5 percent, rather than 27.5 percent that 
she alleged. 

With respect to Communications, Mr. Speaker, I have 
had that investigated. In fact, there has been a decrease 
in the expenditures on Communications of 7.3 percent. 
The material that she brought forward does not seem 
to add u p .  N ot on ly is the  L i beral com puter 
malfunctioning, but  th is  is an example of  why we have 
the Estimates process in this House so that those kinds 
of detailed questions can be asked and a detailed 
response can be given, instead of standing up in 
Question Period and raising false alarms for tomorrow's 
headlines. 
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PCBs Safety and Storage 

Mr. Speaker: Order, please. The Chair would l ike to 
apologize. With all that foofaraw a while ago, I forgot 
to come back to the Honourable Member for Wolseley. 

The Honourable Member for Wolseley. 

Mr. Harold Taylor (Wolseley): Mr. Speaker, on my two 
supplementals: This morning on the radio this same 
Minister of Labour, and the Environment (Mr. Connery), 
ind icated his obvious concerns for the handling and 
disposal of PCBs by Manitoba Hydro. What are his 
concerns and what, if anything, is he doing in concrete 
terms regarding the PCBs handled by Manitoba Hydro? 

Hon. Edward Connery (Minister of Environment and 
Workplace Safety and Health): We are worried or 
concerned about all deposits or storage of all PCBs 
in Manitoba. Some time ago I discussed the issue with 
the  d epartment and t hey assured me that  they 
periodically go around to all of the sites to ensure that 
they are being stored safely. 

With  M an itoba Hydro,  M r. S peaker, they just 
completed a new building. lt is a state-of-the-art building 
for the storage of PCBs. Our people have been out 
there to take a look at it. I am concerned at any time 
where there are any PCBs at all ,  in  case there is a fire, 
so o u r  people do ensure.  They go around and 
investigate very carefully, because we are dealing with 
peoples' l ives and we just cannot take a chance. We 
are trying to ensure that no accident happens anywhere 
in Manitoba. 

Mr. Speaker: The Honourable Member for Wolseley 
(Mr. Taylor), with a final supplementary question. 

Mr. Taylor: This Annual Report of Manitoba Hydro 
refers to a special extraction process for PCBs. The 
question to the Minister is, g iven the scientific evidence 
today that there is only one safe way to handle those 
PCBs, which is their destruction by heating them to 
800 degrees Celsius for 20 minutes in a rotary ki ln,  
can the Minister advise this House whether this is the 
process being used by Manitoba Hydro to deal with 
the PCBs that they have down in South Winnipeg? 

Mr. Connery: The Member should know that low 
density PCBs can be burned. High density PCBs cannot 
be burned off at this point, so the only ones that they 
could be doing there are the low density PCBs. As I 
mentioned to the Member earl ier, they are working with 
the Waste Management Corporation so that we can 
safely find a way to d ispose of all PCBs so we do not 
have to worry about storages around the province. At 
this point, the only solution to high density PCBs is 
storing them in a safe way. 

Hazardou s  Waste Disposal 
Legal Opinion 

Mr. Jerry Storie (Fiin Flon): My question is also for 
the Minister of Environment (Mr. Connery), whose 
middle name is "Concern" when it should be "Action." 
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The Minister of Environment seems to bel ieve that only 
his concern-and he uses that word every day-is 
legitimate when it comes to environmental matters. 

I raised some time ago a question with the Minister 
and asked specifically that the Minister table in this 
House a legal opinion with respect to the processing 
of waste in Flin Flon. I asked the Minister specifically 
whether he would table an opinion which would indicate 
to the people of Manitoba that the processing of U.S.  
waste was the same as processing of ore mined in Fl in 
Flon,  and I would ask h im to table that opinion. 

Hon. Edward Connery (Minister of Environment and 
Workplace Safety and Health): My concern was to 
give the information to the Honourable Member. The 
Honourable Member has that information. I gave him 
the written legal opinion of Mr.  Stu Pierce from the 
Attorney-Genera l 's  Department .  As far as I am 
concerned-and also the  Member for Wolseley (Mr. 
Taylor) received one, and the Member for The Pas (Mr. 
Harapiak), who is the Environment critic, received a 
copy of that written opinion. 

Mr. Storie: The Minister's response simply heightens 
my concern and I further d irect a question to the 
Minister of Environment (Mr. Connery), who did provide 
me with a copy of the legal opinions which, to my 
surprise, confirmed my original opinion and the legal 
opinion I had. 

The question to the Min ister is, based on this legal 
opinion, will he use the power he has, which is identified 
in th is  legal op in ion from the Attorney-General ' s  
Department, wil l he use t h e  power now t o  make sure 
that HBM&S l icence the processing of waste as they 
are required to do, as this legal opinion says they are 
required to do? Wil l  he ensure that that takes place? 

Mr. Connery: lt is obvious that we are going to have 
to get a legal opinion on the legal opinion, because it 
is not the interpretation that I take from it. lt is not the 
interpretation that the lawyer tells us or our department. 

Our concern for the environment is sincere. I have 
flown to the town of Fl in Flon to speak to the local 
secretary-treasurer to see if there are concerns; that 
our department, if there are concerns from the town 
of Flin Flon, wil l be very cooperative. So who knows 
that at some point in time that an inquiry is required, 
then we wil l  have one. We are continuing to monitor 
the situation then. 

Mr. Speaker: The Honourable Member for Flin Flon, 
with a final supplementary question. 

Mr. Storie: I tabled earlier today a petition of 400 names 
of people who are concerned, who want this Minister 
to act. 

My further question, my final question to the Minister 
is :  Does he h ave any i ntent i o n ,  as M i n ister of 
Environment ,  to enforce the  provis ions of the 
Environment Act? Does he have any intention to require 
companies who have existing l icences, but choose to 
process new material, to change their operations to 
comply with the provisions of the Act-

773 

Mr. Speaker: Order, please. The Honourable Minister 
of the Environment. 

Mr. Connery: Safety is our first concern. Safety for 
the workers in the p lant, safety for the people who live 
in around Flin Flon because of the emissions from that 
plant. Those are our primary concerns. What steps are 
needed wil l  be taken to ensure that their safety is 
preserved. That is No. 1 on our agenda, and it will 
remain No. 1 on our agenda. 

PCBs Safety and Storage 

Mr. Richard Kozak (Transcona): My question is for 
the Environment Minister (Mr. Connery). 

The M inister's statement that PCBs stored at the 
CPR in North Transcona Yards present no immediate 
danger is deeply alarming. The boxcar of PCBs stands 
in the open, with no fences, no secure seals, and no 
railway personnel anywhere nearby. My constituents 
need reassurance about the dangers they face. I ask 
the Minister if he will require the CPR to move the 
boxcar immediately? 

Some Honourable Members: Oh, oh! 

Mr. Speaker: Order. Order, please. The Honourable 
Minister of the Environment. 

Hon. Edward Connery (Minister of Environment and 
Workplace Safety and Health): As the Members of 
this House should know by now, PCBs have to be stored 
somewhere. We feel that the location is a safe one. lt 
has 24 hours a day security; there are people around 
the yard all the time. Would it make more sense to 
haul that car out to a lonely spur somewhere out in 
the country where indeed children might get into it? 
The thing that happened here with this incident is that 
the  fears of people h ave been raised by false 
accusations. The people of Manitoba do not deserve 
that sort of thing when the facts are that it is safe. 

Mr. Speaker: The Honourable Member for Flin Flon, 
on a point of order. 

Mr. Jerry Storie (Fiin Flon): The Minister of the 
Environment (Mr. Connery) has continued to impugn 
the motives and the actions of Members on this side. 
The Minister seems to believe, and I cannot interpret 
it otherwise, that he is the only one who is concerned . 
He uses the word so many times. 

Mr. Speaker: Order. The Honourable Member does 
not have a point of order. The Honourable Member for 
Transcona. 

Mr. Kozak: A supplementary for the Environment 
Minister (Mr. Connery). 

in view of the fact that the boxcar of PCBs in North 
Transcona is now accessible by anyone, at any time, 
for any purpose-and I have been there, Mr. Speaker, 
and I know-what security measures wil l  the Min ister 
take today that he did not take yesterday to prevent 
the worst from happening? 
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Mr. Connery: The Member for Transcona (Mr. Kozak) 
suggests that we move it to Portage la Prairie. lt would 
not worry me in Portage la Prairie if it is under as safe 
a condition. 

That rail car is inaccessible to people unless they go 
there prepared to get into it. The danger is for somebody 
wandering through. A young child wandering through 
could not get into that rai l car. Yesterday, actually the 
Members that went there trespassed because they did 
not go through the gate; they went around the side. 
So they were actually trespassing on rai lway property. 

The guidelines for the storage of the PCBs in that 
yard comes under Environment Canada. Environment 
Canada officials assure us that it is safe. Our officials 
were there yesterday with Environment Canada officials 
to take a look at the site and to ensure that that boxcar 
is safe. The boxcar was not open when they went there 
yesterday, as the Member for Wolseley (Mr. Taylor) tried 
to say. lt was fully secured. In fact, when they tried to 
open it, it took a lot of pressure and a big crowbar to 
try and open it up a foot so that they could see in .  
This is the information that I got from Mr. Pollock who 
was at the site with the Member for Wolseley yesterday 
afternoon.  He is the supervisor for that yard for 
Canadian Pacific. 

* ( 1 420) 

Mr. Kozak: l t  is not our objective to put an unsafe 
hazardous waste anywhere. We are simply concerned 
with the security of the storage. 

In view of the fact that the federal Environment 
ministry knew of these hazardous wastes stored in North 
Transcona for some time and failed to inform his 
department, wil l the Minister immediately approach his 
federal counterpart for information on how many more 
Manitobans face what the Minister calls "no immediate 
danger"? 

Mr. Connery: I never did say the words " immediate 
danger" in the sense that there is something about to 
happen, Mr. Speaker. That never did come up. I told 
the Members opposite that our staff know the location 
of the PCBs. There is a l ist put out by Environment 
Canada. If you wanted to go to Environment Canada, 
the Member could find out where all the PCBs are 
stored. 

lt is the responsibi l ity of our officials, on a regular 
routine basis, to visit these sites to ensure the PCBs 
are adequately and safely stored, not just for the 
immediate future but for the long-term, until we develop 
a process that we can dispose of them properly and 
safely. 

Mr. Speaker: The time for oral questions has expired. 

SPEAKER'S RULING 

Mr. Speaker: I have a ruling for the H ouse. 

On August 17 ,  the Deputy Speaker took under 
advisement a point of order raised by the Honourable 
M inister of Finance (Mr. Manness) respecting words 
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spoken in debate by the Honourable Member for 
Elmwood (Mr. Maloway). 

The words spoken by that Honourable Member: 

(a) suggested that the then Official Opposition 
knew in advance of March 8 of the impending 
defeat of the then Government; 

(b) repeated media  conjecture that "t here 
probably was a conspiracy here" between 
the then Official Opposition and the then 
Honourable Member for St. Vital; and 

(c) speculated that the then Official Opposition 
d id  not fo l low t h rough because of the 
potential ly serious consequences if "any 
proof of vote-buying could be established."  

The Honourable Member for Elmwood has brought 
to the House extremely serious allegations by which 
he has made a serious personal charge and has imputed 
unworthy motives to Members of this House. The 
various parliamentary authorities to which we commonly 
refer, our own rulings and precedents, Beauchesne, 
Bourinot and May, clearly set out that the imputation 
of bad or unworthy motives is a breach of order. 

In his remarks, the Honourable Member for Elmwood 
stated that he had not "said anything that is not in 
fact on public record" and then referred to media and 
other sources which had expressed opinions about 
these events. All Honourable Members should bear in 
mind the point made by Erskine May on p.  433 that 
"a Member is not allowed to use unparliamentary words 
by the device of putting them in somebody else's 
mouth." Also relevant to the point is Beauchesne, 
Citation 362, which reminds us that " .  . . it  is the 
Member's duty to ascertain the truth of any statement 
before he brings it to the attention of Parliament." 

Prior to taking the matter under advisement, the 
Deputy Speaker requested the Honourable Member 
for El mwood to "cons ider  withd rawi ng ."  That 
Honourable Member continued with his comments 
concerning the subject and disregarded the Chair's 
request. 

Disregarding the authority of the Chair by failing to 
comply with requests or instructions issued by the Chair 
is an extremely serious matter. lt is an action which is 
contrary not only to the rules and practices of this 
House but, in  addition, to all the usual parliamentary 
authorities which we follow. 

I have most carefully reviewed Hansard for August 
17 and have also examined the relevant authorities and 
precedents. In  conclusion, I find that the Honourable 
Member for Elmwood has imputed unworthy motives 
and has disregarded the authority of the Chair. 

I therefore have no alternative but to call upon that 
Honourable Member to withdraw without qual ification 
all remarks he made on August 1 7, referring to al leged 
events surrounding the March 8 defeat of the then 
Government, and to apologize, in a similar manner, to 
the House for disregarding the authority of the Chair 
by not withdrawing when requested by the Deputy 
Speaker to do so. 

Mr. Jim Maloway (Eimwood): Mr. Speaker, I wish to 
clarify comments made by me on August 17 . . . . 
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Mr. Speaker: Does the Honourable Member have leave 
to clarify? The Honourable Member for Elmwood, to 
withdraw. 

Mr. Maloway: No, I am not going to do it. 

Mr. Speaker: Order. Order, please. The Honourable 
Member for Elmwood to withdraw. 

Mr. Jay Cowan (Second Opposition House Leader): 
On a point of order. 

Mr. Speaker: I have not asked the Honourable Member 
for Churchil l  to withdraw. 

Mr. Cowan: On a point of order, Mr. Speaker. Any 
Member has a right to raise a point of order at any 
time in this House. 

Mr. S peaker: Order, p lease; order, p lease. The 
Honourable Member for Churchil l ,  on the point of  order. 

* ( 1 430) 

Mr. Cowan: M r. Speaker, I appreciate the seriousness 
of this issue and I appreciate the fact that you are trying 
to resolve it in  as expeditious a manner as possible; 
however, it  has been customary in the House for a 
Member to be g iven the privilege of at least addressing 
his remarks to the Chair and to the House before they 
are ruled out of order. 

The Member for Elmwood was attempting to address 
his remarks and may, in fact, have met the requirements 
of your ruling in the course of addressing his remarks. 
I would suggest that, given the normal course of action 
in this House, he be permitted to at least continue on 
with t hose remarks to the extent where one can 
determine whether or not they do in fact meet with the 
requirements of your rul ing. 

Hon. James McCrae (Government House Leader): 
To the same point, Mr. Speaker. 

On August 17 ,  when this matter arose, the Deputy 
Speaker d id  request the Honourable Mem ber for 
Elmwood to consider withdrawing. At that time, the 
Honourable Member did not have anything to say on 
the matter, and therefore I suggest that he move directly 
today to withdraw the comments made earlier. 

Mr. Speaker: Let me thank all Honourable Members. 
The Honourable Member for Elmwood. 

Mr. Maloway: Once aga i n ,  I wish to c lar i fy the  
comments that I made on Wednesday, August 1 7, in 
Hansard, page 607. When I referred to "they," in  
paragraph 3 of l ine 2, I was not referring to any Member 
in this House, I was referring to the "they" in Catherine 
Mitchell 's article on March 19, 1988, entitled "Walding 
rejected deal, Tories say." The back room Tory from 
Frances Russell 's article on March 15 entitled "Odd 
events surround fall of Government," and the Torie 
telephone t ipster referred to in Gordon Si nclair 's 
column, "Jim Walding surprise vote wasn't a shock to 
everyone," published March 10 ,  1 988. I bel ieve that 
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i m p roper offers were made contrary to federal 
legislation and our own rules of this House. 

I raise this question because it is a serious matter, 
even to have made . . . . 

Mr. Speaker: Order, p lease. The Honourable Member 
for Elmwood, I have requested the Honourable Member 
to withdraw. 

Mr. Maloway: Mr. Speaker, I have made it clear that 
I withdraw any imputation of motives on the part of 
anyone in this House. That was the purpose of the 
statement and, as I had indicated, I raised this q uestion 
because it was a serious matter . . . . 

M r. Speaker: Order, p lease. I h ave asked t he 
Honourable Member to withdraw. 

An Honourable Member: Withdraw and apologize. 

Mr. Maloway: Mr. Speaker, as I had indicated in my 
remarks the "they" does not refer to anyone, any 
Member of this House. 

Mr. Speaker: Order, please. This is a very serious 
offence. Order. Order, please. If the Honourable Member 
d�s not respond in the manner I have requested , 1 
Will be compelled to name him. Will the Honourable 
Member k indly withdraw? 

Mr. Maloway: Mr. Speaker, I am prepared to table the 
press release . . . . 

Mr. Speaker: Order. Order, please. The Honourable 
Mem ber for E lmwood . For the last t ime,  w i l l  the 
Honourable Member kindly apologize to the House? 

Mr. Maloway: Mr. Speaker, I am prepared to table the 
relevant . . . . 

Mr. Speaker: Order, p lease; order, p lease. If the 
Honourable Member does not immediately withdraw 
the words "complained of," I will have no alternative 
and will have to name him. 

The Honourable Member for Churchi l l .  

Mr. Cowan: I believe that, and perhaps I am wrong, 
I heard the Member for Elmwood indicate very clearly 
that he withdrew any reference that could be considered 
an imputation on the motives of Members of this House. 
Mr. Speaker, by way of helpful advice, if I can, 1 would 
l ike to direct attention of the Members to your rul ing. 
Your ruling states very clearly the Honourable Member 
for Elmwood has brought to the House extremely 
serious al legations by which he has made a serious 
personal charge and imputed unworthy motives to 
Members of this House. I believe a reading of Hansard 
will indicate very clearly that he has withdrawn any 
remarks which were thought to impugn motives of any 
Member of this House, and he said very clearly that 
he was not impugning motives of any Member of this 
House. 

I would hope that perhaps one can review Hansard 
to determine if in fact that explanation and that apology 
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and that withdrawal would meet the requirements of 
you r  ru l ing which states very clearly reference to 
unworthy motives to Members of this House and goes 
no further. 

Mr. McCrae: Mr. Speaker, in his comments on the 
point of order, the Honourable Member for Churchi l l  
(Mr. Cowan) I suggest is coming dangerously close to 
reflecting upon the ruling that Your Honour has made 
earlier in this day. 

Mr. Speaker: I would l ike to thank the Honourable 
Member. On the point of order, I did ask the Honourable 
Member for Elmwood, I said,  in  case I did not hear 
him, did he withdraw his remarks? Did he withdraw 
and apologize? I am asking the Honourable Member. 
I am giving him a chance. Did the Honourable Member 
withdraw and apologize to the House? 

I have requested, directed and instructed the Member 
to withdraw and apologize, I now have no alternative 
but to name Jim Maloway for disregarding the authority 
of the Chair. The Government House Leader. 

Mr. McCrae: M r. Speaker, I regret very much that I 
must rise to move, seconded by the Minister of Finance, 
that the Honourable  M e m ber for E lmwood be 
suspended from the service of the House for the balance 
of the sitting day. 

MOTION presented and carried. 

• ( 1 440) 

ORDERS OF THE D AY 

Hon. James McCrae (Government House Leader): 
Mr. Speaker, I move, seconded by the Honourable 
Member for Swan River (Mr. Burrell), that Mr. Speaker 
do now leave the Chair and the House resolve itself 
into a committee to consider the Supply to be granted 
to Her Majesty. 

Mr. Speaker: lt has moved by the Honourable Attorney­
General, seconded by the Honourable Member for Swan 
River that Mr. Speaker do now leave the Chair-

M ATTER OF GRIEVANCE 

Mr. Jerry Storie (Fiin Flon): I rise, Mr. Speaker, to 
take advantage of the opportunity provided by our Rules 
to grieve to this House and on behalf of this House 
and the people that I represent, the people of Flin Flon. 
I think this morning's performance by the Minister of 
the Environment is reason for every single person in 
this province to grieve, to grieve for the environment, 
to grieve for the ability and the will ingness of the Minister 
of the Environment to undertake his responsibi l ities in 
a serious way. 

M ore importantly, or just as importantly, I think 
Manitobans have a r ight to grieve that this Minister of 
the Environment would choose to intimidate people, 
to use intimidation to those who raise environmental 
concerns so that his incompetence, his inability to act 
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will not be uncovered. lt is not acceptable for the 
M i n ister of the Environment,  any M i n ister of the  
Environment, to  d iscourage, to d issuade, to attempt 
to intimidate people who would want to bring forward 
serious issues on the environment to this Chamber and 
to that Minister's attention. 

Mr. Speaker, his actions are lamentable. They are 
lamentable and despicable and every Member on this 
side of the Chamber, every Manitoban who has watched 
this perverse action on the part of the Minister of the 
Environment has to be concerned and has to be 
wonder ing whether in fact the M i n ister of the  
Environment has any intention of  either taking the issue 
seriously or attempting to fulfi l l  his responsibi l ities by 
enforcing the Environment Act. 

The Member for Portage la Prairie (Mr. Connery) has 
been Minister of the Environment for a very short period 
of time and in that period of time he has shown an 
unwill ingness, a callous d isregard for the opinion of 
others, for the opinion of Members of this Chamber, 
for the opinion of people in Flin Flon, in Transcona, in  
West Ki ldonan, in the  Maples. He has shown a callous 
disregard for the legitimate concerns that are raised 
from time to time when things are happening in their 
environment, in their surroundings which they do not 
understand and which they want to understand. 

I want to take my allotted time to go over the record 
of this Minister of the Environment and the issues that 
have been raised in this House and to catalogue for 
the people of Man i toba the very ser ious  
misunderstandings that the Minister of  the Environment 
has about h is  ro le as the Fi rst M in ister of our  
environment. 

I would hazard a guess that the Minister of the 
Environment uses the word concern in every single 
sentence in which he addresses environmental issues, 
and he seems to be of the opinion that only he is 
concerned. Those others of us who have less access 
to resources, less access to u p-to-date pertinent 
information, who raise concerns somehow are not 
concerned; that our concerns, because they do not 
come with the tabling of scientific documents relating 
to those concerns, are somehow less valid. I understand 
the Minister of the Environment wants to sweep things 
under the carpet, wants to put on the facade that he 
has control over the act iv i t ies and the act ions  
throughout the province that affect the environment. 
This Minister of the Environment (Mr. Connery) has been 
caught flat-footed time after time after time. I do not 
think it is too astounding when it comes from a Minister 
of the Environment who believes that his department 
can run on autopilot. I think that in itself underscores 
the problem that we have in this province with the 
environment and its protection, and the problem that 
we are going to have as long as this Member of this 
Front Bench cont inues to s it  as M i n ister of the  
Environment. 

The Minister of the Environment was on his feet today 
to chastise Members opposite for raising unfounded 
concerns, for misleading - and he used that word in 
h i s  speec h ,  m is lead i n g - t h e  Mem bers of t h i s  
Legislature, misleading the people o f  Manitoba. One 
would only have to go through statements made by 
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the M inister of the Environment with a fine-toothed 
comb to find incident afte-r incident in  which this Minister 
has not been forthcoming with the truth or, perhaps 
even more lamentable, has not been aware of the facts 
as they were unfolding around environmental incidents. 

The Minister of the Environment (Mr. Connery), when 
it came to the issue of processing U.S. waste in Flin 
Flon said,  I have talked to labour union people in Flin 
Flon and they are not concerned. I have raised before 
to this House the fact that it was labour in Flin Flon, 
members of the United Steelworkers, who refused to 
handle the waste that was on the tracks in Flin Flon, 
who refused to handle it until they understood what 
was in it and how it was to be handled and whether 
it could in fact be handled safely. The Minister of the 
Environment says no one was concerned. He continued 
to say that despite the fact that today I tabled a petition 
of 400 people in Flin Flon who expressed concern about 
the processing of waste and how it was being handled. 

This issue goes beyond Flin Flon. What we and, I 
believe, Members on the other Opposition side have 
been trying to address is the inabil ity of this Minister 
to come to grips with the fact that he has tremendous 
power as Minister of the Environment (Mr. Connery) 
and to come to grips with the fact that on occasion 
he is going to have to use it. The Minister of the 
Environment stood today and patted h imself on the 
back wildly because he has called a public enquiry 
about the odour in Brandon.- ( Interjection)- We have 
another example. The Minister is now saying that I am 
the odour in Flin Flon. This individual , the Minister of 
the Environment, has no respect for the opinion of 
others and, if this Minister continues on that track, he 
is going to find h imself bounced from the Front Bench, 
bounced from being Minister of the Environment, and 
he wil l  have only h imself to blame. 

The concerns that are being raised by Members on 
this side, whether by the Member for Churchil l  (Mr. 
Cowan) or the Member for The Pas (Mr. Harapiak) or 
myself or other Members, are legitimate concerns, and 
they are brought before this House and they are brought 
before the Minister of the Environment to be addressed, 
not scoffed at, not belittled, not swept under the rug. 
This Minister of the Environment has to take his 
respons ib i l ity seriously. There are people who are 
concerned, and I can tell you that there are people 
across this province who are concerned about the 
transportation of waste, the transportation of dangerous 
goods from other jurisdictions into the Province of 
Manitoba. 

I believe that this Minister is setting an unhealthy 
precedent ,  a destruct ive precedent by al lowing a 
processing of waste to occur in the province without 
following the requirements of the Environment Act. We 
have the Minister of the Environment (Mr. Connery) 
chirping from his seat now, you started it. I remind the 
M i n ister, and he shou ld  k now th is  a l thoug h he 
apparently does not, that the new Environment Act was 
proclaimed April 1 ,  1 988, and it and it alone is the one 
that gives the Minister the abil ity and the responsibil ity 
to ensure that the public is well  informed through the 
process of public inquiry, holding of Clean Environment 
Commission hearings. This Minister has the power to 
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make sure that waste that is being imported, hazardous 
material that is being transported across into this 
province is handled in accordance with the new Act, 
not the old Clean Environment Act. 

Therein l ies the problem. This Minister fails to realize 
that there is a whole new Act which gives the Minister 
new extensive authority to interfere on behalf of 
Manitobans so that our safety, our environment, our 
health, the health and the long-term health of our 
fami l ies can be protected. 

I gave you one i n c idence.  The M i n ister of 
Env ironment ,  Workp lace Safety and Health ( M r. 
Connery), in answer to questions, went on to further 
say that there was continuous monitoring systems in 
place in Flin Flon run by the department which is not 
accurate. He went on to continue to say that there were 
workplace, health and safety people on site in Flin Flon 
on a continuous basis, which is also not quite accurate. 
On every occasion where this Minister has had an 
opportunity to respond in a positive manner, to respond 
with action instead of words, he has failed to do so. 

