
LEGISLATIVE ASSEMBLY OF MANITOBA 
Wednesday, June 14, 1989. 

The House met at 1:30 p.m. 

PRAYERS 

ROUTINE PROCEEDINGS 

READING AND RECEIVING PETITIONS 

Mr. Speaker: I have reviewed the petit ion, and it 
conforms to the privi leges and practices of the H ouse 
and complies with the rules. Is  it the will of the H ouse 
to h ave the petit ion read? (Agreed) 

Mr. Clerk (William Remnant): We, the undersigned, 
urge and request the G overnment of Manitoba to 
reverse its decision to el iminate the General Insurance 
Division of the Manitoba Publ ic  I nsurance Corporation 
inasmuch as: 

1. The Division has experienced a significant 
financial turnaround and has shown a net 
income of $ 1 .5 mi l l ion for the first nine months 
of 1 988 operat ing year. 

2. Many small businesses, persons in remote 
communities and others would not be able 
t o  o b t a i n  a d eq u ate  general i ns urance 
coverage f rom t h e  p r i vate sector at 
acceptable rates. 

3.  There will be a serious loss of jobs in the 
province, inc luding 55 in Brandon with a 
payro l l  of $ 1 .5 m i l l i o n  wh ich wi l l  h ave a 
detrimental effect on those employees as wel l 
as the economy. 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

Hon. Albert Driedger ( Minister of Highways and 
Transportation): M r. S peaker, I would l ike to table the 
S u p p lementary Est i m ates for  the Depart m e n t  of  
H i ghways and Transportation, and I would  also l ike to 
table the H ighway Construction Program for the year 
'89-90. 

I would like to say that I am very proud to ind icate 
that it is the biggest program that this province has 
ever seen.  

INTRODUCTION OF BILL 

BILL NO. 28-AN ACT TO ESTABLISH AND 
VALIDATE THE PUBLIC INQUIRY INTO 

THE ADMINISTRATION OF JUSTICE AND 
ABORIGINAL PEOPLE 

Hon. James Mccrae (Minister of Justice and Attorney 
General) introduced , by leave, Bi l l  No. 28, An Act to 
establish and validate The Publ ic Inqu iry i nto the 
Administration of Justice and Aboriginal People; Loi 
portant sur la creation et la validation de la Commission 
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d 'enquete sur ! ' administration de la justice et les 
autochtones.  ( Recom mended by  H i s  H o n o u r, the 
Lieutenant-Governor.) 

* ( 1 335) 

INTRODUCTION OF GUESTS 

Mr. Speaker: Prior to oral questions, may I d irect 
Honourable Members' attention to the gal lery where 
we have from the Wabowden School twenty-two Grade 
5 students under the d irection of Florence Benson. This 
school is located in  the constituency of the Honourable 
Member for Fl in Flon (Mr. Storie). 

Also this afternoon from L'ecole Lavallee forty-two 
G rade 5 students under the d irection of Yvette Dion 
and Leonne Brisson-Kelsch. This school is  located in  
the constituency of the Honourable Minister of Urban 
Affairs. 

On behalf of al l  Honourable Members, I welcome you 
here this afternoon. 

ORAL QUESTION PERIOD 

Throne Speech 
Minority Language Rights 

Mr. James Carr (Fort Rouge): M r. Speaker, when the 
First M i nister (Mr. Filmon) withdrew the Meech Lake 
Accord from this House last December, we on this side 
of the House applauded the action ,  even though there 
were some who questioned the motivation and the 
rationale. He said at the time that the infringement of 
m inority rights by the Government of Quebec was a 
violation of the spirit of the Meech Lake Accord and , 
therefore, u nacceptable. 

The First M in ister was roundly criticized for playing 
the role of defender of the l inguistic minority of Quebec, 
while at the same time ignoring his own record with· 
respect to minority language rights in this province. 
We are al l  very well aware of the turmoil  that ensued. 
We are left to wonder, wil l  the Premier prove those 
critics wrong or will he prove them right? 

My question is  for the First Min ister. I n  l ight of his 
national ly publ icized support for the l inguistic m inority 
of Quebec, which he said was the basis of his change 
of heart on the Meech Lake Accord ,  why was there no 
mention of minority language rights in  Manitoba in h is  
G overnment's Throne Speech, thereby weakening his 
Government's position on the Meech Lake Accord? 

Hon. Gary  Filmon (Premier): M r. S peaker, very 
straightforwardly we have carried out the pol icies that 
have been i n  place ever since the two Supreme Court 
decisions of the early'80s. We have carried them out, 
not only to the letter of the ruling but beyond in terms 
of continually adding to the services available, the 
numbers of people who are in  positions who can provide 
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bi l ingual services to the people of Manitoba. We have 
carried on the programs and the pol icies of the former 
administration, and that is the policy of the P rovince 
of Manitoba. It is not a new pol icy. It is a continuation 
of  a p o l icy  t hat was est a b l i shed b y  the former  
administration that is  being carried on and pursued by  
the  present administration. 

Manitoba lntercultural Council 
Russell Appointment 

Mr. Speaker: The Honourable Member for Fort Rouge, 
with a supplementary q uestion .  

Mr. James Carr (Fort Rouge): M r. Speaker, w i th  a 
supplementary q uestion for the First M i n ister (Mr. 
Fi lmon), yesterday we learned that this Government 
had appointed one of the most vocal and ardent 
opponents of French language services i n  the P rovince 
of Manitoba to the mult icultural counci l .  H ow can the 
First M inister claim that this Govern ment is making 
progress for the Francophone minority in  Manitoba 
when he h o n o u rs a leadi n g  o p p o n e n t  of  French 
language services wi th  a G overnment appointment? 

Hon. Gary Filmon (Premier): I think most people wi l l  
f ind it curious- I  wil l  not use the word " hypocrit ical , "  
although others might-for the Member for  Fort Rouge 
(Mr. Carr) to phrase that particular q uestion when he 
and his colleagues embraced and welcomed with open 
arms the Member for Springfield ( M r. Roch), who was 
one of the most vocal opponents of the b i l ingual--

Mr. Speaker: Order, p l ease;  o rd er, p lease.  T h e  
H onourable Member for Springfield,  on a point o f  order. 

Mr. Gilles Roch (Springfield): En ce temps-la, pour 
etre candidat pour le Parti conservateur, pour avoir  la 
signature pour la nomination j 'ai ete oblige d 'embrasser 
la plate-forme du Parti conservateur. Et puis la plate
forme du Parti Conservateur -

(Translation) 

Mr. Gilles Roch (Sprir.gfield): Mr Speaker, on a point 
of order. At that t ime, to be a candidate for the 
C o n servat ive Party, to get the s i g n at u re for my 
nomination, I was obl iged to embrace the Conservative 
Party p latform, and the Conservative Party platform -

(English) 

Mr. Speaker: Order, p lease;  ord er, p lease.  The 
H onourable Member does not have a point of order. 
A d ispute over the facts is not a point of order. 

Order, p lease. The Honourable First M in ister. 

Mr. Filmon: Prior to even gett ing involved with our 
Party or being elected, he was a member of the 
G rassroots organization, the Member for Springfield 
(Mr. Roch), actively involved as a cit izen member of 
this province in  opposing bi l ingual ism. 

* ( 1 340) 

561 

Mr. Speaker: Order, p lease. The Honourable Member 
for Springfield, on a point of order. 

Mr. Roch: Sur un point d 'ordre. Je n 'ai jamais ete 
membre de Grassroots M anitoba. 

(Translation) 

Mr. Roch: On a point of order. I have never been a 
member of Grassroots Manitoba. 

(English) 

Mr. Speaker: Order, please; order, p lease. A d ispute 
over the facts is not a point of order. There is  no point 
of order. 

Mr. Roch: Point of order, Mr. Speaker. 

Mr. Speaker: On a new point of order. 

Mr. Roch: I am asking the First Min ister to withdraw. 
He put false information on the record . 

Mr. Speaker: Order, please. A dispute over the facts 
is  not a point of order. The H onourable Member for 
Fort Rouge (Mr. Carr). 

Mr. Filmon: He was an active supporter of what they 
were-

Mr. Speaker: Order, p lease; order, please. I have 
already recognized the H onourable Member for Fort 
Rouge. I have recognized the H onourable Member for 
Fort Rouge. 

Mr. Carr: T h a n k  you ,  M r. Speaker. W i t h  a 
s u p p l ementary q u est i o n  to t h e  Premier, we are 
i nterested in  his Government's position on this issue, 
and in  particu lar we are interested in  knowing if the 
Premier endorses the appointment of Grant Russel l  to 
the l ntercultural Counci l .  He said yesterday that he was 
not aware that the appointment had taken place. Does 
he today in this House endorse the appointment made 
by the Min ister of Culture, Heritage and Recreation 
(Mrs. M itchelson)? 

Mr. Filmon: Mr. Speaker, again it is the Liberal Party 
who is standing forward in a very what I would  consider 
to be a hypocritical and political fashion and taking 
issue with this particular appointment. I have information 
from the R .M .  of La Broquerie in  one of their meetings 
in  which they were asked to accept the support of this 
provincial Government, the Department of Mun icipal 
Affairs, offering to print b i l ingual French and Engl ish 
1 988 tax statements for their municipalities. The Liberal 
candidate in  that area in the last provincial election, 
running under this Liberal banner, under this Liberal 
Party, voted against that resolution. That is the Liberals' 
att itude and approach to bi l ingual ism. 

I f ind it more than a l itt le curious, when referring 
specifically -( I nterjection)- Wel l ,  I am tel l ing you that 
one of your own candidates voted against having 
bi l i ngual tax statements in  the R .M .  of La Broquerie, 
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as a member of that counci l .  That is your Party's  
approach to b i l i ngua l i sm - everywhere, anywhere, 
whatever is pol it ical ly expedient. 

I say to him that I f ind it more than a l ittle curious 
that when M r. Russell was appointed by h is community, 
the I rish community, to sit on the Manitoba lntercultural 
Counci l ,  they said nothing, not a word, not a boo, not 
a peep, nothing from the Member for St.  Boniface (Mr. 
Gaudry), noth ing from this Member for Fort Rouge ( M r. 
Carr). Now, when he appears back on the lntercultural 
Counci l  as an extension of the term that he has already 
served as a Government appointee, they want to take 
issue with it .  I would say that is true hypocrisy. 

Mr. Carr: When the Premier talks about hypocrisy on 
language issues, he is on a very sl ippery slope, let me 
tel l you, M r. Speaker. We are not talking about the 
electoral process. A person is elected by a community. 
We are not questioning democracy, we are questioning 
the appointment of this Min ister and this Premier. Does 
the Premier of th is province endorse that appointment 
or does he not? 

Mr. Fi.lmon: I would l ike to hear from the Liberal Party 
why they did not criticize the appointment when he was 
a member of his community on that same lntercultural 
Counci l .  For two years, he sat on that council, having 
been appointed by the I rish community. That was total ly 
acceptable to the Liberal Party. It is not acceptable 
when that appointment is-that is cheap polit ics and 
t h i s  M e m ber  for Fort Rouge ( M r. Carr )  d oes not  
understand that and I am very sorry for  h im.  

* ( 1 345) 

Gold Mine-Shoal Lake 
Environmental Impact Study 

Mr. Speaker: The Honourable Member for Fort Rouge 
(Mr. Carr), with a supplementary question. 

Mr. James Carr (Fort Rouge): Mr. Speaker, if  I may, 
a new q uestion to the M inister of Environment (Mr. 
Cummings) and it concerns the gold mine on Stevens 
Island in Shoal Lake. Years ago, our civic leaders 
showed considerable foresight in supplying the City of 
Winnipeg with water from Shoal Lake. In fact, Winn ipeg 
is one of the very few places in all of North America 
with an untreated water supply. 

Consol idated Professor M ines has completed five 
years of exploratory work on its gold mine on Stevens 
Island and, as the M inister knows, the company has 
since applied to the Ontario Government for permission 
to bring the gold mine into production. The exploratory 
work has revealed that there are environmental risks 
associated with the mine. The Minister has received a 
copy of t h e  m i n i n g  company 's  a p p l i cat ion  and  
presumably he has  had  a chance to  read it .  

My question is to the Min ister. Has he had any 
discussions with the Ontario Government about the 
need to conduct a full environmental assessment u nder 
the Ontar io Environment Act with fu l l  opportun ity 
accorded to Manitobans to make representation to the 
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c o m m iss i o n ,  as opposed to the  Ontar io  Water 
Standards Act which wil l  not  protect the city's potable 
water? 

Hon. Glen Cummings (Minister of Environment): Yes, 
Mr. Speaker, precisely from the early interest that was 
shown i n  t h i s  p roject i m m e d i ate ly u pon it b e i n g  
registered in  Ontario, precisely w e  were looking for 
hearings under the Ontario Environment Act. I might 
add that as recently as Monday I was talking to both 
Mr. Bradley and Mr. Bouchard about this item. 

Water Protection Plan 

Mr. James Carr (Fort Rouge): With a supplementary 
question to the same Min ister, environmental damage 
has already been caused by the exploratory work,  for 
instance, the tai l ings from the mine which have found 
their  way into the lake, to oi l  spi l ls ,  a sunken barge, 
tai l ing ponds in  danger of overflowing. M r. Speaker, 
Winn ipeg 's  water supply has already perhaps been put 
at risk. What action plan do the Minister's officials have 
in place to deal with the Shoal Lake incidents now? -
( Interjection)- It is not, I said "may. "  

Hon. Glen Cummings (Minister of Environment): M r. 
Speaker, I th ink the Member for Fort Rouge (Mr. Carr) 
has finally dug out his fi le on Shoal Lake and decided 
t h at perhaps i t  was overdue t h at t hey ask some 
questions again .  That information has  been made 
available for some time and I think that he should be 
more responsible than to raise fear in the minds of 
those who are using Winnipeg 's dr inking water that it 
may in some way h ave been a l ready de l i berately 
pol luted . 

Mr. Speaker: The Honourable Member for Fort Rouge 
(Mr. Carr), with his f inal question. 

Mr. Carr: Mr. Speaker, these tai l ings, l ike most gold 
ores, may contain arsenic and heavy metals such as 
cadmium,  antimony and other toxins which are water 
soluble. The only way to know for certain is by analyzing 
the ore, which Ontario Environment has so far refused 
to do.  

My final supplementary to the Minister is simple. What 
is  the Min ister going to do to ensure that toxins are 
not present in  Winnipeg's water supply? 

Mr. Cummings: Mr. Speaker, we have asked for access 
to the site to beg in  to take some samples to make 
absolutely positive on what is impl ied or rather-and 
put i t  into facts as to what is possibly being exposed 
to the water on Shoal Lake. 

Mr. Gary Doer (Leader of the Second Opposition): 
I hope the Liberal Premier of Ontario when he visits 
northwestern Ontario tomorrow, which he is going to 
d o ,  w i l l  accede t o  the demands  of  M a n i t o b a  as 
articulated by the NOP in  the Ontario Legislature for 
the last month. 
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:Workplace Safety Regulations 
Cancer-Causing Substances 

Mr. Gary Doer (Leader of the Second Opposition): 
My q uestion is to the M inister of Workplace Safety and 
Health .  Yesterday i n  th is Chamber, the M inister claimed 
that the changes this Conservative Government made 
affecting cancer-causing goods at.the workplace, and 
label l ing of carcinogens at the workplace and in  our 
environment would ,  and I quote, "the change in  this 
regulation in  no  way d iminishes the effect on workers 
or  their safety." 

* ( 1 350) 

G iven the M inister's own department states that the 
safe level of exposure for cancer-causing agents is zero, 
woul d  the M inister explain her statement in relationship 
to the advice of her department and the Cabinet 
submission, which we released deal ing with cancer
causing materials, and justify to the people of Manitoba 
why she changed that regulation, and this Government 
changed the regulation affecting workers and their 
famil ies across the province? 

Hon. Gerrie Hammond (Minister responsible for 
Workplace Safety and Heal t h): M r. Speaker, I 
recognize this is an area of deep concern to the Member. 
The o bjective of the legislat ion is to el iminate exposure 
to carcinogens by substitution of materials, engineering  
and work practice controls and protective equipment. 
Certain ly, the aim is  zero. We do not deny that, and 
t h at is both for  management  and l a b o u r  a n d  
Government. We want t o  protect the workers in  this 
province, and that is  our o bjective. I recognize the 
concern of the Honourable Member, but at the same 
t ime, I want you to know that we are doing everyth ing 
possible that can be done to protect our workers. 

Mr. Doer: M r. Speaker, the M i nister claimed that this 
is  in  the best interest of management , labour and the 
Government. How could the M i nister possibly make 
this claim in  al l  seriousness reading her notes? How 
can she possibly say in  al l  honesty to Manitobans this 
i s  i n  the best i nterest of al l  three, when her Govern ment 
received advice from Wally Fox-Decent, who is the chair 
of the I ndependent Council on  Workplace Safety and 
Health ,  and in  that letter the Govern ment received and 
I quote, "Our counci l  gave concerted attention to this 
issue. I n  the opinion of the m ajority of Members, there 
was absolutely no reason to change the regulat ion as 
presented by the Chamber of Commerce in  terms of 
the change in  this regulat ion,  and it  would not be 
prudent or productive to reopen the council 's discussion 
on  these contentious issues. Our recommendation of 
this regulation, therefore, st i l l  stands." H ow can the 
Min ister justify this change and say she has the support 
of labour and other experts in this area, when she knows 
it is not true? 

Mrs. Hammond: Mr. Speaker, neither the employer or 
workers' groups who were consulted were in  agreement 
totally on this particular issue. We wanted to bring in  
a regulation t hat had common sense, that was safe for 
the .workers, and we are aiming at zero when we are 
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l ooking at carcinogens; There is no doubt in our mind 
about th is .  I want you to know that we are monitoring, 
we are doing semi nars, we are doing everything possible 
to make sure that workers are aware that the materials 
are safely handled , and so that we know they are going 
to be protected as much as humanly possible. 

Mr. Doer: Mr. Speaker, cancer is the biggest ki l ler in  
our province. It is  a health issue, as wel l as a labour 
issue, and it is an environment issue when you d ispose 
it into the atmosphere. 

My q uestion to the M i nister is, in l ight of the fact 
that the letter again from the I ndependent Advisory 
Counci l  signed by Wally Fox-Decent, a person we all 
respect in  this Chamber, states that only two Members 
of the Commission and the Counci l ,  Mr. Newman from 
the Chamber of Commerce, and another representative 
from the min ing association, how can the Minister say 
with a straight face to Manitobans, this is in the best 
interest of workers, their famil ies, our environment, and 
our health care system when it is contrary to the advice 
she received in writ ing from the Independent Advisory 
Counci l .  

· 

Some Honourable Members: Oh, oh! 

Mr. Speaker: Order, please; order, please. 

Mrs. Hammond: M r. Speaker, I can say again to the 
Honourable Member, I recognize his concern. I t  is our 
concern as wel l  that the workers are wel l  protected. 
The changes were provided for clear label l ing on 
hazardous waste and clarify acceptable exposure l imits 
on hazardous materials and including cancer-causing 
agents. 

I wish to reiterate to the Member that we wi l l  be 
monitoring, that we will send out workplace safety 
off icers wherever t here is a c o m p l a i n t ,  we are 
monitoring. We are doing everything possible to protect 
the workers. This is a common-sense decision. We could 
not get agreement from either side on this issue. It was 
where sensible people agree to d isagree. We made the 
decision. 

* ( 1 355) 

Mr. Doer: M r. Speaker, you had support from 1 0  out 
of 12 people. My question is, given you could not get 
so-called consensus, why did the Min ister go against 
the doctors on the committee who voted against this 
Government 's change in  the regulation? Why d id she 
go aga inst the advice of med ical people on  t h at 
committee in terms of their expertise in terms of cancer
causing material? Can she just ify that in the . 

Mr. Speaker: Order, please; order, please. 

The Honourable Minister responsible for Workplace 
Safety and Health .  

Mrs. Hammond: M r. Speaker, I can· only reiterate to 
the Member that the objective of the regu lation is  to 
e l iminate exposure to carcinogens by substitution of 
materials, engineering and workplace controls and 
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protective equipment. We wi l l  continue to monitor, and 
our objective is zero as wel l .  

I want to reiterate that w e  w i l l  do o u r  very best t o  
protect t h e  workers in  t h i s  province, because it  is  the 
workers-these are the people in  Manitoba, these are 
our people and we intend to protect them to the best 
of our abi l ity. 

Workplace Safety Regulations 
Chamber of Commerce Report 

Mr. Paul Edwards (St. James): M r. Speaker, I am 
extremely disappointed, as is the Member for Concordia 
(Mr. Doer), i n  the answers g iven by this Min ister. 

The fact is that this M inister has brought i nto p lace 
regulations which lower the standards for exposure to 
hazardous materials in the workplace of M an itoba. 
These regulations affect the health of thousands and 
thousands of working Manitobans. The Chamber of 
Commerce Report which this M inister has relied u pon, 
which made the recommendation, i n  fact states they 
d id  not have the t ime to do sufficient investigation or 
study to develop a comprehensive report. M r. S peaker, 
how can this Minister lower standards for workers based 
on recommendations made in a report which admits 
its incompleteness? 

POINT OF ORDER 

Hon. James Mccrae (Government House Leader): 
The Honourable Leader of the New Democrati c  Party 
( M r. Doer) asked basical ly the same q uestion three or 
four t imes i n  a row. Now we have the H onourable 
Member for St. James (Mr. Edwards), who I guess could 
not think it up  on his own and had to get i t  from the 
Honourable Member for Concordia,  asks the same 
questions. I d o  believe there are rules about repetit ion 
in this H ouse. 

Mr. Gary Doer (Leader of the Second Opposition): 
On the same point of order, M r. S peaker. 

Mr. Speaker: Order, p lease. The Honourable Mem ber 
for Concordia (Mr. Doer), on a point of order. 

Mr. Doer: I believe there are a hundred questions to 
ask on this issue, and that is the fifth quest ion.  It is 
d ifferent because it quotes the Chamber of Commerce 
brief. There is a lot more to come. 

Mr. Speaker: I am of the opinion it i s  a d i fferent 
question. The q uestion is in order. 

Hon.  Gerrie Hammond (Minister responsible for 
Workplace Safety and Health): M r. Speaker, I can 
only g ive the same answer that I have given to the 
Honourable Leader of the Third Party. This d oes not 
in any way d imin ish the protection to the worker. We 
are monitoring in  every way that we can this particular 
regulation. It d oes not d im in ish the protection of the 
worker. I think that we wil l  stand behind this because 
the changes were made so that we could provide clear 
labell ing, so that the materials, including cancer-causing 
agents, were immediately identif iable to the worker. 
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Mr. Speaker: The Honourable Member for St. James 
(Mr. Edwards), with a supplementary q uest ion.  

Mr. Paul Edwards (St.  James): The q uestions are not 
the same. The answers unfortunately are. 

Medical Consultations 

Mr. Paul Edwards (St. James): M r. Speaker, the fact 
is as I have stated, this Min ister s imply d oes not seem 
to understand the impact of her regulations. This is a 
health issue of enormous i mportance for Manitobans. 
My questions is, what specific medical advice, g iven 
that the Min ister has said a zero level is the only 
acceptable level, what specific medical advice can she 
show this House in support of lowering the standard 
by getting rid of the lowest detectable level standard 
which was in  the regulations and is no longer? 

Hon. Gerrie Hammond (Minister r esponsible for 
Workplace Safety and Health): M r. Speaker, zero level 
is what we would aim at but zero level is not always 
attainable. We have a threshold level for every single 
chemical and they cannot go above that, and I cannot 
reiterate more that we have made this a safety. 

If there is someone who may have a certain aversion 
to a certain chemical, then the workplace takes that 
into effect. The employer is expected then to either 
move the worker or shorten the hours, but they are 
working with the workplace safety officers at al l  t ime 
and can be cal led i n .  

* ( 1 400) 

Standard Reduction 

Mr. Speaker: The Honourable Member for St. James, 
with a final supplementary q uest ion.  

Mr. Paul Edwards (St.  James): My q uestion is  simple. 

Mr. Speaker: Order, p lease; order. 

The Honourable Member for St. James has the floor. 

Mr. Edwards: Thank you, M r. S peaker. The Minister 
states zero is the acceptable level .  However, the fact 
remains that the standard of lowest detectable level 
has been eradicated in  these regulat ions. That simply 
does not make sense to anybody, I woul d  submit,  and 
I do not u nderstand the Min ister's cont inued insistence 
on this point. 

