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realize what it was that the Government imposed upon
them basis a decision other than on pure economics.

We did decrease some taxes in this province. We
have held others constant. To the extent that we can
bring into place and put into place the fiscal standing
of this province, we will decrease the personal taxes
as quickly as we possibly can.:Nobody is more aware
of the impact that high personal taxes have on spending,
on the-disposition of disposable income, indeed
therefore on sales tax revenue on sales within the
province. We are fully aware of it and yet we are fully
aware of why it is that we have high taxes. We do not
have high taxes because the Members of the New
Democrat Party wanted high taxes. No, there are high
taxes because they had to be put into place because
borrowers would no longer lend to this province if they
were not going to go to the people.

Mr. Deputy Speaker, let me just make a couple of
other points. The Members chastise us for not having
in place a job creation strategy. You are right, we are
not going to put into a place a false economy based
on a Jobs Fund where money was borrowed just for
the sake of trying to hold into place employment
statistics because what that does, first of all, is give
a false impression. It creates a false economy and leaves
the legacy of the borrowing costs for years to come.

When the MLA for Brandon East (Mr. Leonard Evans)
. gets up and rails against us for not increasing social
allowance rates at some level equivalent to some rate
of inflation, let us say we would love to have increased
them 5 percent, 6 percent, but the fact of the matter
is $1 out of every $2 that each one of us and each
taxpayer pays in this province in support of provincial
income tax, $1 out of every $2, goes outside of the
province in support of interest payments. So we would
love it if we could roll back the clock to a point that
we were at six years ago. That was the false economy
which the Members opposite created. We found out it
does not work.

| suppose the last comment | would say is that the
tired small-c conservative approach that the Members
are beginning to adopt, that being continue to borrow
money, continue to throw it into job creation programs,
continue to make decisions not based on economics
but on politics, does not work. It will not work in any
respect. It has been.proven to be unworkable. Mr.
Deputy Speaker, the only approach from our viewpoint
is to put our own shop in order, show outside investors
that there is some semblance of management that is
in control in this province, that they will not be taxed
to death, that there will be a stable economic climate,
and then they will invest in this province and jobs will
be created.

Nevertheless, Mr. Deputy Speaker, let me say as the
final point, we recognize that there will have to be
developed some programs in support of private sector
activity. It does not mean that they have to be done
in the terms of job support or specific aid in employment
creation. They could be done through the tax
mechanism. They could be done in a whole host of
ways. | can say, in all honesty, we are contemplatlng
various approaches to Governments involved.

But nevertheless, Mr. Deputy Speaker, the model that
the Members of course hold so close to their hearts,
the one where it is Jobs Fund created, where you borrow
money to give money out, the Canadian Federation of
Independent Business is telling us that those programs
do not work. Basically, they are telling us they do not
want them, because they cause bad feelings as between
sectors, as between individual employers.

Again, with regard to the myriad of economic
indicators that the MLA for Brandon East (Mr. Leonard
Evans) lays before us, let me say to him that 70 percent
of our economy within the Province of Manitoba takes
its lead, as he knows, directly from the national scene.
We are well aware that Manitoba over the last five years
particularly had a huge direction of public sector
spending, so much of it borrowed, for which now the
legacy is just massive, interest rates which are
preventing us from doing a number of, what we would
like to consider, progressive thrusts in a number of
areas.

So, Mr. Deputy Speaker, | felt it was important that
| react to some of the false claims made by Members
opposite and, hopefully when we move into some of
the major Bill dealing with The Appropriation Act, 1988,
| know all Members on my side of the House would
wish to comment in much greater detail at that time.
Thank you. :

QUESTION put, MOTION carried.

Mr. Manness: | move, seconded by the Attorney-
General (Mr. McCrae), that Mr. Deputy Speaker do now
leave the Chair and the House resolve itself into a
Committee of the Whole to consider and report of Bill
No. 35 and Bill No. 43 for third reading.

* (1600)

MOTION presented and carried and the House
resolved itself into a Committee of the Whole to consider
and report of Bill No. 35, The Loan Act, 1988, and Bill
No. 43, The Interim Appropriation Act, 1988 (2), for
third reading, with the Honourable Member for
Minnedosa (Mr. Gilleshammer) in the Chair.

COMMITTEE - OF THE WHOLE
BILL NO. 35—THE LOAN ACT, 1988

Mr. Chairman, Harold Gilleshammer: | would like to
call the Committee of Supply to order to consider Bills
No. 35 and 43. First, we will deal with Bill No. 35, The
Loan Act, 1988. Clauses 1to 9—pass; Schedule—pass;
Preamble—pass; Title—pass; Bill No. 35—pass. Bill
be reported.

BILL NO. 43—THE INTERIM
APPROPRIATION ACT, 1988 (2)

Mr. Chairman: Clauses 1 to 10—pass; Preamble—
pass; Title—pass; Bill No. 43—pass. Bill be reported.