Mr. Speaker, I rise to grieve because it should be of 
concern to people in Flin Flon, to people in Brandon, 
to people in Waskada, to people in the lnterlake, to 
people in the Parklands region, as well as people across 
northern Manitoba. There are the people in Waskada 
who should be concerned that when they have a 
problem it wil l not be bel ittled , the Minister wil l  not be 
scurrying through the halls of the Legislature or the 
offices of the Department of Environment trying to find 
a way to belittle the people who are raising the concern. 
That is not the way a Minister of Environment is 
expected , nor the people have a right to expect, a 
Minister will behave. 

I want to get on to some of the substance of problems 
that this Min ister has failed to address, and they are 
serious. I asked in this House some three weeks ago, 
more, whether the Minister was prepared to table a 
legal opinion which would indicate whether in fact 
HBM&S was operating within the terms of its l icence. 
I indicated to the House, and I have a legal opinion 
which tells me that the processing of waste in Flin Flon, 
regardless of the level of toxicity that may be evident 
in the material being processed, is a substantial change 
in terms of the operations of that company. 

I awaited with somewhat less than bated breath for 
a legal op in ion that the M i n ister of Environment ,  
Workplace Safety and Health (Mr. Connery) was obliged 
to table in this House, or at least offer to myself as 
the M LA for Flin Flon and the environment critics in 
the respective Opposition Parties. I was surprised to 
have handed to me an opinion from the Attorney­
General 's office which confirmed in substance and in 
fact what I had indicated the legal opinion that I had 
already held, dictated. That opinion is that the Minister 
of Environment, Workplace Safety and Health has an 
obl igation, has the discretion to require a company 
which is altering its current practices when it comes 
to input, when it comes to substantive changes require 
them to s u b m i t  a devel opment proposal to the  
department for approval. 

That is why I have continued on numerous occasions 
to request from the Minister an opinion, legal or 
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otherwise, whether he believes that the processing of 
U.S. waste is the same as processing ore from the 
ground in Flin Flon. 

* ( 1450) 

I do not think there is a Man itoban, let alone a so­
called expert in  the field, who would say that those two 
things are the same. If they are not the same, then the 
obl igation is clear from the legal opinion that the 
Minister of the Environment (Mr. Connery) has, that this 
Minister has to act and has to acquire H BM&S to get 
a licence to process this waste. I am not arguing against 
it. I want to be perfectly clear on that point, I am not 
arguing against it necessarily. I am saying that this 
process should be followed because if this process is 
not followed in  this case, that means de facto that 
anyone with an existing clean environment commission 
l icence to pollute in Man itoba can change its process 
from day to day without any regard for the requirements 
of the Environment Act and without any fear whatsoever 
that this Minister of the Environment is going to use 
h i s  p owers to act i n  the best i nterests of l ocal  
residents-the people of  Manitoba who have long-term 
interests in whether this new Act is enforced. 

The M i n i ster of the Environment from h is  seat 
comments, have we not heard this 15 t imes? I can 
assure the Minister of the Environment that if he has 
heard it 15 t imes, he has not understood it once. He 
is going to continue to hear it until there is  some 
evidence that the Minister of the Environment takes 
his responsibil ity seriously, unti l  there is some evidence 
that the new Environment Act is actually going to have 
some meaning in this province and that we are not 
going to l ive under some la issez-faire, m i n i sterial  
discretionary approach to environmental matters which 
is going to lead to the degradation of our environment 
over the long-term because this Minister apparently, 
despite his protestations to the contrary, does not have 
any real concern. He uses that word far too gl ibly for 
my l iking and, I believe, the l iking of many Manitobans. 

Mr. Speaker, when I raised my questions to the 
Minister of Environment, I quoted the new Environment 
Act , which says, "Class 2 Developments,  l icence 
required for development: No persons shall construct, 
alter, operate or set i n to  o peration any C lass 2 
development unless the person first fi les a proposal in 
writing with the department and obtains a val id and 
subsist i n g  l icence from the d i rector for the 
development. ' '  

I want t o  read for the record again, what development 
means: " Development means any project, industry, 
operation or activity, or any alteration or expansion of 
any project, industry operation, or activity which causes 
or is l ikely to cause the emission or discharge of any 
pollutant into the environment. "  

Mr. Speaker, the Minister wants t o  make much of 
the fact that the levels of toxic elements which are 
contained in the waste in Flin Flon are miniscule-there 
are on ly  t races. The Environment Act d oes n ot 
d istinguish between a trace or more than a trace- it 
says, if there is any. That does not mean that I am 
speaking against the processing of waste necessarily 
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in Manitoba, although I think most Manitobans would 
find that practice somewhat suspect in any event. I do 
not think most Manitobans want to think that economic 
d iversification means that we want to get into the 
business of d isposing of waste, but there are ways to 
produce in our society and we have to be realistic about 
that. 

The Environment Act, however, makes it clear that 
there are regulations and rules to follow and that if 
companies wish to change their operations, if they wish 
to add something to the process, then they require a 
l icence-no more and no less. They require a l icence. 
I think that what is fundamentally important in this 
debate is the question of whether we are going to have 
any control over the substances that come into the 
province, the substances that are processed in this 
province, the substances that are transported through 
this province, are we going to have any control? The 
Minister of Environment, in establishing this precedent, 
is  saying, I am going to keep a hands-off approach, I 
am not prepared to take decisive action, regardless of 
the fee l i ngs  of people  i n  the area whether it be  
Transcona or  Brandon or anywhere else. I am not going 
to step out and do something which is decisive and 
indicates in any clear way that I support the integrity 
or I want to maintain the integrity of our environment. 

M r. Speaker, I just read into the record the sections 
of the new Environment Act which I think are germane 
to this question. I indicated to this House that I had 
legal opinion which indicated to me that yes, the 
processing of waste regardless of the level of toxicity 
involved require the company involved to submit to 
the department a proposal for the processing of that 
waste. I think that is a good requirement. I think it is 
a reasonable requirement. The people of Flin Flon 
believe that is a reasonable requirement, not that we 
should necessarily say no but that process of applying 
tor a l icence, defin ing what we are doing, both in terms 
of the material that we are handl ing and the way it is 
being handled and the way it wil l  be handled in  the 
future, is a realistic reasonable requirement. I want to 
point out again for the Min ister of Environment (Mr. 
Connery) who is going to stand up and say, "Well ,  you 
did not do anything, you had a chance to act in  a 
different way." 

M r. Speaker, I would not d isagree with the Minister 
that if this had been happening without the Environment 
Act in place-the one that came into effect April 1 -
it would have been difficult, more d ifficult to handle. 
But the fact is this Minister of the Environment, through 
circumstance, has at his disposal tools which no other 
Minister of the Environment has ever had. And the 
question is this: is he going to have the i ntestinal 
fortitude to use it? And this example is not a hopeful 
signal to the people of Manitoba. 

I have read the relevant section and I want to read 
into the record now the legal opinion which the Minister 
kindly gave me from Legislative Counsel, and I want 
to read the relevant sections. This letter says, subsection 
1 1 . 6 ,  wh ich is  the  one that governs C l ass 2 
Developments in the Act, and the letter indicates in its 
first part that HBM&S is l icensed under the Category 
2, classed as a Category 2 Development. lt goes on 
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to say that Section 1 1 .6, which applies to Class 2 
Developments, says: " Notwithstanding subsections 1 
and 2 where in the opinion of the M inister new evidence 
warrants a change in the existing l imits, terms or 
condi t ions ,  the  M i n ister may req u i re any person 
operat ing  exist i n g  Class 2 Development to f i le a 
proposal with the department to be considered under 
this section." 

And that is why when you get down to the crux of 
this matter-the question is to the Minister of the 
environment. Does he believe processing of waste from 
the United States is the same as processing ore from 
the ground in Flin Flon? I believe, and I think most 
Manitobans would agree with me In this regard, that 
those two things are substantially d ifferent. Perhaps 
not substantially different In end result but substantially 
d i fferent p rocesses, s u b stant ia l  changes to t he 
operations that exist. 

I want to reiterate again that I do not believe that 
this necessarily means that applying for a l icence 
necessarily means that the processing of this waste, 
whether it be from Dow Coming or whether it be from 
sewage ash from Palo Alto, I do not think the applying 
for that l icence necessarily means that practice has to 
stop, but I believe it is important because it reflects 
the intent of the Environment Act. I believe that it is 
important because it gives a signal to other companies 
who operate in this province that the Environment Act 
is intended to be enforced; that it is a significant 
document; that it is going to be used as a tool for 
protecting our environment today and into the future. 

* ( 1 500) 

That is what frustrates Members on this side, I believe, 
with the lackadaisical attitude of the Minister of the 
Environment (Mr. Connery). I do not know what further 
I can do as an individual Member to convince this 
Minister to act. He has said from his seat and I reference 
he, the Minister of the Environment, has said from his 
seat, how many times are you going to repeat this, 1 5  
times? I think that is a sad commentary o n  the style 
this Minister has chosen to fulfil l his obligations. 

lt was with regret, I am sure, that my colleague, the 
Member for The Pas (Mr. Harapiak), called upon the 
First Minister (Mr. Fllmon) to remove the Minister of 
the Environment (Mr. Connery) from his responsibil ities 
as Minister of the Environment. That is never a simple 
or easy decision to make but, on this occasion, I believe 
it was the correct one because if you go through the 
l ist, and this has been a relatively short Session, of 
issues which this Minister has bungled, I believe it is 
time to consider it because M anitobans want to have 
some confidence in the Minister of the Environment. 
lt  may not necessarily l;>e the highest-profile job on the 
Treasury Bench, but the fact of the matter is that 
Manitobans, Manitobans with children, Manitobans with 
grandparents, Manitobans who love this province and 
want to live here for their lifetime, want the environment 
to be protected. They want it to be protected . 

Hon. Edward Connery (Minister of Environment, 
Workplace Safety and Health): Why were you not 
dealing with all of the problems when you were in office? 
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Mr. Storie: Mr. Speaker, here we go again. The Minister 
of the Environment (Mr. Connery) says why were you 
not deal ing with all the problems? I have not asked 
the Min ister of the Environment to deal with all the 
problems nor has anyone on this side asked him to 
deal with all the problems. What we have asked is for 
a modicum of respect for our concern, a modicum of 
respect for the concern that comes from the residents 
of Fl in Flon who signed the petition, a modicum of 
respect for the concerns that Members bring to this 
Chamber, although they may not have all of the facts 
at the i r  d isposal .  M ore i m portant ly, they want a 
modicum of action, not just words from the Minister 
of the Environment. They want action. They want a 
concrete plan. The Minister of the Environment could 
have introduced a plan of action either to inform 
residents, whether they be in Transcona or the Maples 
or in Brand on or anywhere else. In every case, he chose 
not to. 

Mr. Speaker, that is not acceptable. The Members 
in this Chamber and the people of Manitoba deserve 
the r ight  to expect concrete act ion .  I t h i n k  it is  
unbecoming of the Minister of  the Environment (Mr. 
Connery) to continue to rail against Members who raise 
concerns without indicating to the public whether any 
action is going to be taken, other than we are looking 
at it and I am concerned. 

My col leagues have raised on a previous occasion 
the concern about the dismissal of the Deputy Minister 
of the Environment and the replacement of that Deputy 
Minister with an individual who may be very competent, 
I believe is in  some fields, but certainly has no expertise 
in the area of environmental management, workplace 
health and safety. What we have now is a dreadful and, 
I believe, critical problem in environmental matters in 
Manitoba. 

We have a Minister who expresses concern rather 
than acts, and we have a Deputy Minister who is going 
to be hard pressed to provide any concrete direction 
to the Minister when it comes to the action that should 
be required . I do not think it is good enough. The fact 
that we have had in this Chamber issue after issue 
raised , fumbled by the Minister of the Environment (Mr. 
Con nery) leads me to the conclus ion that the 
recommendation made by the Member for The Pas 
(Mr. Harapiak) is the correct one. In the interests of 
the sense of security that we all need to have about 
our environment, I believe the Minister should do the 
honourable thing and step aside. If he wishes to continue 
on with his other duties, of course that would be at 
the discretion of the Premier (Mr. Filmon). But I think 
in the interest of the environment, we need someone 
who is going to take others as wel l  as himself seriously. 
No one has ever denied that the Member for Portage 
(Mr. Connery) takes himself very seriously, but I think 
it is incumbent upon him as well to listen to those who 
are not in his position, but who have legitimate concerns. 

I rose to take this opportunity to grieve because I 
wanted to do so for Members of the Legislature, 
because I bel ieve that we- 1  mean Members of the 
Opposition who raised concerns-were being unduly 
chastised for raising concerns that made the Minister 
feel uncomfortable.  I wanted to rise because the 
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Environment Act is important to Manitobans. lt is new. 
There are many, many Manitobans who have not had 
an opportunity as I have and as Members on this side 
have had and the Minister of Environment has had to 
review that Act, to start to understand its scope and 
its implication. lt  can be a tool for the improvement, 
the enhancement of our environmental protection, and 
we have to do that. We have to take that responsibil ity 
seriously. 

I rise because Flin Flon- Fiin Floners I should say­
who are already exposed to pollutants on a daily basis 
because of the operations of the mining and smelting 
operation in the vicinity of Flin Flon l ive with the danger, 
l ive with the knowledge that their environment is not 
perfect, that it is being polluted on a daily basis. I believe 
that they want to know specifically what operations are 
being changed in Fl in Flon, and how, and they want 
to know more importantly that someone independent, 
the Department of the Environment who some people 
believe has the responsibi l ity for ensuring that all of 
the regulations and all of the acts of the Legislature 
pertaining to the environment are enforced and are 
being enforced on a regular basis. They want to know 
that someone is making sure that the information that 
they get, and I have to acknowledge that HBM&S has 
been forthcoming with the workers in Flin Flon about 
information relating to waste, but the people there want 
to know that, as wel l ,  there is some process in place 
for accepting this waste into our province, into our 
community, that someone is making sure that that waste 
is what it says it is on its bi l l  of lading. They want to 
make sure that someone, and that big someone out 
there needs to be the Department of the Environment, 
is protecting their interests by doing an analysis, by 
sampling the material, by making sure the process in 
terms of the operations are going according to plan .­
( lnterjection)- Thank you. 

I do not think that is too much to ask, and I continue 
to be surprised by the reluctance of the M inister of 
Environment (Mr. Connery) to deal with the l icence in 
question. I believe he has been g iven legal advice which 
supports my position, that he has the d iscretion, that 
he should be requiring a l icence. I will believe that it 
would be an onerous responsibility on the part of 
H BM&S to apply for such a l icence and to detail its 
plans for importing and handling of such waste if they 
p l a n  to cont inue to d o  that .  The M i n ister of the 
Environment, when th is issue was raised was too quick 
to jump to his feet and say there are no problems. At 
the same time the workers in Flin Flon were refusing 
to handle that waste. I want to point out to the Minister, 
and I do this sincerely, that if the working people in 
Flin Flon had not chosen to stand up and say I am not 
handling that waste, there is too much dust, it is not 
safe. If they themselves had not chosen to do that, that 
waste may have been handled . lt would have been 
handled. 

I have indicated before that I have scientific studies, 
clinical and immunological findings on workers exposed 
to sewage dust that I believe the Minister is aware of 
that indicate that the dust from that particular kind of 
product is extremely dangerous. 1t is dangerous in and 
of itself, the dust alone. I think what I am trying to say 
is  that it should not fall to working people, it should 
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not fall to the steelworkers in Flin Flon, the tradespeople 
in Flin Flon or northern communities to find out and 
to act on their own to protect their environment. For 
this Minister to continue to say, well ,  there are no 
problems,  there are no problems,  there are no 
problems, is not good enough.  

* ( 1 5 10) 
If the Minister on the first occasion when this was 

raised had stood up and said I wil l  find out, and come 
back and said here is a plan, this is what we are doing, 
it would have been a different story. Perhaps this 
Minister would have saved h imself a great deal of 
embarrassment, but he chose not to. He chose to try 
and bluff his way through this issue and , what is even 
more frightening, he has continued to do it time after 
time. 

We are from time to time always going to be critical 
of each other, and I have had many occasions to speak 
with the Minister of the Environment (Mr. Connery) and 
I know that the Minister of the Environment believes 
he is doing a good job. I know the Minister of the 
Environment bel ieves he is try ing to operate the 
Department of the Environment in  a way that is in 
accordance with his values. I think what is becoming 
obvious is that what Manitobans expect from the 
Department of the Environment and what the Minister 
of the Environment expects from the Department of 
the Environment are unfortunately two different things. 

We are not all made to do the same job and perhaps 
the Minister of the Environment should consider moving 
portfolios, taking on a new challenge, because I do not 
believe that he is giving due consideration to the 
importance of the Environment Act, to the importance 
that people attach to environmental matters, to the 
concerns that are raised by average individuals. I include 
myself in that category, because I have no detailed 
expertise or knowledge about environmental matters 
but I do want to be taken seriously when I raise those 
concerns. I do not want to be dismissed and I certainly 
do not want to be dismissed when, after investigation, 
I find that I am right and the Minister of the Environment 
is wrong. lt is a noble thing to admit you are wrong .  
I am going to step down and give the Minister of  the 
Environment the opportunity to admit that he was 
wrong .  

Hon. James McCrae (Attorney-General): I move, 
seconded by the Minister of Finance (Mr. Manness), 
that Mr. Speaker do now leave the Chair and the House 
resolve itself into a Committee to consider of the Supply 
to be granted to Her Majesty. 

MOTION presented and carried and t h e  House 
resolved itself into a Committee of Supply with the 
Honourable Member for Minnedosa (Mr. G illeshammer) 
in the Chair for the Department of Community Services; 
and the Honourable Member for Seven Oaks (Mr. 
Minenko) in the Chair for the Department of Industry, 
Trade and Tourism. 

* ( 1 520) 



Thursday, August 25, 1988 

CONCURRENT COMMITTEES OF SUPPLY 

SUPPLY-COMMUNITY SERVICES 

Mr. Chairman, Harold Gilleshammer: The committee 
will come to order. We will continue with the Estimates 
of the Department of Community Services. We are on 
A d m i n istrat i o n  and F inance,  part (c )( 1 )  Salar ies,  
$752,000.00. Shall the item pass? 

Hon. Charlotte Oleson (Minister of Comm u n ity 
Services): Just a moment, Mr. Chairman, I have a 
statement to make. 

I have a statement regarding the item raised by the 
Liberal critic in the House in  Question Period yesterday. 
I had d istributed a comparative statement on Tuesday 
which had some errors in it and it had probably the 
potential for misunderstanding, and it turned out it did­
actually it was misunderstood. I wil l g ive you some 
corrected information in a few minutes, but I would 
also l ike to say that I would l ike to clarify the column 
on the right-hand side of  the comparative statement. 

The percentage increase or decrease figure compares 
this year's budget to last year's actual expenditures. 
The 1987-88 actual expenditures do not take into 
account any reorganizations or reallocations of funds 
which have occurred within the department through the 
adjusted vote. The '88-89 approved vote has these 
internal reallocations in their base. Therefore, those 
percentage figures do not reflect the true increase. A 
more accurate reflection of increases to departmental 
branches can be calculated by comparison between 
the 1 987-88 adjusted and the 1 988-89 year-end figures 
found in the Estimates supplement provided to you .  

I also would l i ke  to say that the actual increase in 
th is department is not 27.5 percent, as the Member 
had indicated in the House. lt is 6.5 percent. That came 
about because of a consolidation within the department, 
a movement of staff within the department. You would 
f ind a decrease in  some l ines in other places in the 
department of positions that were moved into this one. 
That would explain the discrepancy. Actually, there is 
an increase of 6.5 percent which is l isted, I think, in 
your supplementary information as $58,200 which can 
be explained by 34.5 general salary increases of the 
MGEA Agreement, $6,600 in pay equity, $ 1 7,300 in 
increments and reclassification. That accounts for the 
6.5 percent Increase. l t  was unfortunate that the  
information was misunderstood. 

There are also some typos in the column on page 
4(a). I believe that is the number of the page that the 
Opposit i o n  was g iven.  N o .  1 ,  t h e re was an  
overstatement of  actual expenditures in  the  second 
column for '87-88 under Division of Community Social 
Services. lt had been reflected as $62, 1 72,900 and it 
should be $6 1 , 1 72 ,900 . 00.  N ow,  page 4( b)(2 ) ,  
Communications, the  percentage total decrease over 
actual, last column, was in error. lt should have read 
7.3 percent decrease instead of 27.5 percent decrease. 
There should have been a bracket, and it should have 
been 7.3 percent. 

Administrative Services, Salary l ine,  percentage 
increase over vote, third column,  should be 1. 1 percent 
instead of 7 . 1  percent increase. 
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Page 4(c), Vital Statistics, Other Expend itures, 
percentage decrease over '87-88 print, third column, 
should have read 3.2 percent in brackets decrease 
instead of 3.5 percent decrease, in brackets. I hope 
those corrections will make the information easier to 
understand . 

Mr. Chairman: Item 1 .(c)( 1 )  Salaries. Shall the item 
pass? 

Ms. Avis Gray (EIIice): Just one question, in the area 
of Research and P lann ing ,  there had been some 
indication in the years previous that legislation was 
being developed with respect to vulnerable adults. What 
is the progress of that particular legislation? 

Mrs. Oleson: I understand that that Legislation was 
in preparation, and I wil l be taking a look at it later to 
see whether we would be bringing it forward. I have 
not had an opportunity to study it yet. 

Ma. Gray: Are these speakers working? Could we move 
them closer? 

My question: What exactly is the legislation that is 
being reviewed, or the intent or the scope of the 
legislation? 

Mrs. Oleaon: lt is presently under The Mental Health 
Act. When The Mental Health Act was being reviewed, 
there was some thought that this should be separate 
legislation for, the term was used, vulnerable persons 
and mentally handicapped, elderly, others. That was, 
as far as I know, the intent of the legislation but, as 
I say, I have not had the opportunity to review it. I have 
to talk of course to the Health Department about what 
they intend to do with regard to legislation to do with 
The Mental Health Act also. 

Ma. Judy Waaylycia-Leis (St. Johns): I would assume 
that Research and Planning has some capacity in terms 
of a major issue like the foster parent issue. I am just 
wondering how Research and Planning is structured 
in terms of dealing with an issue like that that comes 
along. Is there one person or a team of people who 
work on it? What research and planning has been done 
to date in that area? 

Mrs. Oleson: With regard to planning, it would be done 
in the Programs Branch, and the actual delivery of foster 
care of course is done through the Child and Family 
Service agencies. 

Research and Planning would do i nterprovincial 
comparisons, but that is the involvement they would 
have. 

Ms. Wasylycia-Leis: On that, prior to the rate increase 
that has been proposed by the Minister most recently, 
the 1 2.25 percent rate, where does Manitoba stand 
before that increase in terms of comparison with other 
provinces? I am quite confused on that whole issue, 
and I have been trying to get some understanding of 
where we now stand. 

Mrs. Oleson: We stand second in Canada in foster 
care rates, but I would ask the Chairman to clarify to 
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the Member what l ine we are on in the Estimates 
because I do not have all my staff here. I naturally did 
not bring them al l ,  and the foster care issue . is in another 
line of the department. I think it would be more helpful 
if  we discussed it under that l ine. 

Ms. Gray: I would just l ike to comment as well ,  in view 
of what happened in the Estimates the other day, M r. 
Chairperson, you had made some comments that some 
of the questions were better answered in another l ine, 
although they could have been seen to be answered 
in these in itial l ines we are dealing with .  I was quite 
prepared that they would be answered in a further l ine 
and, in  line with what the Minister is saying that her 
staff can be here. As well ,  as we go through the l ines, 
there are certainly people from the community who 
would like to be involved as well .  I certainly feel that 
it would be appropriate to discuss foster care further 
on. 

* ( 1 530) 

Ms. Wasylycia-Leis: I appreciate the concerns of the 
Minister in  terms of having appropriate staff here. I do 
not want to necessarily get into the detailed nature of 
specific programs that we wi l l  come to and that I know 
we will have long discussions around, day care and 
foster care later on, and that we will have opportunity 
to ensure that interested community groups are able 
to be here and to listen. 

H owever, I am merely fol lowing the descr ipt ion 
provided by the M i n ister i n  the  S u p plementary 
Estimates booklet about what this area deals with. The 
other day, I kept my questions on day care to the 
description that is provided or I tried to in  terms of 
cost-sharing arrangements and federal-provincial  
matters. 

On the foster care issue, I raise it from the point of 
view of a Research and Planning angle only. I raise it 
from the point  of  view of try ing t o  get a better 
understanding of what capacity there is within the 
department for researching over a long-term period, 
as well as in response to a short-term crisis, this very 
critical issue. I raise it with respect to, in the Min ister's 
own words, a comparative positioning of Manitoba vis­
a-vis the rest of the country. 

I come back to my question which is: Where was 
Manitoba before this 1 2.25 percent increase came into 
effect? Where is Manitoba situated in terms of all 
provinces, and what is included in the comparisons 
w i th  other provi nces? There seems to  be some 
confusion around the abil ity-do we have the abil ity 
to compare, as the Min ister's chart indicates when she 
put out her press release on August 19, all provinces 
when there are so many different ways of calculating 
the foster rate structure and so many different del ivery 
systems and so on? 

I certainly feel a need to get a better understanding 
of the information, and I think it would probably help 
in  terms of the present situation, in  terms of the 
questions and the tensions around the issue. If we could 
start to maybe figure out some of those or if the Minister 
could provide that information, it certainly might help 
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in terms of the communication problems that are now 
present and the barriers that seem to be in place. 

Mrs. Oleson: W h i le the Research and P lann ing  
Department only do interprovincial comparisons, as  the 
Member has stated, they also do work with cost sharing 
with the federal Government. 

With regard to the position in Canada, I think before 
the rate increase which we announced, we were in third 
p lace d epen d i n g  on what age range you were 
d iscuss i n g .  The Mem ber is  r ight  that t here are 
differences in the way that each province calculates 
and assigns funding for different ages. At the point 
before the increase, Manitoba was third. With this 
increase, they would be in second place. 

Of course, as the Member knows, all the provinces 
of Canada are faced with this issue, so there is not an 
agreement between any of the provinces that the 
funding is enough. I had never stated to the foster 
parents that they were getting too much or enough. I 
have recognized that they do have a problem, but it 
is not a problem that we can solve after three months 
in Government with the first Budget. 