M r. Speaker, my final q uestion is, how does this 
Minister account for amending the definit ion of "action 
level," which is the level at which the m aterial starts 
to be monitored by the employer? H ow does she 
account for reducing that action level and, in  fact, 
el iminat ing the lowest detectable level standard which 
was the standard? 

Hon. Gerrie Hammond (Minister responsible for 
Workplace Safety and Health): M r. Speaker, I can say 
to the Members again and again ,  we h ave to have a 
common-sense safe workplace and this is what we have 
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done with t.his. We are looking out, there is a threshold 
level that cannot be exceeded, and I reiterate again 
that we will make it as safe as possible for the workers 
out there. We are handling the labelling in a way that 
they can understand. There is no way that we are not 
going to do as much for the workers in Manitoba that 
we can. We have seminars going on, we will have 
posters. We are wanting to make sure that the workers 
know exactly what they are dealing with, and this is 
what we have done with this regulation. 

Speech Therapy 
Waiting Period 

Mr. Guizar Cheema (Kildonan): Mr. Speaker, my 
question is for the Minister of Health (Mr. Orchard). 
Pre-school children who need speech therapy continue 
to suffer because of lack of action. Last year, there 
were 250 children waiting. Now the number is 300. Last 
year, the waiting period was 1 4  months. Now it is 18 
months. Can the Minister of  Health tell us why the 
waiting period has increased? 

Hon. Donal d Orchard (Minister of Health): Mr. 
Speaker, if my honourable friend is referring to the 
waiting list at the Health Sciences Centre, his 
information is incorrect in that it has, in fact, decreased 
in time. 

Children Services 

Mr. Speaker: The Honourable Member for Kildonan, 
with a supplementary question. 

Mr. Guizar Cheema (Kildonan): Mr. Speaker, it is not 
a Liberal computer. It is that this Minister's action, day 
after day he is ignoring the children of Manitoba. My 
question is, last year on October 20, this Minister said 
in the House that pre-school children are his priority. 
Can he tell us that now he has cut the Hearing 
Conservation Program this year again, why he has done 
this? Can he justify that action? 

Hon. Donal d Orchard ( Minister of Health): Mr. 
Speaker, from time to time I have to confess, and I 
hate doing this, but I get a little annoyed at the 
shallowness of my honourable friend, the Liberal Health 
Critic. 

Mr. Speaker, we have taken a number of positive 
and pro-active steps in terms of speech therapy aimed 
at pre-school children in this province, starting with an 
enhancement of over $200,000 of funding at the Health 
Sciences Centre, which has helped to dramatically 
reduce the waiting list there. We now have a problem 
which has been long standing in rural Manitoba in terms 
of pre-school screening for speech pathology. What we 
are doing is having Dr. Bill MacDiarmid, a respected 
physician, investigate the supply, the training program 
availability, the slots at the university for speech therapy 
so that we can make an informed decision, as 
Governments ought to do, in terms of training further 
people to provide services where they are needed in 
rural Manitoba. 

I am not,satisfied with. the fact that within the school 
system we provide speech and hearing services to 
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children of school age. I would tar sooner focus that 
on pre-school children. We will do that given the 
extension of our term in Government. 

Mr. Cheema: Mr. Speaker, let us talk about the term 
of this Government. There are 1 00 students who were 
taken off the list because they are above the age of 
five, and they are· suffering because of inaction from 
him. 

Fiscal Stabilization Fund 
Health Care 

Mr. Guizar Cheema (Kildonan): Mr. Speaker, my final 
question is, can the Minister of Finance (Mr. Manness) 
tell us, this $200 million so-called rainy day fund or 
slush fund, can he tell us which is more important, the 
rainy day fund or the children of Manitoba? How can 
he justify not to have a treatment for these children 
who need treatment now? 

Some Honourabl e Members: Oh, oh! 

Mr. Speaker : Order, please; order, please. The 
Honourable Minister of Finance (Mr. Manness). 

Hon. Cl ayton Manness (Minister of Finance): Mr. 
Speaker, the Fiscal Stabilization Fund is important. 
Indeed, the services to Manitobans are more important 
and that is why the Fiscal Stabilization Fund is in place 
to protect those services. 

Family Violence 
Housing Availability 

Ms. Judy Wasyl ycia-Leis (St. Johns): Mr. Speaker, 
today at the noon hour, more than a hundred people 
came out to express sorrow and outrage about the 
death of another woman and her children from domestic 
violence, bringing to the total at least eight women 
having died at the hands of their partners this year. 

Given that it is no secret to Members in this House, 
but it was again reiterated to us today out their on the � 
lawn of the Legislative Building that one of the critical � 
factors for women is finding a secure place, a safe 
place if they are thinking about leaving violent situations, 
my question is to the Minister of Housing (Mr. 
Ducharme). Given the fact that we have just learned 
that women are not even low priority on the list of 
regional housing but are, in fact, no priority when it 
comes to public housing after a stay in a shelter which, 
by the way, is limited to 1 0  days, could the Minister 
of Housing indicate to this House what directives he 
has given to public housing, to Regional Housing to 
ensure that women are given top priority when seeking 
housing? 

Hon. Gerald Ducharme (Minister of Housing): Mr. 
Speaker, first of all, it has been a very important issue 
with this particular Government. If she looks at what 
has happened in our first year with Osborne House, 
we have shown on the record that Osborne House has 
become available. We have established a Native shelter 
for the women which is also under way: I can assure 



Wednesday, June 14, 1989 

the individual that my staff is very, very conscious about 
the abused women and finding shelters for them. 

Mr. Speaker: The Honourable Member for St. Johns, 
with a supplementary question. 

Ms. Wasylycia-Leis: Mr. Speaker, I think the Minister 
may not have heard my question. We are not 
questioning the role that he has played in terms of 
improved services by way of shelter. I am talking about 
shelter, a safe place beyond the immediate crisis. Given 
the fact that women seeking that kind of housing go 
to Regional Housing and are told that they have to 
prove that they are not going to go back to their 
husband, they are being told that they are making it 
up. They are being told that other people are going to 
come and wreck the house-

Mr. Speaker : Order, please; order, please. The 
Honourable Member kindly put her question now. 

Ms. Wasyiycia-Leis: -my question to the Minister of 
Housing (Mr. Ducharme) is, will he issue a directive to 
Winnipeg Regional Housing to ensure that women 
coming from family violence situations, abuse situations, 
are put at the top of the list for public housing? 

Mr. Ducharme: Mr. Speaker, I can assure the individual, 
I can assure her personally that I am aware of the 
abuse situation, of violence to the female. I can assure 
her that they have been placed to the top of the Housing 
authority. I can assure her of that, and she is right out 
for lunch if she suggests that my department has not 
been directed, that the abused is not at the top of the 
list. 

Mr. Speaker: The Honourable Member for St. Johns, 
with her final supplementary question. 

Ms. Wasylycia-Leis: The Minister is dead wrong. The 
Director of Osborne House will tell him the facts and 
will tell him that women are at the bottom of the list. 
They are no priority when it comes to public housing 
seekings. 

Mr. Speaker: Order, please; order, please. Does the 
Honourable Member have a question? The Honourable 
Member kindly put her question now. 

Ms. Wasylycia-Leis: My question is to the Minister 
responsible tor the Status of Women (Mrs. Hammond). 
Given that the draft plan of action that we released to 
the public some time ago indicated that very few 
recommendations, no recommendations dealing with 
support for shelters and counselling and housing, my 
question to the Minister responsible for-

• (1410) 

Some Honourable Members: Oh, oh! 

Mr. Speaker: Order, please; order, please. 
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Family Violence 
Initiatives 

Mr. Speaker: The Honourable Member for St. Johns 
will kindly put her question now. 

Ms. Judy Wasylycia-Leis (St. Johns): My question to 
the Minister responsible tor the Status for Women (Mrs. 
Hammond) is, what is the plan of action from this 
Government for helping women in terms of prevention, 
in terms of protection and in terms of treatment because 
all areas are important when it comes to family violence? 

Hon. Gerrie Hammond {Minister responsible for the 
Status of Women): To the Honourable Member, when 
we completed the Women's Initiative, there is an action 
plan in place. The Ministers are announcing the 
initiatives this month. We have recommended and there 
will be changes. There will be more money available 
for prevention, for women in crisis. The Minister 
responsible for Family Services (Mrs. Oleson) has 
already announced the crisis lines. She has already 
announced help to single parents, and there will be 
more announcements to come. 

Public Schools Finance Board 
Mandate 

Mrs. Iva Yeo (Sturgeon Creek): The description in 
The Public Schools Finance Board Act under purposes 
and objectives states that the purposes and objects 
of the board are to facilitate the financing of the 
Education Support Program for school divisions and 
to assist boards of school divisions in the economic 
operation of the school system. 

School boards designate projects, specific projects, 
Mr. Speaker, specific schools that need renovating or 
in fact that need to be rebuilt. Can the Minister tell us 
why if a school that is designated as a priority for 
renovations in 1989 cannot automatically be declared 
as the recipient of funds, given that the 1988 designated 
facility was denied by both the Public Schools Finance 
Board and by an appeal to the Department of 
Education? 

Hon. Leonard Derkach (Minister of Education and 
Training): I thank the Member for Sturgeon Creek 
(Mrs. Yeo) for allowing me an opportunity to get up 
this afternoon to be able to correct an erroneous report 
in the paper and to perhaps correct her in terms of 
her impressions about the Public Schools Finance 
Board. Perhaps she did not hear the answer yesterday 
because her Leader was tittering and giggling away 
and would not give her the opportunity to listen to the 
response. 

Mr. Speaker, of course the Member for Sturgeon 
Creek (Mrs. Yeo) is referring to Winnipeg School Division 
No. 1. Last year, the Winnipeg School Division requested 
the replacement or the construction of a new school 
to replace Margaret Scott School. The Public Schools 
Finance Board, within its mandate, did a review of the 
school and denied the project and asked the Winnipeg 
School Division to submit another request. To date, 
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the Public Schools Finance Board has not received the 
request. 

On May 18, the Winnipeg School Division No. 1 
submitted a request to replace Robert H. Smith. That 
school is now being considered for replacement. When 
the Public Schools Finance Board has made its decision, 
then the Winnipeg School Division No. 1 will get the 
green light. 

Project Submissions 

Mr. Speaker: The Honourable Member for Sturgeon 
Creek, with her supplementary question. 

Mrs. Iva Yeo (Sturgeon Creek): Can the Minister tell 
us how many times must a school division keep 
submitting new and alternative options to the Public 
Schools Finance Board when they, the locally elected 
officials, are in the best position to request specific 
locations? 

Hon. Leonard Derkach (Minister of Education and 
Training): Well, I do not know, perhaps the Member 
for Sturgeon Creek should put her earpiece on and 
listen to the responses. 

But first of all, the Margaret Scott School was 
submitted and was rejected by the Public Schools 
Finance Board, within the mandate of the Public Schools 
Finance Board. Now, the Winnipeg School Division 
Board has been asked for a resubmission of another 
project. When that has been received, the Public 
Schools Finance Board will consider it. 

Robert H. Smith has just been submitted on the 18th 
of May and, when the Public Schools Finance Board 
makes its decision, it will let the Winnipeg School 
Division Board know. 

Mandate 

Mr. Speaker: The Honourable Member for Sturgeon 
Creek, with her final supplementary question. 

Mrs. Iva Yeo (Sturgeon Creek): Will the Minister 
explain the rationale behind the right of the Public 
Schools Finance Board to demand that a school division 
designate a specific type of programming be placed 
in an individual school when the Minister has stated 
that it is up to the individual school board to make 
these stipulations? 

Hon. Leonard Derkach (Minister of Education and 
Training): Well, Mr. Speaker, I am wondering if the 
Liberal Party is now saying that the Public Schools 
Finance Board and the taxpayers of Manitoba should 
start supporting administrative buildings under the 
operating grants that school divisions receive, because 
that is exactly the intent that was meant for St. Charles 
School when asked to stipulate what the use of that 
school would be. The Winnipeg School Division Board 
then indicated that this would become an administrative 
building. The taxpayers of Manitoba do not support 
administrative buildings from the taxpayers' pockets 
and, therefore, the Public Schools Finance Board could 
not approve it. 
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Health Facilities-Dauphin 
Construction 

Mr. John Plohman (Dauphin): Mr. Speaker, I have a 
question for the Minister of Health (Mr. Orchard). 
Following the completion of the new Dauphin Hospital 
that was built in 1984 and '86 by the former New 
Democratic Government in this province, plans were 
in place to build a public health facility in Dauphin to 
consolidate all of the public health services in one office 
and to indicate the Government's priority for public 
health and preve['!tative health, as well a new 25-bed 
addition to the personal care home. 

In the capital program that was tabled by the Minister 
in 1988-89, Mr. Speaker, there was no mention of the 
public health facility. Can the Minister indicate at this 
time whether he is prepared to priorize these facilities 
for construction in the upcoming capital budget? 

Hon . Donald Orchard ( Minister of Health): Mr. 
Speaker, I cannot indicate to my honou.rable friend that 
I can give him that desired priorization that he is asking 
for. However, I can assure him that contrary to 
information that he provided me by letter, the board 
of the Dauphin General Hospital indeed supports 
construction of additional personal care home beds. 
My honourable friend's preoccupation seems to have 
been offices for civil servants rather than personal care 
home beds. 

Mr. Plohman: Mr. Speaker, the people of Dauphin are 
concerned about both of these facilities. Dauphin has 
one of the highest percentages of senior citizens, elderly 
people, of any community in Manitoba. Given this fact 
that the nursing beds are desperately needed to reduce 
the high cost of acute care beds, of use, will this Minister 
now make a commitment to ensure that those nursing 
beds are completed this year so that the cost of health 
care can be reduced and the service that the people 
of the Parklands Region have a right to is provided? 

Mr. Orchard: Mr. Speaker, I am very pleased to indicate 
to my honourable friend that in my recent visit to 
Dauphin I had the opportunity to visit and tour two 
very excellent and well-run personal care homes that 
serve the senior citizens of the Parklands Region and 
Dauphin, in particular, in an exemplary fashion. 

At the time of that tour, I met with members of the 
board of the Dauphin General Hospital, the 
administrator and others, and am fully informed of their 
desire and their priorities in terms of capital program. 
I have had similar discussions previous to that with 
members of the board of the Dauphin General Hospital. 
Mr. Speaker, I can only ask of my honourable friend 
his indulgence. When the capital program is tabled with 
the Manitoba Health Services Commission, he will have 
the answer to those very questions. 

Mr. Speaker: The Honourable Member for Dauphin 
(Mr. Plohman), with his final supplementary question. 

Mr. Plohman: Given the fact that the old facility that 
is in place for public health delivery has been 
condemned by Workplace Health and Safety, the 
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Minister should acknowledge that .it is not just a matter 
of convenience for for civil servants. It is a service that 
is needed and an old facility that is badly needed to 
be replaced by this Government. Will the Minister now 
admit that he made a mistake in cancelling that facility 
last year and putting it on hold? Will he now commit 
to providing that facility to the people of the Parklands 
Region and to discontinue the legacy that was started 
by the Lyon Government of cancellation of health 
facilities in Dauphin? 

Mr. Speaker: Order, please; order, please. 

Mr. Orchard: Mr. Speaker, I realize my honourable 
friend is attempting to ingratiate himself with the 
individuals in Dauphin, and that naturally is his role as 
an MLA. As I have pointed out on a number of 
occasions, when we come to decisions on the capital 
program, we are looking at any given time in the 
formulation of the capital budget upwards of $700 
million to $800 million worth of construction requests. 

Mr. Speaker, even the fast- and free-spending New 
Democrats, when they were Government, did not 
accede to those capital demands. The New Democratic 
Government, when my honourable friend was indeed 
a Member of Cabinet, froze the capital budget including 
the Dauphin Health building. Now, we are in a very 
prudent way going to make capital decisions with long
term planning in place to assure that Manitobans are 
well-served in the health care system. 

Mr. Speaker: Order. Time for oral questions has 
expired. 

ORDERS OF THE DAY 

BUDGET DEBATE 

Mr. Speaker: On the adjourned debate of the proposed 
motion of the Honourable Minister of Finance (Mr. 
Manness) that this House approve in general the 
budgetary policy of the Government, standing in the 
name of the Honourable Member for Fort Rouge (Mr. 
Carr). 

* ( 1420) 

Mr. James Carr (Fort Rouge): Thank you very much, 
Mr. Speaker. I am very pleased to add my comments 
to the debate over the Budget which ends some time 
later today because it is a most unusual Budget, a 
Budget which has been called by many a good news 
Budget because, on the surface, indications are that 
there is good news in it for Manitoba. But once 
Manitobans have a chance to look carefully at what 
this Budget really says and really means, then I think 
that good news is probably not the way it will be thought 
of. 

While I was preparing remarks for this debate, I 
thought about how important timing and circumstances 
can be in political life. I was also reminded of an old 
maxim in political science, "That the enemy of my enemy 
is my friend." That truism, that reality, explains why 
there is a continuing and, if I may say, unholy alliance 
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between the New Democratic Party on my left and the 
Tories across the way and figuratively to my right. 

It is truly, as the Minister of Natural Resources (Mr. 
Enns) says, a marriage of convenience. As a matter of 
fact, Mr. Speaker, that was in my notes. I do not know 
whether or not a leaked copy of my Budget speech 
got into the hands of the Minister of Natural Resources, 
but he has a very good grasp of what happens to be 
on my mind.- (Interjection)- The Minister of Finance 
(Mr. Manness) says it would be a big seller. I doubt it, 
I doubt it, Mr. Speaker. 

Also when one listens to the speeches particularly 
from the New Democratic Party and reads them in 
Hansard, when one has not the opportunity to hear 
them in person, we are struck by the virulence and the 
attention given to the Liberal Party in this House. Now, 
we respected the verdict of the people of April 26, 
1988, but I think that the New Democratic Party was 
so stunned by the election results they do not know 
who won. Well, Mr. Speaker, we did not win that election. 
We have admitted that candidly because there is no 
other interpretation. The Tories are governing and they 
are governing with the consent of the NOP. 

Now when I talk about circumstance and timing in 
politics, we think back to events that occurred in this 
House not long ago when Mr. Walding, the former NOP 
Member for St. Vital, changed the lives of many 
Manitobans and certainly those who are sitting in this 
Chamber today by choosing to vote against the Budget 
of his own colleagues. What happened after that was 
that there was a denunciation of the New Democratic 
Party at the polls. The reason that the New Democratic 
Party was denounced with such force by the electorate 
was because they had lost touch with the people. They 
had lost touch with the people for many reasons but 
one of those reasons was that they had taxed 
Manitobans to the brink. 

Hon. James Downey (Minister of Northern Affairs): 
They have not lost touch with their pocketbooks. 

Mr. Carr: The Minister for Northern Affairs (Mr. Downey) 
says they have not lost touch with their pocketbooks. 
He is absolutely right. 

It was the Kostyra tax grab, it was the collective 
mugging. I am quoting now Members of the Government 
who were then in Opposition that led the electorate to 
its conclusion in April of 1988, that it was time for a 
change and a change we have. They did not rush en 
masse to the Progressive Conservative Party. There 
was hesitation in the electorate. They had every 
opportunity to throw the rascals out and usher in a 
new Progressive Conservative majority Government. 
The people of Manitoba did not do that. They were 
uncertain, they did not want to give that kind of power 
to a political Party which had performed rather poorly 
in Government. As a matter of fact, it was the 
Progressive Conservative Government between 1977 
and 1981 which failed to win re-election, which I believe 
was the first time in this century in Manitoba that a 
political Party was not able to gain re-election. So 
people in Manitoba were tired of the polarized politics 
of the left and the right and they were looking for a 
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more reasonable and less ideological approach to the 
affairs of state. 

Mr. Speaker, when I talk about circumstance, I have 
to give this Government credit-by golly, it is lucky
maybe never in the annals ·of electoral politics in 
Manitoba has a Government been so lucky. We do not 
begrudge them that luck. The political cycle is such 
that you have lucky moments and unlucky ones and 
I think, in the course of events, they generally balance 
out. Let me just talk a little bit about the nature of that 
luck. 

If Mr. Walding would not have brought the 
Government down, then we now would be heading 
towards another election in Manitoba and the New 
Democratic Party would be taking credit for tax cuts, 
no doubt. The same revenues that are flowing into the 
Treasury now from Ottawa would be flowing into an 
NDP Treasury. The same international nickel prices 
which have increased and enhanced mining taxes would 
be flowing into an NDP Treasury rather than a PC 
Treasury. 

I would suggest, Mr. Speaker, that Eugene Kostyra 
and Jim Walding ought to have the Christmas card list 
of every Member of this Government. Their good luck 
can be seen in the mining tax revenue which over two 
years has gone up from $27 million to $180 million. 
Equalization payments from Ottawa, which are a 
barometer of the performance of the Manitoba 
economy, have gone up by literally hundreds of millions 
of dollars. We can take no great pride in the inflow of 
money from Ottawa here because it is a measurement 
of the performance of the Manitoba economy. The 
Manitoba economy has been doing poorly. That is why 
we have more money through equalization from Ottawa. 

I also want to talk about the process that the Liberal 
Party followed in determining how it would react to 
this Budget. I want the Minister of Finance (Mr. 
Manness), if he would not mind, to listen to the few 
remarks I may have to say on the subject. This 
Government had five-and-a-half months to prepare a 
Budget. In the preparation of that Budget, it had access 
to thousands of public servants who serve in the 
Province of Manitoba. If it wanted advice, it got advice. 
If it wanted to bounce ideas off professional staff, it 
could choose to do so. The Minister of Finance has at 
his disposal the full powers of the Government of 
Manitoba. They had time, they had resources, they had 
expertise, and they had luck. 

When we as an Opposition Party were presented 
with the Budget, we thought the responsible thing to 
do was to take the time necessary-not obviously the 
five-and-a-half months, that is not reasonable, but a 
few days-to determine if this Budget was worthy of 
our support or not. The critics looked at the expenditure 
side of the Budget very carefully, consulted members 
of the community who were affected by the expenditure 
side on this Budget. We had a few days to reflect and 
we determined responsibly that on balance the general 
budgetary policies of this Government were not worthy 
of our support. We were accused, and we still are 
accused by Members opposite, of not being able to 
decide, of being. wishy-washy-yes they are, no they 
are not. They are wrong. We did the responsible thing 
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instead of giving some knee-jerk reaction that was not 
based on analysis and the facts as we could best absorb 
them in the time available to us.- (Interjection)- The 
Minister of Finance (Mr. Manness) is talking about Grant 
Russell. I think it is in his interest and his Government's 
interest not to talk about Grant Russell. 

More important than the good luck faced by this 
Government, and I hope that if some day we become 
the Government of Manitoba we too will be blessed 
with good luck. My sense is that we will have some 
good luck and we will have some bad luck like any 
other Government does, and we will be judged not on 
how much luck we have had but how we have used 
the luck that we have been fortunate enough to have 
been given. 

I want to spend some time now talking about how 
the Government has dealt with the hand that was given 
to it by Jim Walding, by Eugene Kostyra, and by the 
people of Manitoba, by the strong Ontario economy, 
by mining tax revenues, by the international price of 
nickel, by the 2 percent tax grab that was called the 
greatest collective mugging in Manitoba's history. 

* (1430) 

First, the tax cuts, we applaud the tax cuts. It was 
part of our policy since we entered this Chamber. Our 
Finance Critic (Mr. Alcock), in response to the Minister 
of Finance's (Mr. Manness) first Budget, actually gave 
him the idea that it was time to stimulate the economy 
by putting money into the hands of individual 
Manitobans to stimulate expenditures, to help the 
sagging retail sales market in Winnipeg and throughout 
Manitoba. This is an idea that we support. 

We wondered during the first several days of the 
debate, and we continue to wonder why greater effort 
was not made on behalf of the Minister to allow 
Manitobans to be the beneficiaries of those tax cuts 
earlier. He says it was not possible. Let me remind the 
Minister that in the House in response to a question 
he said the deadline was some time in March, and then 
outside of the House in the hallway, he said, well, no, 
I think maybe it is some time in April, and then some 
time maybe it was in May. If the Minister himself did 
not know when the deadline was, to have the effect 
of those cuts earlier, then we are not surprised that he 
was not able to deliver. 

Now the Fiscal Stabilization Fund is a way for the 
Government to show gently decreasing Budget deficits 
over time. This is a very attractive thing for a Minister 
of Finance to be able to do, we admit that, but it is 
not the reality of the finances of this province. The 
reality is that this year we have a surplus and next year 
we have a deficit, and the year after that we have yet 
a larger deficit still. That will not be reflected in the 
statements of this Government because of the 
Stabilization Fund. 