Call in the Speaker.
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90 is ours and one 90 is theirs but it does not seem
to work out that way.

Mr. Angus: | think my colleague had a question, Mr.
Acting Chairperson.

The Acting Chairman (Mr. Praznik): The Member for
Logan (Ms. Hemphill) had her hand up first.

* (1650)

Ms. Hemphill: Just to pick up on the subject of the
inadequacies of the infrastructure, sewer and water, a
large number of the inadequate areas, of course, are
in the older parts of our city. | have one concern that
has not been mentioned yet. We all recognize that there
is a great deal of work there to do and that it is going
to be have to be done over a period of time, and that
it is going to take budgeting and planning and | think
some help from the federal Government.

In the meantime, what worries me is that where the
system is known to be totally inadequate because the
pipes are very small, because they do not have the
backup system and there is a serious rain or water
break, the city does not take any responsibility for the
damage that is done to the homes even though they
know that the problem is caused by an inadequate
system. They will admit that. What they put in their
official letter is that it was an act of God. Well, the rain
was an act of God but the flooding was a result of
inadequate pipes.

| guess my appeal is that since the areas are generally
known that are the difficult areas, the worst areas in
the city are known to the province and to the city, |
think when something happens in one of those areas
there should be more help that goes to the residents.
| do not think we should be falling back on this act of
God that gets the city out of taking the responsibility
for having an inadequate system. | think they can say
we are sorry it is inadequate, it is going to take us a
while to fix up all the infrastructure in all of the areas
but, in the meantime, you are not going to carry the
burden alone of carrying the costs of the damage that
results from it.

| think this is something that should be discussed
between the province and the city because we recently
had a situation a few months ago, and we all knew
that the rainfall was too heavy for the system to carry
away. There were a number of Inner City residents who
were caught with damage that they could just not afford
to cover. | am wondering if the Minister is aware of
this as a problem and if he has any sympathy for the
residents caught holding or left holding the bag.

Mr. Ducharme: Certainly | appreciate where the
Member is coming from. | can tell you that | am fully
aware and have been fully aware probably for the last
30 years, because in the insurance business you are
fully aware.

Ms. Hemphill: That is just after you were born.

Mr. Ducharme: Thank you very much. That will not
get you any more questions.

Ms. Hemphill: Or answers, | want answers. | have the
questions.

Mr. Ducharme: First of all, | am fully aware and in the
insurance business, in which | wore my other hat, we
would be the first people they probably phone. As you
appreciate, there are areas throughout the city that you
cannot buy that type of coverage. If you look at
eliminating the problem totally and that would be to
go tothe double system of drainage system with the
sewer and the storm sewers, we all know that you would
completely eliminate it. It would probably be in the
vicinity of probably $1 billion. We know that is not the
answer, so all | can say is | really had not had any
consideration in regard to that problem because we
have never discussed it. It came through probably when
Members in a very, very good year did not have to
bother with it. It was in the summer of 1988. All | can
say to the Member is, no, it has not been and that |
will make sure, | will find out what the city is doing and
give us an update on what they are doing in regard
to those areas.

Ms. Hemphill: Mr. Acting Chairman, | appreciate the
Minister’s response. | think my point is there may be
grey areas but there are times when we know that it
really and truly was an act of God and there is no
system that you could have had in place that could
have prevented it. There are times when we also know
darn well that it is the inadequacy of the system. | am
just appealing to the city to be just a little more—and
in this case there were maybe about 20 homes, and
| know they are always worried about precedent but
we know there are a limited number of areas that are
really potentially going to be hit hard. They should be
taking the responsibility. It should be at their doorstep
and not dumping it on the laps of the Inner City people
who can ill afford it. Just having them admit sometimes
to culpability, although | know they are reluctant to do
that, | think is something they should consider.

| am willing to pass this and go on to the Transit.

Mr. Ducharme: Yes, and also | was aware, when | was
in the city, with Duguay Road. Duguay Road was one
area where they were considering changing it a little
bit and it was going through the system and | know
maybe the Member for St. Vital (Mr. Rose) can tell us
what they did. | do not know whether they just received
reports or what on that particular area but, when | left
City Hall, they were discussing it with the Member from
that particular area because that was another area that
always got hit whenever you got a heavy rainstorm.

Mr. Bob Rose (St. Vital): In response to that, you
know, often—because he did ask a question, | will
answer that one. If we do find that it is because of
improper spills in sewer systems that cause backup,
in other words backup of fats or oils and then they
cause it, so it is not all an act of God nor is it a fault
on the part of the city.

But | just wanted, Mr. Acting Chairman, to point out
that it is probably a matter of public record that | do
not exactly agree with the Minister when he says that
29 councillors have all the expertise and professional
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