Ms. Wasylycia-Leis: I appreciate the i nformation 
provided by the Minister. I think it is certainly helpful .  
I was wondering if the  Minister could tell us ,  through 
this branch, what research and planning has taken place 
to deal with the present issue and to deal with some 
of the outstanding matters being raised by the Manitoba 
Foster Parents Associat i o n .  Is t here in p lace a 
mechanism and studies going on that would lead the 
Minister to believe that she will be able to come up 
with a solution or a compromise position before next 
Thursday, based on that research and planning? 

Mrs. Oleson: The current negotiations and on-work 
are being done through the Child and Family Service 
agencies and through the department staff; the senior 
staff are meeting with foster parents. I met with the 
Foster Parents Association. Research and Planning 
really, at this point, cannot set policy or they are not 
in the position to negotiate anything. That is the position 
we are in. I would remind the Member that we are stil l 
negotiating and that negotiating in public and through 
the media is not really the way to negotiate. 

Ms. Wasylycia-Leis: I appreciate that. I certainly also 
believe that negotiation with the media is the last resort. 
But unfortunately September 1 is drawing so close, 
and the crisis is really looming before us, that I really 
want to in  all earnest honesty raise some of these 
questions in the hope that maybe we can lead towards 
a reduction in the tension and find some way to break 
the impasse. 

My question would be, would this have been the 
branch that wou ld have provided some su pports, 
research and p l a n n i n g  supports,  to  the specia l  
committee that was struck in October 1 987 to try to 
find a longer-term solution to the problems that had 
been emerging at that point? 

Mrs. Oleson: All the work done on that committee 
was done through the  C h i l d  and Fam i ly  Service 
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agencies. lt was not done through this department­
but through this department of the department, is what 
I mean. 

Ms. Wasylycia-Leis: I gather not through this branch, 
but this branch of this department. Is  this branch being 
called upon now to help back up senior staff and 
agencies and whoever else is involved, in  the immediate 
current set of negotiations in terms of perhaps looking 
at in  a serious way, researching in a serious way, a 
possible long-term phased-in approach to the demands 
before the Minister? 

Mrs. Oleson: The Child and Family Services Branch 
is dealing with this problem. We have adequate staff 
there to deal with it. 

Ms. Wesylycia-Leis: I have some other questions on 
Research and Planning. I am prepared, if the Member 
for Ellice (Ms. Gray) has questions I wi l l  alternate with 
her, but if not I have some more questions. 

Mr. Chairman: I have asked If (c)( 1 )  should pass. If 
there are no further questions we would pass it at this 
time. I would .remind committee Members that we wish 
to try and be strictly relevant to this item. Some of 
these topics will come up u nder other headings. 

Ms. Wasylycia-Leis: I believe this is the branch that 
is responsible for the work around the Decade of the 
Disabled. I think the Minister mentioned that in  her 
opening remarks. I am wondering-she touched on the 
action plan in her remarks-if she could specifically 
g ive us some information about each recommendation 
under the action plan, where it is at and what progress 
is being made and what new goals and targets are 
being set. 

Mrs. Oleson: The planning and the coordination of 
this is continuing for the Member's information, and 
there is a meeting going on next week that will deal 
with further plans in this area. 

Ms. Wasylycia-Leia: If I could just try for a moment 
to get a little more specific information since this area 
was clearly emphas ized in the M i n i ster 's open ing  
statement; if she could g ive us an  indication where the 
response or action plan of the Government is with 
respect to the recommendation involving a commitment 
and principle to provide visually impaired and other 
print-handicapped persons with improved access to 
pamphlets, reports, other material and so on by way 
of different mechanisms that will know in large print 
and braille and so on and so forth,  and what time frame 
that might be occurring in? 

Mrs. Oleaon: As I did indicate, I believe it was Tuesday, 
that the Decade of Disabled staff person is in this area. 
$23,000 has been transferred to Research and Planning 
from the Community Social Services Division to assist 
with production printing and distribution costs of various 
public information materials related to the Decade of 
Disabled Persons. This funding will allow for some direct 
clerical support to the coordinator. 

* ( 1 540) 
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The function of the secretariat coordination part of 
this is the continuation of public consultation process; 
continuation of the coordination in support of planning 
for the Decade in all departments of Government­
the Civil Commission and the Manitoba Health Services 
Commissions-assistance for the development of plans 
for the  Decade and other commiss ions,  Crown 
corporat ion  boards, agencies and other extra 
departmental bodies; reviewing of and report ing 
regularly on the development and implementation of 
Decade plans by all Government bodies; provision of 
advice to officials on whether initiatives being planned 
in any area of the Government are in keeping with 
planning being done for the Decade; and promotion 
of awareness, planning and activities for the Decade 
in the broader Manitoba community, especially in local 
Government- business, labour and voluntary sectors. 

You had a question at the end of your remarks? 

Ms. Wasylycia-Leis: I was beginning to go through 
some of the major recommendations and wondering 
what plans were under way in terms of implementation 
of those recommendations. I do not want to get so 
specific as to tie up the time of the committee. I am 
wondering if the Minister has an updated action plan 
based on where we are at in  terms of the Decade, what 
progress has been made and is planning to be made 
with each department and if she could table that with 
us in the very near future? That would certainly help 
in  terms of directing my questions. 

Mrs. Oleson: The specific plans are being formulated 
from each Government department and then they wil l 
come together. So I cannot give you specific information 
on just exactly where each department is at the moment, 
but they will come together to be final ized. As I said 
before, there is a meeting next week to bring together 
some of those plans. 

Ms. Waaylycia-Leis: Could the Minister give us any 
indication of an approximate time frame when an action 
plan might be ready for tabling? 

Mrs. Oleaon: The final plan will have to go to Cabinet. 
Since I do not have it yet, that will probably be perhaps 
after Estimates or sometime in the near future that I 
will have it. Then it wil l have to go to Cabinet. 

Ma. Waaylycia-Leia: I wil l look forward to receiving 
information about when that plan might be ready for 
tabling. I think we are all anxious to keep on top of 
this as the Decade for the Disabled is fast coming to 
an end. I have one specific question related to the 
whole question of the disabled and I guess it is one 
that I raised because it is something that we are often 
confronted with when in Government, and that is 
meetings and socials sponsored by the Government 
he ld outs ide t h i s  b u i l d i n g  that were n ot a lways 
accessible to the disabled. Has the Minister dealt­
has she had to deal with that situation at al l  and has 
there been any directive put out to colleagues, all 
departments in terms of what kind of building to look 
for when the Government is sponsoring a meeting, a 
conference, a social, whatever? 

Mrs. Oleaon: Every department is sensitive to these 
needs and we h ave to be sure that we can 



Thursday, August 25, 1988 

accommodate people. You may recall that when we had 
the opening of the ramp at the side of the building, as 
an example, there was a-1 cannot remember the name 
of  t h e  electron i c  d evice,  but  it was a loop t h at 
surrounded the area so that people with hearing  
impairments could hear what was going on ,  and I found 
that interesting because I had never seen anything l ike 
that before. This is the sort of thing that we can do 
to help, but as I say for instance, with this building, it 
really rests with Government Services on how those 
services are to be exactly provided. 

Ms. Waaylycia-Leia: Would it be possible for the 
Minister to give us some indication today if, with her 
colleague, the Minister responsible for Government 
Services (Mr. Driedger), they could put out a directive 
to all departments and all of their other colleagues in 
terms of strict criteria that must be met when putting 
on a conference or an event outside of this building? 

Mrs. Oleaon: I wi l l  take that up with the Minister of 
Government Services, and I thank you for the comment. 

Ma. Waaylycia-Leia: I would l ike to just move on to 
a couple of other areas. I understand pay equity is 
something that is being dealt with by this Branch, 
Research and Planning,  and I am just wondering what 
d iscussions or work has been done in terms of ensuring 
the full implementation of pay equity in  the department 
in terms of meeting the objectives of the plan. 

Mrs. Oleaon: The Member should be aware that pay 
equity is under the jurisdiction of the Minister of Labour 
(Mr. Connery) and when I made reference earlier this 
afternoon to pay equity, i t  was strictly within this branch 
as a staff cost of $6,600 was involved in this particular 
area as pay equity. When I referred to it I did not mean 
that we were in charge or that this branch was in charge 
of pay equity. Pay equity is under the Minister of Labour. 

Ms. Wasylycia-Leis: I guess I was not clear in my 
question. I assumed that the Minister of Labour is 
responsible for the overall implementation. Is this the 
branch that is respons ib le  for ensur ing  t hat the  
Department of  Community Services i s  able to  meet the 
legislation, the guidelines, the objectives, the dollar 
figure for pay equity in  terms of employees within the 
Department of Civil Service? 

Mrs. Oleson: The only involvement that this department 
would have would be through the Human Resources 
part of the department and they would make sure that 
all the criteria was being met with pay equity, but 
u l t imately the Department of Labour h as t h e  
responsibility. Each program manager in  the department 
would make sure that the requirements were being 
met. 

Ms. Wasylycia-Leia: lt is not clear to me where human 
resources fits. Is that under Research and Planning? 

Mrs. Oleaon: A few l ines down in the Estimates. 

Ms. Wasylycia-Leis: I will wait for other questions 
related to pay equity and affirmative action. 
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My questions now would have to do with the research 
and planning that has gone on with respect to the 
Canada-U.S. Trade Agreement, the tentative trade 
agreement .  What analysis h as been done of the 
agreement? What concerns have been identified? What 
recommendations have been forthcoming with respect 
to those specific, if any, concerns? 

Mrs. Oleaon: Mr. Chairman, the whole subject of free 
trade is not really addressed by this department. lt is  
addressed by the Department of Industry, Trade, and 
I believe it is now called Industry, Trade and Tourism. 
We have had some consultations but there is no real 
implication that we should be doing any research and 
planning with regard to free trade in this department. 

Ms. Wasylycia-Leis: Are there sections of the tentative 
Canada-U.S. Trade Agreement that have implications 
for the department or for any area of social services? 
That is really my question. 

Mrs. Oleson: There h as been some pre l i m i nary 
consideration between us and the Health Department 
to see if there are any implications, but the ultimate 
respons ib i l ity for the Free Trade Agreement as i t  
pertains to Manitoba is in  Industry, Trade and Tourism. 

Ms. Waaylycia-Leis: Has the Minister then received 
any indication from her colleague in terms of how this 
agreement may i mpact on  her department and 
Community Services? There have been some analyses 
that have been done in other parts of the country 
indicating that there is a very direct impact on a 
department like Community Services from this tentative 
agreement, and that certain actions would be required 
if the concerns, you know, if any Government feels that 
the analysis justifies further actions. So I am wondering, 
if either through this branch, which I would have thought 
would have been dealing with some aspects of the trade 
agreement or some other part of the Government, that 
an analysis has been done and if so what concerns if 
any have been identified? 
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Mrs. Oleson: Mr. Chairman, the Minister of Industry, 
Trade and Tourism was given the responsibi l ity when 
we formed Government of addressing the Free Trade 
Agreement. I think it would be rather foolish to splinter 
our activities and our resources into every department 
studying the Free Trade Agreement. I am quite confident 
that the Department of Industry, Trade and Tourism will 
complete their investigations and give a report to any 
department that i s  to be i mpacted favou rably or 
otherwise by the agreement. lt has always been stated 
by the federal Government in discussing free trade that 
social programs were not a subject of the agreement. 

I think to have every department of this Government 
involving staff in studying free trade from every single 
angle would be ridiculous. I think we should concentrate 
our resources in having one department analyze the 
aspects of this agreement and they would in  turn raise 
with us or circulate to us any concerns that might be 
forthcoming. I will be counting on the Minister of 
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I ndustry, Trade and Tourism (Mr. Ernst) to do so, and 
I imagine he is being grilled at this moment in his 
Estimates on the subject as well .  

As I say, if he has any information that there is 
somet h i n g  in my depart m ent  that would i m pact 
favourable, or otherwise, as a result of the Free Trade 
Agreement I am sure he will let me know. 

Ms. Wasylycia-Leis: Well, I do not care where in 
Government the analysis is done and the research done, 
I am concerned that this agreement, if passed, has a 
tremendous impact on social services in a province like 
Manitoba. There is every reason to believe that it leaves 
Manitoba, any other province, wide open for takeovers 
by U.S. firms. lt does not mean in the non-profit sector 
only, non-profit or profit sector. Whether it be in the 
case of day care; whether it be in  case of senior citizens 
homes; whether it be in the case of group homes for 
the mentally retarded; in a whole variety of areas there 
is an incredi ble relationship,  an incredible amount of 
research that has indicated the possible devastating 
effects for our social services and our health care 
services In this country. 

Now, I am shocked if the Minister does not have an 
understanding yet of that. I would like to know if she 
has read the agreement, if she has had her own staff 
do some analysis so that she can have some input into 
the kind of position that her colleague, the Minister of 
Industry, Trade and Tourism, is taking. I am sure it is 
Impossible for one department to look after the vested 
interests and the concerns that are raised in every other 
department and, if the Minister is tel l ing me she is not 
talking to her colleague, she is not raising the issues, 
she is not pointing out the pitfalls, or at least asking 
that some further analysis in  this area be done by 
another department, I do not care where it is, I am 
shocked and I would like to know if she has read the 
report, if her staff has done any work, where they are 
going with it, what advice she has given to her colleague, 
what recommendations are being presented and give 
us some information on this very, very important area. 

Mrs. Oleson: All of us in Cabinet and caucus are very 
interested in the subject of free trade, how it pertains 
to every aspect of l ife in M a n itoba.  We are a l l  
collaborating, getting together, to d iscuss th is  issue as 
to various aspects of it. We have had briefings on the 
subject of free trade, but with regard to specifically 
giving staff time from this department, the staff I am 
sure would raise with the other department any issue 
they saw that might be looming on that subject. But 
the Department of Industry, Trade and Tourism -and 
I will repeat- has the mandate to study the Free Trade 
Agreement and that is who will be studying it and that 
is who we will be discussing it with. They have not 
circulated anything to me that would lead me to be in 
such a panic as the Member for St. Johns is and, if 
there is something forthcoming from that department 
which is serious implications for my department then 
we will certainly be looking into it. But I think to raise 
this issue in such a way as to have a foregone conclusion 
that there will be disaster for this department is just 
a little ridiculous. 

Hon. Clayton Manness (Minister of Finance): Mr. 
Chairman, I am absolutely astounded the Member for 
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St. Johns in this very important deliberation around 
the Estimates of the Department of Community Services 
would see fit to take a discussion down the Free Trade 
Agreement. 

Mr. Chairman, in my view it is fearmongering of the 
highest level;  it tries to set forward the spectre of a 
d ismant l i ng  of com m u n ity service act iv it ies as a 
speculative result of the free trade negotiation. I remind 
the Member and all Members here that Canada is a 
sovereign nation, that Manitoba draws responsibi l ities 
and powers under The Manitoba Act which mandates 
Governments in this province to do certain things. Many 
important social matters come under that Manitoba 
Act, including community services. 
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We are in control of our social programs. In all the 
reading I have done on the free trade report, the Free 
Trade Agreement, I have never seen developed a 
hypothetical , or even a speculative model, as to how 
social programming, partially or completely, may be 
dismantled within the areas of health or within the areas 
of community services. I am questioning why it is that 
certain Members raise that spectre that we wil l  lose 
contro l  of our  ab i l i ty  to develop programs as a 
Government and the best interest of Manitobans and 
the needs that they wish to see fulfi l l .  

I have not seen that model developed, and I just find 
it reprehensible that some Member would come after 
a Minister of Community Services (Mrs. Oleson) and 
dwell on that point. But I should not be surprised . The 
former Minister of Culture and Heritage tried to make 
the point that previously the Free Trade Agreement 
would impact very greatly on our culture. 

Let me tell you that I was in Thompson at one of 
the former Government's free trade hearings where 
many, many individuals from that mining community 
came forward and spoke- by the way, most of their 
comments were off from the same text as if they had 
been coached, but I would not want to make that 
statement-talking as to the great fear that the Free 
Trade Agreement would have on the culture of our great 
land. Not one of those individuals talked about mining. 
This was in Thompson, this meeting. None of them 
talked about mining, but they talked about the great 
concern they had with respect to culture. I went back 
to the hotel room that night, and I was looking for some 
local news, Manitoba news, I could not find it. There 
were 18 TV channels, or maybe I exaggerate a little 
bit, but 14 of them were American. 

The Member for St. Johns (Ms. Wasylycia-Leis) wants 
to play politics with respect to free trade; that is fine. 
lt is obviously her right to do so, but let us do so in 
the Estimates of Industry, Trade and Tourism, which 
are going on at this point in time. Let us not interject 
them needlessly into the consideration of the Estimates 
of Community Services. To me, it does a tremendous 
disservice to the very genuine needs and fulfi l l ing of 
the needs of Manitobans who want to see Government, 
regardless of who it is, provide within that area. 

Mr. Chairman: I would like to remind all Members of 
the committee of Rule 64(2), that questions in committee 
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must be strictly relevant to the item or clause under 
d iscussion. The Member for St. Johns (Ms. Wasylycia­
Leis). 

Ms. Wasylycia-Leis: My line of questioning, I do not 
know if the Member for Morris {Mr. Manness) was here 
through the whole time or not, but my line of questioning 
is in direct relation to the item that we are under, which 
is Research and Planning, and directly related to the 
description provided by the Minister's own department. 
I do not intend to get into debate on culture, and I do 
not intend to use this process for any political reasons, 
or to engage in fearmongering. I am sure that the 
Member for Morris would have been the first to question 
me if I as Minister of Culture had not been prepared 
to show some u n d erstan d i n g  of how the  Trade 
Agreement impacted on culture. 

My questions today are simply asking for information. 
I am not challenging; I am not putting forward any 
hypothesis; I am not putting forward a view that I believe 
has been firmly entrenched in anything. I am asking, 
there have been a number of studies done, there have 
been models put forward to show that there will be an 
impact on social services. There will be impact on health 
care services by the Canada-U.S. Trade Agreement 
that could be quite devastating for the kind of traditions, 
the kind of systems that we have put in place here in 
Canada of which we are very, very proud. 

I think of our universal health care system, I th ink 
of our excellent high-quality chi ld care system and I 
think of a number of other social programs, and my 
question to the Minister is-and I think I am getting 
the answer-is there any work being done on her part 
and her department's part to analyze this agreement, 
to answer those questions, to come forward with an 
analysis that either says, yes, there are problems and 
concerns we should worry about, or no, there are no 
problems or concerns we should worry about? 

She has not answered that question. The Member 
for Morris (Mr. Manness) has g iven more information 
than the Minister of Community Services (Mrs. Oleson). 
I am asking the Minister of Community Services what 
work has been done to date, if she has read the 
agreement or not, where her concerns might be, if any? 
How does she answer the concern expressed by many 
others that this agreement leaves the possibi l ity for 
leaving Manitoba wide open, or Canada wide open for 
profit or non-profit firms from the States to come into 
Canada and to manage our social services? 

That is one question and since I am not getting very 
far on that one when I sti l l  expect an answer, let me 
ask also: There have been a number of suggestions, 
studies made, or statements made previously that g ive 
me great concern. 1t relates to the fact that if the 
provincial Government wants to restrict, if there is a 
concern and there is this potential to this Canada-U.S. 
Trade Agreement, and if the provincial Government 
wants to- 1 am not saying this Government may want 
to but I am saying if they want to-restrict services to 
social service institutions to Canadian firms, then it will 
require some amendment to legislation to-1 am not 
sure what- before January 1, 1 989? I do not have all 
the answers. I would expect that the Minister or her 
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staff has some of those answers? I am going to keep 
asking those questions unti l  I get some answers. 

This is Research and Planning and this is where these 
kinds of issues get raised. This is not trivial; this is not 
a joke; it is not fearmongering; and I would like to have 
a reasonable d iscussion on the matter. 

Mrs. Oleson: I will repeat for the edification of the 
Member that the Department of Industry, Trade and 
Tourism has staff, has research people, are mandated 
to study the Free Trade Agreement. If they bring forward 
to me any concern that we should be acting upon, then 
I am sure that we would look at it and if it is appropriate, 
we would act upon it. I am not trying to be evasive to 
the Member. 

I am just simply tell ing her that Research and Planning 
in this department is not responsible for the Free Trade 
Agreement. That responsibility has been given to the 
Department of Industry, Trade and Tourism. They have 
people there who are analyzing and who are sending 
information when they find information that should be 
circulated. I will be in receipt of anything, I am sure, 
that would impact on this. 

The fact that I am not having staff researching does 
not say to anyone, or it should not say to anyone, that 
I am not interested and concerned about free trade. 
I am very i ntereste d ,  but th is  department is  not 
mandated to look after free trade. This department, 
as the Member should know, is mandated for the care 
of the citizens who need our help. That is the main 
responsibility of this department, to look after wlnerable 
people, children and adults who need our help. That 
is the mandate of this department and that is where 
the  m ajor  research and the p lann i n g  and the  
programming and the action take place. The Free Trade 
Agreement, I will repeat again to the Member, is being 
studied and studied in depth by the Department of 
Industry, Trade and Tourism. 

Mr. Manness: Mr. Chairman, because there seems to 
be some latitude in this area of policy consideration, 
I will again make some comments with respect to the 
remarks offered by the Member for St. Johns (Ms. 
Wasylycia-Leis). 

* ( 1 6 1 0) 

I accept her word that this is, in her mind, a very 
important issue. The free trade is an important issue 
to all of us. If she believes that it potentially has some 
impact within the area of social services, then I accept 
that as a reasonable area to discuss at this point i n  
time. But I point out t o  the Member for St. Johns, I 
cannot foresee the day, and I imagine the Minister would 
say this and I imagine the former Minister of Culture 
would see the day, when there is going to be so much 
profit in  the area of any social services that people are 
going to rush here, rush anywhere, to make their 
millions, to make their fortunes. You see, to me, it shows 
a total lack of understanding of how the system works 
by the Member for St. Johns who does not really 
understand the rise and wane of economic flow. People 
only invest money if there is a great potential to profit .  

Within the area of social areas, there is only great 
potential to profit if the Government of the Day is 
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prepared to fund great amounts of money without 
monitoring or accounting. Is  there that much money 
anywhere today, in any province, whereby Government 
can do that to al low u nwarranted profiteer ing by 
anybody? Well of course, the answer is defin itely no. 
That is why I say for the Member for St. Johns (Ms. 
Wasylycia-Leis) to raise t h is as someth ing  that is  
imminent or something that is potentially resultant from 
the Free Trade Agreement, to me, is trying to drive 
fear into Manitobans and m ake them feel that there 
is a new economic order around the corner whereby 
Government scare stallers are not going to be d irected 
to service but it is going to be directed to the profiteers. 
We know that the Members of the NDP hate that word 
profit in  all elements of our society. 

I find it absolutely unbelievable and reprehensible 
really that the Members would be dwell ing upon this 
point. 

ML Wasylycia-Leia: I think what the Member for Morris 
(Mr. Manness) is saying to us is that it would be better 
to be sorry than safe. What I am saying to the Minister 
and to the Government as a whole is that it is better 
to be safe than sorry. I am not coming forward with 
the position and saying this will happen. I am saying 
there have been lots of studies done to indicate there 
are some dangers and risks in terms of the agreement 
and our universal health care system and our quality 
social service programs. 

Given that there is some indication of that kind of 
Impact, that there is a possibi l ity through this Canada­
U.S. Trade Agreement for the social service sector to 
be opened up to American firms-it could be non­
profit ,  it does not necessarily have to mean profit­
has the Minister received any indication from wherever 
this research is being done if there is any impact in  
that regard? I th ink it is an urgent and important matter 
that must be addressed Immediately because, if it is 
true, if this Government is concerned enough about 
the issue and we want to restrict this area, if  we want 
to restrict the provision of management services to 
social services within Canada or to Canadian firms, 
then that would have to be done by January 1 ,  1 989. 

I suggest to the Member for Morris (Mr. Manness) 
and to the Minister of Community Services (Mrs. Oleson) 
that January 1, 1 989, is coming up very quickly. I would 
like to know, g iven the urgency of the situation, if the 
Minister has therefore then, since she has not received 
anything or not asked for anything from her Research 
and P lann ing  staff, received anyth ing  from her 
colleague, the Minister responsible for Industry, Trade 
and Tourism (Mr. Ernst), if she has asked for anything, 
if they have begun to address the issue. What plans 
are being made in  terms of dealing with this issue? 
Have they considered putting in place some restrictions 
prior to January 1 ,  1 989, or are they just doing nothing, 
which is the message I am getting to date? 

Mrs. Oleson: I can assure the Member that this 
Government Is not doing nothing. 

I wi l l  repeat again for the Member that the Department 
of Industry, Trade and Tourism has been mandated and 
has the responsibi l ity of researching and looking at all 
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aspects of looking at the Free Trade Agreement. This 
branch is not large enough to research every single 
issue that arrives in society. We l iaison with the other 
department and information flows back and forth. 

I have seen nothing at this time that would indicate 
that I need to change legislation or do anything that 
is of a major priority before January 1 .  If the Member 
has some concrete evidence that something needs to 
be done, I wish she would come forward with it, instead 
of raising these spectres. If there was something that 
I had to be doing immediately or any department had 
to be doing immediately with regard to the Free Trade 
Agreement, the Minister of Industry, Trade and Tourism 
(Mr. Ernst) would have this on our plate and we would 
be doing it. But to date, I have had no indication from 
him that there is any panic, and I think the panic is in  
the mind of  the Member for  St .  Johns (Ms. Wasylycia­
Leis). 

Mr. Manness: I will pass. 

Ms. Wasylycia-Leis: She did not answer my question 
which was, if  she was not getting it or if she was not 
asking for anything from her own branch of Research 
and Planning, then what communication was going on 
between her and the Minister of Industry, Trade and 
Tourism (Mr. Ernst) on this specific matter. 

My question though now, since I am not getting an 
answer on that question, is: Given the fact that my 
colleague, the Member for Logan (Ms. Hemphil l) who 
was formerly the Minister of Community Services (Mrs. 
Oleson), received information about this matter, and 
discussions were presumably under way somewhere in 
Government around the issue. How can the Minister 
not be informed? Is she ignoring the information that 
is coming forward? Has she not received any indication 
that this is something to be looked at and to be raised 
with her colleague? 