Now, one of the province's more respected 
economists, Norman Cameron, has an opinion on the 
subject. In the House the other day, the Minister of 
Finance (Mr. Manness) said this particular economist 
applauded the Budget, and I presume this was at first 
hearing. Obviously, he had time to reflect because he 
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offered more comments on the record in an article in 
the Winnipeg Free Press on June 12, and I quote, "The 
dark side of this Budget lies behind the camouflage of 
the Fiscal Stabilization Fund. Last year provincial 
revenues actually exceeded expenditures by $48 million, 
yes, a surplus. That is how good fiscal year '88-89 was 
for the provincial Government. Rather than allow the 
$48 million surplus to show openly, however, the Minister 
decided not to acknowledge $200 million of revenue, 
and instead reported a deficit of $ 152 million. Not only 
did he put $200 million of provincial revenue into the 
Stabilization Fund, but he deducted the same $200 
million from revenue in calculating the deficit." 

Let me continue, there is only another paragraph, 
" Not spending the $200 million immediately on some 
current program makes a lot of sense, but not 
acknowledging its receipt as revenue is bizarre. Private 
citizens are not allowed to play fast and loose with their 
income that way; we have to report our income even 
when we use it to build up savings accounts for rainy 
days." 

This comes from one of the provinces more respected 
economists. He uses words like "bizarre." I, myself, 
have had an opportunity to consult a number of tax 
accountants on the issue of the Stabilization Fund, and 
unanimously they say it is not consistent with accounting 
practices. We already have evidence from British 
Columbia that they are having trouble with that fund 
for the same reason. That is what the auditor of B.C. 
says. 

What this is, this Fiscal Stabilization Fund, is a pot 
of mobile good news which can be trotted out by the 
Government whenever the political or economic climate 
calls for a piece of good news. So what the Government 
is trying to do here is to take the good luck that was 
given to it by circumstances, and allow it to linger as 
long into the future as possible, when it suits their 
political agenda, when it suits their economic agenda. 

How about the question of accountability? I remember 
what the Premier (Mr. Filmon) said in this House a 
number of days ago, and I remember what the Minister 
of Finance (Mr. Manness) said yesterday, that these 
funds will be accountable through executive orders. 
Through Orders-in-Council, millions of dollars of 
taxpayers' money wil l  be spent by this Government 
without the normal accountability in the Legislature. 
The Minister of Finance (Mr. Manness) said yesterday-

An Honourable Member: Is this word from executive 
Government? 

Mr. Carr: If the Minister can tell me right now that the 
accountability of the Fiscal Stabilization Fund is identical 
to all other revenues of the province, then I will say 
good. That is a good thing. If the accountability for 
those funds is precisely the same as other revenues 
which flow into the provincial coffers, then that is a 
good thing. I look forward to how the Minister of Finance 
addresses the whole question of accountability when 
he makes his speech later on today. 

We have similar questions about the accountability 
of Lotteries funds. Somehow, the Government seems 
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to have found a pot of gold in the never-never land of 
gambling in Manitoba. More and more programs are 
being funded through the use of gambling revenues. 
Now we have funds going towards conservation, health 
care, the arts, sports, medical research and more, 
mentioned in the Throne Speech. We are not saying 
that these deserving programs ought not to be funded. 

We are concerned though that they not be funded 
from the unstable and regressive revenues that come 
through gambling. If the Government is spending more 
through Lotteries revenues, if the Government is funding 
more programs through Lotteries revenues, then how 
do we explain the problem of an only 3 percent increase 
in the rise of these revenues over the last year or so? 
Someone is going to have to lose. Is the Minister of 
Finance (Mr. Manness) going to recommend that some 
programs currently funded out of Lotteries revenues 
go back into the tax base or will there actually be cuts 
of provincial support to some groups who over time 
have relied on Lotteries funds, not for capital projects 
or one-time projects, for which they were originally 
intended, but for operating grants which sustain them 
year after year. I am talking about the Winnipeg 
Symphony, I am talking about the Royal Winnipeg Ballet, 
who rely on the gambling habits of Manitobans for their 
yearly operating grant from the province. We think that 
is wrong, and we have been saying so for a number 
of years now. 

On the issue of how much more the Government is 
spending this year, the Minister of Finance (Mr. Manness) 
talks about consistency and there is no greater bridge 
between my remarks just finished and my remarks to 
come. The Minister of Finance talks about a 4.5 percent 
increase in expenditures, Budget over Budget, but when 
he is using figures to boast about how generous he is 
with the Department of Health, with the Department 
of Family Services, does he use the same figures? No. 
He uses the figures which are actual to Budget, which 
are higher, because they are underspent in some of 
their departments. So when he wants to be conservative 
he uses those figures which are to his advantage, and 
when he wants to be progressive he uses different 
figures which he thinks are to his advantage. If that is 
what progressive conservatism is all about, I am even 
yet more thankful today that I am a Liberal. 

I notice no contradictions on the other side. Let 
Hansard record that the Minister of Finance (Mr. 
Manness) is smiling right now. When he wants to take 
credit for being generous, he gives the higher figure. 
When he wants to take credit for being prudent, he 
uses the lower figure. That is inconsistency, and that 
is one of the reasons that we cannot support this 
Budget. 

• ( 1440) 

We are here to serve all of the people, but we are 
here in particular to serve people who are 
disadvantaged, who are homeless, who are poor, who 
for whatever reason are not given a fair shake in life. 
This Budget, when we look at it carefully, fails every 
test of fairness and equity. 

Let us start with the Seniors Directorate. May I say 
in passing that in his 40 minutes in response to the 
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Budget Speech, the Minister responsible for Seniors 
(Mr. Downey) did not mention . the Seniors Directorate 
once. I do not blame him. I think the reason he did 
not mention the Seniors Directorate is because it goes 
from a budget of $200,000 to a budget of $207,300, 
$7,000 

Hon. Harry Enns (Minister of Natural Resources): A 
notable increase. 

Mr. Carr: The Minister of Natural Resources (Mr. Enns) 
says a notable increase. He probably thinks it is because 
his budget went down, so no more resources for the 
Seniors Directorate. Now this is not a joke, Mr. Speaker. 
It is serious business because there are very important 
issues out there and I would like to take a few minutes 
to talk about some of them. 

Elder abuse: the Public Trustee recently told us that 
incidents of elder abuse are rising. They are rising 
because the seniors population is growing. The Minister 
knows full well that it is growing more quickly than any 
other population in our society. We are talking about 
financial abuse, mental abuse and physical abuse. I 
think the Minister should forget the deadline he has 
established for himself on that White Paper. Some time 
in 1989 and 1990, we think he should put it on top of 
the priority of this Government. We think that he should 
exercise his considerable clout around the Cabinet table 
and bring his colleagues around to his view, that this 
is not an item that can wait a year or a year and a 
half. 

(Mr. Deputy Speaker, William Chornopyski, in the 
Chair.) 

Mr. Downey: Just watch me. 

Mr. Carr: The Minister says, just watch me. The Minister 
misunderstands. We are on his side. We believe that 
seniors deserve higher priority from this Government 
and I know he does too. When he comes forward to 
this House with positive proposals, legislation, action, 
he can count on us for support if we believe that his 
proposals and his action are in the best interests of 
the seniors of this province. 

How about Bill C-22, the drug patent legislation? The 
Minister of Justice (Mr. McCrae) in response to a letter 
I wrote him said, no, this Government will not intervene 
with the Manitoba Society of Seniors on this question 
because the Manitoba Society of Seniors can make its 
own arguments. Well there are two issues involved here. 
The first issue is the constitutional authority of the 
Government of Canada to establish a Federal Prices 
Drug Review Agency. 

The Manitoba Society of Seniors are arguing that 
the regulation of retail prices is a provincial matter and 
that piece of legislation is ultra vires of the Canadian 
Constitution. The Minister of Justice says we are not 
going to adopt that argument. The Manitoba Society 
of Seniors is capable of doing it all by itself. I do not 
have any doubt that the Manitoba Society of Seniors 
has the capacity, the intelligence and the forcefulness 
to make its arguments known to the court, but that 
does not . answer the question why this Government 
will not intervene on its behalf. 
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The second issue, and the one that is more important 
to many seniors in Manitoba, is the cost of 
pharmaceuticals itself. All of the evidence shows that 
drug patent legislation increases the monopoly available 
to drug manufacturers, puts the prices up. Only common 
sense tells us that. It has happened in the United States. 
We see in the departmental Estimates in Health that 
the budget item that deals with Pharmacare is up more 
than $10 million. Why is it up more than $10 million? 
Are the prices of pharmaceuticals already rising at a 
dramatic rate? 

We know that there was an increase in deductibles 
twice last year and it is now tied to the cost of living, 
so unless the Government is planning some major new 
initiative in Pharmacare, and we are perfectly prepared 
to have a look at it, I think that there may be a very 
steep rise in the price of pharmaceuticals, mostly 
affecting seniors and the infirm in this province. The 
Minister ought to take the side of seniors on this issue. 
There are reasons for him to do so and he should fight 
in Cabinet so that this Government is on the record 
and clear, fighting that Bill C-22. 

There are other issues facing seniors, Mr. Deputy 
Speaker, and I will have every opportunity to go through 
them during the weeks that remain in this Session. 

A few words on U rban Affairs, we were very 
disappointed in looking at the Budget to see that 
transfers from the Province to the City of Winnipeg in 
real terms are down. 

Hon. Gerald Ducharme (Minister of Urban Affairs): 
Four percent. 

Mr. Carr: They are down in relation to the cost of 
inflation. The Minister of Urban Affairs from his seat 
says, 4 percent -(Interjection)- The Minister of Finance 
(Mr. Manness) can tell me what the rate of inflation is.
(lnterjection)- A little over 4 percent, so they have just 
made the point for us, Mr. Deputy Speaker. Money to 
the City of Winnipeg is less than the rate of inflation. 

There are serious problems facing the City of 
Winnipeg right now. There are problems of high property 
taxes, among the highest in the country. The Minister 
of Urban Affairs (Mr. Ducharme) knows that full wel 1. 
He was a member of council for years, he was chairman 
of the Executive Policy Committee. He knows that the 
effect of provincial transfers to the City of Winnipeg 
will mean, in all probability, higher property taxes. 

When you look at the elements of the Urban Affairs 
budget, you see that there is absolutely no commitment, 
in spite of the rhetoric, to riverbank development. 
Capital is frozen -(Interjection)- Well, the Minister of 
Finance (Mr. Manness) is saying spend more, yet he 
proudly tells us about the increases in the departments 
that he wishes to trot out. 

Downtown revitalization is the single most important 
issue facing Winnipeg at the moment. The downtown 
of any city must be what attracts people to its core 
and we are in trouble. We are in trouble because there 
are 105,000 square feet of vacant space along the south 
side of Portage Avenue and up the north side. There 
are vacancies because when we planned the North 
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Portage Development we did not ask ourselves the 
question, what impact will that have on the south side 
of the street? The Minister of Urban Affairs (Mr. 
Ducharme) knows that to be true. Everyone knows that 
to be true and we are paying now, as a city, for lack 
of planning and lack of foresight. 

We also have decided to develop the Forks. We are 
in favour of developing the Forks. We think it is a good 
idea. We think it should be developed for what it is: 
an historic spot, a meeting place, the birthplace of 
western Canada, gateway to the West. We do not need 
more housing in the City of Winnipeg, with a 1 5  percent 
vacancy rate in the downtown. 

Mr. Ducharme: Who says housing? Who says housing 
is going in the Forks? 

Mr. Carr: We do not need-the Minister of Urban 
Affairs, who says housing? He should talk to the general 
manager of the Forks Corporation so they can get their 
facts straight.- (Interjection)- Okay. 

My point, Mr. Deputy Speaker, is that we have this 
terrible tendency in politics and current politicians are 
no different than past ones. You take an idea, you run 
with it, you want to gain political credit for it, you want 
there to be a monument built on your behalf, and then 
before you are finished you are off doing it again. This 
city needs one Downtown Development Corporation. 
It is a good idea. The Minister of Urban Affairs has 
had several months to look at the idea. He tabled 
salaries in the Legislature yesterday. I am sure the 
Minister of Urban Affairs, with his creativity, can find 
a way of saving money, increasing efficiency and 
guaranteeing better long-range planning for the City 
of Winnipeg. 

If he takes this one simple suggestion, the Minister 
knows that tax reassessments are not fair, there has 
to be tax reassessment in downtown to attract people. 
The Minister of Government Services (Mr. Albert 
Driedger) should be looking for ways to relocate 
Government employees on Portage Avenue, the centre 
of the downtown of our city. It is not a wild idea, it is 
a good idea. There is a lot of vacant space, and I bet 
you he could find a real deal on a long-term lease. Yes, 
he can. 

So we say there are ways for this Government to 
help. We have not seen that this Government has done 
nearly enough to show the kinds of leadership necessary 
to amass the political will to take downtown Winnipeg 
a step forward. Mistakes were made. We do not want 
to dwell on mistakes and we do not want to dwell on 
the past. We want to look forward. 

* ( 1 450) 

Housing and the poor- I  said when I began my 
remarks that we have an obligation in this Chamber 
to look out for those most in need. If you look at what 
has happened to the Housing budget, it is depressing. 
It is not depressing for me because I am fortunate 
enough to own my own home. I suppose that most 
Members of this Chamber are in the same position, 
but it is not the case for many homeless people and 

572 

those who are looking for basic shelter. What do we 
find? 

The Housing budget shows no real growth for 1 989-
90. In fact, it will be below the rate of inflation for 1 989. 
In real terms there will be less assistance, not more 
for Manitobans most in need of help. Grants and 
subsidies within the Housing budget will decrease by 
10 percent, a 10 percent decrease, while at the same 
time they create a $200 million slush fund for a rainy 
day. You will find that the cost in cutbacks in programs 
for low-rental housing, cutbacks to subsidies to lower
income homeowners who require assistance to preserve 
their homes. These programs, Mr. Deputy Speaker, are 
cut back by 1 0  percent, while this Government jumps 
ahead into risky speculative joint venture development 
deals, but at the same time it cuts backs on housing 
assistance for the poor by 1 0  percent. That, to me, is 
not a Government with compassion. That to me is not 
a Government who understand very well those in the 
society who need Government most. 

How about other indicators of how this Government 
deals with its responsibility to the poor? How about 
the CRISP Program and the 55-PLUS Program, down 
between 1 989 and 1 990? Not only in real terms but 
in actual terms, the funds available for CRISP and 55-
PLUS are down this year. 

Mr. Deputy Speaker, the Minister of Finance (Mr. 
Manness) in his good news, blue sky Budget, refuses 
to meet the needs of those whose sky is not blue and 
whose future is cloudy indeed. He talks about saving 
money for when we need it, but does not appreciate 
the need of today that I am trying to outline for certain 
Members of this Government and the Minister of 
Finance in particular. 

How about the disabled? I had the experience a week 
ago of spending a day in a wheelchair as part of National 
Access Awareness Week. Those who organized the 
event, Unemployment Day, asked a number of people 
to perform the routine of their day-to-day lives in a 
wheelchair. Others had different disabilities. I adopted 
that disability and, as a result, could not ask a question 
from my chair in the House that day. I could not do it 
because there is no access. If I wanted to watch 
Question Period from the gallery, I could not in a 
wheelchair because I would have to roll the chair into 
the translation booth. That is in this building, which 
ought to be an example for the whole public service 
in Manitoba. We have problems with building codes. 
We have problems in our own back yard, making 
accessible as best we can, public buildings for all those 
Manitobans, even those with disabilities. 

What has the Government decided to do? There is 
a $3.2 million cutback in Government Services. How 
is that cutback going to assist the disabled in this 
province to gain access to public buildings? Yet another 
example of the way in which this Government has 
already, in only a year and a bit of power, lost touch 
with the people in this society who need the most, 
those who live-

Mr. Enns: But what a year! 

Mr. Carr: The Minister of Natural Resources (Mr. Enns) 
says what a year. We have already talked about his 
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good luck; we have already talked about the Christmas 
card list for Eugene Kostyra and Jim Walding. We have 
already talked about the fortuitous rain which has fallen 
on · this province, and are we not thankful for it? Yet 
the Minister of Natural Resources has to deal with 
cutbacks in his own department which, by the way, 
surprised us. We thought that once the Premier (Mr. 
Filmon) had rectified the mistake that he made of last 
year in leaving out the dean of this House, that he 
would have embraced him fully and moved him to the 
front benches and listened to his advice based on years 
and years of experience. He did not do that. The 
Minister's own department has been horribly cut and 
he will have to justify those cuts during the Estimates 
process. 

Those who need this Government most are those 
who have been most hurt by this Budget. We know 
that the Minister of Finance (Mr. Manness) is using 
inconsistent figures. When he wants to be generous 
he uses one set, when he wants to be prudent he uses 
another. One thing is constant, the people who need 
him most have been let down by this Budget and by 
this Government. 

How about job training? In spite of the fact that this 
is a blue sky Budget, indicating that the future for 
Manitoba is a rosy one, all of the financial indicators 
say something else. Financial indicators say that 
unemployment is as high now as it has been in years, 
that for the first time since 1966, Manitoba's 
unemployment rate is higher than the national average. 
We see layoffs from across the province, housing starts 
are down. So what have they done? 

At a time of rising unemployment and layoffs, we get 
cutbacks, the Job Training for Tomorrow Program, a 
$3.2 million cut or 52 percent of its Budget. For the 
life of me, Mr. Deputy Speaker, I cannot come up with 
one single reason why that would be the case. 

Skills Development is down by 37 percent, from $8.7 
million to $5.4 million. Why, why at a time when more 
people in Manitoba are unemployed, when we have 
gone from third to fourth in our ranking across the 
country, is the Minister of Finance (Mr. Manness) in this 
Budget allowing cutbacks for those programs which 
enhance job training for people and skills development? 
It absolutely makes no sense. 

So, Mr. Deputy Speaker, we find all in all that this 
Budget is a strange Budget. While on the surface it 
gives Manitobans good news, when you look behind 
the headline of this Budget, you see serious problems, 
and you particularly see serious problems for those 
who need this Government most. 

How about the NOP? The NOP in a burst of principle 
has decided that it is voting for this Budget, because 
it contains within it tax breaks for Manitobans. This is 
the same New Democratic Party that voted against the 
Tory Budgets in 1978 and 1979, when there were tax 
cuts. As a matter of fact, there was a cut by two points 
in one of those Budgets. Did the NOP vote against 
those Budgets in '78 and'79? No, they voted against 
the Budget in '78 and'79, they are voting in support 
of this Budget today. Is it because of principle that they 
are supporting this Budget? I think not. They are 
supporting this Budget because of political survival. 
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* (1500) 

It is particularly upsetting and dissident that the New 
Democratic Party is voting for a Budget which is so 
hard on Inner City residents, that does nothing to 
address poverty of the Inner City, does nothing to help 
the homeless or the disabled. Mr. Deputy Speaker, they 
do not need any lectures from me. They will have to 
live with their own consciences. 

May my last remarks be these, Mr. Deputy Speaker. 
In Opposition, one is here to oppose, and often that 
means the necessity of being negative when, in my 
case at any rate, I would much rather be positive. We 
would like to be able to say that all is well, but it is 
our responsibility as an Opposition to point out errors 
in the way this Government does its business, and to 
tell the people of Manitoba how we. think we could do 
better. 

This is a great province. It has diversity of resources 
and diversity of people. It has a fabric and a sinew 
which is the strongest of any province in this nation. 
It may pride itself on the strength of its multiculturalism, 
on the diversity of its natural resources, and its 
economic strength, which we hope will be enhanced 
by a Government that understands that strength. We 
are sorry that this Budget has failed to answer the call, 
the call of opportunity. They had the luck and they did 
not use it well. Thank you. 

Mr. Deputy Speaker: The Honourable Member's time 
has expired. 

Hon. Glen Cummings (Minister of Environment): Mr. 
Deputy Speaker, I feel moved to rise to say a few words 
about the Budget that we have recently presented 
before the people of Manitoba because I think we are 
sitting on this side of the House listening to far too 
much criticism that is not founded in fact. We are seeing 
a desperate Opposition trying to put together and 
cobble together some concerns. They think they can 
cause the people of Manitoba to worry about the 
direction that we are now taking in this province. 

It seems to me, in the short time that I have available 
to me, that I would like to lay out a little bit more clearly 
some of the concerns that we feel need to be dealt 
with in this province and which we are addressing. 

(Mr. Speaker in the Chair.) 

I said in my Throne Speech address that the 
Environment Department, for which I am now 
responsible, was moving towards a 10.6, almost 11 
percent increase in expenditures. I think there has been 
some feeling in the Opposition that perhaps we were 
not really concerned and perhaps we were not really 
intent on dealing with the issues as they are brought 
forward to us, but that we are somehow putting together 
facts and figures in this Throne Speech that will not 
come through to fruition as we go through the year. 

Mr. Speaker, I look at last year's Budget . and look 
at the success we had in bringing forward the programs 
that were in it. There is. no concern in my mind, and 
certainly there need not be any concern in the minds 
of the public in being fully satisfied that we will carry 
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through with the initiatives that we are laying out in 
this Budget and in the Throne Speech. 

I think one of the issues the Opposition wants to 
take great glee in is the fact that we maybe do not 
have a lot of green signs going up. Maybe the stickers 
in the windows are not going to be as obvious as they 
were where there were make-work and short-term job 
creation projects going on from almost a continuous 
basis across the province. 

This Government is approaching employment in this 
province with the eye of long-term and stable 
employment. We expect that the jobs we create will 
be real jobs. When we talk about a real job, we are 
talking about a job that is productive. A productive job 
creates income for the province. That income for the 
province allows you to do other things within the 
province that will create more jobs. 

Mr. Speaker, Government has never created a 
saleable product, to my knowledge, has not improved 
the GNP of a country or a province through and of its 
own initiative. We need real jobs in this province. We 
need the kind of jobs that will produce products for 
export. We need the kind of jobs that will keep our 
young people in the province and in the various 
communities across our province. 

If we want to look at what is happening in some of 
the other jurisdictions around our country, we need 
only look to the Province of Ontario to the east of us 
to see what happens when we have a Liberal majority. 
They claim that they are going to all of a sudden become 
the great protectors of the environment, that they are 
now going to prove they are the ones who will save 
us all from the silent spring. 

I can tell you, frankly, that does not seem to be the 
situation we are seeing to the east of us. They are 
scrambling to identify and to deal with the federal 
Government in trying to get assistance in cleaning up 
some of their orphan disposal sites. Of course you could 
argue that they are dealing with it, but they are all of 
a sudden in the middle of an economic boom, and still 
the� feel. that the rest of the country should be part 
of

. 
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_
nancmg the clean-up from the profits which they 

ongmally gleaned from those industries. 

Mr. Speaker, it seems to me, because we have a 
province that is starting off in the position that we are 
presently in, we can move forward and we will make 
the concepts we are intending to use in the environment 
and in the volume of the handling of our waste, that 
we have a plan under our department with the funding 
that we are being given, that will allow us to deal with 
those issues as they are brought forward. Quite simply, 
we are talking about long-term management of our 
environmental needs, long-term addressing of problems 
that face the province from day to day and from year 
to year, and not allowing those problems and those 
hazardous situations to build to the point where they 
become unmanageable. 

Mr. Speaker, one of the serious concerns that we all 
have to have is whether or not, as we deal with the 
growth in our province and deal with the potential for 
expansion of industry, expansion of business, if we have 
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a plan and within that plan an ability to deal with the 
problems that come with growth and come with the 
development of our province. That is the type of 
approach that I see within this Budget because we have 
seen where we have been prepared to put money where 
the priorities of our province are. 

As I have indicated, the Environment Department 
has received more than fair treatment under this 
Budget, the Department of Health and the Department 
of Education. We have just seen in Education one of 
the largest increases in recent memory. What better 
way to deal with the future of our province than to 
make sure those who wish to expand their horizons, 
to expand their abilities, and expand their opportunities 
through education, to make that opportunity available 
to them in the best possible way. 

Mr. Speaker, the rural part of this province is now 
sitting in a situation where we are going to see a 35 
percent reduction in the provincial levy on education 
tax. There are those who would question whether or 
not that is an appropriate direction to move. I want to 
spend just a moment talking about that particular part 
of the Budget and that particular problem as is being 
faced in this province. 

