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LEGISLATIVE ASSEMBLY OF MANITOBA 

Monday, Aprll19, 1993 

The House met at 8 p.m. 

ORDERS OF THE DAY 

(continued) 

BUDGET DEBATE 

(Eighth Day of Debate) 

Mr. Speaker: The hour being 8 p.m., resuming the 
adjourned debate, standing in the name of the 
honourable member for Thompson. 

Mr. Steve Ashton (Thompson): Mr. Speaker, 
when I began my remarks earlier today, I pointed to 
the mythology of the Conservative Party ,  the myths 
that we are seeing propagated by this Minister of 
Finance (Mr. Manness) and this government in the 
current budget and Budget Debate. 

M r .  Speaker ,  i t  j u st a m azes me h ow 
Conservatives, no matter what time in history , never 
change. This is what I think has to be made very 
clear when one looks at the statements being made 
by the Minister of Finance and by other members of 
the Conservative Party . They come and they say , 
as I said before today , these were tough decisions, 
these were the toughest decisions that the Minister 
of Finance could ever make, all people were sharing 
in the burden. 

The Minister of Rnance said he was looking at the 
ability to pay . I dealt with that earlier in pointing to 
the fact that the Minister of Finance is doing nothing 
more than repeating the same kind of mythology 
that Conservatives alway s  preach, that they 
preached when Sterl ing Lyon was Premier, that they 
preached when Duff Roblin was Premier, that they 
preach through Brian Mulroney ,  that they preached 
in other  cou ntr ies  th rou ghout  the  worl d .  
Conservatives never change. Their rhetoric never 
changes, Mr. Speaker. 

I asked people in this House the simple question: 
Did the kind of things that this government did in its 
budget really surprise anyone? Did it really surprise 
anyone that when the Minister of Finance was 
looking at breaking the fundamental promise of the 
Premier (Mr. Filmon) not to raise taxes he did look 
at two mechanisms? O ne, expanding the sales tax 
to include items that will, in particular, hit low- income 

people, doing it in a way with no offsets, no input 
credit, which is the case with the GST, and no tax 
credit offset. This is more regressive than the GST 
even. There is no offset in the budget for the GST 
of Clayton Man ness and Gary Filmon, the GFST, as 
I put it. 

This is no surprise to any one. You know, it is the 
same thing as I said earlier. The Minister of Finance 
spent most of his time talking about decisions in 
terms of revenue, in terms of that side of the ledger. 
When one looks at the revenue side, I will argue that 
the mechanisms used by the Minister of Finance to 
raise revenue were regressive, but look again at the 
expenditures. Who is being cut? Does it surprise 
a ny one that the  Conserv at ives have cut ,  
who?- aboriginal people ,  peopl e on welfare , 
seniors, the poor. Does that surprise anyone? No, 
Mr. Speaker. 

Let us put aside those Tory myths that somehow 
there are tough times, Mr. Speaker, and these are 
tough decisions and we are all sharing the pain. 
How many of those members opposite and how 
many of the privileged friends who they are 
speaking so piously about in terms of sharing the 
pain, the person living in Tuxedo pay ing $4,000 
worth of property tax, is now going to have to pay 
another $75 more? 

The person living in the Roblin- Russell area-and 
I ask that to the Conservative member representing 
that-w ho is going from pay ing no tax because of the 
fact that they received full tax credits, is now pay ing 
$250. Where is the sharing, Mr. Speaker? Where 
is t he ability to pay in t hat ? Where is the ability to 
pay ? [ i n terj e ct ion] We l l ,  y ou know , the 
Conservatives are almost shocked when any body 
dares to challenge that. What they do is they then 
turn around and they use the final myth. They have 
been using this for-{interjection] O h, well, they may 
use other myths at times. Pardon me, the Minister 
of Finance (Mr. Manness) reminds me of that fact. 