I am not suggesting that, if it is a small branch ,  this 
Research and Planning Branch do all the work and 
drop what they are doing and work on this agreement, 
if there is a capacity somewhere else in  Government. 
I am saying that the issue is not a secret one. This 
issue has been floating around for a long time. lt  was 
under serious discussions when we were in Government. 
I assume it is sti l l  an unresolved issue to date. What 
information has the Minister received on this particular 
matter? Has she studied the issue? Has she raised it 
with her colleagues? And where are they at in terms 
of a resolution of the matter prior to what seems to 
be a deadl ine of several months from now? 

Mrs. Oleson: I have reviewed any material that has 
been given to me on the subject. I have discussed this 
matter with colleagues. lt has been a topic of discussion 
many times with our caucus, and I have seen nothing 
to date that would indicate to me that any action is 
required at this time. I am tell ing you and I will tell you 
again that the major research for this area is being 
done in  Industry, Trade and Tourism, and I think the 
Member's questions would be better posed there. 

Mr. Jerry Storie (Fiin Flon): The Minister has indicated 
that she has read the material that has been given to 
her. What material has been given to her? 
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* ( 1 620) 

Mrs. Oleson: I have reviewed any briefing material 
that has been g iven me on the subject. There has been 
nothing given to me by Research and Planning that 
would indicate to me that there is a major concern. If 
there is a major concern, then it wil l be raised through 
the Department of Industry, Trade and Tourism. I discuss 
back and forth these issues with my colleagues very 
often, and I have seen nothing to date that would 
indicate that I should be deeply concerned about this. 

Mr. Chairman: The Member for Morris (Mr. Manness). 

Mr. Manness: I wil l  wait unti l  the Member for Flin Flon 
is f inished (Mr. Storie). 

Mr. Storie: I have a number of questions. I appreciate 
the accommodation by the Member for Morris. 

If I u nderstand the  M i n ister correct ly, she h as 
indicated that she has read the briefing material that 
has come forward. My question specifically was whether 
she had ,  in fact, noticed anything where any issue was 
raised by the reading of that briefing material that 
pertained to her department. Can she recall anything 
specifically that would raise a red flag for her? 

Mrs. Oleson: I do not recall anything, but these briefing 
materials are prel iminary. There is not a full report from 
the other department that would indicate - !  have no 
indication that I need to be greatly concerned. I read 
tons of briefing material , and I could not be specific 
on every line that I have read in the last four months. 
I think it would be impossible to keep it all in  my head. 

Mr. Storie: The Minister indicated that she has read 
material from time to time on the agreement. I guess 
it raises a question, and she has been very explicit that 
the Research and Planning staff in the department have 
not u n d ertaken any i ndependent analysis of the 
implications of  the trade agreement. I th ink that is  
understandable. We understand that IT and T has that 
responsibil ity. I guess it begs the question of whether 
she will now ask for information from IT and T as to 
the potential impl ications of the agreement on the 
department ,  departmental  program m i n g .  Is she 
prepared to ask for that kind of information? 

Mrs. Oleson: Certainly. 

Mr. Storie: I would l ike to thank the Minister for that 
undertaking. I would hope the Minister would, as wel l ,  
be prepared to table that information and provide 
Mem bers of the Legis lature with that i nformation 
because I think, as my colleague from St. Johns (Ms. 
Wasylycia-Leis} has indicated, this is an important 
matter. 

I g uess, fo l lowing u p  on that ,  we h ave h eard 
comments from the Member for Morris (Mr. Manness) 
about the reprehensibi lity of raising questions about 
free trade when it comes to social services. I think that 
the Member for Morris perhaps had better inform 
himself a little more fully on the impact of free trade, 
because the difficulty is that much of the Free Trade 
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Agreement has not been final ized. We have a text but 
the underlying, in my opinion, cause for the Free Trade 
Agreement, the impetus for sitting down at the table 
was the fear of protectionism, which was based on the 
fear that many American companies have had and have 
about subsidies in Canadian society, whether we are 
ta lk ing  about su bsid ies coming  from reg iona l  
development programs at  the  federal level or  other 
programs, including social programs at the provincial 
level. 

Mr. Chairperson, the Minister may know that it was 
not that long ago that the United States attempted to 
place a countervail on fish, based on the premise that 
unemployment i nsurance was a subs idy. What 
assurance does the Minister have, or is the Minister 
prepared to get assurances that programs that currently 
exist within the department, whether it be day care, 
wage assistance programs for single-parent fami l ies, 
wage assistance programs or wage incentive programs 
for people who are currently receiving social assistance, 
that those will not be defined as subsidies, as the 
process of defining subsidies takes place because 
subsidies are to be defined over the next five to seven 
years? Does that kind of uncertainty not concern her 
or should it not concern her? 

Mrs. Oleson: Mr. Chairman, not being an expert on 
countervail duties on fish, I cannot really comment on 
that part of the Member's statement and I do not see 
really how that relates to this department. There is a 
mechanism, the Member should be aware, in the Free 
Trade Agreement for any d isputes that may occur over 
free trade. There is to be a mechanism to settle those 
disputes. There are also five to seven years that can 
pass relative to problems that may arise with the 
agreement over specific areas. I think really we are 
bei ng  counterprod uct ive h ere i n  d iscussion of 
Community Services Estimates to be wandering into 
waters that are really not - 1  guess, in  the Member's 
mind, they may be close at hand, but I have seen nothing 
in my studies to indicate to me that we should be 
spending hours and hours in the debate on Community 
Services debating free trade. 

I think free trade is being debated in the House of 
Commons and it is being studied by a department of 
this Government. There is endless debate everywhere 
on free trade. lt is a very interesting topic and, you 
know, we could go on and on but I think real ly, under 
the line of Research and Planning in the Department 
of Community Services, we would be better employed 
d iscussing Community Services and research and 
planning in that department. 

Mr. Storie: Mr. Chairperson, we are on the area of 
p lann ing and,  whether the M i n ister wou l d  l i ke  to  
acknowledge the fact or not, the  Free Trade Agreement 
is going to have an impact on social programming, if 
not in the short term then certainly in  the long term. 
I suppose, like I once heard said , it is unfortunate but 
many people do not see the writing on the wall until 
their backs are against it. I think that is something to 
be avoided , and it would seem to me that the Planning 
Division in th is department would want to be fulfi l l ing 
that role. 
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1 am interested in the Min ister's comment that the 
dispute mechanism is there to settle disputes, and I 
guess that raises the question of whether in fact the 
programs t hat are bei n g  run by the M i n ister 's  
department may not in fact become issues for dispute, 
and that is the problem. 

1 gave the example of t h e  U . S .  coming  to  the  
conclusion that unemployment insurance was a subsidy 
because it is a social program. lt is not an economic 
development program.  There are similar programs in  
operation in the province, wage subsidy programs and 
s i m i lar  p rograms, that m ay become i ssues wi th  
American companies for one reason or another. I guess 
the question is: Is the department, has the department, 
will the department begin to plan for the next generation 
of programs, for the effects of the implementation of 
the agreement? 

1 do not think it is good enough to say, well ,  you 
know it is wasting our time now. I can assure the Minister 
that our time will be wasted in a much more frivolous 
manner if, 20 years from now, or 10 years from now, 
or five years from now, we are faced with the dilemma 
of eliminating programs one by one, because they have 
become issues in dispute u nder t he Free Trade 
Agreement. I think we would want to know now, I think 
we would want to do planning now for not only January 
1 ,  1989, but for the next five years as we- if we are 
unfortunate enough to get involved in a free trade­
feel the effects of free trade. 

* ( 1 630) 

Mn1. Oleson: I have ind icated several t imes th is  
afternoon that we are concerned about free trade. We 
have a department of this Government that is doing 
the research and planning, and studies on free trade, 
and we will continue to work with those departments. 
We work together in this Government; it is a coordinated 
group. We do not work separately in our offices and 
never communicate with one another. We do work in  
a coordinated fashion, and the responsibi l ity, direct 
responsibility for research and analysis of the Free Tra,de 
Agreement ,  it fa l ls  with i n  the parameters of the 
Department of Industry, Trade and Tourism. 

Mr. Storie: I understand the Min ister's comments, and 
we have gone over that ground once. I take away from 
our exchange that (a) the Minister is going to be asking 
her colleague, the Minister of IT and T (Mr. Ernst) to 
undertake some studies that respect the implications 
of free trade; and (b) that the Minister will be providing 
Members of the Legislature with that analysis at some 
point in the immediate future given the impending 
implementation date; and that I acknowledge that the 
Minister, unlike many of her colleagues, has volunteered 
the suggestion that they are in fact, concerned about 
free trade, because there are reasons to be concerned 
about that agreement. Despite the fact that it may have 
taken some time, I think it was a fruitful d iscussion. 

Mr. Manness: I state again for the record , from the 
Government's standpoint, that free trade will have no 
impact on our social programs. The greatest threat that 
we have for our social programs today is a growing 
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economy and what will be in place to sustain,  in a 
revenue sense, our economy. That is the greatest threat 
to the social programs that we have in place today. 
This is a trading province, working within a North 
American trading context, and if we do not benefit, if 
we cannot gain access to greater markets, secured 
access, if we cannot allow our young people to grow 
and expand and set up businesses within this province, 
then we have a very much-a significant threat to our 
social programs. For the Member for Flin Flon (Mr. 
Storie) to come at the issue from the other way, to 
again try and leave the spectre out there that something 
in the Free Trade Agreement is going to destroy our 
social programs, that to me is fear mongering, nothing 
short of that. 

The Member for F!in F!on (Mr. Storie} talks about 
subsidies on exports, and in those cases where they 
are deemed to be subsidies, they may be countervai led 
by the United States. That is true. That is not an issue. 
That is the way it is under all General Agreement on 
Tariffs and Trade, that is the way it is everywhere. We 
seem to be helping out our exports and then dump 
them into another market-that is countervail. Why 
does the Member for Flin Flon then take an extension 
of that point, which is factual , and make it believe that 
our social services are going to crumble as if we were 
export ing  them? We are not export ing  our  social 
services. He shakes his head, no. I know he is trying 
to indicate that maybe the wage rates, the subsidized 
wage rates that go into the production, I take it of an 
export, but -(Interjection)- that is right, of course, but 
the point being we are talking about our social services. 
Is he saying then that the cost of wages that are going 
in  to supply our social services then are going to 
somehow be called into the court, the ultimate, that 
the bipanel assessment group was going to decide what 
is countervailable, what is fair, what is not fair, and they 
are going to say because you are subsidizing the wages 
into social services, therefore you are not allowed to 
do it? We are not exporting our social services unless 
the M e m ber  for F l i n  F lon ( M r. Storie) has some 
hairbrajned idea to do so. 

But, Mr. Chairman, the Free Tr�:�de Agreement is not 
taking us over the cliff of no return. I have in my own 
mind, no doubt, that it is going to work to the benefit 
of Manitobans, to the benefit of our young people 
coming and therefore ultimately to the benefit of our 
social programs. But we are a sovereign nation and if 
it turns out not to be the case, and I believe that it 
wi l l  be, then as a sovereign nation we will withdraw. I 
am not equivocating on it either, just to point out that 
we are a sovereign nation and we have that latitude 
and the l iberty to do so. For the Members of the New 
Democratic Party to raise this as the prime issue within 
the area of Community Services, when I know the critic 
from the Liberal Party probably has some very detailed 
questions dealing with the service provided through 
Community" Services, I honestly believe is doing a 
disservice to this whole program, to this whole proper 
review of the Estimates of the Minister's department. 
I cannot believe and I do not really understand what 
it is that the Members are trying to prove. 

Ms. Gray: I would like a clarification of the process 
here. Certainly the concerns raised by the Members 
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for St. Johns (Ms. Wasylycia-Leis) and Flin Flon (Mr. 
Storie) regarding free trade, there are concerns as well 
with in the Liberal caucus. I suppose we have chosen 
to handle it a different way in that our critic for Industry, 
Trade and Tourism is wel l  aware of the concerns 
regarding the implications on health and social services 
and is taking the lead role. 

My concern ,  M r. Chairperson, is  how broad an 
identification, when we look at words "research and 
planning," are we implying in  these particular areas. 
You can take research and planning and it is as wide 
as it is long. I am amused when I hear it mentioned it 
across the other side because I did not know-the 
previous administration knew what the word "planning" 
meant. Regardless of that, I have some concerns as 
well  that in  this particular department, because of what 
has gone on the past four and five years, there are 
horrific problems which certainly need to be dealt with 
and we are very interested in hearing from the Minister 
of Community Services exactly what plans are unfolding. 

I would l ike as much opportunity as possible to detail 
that; notwithstanding that free trade is a very important 
issue and as I mentioned before it is something that 
we as a caucus have chosen to channel through the 
other department. I am asking for clarification of the 
process and how we define the subappropriations and 
what types of activities and what questions get included 
in those particular sessions. I certainly apologize for 
the fact that I am new to this process. 

Mr. Chairman:  Yes,  I have cited Ru le  64(2) that 
discussion and questions should be strictly relevant to 
the subject and would propose that we could move 
on. I f  item (c)( 1 )  is acceptable, shall the item pass? 

Ms. Wat�ylycia-Leis: Mr. Chairperson, it would seem 
to m e - a n d  the M i n ister h as not said otherwise 
throughout this whole exchange on the trade issue­
that this is the only appropriation under the Department 
of Community Services where it is possible to deal with 
tile issue of Research and Planning around the trade 
deal and its impact on social services. 

* ( 1 640) 

I think it is only appropriate that we raise that matter 
here given the seriousness of the issue, g iven the 
urgency of the issue, and I would certainly like to pursue 
this dialogue a l ittle further and after that I have some 
other questions relating to Research and Planning. 

lt would seem to me that it is not logical to say that 
we would be better off discussing Community Services 
during these Estimates. There is a possibi l ity that there 
wil l  be no Community Services to d iscuss at all unless 
we thoroughly deal with the issue of the trade deal. I 
am not fearmongering and I am not putting forward 
any red herrings. I am asking in this item and during 
these Estimates if there -( I nterjection)- the Attorney­
General (Mr. McCrae) has just said when are we going 
to start d iscussing Community Services. 

I would like to know what is more relevant to the 
whole area of Community Services if it is not getting 
an understanding of the impact of the trade deal on 
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this area. There have been many, many analyses done 
to suggest there are issues to be studied and issues 
to be worried about. What we would l ike to know today 
is-and my colleague, the Member for Flin Flon (Mr. 
Storie), has received some assurances-that she will 
be undertaking to discuss this with her colleague, the 
Minister of Industry, Trade and Tourism and wil l be 
providing us with a further analysis and a further 
understanding of the matter. 

On that specific issue, I would l ike to know that g iven 
the fact that we have heard nothing to date, that she 
has received nothing to date, asked apparently for 
nothing to date, if she wil l make this a priority and 
ensure that some members of her staff are designated 
to at least work with the staff who may be already 
assigned to another department and indicate that it 
will be g iven priority attention by her, by her staff, by 
the Government as a whole. lt is not a laughing matter; 
it is not a trivial matter; it is clearly of utmost importance. 
If social policy matters are a high priority for the 
Government, then I would hope that some analysis and 
further recommendations back on this issue would be 
g iven high priority and would be forthcoming very 
shortly. 

Mrs. Oleson: Our Government takes very seriously the 
Free Trade Agreement. lt is one of the major pieces 
of legislation and one of the major agreements really 
that has ever faced the Canadian people. And so to 
say that we do not care or that we are not interested 
is totally rid iculous, because everybody in Canada is 
interested in the Free Trade Agreement. 

I t h i n k  probably I and Mem bers of the New 
Democratic Party could argue here and d iscuss for 
days and we probably would not agree on what results 
of the Free Trade Agreement would be. Probably by 
the time we have finished d iscussing the issue, the Free 
Trade Agreement would be in and whatever results are 
going to result from the agreement would be in place. 
But anyway, I do assure the Member that I take this 
subject very seriously; it is a very important and very 
far-reaching agreement. 

I concur with the Member for Morris (Mr. Manness) 
that trade and international relations to do with trade 
are a very important matter. If we have not got a strong 
economy-and I truly believe that the Free Trade 
Agreement will strenghthen economy. We do not have 
a strong economy. There will be the problem with 
Community Services because, if we do not have the 
money to keep placing in these services and they keep 
rising as you know-you were in Government, you wil l  
know. You had to sit in a Cabinet and d iscuss these 
issues too. You know that the costs are always rising, 
and it is becoming difficult for society to keep up with 
this sort of thing. 

So it is my view that, if we have a Free Trade 
Agreement with the United States, with anywhere in 
the world that we have trade, and are able to sell our 
goods on the market, we will increase the economy of 
this nation and of this province. We will be able to put 
in  place all the programs that we want much easier. 

As I said before, I take this issue very seriously. My 
department takes it seriously but there are not, within 
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the resources of this Research and Planning Branch ,  
enough resources t o  research and analyze the entire 
Free . Trade Agreement. That responsibi l ity has been 
placed on the Department of Industry, Trade and 
Tourism, who are doing an excellent job of analyzing 
it .  

I d iscuss this and other matters with my col leagues. 
I have listened to the concerns raised by both the 
Members of the NDP caucus this afternoon. Those 
issues will be raised with my colleagues in due course. 
I do not know how much further I can go than to say 
we are interested. Our department of our Government 
is looking into this and, as I think I said at the outset 
of th is  whole d iscussi o n ,  if we had every s ing le  
department of  Government a l l  running off in  their own 
directions, spending money on research and analysis, 
it would be ridiculous with the l imited resources we 
have. 

We put this in one department and we put them in 
charge of all the studying and al l  the analysis. The 
feedback will come back to the departments. We will 
deal with whatever needs to be dealt with . I do not 
think the Member needs to get so exercised about the 
fact that I am not dedicating staff in  this department 
to research free trade. Free trade is being researched. 

Mr. Storie: I thought we had signed off this and, without 
the rather spurious remarks of the Member for Morris 
(Mr. Manness), I think we would have been finished . 
Unfortunately, the Minister of Finance continues to 
bel ieve that any quest i o n i n g  of the Free Trade 
Agreement is tantamount to fearmongering, which he 
implied the Member for St. Johns (Ms. Wasylycia-Leis) 
and mySP.If were doing. 

I believe the Minister understood and, if I heard her 
correctly, said that in fact she was concerned about 
the implications of the trade agreement, and would 
henceforth be requesting information from those who 
are analyzing the agreement about its implications on 
the provision of services in  her department. 

The Member for Morris (Mr. Manness), inadvertently 
perhaps and we wil l  g ive him the benefit of the doubt, 
misinterpreted my remarks to suggest that we were 
talking about exporting social services. Well the question 
has been raised on many occas ions about the  
implications of  U .S .  companies being g iven national 
treatment in  the provision of services, whether we are 
ta lk ing about provision of blood plasma or other 
services, day care, whatever. Now that is a legitimate 
question that I think needs to be addressed. 

The other side of it which I was trying to address 
was the question of using programs in the Department 
of Community Services which may be construed by 
other American companies as subs id ies :  wage 
assistance programs, if they applied in some major way 
to an industry; wage incentive programs l ike those that 
are applied to some people on social assistance, if they 
were concentrated in a particular region or concentrated 
in a particular business. Could those be construed as 
an u nfai r subs idy coming  from a provi nc ia l  
G overnment? Wou ld  t hey, i n  fact ,  lead u s  to a 
countervail suit being launched by some American 
producing a like product in the United States? 
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I gave the example of the unemployment issue to 
show that it is not far fetched. If an American company 
is struggling to survive, they will use whatever weapon 
they have at their disposal to fight back. If they can 
make the case, that some subsidy being provided 
through the Department of Community Services is in  
fact a business subsidy, a countervai lable subsidy, they 
wil l  go ahead and make that case. I think it therefore 
requires some effort on the part of your planning staff 
and research staff to determine how the Free Trade 
Agreement might impact on programs and services 
provided by your department and to plan for the 
eventuality should there be some perceived threat. 

I do not t h i n k  that is fearmonger i n g .  I a lways 
understood that forward-looking thinking was to be 
desired . I always understood that is why departments 
had Research and Planning staff so they could research 
and plan. The Minister of Finance (Mr. Manness) may 
not appreciate that that needs to go in Government. 
You cannot run the department and its programs without 
planning any more than you can run the finances of 
the province. 

We had no intention of getting into a knock-down, 
d rag-them-out debate on Free Trade. I th ink  the 
questions we have asked are legitimate about what the 
department is doing to assess the potential damage 
of the agreement and what planning is taking place to 
implement change if change is necessary. lt seems to 
be a fairly straightforward request. I am satisfied the 
Minister has assured us she is going to take this. We 
are going to hear back from the Minister about the 
impl ications of the agreement as seen through the eyes 
of Industry, Trade and Tourism. I would hope that the 
department will take a l ittle more pro-active stance and 
ask questions. I do not think it is unreasonable to expect 
that the Minister will ask questions specifically of her 
colleagues and staff and IT and T about the agreement, 
about its implications and about how her department 
should be preparing.  

Ms. Wasylycia-Leis: Going to another matter- 1  wil l 
try to be as brief as possible so we can try to conclude 
this item today-relates to my understanding that this 
is the branch that would do some work on legislation 
and would keep on top of the need for legislative 
amendments, new legislation, and so on. 

Specifically, I have a general question and that is has 
the Minister or her staff reviewed the different pieces 
of legislation? Has she any plans for amendments to 
any legislation under her responsibi lity? The more 
specific question is this: it is my understanding that 
work h ad begun o n - t h i s  was before the n ew 
Government was sworn in-a new Social Services 
Administration Act, because the current legislation is 
somewhat out of date, antiquated , and not entirely, or 
I should say, is silent on some aspects pertaining to 
organization and administration and so, and I am 
wondering if the work on drafting new legislation is 
being carried on or what the Minister's plans are with 
respect to the Social Services Administration Act. 

Mrs. Oleson: Yes, that continues to be reviewed. We 
are looking at that. We would bring it forward in due 
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course, if we see it necessary after we have studied 
the matter. 

Ms. Wasylycia-Leis: To seek a clarification on that. Is 
the Minister saying then that the work on drafting new 
legislation is continuing or that she is reviewing the 
need for new legislation, and if she is looking at other 
options such as simply amending the current Act or 
not doing anything? 

Mrs. Oleson: The research and review is continuing 
and all options are being looked at. 

Ms. Wasylycia-Leis: Also on legislation, and I know 
this is a matter we will get into later under another 
item,  but g iven the comments of the Minister the other 
day in Estimates on child care, has she asked for a 
review of the child care legislation - !  am just looking 
now for the proper name-and does she have plans 
for amending or changing or doing anything with the­
here it is, The Community Child Day Care Standards 
Act? 

Mrs. Oleson: As the Member is aware, of course, we 
are planning a task force on day care, and that is one 
of the t h ings  t hey wou ld  be look ing  at in the i r  
deliberations, is the  Act, of  course, and how i t  pertains 
to what is taking place. 

Ms. Wasylycia-Leis: Very briefly back on the issue of 
child care, I have several questions. One is, the other 
day, I guess it was Tuesday, the Minister indicated that 
she would be prepared to submit or table to us the 
plan previously submitted by the NDP Government to 
the federal Government on a day care strategy in 
relation to benefitting from the national day care plan. 
I s  she prepared to table that today? 

Mrs. Oleson: I would be able to table that when we 
get to the l ine of Child Care. I do not have it with me 
today. 

Ms. Wasylycia-Leis: Also, in  our discussions the other 
day, reference was made to the differences and the 
similarities between the national day care plan, child 
care plan, and the current arrangements under CAP. 
My questions at that time were, if the Minister had 
u ndertaken any assessment of the benefits of one 
versus the other, and whether or not any work had 
been done in terms of the need to make a decision to 
chose going either the route of the national day care 
p lan  or mainta in i n g  some relat ionsh ip  or some 
agreement under CAP, could the Minister indicate today 
whether or not any comparative analysis is being done 
by her Research and Planning Department between 
the two options, and whether or not she is prepared 
to table that information to the House at some point 
in  the near future? 

Mrs. Oleson: I remind the Member that of course these 
matters will be discussed u nder the l ine of Chi ld Care 
in the Estimates. She asked if staff were looking at the 
new federal plan and the CAP Plan. Of course that is 
being analyzed by staff, but not staff in this branch. 
That is under the Day Care Branch. Of course, as I 
remind the Member, we will get to that eventually. 
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On first analysis, though,  it would show us that the 
federal plan does have some advantages, some very 
great advantages, one of them being 75 percent cost­
sharing in capital programs, which would be of interest 
to the Member. There is indication of better cost-sharing 
between the federal Government under the new federal 
plan, as opposed to the CAP Plan. 

Of course, we have to analyze them both. Naturally 
if you are going to enter into a deal you want to get 
the best one; so if one plan proves to be better than 
the other, you take it. In itial studies have shown us that 
the federal plan will give us more flexibil ity, it will give 
us more choice in how we deliver day care. I would be 
pleased to give the Member more information of course 
about our plans when we get to that l ine. 

Ms. Wasylycia-Leis: Mr. Chairperson, could I then seek 
clarification that the Minister is prepared to provide us 
with,  whenever it is appropriate, whatever l ine we get 
to ,  a comparat ive analysis of the two opt ions .  I 
appreciate the benefit of the national day care plan or 
at least one of the benefits being the 75 percent share 
on capital. I also realize that there is a downside possibly 
with that plan if this Government or any Government 
should choose to accelerate the number of spaces being 
supported in the province, but I do not have all the 
answers. So I am looking for an indication from the 
Minister that she will table some sort of analysis of 
both options and her reasons for choosing one or the 
other. 

Mrs. Oleson: Mr. Chairman, well of course as the 
Member is aware and as I indicated on Tuesday when 
we discussed this, the legislation I believe went to 
committee yesterday or the day before, and after those 
committee hearings it goes back to the House. You 
know the  procedure .  I mean,  we h ave a s im i lar 
procedure here, so it is not law yet. The negotiations 
and all the analyses-some of analyses, some can start 
now of course and it is being done-but when the 
negotiating team comes out to Manitoba and gives us 
some more information, then we will be able to compare 
better. Right now we are in a state of not being able 
to finalize just which plan or what exactly we will do 
because the legislation has not passed, and unti l  it 
becomes law you do not get into negotiations. 

Ms. Wasylycia-Leis: I wil l look forward to receiving 
further information from the Minister then on the 
benefits and the downside of both options over, I hope, 
a fairly short period of time. 

My final question on child care under this section is 
related to the announcement by the Minister, or I guess 
the Premier in the Speech from the Throne regarding 
the Task Force on Child Care. Is this the branch that 
wi l l  be coord i n at i n g  the task force or making 
recommendations to the Minister about the makeup, 
the mandate and so on of the task force? 