We
_ 
l�ok at the situation where there is a large body 

of op1mon that taxation for education purposes against 
real property has now gone beyond what is recognized 
as fair and equal treatment. For those reasons in the 
previous Budget, we moved to a 25 percent reduction 
of provincial levy against agricultural property. In moving 
to 35 percent, we have again indicated that we are 
prepared to deal with a problem that has been identified 
and has not been dealt with in an ongoing manner and 
in a manner that is consistent with a long-range plan. 

This Government, and prior to us coming into 
Government, made every effort to put forward a concept 
that we would be dealing with this type of inequity in 
the agricultural area, and the type of tax burden that 
is being assessed there. In fact, I think this is one of 
the strongest pieces of proof that we have that when 
we make a commitment through our governmental 
process that we will live up to that commitment, Mr. 
Speaker. 

* (1510) 

I think we need not take any concerns from the 
Members opposite regarding the manner in which we 
have been dealing with the social services and the 
problems that are faced in this province. All we have 
to recognize is that there has been a serious deficiency 
in the way in which Governments in the past number 
of years have dealt with the social expenditures within 
this province. We have seen the problems that have 
grown gradually over the years have never been 
identified as being as seriously underfunded as they 
have been in many of the areas. We need to now 
recognize that by moving in a rational and reasonable 
manner to address these concerns that they are not 
concerns that grew up overnight, but they are in fact 
an imbalance that has been created by a number of 
years of very nice comments, very carefully phrased 
statements of concern, but then what do you do to 
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fund that in the end? I can tell you, frankly, that the 
funding h as not been available to many of the 
organizations that are out there working to deliver 
services to the people of this province. We, through 
this Budget, have made that commitment and I can 
assure you that we will be living up to it. 

It seems to me too often we have been looking at 
a situation where Manitoba has been put forward as 
a vulnerable, perhaps have-not province. In fact, we 
have put ourselves in a situation where we are have
not in terms of being able to attract people to this 
province when you are facing one of the tougher tax 
regimes in Canada in terms of personal income tax. 
We see now that we are prepared to reduce the level 
of personal income tax in this province. To me, I think 
that is the first indication the people of this province 
have had for several years that in fact they are being 
heard. 

The reduction in the payroll tax, I cannot tell you 
how many times people have indicated their serious 
concern that this was a tax on jobs. There are those 
who will argue that it should be struck down completely. 
There are those who argue that it is the most imaginative 
tax that could possibly be brought forward. The truth 
of the matter is that it was a disincentive to invest in 
this province. 

The Premier (Mr. Film on) yesterday outlined a myriad 
of opportunities that have started to open up in this 
province in the last year, companies that were prepared 
to invest, put their money into our province, money 
that they expect to regain and multiply in terms of 
profits, but during that time they will make a margin. 
They will use that margin to employ, they will use that 
margin to build. I believe that our economy in this 
province will start to recover as a result of that. I think 
that there is a real desire from the people of this 
province to follow this line of dealing with the financial 
difficulties which the province has found itself in. 

As I travel across the constituency and as I meet 
people in various parts of the city, they are starting to 
realize that the path upon which we have embarked is 
a reasonable path, one that is not radical, one that can 
be rationally explained and one that has some obvious 
objectives. I think the very fact that the Minister of 
Finance (Mr. Manness) was able to announce in his 
Budget that we were now prepared to have an 
environmental tax imposed on liquor bottles in 
conjunction with MLCC, that we are able to create a 
fund that will have, albeit not multimillions, but certainly 
hundreds of thousands of dollars in it which will be 
able to be accessed to start doing projects, to start 
creating initiatives, to start setting direction in terms 
of environmental activity in this province. That is a small 
but a direct and I think an obvious indication that this 
province has now embarked on a path that there is a 
plan for, that we are in fact prepared to deal with the 
issues as they arise and try to get ahead of the issues 
so that we can show the leadership that this province 
has come to look for, because simply there has not 
been the kind of direction that we had hoped over the 
last number of years. 

We do not need a knee-jerk reaction. We do not need 
$700 million added to our deficit overnight, as the 
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Liberal Opposition would have done on our previous 
Throne Speech and our previous Budget.- (lnterjection)
The Member for Wolseley (Mr. Taylor) seems to deny 
that is a knee-jerk reaction. Well, probably that is a 
more gracious term than I would want to apply than 
what I really think it was in terms of reaction. 

There was a picture on the front of the Sun a year 
or so ago with the previous Minister of Finance wearing 
a big pair of boots, and it was something to do with 
the Minister of Finance putting the boots to the 
taxpayers of Manitoba. I suspect that if the Liberal 
Opposition, with the additional expenditures that they 
were proposing at that time, would have received very 
much the same type of caption, probably only worse 
because it was expenditure without reason. If you do 
not call that knee jerk, then perhaps there is a more 
colourful term that could apply to it. 

I think we have to beware of those nay sayers in this 
House who would indicate that the reserve fund that 
the Government proposes to set up for the future of 
this province is in any way more than an honest attempt 
to make sure that there is income to deal with the truly 
needed expenditures and cost increases that will flow 
in this province over the next couple of years. I think 
it is only prudent that when we look to our Budget that 
we also look to the future and do not count on 
somebody suddenly providing a manna from heaven 
in order to bail out a Government. Up until now, we 
have seen Governments who were prepared to go to 
deficit financing in order to produce their own manna 
from heaven, but we are now paying for that through 
interest costs to this province. Every day, we pay for 
that. It simply is no longer acceptable in the manner 
in which this province has to meet its costs. We are 
only a million people, and we have to carefully and 
constantly manage our finances and make sure that 
our expenditures are wise. 

We faced a number of rather awkward and difficult 
situations in human services when this Government 
came into power, Mr. Speaker. I think that a good 
example of good faith and reason in the manner in 
which we deal with the public and with those who are 
the care givers in this province, an indication that is 
clearly shown by the manner in which we dealt with 
foster parents, the manner in which we have dealt with 
Osborne House. Those are simply two indications of 
a Government that was prepared to listen and then 
take action that would provide a demonstrable response 
to a genuine need. 

I guess I will go back to one more topic that is near 
and dear to my heart before I put my last words on 
the record regarding this Budget. It seems to me that 
through the reorganization that we have seen in the 
last month and a half in terms of rural development, 
in the reorganization and re-emphasis that has been 
applied in that department, will provide the much 
needed focus to give rural Manitoba, first of all, its fair 
say and, secondly, its fair share of economic activity 
in this province. 

There has been no doubt that there have been forces 
far beyond what any Government can control when we 
look at the drought that this province has recently seen, 
not to mention all of the other problems regarding 
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pricing, which simply are a global problem. Mr. Speaker, 
rural Manitoba is strong and rural Manitoba is resilient 
and what it is looking for is a reasonable approach 
from its Government, a Government that has some 
direction and a Government that has willingness to 
deal with their problems in an honest and forthright 
manner, and that is what we are committed to do. 

* ( 1 520) 

Mr. Speaker, the people not only of rural Manitoba 
but in the city have indicated very clearly to us that 
they are prepared to work with a Government that is 
prepared to put forward a plan, is prepared to explain 
what is behind that plan and willing to provide the 
political will to follow through on initiatives that we lay 
out for ourselves. The fact that we have seen a Budget 
that is not exceeding the growth of the province which 
produces it, a Budget that is seen to be truly relevant 
to the conditions that the province finds itself in and 
the conditions that it expects to face in this forthcoming 
year leads me to believe that those who say they will 
vote against this Budget are doing so without having 
listened to the people of Manitoba. 

We are seeing a situation, Mr. Speaker, where minority 
Government is working and is working well. We are 
seeing a situation where I think the people of Manitoba 
are saying to all of us in this House, and I appeal to 
those who say they do not want to vote in favour of 
this Budget. I appeal to you to consider what the people 
are saying on the street, what the wage earner is saying 
when he looks at the discounts on his pay cheque and 
says, we finally have a Government that is prepared 
to deal with a problem that we have identified for years. 
Using the term "universally" -

An Honourable Member: Royalty. 

Mr. Cummings: I certainly will not use the royal "we," 
believe me. 

An Honourable Member: No, that is Sharon. 

Mr. Cummings: Yes, that may be more inclined to 
happen in other political Parties than it does on our 
side. 

Mr. Speaker, I simply say to you that it is without 
the slightest reservation that I recommend this Budget, 
not only to the House, but to the people of the province. 
By the feedback that I have already received, I think 
this is a Budget that has finally answered concerns that 
have far too long been ignored in the Province of 
Manitoba. The time has come to get on with the job 
of building this province. 

Mr. Leonard Evans (Brandon East): Mr. Speaker, I 
would like to join with others who participated in the 
debate and offer some comments on the Budget as 
we have it before us, and on the eve, I guess, or on 
the verge of the important vote that is going to take 
place in a very short time. 

I believe that this Budget without question reflects 
a minority Government situation. There is no doubt in 
my mind, having listened to the Minister of Finance 
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(Mr. Manness) when he was on this side of the House 
making so many speeches over so many years about 
the problem of the debt of Manitoba, that if he had 
his druthers he would have loved to have brought in 
a Budget that had significant cuts in spending in various 
areas. I do not know which areas but in various areas 
that he could, and to bring in a large surplus in order 
to start paying down the provincial debt. 

There is no question, Mr. Speaker, that you cannot 
tackle the problem of the debt without a surplus and, 
therefore, as I read this Budget, unless the Minister of 
Finance can show me where I am wrong, they will not 
really be paying any of the debt off or there would be 
nothing significant happen, because we have not had 
a surplus. Partly, of course, one of the reasons we do 
not show the surplus is because we have set funds 
aside in the Fiscal Stabilization Fund. I would like to 
say something about that later. 

This Budget reflects a minority situation. As I say, if 
we had a majority Conservative Government, I have 
no question that, given the philosophy, the economic 
policy position that is stated by the Minister of Finance 
over the years and his approach to provincial finances, 
he would have come in with several cuts and therefore 
a surplus situation. 

Also this Budget reflects the very significant fact that 
the previous NOP Government put a tax structure in 
place that provided a flow of revenue to this Minister, 
to this Government, that really is a bonanza for them. 
To his credit, the Minister of Finance (Mr. Manness) 
recognizes this. I think he said it in his speech or in 
some document or both that there is a certain high 
level of tax flow that is coming into the provincial 
Treasury because of increased taxes put on by the 
previous Government. 

Why did the previous Government put on the taxes? 
No Party in power wants to increase taxes. That is the 
last thing that any Party wants to engage in but at the 
same time-

An Honourable Member: You sure operated contrary 
to that. You were contrary to that. 

Mr. Leonard Evans: You say it is contrary, that it is 
self-interest. The fact is, it was believed that we needed 
the revenue. We were trying to address the question 
of debt accumulation, trying to get to the point where 
we would have a balance and perhaps some surplus. 
The former Minister of Finance, Mr. Eugene Kostyra, 
stated that in this House as well that we were trying, 
with that increased tax structure put in place, to move 
in that direction. So because of that, we have these 
flows of revenues for this Conservative Government. 

In addition, of course, the Budget reflects perhaps 
unanticipated transfers from the Treasury of Ottawa. 
As a result, the Minister of Finance (Mr. Manness) had 
a relatively easy task. If the tax structure had not been 
adjusted, if the taxes had not been increased by the 
previous NOP Government, our Finance Minister would 
have had a much more difficult time. We might have 
seen cuts. We may have seen a tax rise, courtesy of 
this Government. 
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We note, therefore, that what we have is a rather 
modest Budget, a Budget that is moderate. There are 
certain revenue increases for health, education, social 
services and so on, and rather moderate in tone. But 
I submit, Mr. Speaker, it is because of the particular 
minority situation that we have, in addition to those 
revenues that I spoke of. As my Leader has said, the 
MLA for Concordia (Mr. Doer), we do approve of the 
tax break for families, $6 1 million I believe, or 
thereabouts. It is about the same as we were promising 
in the last election that we would wish to have tax 
breaks for families. To that extent, we approve of that 
element of this Budget. 

There are many things though that we have concerns 
about, Mr. Speaker. I regret that this Government looks 
upon job creation, and I do not mean just job creation 
through grants, but job creation as a whole, as a 
relatively low priority. I know we will all talk about the 
need for economic growth, but the fact is that there 
are certain signals out there that give me cause to be 
concerned. First of all, they dismantled the Department 
of Employment Services and Economic Security, which 
was an attempt not only to focus on jobs but also to 
focus on areas of our population where there is a lot 
of unemployment, namely the long-term people on 
welfare. 

The idea was to work very closely looking at the 
social assistance caseload, seeing what we could do 
to provide training, job opportunities, incentives to 
people so we could remove them, so that we could 
improve their situation, that we could raise their 
standard of living by taking them off welfare, by 
removing them from social assistance and putting them 
into useful employment so that they would have a better 
standard of living and indeed so that we would have 
to pay out less in the way of welfare payments. That 
was one of the major reasons for putting the department 
together as it was put together, economic security in 
with employment initiatives, training programs and so 
on. 

The department has been broken up and we have 
a rather confusing situation. For some time, I was trying 
to find out where all the various job programs were, 
but I would say my basic observation is that any 
programs to create jobs have been given a low priority. 
I know the Minister of Finance (Mr. Manness) and the 
Premier (Mr. Filmon) have railed against these make
work projects and so on, but I would say that their 
criticism reflects an ignorance of some of these 
programs and what they were attempting to do and 
what they did do. 

The Job Training for Tomorrow Program was a 
program that gave money to the private sector, to the 
small business community in particular, in addition to 
non-profit organizations. These businesses had to 
indicate very clearly that we were talking about a 
permanent job, a real job, a job that was going to go 
on beyond the period of subsidy. In fact, they had to 
declare that in applying for these grants. As a result, 
we were talking about training people on the job. 
Incidentally, some of these people did not do that well 
in institutional settings, in colleges and high schools 
and so on, but they had some potential to be trained 
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on the job, people to be trained on the job by the 
business sector, by their employers, and we are talking 
about small business units, and to be given a permanent 
job, a regular job. 

* ( 1 530) 

So what we did, we provided an incentive to the 
business sector by reducing the labour costs for small 
business. As a result, I think we did a fairly good job 
in creating some job opportunities that would not be 
there otherwise. You do not resolve the unemployment 
situation by one program such as that alone, but it 
helps. It helps, Mr. Speaker, and the fact that other 
provincial jurisdictions and indeed the federal 
Government is into this field would indicate to me that 
there is some merit in this. 

I say what we have got in this Government is a clear 
indication that job creation is a very low priority. They 
have eliminated the department. They shifted some 
programs over to education. The amount of money has 
been cut in half, if not more. There is no sign of any 
action. In fact, the Job Training for Tomorrow Program, 
I believe, was frozen or was not receiving any new 
applications as of the middle of last year. This was told 
to us by the former Minister responsible for that 
program. To my knowledge, there is no action there 
whatsoever. I say that this is one avenue where we can 
stimulate the economy, where we can help to create 
jobs. As I said, that particular program was not creating 
make-work positions, it was assisting the private sector, 
and we were talking about real jobs, permanent ongoing 
jobs. 

I note further, Mr. Speaker, going on to some other 
topics, that we are concerned about wise spending of 
money. I would say that, in my judgment, there is one 
area of considerable waste. I could maybe find others, 
but there is one area that this Government is going to 
spend money on, in my judgement purely a waste of 
money, and that is the Ottawa office that is about to 
be set up. I can tell you that previous Governments, 
not only the NDP but even previous Conservative 
Governments, as I recall, had considered that and 
rejected it because they did not consider it to be 
efficient. To actually deal with Government officials, 
Government Ministers, you have to go as a delegation, 
you have to go with experts, you have to go well
prepared. You could not expect someone in that office 
to be all things to all departments, to all officials. It 
could be very nice for people from Manitoba dropping 
in for a cup of coffee or a cup of tea or something like 
that, get a pamphlet or get a map. That is very nice, 
but really it is a waste of money. I tell you, previous 
Conservative Governments thought it was a waste of 
money and I, for the life of me, do not understand why 
this expenditure. You may argue that it is not that many 
thousands of dollars, but I suspect that once it gets 
going it could be rather costly and of course it is not 
one year but it is year after year. I simply say that there 
has not been a case made to justify that expenditure. 

Just going on to some other topics I would like touch 
on, Mr. Speaker, something that is close to my heart, 
the Manitoba Public Insurance Corporation. The largest 
portion of M PIC activities, of course, invol ves 
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automobile insurance, and that is a subject we will deal 
with at some other time. 

We would like to know, at some point, what has 
happened to the Kopstein Report and all the major 
recommendations there, and the no-fault system and 
so on. That is something that has to be explored. That 
report should not be shelved. There were some 
important recommendations for improvements made. 
I would hope that those improvements will be put into 
place in the months or the year or two ahead. 

I am zeroing in on something that I believe is a mistake 
on the part of this Government. They seem to be 
determined to have MPIC rid itself of the General 
Insurance Division. I appreciate the fact that the General 
Insurance Division is made up of two sections, if you 
will :  the special risk extension, which is definitely in 
a very profitable position, and also the personal 
commercial lines, which is still not "making money. " 
Having said that, Mr. Speaker, if you look at these 
figures, there has been a dramatic turnaround. There 
has been a significant improvement in the operations 
of those lines. I know the employees are working hard, 
even though they are looking over their shoulders as 
to whether they are going to be put on the street without 
a job, but I know they are working very hard to try to 
make it as profitable. 

When we were in Government, we said too to the 
corporation, look, this cannot go on. We have got to 
get rid of these losses; we just cannot have this operate. 
I believe the former Minister, the MLA for the Interlake 
(Mr. Uruski) did indicate quite clearly to the corporation 
that changes had to be made. Changes were put in 
place. There was evidence of improvements being made 
in the General Insurance Division at that time. 

(The Acting Speaker, Mr. Parker Burrell ,  in the Chair.) 

What we have now is a Government which is adamant. 
Even though there has been significant improvement, 
even though it creates jobs in this province, even though 
it is providing insurance to some small business who 
cannot obtain that insurance from the private sector, 
even though there are remote and rural communities 

�. that cannot get insurance from the private sector, this 
' Government seems to be determined to shut it down. 

At least I have not had any signal to the contrary. I 
know a report is being made, it is being prepared. We 
have been over a half a year at it. I am very dismayed 
that nothing has come. I really do not expect anything 
to come, except I would not be surprised if there is 
an announcement soon that they are selling or are 
going to divest themselves of that division. 

I hope I am wrong. I truly hope I am wrong, but I 
believe that could be one result and one decision made 
by the Government. People are very concerned. I 
submitted a petition of about 2 ,500 names. People 
worked very hard to get the names. They were not 
hard to get in shopping centres, going around 
businesses, and so on. The City of Brandon's Municipal 
Council has taken a stand on this. The Labour Council 
has taken a stand. I have talked to the Chamber of 
Commerce. I have talked to the Economic Development 
Board there. They are all concerned for various ways 
about the threat to the Brandon economy because of 
the potential loss of these jobs. 
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Surely to goodness, there has been enough economic 
bad news for that community in the last several months. 
There has been a closure of an international nursing 
home with 44 jobs gone. There has been a reduction 
in staffing at another nursing home, the Rideau Park, 
1 3  full-time jobs and another seven or eight full-time 
equivalents for about approximately 20 jobs; Marr's 
Leisure Products, 44 jobs gone, thanks to free trade 
which was supported by this Government. As of January 
1 ,  leisure craft and other leisure products can come 
into Canada, as I understand, duty free. It is now 
possible to manufacture these products in the United 
States, ship them up without any duty. 

There is a potential there that was seized upon and 
the company, I appreciate the fact that most of the 
product is sold in Ontario, 85 percent, but that is not 
something that occurred overnight, Mr. Acting Speaker, 
that developed very slowly and over a matter of years. 
What did change was the tariff. So we have lost an 
industry, there are another 44 jobs. 

So I say we do not need to lose another 45 jobs or 
55 jobs. We cannot even afford to lose five or 1 0  jobs, 
Mr. Acting Speaker. The community is in the doldrums 
because of free trade and because of reductions in 
nursing home beds and nursing home staffing, 
therefore, in the City of Brandon. 

So it rings hollow when the Government across the 
way talks about rural decentralization, jobs in rural 
Manitoba, jobs outside of Winnipeg. I am not suggesting 
that Brandon is rural, but it is certainly outside of 
Winnipeg. We are talking about decentralization of jobs. 
This is going in the wrong direction and people are 
very sensitive to this. 

I do not understand a Government that professes 
to be concerned about decentralization, jobs outside 
of Winnipeg can do this to the City of Brandon. Because 
I say, while this Premier of ours is prepared to go to 
Ottawa and pound the desk for Portage la Prairie, he 
is doing the same thing virtually to the City of Brandon. 
Why is he doing this to the City of Brandon? 

* ( 1 540) 

He is doing this to the City of Brandon. We are going 
to lose jobs thanks to a decision made here, thanks 
to a decision made by this Premier (Mr. Filmon). He is 
adamant, he is going to get rid of it. It does not matter 
what we say, what we do. It does not matter that it is 
being improved. All we are saying is give the corporation 
a chance. We think it is going into the black. Leave it 
alone, give them a chance. Do not interfere, that is 
what we are saying. But you are going to interfere. You 
are going to insist that they get rid of it, even though 
it has had a dramatic financial turnaround, even though 
we have got some damn good employees, they are 
working hard. Their morale is low because their jobs 
are being threatened. 

-(Interjection)- Mrs. Thatcher-at any rate, I say there 
is a parallel . It is just hypocritical, Mr. Acting Speaker, 
a hypocritical action to say I am fighting for jobs in 
Manitoba and go down to Ottawa and try to get the 
federal Government to reverse its decision on cutting 
back on the Portage base, eliminating the Portage base, 



Wednesday, June 14, 1989 

and then a couple of weeks later tell the Members of 
this House that no matter what, no matter how improved 
this situation is in the General Insurance Division, we 
are going to get rid of it. 

So I say, Mr. Acting Speaker, this is an action that 
will not be accepted by the people of Brandon, and 
we are going to hear more about this in the future. I 
can assure you of that. But it makes me wonder why 
I should support the Government. The only concern I 
have is that I was trying to get friends, my friends in 
the Liberal Party, to support me in the Public Utilities 
Committee and I did not get very far. 

I j ust want to comment, in my enthu siasm for 
questioning yesterday, I did make a mistake. I did not 
want to mislead anyone. The motion of course was not 
carried unanimously because there was a division. There 
were three NDP versus two Liberals plus the Minister. 
The now Minister of Natural Resources (Mr. Enns) was 
acting as Chair and he broke the tie, voted with the 
two Liberals and the Minister responsible for MPIC, so 
it was four to three. It was a clear division. 

My reference to unanimity was-I did not put it 
right-it came back to this House as a report of the 
committee and it was accepted by this committee 
without any debate, without any division. It could have. 
We could have debated it, we did not have to accept 
the report of the committee without a debate and 
withou t  a recorded vote h ere, according to my 
understanding of the rules, but I did not call for that 
recorded vote and we did not make an issue of it. It 
was accepted therefore unanimously by the Legislature, 
but admittedly not at the committee level. 

What I find strange is the Government is committed 
to doing this study of the General Insurance Division. 
In the meantime, within an hour or two later, we have 
the Premier (Mr. Filmon) still telling the media that we 
are going to get rid of the General Insurance and, as 
he said again yesterday, even though the majority on 
the committee-and then the committee's report being 
accepted by the House-said we will study the options. 
I say the Premier either does not know what is going 
on or else he is prepared to ignore a majority view 
which was supported by two of his present Ministers. 

(Mr. Speaker in the Chair.) 

At any rate, I would like to make some other points 
about some other issues that have been raised in the 
Budget. The other is the matter of the health and 
education levy, sometimes referred to as the payroll 
tax. What the Minister of Finance is doing-he is very 
proud of it, he is very happy with it, and so on-I say 
he is not doing anything significant with the payroll tax. 

The NOP, which brought it in not because we wanted 
to levy extra taxes but because we had to levy extra 
taxes to pay for health and education and social services 
or whatever. It is a very difficult decision to make. Who 
in their right mind wants increased taxes and who in 
their right mind wants to bring in a new tax? Nobody 
enjoys that. 

At any rate, we brought it in. Quebec had had some 
success with it, so we brought it in and we did provide 
certain exemptions. Then the following year, we 
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provided some additional adjustments. Rather than 
eliminate it, we reduced the number of businesses that 
had to pay. 