• (2005) 

You know, Mr. Speaker, they turn around and 
they say , you know, we had no other choice; this is 
not ideology; everybody is doing what we are doing; 
this is not ideology; we just have to do this. 



1824 LEG IS LAT IVE ASSEMB LY OF MA N ITOBA Apri l  19, 1993 

Well, it is interesting. A lmost any time period you 
go back in h istory , Conservatives have the same 
approach . And is it any surprise in Manitoba that we 
do look around and we find this government saying, 
w e  do not h ave a policy , we are j ust doing what has 
to be done. You know , I was reading from 1 857, Sir 
William Harcourt-n o  relation, I am sure, to 1he 
Premier of B.C . 

An Honourable Member: How do you know ? 

Mr. Ashton: Well, maybe h e  is a relation. IHe 
certainly h as the same sense of w isdom, Mr. 
Speaker. 

He said in 1 857: It is not the metier of a Tory to 
h ave a policy any more than it is that of a king to be 
a democrat. A Tory government may do very well 
w ithout a policy j ust as a country gentleman may sit 
at home and live upon h is rents. 

Well, Mr. Speaker, that w as Tories in the 1Hth 
Century .  They did not need policies. They wou ld 
argue, w ell, you know , these were j ust the facts of 
life that you have such wretched poverty , that you 
h ad the perils that many people faced because of 
the rapid ind ustrialization in terms of the societies in 
wh ich they were in government. There w as no 
choice. There was no ideology . That j ust w as 1he 
w ay it w as. Well, what really is the truth in terms of 
what the situation is, the choices that were made? 
Was th ere no ideology in th e Conservative 
approach in th is budget? Well, I would say to you 
that th is budget is certainly the most ideologk:al 
budget th at a Conservative government h as 
introduced in Manitoba. I say a Conservative 
government because obviously any government, 
N DP governments, when they are in power, hetve 
their ow n ideology , their ow n approach, their ow n 
choices to be made. [ interj ection] 

Well, Mr. Speaker, even the Minister of F inance 
(Mr. Manness) acknow ledged earlier that we have 
one of the most progressive taxati on systems in l the 
country ,  that we left th is province with the m ost 
progressive taxation. That h as been said. The 
Minister of F inance said it to th e Minister of 
A griculture (Mr. F indlay ). The Canadian T ax 
F oundation quotes- if the members wish to loo�; at 
it-the most progressive tax system in the province. 
So I am say ing quite up-front that governments have 
ideologies and senses of who they repr esent, w hat 
they represent and what they wish to ach ieve' in 
terms of goals. 

Mr. Speaker, the interesting th ing is what th is 
government has shown. First of all, let us put it in 
perspective, because I th ink th is is where the 
Conservative government should be warned about 
the course of action it is following. It h as brought in 
the most ideological budget of any Conservative 
government in h istory . [interj ection) Ideology , 
indeed. You know, it is interesting because, if one 
looks at what h as happened in the rest of the 
w orld-j ust look in the rest of the North American 
continent. The United States h as j ust turned its 
back on 1 2  y ears of righ t-w ing ideolog ical 
government that h as in many way s  accentuated the 
social differences in that country , h as led to the point 
where there are more private security guards now 
than there are police, where suburbs are being 
walled off from the decay ing inner cities in the United 
States, where one sees a r ise in terms of violence 
and gang violence, in terms of suffering. 

In fact, Joh n  K enneth Galbraith has referred to, in 
h is new book-which I would recommend reading, 
which I have been going through-when h e  talks 
about the culture of content, the contented, the 
underclass, the separation between the growing 
number of people who are finding themselves falling 
into that category and the culture of contentment 
bred by 12 y ears of Conservative ideology in 
practice. 