Mrs. Oleson: M r. Chairman, I hope to announce the 
details of that task force very soon. The Day Care 
Branch would be the primary branch that would be in 
charge of that, but as I said,  I will be hoping to be 
making that announcement in fairly short order of 
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exactly the mandate of the task force and all the details 
will be available as soon as possible. 

118. Wasylycia-Leia: Could I ask the Minister if the 
Research and Planning Branch has any involvement at 
all with the task force in terms of its initial proposal 
or what coordinating mechanism is in  place, if any, 
between the Child Care Branch and the Research and 
Planning Branch? 

Mrs. Oleaon: Mr. Chairman, as I said before, the 
primary responsibility will be with the Day Care Branch. 
If  there was some particular research that this task 
force found necessary, then perhaps this would be the 
place it would be done, but the primary responsibil ity 
will be within the Day Care Branch. 

Mr. Chairman: The hour being 5 p.m., it is time for 
Private Members' Hour. Committee rise. 

• ( 1 700) 

• ( 1520) 

SUPPLY-INDUSTRY, TRADE AND 
TOURISM 

Mr. Chairman, Mark Minenko: Tuesday last, we were 
considering the Estimates of the Department of the 
Minister of Industry, Trade and Tourism (Mr. Ernst). We 
were considering Item 1 .(b). Is  the committee prepared 
to have this item pass? 

Hon. Jim Ernst ( Minister of Industry, Trade and 
Tourism): Mr. Chairman, there was a question raised 
during the last sitting of the committee with regard to 
certain tourism officers or alleged tourism officers in 
the North or other persons who may or may not have 
been contravening regulations or whatnot under the 
Northern Flood Agreement. I have a statement which 
I would like to read Into the record to respond to that 
q uestion. 

Tourism development and marketing consultants, 
firstly, are very aware of the rights and requirements 
of land parcels affected by the N orthern Flood 
Agreement ,  and h ave su bstant ia l  i nput  into the  
identification of  tourism and development opportunities 
and interests of the Bands involved. In addition, tourism 
development consultants and natural resource officers 
make it a pract ice of consu l t ing  with Bands and 
communit ies affected by specif ic d evelopment 
proposals to  ensure local commu n ity support for 
development projects. 

As an example, department consultants have made 
several special trips to the North to meet with the Split 
Lake community to discuss a number of lodge and 
outcamp proposals in their area. More recently, qual ity 
assurance inspection trips have been taken to Little 
Churchill Lodge, and Its outcamp on Recluse Lake, 
which are the tourist operations closest to Split Lake. 
Those trips were taken on July 1 1  and July 30. Since 
these trips involve the inspection of many facil ities and 
have a specific purpose, it is not a normal practice to 
visit other communities in the region at that time. No 
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writer tours or travel influence familiarization trips have 
been made this summer to that region. 

With respect to the most recent concern raised by 
the Member for Churchi l l  (Mr. Cowan) on behalf of the 
Split Lake community, they may be referring to a recent 
visit on Sunday, August 2 1  and Monday, August 22, 
made by Mr. George Clavelle, Executive Director of the 
Manitoba Lodge and Outfitters Association, to Little 
Churchill Lodge. The owner of that lodge is M r. Mike 
Dlst (phonetic), who is the current President of the 
Man itoba Lodge and Outfitters Association. Since this 
is a private sector association, the department has no 
control over business made by their executive director 
nor on what purpose he claims he is travell ing in that 
location. 

Mr. Jay Cowan (Churchill): I would just l ike to thank 
the Minister for that prompt response to this concern, 
and I will relay that information to the Chief of the Split 
Lake Band. I am certain that they too appreciate the 
ongoing efforts of the department to attempt to involve 
them in economic development in the area. Anything 
that I can do or they can do to assist the department 
In that regard is offered on their behalf and my behalf, 
and we do appreciate the prompt responses. If there 
are other concerns that are brought forward, if there 
are remaining concerns around this issue, I wil l  be 
getting back to the Minister. 

Mr. John Angus (St. Norbert): I had left the Minister 
with two questions. I would just like to remind him of 
one question, and that was concerning an explanation 
as to the $54,000 overexpenditure between the actuals 
and the budgeted amount last year. I was hoping he 
might be able to identify what that money went to, 
where it went. That is the first question. 

The second question I asked of the Minister is we 
know that he is responsible for Sports, as wel l  as 
I n d ustry, Trade and Tou rism and Smal l  Bus iness 
Development. I would like to know if, during the course 
of our d iscussions on his I ndustry, Trade and Tourism, 
whether or not that is the appropriate time to bring up 
questions on Sports, because it does not appear that 
there is any area for us to discuss that very important 
investment of money in Manitobans. 

Mr. Ernst: Firstly, let me say that I assumed we had 
answered the Member's question with regard to the 
number differentials. If we have not, then perhaps he 
can repose the question or we can peruse Hansard to 
see exactly what he was asking for, but I had understood 
that we had answered that question at the last sitting 
of the House. 

With regard to the question of Sport, there are no 
Estimates for Sport. Sport is funded entirely out of 
lottery funds. The Sport Directorate is funded entirely 
out of lottery funds. I would be prepared to discuss 
questions related to the Sport Directorate after we have 
completed the Estimates of the Department of Industry, 
Trade and Tourism, before we deal with the Minister's 
Salary, which is traditionally the last item. Once that 
is done, then the Estimates process is complete. Prior 
to that t ime ,  g iven an  agreement amongst t h e  
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Opposition Parties to do that, I am prepared to d iscuss 
those questions and I would have the appropriate staff 
here at that time. 

Mr. Angus: I appreciate that and, with the M inister's 
permission,  at that designated time I will bring in our 
critic of Sport so that he can ask the appropriate 
questions. 

I n  relation to the first question, yes, the administration 
did provide an explanation of the necessity of combining 
these two sheets of  paper - t h at is  Bus i ness 
Development and Tourism and Industry, Trade and 
Technology-to get the total amount of actual money 
spent. My question is in relation to, when I combine 
those two figures, there is a $50,000 overexpenditure 
in the department in actual expenditures over the 
Adjusted 1 977-78 Vote. Is that not right? If I am 
calculating it wrong -( Interjection)- the '87-88 vote, I 
am sorry. I just wondered if you could maybe tell me 
where that money went. What did they spend it on, 
whoever did? 

Mr. Ernst: I would advise the committee that, because 
of the amalgamation of the department, the Adjusted 
Vote does not entirely compare directly with what you 
see in your book today. What it does, I am told that 
the amount of the Executive Support for last year was 
$695, 1 00 versus what you have here today. 

Mr. Angus: What was the figure? 

M r. Ernst:  Once agai n ,  the quest ion of d i rect 
comparison between Executive Support for last year, 
by combining the two departments together, is not 
necessarily an identical procedure. Because of the 
amalgamation of the departments, it is very d ifficult to 
try and allocate monies within that. I am advised by 
the administration that the total amount of money for 
Executive Support last year was $695, 1 00.00. 

Mr. Angus: I am not trying to be finicky or sticky but, 
if a department has taken a certain amount of actual 
dollars to run them and that money is now being cut, 
what sorts of things have they cut out that they did 
not need last time? I think it is a fairly legitimate l ine 
of questioning.  I appreciate the fact that there wil l be 
some minor adjustments and there wil l be some salary 
adjustments between not having two deputy directors 
and not having excessive numbers of staff. 

• ( 1 530) 

That is fair but I think that, when we look at the 
Adjusted Vote in the book that you have produced as 
being $489,000 for Executive Support and we now see 
that you actually spent last year $695, 100, we are 
looking at a $200,000-plus difference between the two 
departments. Surely, that cannot all be just salaries for 
a reduction of two people, from nine people to seven 
people. G iven even a l iberal amount of money for Mr. 
Fullerton of $50,000 plus a l iberal amount of $50,000 
each for staff, you are sti l l  talking of a lot of money. 

Mr. Ernst: As I understand it, M r. Chairman, the 
q uestion from the Member for St. Norbert (Mr. Angus), 
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he is indicating that the Adjusted Vote for Executive 
Support in 1987-88 was $489, 1 00.00. lt is indicated in  
the book. The Adjusted Vote last year for the two 
departments was $695, 100.00. The actual expenditures 
were 550,000 some-odd dollars. The $489, 100 Adjusted 
Vote represents the  comb i ned departments after 
adjustments in an attempt to rationalize that Executive 
Support item within the Estimates. In other words, it 
takes out certain communications functions, certain 
other expenditures, which were removed from the other 
Adjusted Vote. The actual Adjusted Vote for the two 
departments is $695 ,000.00. The expenditure was 
somewhat less, $50,000 or so less than that. 

Mr. Angus: Perhaps in the interests of getting on to 
d iscussing programs and actual investments of money 
so we can see a return, I will let this slide. 

I am concerned that, when you have two companies 
and they are amalgamated together and you take the 
first area of their budget and say, what did it cost when 
you amalgamated those two by these sheets that were 
provided by the administration which gave the actual 
investments of money, it comes to one figure and it is 
considerably different than the Adjusted Vote in this 
figure. I do not think that there is anything wrong and 
I am not imputing any motive or any miscalculations. 

lt seems they may have used different sets of figures 
to arrive at this calculation. What I was trying to find 
out is how are they saving another $50,000 and what 
are they giving up in terms of not getting that? The 
Minister is bringing in a Budget that is almost half of 
what the combined was last time. He is bringing in 
$300,000 and last time they spent nearly $700,000, 
accord i n g  to  his ad m i n istrat ions-a $400 ,000 
d ifference. I would be ludicrous if I d id not  recognize 
that there is something wrong, either then or now. Either 
they need more money to do the job better or they 
had too much money before. 

Mr. Ernst: M r. Chairman, if every single l ine item was 
there and every single expenditure under every single 
l ine item was there, then it would become obvious to 
everyone considering these Estimates that there are 
different expenditures located under Executive Support 
at this time than there were last time. Notwithstanding 
that, we have indicated where the major differences 
are. 

The major differences are one less Deputy Minister, 
one less Deputy Minister's secretary, one less executive 
assistant, one less automobile for a Deputy Minister 
and one less travel cost associated with that Deputy 
M inister's offices. Those are the principal d i fferences. 
In  terms of the Executive Support, that is where the 
changes have taken place in the office. 

In  terms of what the previous Government spent in 
that department, I do not know and presume that the 
Auditor wil l ,  during the course of his investigations and 
audit ,  determine that those funds were expended 
appropr i ately under  the  appropr iate M anuals of 
Administration that the Government operates under. 
Beyond that, I cannot advise the Member any further. 

M r. Angus:  I appreciate the  exp lanat i o n  or t he 
attempted explanation by the Minister. I did not expect 
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him to have at his fingertips an explanation. But I th ink,  
Mr.  Chairman, that it is incumbent upon him to make 
sure and to sit down with his administration and say, 
look, I want to know l ine-by-line exactly what it would 
have cost if these departments were running separately 
and independently and, now that we have amalgamated 
them, exactly what we are saving. 

I think that is (a) in  your best interest because it says 
to me, and I say this through you to the Minister, that 
money, that difference is showing u p  someplace else. 
If it is not showing up for Tourism, if it is not showing 
up for Business Development and IT and T and those 
things, where is it showing up? Where has it gone? I 
do not think it is a big scandal or anything of that 
nature but there are some legitimate differences of 
opinion here. 

But with that f inal  statement,  if my honourable 
colleague from Brandon has no questions, I do not 
have any further questions on this section of the Budget, 
and I will pass it .  

Mr. Chairman: Item 1 .(b)-pass. 

Item 1 .(c){ 1 )  and 1 .(c)(2), Strategic Planning, provides 
resources for planning, development, assessment and 
research support to the department. 

Mr. Leonard Evans (Brandon East): Mr. Chairman, I 
guess I am making this request on behalf of my friend, 
the Member for St. Norbert (Mr. Angus), as well .  I 
wonder if the Minister could generally explain what this 
section  of the department does. There i s  some 
explanation in the Supplementary I nformation. 

But I have asked that question primarily because 
there is such a drastic cut in the salaries. Obviously 
there has been a cut in  staff, so I would like to know 
what it is able to do now. I would l ike to know what 
has been cut or who has been cut. M aybe he could 
give us a list of the types of people, the positions, and 
what their functions are. What has been cut out of this 
particular line, 1 .(c)( 1 )? What impact has that had, if 
any, on the ability of the section to do the planning 
and the development and the research? 

Mr. Emst: I am happy to do that. Perhaps the best 
way of doing it is to g ive a few examples of the kind 
of activities that the department does. 

lt provides execut ive support  in response 
coordination, maintains and provides information of a 
general economic nature and authors, assembles and 
coordinates the production of briefing materials, so 
that the materials that are produced, for instance, for 
a m i n isterial  conference for i n t ergovernmental  
d iscussions on various issues, and so th is  department 
produces that information. They maintain statistics, they 
analyze issues that come up. They are, by and large, 
or many of them at least, economists and things of 
that nature who can undertake analysis of a variety of 
things. 

For instance, they would undertake an analysis of 
the multilateral trade negotiations that are ongoing at 
the present time. The mid-term review of the multilateral 
trade negotiations will take place this December in 
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Montreal. lt is my intention, along with the other western 
Trade Ministers, that the provincial Governments of 
Canada play a role in that multi lateral trade negotiation 
review. Because provinces have a very d istinct concern 
over their export situations, we would want to be 
involved as much as we can col lectively as western 
Canadian provinces. Expectantly, the rest of Canada 
will want to be involved as wel l .  So they would produce 
i nformat i o n ,  br ief ing  m ater ia ls  and so o n ,  and 
background information with respect to that. 

Po l icy and program assessments, they provide 
comments on the policies and programs. They monitor 
economic policies, intentions of the federal Government, 
intent ions of other p rovinces and the determined 
impacts on Manitoba. They coordinate the department's 
annual planning efforts in  terms of its operations; 
prepare relevant background material and economic 
strengths, threats and opportunities for Manitoba. We 
are only going to undertake certain initiatives. They 
w i l l  provide the  strateg ic  analysis for t hose 
u ndertak ings .  T hey provide certain i nteragency 
coordination. They maintain relationships with agencies 
important to the achievement of the Government's 
economic objectives, for instance, I nvestment Canada, 
I nterprovinc ia l  Trade Barr ier Task Force, 
I nterdepartmental Planning Board and the Western 
Diversification In itiative. They administer the Strategic 
Studies Program which allows the Government to enter 
into contracts with pr ivate secto r  consu ltants to 
undertake research projects in  support of  economic 
policy development. They also provide management of 
the Research and Studies Program provisions of the 
Tourism Agreement between Canada and Manitoba. 

* ( 1 540) 

With regard to the other question asked by the 
Member for Brandon East (Mr. Evans), let me say that 
the department staff has been reduced from 1 9  to nine. 
lt  is the view of our Government that 19 people were 
excessive. lt  was not necessary to have as many people 
to carry on in those appropriate functions. As well ,  in 
com bin ing  the two departments, there was some 
duplication that was removed so that in any event those 
people-if you want the names, I am prepared to 
provide them, although I do not know if it is relevant. 

Mr. Evans: I am not interested in names, per se, but 
position-wise . . . . 

Mr. Ernst: They are predominantly economic and 
research analysts. As the Member for Brandon East 
(Mr. Evans) has indicated, he would be prepared to 
accept that rather than their names. I have the names 
and I am prepared to give them if he wishes but I think, 
for the sake of the people involved, I do not know 
whether it is necessary to table their names in the 
House. 

Mr. Evans: I do not necessarily want the names but 
I would like to know, there are five-looking at your 
Supplementary Information here, you have cut from 1 9  
t o  nine. That i s  a cut o f  1 0. All o f  that cut i s  i n  the 
professional and technical area. lt is interesting that 
the administrative support staff has not been cut. You 
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had three support staff for 15 professional people. You 
still have three people as administrative support even 
though you are down to five professional people. So 
all the cut is in the professional and technical category. 

What I am interested in knowing, those five positions, 
just exactly what are those positions and what are the 
qualifications? I do not need a long detailed description 
of qualifications, but are these five people-let me be 
very b r i ef .  Are a l l  of t hese five people q u al i f ied 
economists or are they accountants or are they urban 
planners or does that include some of your tourist 
people now, or are these all the people who were 
previously from Industry, Trade and Technology? 

Mr. Ernst: The answer to the question with regard to 
the types of qualifications, they are predominantly 
economists, trained as such and carrying out activities 
as such. So that coming from both departments, there 
were, I believe, three vacant positions which were not 
fil led. There was one term position which expired, and 
there were six people  who h ave e i ther  been 
redeployed- !  guess they were redeployed if they were 
long-term or in the process of being redeployed, and/ 
or are redeployed. 

As far as the a d m i n istrat ive s u p port staff is 
concerned , the ad m i n i st rative s u pport for the  
departments, both of  them, BD and  T and  IT and  T, 
had in  fact been d istributed over the positions that 
were identified as administrative support and elsewhere 
in the department on an as-needed basis .  You 
appreciate that an economist doing a study on a 
particular type of issue need not necessarily have an 
ongoing administrative support requirement every hour 
of the day or, for that matter, every day of the week 
so that, from time to time when there was an excess 
of administrative support, typing, th ings of that nature 
required, then it would be distributed amongst other 
staff located within the department who carry on the 
same function. 

Mr. Evans: The five remaining professional technical 
people, those five positions, are all those five positions 
fi l led now? And of those five, how many, if any, are 
designated for Tourism research and how many are for 
the Industry and Technology side? 

M r. Ernst:  You refer - is that in t h e  book , the  
organizational chart? Oh, it is in  our  book. 

Mr. Evans: I was looking at the supplementary . 

Mr. Ernst: I was not sure whether that was located in  
there or not. The organizational chart indicates that 
there are two Tourism planners and three planners for 
the Industry, Trade and Technology side. Their positions 
are all filled. 

Mr. Evans: What concerns me is the Min ister described 
the activity of this particular branch and went on in  
some length, and indeed it is very impressive, the 
mandate they have been given, pol icy and program 
assessment, strategic planning support, i nteragency 
coordination, and all these task forces, strategic studies 
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program, working plans, and I do not know how he 
can fulfil! all these objectives by such a drastic reduction 
from 15 to five. 

In fact, most of these seem to relate to the Industry 
side from most of the description that he gave us. I 
just wonder how, particularly in view of the fact that, 
to take one area, there is a great problem in  my view­
and I think the Minister shares this, and I think the 
Liberal Party representative shares this-with regard 
to interprovincial trade barriers. lt  is very, very serious. 
We cannot sell our buses in  the Province of Quebec. 
lt does not matter who makes them in Manitoba. We 
cannot sell them. 

There are other barriers that exist in  Saskatchewan 
for p roducts com i n g  from Man i toba ,  electr ical  
apparatus and so on. That area alone, it seems to me, 
requ ires a lot of work. I just do not know how the 
Minister can carry this out with such a decimation of 
staff that has occurred here. He has only got three 
people, really. 

Also, when you think of the question of the i mpact 
of the Mulroney-Reagan trade agreement-mind you, 
it may never come about. But if it does come about, 
I for one believe that there could be some very serious 
adjustments that will have to take place in Manitoba. 
lt would seem to me that there should be some abil ity 
on the part of the department to assess what is 
happening or what could happen in order to put the 
province in the position of assisting. Whether it be the 
furniture industry, whether it be the clothing industry, 
whether it be the printing and publishing industry or 
whatever, we should be in a position of being prepared, 
as Boy Scouts have in their motto, "Be Prepared."  I 
would think that, therefore, the Minister may be short­
changing h imself by such a drastic cut in  this area. 

* ( 1 550) 

I can appreciate the fact of wanting to be economical 
to avoi d  unnecessary expend i tures, an admirable 
objective, but for the l ife of me I do not know how all 
this activity that has been identified by his statement 
can be carried out by such a very small staff. 

Mr. Ernst: Firstly, let me say with respect to the whole 
question of trade policy, that matter falls under the 
Trade Branch d iscussions that fit within our department, 
and both i nterprovincial  MTN and b i lateral trade 
negotiations should be most appropriately discussed 
under that section of our Estimates. 

With respect to the question of analysis required for 
that though, let me say this, that two of the staffpeople 
who have previously been involved in this d ivision have 
been transferred to the Trade Division. They will work 
exclus ively, two of t hose p rofessiona ls  w i l l  work 
exclusively on questions of trade that relate to Manitoba, 
so that we have interprovincial trade barriers, we have 
multinational trade barriers and we have the bilateral 
trade negotiations or bilateral trade agreement, as we 
have right now. 

Let me also say this, that what we required, quite 
frankly, in terms of better interprovincial relations across 
the country and particularly in western Canada was 
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less economists and bureaucrats and more cooperation 
amongst the p rovi nc ia l  G overnments in western 
Canada. That is the key. Let me tell you that, the very 
first meeting I attended, all of a sudden they discovered 
that Manitoba could be cooperative. Previously, under 
the previous administration for the six years prior, it  
had been nothing but d isruptive, had not been able to 
deal with their counterparts In western Canada, had 
been obstructive in  many cases, and attempted to 
t hwart common-sense activit ies by the other  
Governments of  western Canada. 

So we see now, with a Conservative Government i n  
office i n  this province, that w e  are able t o  get along 
with the western provinces. We are able to conduct 
ourselves In a manner that lets us cooperate, and we 
see now some common positions coming out of western 
Canada to g ive us the kind of clout that we need i n  
this country. If  you do not come out o f  the West with 
some kind of cohesive situation,  how are we ever going 
to overcome the populations of Ontario and Quebec 
and so on, on their Issues? 

In addition to that, I can tell you that, on interprovincial 
trade barriers, I met in  June in Ottawa with my fellow 
M i ni sters across the cou n t ry. With one or two 
exceptions, there is a considerable body of support for 
coming up with some reductions in interprovincial trade 
barriers. We can get Into that long d iscuSsion once we 
get to the Trade Department Estimates. 

Mr. Evans: I had three or four other questions to ask 
about what this group is able to do but, going back 
to the interprovincial trade question, you referred to 
the I nterprovincial Trade Barrier Task Force. Now it 
seems to me-1 do not know how this task force is 
made up. Maybe the Minister can explain that. We can 
discuss it also on your Trade, but he has referred to 
it h imself. What is this planning group supposed to do, 
this research group supposed to do, in  connection with 
the I nterprovincial Trade Barrier Task Force? 

Does it refer to exactly-are they a member of a 
task force? Do they do the numbers on the negative 
impacts from barriers and so on? What are they going 
to do here if you have already got-you said you have 
transferred some people to the Trade Branch. Is th is 
a duplication now, or are they doing one element and 
the Trade Branch d o i n g  another e lement? You 
specifically refer to an interprovincial task force. 

Mr. Ernat: With regard to the Interprovincial Trade 
Barrier Task Force, the First Ministers at their meeting, 
1 think last year, in  the fal l  of last year, appointed a 
committee or asked each of their Ministers responsible 
for Internal trade to form a task force to deal with the 
question of internal trade barriers and how best to 
overcome them. They gave them a couple of specifics 
to deal with,  one being Government procurement, the 
other being, I think, Liquor Board practices. 

As a support group to that group of Ministers, our 
design ated staffpeople f ro m ,  in our  case, t h e  
Department o f  Strategic Planning-Mr. All ison is the 
gentleman here at the table who does in fact do that 
and will continue to do it for the sake of continuity and 
for the sake of further d iscussions. He is involved with 
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officials from all across the country from each province. 
They wil l  designate an official to meet in terms of a 
task force-type of approach. So that is what that means. 

Mr. Evana: I just wanted to comment that the Minister 
referred to the cooperation he is getting from other 
western provinces now. I can tell him that, some years 
ago, there was a lot of cooperation between particularly 
the western provinces and Manitoba, even though they 
were of different political stripes. We had excellent 
cooperation among the Industry Ministers, and tried 
very hard to combine our efforts and to lobby on behalf 
of western industrial ization. 

Mr. Ernat: That is not what they told me. 

Mr. Evana: In  fact, in  1973, the Western Economic 
Opportunities Conference convened by Prime Minister 
Trudeau, in Calgary, there were various efforts made 
at that time to look for economic opportunities in 
western Canada. The Provinces of British Columbia, 
Alberta, Saskatchewan and Manitoba cooperated for 
some time in trying to alleviate certain transportation 
problems as they impacted on industrial and economic 
development in  Western Canada. So I can tell yo1,1, I 
want to assure the Minister that work has gone on in  
the past by various people, by various Governments, 
all with the best of intentions to try to provide economic 
opportunities in  western Canada. 

But going on to stil l talking about this particular 
branch,  the  M i n ister also referred to the branch 
providing some kind of strategic plan and assessing 
our strengths  and our threats - i t  says here 
"weaknesses" - but also the opportunit ies. I s  the 
Minister now able to tell the committee just what plans 
we have, what opportunities have we identified i n  the 
forthcoming year for the Province of Manitoba, as this 
department relates and can assist in by having that 
information? 

Mr. Ernat: Let me say this. To have a piece of paper 
that says (a), (b), (c) and (d) as a blueprint for economic 
development, I think quite frankly, is something that 
has never proven to be very accurate or very helpful .  
Historical ly, in  economic development, issues emerge 
quickly; opportunities emerge even more quickly. We 
have to be sufficiently flexible enough to latch on to 
those opportunities, to maximize the benefits from those 
opportunities at every possible opportunity. 

But there are a number of things in general terms 
that can be done wh ich w i l l  benefit  economic  
opportunity in  Manitoba. Let me say that, for instance, 
the phased removal of the payroll tax is a very large 
item that can serve to promote the interests of economic 
development in Manitoba. Time after time after time, 
corporations who create an awful lot of jobs in  this 
province have complained bitterly, both through their 
representative organizations such as Cham bers of 
Com merce and other business assoc iat i ons ,  the  
Federation of  Small Business, and  a number of  other 
representat ive g roups ,  as wel l  as i n d iv idua l  
corporations. 

* ( 1 600) 
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As a matter of fact, I have met on two or three 
occasions with several corporation heads who are no 
longer resident in this province, who no longer have 
any employees here, and who left on the basis that the 
payrol l  tax was implemented against them. They said 
this is only one of two provinces in all of North America 
where such a regressive taxation regime existed , and 
that they felt as a tax on jobs. They were not prepared 
to remain in  this province, so they left. That is a tragedy. 
So that is one thing that will create a better economic 
climate in our province. 