I tell you now, Mr. Speaker, categorically neither this 
Minister of Finance (Mr. Manness) nor any other Minister 
of Finance in the foreseeable future will get rid of the 
payroll tax because the province's Treasury cannot 
afford to do without the payroll tax unless there are 
some major cutbacks or reductions in spending or 
unless there is an increase in sales taxes. I cannot see 
any Minister of Finance wanting to increase sales taxes 
from 7 to 8, 9 or 1 0  percent although, goodness knows, 
it is high and double digit in eastern Canada, in the 
Atlantic region. We realize that. I do not think that we 
want to see the sales tax go up. 

We have to recognize, and the Minister of Finance 
will probably not say this too loudly, if he ever says it 
publicly, that money, and I think it is still about $ 1 80 
million, even with these new exemptions or the raising 
of the exemption level, that the bulk of this money 
comes from large corporations, national corporations, 
federal Crown agencies, and brings in revenue that we 
could never get otherwise. To that extent, it is a new
found source of badly needed revenue for the Treasury 
of this province. 

I say, therefore, I am quite prepared to bet a cup of 
good coffee, made in this Legislature, that this Minister 
of Finance (Mr. Manness) nor any other Minister of 
Finance in this foreseeable future will eliminate the 
payroll tax, the health and education levy, because it 
does not make sense to do so. 

I would even go as far to say that there is no statistical 
evidence, there are no hard studies that shows that 
the payroll tax actually reduced the level of job creation 
in this province. Put it another way, there is no hard 
evidence that it added to unemployment in this province. 
In fact I think some of the figures showed unemployment 
getting better after the payroll tax was imposed. I am 
not making the case one way or the other except to 
say there is no clear evidence that the payroll tax did 
slow down the rate of job creation. You may think that 
it should do so from a logical perspective, but the fact 
is there are so many factors that influence business 
decision making, that influence a businessman, an 
employer's decision to hire more workers. It is not only 
on a minor tax, it is profit opportunities out there, it 
is other costs, it is the conditions of the market and 
so on. 

There are so many factors at work, it is very hard 
to isolate it. No one yet has written a report on this 
to prove to me or anyone else that the payroll tax has 
hurt the Manitoba economy. In contrast, however, it 
has brought in badly needed revenue, so this will be 
one promise this Conservative Government will not 
keep. 

(Mr. Deputy Speaker in the Chair.) 

I have bet a cup of coffee on it . I am quite prepared 
to pay my cup of coffee if I lose that bet, but I will 
gladly provide an additional cup of coffee to pay off 
this bet with whoever, with the Speaker or the Minister 
of Finance (Mr. Manness) that he will not eliminate the 
payroll tax. 
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I would l ike to make a comment also about the 
HydroBond issue. I th ink $300 mi l l ion is the amount 
t h at was ra ise d - 33,000 M a n i t o bans ,  I be l ieve,  
p u rc h ased these.  I t h i n k  i t  i s  c o m m e n d a b le .  
G overnments in  t h e  past have talked about i t .  We have 
issued - I  do not know what we call them -saving 
certificates or bonds or whatever. Our NDP Govern ment 
actual ly had an issue of certificates to raise savings 
for Manitobans, and so on.  
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The fact that it was sold so quickly though makes 
me wonder whether the rate of i nterest was set at too 
high a level ,  that maybe we paid a trifle b it - I  do not 
k now how much, maybe we paid a half of one point 
or three-quarters of one point, I do not know. M aybe 
we paid a l ittle bit too much in  the way of an interest 
rate for this.  Otherwise, I s imply  say it sold so quickly, 
it was such a good deal , the interest rate was so h igh 
that they were sold very, very quickly. 

I w o u l d  l i ke to k n ow, a n d  I d o  n ot h ave t h at 
information, what would it have cost the Treasury if the 
Government had borrowed a broad ? The reasons 
Government had borrowed abroad , not only the N D P  
b u t  prev ious ad m i n istrat ions  a n d  not  o n l y  i n  t h i s  
p rovince b u t  other provinces, t h e  reason you borrow 
abroad is the interest rates are lower. You do take the 
chance of fluctuating exchange rates so there is some 
risk involved, obviously there is  some risk. The point 
i s  that over the years Governments have done that with 
the best of i ntentions to save money for the taxpayers, 
to  save interest payments. I would  l ike to know what 
would have been the cost to borrow outside of Manitoba 
as opposed to borrowing as we d id?  

I appreciate the fact that the i nterest payments are 
made to Manitobans. That is good, no one wi l l  argue 
with that. Although I am not so sure, M r. Deputy 
S peaker, whether those people who own those bonds 
at this t ime wi l l  always be resid ing in  Manitoba, or 
whether the bonds can be transferred out of the 
province somehow or other, someone buying them and 
g i v i n g  them t o  a cous in  or say, a g ra n d s o n  or 
granddaughter  l i v ing  elsewhere as a prese n t ,  for 
instance, or whatever. You can imagine ways and means 
by which financial securities may be transferred or 
spread around the country. 

The other concern I have about the HydroBond issue, 
for a while I began to th ink it was more of a PR exercise 
than a legitimate sale of bonds, because for the amount 
of advertising, when you th ink when that the issue was 
put out, it was sold quickly. I would  submit,  M r. Deputy 
Speaker, that the Government probably spent too much 
money on promoting the issue. 

We want to be careful with our money, I agree. Let 
us not waste money. I th ink,  and I do not know what 
the numbers are, but I suspect we spent too much 
money on advertising this. It became a big promotion 
meaning buy Manitoba bonds, it is a n ice slogan, very 
n ice, everyone can agree but really, were we in a PR 
exercise or were we really trying to sel l  bonds? I do 
not think we needed nearly as much advertising .  The 
bonds sold immediately. The rate of the interest was 
so attractive there was no problem. 
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Again the total debt-this is related to Hydro - it is 
sti l l  a very small amount when you look at the total 
outstanding debt of Hydro which is  about $2.6 bi l l ion.  
The $300 mi l l ion is fine, but it is sti l l  only a smal l  fraction 
of the total debt of Hydro. Let us not get carried away 
that all of a sudden we are financing Hydro development 
with the M anitoba savings. I do not th ink there are 
enough savings in  the province to pay for some of the 
major Hydro developments in the past or indeed that 
could occur at some future t ime- not within  a period 
of time, not within the short period of time. If  we could 
d o  that, I say, good , great. It would  be good, but I do 
not know whether that is possible g iven the fact that 
there is such money, so many dol lars, it is a fairly short 
period of t ime to pay for the development. 

On the matter of rural economic development, M r. 
Deputy Speaker, I wanted to say that whi le it is fine 
to have a new department, as far as I can see it is 
real ly the Department of Mun icipal Affa irs with a new 
tit le, there is very l itt le new money in it and I do not 
see any meaningful programs. Now if I am wrong,  please 
tell me, but I do not see anything real ly meaningful in  
the department. I am not  trying to take away from the 
Minister, his Deputy or the staff or anything.  I t  is almost 
l ike setting up the Seniors Directorate. That is the name, 
it is n ice, and it sounds great. 

Everybody can agree we should zero in on programs 
for seniors but nothing happens, except you get a lot 
of frustrated seniors because they thought something 
meani ngful was going to happen. I suspect, although 
I do not know whether rural Manitoba is  very excited 
about the fact, that there is a new department, or an 
old department I should say with a new name, whether 
they are real ly paying that much attention and whether 
we are going to raise expectations to the point that 
they cannot be fulfi l led.  

Whi le I would certainly support, and I th ink every 
Member of the Legislature would support diversification, 
jobs throughout the province, I do not see how anything, 
at least at this point I do not see anyth ing meaningful 
that i s  being proposed or being brought forward that 
wi l l  do something to, for instance, stop the exodus of 
peo p l e  from rura l  M an it o b a .  W h e n  M a n i t o b a ' s  
population decl ines, it is essentially a decline in  rural 
Manitoba. It is not necessarily a decl ine in  Winnipeg. 
I t  may be a slowdown of Winnipeg's population growth 
but, when we drop our population as we d id  last year, 
it is a reduction of people l iving in the countryside, not 
only on farms but particularly the small vi l lages, the 
small towns. This is where we see the drop in  population. 
We see these towns d isappearing before our eyes. 

I wi l l  have more to say about population decline i n  
a moment, but under the topic o f  Rural Economic 
Deve lopment ,  I c a n n ot t h i n k  of  anyth i n g  more 
meaningful than if a major water and sewer program 
were announced . I do not know whether i t  would be 
through that department. I t  could very wel l be, but I 
know that there are certain towns and cities outside 
of Winnipeg that are having great d ifficulty in  f inancing 
water and sewer faci l ities that are badly needed . I th ink 
Teulon,  certainly Dauphin and , of course, Brandon. 

Brandon is looking at a bi l l  I guess of around $20 
mi l l ion for a new sewage treatment faci l ity. The city 
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d oes not have the financial capacity to do th is. Yet they 
are ordered to proceed forthwith by environmental 
authorit ies and they are i n  a b ind .  O n  the one hand, 
our legislation, our agencies protecting the environment 
saying you must do this for environmental purposes, 
and on the other hand the city counci l  ask, but where 
do we get the money? How can we possibly ask property 
taxpayers to foot th is k ind of a b i l l?  I believe the mayor 
has stated h imself that there is  no way the city can go 
ahead on its own and wi l l  not go ahead on its own. I 
th ink he even said ,  they wi l l  have to throw me in ja i l .  
I th ink that is what he said .  I d o  not know how serious 
he was about i t .  I believe he said something to that 
effect. 

Now I would  say i f  this department, if  this M i nister 
got up  and said ,  we are developing a rural water and 
sewer program, we have real m oney here, we are going 
to help Dauphin ,  we are going to help Teulon,  or 
whatever community that has problems, f ine, but there 
is nothing. There was supposed to be some federal 
money about this.  I recal l  when I was the M in ister, my 
u nderstanding was our Government was on the verge 
of signing an agreement with the federal Government 
-( Interjection)- Well ,  I can tel l you the officials met with 
our officials. Al l  the paper work was done. 

M r. Jake Epp was supposed to del iver. I can tell you, 
I d o  not have d ocuments i n  front of me but I recall 
very vividly being told by officials that there was going 
to b e  a n  a n n o u ncement  very i m m i n e n t l y. A l l  t h e  
paperwork h a d  been done. T h e  bureaucrats on both 
the federal and provincial sides had agreed . Al l  the 
detai ls had been worked out and it was j ust a matter 
of sort of a publ ic announcement with M r. Jake Epp 
and our M inister at the t ime, I believe it was the M LA 
for the I nterlake, and we wou ld  proceed , and that was 
good. At any rate, nothing has happened . M r. Epp d id  
not  deliver and I d o  not  see anything or hear anything 
so far from this Government. 

So if you want to d o  something meaningful for rural 
d e ve lopment ,  j u st do not c h a n g e  the n am e  of a 
department and say we are now concerned about rural 
development. I say, put some program money in p lace 
and do something.  I cannot th ink of anything more 
significant than water and sewer, because that is the 
basis for population growth,  that is the basis for 
i ndustrializat ion.  You want more industrial jobs, more 
economic growth, then provide adequate infrastructure. 

I t  will be i nteresting to see if and when we wi l l  get 
anything,  and if  and when we wi l l  get anything out of 
the federal Government on th is .  I th ink the idea was 
to get federal money. I am not going to hold my breath 
on it  with the particular Government that we have in 
Ottawa. I say, if Ottawa will not come across, then the 
province should go alone and provide some cost-shared 
program money to the mun icipalities. I th ink we cannot 
let these municipal ities down. - ( lnterjection)-

The Minister maybe was not in the Chamber when 
I said this or maybe he was not l istening perhaps. I 
said I was advised by senior officials that we were on 
the verge of sign i ng a document with the federal 
G overnment for water and sewer, including the sewer 
faci l ity in Brandon.  Now that is what I was told .  I have 
not got documents with me, but I remember being told 
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categorically two or three times by senior people. My 
understanding was we were on the verge of doing this.  

M r. Deputy Speaker, I wonder if  you could tell me 
how much t ime I have left. 

* ( 1 600) 

Mr. Deputy Speaker: The Honourable Member has 
about five minutes remain ing.  

Mr. Leonard Evans: Only five minutes. My God, I had 
another two hours. 

Okay, I am not going to say a th ing about the Fiscal 
Stabi l ization Fund,  beyond it is  almost like m irrors and 
really it is nothing sign ificant. I talked to the Provincial 
Auditor and it is real ly meaningless. The bottom l i ne, 
al l  it is, is money that is not spent and it is real ly a bit 
of hocus-pocus, a f inancial hocus-pocus, M r. Deputy 
Speaker. 

The greatest fai l ing I see in the Budget and the 
approach of this Government is that they have no 
conception of  economic development of Manitoba. They 
have no industrial development plan,  they have no idea 
of where we are going. This province, I am sorry to 
say, is stagnat ing;  the population is d ropping. Last year 
a lone,  in two successive q u arters, the  popu lat ion  
d ropped . There is a mass exodus of  people. There is  
one quarter we lost as  many people equivalent to the 
Town of Swan River. I n  the third quarter alone of last 
year, we lost 3 ,689 people on interprovincial migration. 
That is l ike losing the whole Town of Swan River. 

The industrial base is eroding.  Week after week, we 
have heard of industries closing down and al l  the other 
d ata that we have, M r. Deputy Speaker, ind icates a 
very weak economy. Housing starts were down last 
year; they are down this year. The latest f igures we 
h ave show Manitoba's housing starts in urban centres 
are down by 28. 7 percent, and that is very significant. 

Our rate of job creation just is not, M r. Deputy 
Speaker, the number of jobs has hardly grown at al l  
and the latest f igures we have out of Stats Canada 
shows a very min imal change. May of '88, we had 
498,000; May of ' 89,  50 1 ,000, barely a change. As a 
matter of fact , that increase is the second lowest of 
any province in terms of job creation, and it is well 
below the national average, simi larly with some of the 
other economic statistics. 

There is just a very sad tale being described by these 
economic statistics. So this Finance M i n ister and this 
Government is not meeting the chal lenge. I t  has no 
industrial development p lan.  I know what his philosophy 
is, sit back and let everything take p lace, let the market 
take place. I submit,  M r. Deputy Speaker, if we continue 
to d o  that we wi l l  see further erosion.  We are going to 
see further population decl ine and,  u lt imately, we wi l l  
have a lower base from which to collect the taxes. 

So, in  conclusion, as my Leader said ,  we will be 
supporting the Budget, even though we have a lot of 
concerns and qual ifications about it, even though I have 
some major concerns about MP IC .  I th ink the people 
want to give the minority Government a chance, and 
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I th ink if there was an election now we may end up 
with another minority Government anyway. 

On that basis, I want to reiterate that I am not at al l  
totally satisfied with the Budget. I am particularly 
concerned about economic decline but nevertheless, 
as my Leader stated , we will be consistent with our 
posit ion on this matter. 

Thank you very much.  

Mr. Kevin Lamoureux ( lnkster): M r. Deputy Speaker, 
first of al l ,  I would l ike to acknowledge the second term 
for the Speaker and say that he has done a fine job 
thus far and I hope that he continues. I would  a lso l ike 
to take this opportunity to congratulate you, M r. Deputy 
Speaker (Mr. Chornopyski). I do not know of anyone 
else in  this Chamber who would have made a finer or 
a better Deputy Speaker. 

I would  also l ike to congratulate M r. Enns on h is 
a p p o i ntment  t o  t h e  C a b i net . I t h i n k  h e  i s  very 
competent.- ( Interjection)- I should say the Member for 
Lakeside. I am sure he wil l  do or at least try to d o  the 
best job he can. 

I have three major areas of concern on this particular 
Budget: the tax rebate, which is something that the 
NDP brought in; the debt, there should not have been 
one last year, as far as I am concerned ; and what I 
l ike to refer to as the Manness i l lusion. 

Let us talk about this Tory slush fund or, as they l ike 
to refer to it ,  the Fiscal Stabi l ization Fund.  Last year, 
we should have had a $48 mi l l ion dol lar surplus, but 
what happened? I nstead , we have a $ 1 52 mi l l ion dol lar 
debt from last year. Why, I ask? They wanted to have 
a $200 mi l l ion Tory slush fund and that is the reason 
why we have a debt from last year. 

M r. Deputy Speaker, $50 mi l l ion has already been 
spent. They have already reduced the projected debt 
from $ 1 52 mi l l ion from last year to this year's projected 
debt of $87 mi l l ion.  

The Leader of the NDP ( M r. Doer) concurs with th is 
s lush fund, for whatever reasons I do not know. The 
legislation that is being brought forward will enable the 
Cabinet to deposit and withdraw al l  the funds. As far 
as I am concerned, it makes it a lot more polit ical than. 
if  we had not had the fund in  the f irst place. This 
reinforces something that they have done with MIC,  
where they had lost the i r  fund ing component and are 
n ow an advisory group. Yet I sti l l  do not believe that 
the Min ister responsible is using them as she should 
possibly, as an advisory group, seeking their opinion 
and l istening to what they might have to say. 

Mr. Deputy Speaker, we know why the Government 
has been able to put forward a Budget of this nature. 
I t  is called good luck, which in  no way should be 
determined as good Government. 

Let us look at the good luck-the mining tax. We 
are fortunate here in  Manitoba that the nickel prices 
have been going up .  I am g lad to see that Thompson, 
a rural, vibrant community is  now able to expand .  They 
owe that to the nickel prices, but the thing is that we 
should not be banking o n  the ever-increasing n ickel 
prices. 
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Another good luck came in with the equal ization 
payments. Mr. Deputy Speaker, time after t ime we hear 
from the Government benches that the Leader of the 
Opposition (Mrs. Carstairs) and other Members, my 
col leagues, refer to the Province of M an itoba as a have
not province. The reason why we say we are a have
not province is because if you take a look at the 
e q u a l izat i o n  f u n d ,  i f  we were not receiv i n g  the  
equalization payment, then I might concur with them 
and say that we are not a have-not province in  the 
monetary terms. 

I t  is  something that we should not be proud of, 
receiving money through the equal ization payments. I 
would  l ike to be in the position in which we d id  not 
have to receive any equal ization payments. All I can 
say is, thank God that we have it .  I t  is one of the federal 
programs that ensures equity among the 10 provinces. 

In regard to the NDP tax g rab, I can recall the 
Opposit ion,  the then Opposition saying how bad and 
atrocious, the mugging of the poor, l ine after l i ne that 
came out criticizing the amount of taxes that the then 
NDP admin istration was imposing onto al l  Manitobans. 
Yet on the other hand, they have been reaping the 
benefits of it .  

I look at the tax breaks this Government is  proposing 
and we support that. We bel ieve that Manitobans do 
deserve a tax break . The question that I ask,  it is 
unfortunate that they are not receiving i t  starting July 
1.  We have heard reasons why we are not receiving it .  
I do not personally buy those reasons. We could have 
had those tax breaks in by July 1. Manitobans could  
have been receiving their money they so hard earned. 
If the M inister of Finance (Mr. Manness) would have 
been working back right after December, he could have 
come through on that. I t  is unfortunate that he d id not. 

M r. Deputy Speaker, we look at Manitoba's decl in ing 
deficit. I am looking at the Winnipeg Free Press, Tuesday, 
June 6, and I see a n ice graph. On the g raph it shows 
the province's accumulated , not accumulated, but their 
annual debt going down in  a very nice consistent 
manner. I must say the curves do look n ice, but we 
have to realize that the only way that this Government 
is able to show that general decl ine in  curve is because 
of the Tory slush fund. They can call it whatever they 
want but I know and I am sure al l  Manitobans wi l l  
real ize exactly what it is, and that is what it is ,  a Tory 
slush fund.  

Hon. Donald Orchard (Minister of Health): Kevin,  you 
used to be such a n ice young man. 

Mr. Lamoureux: I sti l l  try to be a n ice young man, M r. 
Orchard . 

M r. Deputy Speaker, I also notice that tax increases 
went to tobacco, fuel, water power rentals. This seems 
to be a standard thing. My colleague from Assiniboia 
(Mr. Mandrake) had made reference, and I th ink it is  
good thing and the Government should be l ooking at 
it, and that is the 1 cent that you are going to be 
increasing on a cigarette should be put back into the 
educational process so that the young people of our 
province are aware of the dangers of smoking. This 
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should really be more emphasized. We need to pay 
more attention on our youth and letting them know 
that this is dangerous for their health.  

* ( 16 10) 

We had the fuel tax increase. Again, this is something 
that a lot  of  Manitobans expect, I guess, i n  the year 
of the Budget. There is  another th ing that we should 
be keeping in  m i n d .  These fuel taxes also hurt a l l  
Manitobans d i rectly i n  the pocketbook.  It a lso hurts 
our small companies, companies like our couriers, the 
taxi companies, and so forth .  One cent a l i tre and the 
amount of mi leage that they put on means a lot to 
them,  and i t  i n c reases u l t i mately the i r  rates, and  
ult imately we pay again .  

The water power rentals, once again ,  th is  is something 
that I be l ieve t h at we w i l l  end up pay i n g  for  as 
consumers. 

M r. Deputy S peaker, I would  l ike to look at the 
Department of Housing and look at some of the detai ls 
of what the housing programs wi l l  l ikely suffer, whi le 
the Tories are grabbing $200 m i l l ion for a slush fund 
that is  i n  the best interest of no one but the PC Party 
election readi ness planners. This Budget will slash 
spending in housing grants and subsidies by 10 percent. 
We, in  the official Opposit ion,  want to know exactly 
how the Minister of Housing (Mr. Ducharme) will proceed 
with the d ismantling and reduction of housing assistance 
prog rams that  w i l l  be m ad e  n ecessary by t hese 
cutbacks? 

Wil l  the shelter al lowance, for example, for our elderly 
renters be reduced or woun d  down? In '87 and '88, 
more than 3,000 Manitobans aged 65 and over, and 
more than 400 aged 55 to 64 received this assistance 
u nder the program. H ow will these people be affected 
by the net 10 percent tax or cut if  this is the place 
where it is  going to occur? It has to occur from 
somewhere because we know in the operations, in  the 
grants and subsidies, it has been slashed by 10 percent. 
Will some of them lose their support completely? Wi l l  
they a l l  lose 1 0  percent? These are t h e  q uestions that 
really need to be asked, Mr. Deputy Speaker. 

The Minister of Finance ( M r. Manness) says he has 
del ivered a good news Budget, but the bad t id ings for 
l ower-income Manitobans are there for al l  to see. This 
G overnment talks a great deal about the importance 
of the family and family values, but this Budget makes 
it  clear that lower-income fami lies are not included in 
the Tory vision of a family. 

The Shelter Al lowances for Family Renters is one of 
the programs in peril as a result of this Budget. In '87-
88, th is program helped nearly 2,000 famil ies whose 
rental costs exceeded their 25 percent of their i ncome. 
The budget category covering this i mportant program 
is  also targeted for that 10 percent reduction. This is 
n ot good news for low i ncome famil ies. It is bad news. 

The Housing budget also contains bad news for the 
elderly and the infirm. Among the targets of th is Tory 
Budget is the Elderly and Infirm Persons Housing Grants 
Program. This program provides capital support grants 
for bui lders of housing un its for elderly and the inf irm. 
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These grants totalled almost $200,000 in '87-88. These 
and other programs are threatened as a result of the 
10 percent cutback in  the grants and subsidies that 
this M i nister of Housing has invoked. 

M r. Deputy Speaker, I would l ike to comment on the 
Ladco deal that took place back on May 25, when the 
M i n i ster  of  H ou s i n g  ( M r. Ducharme)  m a d e  a n  
a n n o u ncement .  S h o rt l y  after hear i n g  the  
announcement, I commented in  somewhat of  a positive 
fash ion on it and I wanted to maybe bring a couple 
things to l ight. 

First of a l l ,  there is a high-risk factor. We did have 
a meeting with the departmental officials and they had 
concurred that, yes, there is a risk factor and th is is  
maybe not  the  best t ime.  I s h o u l d  n ot say the 
department d id  not say that, but I bel ieve that th is  may 
not be the best t ime to enter into a venture of this 
nature. I guess what most upsets me about the Ladco 
deal is the proposal call itself. We had the Min ister of 
H ousing (Mr. Ducharme), through a meeting with the 
Homebui lders' Associat ion,  request them to put out a 
memorandum to al l  of their membership .  I th ink that 
is good that took place, but I th ink what the Min ister 
of Housing was missing out on is that should have also 
been advertised . 

The Manitoba Homebuilders' Association circulating 
a memo does not guarantee that al l  Manitobans i n  the 
province are equal in  order to put in  a bid, whether 
they want to purchase the land as land speculators, 
or if  there are some small companies that might want 
to put in  a b id ,  whatever it  might be. It should have 
been advertised , at the very least. To say the very least, 
I am somewhat upset that it was not. 

We went over, Mr. Deputy Speaker, and I thank the 
Minister of Housing (Mr. Ducharme) for invit ing myself 
and the critic for Housing from the New Democratic 
Party (Mr. Cowan) over to his office, where we went 
over the proposals. He showed us the other two bidders 
and again I appreciate that. 

The one surprising thing after the meeting that I found 
was unacceptable, and I d id contemplate on putting 
out a press release myself but I thought, well no,  maybe 
I should not stoop that low. What I am referring to is 
what the Housing Critic of the New Democratic Party 
had come out and said in a news release. At no t ime 
d id  I admit in that meeting,  and I notice the Min ister 
of Housing is here and if I say anyth ing incorrect I am 
sure he will correct me on this, that the Leader of the 
Liberal Party (Mrs. Carstairs) or myself were wrong in 
the actions that we had taken in  regard to Genstar and 
the consort ium for their call of proposals. 

I n  fact what had happened, and I thought I was very 
clear i n  that meet ing,  was I had said that obviously 
there must have been some type of a misunderstand ing 
and I was wil l ing to accept what was before me and 
that was two dated proposals, albeit at different t imes 
and much later than I thought it might have been,  but 
I accepted that. I bel ieve the people who had talked 
to us were not intentionally trying to mislead us, much 
l ike I was not trying to mislead th is Chamber, M r. Deputy 
Speaker. I, personal ly, have too much respect for this 
Cham ber and I would not do something of that nature. 
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I feel somewhat offended that the H ousing Critic of the 
NOP (Mr. Cowan) would say something of that nature. 

Another area, i f  I can briefly go over, is something 
that I have found to be probably the most frustrating 
thing as an MLA since being elected, and that is Workers 
Compensation. This is going to be real ly brief, as I see 
a f i ve c o m i n g  u p  i n  f ront  of m e .  The Wo rkers 
Compensation, I have been getting on average, I would 
say, one ca l l  every two weeks and they are very 
concerned with the process. I, for one, bel ieve that 
there should be an arm's-length approach with the 
Workers Compensation Board , but I also bel ieve that 
it is the responsib i l ity of the elected officials to ensure 
that al l  claimants are g iven a reasonable t ime to see 
their claims being processed. 

( M r. Speaker in the Chair. )  

M r. Speaker, I have seen in  my constituency people 
who have waited endlessly, months after months after 
months, to go through one appeal mechanism. It is 
unacceptable. We need to do something about that. 
These are Manitobans. These are people who are being 
very sincere. I am not saying that every one of the 
cases that is brought to me is right and that it needs 
to be reversed, no. I am just saying,  give them the 
process. They are entitled to that. As the elected 
officials, we are here to ensure that they are given that 
process. 

To conclude, I just wanted to take out two quotes 
that I found q u ite humorous when I was doing some 
reading the other day. These are q uotes from the 
Premier  ( M r. F i l m on ) .  One of  them i s  d u ri n g  t h e  
provincial campaign leadership debate o f  April 2 2 ,  1 988, 
on CKY TV: "I can call Brian Mu lroney on the phone 
at any t ime and know that he wil l  l i sten. "  If  the Premier 
had the opportunity, I know for a fact that he would 
l i k e  t o  w i t h d raw t h at remark because we in t h i s  
Chamber really know what the situation is l ike and what 
type of relat ionship our Premier has with the Prime 
M inister. 

Another quote that I would l ike to comment on is 
one that the Premier (Mr. Fi lmon) had stated in  regard 
to the Port of Churchi l l  on July 29, when he was quoted 
from the Winn ipeg Free Press: "The Prime Min ister 
has taken a special i nterest in  the Port of Churchi l l  and 
has promised quick action. We expect some promising 
announcements forthcoming  very short ly. I voiced 
Manitoba's concerns and he has now taken the matter 
into his own hands." I would argue that maybe the 
Premier might even want to retract that somewhat. 

I do have to say one th ing.  I am glad to see that the 
NOP, and it is unfortunate that we d id not have the 
invitation - I  am sure we would have been more than 
happy to attend the NOP to help or assist in putting 
some pressure, but I am glad to see that Churchi l l  
looks as i f  they are going to be gett ing something this 
year. They deserve it. It is important. It is an important 
dynamic that the Province of Manitoba has. 

• ( 1 620) 

On that note, Mr. Speaker, I would l ike to thank you 
for giving me the opportun ity to speak on this Budget.  
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It g ives me great pleasure- I should not say it gives 
me g reat p leasure because, after a lot of serious 
c o n s i d erat i o n  - ( I nterject i o n )- after  a lot of 
considerations-the Min ister of Finance (Mr. Manness) 
says I said it right the fi rst time. Wel l  no,  because the 
tax breaks I favour. I f ind it very d isheartening that you 
d id  not have it effective July 1 .  You could have had it 
July 1 and you did not. Another thing I f ind very 
d isheartening is the Fiscal Stabil ization Fund ,  as you 
l i ke to refer to it. I t  is not that. I t  is a Tory slush fund. 
Al l  things considered, I wil l  be voting against this Budget 
and thank you for the opportunity to speak. 

Mr. Reg Alcock (Osborne): M r. Speaker, I woul d  l ike 
to thank the Min ister of Finance (Mr. Manness). We 
were running a l ittle ahead of time and he agreed to 
let the Member for lnkster (Mr. Lamoureux) get up and 
say a few words. I would l ike to thank h im for that .  

I would l ike to start by s imply reading something that 
was stated in  this House back on March 1 7, 1 988, by 
the then Opposition Finance Crit ic who rose on a matter 
of privi lege and said that "For the past six sitt ing days, 
the Opposition has been documenting the d istortions 
and misrepresentations of the information provided 
with in the 1 988 Budget. In doing so," he stated, "we 
h ave ca l led  i n t o  q uest i o n  the  cred i b i l i ty  of t h e  
Government, t h e  Premier a n d  t h e  Min ister o f  Finance." 
I t  comes to mind how l ittle th ings have changed i n  the 
past year. 

When the Budget Address was delivered l ast week, 
my first response was that this is  a Budget drafted by 
a Government which does not intend to put a third 
Budget before this House prior to an election. It is less 
a fiscal plan for the province. This Budget has simply 
become one more election readiness. I th ink that is 
part i c u l ar ly  u nfortu n ate because I bel ieve, as t h e  
Minister of Finance (Mr. Manness) i n  t h e  past has 
expressed, that the Budget is  the most i mportant 
document which we review in this House. I t  is  the one 
piece that comes before the House that gives substance 
to the plans, the aspirations and the images that the 
Government would l ike to put forward to the community. 
U n l i k e  t h e  S peech from the  Throne ,  i t  conta i n s  
decisions, not promises, action and not simply images. 
At least, that has been the h istory. Now we have a 
Budget which extends the hypocrisy of the Throne 
Speech into the financial decisions of this province. 

M r. Speaker, after many years of sustained growth ,  
North America is facing an economic adjustment which 
wi l l  at best be reflected in  the slowing of the rate of 
growth and,  at worst , a period of recession . 

In the short term, there is some reason to be 
opt imistic in this province. As rain continues to fal l ,  we 
may indeed see sufficient improvement in agriculture 
to offset the continuing decline in other sectors of our 
economy. However, a rebound in  agriculture wil l  only 
serve to mask more fundamental problems. 

Bankruptcies are up,  net migration is  up, some 9,500 
peop l e  have l eft this province in the l ast year . 
Unemployment is cl imbing. Month after month ,  we see 
t h at rate r is ing  above the nat iona l  average ·and 
Manitoba's position in  th is  country is  s l ipping.  Retail 
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sales are down in real terms. H ousing starts are 
significantly depressed. One more ethereal ind icator is 
the level of optimism in  our community is also decl ining. 

I th ink it is important when we look at the drought 
that we were through last year and the impact of that 
drought on our province. It is i mportant to note that 
the i mpact of the changes in the federal Budget on 
this past April 26 wi l l  be greater than the entire impact 
of the drought last year and that impact will be repeated 
year after year for the next three years. This is a time 
when we need some economic leadership which is 
credi ble, and at the present t ime we are not gett ing 
it. We are not getting it in  Ottawa and we are not getting 
it here. 

Federally, we have an example of a Government which 
told us in the fall of last year, i f  you recall the pre
election period,  that the deficit was u nder control. The 
same G overn m e n t  p r o m i sed Canad i a n s  m a n y  
i m p r ovements based o n  M r. Wi lson ' s  view of o u r  
economy, b u t  a s  soon a s  t h e  election h a d  been won 
we i mmediately began to hear a radically different story. 
I nstead of being down, the d eficit was now up.  The 
promises which were made i n  September, October, 
November were no longer operative. The benefits of 
free trade are less apparent  a n d  t h e  negat ive 
a d j u stments d u e  t o  h a r m o n izat i o n  are u nfo l d i n g  
precisely a s  the Opposition Party said they would .  I n  
his Apri l  Budget, M r. Speaker, M r. Wilson attempted 
to mask his dupl icity by tell i ng  us that if we fol lowed 
his vision we would find prosperity around the corner. 
Unfortunately for al l  of us, once again he has been 
proved wrong. 

There was a workshop held recently, joint ly sponsored 
by Price Waterhouse and Prairie Research Associates. 
I t  was an attempt to review what was happening 
economical ly  in  th is  c o u n t ry a n d  t o  look at how 
Manitoba businesses might  prepare themselves for  the 
next few years . In that w o r k s h o p ,  the econ o m i c  
predictions made b y  the federal Minister were reviewed 
in great detai l .  One by one, they were d iscredited. Dr. 
Norm Cameron,  who our Min ister of Finance (Mr. 
M anness) credits as being a source and a resource to 
h im,  led the workshop. He made the point that to meet 
the targets for economic growth,  unemployment and 
interest rates which the federal M in ister of Finance has 
said,  it  would require a 1 80 degree turn in the current 
Bank of Canada policy. 

Dr. Cameron states that the only scenario which 
al lows those targets to be met requires a double-d igit 
i ncrease in the money supply and the i nflationary push 
that this would  provide to our economy would be such 
that it is simply not credible to assume that the Governor 
of the Bank of Canada would  al low this to happen. 
Despite this, the federal Finance Minister continues to 
promote his d iscredited version of the future and at 
his side, wearing the same pair of rose-coloured glasses, 
is our Minister of Finance (Mr. Manness). 

Mr. Speaker, in Manitoba we do not have the same 
kind of control over our economy. We are captive to 
national fiscal policy, much in  the same way that Canada 
is tied to the U.S. economy. We do not set our interest 
rate. We are victim to changing interest rates, r ight 
now being artificially raised in order to cool down the 
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Ontario economy. We do not set the exchange rate 
and we must l ive with the effects of a h igher dollar and 
its depressive effects on our economy, as nationally we 
move to harmonize our economy with the U.S .  

Let us j ust for  the moment ignore the evidence that 
surrounds us and let us concentrate on the predictions 
that our M i n ister of Finance (Mr. Manness) has made. 
Let us assume that we reach the 3.5 percent growth 
this Budget forecasts which, in annual terms, when you 
consider last year's growth rate, would be just under 
2 percent per year for the past two years, somewhat 
less than is optimistic, but lower than this year's 
prediction of 2 percent. I think I should also note that 
his current prediction of 3 .5 percent is down from 4 
percent which was the prediction contained in the 
Throne Speech. 

Hon. Clayton Manness (Minister of Finance): No, that 
was the Conference Board estimate. 

* ( 1 630) 

Mr. Alcock: The Finance Minister (Mr. Manness) makes 
the point that was a Conference Board estimate, one 
that his Govern ment saw fit to put forward in their 
Throne Speech ,  the same Conference Board which he 
took some delight in  saying did not know what they 
were doing when they presented a report on the GST 
which was not consistent with his own wholehearted 
support for that particular tax. We will come back to 
that in  a minute. 

M r. Speaker, the problem with these growth rates of 
under 2 percent is they are so fragile that a relatively 
small shock in the economy will send us into negative 
growth very qu ick ly. What happens then? The question 
then becomes what is this Government doing to prepare 
Manitobans for this uncertain future? Let us examine 
the statements of the Minister of Finance. He has 
repeated ly  promised us g reater openness, greater 
accountabi l ity and he has del ivered neither. Instead he 
chooses to play a game of hide-and-seek with the 
numbers in the hope that he can turn lead into gold. 
He runs costs into the previous year to inflate the deficit, 
then he del iberately incurs debt in  the past year i n  4 
order to provide h imself with an election readiness fund, � 
while at the same time taking credit for the boom in  
n icke l  p r i ces ,  t h e  Kostyra t ax changes ,  federa l  
equal ization and,  most recently, the rain .  

H is own very optimistic forecasts for  the future are 
proven to be false as soon as one delves into the 
underlying numbers. Did he hold spending down to 4.5 
percent as he c la ims? No. Do his l imited numbers for 
next year support his optimistic forecasts of economic 
growth? No. Can you h ave faith in h is new-found social 
consc ience ,  as evi d e n ced by  the a b ove average 
increases in  health care and fami ly services? No, not 
if you examine last year's record . Money that was 
allocated by this Legislature to the Department of Health 
last year went unspent, while wait ing l ists for surgery 
increased , whi le people in the Mun icipal Hospitals were 
forced to wait in  substandard conditions yet another 
year. 

G iven this record, how are we to bel ieve that they 
wil l  fol low through with the spending plans that they 
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have before us now? Suspicion grows further st i l l  when 
you note that they have increased the lapse factor by 
some $20 mi l l ion ,  coincidentally the amount by which 
funds were allowed to lapse in  the Department of Health 
last year. 

M r. Speaker, the Finance Min ister's cred ib i l ity is 
further tarnished by his denial of the relationship 
between h is  new tax on gasol ine, a tax which weighs 
more heavily on rural Manitobans, and h is commitment 
to Repap to spend a s imilar amount on roads for that 
company. Once again,  h is ideology comes through .  You 
know, it is just a coincidence but he seems to maintain 
the bel ief that Manitobans should pay to make h is 
giveaway possible. 

W h at of  the F inance M i n ister ' s  c o m m itment  to 
multiyear Budgets? The Auditor has recommended for 
several years that we adopt a multiyear financial plan.  
He states in  h is most recent report that a mult iyear 
financial plan is essential to legislators, the media and 
the p u b l i c  when t hey attempt  to u n derstand t h e  
implications o f  current fiscal plans for t h e  budgeted 
deficit in relat ion to future years. 

This Minister of Finance, when in  Opposition, believed 
that. In fact he moved a motion charging the then 
previous F i nance M i n i ster with " respons i b i l i ty for 
prepar i n g  and p resent i n g  a m u l t iyear B u d get ,  
forecasting the revenues and expenditures for  the 
province for the next five years, beginn ing with the 
1 988 Budget ."  

He presented the  1 988 Budget that was passed by 
this House and he d id  not meet his own dead l ine. H is  
excuse was that he d id  not  h ave the t ime and at  the 
time we accepted that, but he has now had an entire 
year. In January in a meeting of Publ ic  Accounts 
Committee, he spoke strongly of his commitment to a 
m ultiyear Budget,  stating that he is actively including 
another year's forecast in  some detai l .  

That detai l  consists of a few general l ines in  the 
Budget Address which includes l ines l ike "about,"  "just 
over,"  " in  the range of. " The whole exercise makes a 

� mockery of the Auditor's recommendations and comes 
, nowhere near meeting the test that the Finance Minister 

(Mr. Manness) was prepared to set for his predecessor. 

M r. Speaker, what of unfunded pension l iabi l i t ies, 
another subject which the Minister of Finance (Mr. 
Manness) had much to say about when he was in  
Opposition -no mention of i t  at  a l l .  When the Member 
for Transcona ( M r. Koza k )  rem i n d e d  h i m  of h i s  
statements during Publ ic Accounts, h is response has 
been to refuse to convene another meeting of the Public 
Accounts Committee, although I am not certain that 
is as big a problem because when we do have meet ings 
he simply walks out if he does not like the q uestions. 

The problem I th ink that we are facing right now, 
and I would l ike to come back to the federal Budget 
just for a second because I want to talk about two or 
three things in  it that caused me particular concern. 
It really starts off with one of d ifferences. The differences 
between rich and poor in this country are widening, 
not narrowing. The differences between have and have
not provinces and have and have-not regions in this 
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country are widening, not narrowing. The recent federal 
Budget adds to that with its cutbacks in the WDO, in  
ERDAs and regional development programs. 

The two things that I want to reference right now 
are the changes relat ive to Establ ished Programs 
Financing and the clawback that has been announced 
in the recent federal Budget. We see in  our provincial 
Budget not only a smaller increase, as has been the 
case in  the past few years in  Establ ished Programs 
Financing, but in  fact a net decrease in  the amount of 
money being provided in  support of health care, a net 
decrease to our revenues to support health care at a 
t ime when health care costs are rising and in fact 
probably need to rise more given some of the d ifficulties 
that we are currently facing. 

It is astounding for me to th ink that at some point 
i n  the future we could be at a point where the federal 
Government is no longer supporting our national health 
care. That is where we are headed . The Province of 
Quebec has already done studies which suggest that 
by the year 2000 the federal Government's contribution 
to hea l th  care services in that  p rov ince  w i l l  be 
insignificant, and we are headed down that road here. 

When you look at the clawback, coupled with the 
changes that the federal Government h as made in  the 
support for medical services, one's fear begins to 
increase. The clawback at first glance is a relatively 
innocuous first step. It, on the face of it, looks l ike it 
would make some sense to al low those people who 
have more money than others to pay a l ittle more or 
to receive a l ittle less back in  some social benefits. 
H owever, I side with those who bel ieve that it is  the 
th in edge of a very large wedge that destroys our health 
care system ,  t hat it changes o u r  r e l at i o n s h i p  as 
Canadians with our Government, that no  longer are 
we all equal , no longer do we all receive the same 
benefits. Al l  of a sudden, we move to two classes of 
Canadians, those who can and those who cannot afford 
the basic services, those who do and those who do 
not  receive some benefits from our G overnment. I th ink  
that is simply an unacceptable position.  We have seen 
the reduction in the coverage in health programs 
throughout other parts of the world ,  m ost notably in 
Austral ia. I th ink we have to be very vigi lant and ensure 
that does not happen here. 

Before I f in ish with the federal Budget, I s imply wish 
to reference the goods and services tax which is  coming 
and the recent study which, while this Government is 
prepared to support the Conference Board when they 
mentioned a 4 percent growth some four or five months 
ago, they are not prepared to accept their report 
released four days ago which indicates that this new 
goods and services tax will reduce net job creation by 
some 72,000 jobs in  its fi rst year, will take an additional 
$5.5 bi l l ion out of the pockets of Canadians-that is  
nearly a quarter of a b i l l ion dol lars out of the pockets 
here-that it will take a b i l l ion dol lars out of tourism 
revenues at a time when we are attempting to stimulate 
and increase tourism in this province. 

We spent some time before the · Session up North 
meet i n g  wi th  peop le  in a n u m be r  of  n orthern 
communities. I am reminded of a meeting with the 
Greenstone project in  Fl in Flon and how hard that 
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community is working to develop the tourism resource 
and to encourage people to move up there. This change 
is  going to i mpact d i rectly on their abi l ity to attract 
both Canadians and certain ly people from outside the 
country. Now it wi l l  be cheaper and more invit ing for 
people to travel south rather than to explore our North. 

M r. Speaker, let me come back to the Budget and 
talk for a minute about some of the things that this 
Finance M inister ( M r. Manness) puts forward with such 
pr ide, the increase in  health care being one that starts 
off his l ist in  his presentation . I th ink it is  the shambles 
that our health care system is in that causes al l  of us 
in  this House, with the possible exception of the Min ister 
of Health (Mr. Orchard), such great concern. 

We have an unprecedented number of grievances in  
the  department. The staff morale is low, doctors are 
moving out, we cannot hold qual ified staff in our 
teaching positions and, once again ,  each time I stand 
in  this House, I have to reference the M unicipal Hospital. 
I t  is  simply unacceptable that we leave those people 
in that fac i l ity without moving more qu ickly to address 
the needs that have been so long identif ied. There is 
a plan in place, it has been costed , the work is done. 
I t  is  awaiting the go-ahead from this M i nister of Health 
( M r. Orchard) and yet he continues to refuse to give 
i t .  People and the staff in that bu i ld ing have waited an 
entire year longer than they had to, and they continue 
to wait ,  M r. Speaker, and that is  simply not acceptable. 

* ( 1 640) 

The second th ing,  M r. Speaker, is the increasing 
wait ing period for surgery. I t  is  i nteresting to me, I 
received a letter the day before yesterday from a 
gentleman who l ives in my r id ing who just had a by
pass. In fact, he d id  not have a by-pass or a triple by
pass, he h ad a five by-pass. He was extremely sick 
and he sat for a g reat many months wait ing to get into 
the hospital . He was taken by ambulance to the hospital 
to be stabi l ized on three occasions, and final ly received 
t h e  operat ion w h i c h  has restored h i m  to some 
semblance of  health .  

He writes to ta lk about the anxiety, the anxiousness 
of the doctors who are involved in performing these 
operations, their statements that they can proceed, they 
can do more of them now, people do not have to wait. 
He makes the point, M r. Speaker, that people do not 
have to d ie, that it is simply a lack of wi l l ,  nothing else, 
that has made those wait ing l ists extend the way they 
have. 

M r. Speaker, let me go on and talk a bit about 
education. I did promise the Min ister of Finance ( M r. 
Manness) that I woul d  let h im up at 1 0  to 5 p .m.  and 
I would ask you just to let me know when we get to 
10 to 5 p .m.  

Education and train ing is another area that has been 
referenced in this speech.  I s imply want to make two 
points about that. Again ,  it has to do with the dupl icitous 
approach of this Government to decision making. On 
the one hand, we stand up in  this H ouse and we say 
to the Minister of Education (Mr. Derkach), why is it 
that a non-elected body like the Education Finance 
Board interferes with decisions of an elected body l i ke 
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Winnipeg No. 1 School Division.  When we first asked 
that q uestion, the Min ister of Education stands up and 
says wel l ,  you do not want us to interfere with that, it 
is u p  to Winn ipeg No. 1 to make their decisions. They 
put forward their decisions, and the Education Finance 
Board wi l l  take its lead from that. That is s imply not 
the case, M r. Speaker. That is simply not what has been 
happening,  and that has come out as we have stood 
up and talked over and over and asked question after 
q uest i o n .  The Educat ion Cr i t ic  ( M rs .  Yeo)  for  the 
Opposit ion,  I th ink,  has done a commendable job at 
f inal ly pul l ing out with this Minister the real story with 
the Publ ic  Schools Finance Board. 

Let us turn our attention briefly to the Universities 
G rants  C o m m i ss i o n .  The U n i vers i t ies G rants 
Commission, which th is  Minister stands up and defends 
as being sacrosanct and something he cannot interfere 
w i t h ,  he cannot  d i rect the  U n i vers i t ies G rants  
Commission.  He can d i rect it i f  it has  to do with the 
School of Management or Dentistry but he could  not, 
of course, d i rect it i f  it has to do with train ing chi ld
care workers. It is precisely this k ind of self-serving 
dupl icitous attitude that undermines any credib i l ity that 
this Government might ever have. 

M r. Speaker, I do want to speak just briefly about 
Fami ly  Services, and I have two things I want to say. 
I was surprised , although I suspect by now I should 
not be surprised by anything the Premier (Mr. Fi lmon) 
does, but I was surprised by his promoting h is work 
that his Government has done on behalf of foster 
parents. 

He spoke yesterday about how they had in itiated this 
brave new program which has bettered the lot of foster 
parents in this province. M r. Speaker, we do not have 
to t h i n k  b ack very l o n g  to remember  t h at t h i s  
Government treated t h e  foster parents i n  this province 
l ike the enemy. It was this Government that worked so 
hard through late night surveys and through threats 
a n d  attem pts to p ry a p a rt the mem bers of t h a t  
association from their association that was brought t o  
its knees by those foster parents who were absolutely 
determined that they were going to get the better 
treatment that they so richly deserved. But now that 
has been transformed into some sort of excit ing new 
in it iative on the part of this Government and th is 
Premier. 

I cannot, however, speak about Family Services 
without speaking briefly on the other side of that 
particular coin .  I may not have an opportun ity g iven 
the t iming of debate over the next week or so to speak 
on Bill 46,  as I am not the critic for Family Services, 
but I do want to put one remark on the record . 