Amendments concern ing f ina l  offer selection  is 
another matter. Even the unions were opposed to final 
offer selection. We had a number of employee groups, 
unionized employee groups coming forward and saying 
that they were opposed to final offer selection. But final 
offer selection was rammed through this Legislature 
by the previous Government in an attempt to make 
the President of the United Food and Commercial 
Workers' Union, to try and utilize that to settle a labour 
dispute with Westfair Foods that happened to be going 
on at the time. Some adjustments to that legislation 
wil l  go a long way to indicating to the community, the 
business community of this province and the business 
community of this country and potential investors from 
outside this country, that there is a regime in office in 
Manitoba that is interested in having businesses locate 
here and interested in having private investment brought 
into this province, interested in having those jobs 
created. 

There are a number of other things- reform of the 
Workers Compensation system, long overdue. The costs 
that have been levied on business have been totally 
prohibitive. I had the fellow who painted my house, for 
instance, tell me that he and two employees pay $8,500 
a year in  Workers Compensation premiums-$8,500 
in Workers Compensation premiums for three people! 
That is not acceptable. The previous Government did 
nothing to control the operations of the  Workers 
Compe nsat ion  system.  They wen t  o n  i ncreas ing  
premiums,  20  percent ,  30 percent a n d  g reater 
percentages a year, incurred huge potential l iabi l ities 
under that system. 

And my honourable friend ,  the Minister of Labour 
and Environment (Mr. Connery) is going to be pul l ing 
that together to make the Workers Compensation 
system a little more beneficial, although better in terms 
of his operations to say to businesspeople in  this 
province, yes, we are going to control that.  

The long-term development strategy for the North 
is something else that we are looking at. We have seen, 
unfortunately, the situation with regard to Churchi l l  this 
year and the fact that there are not grain sales available 
to go through the Port of Churchi l l .  So we have to look 
at other strategies for the North to see what can be 
done in order to develop that area. A couple of those 
areas relate d i rectly to tourism as a potential economic 
benefit to them. 

I wil l give you an example. Right now, the rocket 
range sitting there is sitting there unused. lt has 
significant tourism potential. The fact of the matter is 
that you can go into that faci l ity and you can push 
buttons and go through the firing sequence of a rocket 
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without actually firing the rocket, which is a significant 
tourist attraction in  my point of view. I think it will be 
perfect for tourists as another option when they go to 
Churchi l l ,  not just to view the flora and the fauna but 
to have an opportunity to see how that rocket range 
had actually worked . But that is something that needs 
to be pu rsued with  NASA and with the Nat ional  
Research Council, and we are in fact undertaking to 
do that. 

Interprovincial cooperation is another matter that wil l 
provide the economic stimulus to Man itoba. I have had 
discussions with the Honourable Bob Andrew from 
Saskatchewan with respect to some of the problems 
that have been experienced in the past with regard to 
Manitoba companies doing business in  Saskatchewan 
and vice versa. I have also had discussions with the 
Minister responsible for I nternal Trade in Quebec. We 
had some discussions with regard to the question of 
buses and whether Manitoba Flyer Industries should 
be able to or could be able to bid on transit buses in 
Quebec, and received a reasonable response from the 
Minister there and said we should undertake those 
d iscussions. They will happen over the next l ittle while 
to see if we cannot resolve some of those kinds of 
issues. 

I could go on and on and on. I do not want to, M r. 
Chairman, carry on too long with respect to that answer, 
but those are some of the in it iatives, some of the plans, 
some of the things that we are going to do to make 
a c l imate for economic investment and economic 
development in  th is  province, one that has been sadly 
lacking unfortunately for some time. 

Mr. Evans: I just want to make a couple of points and 
maybe one other question, and let my colleague for 
St. Norbert (Mr. Angus) carry on. 

I do not think the M inister really answered my 
question and that is: What sort of economic objectives 
did they have, does he and his department have, for 
the coming year? You talk about planning, you talk 
about setting some goals. 

I think back at the Roblin administration. The Roblin 
administration had a massive effort to try to bring the 
entire economic community, the business community, 
labour, everyone concerned under the umbrel la of the 
TED Report, Targets for Economic Development. I do 
not know whether the Member has ever seen that, but 
that was an effort to look for objectives for all the 
industry sectors. lt was a massive cooperative enterprise 
with the entire community. lt was not just done by 
Government. lt was done by various committees of 
manufacturers, tourist operators, etc . ,  whatever the 
sector was. So this is nothing new. 

So I ask because there was an effort made by the 
Government at that time and other Governments to 
have some idea as to where Manitoba could go, what 
were our strengths, what were our weaknesses, what 
should we be pursuing, what should we try to achieve. 
There are so many factors that have a bearing.  I guess 
the Minister and I might have some differences of 
opinion as to how you achieve it, because he was going 
on about FOS and other-
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An Honourable Member: Payroll tax. 

M r. Evens: - payrol l  tax and the Workers 
Compensation. 

I might point out, Mr. Chairman, to the Member, he 
should take a close look at the FOS because, it seems 
to me, in  the last month or two alone-and I am no 
export on  labour  matters - that legis lat ion has 
prevented strikes or work stoppages. So there has been 
agreement, and we are going to have fewer days lost 
through work stoppages. If  that is what that legislation 
accomplishes, surely that is what we want, fewer work 
stoppages. The last thing we want are strikes because 
nobody gains from that.  I th ink you have to g ive that 
legislation a chance. I do not think it is meant to be 
a panacea. 

As the Minister himself said ,  there are differences 
of views even among the labour people. So it is not 
as though this is all favoured by labour and it is totally 
anti-business, because some labour unions were against 
the FOS. But it is a tool, it  is a technique. As I said ,  
if  it  can alleviate work stoppages or if it can prevent 
some strikes and the loss that occurs when people are 
not working, then it should be welcome. 

As far as the payroll tax, I d id  not really want to get 
into this. But I am just going to mention very briefly 
that our Government had exemptions too. There was 
nothing stopping us from raising exemption levels.  In  
fact that was looked at ,  it was always being looked at. 
But, Mr. Chairman, the fact is that particular tax brings 
in nearly $200 mill ion, which is badly needed by the 
Treasury of Manitoba. I challenge this Minister and his 
administration, if they really truly mean what they mean 
by eliminating the payroll tax, eliminating the $200 
m ill ion tax levy, tell us where they are going to get the 
$200 million. Either he is going to cut and his colleagues 
are going to cut programs by that amount, or they are 
going to have to look for another source of revenue. 
I suspect that they are going to find very few other 
sources of revenue. The one that is probably the easiest 
to look at, and I am not recommending it, is probably 
the sales tax. I do not see what option you have to 
replace the payroll ,  ceteris paribus, everything else 
remaining equal, you need two more points on the sales 
tax. I do not think the people of Manitoba want that. 

The other fact, of course, of the payrol l  tax is that 
it brings in huge amounts of revenue from national, 
i nternat i onal  corporat ions ,  federal G overnment 
departments, federal Crown corporations and so on, 
which are of advantage to the people of Manitoba. The 
more money we can get in that respect I say, Mr. 
Chairman, the better, and there has been no evidence 
that the existence of that tax has thwarted economic 
growth or job creation because the evidence was for 
above average growth in  employment. 

Likewise with Workers Compensat ion,  the same 
problem that exists in  Manitoba, you will find in many 
other jurisdictions where they are into big deficits-

An Honourable Member: They have turned it around 
in other jurisdictions. 

* ( 1 6 10) 
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Mr. Evens: Well ,  if they have turned it around, they 
have turned it around by either providing fewer benefits 
for the working people who have been injured or hurt 
or, whatever else, they have had to charge more to the 
businesses involved. I mean, there is nothing magical 
about it. Either you pay out less or you get in more 
revenue so, one way or the other, you can resolve that 
kind of a deficit. But I am saying, Mr. Chairman, what 
exists in Manitoba should not be looked at in isolation 
because you w i l l  f ind comparable s i tuat ions ,  
comparable problems in other jurisdictions. 

Just let me get back to what we were trying to get 
at in  this area and find out exactly what abil ity this 
reduced branch has to fulf i l !  its mandate. There is 
reference to an interdepartmental planning board . 1 
wonder if the Minister can explain what role this branch 
will now play in an i nterdepartmental planning board. 
Could he explain exactly what that planning board is 
supposed to be doing? 

Mr. Ernst: Let me g ive a couple of examples of the 
kind of things, specific things, that the Member for 
Brandon East (Mr. Evans) wanted information on. 

For three years, the previous Government attempted 
to come to an agreement with the federal Government 
with respect to health industry development initiatives. 
Three years, Mr. Chairman, they negotiated. The staff 
worked extremely hard . They could not come to an 
agreement with the federal Government. They could 
not come to an agreement to deal with a strategy that 
would see that important sector, a niche in the economy 
of North America that would fit Manitoba's industries, 
they could not come to an agreement on that. 

In  three-and-a-half months that we have been in 
office, two weeks ago I signed an agreement with the 
Honourable Jake Epp representing the Government of 
Canada to bring in a health industry development 
strategy, a strategy that has seen two significant projects 
already announced and several more waiting to come 
forward . Because of the inab i l ity of the p revious 
Government to get along with the feds-and, Mr. 
Chairman, had you been in this House for the last couple 
of years, you would know exactly why they could not 
get along, because at every turn they stood up in this 
House and hammered the federal Government for this 
wrongdoing, that wrongdoing. They tried to shift the 
whole blame and a great many economic requirements 
off their own shoulders, off their own plate, because 
they could not deal with it and tried to blame it on the 
federal Government. 

Well ,  Mr. Chairman , let me say that in three months 
we were able to negotiate an agreement with the federal 
Government that has seen two major initiatives, one 
a $25 mil l ion aging and rehab centre, and an expansion 
of Otto-Bock Industries in this province. Just in the 
last two weeks, we have the virology lab on the go and 
a number of other initiatives that are in process and 
will be announced in due course. 

So let me say that by cooperating, by getting along ,  
by  trying to deal with our  federal counterparts in an  
appropriate manner  i nstead of a confrontat ional  
manner, that you get more with honey than you get 
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with vinegar, and we have seen that in the last two 
weeks .  So t he re i s  one  n i c h e  i n  t h i s  economic  
development strategy that is working and we intend 
to pursue it long and hard. 

With respect to t he aerospace i n d ustry i n  t h i s  
province, during m y  debate o n  the Speech from the 
Throne, I raised in  the House the question of the attitude 
of the previous Government with respect to defence 
industries. A significant majority of aerospace work 
p resently comes with  the  defence i n d ustry. T h at 
Government issued a memo to the i r  staff i n  t h e  
Department o f  Industry, Trade a n d  Technology a t  the 
time to tell them basically to have nothing to do with 
any industry that had any defence connection or any 
military connection whatsoever. That is from boots to 
tents to tanks, nothing to do, provide no initiative, 
provide no support, provide no money and no financial 
support. That was the memo to which I referred during 
my debate on the Speech from the Throne. That was 
followed up by a letter from the Premier saying exactly 
the same thing. 

The attitude of the previous Government with respect 
to the aerospace industry was very poor. As a matter 
of fact, I am more than surprised, as a matter of fact, 
I was shocked -( Interjection)- exactly, I was shocked 
at the attitude and the posturing of the previous 
G overnment over the q uest i o n  of the  C F- 1 8  
maintenance contract when i n  fact six months previous 
to that they had told their staff do not do anything with 
the mi l itary. Do not do anything with the defence 
industry. That is the attitude of the Government. 

Then they postured, oh,  the CF- 1 8, we had to have 
the CF- 1 8  and it was wrong.  The federal Government 
was bad. Yes, they were bad. I agree. As a matter of 
fact, I stood up in front of the television cameras and 
said so even though they were a federal Conservative 
Government, because they made an error and they 
should not have made that. I was not being a hypocrite. 
Let me tell you that the previous Government was being 
a hypocrite because it had a statement with the staff 
tell ing them we have nothing to do with the defence 
industries. That, IVIr Chairman, is something that I find 
abhorrent. 

Mr. Evans: IVIr. Chairman, on a point of order. 

I won der if the Minister would file that memo. I would 
l ike to see that. I have not seen it .  I think, if we take 
a look at it, I do not think it is black and white as he 
suggests. I think there was concern about nuclear 
weapons. My understanding was that there was a lot 
of encouragement of aerospace, including that related 
to defence because, as the M inister said himself, most 
of it is related to defence. Most of the aerospace 
developments are related to the defence industry. I 
know there was a lot of work by the department, by 
the previous Government to encourage aerospace 
industry. I really do not bel ieve that memo. I would like 
him to table that memo for us because I do not have 
it .  

Mr. Ernst: I do not have the memo with me. As I said ,  
I referred to it during my debate on the Speech from 
the Throne. I would be happy to provide the Member 
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with a copy of that memo. I would be happy to do that, 
and the Member for St. Norbert (Mr. Angus) if he wishes. 
Because that is what I found abhorrent, quite frankly, 
was the hypocrisy of the idea that, on the one hand ,  
they would have nothing to  do with defence industries 
and, on the other hand, cry out that the CF- 1 8  contract 
was not coming to Manitoba. I mean it does not fit . 

Let me say this about the Aerospace Industry. We 
are pursuing a number of initiatives within the aerospace 
industry. We see that as another n iche that we can bui ld 
upon in this province. We have a basic core of industries 
here that deal with the aerospace industry. As a matter 
of fact, the Member for St. Norbert (Mr. Angus) and 
I were at the opening of Precise-To-Form Castings last 
week, who interestingly enough were producing a couple 
of things that the previous Government would have 
found abhorrent. They were producing nose cones for 
the low-level defence missiles of the Canadi.an Armed 
Forces. They were producing the hammer-and-trigger 
assemblies for M 1 6  rifles to which the Canadian Armed 
Forces is going to be equipped . This is the Government 
who sends memos to their staff saying do not have 
anything to do with the defence industries. Those 
happen to be particular items of work that the company 
is undertaking at the present time. That company also 
can produce castings, high-grade castings for other 
parts of the aerospace industry of course that have 
nothing to do with specific defence applications. 

That industry is an indication of the kind of further 
strengths we can build upon, and I must say that we 
are attempting to pull together the aerospace industry, 
to form a committee to deal with those kinds of 
problems and to see where we can apply the strategies 
to see additional work come to Manitoba. We have 
another very significant one on the go at the moment 
of which I am not at l iberty to say, but it is the kind 
of s i tuat ion  that wou ld  s ign if icant ly enh ance the 
aerospace industry in Manitoba. In  those two areas, I 
am sure we will see some considerable growth in the 
next l ittle while. 

I had to chuckle at the Member for Brandon East 
(Mr. Evans) when he said ,  wel l ,  we had exemptions 
under the payroll tax. Yes, M r. Chairman, first of al l ,  
they implemented it in the first place and then took it 
from 1 .5 percent to 2.25 percent- big exemption. They 
increased it three-quarters of a percent. I have to 
chuckle also to say that the Member for Brandon East 
says that we are giving away money to all these 
multinational corporations on the one hand and, on 
the other hand, people from his Party are saying, yes, 
but 95 percent of the businesses in Manitoba are small 
businesses. You cannot have it both ways. To say the 
mult inationals, on the one hand, are taking all of that 
money away from Manitoba- but let me tell you, 
multinationals employ people just as much as small 
businesses do. 

As a d isincentive to business, the payroll tax has 
been -there has not been a bigger disincentive to 
business in Manitoba. There has not been a bigger 
disincentive to job creation in  this province. We have 
tried the job creation of the NDP. Go out and borrow 
the money, create the short-term job and, after the job 
is gone and the money spent, you sti l l  have the debt. 
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That is not very good economics in my point of view, 
nor is it the kind of thing that we want to do. We want 
to see long-term jobs created, long-term jobs that are 
not a drain on the public purse and in fact do just the 
opposite, and that is contribute to the public purse. 
That is the essence of Government. That is the essence 
of the social welfare that we have come to know and 
love. 

If we are ever going to support the health care system 
that we have in this province into the future, the biggest 
danger that we face is the fact that the economy goes 
down and it cannot afford to pay the bil ls for that. Quite 
frankly, the previous Government saw that when it was 
continually having to raise taxes to meet its obligations 
because jobs were going down, businesses were going 
down, tax revenue was going down because of the kind 
of regime that they were running. We see long-term 
economic health in this province as the key to the future 
for education, for health care and for the social service 
safety net that we all enjoy. 

* ( 1 620) 

Mr. Evans: The Min ister has made so many wrong 
statements that I cannot resist getting up to respond, 
and yet I do not want to have a lengthy debate on this. 
Frankly, he is being very naive about the whole ruddy 
thing. To think that one particular tax is going to make 
or break the economic growth of the province is just 
nonsense. The fact is he blurts out about lack of growth, 
lack of employment, and the fact is we have experienced 
in Manitoba for some years above national average 
economic growth, and our growth in employment was 
very attractive as well .  

Now I am going to  see what is going to  happen in  
the  next-look, everybody wants long-term jobs. In  
fact, many of our employment programs were major 
employment programs that were geared to permanent 
long-term jobs, including job training as wel l ,  but the 
fact is I want to see what this Government does in  the 
next year. We will wait and see what you do to the 
payroll tax. We will see what magic you have with regard 
to job creation, see what happens in this province to 
business development and so on.  

You know, he talks so naively about th is defence 
industry and we were totally against it. That is just utter 
nonsense; I cannot believe it. I have not seen that memo. 
I would l ike to see that memo, but I cannot believe 
that because I know that the aerospace industry is very 
much related to the defence industry and that there 
was a lot of activity to assist it .  

He mentioned the health industry. I just want to make 
this last point ,  that we had been negotiating the health 
industry for three years and were u nsuccessful .  What 
the Ministry does not know is that it took months and 
years of preparation, research preparation and hard 
work by a few individuals in  the department to bring 
us to where we were. You just did not negotiate this 
three years ago. 

After you do all your homework, after you bui ld up 
your base, after you get your ideas, and you get your 
organization together, then you negotiate. You do not 
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start with nothing and say we can negotiate, because 
it is actually not true. We have not been negotiating 
for three years. 

I do not have the detail on that either, but I know 
there was a lot of progress. The fact is the idea started 
under our administration, and we evolved it. lt was a 
very good idea of certain individuals and I wil l not name 
them, who worked very hard. We developed it. We 
brought it along. 

I f  Mr. Epp wants to use his usual political approach ­
you know, sure he is ready to sign now because of 
pending federal elections. lt is very convenient for the 
Conservative Minister to sign on the dotted line because 
it is a very propitious time for h im to show all the great 
things he is doing for Man itoba, and try to maybe take 
away some of the detraction that has occurred from 
Mr. Mulroney's statements about all the money he is 
pouring into Quebec. 

At any rate, I think the Minister is being a l ittle naive 
about all this. He is taking a very simplistic approach, 
black and white and so on. I would say as he gets a 
little more experience he will understand that the 
bus i ness of creat i n g  and foster ing  i n d ustr ia l  
development is very d ifficult, a very d ifficult challenge, 
a very hard job. lt  is perhaps the hardest job of any 
portfolio in  the Government. lt is fraught with a lot of 
difficulties, and indeed it does require federal assistance 
and federal cooperation. 

But I say, it takes two to tango, and I reject the notion 
that there would be no or could not be any cooperation 
between the previous Government and the present 
Government. I must say to the Minister, remind the 
M i n i ster, t hat G overn m ents come and g o .  The 
Government he looks upon right now as being his big 
friend in Ottawa may not be there that much longer. 
I am going to leave the floor to my colleague, the 
Member from St. Norbert (Mr. Angus) who is itching 
to get into this debate. 

Mr. Angus: I must say that I do not have any desire 
to tango with either of these individuals. I have never 
been involved in such a non-budgetary process in my 
whole l ife, in  12 years of politics. If anybody tries to 
stand up and ask any leg i t imate q uest ions  on  
expenditures, they only get political rhetoric and political 
platforming back and forth .  I would like to try and bring 
the conversation back to looking at the departments, 
the i nvestments and the expenditures of money. 

I might ask the Minister if he has any concerns about 
undermining the department by reducing the number 
of planners, if he has any concerns in relation to not 
being able to perform the function. I ask this question 
from a managerial standpoint that suggests that, if you 
spend too little money, you do not get anything out of 
anybody. What sort of planning has he done in arbitrarily 
e l im i nat ing  1 0  economists from th is  department? 
Perhaps he could just address that very quickly. 

Mr. Ernst: The short answer is no. I do not have those 
concerns. That department provided two duplicate 
operations, one providing it for the Ministry of Business 
Development and Tourism on the one hand, and one 



Th!Jrsday, August 25, 1988 

providing it for the Ministry of Industry, Trade and 
Technology on the other. Much of the work that the 
two departments were doing was in fact dupl ication, 
and need n ot h ave been done  by two separate 
departments when one would suffice. 

Mr. Angus: I appreciate the candid answer that the 
Min ister has offered. I have some difficulty because I 
have some understanding of the amount of work and 
the hours that go into doing economic forecasts, cost 
impact stud ies, market ing studies -things of that 
nature, and some of the th ings that they are suggesting 
they do down here. I am not certainly suggesting that 
we arbitrarily add people to the administration, but I 
do believe that we are going to be faced with a position 
of either getting inadequate planning and inadequate 
advice in terms of research and impact on a lot of these 
efforts, or we are going to be faced with massive 
contracting out. 

I noticed a particular l ine in  here that says that it 
allows the Government to enter into contracts with the 
private sector consulting to u ndertake the research.  I 
just would l ike to have his comments on whether or 
not his department is making a conscious effort to 
eliminate staff functions within the department as a 
cost-saving measure, and if he is intending to move 
toward contracting a lot of that work out to the private 
sector. 

Mr. Ernst: M r. Chairman, the short answer is no. The 
strategic-whatever the hell it is called -Strategic 
Studies Program is not a departmental related function. 
lt functions outside of the department. That is, if 
somebody has an idea to enter into a study on some 
particular issue in  the province that is not necessarily 
related to the department, as a departmental init iative 
or function, but comes along and says, I have got this 
great idea that we should make new kinds of widgets, 
will you pay for the study, or will you pay for half the 
study? That kind of thing. So those studies that are 
undertaken on a similar basis are included under 
Strategic Planning for obvious reasons but are generally 
speaking outside the normal function of the department. 

That is not to say that from time to time we would 
not contract out a study, whether it would have been 
contracted out under this kind of an arrangement or 
the previous kind of arrangement, because that will 
happen from t ime to t ime,  when some part icu lar  
expertise is required that is not  contained in  the 
department, or some particular issue comes along that 
has a great volume of work attached to it that the 
department could not handle or for a variety of other 
reasons. 

I do n ot t h i n k  people n eed to be part icu lar ly 
concerned that the Strategic Planning function of the 
department is going to be severely hampered by the 
reduction in  personnel . I guess any change or any kind 
of adjustment i n  operating procedures and staffing is 
a guesstimate in  anybody's idea and if, quite frankly, 
the function of the department is seen to be short­
staffed ultimately and/or requires additional expertise, 
then we will have to look at getting that. But for this 
function, for this merger p rocess, it seems to us, 
collectively, both the senior management and myself 
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as the Minister, that the Strategic Planning function 
wil l  be adequately served by the structure that you see 
before you in the Estimates. 

Mr. Angus: Mr. Chairman, I am sure that the Minister 
will recogn ize the legitimacy of the question when he 
well knows what sorts of man hours, cumulative man 
hours, had to go into economic impact studies on 
housing developments within the City of Winnipeg as 
an example. Using that as a simple gauge that we have 
a common ground on, for understanding,  I express 
some what I consider legitimate concerns in relation 
to things l ike tree trade, in  relation to tourism, and 
cause and effect. These things are not done very quickly 
and have them be effective. I am assured by the Minister 
that he has made a judgment, based on the programs 
he has in mind, that this is a legitimate number of 
financial analysts and planners to proceed on that. That 
is fair ball and I will take that under-we will find out 
how effective it was. 

* ( 1 630) 

Let me ask him this. Does he have a tendering process 
for getting outside consultants? He said that we may 
in tact go to outside consultants. If he does have to 
tender out for outside consultants, is there a pol icy 
that governs the effectiveness of his department? I ask 
that in l ight of other areas, for other reasons, as other 
departments within his Government have had to, at 
least by their mind, ignore the tendering process. 
Perhaps he can just address that. 

Mr. Ernst: The short answer is yes. To elaborate a 
l ittle bit, not so much a tender process. I guess very 
often tor consulting work it is not a process upon which 
you could tender. But what would happen would be 
invitations for proposals to conduct studies. which is 
the way it is normally carried out, so that we we can 
assess the abil ities and expertise and capabil ities of 
those people wishing to undertake those kinds of 
studies. 

From time to time, where it is required on an emergent 
bas is  or where the  p roposal p rocess is e i ther  
inappropriate or impractical, sole source studies have 
been undertaken. In my tenure of office so far, we have 
not done any of that. I nsofar as the industry side is 
concerned and with respect to the tourism side for the 
appointment of advertising consultants, we did that on 
a proposal-call basis. 

Mr. Angus: Advertising and Tourism. Is that discussed 
here? 

Mr. Ernst: No. 

M r. Angus:  I beg the comm ittee 's  pardon .  I am 
concerned about what topics we are on,  and we have 
gone all the way from CF- 1 8s right to the payroll tax, 
and I am not sure if those things are in here. I appreciate 
your flexibil ity. The Minister may find it humorous to 
be facetious and then to get off topic and away from 
the budget but, when he has staff members who are 
earning $60,000 and $70,000 a year sitt ing around,  I 
th ink that we should be staying on topic and trying to 
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d iscuss with them what the heck the budget means 
and what they are trying to do. 

There is $ 1 .2 mil l ion being spent in this particular 
department, and the Minister has apparently been able 
to analyze the market sufficiently to remove or to 
indicate that they should reduce the payrol l  tax and 
yet he does not need any planners to do that. I am 
wondering if we should not be eliminating the whole 
department and maybe he can look at contracting out 
those few studies that he intends to do. That would 
save him an awful lot of money and we can just sort 
of eliminate the whole process and save oodles and 
oodles of money. 

Notwithstanding that, let us get into the specifics of 
Transportation, Communications, Supplies and Service 
and Other O perat ing Expendi tures. That is d own 
considerably, $70,000 to $80 ,000 from l ast year. 
Perhaps the Minister can give us a bit of an explanation 
as to  what transportat i o n  uses t hese are, 
Communications, Suppl ies and Services, inc lud ing 
rentals and things of that nature, and then we can 
discuss it. 