Last year the Minister of Family Services (Mrs. Oleson) 
brought forward a Bill that was designed to change 
the report ing procedures for third party child abuse, 
assaults. There were some problems with that Bil l .  I 
wi l l  say to the cred it of that Min ister and to the credit 
of the Government they were wi l l ing to take that B i l l  
back.  There has been a lot  of  work done on it  by a 
num ber of people in the community. I have had a chance 
to meet with the Min ister. She h as been extremely 
supportive of an al l-Party effort to see that we produce 
a better Bil l . I have been through the draft that is coming 
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forward, and I th ink it is a better B i l l .  I wish to 
congratulate the Minister on taking that step, i n  stepping 
back from some of the ideological battles that go on 
i n  this House. 

I d o  want to speak briefly about the City of Winn ipeg, 
because increasingly as one wanders around this city, 
one cannot help but be saddened by what is happening 
i n  the core area of this city. You need only to walk down 
Portage Avenue and look at the condit ion of the 
bu i ldings on the south side of that street to get some 
sense of the malaise that this city is suffering from. 

I went on the weekend over to the Forks and there 
you have a sense of the other side of the coin with 
new bui ld ing,  new retail  space and some talk of new 
housing. The problem though, M r. Speaker, is where 
are the people going to come from to fill this? Where 
is  the urban pol icy that is  br inging people together to 
support those parts of the city that already exist? 
I n stead we h ave a M i n ister of Urban  Affa irs ( M r. 
Ducharme) who appears to be committed to i ncreasing 
the urban sprawl and to start ing housing projects that 
d raw people from the centre of the city and approving 
the creation of more retai l  space at a t ime when we 
simply do not have the population base or the economic 
strength  to su pport i t . - ( I n terject i o n )- N i n ety-five 
hundred . 

M r. Speaker, one th ing that I would l i ke to call upon 
that M inister to do,  we learned the other d ay that the 
federa l  M i n i ster resp o n s i b l e  for the Western  
Diversification Office has  indicated that there w i l l  be  
m oney or there could be  money avai lable for the  renewal 
of the Winn ipeg Core Area Agreement. What he said 
was that there needs to be the will on the part of this 
G overnment, that this provincial Govern ment needs to 
priorize the Core Agreement. If it comes forward and 
says that i t  is prepared to make that its No.  1 priority, 
we wi l l  see a renewal of that very i mportant agreement. 
I would  urge the Minister to do that.  I think i t  is 
desperately needed right now. It is  needed far more 
than a few more beautiful homes in  the suburbs or 
q uarter-of-a-mi ll ion-dol lar condos. 

M r. Speaker, the only action we have seen from this 
M i nister of Housing (Mr. Ducharme) is to g ive away a 
bunch of land in the south end so that he can bui ld 
more houses and i nc rease the  u rb a n  sprawl , not  
decrease it .  The on ly  th ing we have seen in  Housing 
is the attempts to bui ld more very expensive condos 
for his friends. 

M r. Speaker, I do want to talk just briefly about the 
economic and resource development envelope of this 
Government. It is i nteresting when you read that the 
fi rst thing that you notice is  that the total amount of 
f inancial support for that col lection of responsibi l ities 
is down. Now, at first that rather surprised me g iven 
this Government's commitment to the private sector, 
but it became a l ittle c learer as I sat and l istened to 
the M inister of Finance (Mr. Manness) talk about job 
creation and talk about their vision, their vision of how 
you manage an economy. Their vision of how you get 
involved in an economy is d ifferent from that of the 
previous G overnment ,  and he  took some t ime to 
describe that to us. 

I think what he is saying is true except what is missing 
in that d iscussion is that i t  is not a case of two different 
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visions. It is a case of one vision and one complete 
lack of vision, that this Government, the only vision it 
seems to have is to not have one, to step back in a 
completely laissez-faire manner and let ttie market take 
care of itself. 

It is more than that. I t  is rather incredible when you 
look at what they are doing, or what they are apparently 
al lowing to happen with MTS. Here is a Government 
that has railed against monopoly power and has railed 
against · al lowing Government-funded organizations to 
compete with private sector companies. They seem to 
be wi l l ing to al low MTS to use its monopoly power, its 
extensive infrastructure to begin to compete with private 
sector firms in the sale of fax machines and potentially 
stepping back into computers and others. 

The other example, M r. Speaker, is the cont inuing 
saga of M r. Fred Brick who month after month comes 
forward asking for assistance from this Government, 
assistance that this Government can g ive. I supported 
the NDP's Bi l l  last t ime. I am prepared to support it 
again .  I am prepared to see that Bill go forward to 
committee. I asked for that the last time. I think it is 
absolutely criminal to see a Government that purports 
to be supportive of local business stand by and watch 
what is happening to this couple who have worked so 
hard to provide a quality service in this province. They 
are being pushed out of business by a large non
Manitoba firm and this Government sits by and simply 
refuses to act . 

Let me speak just briefly about funds, because funds 
are something that we are going to be talking about 
a fair b it  i n  this H ouse over the next l ittle while. We 
have heard from the Government that they do not feel 
t h e  M I C ,  a body of peop le  e l ected from the i r  
communities, are an  appropriate body to administer 
Government funds. If  those funds should be responsible 
or it should be the responsibi l ity of the Legislature, it 
should be accountable to the Legislature. 

We have seen similar kinds of actions on the Victims' 
Assistance Fund,  and yet at the same time we have 
an announcement of the creation of another fund which 
wi l l  be delivered to the private sector, so that there are 
people out there who can del iver Government funds 
in  some sort of i ndependent fashion.  I am reminded, 
M r. Speaker, when I think my way through that one, 
of the statements of the Min ister when we debated 
The Crown Corporat ion's Accountabi l ity Act, that it is 
not a matter of the structure, i t  is a matter of who you 
have. The Min ister spoke the last t ime about getting 
the r ight  people, as opposed to people, involved in  that 
particular discussion.  

* ( 1 650) 

Finally just very quick ly, the Fiscal Stabil ization Fund ,  
I do not  know how much needs to be added to i t .  The 
only purpose that the Fiscal Stabil ization Fund serves 
is the polit ical objectives of the Government. There is  
no f inancial reason for  having i t .  I t  does not produce 
the k ind of savings that the Minister promotes it is 
producing. 

An Honourable Member: Hiding his deficit, that is what 
it is  doing. 
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Mr. Alcock: That is the only thing that is being done, 
to mask the f iscal position of this Government. 

In  closing,  I would l ike to say that this Government 
has only one plan that is  i mmediately d iscerni ble, only 
one thought, and that is  the next election. They go 
b l indly on,  pretending that the private sector wi l l  take 
care of everything. In the meantime, they put the people 
of this province at risk . They deny our chi ldren needed 
help, they deny our youth an opportunity to join the 
work force, they sit by while our health care system 
deteriorates, and their action on seniors has been 
laughable at best. This sort of management d id  not 
receive my support last year and will not receive it this 
year. Thank you very much. 

Mr. Manness: M r. Speaker, it is a pleasure to rise before 
the vote, as per the rules, at 5:30. Let me say for the 
record that it is a pleasure to speak on this occasion, 
not only on the Budget but to bring greetings and I 
guess compliments to you for having survived your fi rst 
Session in 1 988. Let me say you are growing into your 
position well and I expect that you wi l l  be in  that Chair 
for many  years t o  come,  M r. S peaker, p rovi d i n g  
judgment and officiating over the activities in  this House. 

M r. Speaker, let me beg in  by thanking al l  Members 
of this H ouse for their contribution on the Budget 
Debate. I have had an opportun ity, and I have l istened 
to most of the presentations. Those that I have not 
been in the House to l isten to, I have certainly taken 
the t ime and the effort to read as I have found their 
contributions withi n  Hansard. 

I guess there are a number of themes that come 
across,  because it is not often t h at one has an 
opportunity to address a h istoric Budget, i n  many 
respects. When I say "h istoric, "  I mean i n  terms of a 
Budget that has reduced taxat ion,  reduced the deficit ,  
reduced the debt of the province, al l  within the context 
of maintain ing and enhancing publ ic services. In that 
regard , this is a h istoric Budget. The Leader of the 
NOP (Mr. Doer) would  agree with me, and I th ink that 
it is noteworthy that he does. 

M r. Speaker, the f i rst i mpress ions ,  the Off ic ia l  
Opposit ion, if  you l isten careful ly to al l  their remarks, 
I guess the best way of capturing their remarks would  
be this, in saying, spend, spend ,  spend and spend some 
more. That is the underlying essence of every one of 
their presentations throughout all of their contri butions 
to the Budget Speech. 

The NOP, i n  my view, provided more meaningful  
attacks, but it is based on their phi losophy which, of 
course, we d isagree with and we have for years. That 
is what I have heard , basically, throughout al l  of the 
Budget presentations. 

Four themes, I th ink,  came to l ight through the last 
number of days of Budget Debate, fi rst of all, the 
d isarray of the Liberal Opposit ion. That shines forth 
like a beacon . O bviously, they have had great d ifficu lty 
determin ing real ly the path that they want to fol low 
and,  M r. Speaker, I wi l l  talk about that. 

Seco n d l y, was the spen d ,  spen d ,  spend m ore 
approach of the Official Opposition because that has 
come to light too. 
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Thirdly is the d i fferences between both Opposition 
Parties and the rul ing Government as to economic plans 
and how it is that Government should set into place 
decisions and objectives that provide for the g reatest 
opportunities, the greatest economic development. 

Fourthly, it is the Fiscal Stabil ization Fund that has 
become a n  issue wh ich  I hear m a n y  M e m bers 
addressing.  

Of course, fifthly is what we cal l  the good luck factor 
because I have heard it, M r. Speaker, up to here. For 
the sake of H ansard, that is over my head, with respect 
to the so-called good luck fortuitous circumstances this 
Govern ment happens to find itself in at this point i n  
t ime. I would l i ke  to address a l l  five of these issues if  
I can , M r. Speaker. 

Fi rst of a l l ,  the Liberal confusion: first reaction to 
the Budget, 3:30 p.m. on Monday past , the Leader
wel l ,  let us say roughly 4 ,  it was around 20 to four. The 
Leader of the Liberal Party (Mrs. Carstairs) goes out 
and says i n  the hallway, basically it is  a good Budget 
but we will have to take time to d igest it .  � 

M r. S peaker, that second day, that second reaction 
at 6: 15 ,  somewhere around that time, the reaction is 
good but there has not been enough spending d irected 
toward certa in  areas. Tuesday, the Leader of  the 
Opposit ion addresses the Budget , and I have gone 
through her speech many t imes, but fai ls  to bring 
forward e i ther  an amendment ,  a non-conf idence 
amend ment, but seems to be saying,  we l ike it but we 
do not l ike it .  

Wed n esday comes the big gam b le ,  because 
Wednesday is the day when they figure they have got 
some reason to disclose to Manitobans as to why they 
are going to be against this Budget. Of course, that 
reason was that I had not provided to Manitobans the 
tax relief that we had promised , basis July 1 .  As a 
matter of fact, it was the basis of a long exchange
and I am not going to go into it in  great detai l .  I th ink ,  
i n  essence, the Leader of  the Opposition said ,  and I 
q uote: " . . .  because of their sloppy management, 
taxpayers cannot get their money for 1 989 until next 
spring. The explanation, that the federal Government � 
needs to be informed sooner, simply d oes not wash 
with the information we were given this morn ing ."  

I ca l l  that the big gamble, M r. Speaker, because that 
was going to be the basis to explain to Manitobans 
how it was in  the fi rst t ime in h istory when you brought 
d own a B u d get,  a B u d get had come forward to 
Manitobans where the taxes were going down , the 
deficit was going down, indeed debt was going down 
and  spen d i n g  was g o i n g  to be m a i n t a i n ed and  
enhanced , you  had  to have a reason to  vote against 
a Budget l ike that. Wel l ,  the reason was going to be 
that we d id  not provide the tax rel ief soon enough, 
through sloppy management, using the words of the 
Leader of the Opposition (Mrs. Carstairs), that we did 
not provide that benefit July 1. That has been proven 
without doubt that we could not do it .  

Now the Mem bers would say, well ,  you should have 
known in February that you were going to have the 
surplus funds.  You should have had that Budget written 
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in February a n d ,  therefore, you cou ld  h ave been 
provided for. If the Budget had been prepared in 
February and March, the House would have come ih, 
i n  M arch .  The Budget was prepared more quickly as 
to when we recessed from the Legislature to when we 
came back in a narrower time frame than has occurred 
before. It took five months, five-and-a-half months, to 
do so. That was a relatively short t ime, but at no t ime 
d id we make the final decision with respect to budgetary 
taxation moves unt i l  roughly 10 days before the Budget 
came d own, far outside of the parameters of change 
t hat the Leader of the Opposit ion (Mrs. Carstairs) was 
going to use as the big gamble to show Manitobans 
why it was that she was going to vote against the 
Budget. 

* ( 1 700) 

M r. Speaker, what happened that Wednesday at 1 :45 
p . m .  of course became the big sl ip-up. The big sl ip
u p  was that the Leader of the Oppos i t ion  ( M rs .  
Carstairs), i n  rushing to defend her argument, threw 
i n ,  and I guess in a sense impl icated a Premier, an 
innocent new Premier of the Province of Newfoundland, 
and said that he was her source. Wel l ,  we know what 
happened after that. 

Thursday at 1 :30 p .m . ,  the Leader of the Opposition 
of course apologized , because the day before, in 
desperation and frustration and i n  fear, she attacked 
t h e  h i ghest c iv i l servant wi th i n  th is  province,  M r. 
S peaker. Again I am just going through the Liberal 
confusion, Friday at 7 a .m.  i n  the morning, the Liberal 's  
Caucus, what d o  they do? What decision do they take 
with respect to the Budget? 

I believe that the Member for St. Vital (Mr. Rose) 
would like to have supported this Budget. I bel ieve the 
Member for St. Norbert (Mr. Angus) would l ike to have 
supported this Budget. I believe the Member for Fort 
G arry (Mr. Laurie Evans) would  l ike to have supported 
th is Budget, and I bel ieve the Member for St. James 
( M r. Edwards) maybe might have l iked to even have 
supported this Budget because their constituents would 

� l ike to see tax reductions. 

But, Mr. Speaker, the press conference came and of 
course the Leader of the Opposition (Mrs. Carstairs) 
was announcing to Manitoba as a whole that they were 
going to vote against it. This week, in Question Period,  
one set of q uestions deal ing with the Budget i n  spite 
of the fact that the Leader of the Opposition served 
not ice that there were going to be questions on the 
Budget every day, this week one set of questions on 
the Budget d irected towards me as the Minister of 
F inance. 

So, Mr. Speaker, I say, sheer confusion. Never have 
I seen in all honesty such a pathetic attack on a Budget 
by those people who want to vote against it in  the eight 
years that I have been here. But what have the Liberals 
been saying with respect to their comments in  trying 
to criticize the Budget? Some of course have mentioned 
the Fiscal Stabi lization Fund, and I wil l  talk about that 
a l ittle bit later. Some have indicated their support for 
tax cuts because of course that i s  the po l i t ica l ly  
expedient th ing  to do .  
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But every one of the speakers on the side opposite, 
after they have given some passing l ip-service to their 
support for tax decreases, have spent the rest of their 
speeches talking and admonishing us tor not spending 
more in  a number of areas, every one of their presenters. 
This is what the Leader said ,  and again I paraphrase 
this. We were criticized for the reduction or the small  
increases i n  spending for these areas: for seniors, tor 
agriculture, d iversification, roads and rural services, 
water strategy, tourism, Inner City education, hospital 
funding, community health care, job train ing,  northern 
employment, natural resources, volunteer programs, 
housing, Legal Aid, day care train ing,  group home 
inspection, etc . ,  etc. 

Mr. Speaker, . i f  i t  had ended there, but every other 
Member of the Liberal Caucus when they rose d irected 
two-t h i r d s  of t h e i r  t i m e  towards attac k i n g  the 
Government tor  not  spending more. H ow is it then that 
the Leader of the Opposition (Mrs. Carstairs) can be 
so inconsistent and so contradictory when she says 
also, and this was a G lobe and Mai l  quote, "The Tories 
have done nothing to control Government spending.  
The actual spending increase is 6 .  1 percent, not 4.5 
percent claimed in  the Budget ."  

H ow can you possibly square those two statements? 
H ow is it you can attack us on one side and say that 
we have not spent enough in 20 areas, and in the next 
statement say that we have done nothing to control 
G overnment spending? I do not know how you can do 
it. 

An Honourable Member: Priorize. 

Mr. Manness: Oh, we hear the word "priorize ."  Now 
I want to know that every time the Member for Wolseley 
(Mr. Taylor) r ises in his place we are going to ask h im 
which priority he would see reduced, what area of 
spending would he cut .  

M r. Speaker, we h ave heard th is statement ad 
nauseam i n  this House. You cannot have it both ways. 
In a case l ike th is, when Manitobans recognize this as 
being a good news Budget, one that they would love 
to see repeated year after year after year, I think it 
behooves the Leader of the Opposition (Mrs. Carstairs) 
to bring some consistency into her attack.  

I wi l l  go on .  The Leader of the Opposition said th is 
when we talk about the tax relief, and again all the 
Members opposite talked about their  support tor the 
tax rel ief that  t h i s  G overnment  h as prov ided to 
M anitobans. She sa id  in  the Free Press, "They are a 
very obedient crew," in saying Government fol lowed 
her suggestion that there be tax rel ief for fami l ies. This 
Government has always supported , always been in 
support of tax relief. It has been the essence of our 
arguments for years. For the Leader of the Liberals to 
say that we are del ivering on her approach, on her 
promise to the people of Manitoba, I say really is to 
frightfu l ly m islead our cit izens. 

There was no part of this Budget that this Government 
was more proud of than to be able to announce the 
reduction of taxes to Manitobans and yet, going back, 
this is what the Finance Critic said in  Question Period. 
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He said, " Knowing that there would be such a surplus, 
how does the M i nister justify not moving on needed 
services, al lowing waiting t ime for surgery to double, 
al lowing Kl in ic to go u n bui l t?  Why has the M in ister not 
moved earlier on those needs?" H ow do you justify 
those two positions? Can there not be any consistency 
whatsoever from the Opposition bench? They will be 
judged ult imately as to how consistent they are. 

M r. Speaker, in closing,  on this second point, I only 
i n vi te  al l  M e m bers of t h i s  H ouse t o  read the 
representations offered by Members of the Liberal 
Party. I ask everyone, and you will see how each and 
every one of them has asked this Government to spend 
more, yet at the same t ime applaud it for reducing 
taxes. I say to the Members opposite, be responsible, 
be honest with M anitobans and be consistent. My 
goodness, it is  expected of al l  of us.  

M r. Speaker, I would l ike to talk about the third area 
and that is the d iffering views that we have on economic 
development and the proper course to follow in  ensuring 
that the economy ultimately p rovides the needed profits 
that can be taxed by Government so that services can 
be provided to Manitobans. 

We have the Liberals who want to criticize our 
forecasts of  the g ross d o m es t i c  p r o d u ct g rowt h 
forecast. I can remember a year ago when the then 
critic, the M LA for Transcona (Mr. Kozak), said to us 
he d id  not agree with our 2 percent forecast of growth .  
Let me say for  the record that had there not  been a 
severe drought in 1 988, taking away 1 .5 percent growth, 
that we would have achieved and surpassed the 2 
percent figu re. The forecast that was presented to 
Manitobans last year was a very conservative one and 
would have been ful ly attained and passed had it not 
been for the m ost severe d rought this province has 
ever seen. 

M r. Speaker, let us talk about this year, 1 989, the 
3 .5  percent f igure. G iven the fact that we have had the 
rains that we needed so badly over the last week, 
covering such a large cross section of this province, 
given the fact, and I wil l  quote them shortly, that the 
manufacturing area is movin g  along wel l  and indeed 
that many of our sectors with in  our economy are at or 
surpassing their forecasts of growth today, as I stand 
here, the 3.5 percent figure-and mind you this is almost 
halfway through the calendar year- is achievable. I do 
not want Members opposite to criticize us for beefing 
u p  that forecast and taking it outside the real m  of 
possib i l ity because we have not done that. We have 
looked at al l  the forecasts and we have picked the mid
range. We have picked the mid-range forecasts. Today, 
as I stand here, the 3.5 percent forecast of economic 
g rowth within the province stands.  

* ( 1 7 10)  

I cannot he lp  wonder why it  is that Members of both 
Parties, as soon as unemployment numbers come 
forward or that there are some bankruptcies within 
households, that the Leader (Mrs. Carstairs) or the 
Finance Critic (Mr. Alcock) from the Liberal Party jumps 
and he berates us for not having any plans. Why is i t  
that he d id not stand in  his place two days ago and 
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ask us questions on manufacturing shipments, because 
I th ink we should read these into the record? The value 
of manufacturing shipments, and this is for M arch '89, 
were up 9 percent to $580 mi l l ion from March '88, and 
up 12 percent in the f i rst three months. Manitoba has 
the second-highest increase at 12 percent among 
provinces, with New Brunswick having the highest . 
Manitoba's growth rate in the first three months is more 
than double the 5 percent increases in  British Columbia 
and Quebec.- ( lnterjection)-

The Leader of the N D P  (Mr. Doer) says, wel l ,  it was 
higher last year. He is right to a point. He makes the 
point, last year we were second and one other province 
was fi rst . This year, we are second and a d i fferent 
province is first. Manitoba always stays in the top 
rank ings, two, three, and four. That is the stable base 
that provides the great opportunit ies and the great 
potential for this province not only in the years past 
but the years to come. Why do the Members of the 
Opposition not stand i n  their place at times and ask 
us questions about some of the better figures, to be 
consistent? 

M r. Speaker, we were elected to provide a better 
way. I th ink we have demonstrated to Manitobans, over 
the course of being in  Government for one year, that 
we do have a different way and, i n  our view, a better 
way. Indeed, as more Manitobans come to watch our 
activities and the way we manage and the way we 
govern, I th ink are coming to believe that our way is 
better. 

I am not going to dwell upon the Repap divestiture 
or the ManOi l  divestiture, but I think they are beginning 
to realize that this is  a Government that takes action. 
This is very interest ing.  I am having a hard time 
d iscerning the d ifferences between what the Liberals 
are asking us to do with in the area of stimulat ing the 
economy from what the NDP did for six-and-a-half 
years. 

I am having -( I nterject ion)- Oh, there is the M LA for 
Tra n sc o n a  ( M r. Kozak ) ta l k i n g  a b out tax cuts .  I 
understand that. We agree with that and we have 
prov ided that .  He is b e i n g  cons istent  w i th  the 
statements he has put  on the record many times, but  � 
I l isten to all his colleagues and I am trying to get a 
deeper insight into what it is they mean when they talk 
about economic development. 

I am having a hard t ime differentiating it from the 
old Jobs Fund approach of trying to buy economic 
activity and economic statistics. I am having a very, 
very hard t ime. U nless Mem bers opposite are going 
to g ive me clearer insight as to what they mean by 
economic development,  I tel l you ,  their solution is no 
different than the NDP. If Members are saying that this 
Government d isagree strongly with the NDP, they are 
right, we do,  because what we have after six years of 
N D P  rule is something that Manitobans do not want. 

M a n i tobans do not want $550 m i l l i o n  d i rected 
towards interest. They do not want the highest taxat ion 
regime in  the nation, and they do not want a situation 
where businesses are not coming here to create jobs. 
I serve notice on the Liberals, whereas I understand 
the approach for economic development of the N D P  
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and disagree, I u nderstand it. I serve notice to the 
Liberals, I do  not understand what their approach is.  
We are going to put them on notice as to g ive greater 
clarity to what it is  they mean, because to this point 
in  t ime they have provided none of that greater clarity. 

(Mr. Deputy Speaker in the Chair. )  

M r. Deputy Speaker, I guess Members opposite may 
wish to attack us for putting more emphasis on the 
private sector through tax relief, but I guess we believe 
that people in our society ult imately wil l  have more 
freedom through less Government. As I say, and I wil l  
say it  again ,  the Manitoba economy halfway through 
this calendar year is wel l  on its course, is wel l on the 
course towards 3 .5  percent growth,  and it is well  on 
its course to sett ing that very strong foundation that 
is needed for the decade of the 1 990s. 

M r. Deputy Speaker, the fourth area, that is  the Fiscal 
Stabi l ization Fund, and I will only address this briefly 
because we will h ave an opportunity, once Bi l l  27  is 
debated in  greater detai l ,  to provide greater insight at 
that point in t ime. Listen to what the Leader of the 
Opposition (Mrs. Carstairs) says, " 'Watch the shel l , '  
the  sh i l l  says to the  watching crowd, ' N ow you  see the 
deficit ,  now you do not . '  " Then the Finance Crit ic for 
the L i bera l  Party ( M r. A lcock)  says,  "The F isca l  
Stabi l ization Fund is  simply an attempt to obscure the 
real financial picture of this province and to provide 
the M i nister with an election-readi ness slush fund. This 
slush fund wil l  do  nothing to help Manitobans." 

I want to  te l l  Mem bers somet h i n g  about  t h ese 
equal izat ion payments, although I cont inue to tel l  
anybody who wi l l  l isten that the circumstances in  which 
we found ourselves were not only because of revenues, 
b ut were also as a result of some major decisions that 
we took on the expenditure side. I wi l l  come back to 
that. 

Let us dwell on the area of equalization. What does 
a Government do when you are 1 1  months through a 
year and , al l  of a sudden, the news comes down from 
Ottawa that you wi l l  be receiving,  not in the fiscal year, 
not early in the next fiscal year, but a third of the way 

� through, i .e . ,  Ju ly 1 989, a payment from the federal 
G overnment which is a result of the f inal revisions of 
the '86-87, '87-88 equalization formats, and that amount 
i s  c lose to another $60 m il l ion, $70 mi l l ion.  What does 
a Government do? 

The revenue does not come in but the fact that Ottawa 
has notified you that it might be coming in ,  under the 
present accounting rules, you are expected to show it 
as revenue coming in  for '88-89. We have the strictest 
accounting rules anywhere in Canada, as provided for 
in this Financial Administration Act, and that is good . 
That has been brought into place by numerous Ministers 
of Finance who wanted to ensure that M an itobans had 
an open accounting provided to them. But they always 
contemplated that the news that came to Government 
would be basically negative news and that Governments 
might be tempted to hide those facts. Never was it 
c o n templated , when the r u les in The F i n a n c i a l  
Admin istration Act were developed a n d  passed b y  this 
House, that there would be additional revenues coming 
i n  such a fash ion.  
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Other  prov i nces h ave ways of  h a n d l i n g  t h ose 
unexpected extraord inary revenue flows. The Province 
of  M an it o b a  d oes not ,  because t h at was never 
contemplated . What we are attempting to do here is 
t o  say t o  M an it o b a n s  t h r o u g h  t h e i r  e lected 
representatives, please provide a reserve, a savings 
account mechanism which is strictly controlled by this 
Legislature, not at the wil l  of the Government to d ip  
in  through the fiscal year, at  wi l l ,  not  to do that, but 
through the Budget, once a year, to take an amount 
out and show it as add itional revenue, i nto the Budget. 
That is what is being contemplated here and the 
Members have fun with this,  making it  appear l ike it 
is a slush fund,  that Government, every week, and 
Cabinet, can dip into i t  and take it out a l ittle bit more. 
That is not what is i n  place, M r. Deputy Speaker, that 
is not what is being contemplated. Nobody in their right 
mind ,  no Auditor, no Provincial Auditor in  their right 
mind would accept such an approach,  and we wil l  not 
either. 

So let that be on the record, but worse than that, 
these equalization estimates, they wil l  continue to 
fluctuate, and what do you do? What does a provincial 
Government do when such a major port ion of its 
revenue is forecasted outside of the province and which 
is now being seen, over the last two or three years, to 
have been unreliably forecast? How is i t  that you 
budget? I say there is  no other alternative, there is 
absolutely- if you are concerned about long-range 
plann ing ,  fiscal stabi l ity, you h ave to set up  this type 
of a mechanism to take in  account extraordinary 
i ncome. 

I say that the province needs a reserve when they 
are not in control of the.ir own forecast and est imates 
and,  within the area of federal transfers, we are not i n  
control. So it is  only right that t h e  Govern ment have 
a mechanism in place so that when the large revenue 
flows come in  one year and not the next or that two 
years come in, one year and none the next, the province 
has to be in a position to moderate and smooth out 
those flows. Therefore, the Stabil ization Fund is  needed. 
I t  wi l l  not be amused -abused , I should say. Money 
coming out wil l  only do so as revenues are d isclosed , 
with in the Budget. 

(Mr. Speaker in  the Chair. )  

I f  I have to d rive my point home anymore, al l  one 
has to do is look at the 1991  Budget, the estimate, 
pardon me, the '90-9 1 estimate. That forecast shows 
a deficit of between $250 mi l l ion and $290 mi l l ion and 
part of that reason is that one looks at the revenue 
growth f igure, the revenue growth f igure is only at 2 .7  
percent. As you can remember the other day, the Leader 
of the NDP (Mr. Doer) said ,  before the Budget came 
down, that revenue generally grows at 4 percent, but 
in  '90-9 1 it is only at 2. 7 percent and that is not M anitoba 
revenues. M anitoba revenues are growing in '90-9 1 ,  
but federal revenues, particularly because of the fact 
that they cash flowed so much of it in this past fiscal 
year '88-89, will no longer be there in  '89-90 and '90-
91 at the rate of 4 percent growth.  So, M r. S peaker, 
good budgeting says that you take some of that 
unexpected revenue that came in '88-89, and you apply 
it to years forward . 
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Let us talk about the good luck factor. You know, I 
guess this is one of the th ings that I personally resent 
the most. All that Members have to do opposite is  ask 
the M inisters of the Executive Counci l  how it  is that 
the decisions have been forced at t imes upon them, 
how it is that Government h as said no to their requests, 
forcing our departments to stay within the Budget. It 
would have been much easier for those of us who sit 
on Treasury Board to say yes at t imes, much easier. 
We worked with in  the Budget and it is ,  I th ink ,  a credit 
to every Member of this Govern ment because in  doing 
so we affected real savings, real savings i n  the terms 
of 1 .5 percent. 

Yet,  M r. Speaker, when the Members opposite talk 
about good luck, $ 1 8  mi l lion d irected toward firefighting; 
$ 1 8  mi l l ion to fight the worst d rought in  the h istory of 
this province; $6 mi l l ion to cover election expenses that 
of course provided the way for al l  of us to be here; 
$20 mi l l ion to correct Education year-end adjustments 
that were supposed to have been cleaned up years 
ago under the former administrat ion;  $ 1 0  mi l l ion to 
h o n o u r  o u r  c o m m i tment  to t h e  N o rthern  F lood 
Agreement, and the Members ta lk  about good luck. 
We found ourselves committ ing an additional $60 mi l l ion 
to $80 mi l l ion in  areas that were never, ever budgeted 
for by the former administrat ion,  and yet we had to 
do immediately upon corning to Government . Do you 
call that good luck? 

An Honourable Member: I t  is to them. 

Mr. Manness: Bad luck is r ight ,  exactly, bad luck.  Yet, 
we did meet those expenses and we sti l l  came up with 
a surplus. 

Mr. Speaker, good management, that is what we have 
demonstrated over the last year, good management 
with i n  the area of debt servic ing.  Why do the Members 
not ask us some questions as to how much money we 
have saved in br inging home the Canadian dol lar, how 
m u c h  m o n ey we h ave saved i n  swapp i n g  out of 
particu larly Swiss franc issues and turning that to U .S .  
dol lars, and then tying that to the London overn ight 
bank borrowing rate, l iteral ly mi l l ions and m i l l ions of 
dol lars. Good management,  and it is being real ized 
with in the community. 

The Finance Critic from the Liberal Party was correct 
in a couple of his remarks. He says we cannot set our 
economic course completely and he is correct . I would 
have to say that 70 percent of the economic activity 
of the Province of Manitoba is as a result of what 
happens national ly. Of course what happens nationally 
is dependent on our trade, so much dependent on what 
happens with in  the continental context. 

M r. Speaker, in spite of that, I wi l l  not accept h is 
criticism that we have not presented our finances fai rly. 
The Members talk about the fact that we real ly had a 
surplus. Yes, we had a surplus. I said so in the Budget. 
I could make the case that we did not have a $48 
mi l l ion surplus last year, really we had $ 1 00 mi l l ion 
surplus because, of course, we took $56 mi l l ion of that 
and d irected it to the buy-out of ERSA. 

So, M r. Speaker, i f  one wanted to be brutal ly honest, 
we h ad $ 1 00 m i l l i o n  s u r p l u s  i n  1 9 88-89 ,  but we 
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presented every number-every number that is k nown 
with in the Department of Finance has been presented 
in the Budget provided to Manitobans, and that is why 
we will be taking that document to the rating agencies. 
We do not have to worry because we know t hat we 
presented everything honestly. So for the Member for 
Osborne (Mr. Alcock) to say and the Leader of the 
Opposit ion (Mrs.  Carstairs) to say somehow we are 
p lay ing  a r o u n d  wi th  n u m bers ,  that  we have not  
presented fairly and honestly the f igure, I th ink  is total ly 
unfair. 

M r. Speaker, where do we go from here? Where is 
the province going from here? In  my view, the economy 
is growing steadi ly, healthi ly but surely. It is growing i n  
terms that Man itobans understand ,  that Manitobans 
want. I t  is growing in  historical sense, slowly and 
steadfastly and yet sound ly. It is setting the base for 
moving into the next decade, a decade of prosperity, 
particularly if we are Government. We are growing,  we 
are approaching, but we have not yet turned the corner. 
Sti l l  the debt in this province is $ 1 0 .5  bi l l ion.  I nterest 
payments are $560 mi l l ion a year. Personal i ncome tax 
is st i l l  the second highest in Canada. Corporate income 
tax is the highest in  Canada. The payrol l  tax is st i l l  the 
second highest . 

So,  Mr. Speaker, again when I present Est imates for 
1 990-9 1 ,  and showing deficits as between $250 mi l l ion 
and $290 mi l l ion,  I ask Members why do they attack 
us for not spending yet even more? Why do they attack 
us for not increasing tax reductions beyond the level 
that we d id? Why do they attack us for setting up the 
Fiscal Stabil ization Fund? Because Members opposite 
are more concerned about blatant politics than they 
are about whether or not we ult imately, as a province, 
turn the corner towards provid ing the great stable base 
that this province needs to provide jobs and , therefore, 
ult imately services for all Manitobans in  the future. 

M r. S peaker, I a m  encou raged by the l i tera l ly  
thousands of  Manitobans who have come forward over 
the  l ast e ight  d ays a n d  to ld  M e m bers of  t h i s  
Government that i t  not only provided a good Budget ,  
but it is governing wel l .  We wi l l  continue to govern in  
th is  fash ion.  We are proud to present th is  Budget. � 
Hopeful ly, Members of this House wil l  see fit to support 
it .  Thank you . 

• ( 1 730) 

Some Honourable Members: Hear, hear! 

Mr. Speaker: Order, please. In accordance with Rule 
23(5), I am i nterrupting the proceedings to put the 
question on the motion to the House. 

The q uestion before the House is the proposed 
motion of the Honourable M in ister of Finance (Mr. 
Manness) that this House approves in general the 
budgetary policy of the Government. Al l  those in favour 
of  the motion wil l  please say yea. Al l  those opposed 
wi l l  please say nay. 

In my opinion,  the Yeas have it .  

Mr. Alcock: Yeas and Nays, M r. Speaker. 
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Mr. Speaker: Call in the Members. 

A STANDING VOT E was taken , the result being as 
fol lows: 

YEAS 

Ashton, Burrel l ,  Connery, Cummings, Derkach,  Doer, 
Downey, Driedger (Emerson), Ducharme, Enns, Ernst, 
Evans ( Brandon East), F i lmon, Findlay, G i l leshammer, 
H a m m o n d ,  H arap iak ,  H ar per, H elwer, H e m p h i l l ,  
Ma loway, M an ness, Mccrae, M itchelson ,  Neufeld ,  
Oleson ,  Orchard , Pankratz, Penner, Plohman, Praznik ,  
Storie, Uruski ,  Wasylycia-Leis. 

NAYS 

Alcock,  Angus, Carr, Carstairs, Charles, Cheema, 
Chornopyski ,  Driedger ( N iakwa), Edwards, Gaud ry, 
G ray, Koza k ,  Lamoureux ,  M a n d rake,  M i ne n k o ,  
Patterson ,  Roch, Rose, Taylor, Yeo, Evans (Fort Garry). 

I Mr. Clerk: Yeas, 34; Nays, 2 1 .  

Mr. Speaker: I declare the motion carried . 

The Honourable Govern ment House Leader. 

Hon. James Mccrae (Government House Leader): 
M r. Speaker, by leave, would you be so k ind as to call 
B i l l  No.  28? 

Mr. Speaker: Order, please. Is  there unanimous consent 
to bring forward Bill No. 28 for second reading? (Agreed) 

SECOND READING 

BILL NO. 28-THE PUBLIC INQUIRY INTO 
THE ADMINISTRATION OF JUSTICE AND 

A BORIGINAL PEOPLE 

Hon. James McCrae (Minister of Justice and Attorney 
General) presented, by leave, Bi l l  No. 28, An Act to 
establ ish and validate The Publ ic Inqu iry i nto the 

� Administration of Justice and Aboriginal People; Loi 
portant sur la creation et la  validation de la Commission 
d 'enquete sur ! 'administration de la justice et les 
autochtones for second reading and referred to a 
committee of the House. (Recommended by His Honour, 
the Lieutenant-Governor. )  

MOTION presented. 

Mr. Mccrae: Mr. Speaker, I thank al l  Honourable 
Members of this House for their consent to proceed 
with this matter in an expeditious way. 

As Honourable Members are aware, the Court of 
Appeal ruled last week that the Aboriginal Justice 
Inquiry was i mproperly constituted because the Order
in-Counci l  creating it and sett ing out its terms of 
reference and powers had been passed in  Engl ish on ly. 
The inquiry is scheduled to begin hearings into the 
Helen Betty Osborne matter next Monday. The hearings, 
obviously, cannot proceed u nless the commission is 
re-established. 
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Furthermore, passing an Order-in-Council  in both 
l a n g u ages wou l d  not h ave been effect i ve as t h e  
Commissioners o f  Inqu iry would n o t  have h a d  the 
n ecessary t i m e  t o  re- issue s u bpoenas t h at are 
necessary to ensure the attendance of witnesses. In 
these c ircumstances, a Bi l l  val idating the actions of the 
inqu iry is necessary. For that reason,  counsel for the 
inqu iry has worked with Legislat ive Counsel Office and 
with the Civi l  Legal Services and Constitutional Law 
Branches of the Department of Justice to produce this 
Bi l l .  The Bi l l ,  M r. Speaker, has been reviewed by the 
Commissioners and they have approved it .  

The B i l l  g oes somewhat fur ther  t h a n  a s i m p l e  
val idation a n d  re-establishment o f  t h e  Commission of 
I n q u i ry. The B i l l  w i l l  a lso ,  in t h e  o p i n i o n  of  t h e  
Government 's legal advisers, prevent t h e  Winnipeg 
Police Association from mounting a successful challenge 
to the conduct of the J. J.  Harper Inquiry. The Bill before 
the H ouse now makes specific reference to the inquest 
conducted into the death of J. J. Harper, pursuant to 
the prov is ions  of  The Fata l i ty  I n q u i r ies  Act , a n d  
authorizes t h e  commission to inqu ire into al l  matters 
on which evidence was led at that inqu iry. 

* ( 1 740) 

I u nderstand ,  Sir, that al l  Parties are agreeable to 
this Bill proceeding through the House and receiving 
Royal Assent today. I believe this shows the i mportance 
that al l  Honourable Members of this H ouse believe the 
work of the Commission of Inquiry has, not only for 
t h e  abor ig i n a l  peop les of  M a n i t o b a  b u t  for a l l  
M an itobans and , may I suggest, for  a l l  Canadians. 

I thank Honourable Members on both sides of the 
H ouse for their co-operation. 

Mr. Paul Edwards (St .  James): M r. S peaker, I 
understand ,  and this side of the House, the Opposition, 
understands the need to move swiftly with this piece 
of legislation, given the recent decision of the Manitoba 
Court of Appeal . I do feel it is i mportant to put some 
very brief comments on the record at this t ime, and 
I will keep them brief. 

We received a letter, as did the Premier ( M r. Fi lmon) 
today, from counsel for the Winnipeg Police Association 
which expressed in  some three pages some very serious 
concerns. He asked that we take the opportunity to 
review those concerns, which I d id .  

Subsequently, I am pleased to say that I was able 
to make contact with a member of his office to d iscuss 
those concerns, go over them in some detai l  and also 
to make clear our position with respect to the need to 
move forward with this inquiry with al l  d ispatch. 

There is no q uestion that this Act is very broad and 
gives very broad powers to the commissioners. We 
take a lot of comfort in  the specific naming of the 
commissioners in  this Act and we have an enormous 
amount of confidence in  them, Associate Chief J ustice 
Sinclair and Associate Chief Justice Hamilton. We know 
that they have completed a sign ificant port ion of the 
investigatory work of their inqu iry and we g reatly look 
forward to their continued efforts and indeed the report 
which we all eagerly await in  1 990. 



Wednesday, June 14, 1989 

I might mention that it has come to my attention, 
and I am sure the Min ister 's  attention, that th is inqu iry 
is being watched far beyond our own borders. This 
inquiry, i t  is  hoped and I th ink anticipated, wi ll  have an 
enormous i mpact for al l  Canadians, and i n  particular 
of course al l  aboriginal peoples i n  their relationship 
with justice systems throughout this country. 

I just raised that to highl ight the i mportance of this 
inquiry, certain ly to this side of the House. Whi le we 
note the inconvenience and the efforts that wi l l  have 
to be made by the constable i nvolved , by the fami ly 
members and friends of M r. H arper in  reopening that 
particular aspect of this inquiry, there is a very much 
larger purpose being served by this overall inqu i ry. We 
are completely confident in the commissioners to handle 
the discretion which is given to them in  an appropriate 
way. The Order-in-Council was very broad and gave 
them that mandate at the beginning and we th ink it is 
entirely appropriate that they have it now. 

Mr. Speaker, we are pleased to accede to the Minister 
of Justice's (Mr. Mccrae) request to deal with this 
promptly. We cal led for that when the Court of Appeal 
decision came down and we are very pleased today 
to see a piece of legislation before the H ouse with this 
speed . Thank you. 

Mr. Elijah Harper (Rupertsland): I am very p leased 
that this legislation is brought forward to rectify the 
situation that we were in .  I am sure that a lot of 
aboriginal people are not aware of the legal processes. 
Sometimes they seem to have the effect of restrain ing 
or have the effect of not recognizing our legit imate 
concerns and our rights. There was certainly some 
doubt cast when the decision was made by the court 
in saying that the whole Aboriginal Justice Inqu i ry was 
i nvalid .  

I was very c o n cerned when t h i s  d e c i s i o n  was 
announced . As you know, we had worked long hours, 
and during our term of Government we in it iated the 
inquiry. Certainly the actions of the Government - I  
commend their actions in  rectifying this situation as 
soon as possible. I th ink it only restores, or  tries to 
restore, the faith and also the looking toward this 
Government and this Legislature to rectify many of the 
inequities and also the injustices that have been done 
against the aboriginal people. I hope that we wi l l  be 
able to cont inue recognizing some of those injustices 
a n d  b r i n g  them forward to t h i s  Leg i s l a t u re for  
recognit ion. 

I am pleased that this piece of legislation was brought 
forward . I also consulted my people and also the 
Assembly of Manitoba Chiefs, their legal adviser, to 
see i f  they are satisfied with this procedure and also 
the draft legislation , and I am glad to say that they are 
also pleased and that this inqu iry will proceed. 

QUESTION put, MOTION carried . 

Mr. Mccrae: Should it be necessary, Mr. Speaker, I 
would ask the indulgence of Honourable Mem bers, 
should these proceedings extend past the hour of six 
o'clock, not to see the clock. 

Mr. Speaker: Leave? (Agreed) 
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Mr. Mccrae: M r. Speaker, I move, seconded by the 
Honourable M inister responsible for N ative Affairs (Mr. 
Downey), by leave, that M r. Speaker do now leave the 
Chair and the H ouse resolve itself into a Committee 
of the Whole to consider and report of B i l l  No.  28, An 
Act to establish and val idate the Publ ic Inqu iry into the 
Admin istration of Justice and Aborig inal People; Loi 
portant sur la creation et la validation de la Commission 
d 'enquete sur ! 'administration de la justice et les 
autochtones, for th ird reading.  

MOT ION presented and carried and t h e  H ouse 
resolved itself into a Committee of the Whole to consider 
the report of Bill No. 28, An Act to establish and validate 
the Publ ic Inqu iry into the Admin istration of Just ice 
and Aboriginal People, with the H onourable Member 
for Burrows (Mr. Chornopyski )  in  the Chair. 

COMMITTEE OF THE WHOLE 

BILL NO. 28-THE PUBLIC INQUIRY INTO 
THE ADMINISTRATION OF JUSTICE AND 

ABORIGINAL PEOPLE 

Mr. Chairman (William Chornopyski): The Committee 
of the Whole wi l l  come to order to consider B i l l  28,  An 
Act to establish and val idate The Publ ic  Inquiry i nto 
the Admin istration of Justice and Aboriginal People. 

Does the Honourable Min ister of Justice (Mr. Mccrae) 
have any comments? 

Hon . James Mccrae (Minister of Justice and Attorney 
General): M r. Chairman, I have no lengthy comments. 
A d raft of the Bill was made available to the critics for 
the various Parties in the House earlier today. The Bi l l  
was d istributed at the earl iest possible moment for 
review by other Honourable Members. The Bill is before 
Honourable Members for their consideration. 

Mr. Chairman: I s  the committee ready for clause-by
clause consideration? 

Clauses 1 and 2 - pass; Clauses 3 to 6- pass; 
Clauses 8 to 1 0 -pass; Clause 7 - pass; Clauses 1 1  
and 1 2 - pass; and the Schedule on pages 7 and 8 -
pass; t h e  Preamble on pages 1 and 2 - pass; Title o n  
page 1 - pass; the B i l l  a s  a whole- pass. 

Is it the will of the committee that I report the B i l l?  � 
(Agreed) 

Committee rise. Call in the Speaker. 

* ( 1 750) 

IN SESSION 

COMMITTEE REPORT 

Mr . W illiam Chornopyski (Chairman of Committees): 
M r. S peaker, t h e  C o m m it tee of t h e  W h o l e  h as 
considered B i l l  28,  An Act to estab l ish and val idate 
The Publ ic  Inqu i ry into the Admin istration of Justice 
and A boriginal People, and has agreed to report the 
same without amendments. 

I move, seconded by the Honourable Member for 
Seven Oaks ( M r. M inenko), that the report of the 
committee be received. 

MOTION presented and carried . 
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THIRD READING 

BILL NO. 28-THE PUBLIC INQUIRY INTO 
THE ADMINISTRATION OF JUSTICE AND 

ABORIGINAL PEOPLE 

Bill No. 28 was read a th ird time and passed . 

Mr. Speaker: I am advised that His Honour, the 
Lieutenant-Governor, is  about to arrive to grant Royal 
Assent to Bi l l  No. 28. I am, therefore, i nterrupting the 
procedures of the House for the Royal Assent. 

• ( 1 755) 

ROYAL ASSENT 

Sergeant-at-Arms (Mr. Cliff Morrissey): His Honour, 
the Lieutenant-Governor. 

H i s  H o n o u r, George J o h n s o n ,  L ieutenant
G overnor of the  Province of Manitoba, having 
entered the H ouse and being seated on the 
Throne, M r. Speaker addressed His  Honour in  
the  following words: 

Mr. Speaker: M ay it p lease Your Honour: 
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The Legislat ive Assembly, at its present Session ,  
passed a B i l l ,  which in  the name of the Assembly, I 
present to Your Honour and to which B i l l  I respectfu l ly 
request Your Honour's Assent. 

Bill No.  28-An Act to establish and val idate The 
Publ ic Inqu iry into the Administrat ion of Justice 
and Aboriginal People; Loi portant sur la creation 
et la validation de la Commission d 'enquete sur 
! 'administration de la justice et les autochtones. 

Mr. Clerk: In Her Majesty's name, His Honour, the 
Lieutenant-Governor, doth assent to this B i l l .  

H is Honour was then pleased to ret ire. 

Hon. James Mccrae (Government House Leader): 
M r. Speaker, shall we call it six o'clock. 

Mr. Speaker: Is it the wi l l  of the H ouse to call it six 
o'clock? (Agreed) 

The hour being 6 p .m. ,  this House is now adjourned 
a n d  stan d s  adjou rned u n t i l  1 :30 p . m .  tomorrow 
(Thursday). 