Mr. Ernst: I do not mean to be obstinate, it is just that 
you have to identify it for Hansard, otherwise they will 
not know who is speaking. 

In terms of specifics, I suppose we could dig up al l  
the information on the specifics of those expenditures, 
Mr. Chairman, if the Member is that interested. Generally 
speaking, there is the general outline in the book as 
to what these particular items covered. Transportation 
presumably relates primarily to travel. I should point 
out at this time that the Department of Industry, Trade 
and Tourism has a significant travel budget overall .  The 
requirements of the jobs are that you travel,  so our 
travel budget is going to be higher. The reason it is 
reduced from $46,000 down to $18 ,000 is twofold: 
firstly, the pro rata reduction because of the less 
staffpeople involved; secondly, two of the people who 
were transferred out of this d ivision into the Trade 
Division where you have seen an appropriate increase. 
Those two economists who were located previously 
under Strategic Planning now will go directly to the 
Trade Division and will be dealing with trade-related 
economic issues. 

As far as Communicat ions are concerned , th is  
generally relates to the cost of telephones which are 
c harged to i n d iv idual  b ranches wit h i n  the 
departments- mai l ,  electronic process ing ,  xerox 
machines, stuff l ike that, materials and services that 
are related to the operation of the office. Supplies and 
Services, again I guess, is Operating Supplies, Rentals 
of Equ ipment - $ 1 45 ,000,  I am advised , is  for 
contracted studies, a variety of issues. 

Mr. Angus: If I may just follow up on that, that was 
on top of the 15 economists you had doing studies 
and reports and briefing notes and assessments and 
submissions? I noticed that you have eliminated 1 0  of 
t hose people but  you h ave not correspe n d i ng ly  
increased any in that account. Either you are going to 
be having less studies or-can you give me just a bit 
more explanation on that? 
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Mr. Ernst: Fi rst of all ,  recogn ize that the  '87-88 
Adjusted Vote and the activities that took place prior 
to M ay 9 were t h ose activit ies of the previous 
Government. That Government chose to expend a lot 
of money on a lot of things. 

Let me say that the entire anti-free trade road show 
that was put on by the previous Government was run 
out of this d ivision of this department. The public 
hearings, the travel, the posters, the l iterature, the 
advertising and all of the things that went with the anti­
free trade promotions of the previous Government were 
i n  fact run  out  of t h i s  shop and , pres u m a b ly, a 
considerable portion of that cost is shown up in the 
budget for that. 

* ( 1 640) 

Mr. Angus: This is a paltry sum by comparison to the 
estimated $20 mil l ion to $30 mil l ion that the federal 
Government is spending to promote free trade. There 
should be perhaps some money budgeted here to 
advise Manitobans of the impact of free trade on 
Manitobans, whether it be good and what advantages 
they can take of it and, what is more, whether conversely 
it may effect them in an adverse fashion and that they 
can take advantage of it. lt appears that this budget 
is being reduced disproportionately then. If  the former 
administration spent hoards of money to make the 
public aware and have "a travell ing road show" on 
free trade, they did it al l for what appears to be about 
$33,000.00. Maybe the Min ister could just comment 
on that. 

Mr. Ernst: That is a small part of what was expended 
on that travel l ing road show. lt was run out of this 
department so that the Strategic Studies, some of the 
ones that were associated with that ,  I understand ,  were 
produced under this l ine. But many of the other costs 
associated with it are spread elsewhere in other 
budgets. 

Mr. Angus: Has the Minister considered the total 
el imination of this department and contracting it out? 
Has he measured the benefits of doing that? 

Mr. Ernst: M r. Chairman, yes, I have considered that. 

A number of the activities, I suppose, if one was 
prepared to wait for some considerable length of time, 
and to be able to search out in  the private sector the 
expertise required to deal with specific issues, I suppose 
a good portion of the balance of the department could 
be contracted out. 

Some of the areas of briefings relating to a variety 
of things I do not think can be contracted out. I think 
it has to be a small in-house department. That is, in  
fact, what we have, a small in-house department. There 
are certain things that can be done better, more quickly 
internally because of either the size of the activity or 
the expertise required or the analysis required or the 
ongoing involvement, because the staff are not only 
doing the economic research. They are involved in many 
of the intergovernmental operative committees. 

So from time to t ime they are running across the 
country meeting with their counterparts elsewhere to 
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deal with specific issues that you would find difficult 
to h i re for on a contract basis because people are not 
always available at the time you need them to be 
available, nor are they particularly interested, I suppose 
from time to time, in some of the shorter-term kind of 
activities that are involved. So I th ink we have a 
reasonably tidy l ittle unit here. 

We hope and we think it will operate successful ly. 
The people who are involved in the senior administration 
of the department feel that it is adequate to meet their 
needs. So we are advancing that in  an expectation that 
it wil l  be able to carry out the needs of the department. 
If it does not, then we have other alternatives. I suppose 
we can either do some contracting out if it is necessary 
or h ire more people. 

Mr. Angus: A final question on this area, as el iminating 
expenditures by the Government departments is not 
something that we should be considering, I would l ike 
to know how the Minister is going to measure the 
effectiveness of this department in  terms of real results. 

Mr. Ernst: The economic development, in  general 
terms, is d ifficult to measure because sometimes the 
work that you put in  now comes to fruition in  five years 
time.- ( Interjection)- Except in that case, it did not. The 
Member for Brandon East (Mr. Evans) indicated that 
he said it came to fruition now. lt was stalled in 1987 
and never went anywhere during the last year of their 
administration because they could not get along with 
the federal Government. lt  took a change in Government 
to get the matter started up again, to get the matter 
happening and to have that economic development 
activity happen in  Manitoba. So let not the record show 
anything else but the facts. 

Mr. Angus: The way the Minister makes it sound, we 
perhaps do not need the administration at al l .  All we 
have to do is have the right Governments at the right 
locations at the right time and everything will magically 
fall into place. I hope that continues. 

The q uest ion  was: H ow do you m easure t h e  
effectiveness o f  this department? H ow do you measure 
the effective results? 

Mr. Ernst: As I said, in  terms of economic development 
it is sometimes very difficult to measure success rates. 
In  terms of strategic planning within the Government, 
I guess that measurement is done by the quality of 
work they turn out, the kind of information that they 
can provide, the speed with which they can provide it 
and the kind of general job that they do. 

Much of that i nformation is reviewed on a constant 
basis by senior management. lt is provided , in  fact, as 
information to senior management for l ine-type activities 
in certain cases, and again for the kind of briefing 
information and background information with respect 
to major issues that are occurring across the country. 
I guess in part 2 wil l  be that if the information provided 
is measured up against the information provided to 
other provincial Governments. 

In  those interprovincial conferences that are attended 
and interprovincial meetings, you get a perspective of 
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where everybody is coming from and what information 
they have developed on their own . If we see ours is 
woefully inadequate, and so far it has not been -it has 
been excellent- but if we see it becoming inadequate, 
then we have to take measures to correct that. In terms 
of actual measurements, you are not able to say that 
3,000 widgets were produced this week and 3,000 are 
produced next week. I think the Member for St. Norbert 
(Mr. Angus) understands that. 

Mr. Angus: Mr. Chairman, I recognize that i t  is very 
d ifficult to measure the effectiveness of these types of 
departments, and that is why I f ind it qu ite surprising 
that, arbitrari ly, the Minister has just at the snap of a 
finger decided that he does not need 1 0  of the planners 
and why he p icked , you k now, at that level . 
Notwithstanding that, he did allude to briefing notes 
and he all uded to briefing notes on various departments 
and studies. Are these briefing notes on activities within 
the department available to elected Members of the 
Legislature? Can they be made available? Is it a 
legitimate request? 

I ask that in that I find myself being invited to talk 
on issues that affect this Minister's department and I 
find myself in a position of trying to, as opposed to 
give information about what departments do, trying to 
politicize the event and talk about things that I really 
have a l imited amount of knowledge on. So, I wonder 
if briefing notes are available to other elected Members 
of the Legislature. 

Mr. Ernst: Mr. Chairman, the short answer is no. 

Mr. Angus: So much for openness. M r. Chairman, I 
do have another question on this and maybe he can 
d irect me. Is this the right place to ask the question 
as to whether or not they have done any studies on 
the impact of free trade on the economy of Manitoba? 

Mr. Ernst: The short answer is no. When we get to 
the Trade Branch, that is the area that is dealing with 
those. 

I just want to make one other comment in terms of 
Strateg i c  P l a n n i n g .  Other departments of the 
Government a l l  have Strategic Planning branches. The 
Department of Finance produces a great amount of 
information and statistics with which other branches­
not all of the information is produced of all of the 
Strateg ic  P l a n n i n g  Departments .  M uc h  of the 
information is produced in other departments and is  
available to  ours in  order to use that information to 
build into their operational plans. 

Mr. Angus: I appreciate the fact that the Minister is 
relatively new in the job and this is his first process in 
catching the bullets, but undoubtedly it is a lot easier 
to throw the bul lets than it is to catch them, so I 
appreciate that. If I appear to be antagonistic, it is not 
my natural desire to be antagonistic. lt is a desire to 
find out how we should be tackl ing this sort of thing. 
On one hand , he suggested that the free trade road 
show comes out of this particular budget.  When he is 
challenged on it ,  he says, oh, no, no, there are other 
budgets that it comes out of. This is only a part of it. 
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On the one hand, I stand up and ask him what these 
people do and he tells me they do financial implication 
studies, they do planning, they do this and that sort 
of thing, and the first question I stand up and ask h im 
about strategic planning he says, oh,  that really does 
not get done down here. People come in and say they 
want to build widgets but then they go off someplace 
else and get money. Then I stand up and I say, okay, 
wait a minute, there are things that you do; is this the 
sort of generally public information, and he says, no, 
i t  is not; it  is strategic information. 

I am having d ifficulty in  finding out where the Minister 
is  justifying any expenditures out of this department 
because they all appear to be fragmented through the 
rest of his department. Now that may be as a result 
of him amalgamating the departments when, in  fact, 
i t  may have been a bad idea. I am having d ifficulty 
getting to the bottom of it. lt  was, I think, intended to 
be a positive move in the right d irection and I applaud 
his initiative to try and do that but, unless he gets a 
better handle on what the reporting relationship is, what 
the value of this particular department is, what it is 
exactly supposed to do and how he is going to measure 
the effectiveness of it, then perhaps we should be 
looking eliminating it. 

* ( 1650) 

So if he has any response to that, I would be pleased 
to hear it. If not, I suspect we have little to do but pass 
this on because there apparently are no answers in 
this department. 

Mr. Ernst: Mr. Chairman, first of all, the Member for 
St. Norbert (Mr. Angus) ought to understand-and, yes, 
1 admit freely that I am new at the job. I have been 
here three-and-a-half months, but let him not leave on 
the record the fact that it is fragmented, that it is not 
doing anything,  that I do not have a handle on my 
department, that I do not understand what is happening, 
and that I am giving him mixed answers, because that 
is not the case, Mr. Chairman. That is not the case at 
all. 

Let him understand that much of the questioning 
that he has been putting to me was for activities that 
took place not under my tenure, that I should not be 
expected to answer for the previous Government. I was 
not the Minister at that time and, quite frankly, also 
we are dea l ing  with the Est i m ates of t h i s  year 's  
expenditures. The questioning that the  Member has 
provided has related little to this year's expenditure. 
lt has been related to what happened last year, what 
happened in the '87-88 Adjusted Vote. That is where 
the majority of the line of questioning was coming from, 
as to what happened, who did this,  why, what this 
expenditure was on and so on. And that is quite 
legitimate, that the Member needs to understand and 
find out where that information is coming from, but 
quite frankly I am not always able to answer those 
things because I was not the Minister at the time, nor 
was our Party in Government at the time. So the 
in itiatives, actions, expenses incurred, etc. ,  that were 
incurred under a previous Government, I cannot answer 
for and I do not pretend to be able to, Mr. Chairman. 

With respect to the question of the free trade road 
show, it was run by Mr. Adams, who is the Executive 
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Director of this department. He was the principal actor 
for the administration and, by that, I am saying that 
was where it was run from, this area. Not to say all 
expenditures incurred in this area, it was run from this 
area is what I said and Mr. Adams was the person who 
was charged with that responsibi l ity by the previous 
Government. 

Mr. Angus: With respect, I think by examining what 
the department d id  in the past and relat ing it or trying 
to relate it to what the department is expected to do 
this t ime is very relevant to this year's budget or under 
this M in ister's budget. I also would hope that when he 
stands up and says t h i s  is a strateg ic  p l a n n i n g  
department ,  and t h i s  i s  a long-range p l a n n i n g  
department .  He q uotes th ings  l i k e  economic  
environment and maintains and provides information 
of a general economic nature that we would be able 
to get some answers. 

If he says that this is not the department that does 
it, he has a whole different department that does it on 
free trade and the impact of free trade on jobs, well 1 
then I come back and say wel l ,  what have you got these 
guys here for? Do you have d ifferent people in different 
areas of the Government running around doing different 
planning things? Is this particular think tank of people, 
who I am sure are qualified and I am sure provide a 
valuable service, but it seems to me, M r. Chairman, 
that maybe just briefing notes to the Minister's press 
releases is not worth $ 1 .2 mi l l ion. 

Mr. Evans: Just to follow up the l ine of questioning 
by the Member for St. Norbert (Mr. Angus). The Minister 
is contradicting h imself. He made a case about the­
he referred to it as a road show, I would like to think 
it is more than a road show. All the analysis, I understood 
from his comments, on the impact of free trade was 
done in this branch. Now if that is the case, why can 
he not supply this committee, the Member for St. 
Norbert, the Member for Brandon East with what was 
requested which was, as I understand it, a copy of a 
report on the impact of the trade agreement on the 
province's economy. If that work was done, we would 
l ike to have a copy of it. I think that is what the Member 1 
for St. Norbert was asking. lt is a legit imate place to 
ask it because the Minister just finished describing the 
work that was done on the whole trade debate out of 
this branch. Either it is done out of his branch or it is 
not. If  it is done out of his branch, is a report available? 
I th ink this is the appropriate place to ask for that 
report right here under this branch. 

Mr. Ernst: I wil l take the question as notice. I will 
investigate, and I will report to the next meeting of the 
committee. 

Mr. Evans: We look forward to that. I have another 
specific question, and that is with regard to $1 54,500 
that is shown as Other under Salaries, and there was 
no item in this category in last year's Adjusted Vote. 
So I ask the Minister what is the $ 1 54,500 of new 
expe n d i t u re for?  I wou ld  wonder  whether t h i s  is  
contracting out. I do not  know what h is  answers were 
to contracting out, but it seems there is money for 
contracting out if that is what he desired . But there is 
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a large amount of money. Could he explain to the 
committee exactly what he is going to do with that 
money? 

Mr. Ernst: Last January, the previous Government 
signed an agreement with the Manitoba Government 
Employees' Association that gave them job security 
until 199 1 .  Those people awaiting redeployment within 
the department whose jobs have become redundant 
as a result of the restructuring of the department sti l l  
have to be paid under that agreement. This money 
pays those people. 

Mr. Evans: I thank the Minister for that information. 
Is there no money there available in  this particular 
appropr iat ion for contract i n g  out for economic 
research? The Minister shakes h is  head in the negative. 
That means there will be no contracting out research 
in this particular appropriation of the department. Is 
that correct? 

Mr. Ernst: Other than the $ 1 54,000, no. The $ 1 54,000 
is the cost of those e m p l oyees who are wait ing 
redeployment in  part because it is part-way through 
the year. There is no SY related to them, because there 
are no more SYs in the department, so to pay their 
cost while they are waiting up to and including the time 
that they are redeployed. 

Mr. Evans: I understand that, but is there any-1  do 
not see any money, and this is what I am trying to get 
a clarification of, to provide for contracting out by this 
branch. So therefore I would assume that there would 
be no contracting out of economic research by this 
branch inasmuch as there is no money provided for 
that. 

Mr. Ernst: Under Supplies and Services, item under 
Other Expenditures, refer to that documentation, is 
$198,000.00. Has the Member found that? Yes, there 
is $ 140,000 contained in there for outside work. 

Mr. Angus: Let me see if I have got this straight in 
my very simple economic brain ,  and those are my own 
words and I am sure they wil l come back to haunt me 
because that is the type of pie I find myself in on a 
regular basis. 

We are paying $ 154,500 to get rid of 10 economists­
and maybe you can just explain to me how that works 
or why that works. Are we paying them to do nothing? 
Are they sitting around waiting for deployment? What 
are the circumstances on that? The second part of that 
question is we have an additional $ 140,000 budgeted 
for the possibi lity of contracting out if we need it, again 
a $290,000, close to let us say $300,000, investment 
to get rid of 10 economists when it is  a questionable 
move in the first place. That is where I am coming from. 

* ( 1 700) 

Mr. Ernst: lt is an unfortunate area that you are coming 
from because what happens is, in this situation we 
have, those people were employed in the department 
from the first of April ,  the start of the fiscal year, unti l  
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the first of August, which was the date upon which the 
department was restructured . They have to be paid for 
that period of time. This is the money that pays them 
for that period of time. After that point, they are 
transferred to the Civil Service payrol l ,  and then they 
are redeployed throughout Government. A number of 
them h ave been redepl oyed a l ready i nto other 
departments. Some have not and wil l  take some time 
to redeploy. You cannot compare one lump sum versus 
another. 

I think it is unfortunate that the Member for St. 
N or bert ( M r. Angus)  wou ld  want to  m ake that 
comparison when we are deal ing with a situation l ike 
th is .  These people leg i t imately worked for the 
Government, carried out  legitimate activities within the 
Government, and quite legitimately needed to be paid 
by the Government according to the terms of their 
contract. The money has to be provided for. Because 
the department has been restructured and those staff 
years are no longer contained with in the hierarchy of 
the department, the money has to be shown in a 
separate category from salaries relating to SYs. 

Mr. Angus: I appreciate, M r. Chairman, and if I may 
be able to just paraphrase for my own clarification , 
this $ 1 54,000 legitimately probably would have been 
under professional and technical categories as an 
investment for the first part of this year when they were 
working in the department. lt certainly makes me feel 
an awful lot better. I was a l ittle concerned that there 
was a questionable cost, so I thank the Minister for 
that enlightenment. 

Let me just get back to the $ 140,000 for contracting 
out. The Minister did allude to the fact that there is 
a-1  cannot remember the exact words-procedure 
for letting contracts out. I am not sure what that criteria 
is. I do know that, as opposed to a general tender, you 
have to sort of d irect it into those people who have 
the expertise to be able to provide it, but I would l ike 
to be assured. I do not know if it is going to be made 
available to the committee or not, what the policy or 
the procedures for letting those types of tenders out. 
lt should be fairly generic and general information. That 
is the first question. 

The second question is: How do people get on that 
l ist to be able to bid on that work when they feel they 
have a degree of expertise in that area? 

Mr. Ernst: First of al l ,  generally speaking, the criteria 
is not hard and fast. We are not bidding on two-by­
fours and cement. We are bidding on expertise of 
companies, people, individuals who have understanding 
of specific issues, particularly Economic Development 
issues, Tourism issues and things of that nature. When 
you go out to determine who can best supply your 
needs, you generally ask for proposals. Those proposals 
generally indicate the kind of expertise that a company 
has, what its abi l ities are and whether it can carry it 
out. Of course, with respect to the cost, general ly 
speaking, those cost estimates are also provided. Of 
cou rse, any contract over $5,000 is approved by 
Treasury Board and ultimately Cabinet, so that there 
is not the smal l  contracts that ,  contained with in  
department, are at  ministerial approval. The larger ones 
are by Treasury Board . 
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In terms of how you get on a l ist,  most people who 
deal in  those areas are known to the department. There 
are not a great many and very often they are seeking 
us out even if we do not have any work. lt is not difficult 
to get on any l ist associated with the department. They 
generally notify us that they are avai lable and if we 
need their expertise, we call on them. 

Mr. Chairman: The hour is 5 p .m.  lt is time for Private 
Members' Hour. 

Committee rise. Call in the Speaker. 

IN SESSION 

Mr. Mark Minenko (Chairman of the Committee of 
the Whole House): The Committee of Supply has 
considered certain resolutions and directs me to report 
progress and asks leave to sit again.  

I move, seconded by the Honourable Member for 
l nkster ( M r. Lamoureux) ,  t hat the  report of  the  
committee be received. 

MOTION presented and carried. 

PRIVATE MEMBERS' BUSINESS 

ADJOURNED DEBATE ON 
SECOND READING 

BILL NO. 2-THE BUSINESS N A MES 
REGISTRATION ADMENDMENT ACT 

Mr. Speaker: Debate on second readings, on the 
proposed motion of the Honourable Mem ber for 
Elmwood (Mr. Maloway), Bill No. 2, The Business Names 
Registration Amendment Act, standing in the name of 
the Honourable Attorney-General (Mr. McCrae), the 
Honourable Minister of Finance (Mr. Manness). 

Hon. Clayton Manness (Minister of Finance): Would 
you leave that Bil l standing in  the name of the Attorney­
General but, if there are any other Members of the 
House who wish to speak to it . . . . 

Mr. Speaker: Agreed ? (Agreed) The Honourable 
Member for Lac du Bonnet. 

Mr. Darren Praznik (Lac du Bonnet): Mr. Speaker, I 
certainly appreciate the opportunity to speak on this 
part icular piece of legislation, as it is one that certainly 
has been discussed in  great detail in  this House.­
(lnterjection)- I believe this is Bill No. 2 we are speaking 
on. 

One has to certainly identify a problem that has 
occurred in our province in the last number of months 
with the Brick Fine Furniture (sic) and the Brick family 
furniture. The Member for Elmwood (Mr. certain ly shares 
a concern that we all have over what has happened 
in this particular matter, and this legislation is his 
proposal to us to settle the matter. 

There are a number of concerns that I have with it 
that would Indicate the haste with which this legislation 
was introduced to the House. In  paragraph 3( 1 )  of this 
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particular Act, I note that in Subsection 3( 1 )(e) there 
is not a verb in that particular paragraph, and it would 
be with great regret if this House were to pass this 
particular piece of legislation without at least those 
errors being corrected. 

I think what g ives me the greatest concern about 
this particular piece of legislation is it is designed to 
solve a problem that exists with one specific situation. 
The retroactivity which it introduces to solve that 
problem should give us all concern because, often when 
Legislatures pass legislation retroactively to solve one 
problem, we can create a host of other problems for 
those who have operated under the rules prior to this 
legislation being enacted. I think we have to move on 
this p iece of legislation with great concern and I would 
hope, should this House decide that this Bi l l  must go 
into committee, that the errors that I have pointed out, 
such as the lack of a verb, are corrected. 

* ( 1 7 1 0) 

As well ,  I think we have to give a great deal of thought 
to whether or not the provisions, which are rather 
onerous on a lot of operators who are not causing 
d ifficulty in  the province, we are imposing retroactively 
would be onerous on them. So those are a number of 
the thoughts that I have at this time that I wanted to 
put on the record . I appreciate the opportunity to do 
so. 

Mr. Speaker: lt has been agreed that Bi l l  No. 2 wi l l  
stand in the name of the Honourable Attorney-General 
(Mr. McCrae). (Stand) 

On the proposed motion of the Honourable Member 
for Elmwood (Mr. Maloway), Bill No. 3, The Corporations 
Amendment  Act , stan d i n g  in the n ame of the 
Honourable Attorney-General (Mr. McCrae). (Stand) 

BILL NO. 13-THE MANITOB A HYDRO 
AMENDMENT ACT 

M r. Speaker: O n  the  proposed mot ion of the  
Honourable Member for  Flin Flon (Mr. Storie), B i l l  No .  
13 ,  The Manitoba Hydro Amendment Act, standing in  
the name of the Honourable Member for Transcona 
(Mr. Kozak). The Honourable Member for Transcona. 

Mr. Richard Kozak (Transcona): I adjourned debate 
on this Bi l l  on behalf of the Honourable Member for 
N iakwa (Mr. Dreidger), and I ask that he now be 
recognized and g iven the floor. 

Mr. Herold Driedger (Niakwa): I believe that we have 
had in this House several questions d irected to the 
Government with respect to certain aspects of the Free 
Trade Agreement, which are going to be coming into 
effect when the Act is signed.  

I believe we on this side of  the House have mentioned 
quite a few times and asked several times the wisdom 
of including,  if not d i rectly then by impl ication, the fact 
that certain of the energy supplies that we have, which 
we have from the few resources that we have, ample 
amounts of the water that we had talked about, which 
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was not specif ica l ly  exc l uded i n  the  Free Trade 
Agreement, other goods besides services which would 
end up having to be provided according to some 
proportionality. I n  this instance we also looked at the 
free trade Bi l l  as it might affect the abi l ity of Manitoba 
Hydro to  make sales n ot on ly  d omest ica l ly, 
interprovincial ly, but also outside of the country. 

We have seen recent editorials which pointed out 
that, because of Manitoba's rather unique position vis­
a-vis the rest of the country, in  comparison, say, to 
Quebec which does have big export sales to the U.S. ,  
the northeastern States of the U.S. ,  we find that they 
are in a much better position to be able to supply these 
energies because, in the market that they are trying 
to invade or that they are actually competing in, they 
find that the alternate sources of fuel are very, very 
expensive. Consequently, they are able to negotiate 
quite favourable rates for their export sales. 

We here in Man itoba being centrally located , the 
American market which we could conceivably compete 
in is reasonably sparse. The competing fuels with which 
we must strike deals are in plentiful supply and, because 
they are in plentiful supply, they are able to generally 
undercut anything we are able to come up with .  S ince, 
in  general terms, hydro-electric stations tend to offer 
their firm power rates or their rates of power at about 
80 percent of the cost of the alternative fuel. 

We find that the Americans are able to, in  this instance 
because coal prices have dropped considerably-when 
the firm power agreement that comes into effect in  
1992 with NSP, the Northern States Power company, 
we will find that the revenues that we are going to get 
from them are going to be considerably reduced, 
considerably less. In that instance then, the Bi l l  that 
we have here in front of us which asks, particularly in  
some of  the  sections that we are to  be charging the 
American customer or the other country customer more 
than the price charged to purchasers in Manitoba and 
Canada under equivalent conditions of supply, is already 
something that cannot happen. 

This particular Bi l l ,  some of the sections thereof, 
indicate that we are trying to close a barn door after 
the horse has already escaped. Although I applaud the 
direction that this particular Bill is attempting to strike 
out, because we on this side of the House wish to have 
Canadians be in total control of the resources that we 
sell ,  in total control of the people to whom we wish to 
sell ,  and also total control over the prices we wish to 
charge, this particular statement tends to tie our hands. 

Furthermore, some of the aspects of this particular 
Bi l l  that I am speaking about here, particularly Section 
16. 1(2) which indicates that "the corporation shall at 
all t imes ensure t hat the demand for power by 
Manitobans and the obligation to supply power under 
contracts to purchasers in  Canada are met before 
meeting the obligation to supply power to a purchaser 
outside Canada," is again hasti ly drawn in my opinion. 
We have to take i nto consideration the fact that we, 
with hydro-electric stations, will never be able to actually 
produce 1 00 percent of the capacity of the generating 
station. This is due to a rather strange pecul iarity of 
the way we generate the power. lt depends entirely on 
the amount of water supply. 
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In very, very good years when there is ample water 
in the system, the generating station could probably 
produce 80 percent to 85 percent of its capacity. But 
under normal conditions, this tends to reduce to about 
60 percent and, under dry conditions like we have right 
now, we probably would only be able to produce half 
of the capacity that the station is rated at . 

When you say that the demand of domestic users 
is to take precedence over any external firm power 
sales, we have to ask ourselves a question about what 
is meant by a contractual obl igation. When we state­
and we did state that firm power sales to NSP for 500 
megawatts of power- if the power is not there to supply, 
this is sti l l  a firm contractual obligation. We wil l  have 
to meet this obl igation before we tend to look to cutting 
back, say, on delivery of power to domestic users. 

"Firm" means exactly what that word impl ies. You 
do not deviate from the number. These are the two 
sections with in this particular Bi l l  which I tend to find 
just a little bit restrictive of our abi l ity to choose the 
buyers of the power which we may find available for 
sale. 

Somet h i n g  else t hat tends to  come up in t h i s  
particular B i l l  which perhaps is a fault o f  my not having 
legal training, I seem to understand that at this moment 
in  time sales of surplus power which are surplus to our 
present needs are frequently put up on the open market 
and sold as interruptible power to whoever wants it at 
the t ime. This power comes to very, very small numbers 
of dollars because it is a situation of you are competing 
and you undercut whoever else can supply the power 
and you sort of bid your price down. This is happening 
at this moment in  time. 

* ( 1 720) 

When I read the original Act, it seemed that the 
req u i rement for H yd ro to meet t h e  costs of i ts  
production to be covered in the costs charged to the 
people it suppl ied the power to, that these particular 
costs-this was an instruction, but it did not cut out 
or did not deny the abi l ity of the uti l ity to try and get 
whatever it could for what surplus power it had at the 
time because, if you did not produce the power, then 
at that particular point in  time you would probably spill 
water over the dam and not be producing any power 
at al l .  So you may as well get some monies from what 
you sel l .  If we go back to the instruction of this bi l l  
which says that the price to be charged to external 
buyers must always be higher than the price charged 
to domestic purchasers, it puts us again in  a position 
where we may not have this flexibi l ity. Rather than 
spil l ing water, surplus power could be sold on the open 
m arket  for  whatever we could get .  Th is  then i s  
interruptible power a n d  not firm power. 

Furthermore, in taking a look at this particular bi l l  
as to the i ntention that it is to try and prevent us from 
making export sales to the U.S. ,  it does again, as I 
said earlier, tend to tie the hands of the uti l ity, it tends 
to t ie the hands of the Government. Rather than giving 
us a maximum number of options, it tends to reduce 
them, and this is an area in which I would not want to 
see our Government or the util ity to be placed . Yes, I 
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agree with the intent. We must clearly see to it that 
we have total control ,  particularly after the free trade 
Bill has been passed, if it does come to pass, that it 
wil l become the law of the land, that we do have the 
right to charge what we want, to sell to whom we want 
whenever we want for how much we want, and that 
also we have a way of getting out of these particular 
agreements. 

This particular bil l ,  as it is presently worded, has two 
sections in it which I think tends to deny us this flexibil ity. 
I am sure that other speakers, when they have the 
opportun ity to  speak to  t h i s ,  may wish to  e i ther  
introduce an amendment to th is  to take care of  that, 
but I will leave this to them to do. Thank you. 

Mr. Harry Enns (Lakaside): Unless anybody else 
wishes to speak, I would l ike to move, seconded by 
the Minister of Agriculture (Mr. Findlay), that the debate 
be adjourned. 

MOTION presented and carried. 

Mr. S peaker: On the proposed mot ion  of the  
Honourable Member for Elmwood (Mr. Maloway), Bi l l  
No. 16 ,  The Real Property Amendment Act,  standing 
in  the name of the Honourable Attorney-General (Mr. 
McCrae). (Stand) 

BILL NO. 18-AN ACT TO INCORPORATE 
THE MANITOBA MOTOR LEAGUE 

Mr. Speaker: On the proposed mot ion  of the  
Honourable Member for G iml i  {Mr. Helwer), B i l l  No .  1 8 ,  
An Act to amend An Act t o  Incorporate the Manitoba 
Motor League, standing in the name of the Honourable 
Member for Assin iboia (Mr. Mandrake). 

Mr. Ed Mandrake (Assiniboia): We, in the Official 
Opposition, do support this Bill and we reserve further 
comment for committee consideration. Thank you. 

Mr. Darran Praznik (Lac du Bonnet): Mr. Speaker, as 
the Seconder of this Bi l l ,  I would like an opportunity 
to say a few words. 

Mr. Speaker, it is certainly an honour for me to have 
the opportunity to second this particular Bi l l ,  moved 
by my colleague, the Member for Giml i  (Mr. Helwer). 
The Manitoba Motor League has certainly played a 
major role in the l ives of Manitoba motorists for many 
years. I think the essence of this Bill is to remove, under 
their particular piece of legislation, the l imitation on 
the amount of business that this particular corporation 
can do. We certainly know that the l imit that was in  
place under the existing legislation has probably been 
far exceeded by the Motor League over the past number 
of years, and now is a fine opportunity to update the 
legislation to accommodate th is  m ost noteworthy 
organization. 

For those of us who have had the privilege of being 
members of the Manitoba Motor League and util izing 
their service, whether it be for an unexpected tow job 
or whether it be for travel assistance or any of the 
other services that they offer, we certainly know that 
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they are fulfi l l ing their mandate to Manitobans in the 
work that they do, so I would certain ly hope that the 
Members of this Assembly will support this particular 
legislation to update the statute for the Manitoba Motor 
League. Thank you, Mr. Speaker. 

Mr. Harry Harapiak (The Pas): I would like to move, 
seconded by the Member for Churchil l  (Mr. Cowan), 
that debate be adjourned. 

MOTION presented and carried. 

RES. NO. 3-SOURIS RIVER DAM 
PROPOSALS 

Mr. Speaker: On the proposed Resolution No. 3, Souris 
River Dam Proposals, the Honourable Member for The 
Pas. 

Mr. Harry Harapiak (The Pas): M r. Speaker, I am 
pleased to present the following Resolution, seconded 
by the Member for Churchi l l  (Cowan). 

WHEREAS the proposed Rafferty and Alameda Dams 
on the Souris River will affect water qual ity and water 
quantity on the river; and 

WHEREAS a Souris Basin Development Authority 
Liaison Committee was set up in 1986 by Saskatchewan, 
with Manitoba naming representatives in May of that 
year; and 

WHEREAS after over two years that Committee has 
sti l l  not had an initial meeting; and 

W H E R EAS the M a n itoba G overn ment  formal ly  
requested the federal Government to ensure that 
Manitoba's technical concerns over the dams be met 
before any approval of the project; and 

WHEREAS the federal Minister of State for External 
Affairs stated that his Government would ensure these 
concerns would be met; and 

WH EREAS the federal Government invited Manitoba 
to nominate members to the Canadian delegation that 
wil l negotiate with the United States regarding the 
international component of the project; and 

W H E R EAS the Province of M a n itoba ,  as a 
downstream recipient of the waters of the Souris River, 
has every right to be concerned about water qual ity 
and quantity; and 

WHEREAS the Souris River is the main surface water 
source for the southwestern corner of Manitoba; and 

W H E R EAS the current d roug ht affect i n g  large 
portions of  rural Manitoba makes the issue of  water 
quality and quantity extremely important, both for the 
agriculture industry and for residents of rural Manitoba; 
and 

WHEREAS despite the need for full environmental 
studies on the impact of the proposed dam, the federal 
Government has suddenly approved the project without 
demanding environmental studies; and 

WHEREAS the Manitoba Government has refused 
to take a publ ic stand on this issue of importance for 
the environment of this province. 
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THEREFORE BE IT RESOLVED that the Legislative 
Assembly of Manitoba call on the Government of 
Manitoba to demand that the federal Government call 
ful l  public environmental hearings on the impact of the 
proposed dams on the Souris River; and 

BE IT FURTHER RESOLVED that the Assembly direct 
the Clerk to send a copy of this Resolution to the Federal 
Secretary of State for External Affairs and the Federal 
Minister of the Environment. 

MOTION presented. 

* ( 1 730) 

, Mr. Harapiak: I am pleased to have an opportunity to 
speak on an issue that is important not only to the 
citizens of Manitoba but also it affects the quality of 
water in  the Province of Saskatchewan and also the 
States. lt not only affects two provincial jurisdictions 
but it also affects two countries. 

All citizens are concerned about issues involving the 
environment. However, it is only people in positions of 
authority who can enforce the environmental laws and 
ensure that all citizens have access to water that is 
safe to drink and that businesses operate in a manner 
that does not pollute the environment and that the 
workplaces are made safe for the employees who 
operate in  those plants in  this province. 

When I first raised the issue of the Rafferty-Aiameda 
Dam on June 23 of this year, I was surprised that the 
new Minister of the Environment (Mr. Connery) knew 
very l ittle about the project. We tried then, as we have 
done since on a number of occasions to bluff the 
problems, that he has tried to bluff his way, that there 
are no problems and everything is under control. So 
we need not worry about the Rafferty-Aiameda Dam. 

Perhaps even more surprising was the fact that he 
had no excuse then and even less of an excuse today 
for his lack of knowledge. The previous administration 
had over the two-year per io d ,  pr ior  to  the new 
Government taking over, the previous administration 
had been negotiating with the federal Government and 
the representatives of the Manitoba Government for 
over a two-year period. 

If the M i n ister had been consu l t ing  wi th  the  
environmental groups, as  we had suggested earlier 
today that he consult with the environmental groups 
and set up a good working relationship, then he would 
have known then or possibly even his department could 
have informed h im of the concerns of the project of 
how it will be affecting the water qual ity and water 
quantity that is coming into this province. He should 
realize that the water quantity wil l  be reduced when 
this project goes into effect. Certainly, it wi l l  result in  
higher concentration of pollutants in  the water and that 
includes agricultural chemicals, sewage disposals, and 
also there wil l also be increased algae growth in  the 
water as wel l  which would cause greater problems along 
the way. 

l t  was for t hese reasons that the  previous 
administration had consistently requested the federal 
Government to protect Manitoba water quality and 
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quantity in all the discussions that we had taking place 
with the federal Government. As a matter of fact, my 
colleague for Dauphin was assured on a number of 
occasions by the federal Min ister of State for External 
Affairs, the Honourable Joe Clark, that Manitoba's 
interests would be protected . 

As a matter of fact, the Min ister then responsible 
for the Department of Natural Resources wrote to M r. 
Clark on December 2 1  of last year tel l ing h im that we 
were pleased with the role that External Affairs and 
the Environment Department was playing in  bringing 
the two countries together in negotiating to make sure 
that the concerns of both the United States and Canada 
would be expressed and g iven an opportunity to share 
their concern. 

There was a lot of cooperation going on with both 
the federal Environment Department and the United 
States Department that were i nvolved wi th  the  
negotiations, and we felt that things were going quite 
well ,  especially when we received assurance from the 
Secretary of State, the Honourable Joe Clark, that he 
understood fully the interests of Manitoba and that he 
was concerned. He shared the concern that we, as a 
downstream recipient of the water that would be coming 
from the United States and from Saskatchewan with 
the new projects in  place, that there was some concern 
for the quality of water. 

So he assured us that all of our areas of concern 
will be taken into consideration before any approval 
was given to the project to proceed. I guess that is 
what surprised us when we learned a few months later 
that, on June 22, the federal Government had silently 
approved the Rafferty-Aiameda project , that the 
Minister of  the Environment (Mr. Connery) for this 
province accepted that approval without raising any 
concerns for the citizens of the Province of Manitoba. 
He accepted that decision without raising any concerns 
for the province. 

I was extremely surprised that the Member for Arthur, 
the M inister of Northern Affairs (Mr. Downey), did not 
raise any concerns because, pr ior to us  forming  
Government, he  was the person responsible for  several 
meetings that were held in his area, talking about the 
effect that this project would have on Manitoba. As a 
matter of fact, he said it would be unacceptable to 
have any reduction in the water quantity that is  coming 
into the community of Souris so, when he was a Member 
of the Opposition, he fought that very strongly. He was 
concerned at the time, and I am wondering what 
happened to that concern after he became a Member 
of the Cabinet in  May of last year. 

S ince then, there have been numerous occasions i n  
which the  Minister has had  the  opportunity to either 
raise the concerns of the project or else to try and 
reverse the position that the Manitoba Government had 
taken or the support they had given the project, but 
he has refused to act on the behalf of Manitobans. 

According to the Minister of the department, I guess 
he is saying, by his lack of action, there are no concerns 
to the province so they are going to go ahead. Since 
that t ime, there are several issues that the M i nister of 
the Environment (Mr. Connery) has not taken due 
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consideration for, on behalf of the people of Manitoba. 
On each of these occasions, the response has been 
t h at e i ther the M e m bers of the  Oppos i t ion  are 
fearmongering or else they are trying to score pol itical 
points by raising issues that are of grave concern for 
the environment, of grave concern to many citizens of 
the province. I think that it should be recognized , when 
Members of the Opposition are raising these issues, 
that they are not doing it because they are wanting to 
fearmonger or make political points. I think it is of 
grave importance to Man itobans, and that is why we 
are raising those issues. 

According to the Minister, the department can run 
itself. His downgrading the department or amalgamating 
it with other departments has given further evidence 
as to the lack of concern he has for the environment 
of Manitoba. I think it was further shown that he has 
a lack of concern for the environment when they fired 
a very competent Deputy M i n i ster who was very 
knowledgeable about envi ronmental issues in the 
province. They let h im go and they replaced him with 
one who is not as aware of the environmental issues 
as the previous Minister was. 

On all these occasions, the Minister has always tried 
to bluff his way out by saying that the environmental 
issues are not-he is deeply concerned. That is all he 
is  saying about them, he is deeply concerned, but his 
actions certainly have not supported his words. I think 
that he better take the time to inform himself. 

* ( 1740) 

He has d isplayed a lack of genuine action on the 
Rafferty-Aiameda Dam. We have raised that on several 
occasions and he has d isplayed a lack of concern on 
that issue. 

He has also displayed a lack of concern on the 
transportation of the processing of hazardous waste. 
He brought up the fact the other day that the oil spil l  
i n  The Pas had taken place and, even though the land 
was very porous there and he was concerned about 
i t  spreading, he says that I should have been aware 
of it earlier because it had been happening. If it had 
happened two months ago, what has he done about 
making sure that the water for the nearby community 
of Umphervil le is not being affected? 

He has not moved in any action and I would suggest 
that the best thing that the M i nister could do is resign ,  
as I had suggested to him earlier in  the day. If he has 
a lack of concern for all areas concerned in environment, 
then he should be resigning and letting someone- and 
I think that the Premier should look into this-

Some Honourable Members: Oh, oh! 

Mr. Harapiak: I think that the Premier (Mr. Filmon), 
who is a former Minister responsible for Environment 
(Mr. Connery), should take a greater i nterest in  this 
area of the environment and check what his Minister 
is doing. I think that he should be aware that Manitobans 
are deeply concerned about environmental issues. I 
would suggest that he would hand out one of those 
pink slips that the Minister has been going around and 
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threatening h i s  staff with. I would suggest that the 
Premier would give the Minister of Environment the 
pink slip that he was giving to many members of his 
staff. 

The Rafferty-Aiameda project will significantly alter 
the water flow of the Souris River. lt will affect both 
the quality and the quantity of the water flow. The recent 
report of the U.S.  Army Corps of Engineers rejected 
the study that the Saskatchewan Government had done 
on the water quality as it being highly simplified, lacking 
in cred i b i l i ty and t h at we are d rawi ng the wrong 
conclusions. 

We have copies of the study that was done by the 
U.S.  Army Engineers and it shows in there that there 
is a need for Manitobans to be concerned about the 
discharges that will be happening in-that points out 
al l  of the area that we need to be concerned about, 
how the water quality and quantity will be affected. 
They are saying that they have concerns about the 
water going into the United States and, as a matter 
of fact,  t hey po in t  out  t hat Man i toba shou ld  be 
concerned about the  water qual ity that is going to be 
coming in to  th is  province. When a group of  th is  sort 
comes out with a study and the conclusions that the 
water qual ity and quantity is going to be affected , then 
why should we as Manitobans not be concerned as 
wel l .  

So I th ink the Minister should be calling on a complete 
review, environmental review, on how Manitoba's waters 
wil l be affected. The U.S.  Fish and Wildlife Service has 
determined that the water quality of the Souris R iver 
wil l  be severely affected as well .  lt says by bui lding up 
the Rafferty Dam and the reservoir, the report states 
it has concerns over the effect of the project and water 
quality leaving the States for Manitoba. The U.S. fishing 
and wildl ife, as well ,  has carried out a report which 
shows that there will be an effect on the water quantity 
in the Souris River basin .  

The project wil l  break the Boundary Waters Treaty 
which calls for nondegradation of water passed to 
Canada. lt is absolutely appall ing that a Manitoba 
Cabinet M inister would continue to support such a 
project. The Army Corps of Engineers report stated 
that any future conditions under which the Canadians 
exercised their right to 50 percent of the basin run-off 
would result in a radical change to the totally d issolved 
solids loading regime downstream from the project. 
Furthermore, any change in the quantity of water wil l  
again affect the solids that are going to be going down 
through  the water s u p ply. Some of these m ajor  
pollutants of  the water wil l  include sulphates, sodium,  
ch lor ides, carbonates, potassiu m ,  magnesium and 
silica. 

lt  is expected that the pools will degrade qual ity in 
the form of increased neutrate (phonetic) loading as a 
result of the project, and the effect on Manitoba wil l  
be s im i lar. The Boundaries Water Treaty calls for 
nondeg radation of water passed to Canada. Th is  
requirement wi l l  not  be satisfied when decreased water 
flow regimes take place in practically 10 months of the 
year. There will be- Mr. Speaker, I just want a minute 
to complete my words. 

Mr. Speaker: Does the Honourable Member have leave, 
one m i n ute? The Honourable Member 's  t i me has 
expired. The Honourable Minister of Natural Resources. 
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Hon. Jack Penner (Minister of Natural Resources): 
lt is certainly interesting to look at the resolution that 
the H onourable Member has put before the House. I 
find it rather interesting that the emphasis that the 
Member has put on the quality and quantity of the 
waters that wil l be flowing down the Souris River. 

I ,  however, do agree with the Honourable Member 
that there wil l be an effect and that there is an effect, 
but I th ink you need to go back in h istory a wee bit .  
I f  you look at the drought situation of similar proportion 
that we are incurring today, that we incurred during 
the Thirties, you would realize that the Souris River 
probab ly  d i d  not flow any water a n d  t hat the  
communities that now exist along the Souris River would 
be either hauling water, and the farmers that farm along 
the Souris River Valley would be hauling water to supply 
their l ivestock and other needs. I say to you ,  Mr. 
Speaker, that if we are going to raise the kind of 
anxieties and concerns that have just been expressed 
by the Honourable Member via introduction of the 
resolution that he has just put before this Assembly. 
If those same kinds of anxieties had been allowed to 
persist when p revious and pr ior  p rojects were 
constructed, the Town of Souris would not have water 
today. 

If it were not for the existence of Lake Darling, a 
man-made lake that allows the flow of water to be 
regulated down the Souris River, and it allows for at 
least 10 cfs. of water to flow via the 1 959 agreement 
down the Souris, we would have a situation bordering 
on d isaster. I would suggest to you that the quality of 
water that is retained in sloughs and little ponds that 
are prevalent on the Souris, that are used by farmers, 
i f  and when they become stagnant, the quality of water 
deter iorates very q u i c k ly. I would suggest to my 
honourable friends across the way that the deterioration 
of stagnant water should be of a much more serious 
concern to this Assembly than the construction of 
another structure that will retain water and d rought­
proof an area. 

* ( 1 750) 

We have s imp ly  in th is  p rovince,  as has 
Saskatchewan, not  paid enough attention in  the past 
to construct i n g  t hose k i n d s  of water retent ion  
mechanisms that we should have to d rought-proof the 
southern portions of the Canadian Prairies. Had we 
done that we would not face the disastrous sort of 
situations that we might wel l  face if we have another 
winter without snow, another spring without river flows 
and another summer without rain .  

I would suggest to the  Honourable Member that the 
concerns he has expressed about the quality of water 
and the quantity of water are val id concerns, and I 
have those same concerns. For that reason, we have 
made every effort to assure ourselves that the quality 
and quantity of water that is flowing and will flow down 
the Souris River will be of such an extent and quality 
that we can l ive with and that our communities can 
exist on. 

My staff has met on numerous different occasions. 
lt surprised me that the Honourable Member indicates 
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in  his resolution that Manitoba is not involved in the 
discussions. If they were not,  then I simply do not know 
why some of my staffpeople have made three different 
trips on three different occasions since I came into 
office to discuss the very matter that is at hand here. 

I f  the Honourable Member would have paid some 
attent ion ,  w h i le he was in office in the  previous  
administration, to  maintaining and  assuring themselves 
that they would have representation made at those 
levels where the decisions are made either on the 
American side or the Canadian side, he would not 
express the concerns that he does today. 

There are again ,  as I said before, concerns on this 
side of the House, and we met only today with the 
Deputy Premier of Saskatchewan and his staff to 
d iscuss those very concerns.  We d i scussed o n  
numerous other occasions with Canada o u r  concerns 
regarding the qual ity and the quantity of water. I f ind 
it difficult to l isten to the criticisms that are continually 
being extended to our Government and especially the 
Minister of the Environment (Mr. Connery). 

On this matter, first of all let me say that Manitoba 
has the abil ity and will have the abil ity to expect larger 
flows of water and better controlled flows of water down 
the Souris River, if and when the Rafferty-Aiameda 
project is finished, because there will be another d ipper 
full of water that we can draw from. 

An indication of that is, just about two months ago ­
not quite two months ago-the towns and villages along 
the Souris River were, as I said before, without water 
or virtually without water. We asked our American 
friends whether it would be possible for them to increase 
the f lows . You m ust remem ber that we h ave an 
agreement with the Americans that wi l l  g ive us a 
maximum of 10 cfs. flows during some parts of the 
year and less in  other. Well ,  our American friends 
conceded that we were in trouble and actually flowed 
30 cfs. of water down that stream which recharged, 
refi lled those retention areas that those communities 
and individuals, farmers, could again draw water from. 

I f ind it d ifficult to accept the arguments that have 
been made based on a statement made here a little 
while ago, that the U.S. Fish and Wildlife indicated that 
the water quality would be seriously affected. The 
correspondence that I have-and it  appeared that he 
was reading from the same document that I read from.  
The correspondence that I have received indicated that 
the U.S. Fish and Wildl ife Association indicated that 
there might be some deterioration of quality. There 
might be some. 

That does not appear to me to be of a serious 
concern. That should not deter us as Manitobans from 
doing everything in  our power to assure ourselves that 
the quality of the water that comes into this province 
is of such a nature that we can use it in comfort. For 
the Honourable Member opposite to expect us to 
expend l arge amounts of m o n ey to do another 
environmental impact study-which wi l l  accomplish 
what? I ask you, what would it accomplish in the final 
analysis when we already know that our North Dakota 
friends are doing exactly that k ind of an environmental 
impact study which will be finished at the beginning 
of September? 
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I fully believe that our American friends are as 
concerned about quality of water and quantity of water 
as we are. I think it is about time that we on this side 
of the border accept the fact that we all want to exist 
in an environment that is safe. For that reason, I have 
full trust that the Americans, in the environmental impact 
study that they are about to complete, wil l indicate that 
the water quality in the Souris River is going to be of 
such a qual i ty that we can accept.  I assure the  
Honourable Member again, that we wil l  do everything 
in  our power to assure ourselves of the quantity of 
water down that river basin .  

However, Mr. Speaker, I think i t  i s  time that we 
recognized one other aspect in regard to this resolution. 
The Honourable Member has referred, in one part of 
the resolution, to the extreme drought situation that 
we are incurring. I want to remind our honourable friend 
across the way that they had six years, six years, to 
put in  place a structure on the Souris River that would 
have stored water on the Souris. They have had six 
years to do an environmental impact study, two whole 
years to initiate it on their own ,  because we knew two 
or three years ago that the Rafferty-Aiameda project 
would proceed and we did not do anything. 

Now within three months they want us to have done 
everything. We are going to and I say to you, Mr. 
Speaker, that we have probably done more in the last 
three months than our honourable friends across the 
way have accomplished in  six years. I want to say to 
our honourable friends across the way that we are 
moving towards exactly what I said a little while ago, 

813 

drought-proofing, and putting in place a water strategy 
and a soi l strategy of which all Manitobans will be proud. 
The environmental impact and the impact studies that 
our friend in his resolution has referred to wil l  be 
addressed .  

There are other things that I th ink  we could speak 
long and loud about, but I think it is time that we 
recognized the economic di lemma that those of us face 
who l ive in a d rought-stricken area, and the people in 
the Souris River Valley are some of those people. The 
people of the Souris River Valley simply deserve to 
have a properly regulated and a guaranteed flow of 
quality water to supply their communities. 

Mr. Harold Taylor (Wolseley): Mr. Speaker, I note the 
hour is very near six o'clock. 

I move, seconded by the Honourable Member for 
Transcona (Mr. Kozak), that debate be adjourned on 
this resolution, being Resolution No. 3. 

MOTION presented and carried. 

Mr. Speaker: Order, please. Is it the will of the House 
to call it six o'clock? (Agreed) When this matter is again 
before the House, the Honourable Member for Wolseley 
(Mr. Taylor) wil l  have 1 5  minutes. 

The hour being six o'clock, this House is adjourned 
and stands adjourned until 10 a.m .  tomorrow morning 
(Friday). 