It is a direct att ack on the poor, the dispossessed, 
minorities because it is a ph i losophy and an 
ideology that starts from the premise that those that 
have should not in any w ay ,  shape or form have to 
be concerned w ith those that h ave not. It is based 
on th at fundamental principle of greed and 
selfish ness and avarice, but y ou know , Mr. Speaker, 
it is being rejected in the United States. George 
Bush ,  who ran on a platform of no new taxes and 
then increased taxes and ignored the growing social 
chaos in the United States, is now on h is farewell 
tour around the w orld going to K uwait and various 
other places. He is no longer president. 

I look at the situation in Canada right now . The 
Finance minister talks about other j ur isd icti ons. I 
remember when th is government came to power, 
there were eight or nine Conservative governments, 
including the Social Credit government. There are 
n ow c u rre ntly tw o provinc ia l  Conservative 
governments, one of wh ich is before an election and 
may very well lose that election. This government 
may very well be the last Conservative provincial 
government in th is country. Depe nding on what 
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happens federally, they could very well end up being 
the last Conservat ive government in t he continent . 
What a scary thought, Mr. Speaker. 

When everybody else is throwing away the failed 
Conservat ive policies, we have now t he dwindling 
number of Conservative governments, on t he one 
hand, and this government bringing in its most 
ideological and right-wing budget out of t he six that 
t his Finance minister has presented and, I would 
say, more right wing and more ideological t han 
anyt hing t hat Sterling Lyon ever brought in. Is that 
an accident? 

• (201 0) 

Well, I say t hat this government is putting up t he 
fences. There is a big fence ru nning across the 
divide of t his province right now. It is being put up 
j ust sout h of the Swan River const itu ency. It 
cont inues down, comes south of the Interlake 
constit uency, cuts across the province, just sort of 
dips north a bit when it hits the Lac du Bonnet 
constituency. Those people, to quote  the Minister 
of Finance, they do not vot e right . So what 
happens? The Flin Flon Crisis Cent re gets cut . 
Whoops, that is north of that- [ int erjection] That is 
right . The Min iste r of Nort hern Affairs (Mr.  
Downey). Well, sorry. I t hink t hat philosophy is 
being shared by t he rest of t he government now. 

Mr. Spea kg r, t here is a divide. There are fences 
being put u p  in t he cit y of Winnipeg, you know, 
polit ical fences because if one looks, there are no 
friendship cent res in Tuxedo, t here are no crisis 
cent res. Perhaps there are not people who look to 
the Manitoba Anti- Poverty O rganization in Tuxedo. 
Those fences are being put up. You know, I find it 
incredible that with those fences going up, there are 
whole groups of people being categorized as being 
targets for this government in terms of its cuts. 
Because on the expenditure side , there is no doubt 
t hat they have targeted, in a very regressive 
manner, t he poor, t he disabled, seniors, aboriginal 
people, new Canadians in terms of t he cuts in terms 
of mult icult ure. 

Is it any accident t hat to quote  t he Minister of 
Nort hern Affairs (Mr. Downey)-1 am sorry, I want to  
at tribut e it correct ly to t he original source-t hat 
quote, those people do not know how to vot e right 
in the Conservative view. It is not me who says that. 
In fact, when the Minister of Northern Affairs said it , 
I will give him credit for one t hing. He said what a 
lot of people have told me t hat they always believe 

about the Conservatives. They really do not care 
about the poor, and they do not care about the 
disabled, and they do not care about aboriginal 
people. 

When I talk to my constituents-( talked to a 
woman who is disabled who spent four years living 
in a second-floor apartment, her husband carrying 
her up every day in an area in Thompson which can 
only be categorized as a slum in terms of the 
condit ions. I have been in t hat apartment. I know 
what it was like. I have talked to her, and I have 
asked her for any concerns she has. Her concern 
was in terms of what next. She said, I was helping 
out at the friendship centre. That was cut. The 
MLPH has been cut, she said. She said social 
assist ance recipients are being cut. She said, I am 
lucky. I am off social assistance right now. My 
husband is working. He has been cut. He is a 
public servant. She said, I cannot afford to stay in 
my home right now. What if they take my home 
away? Do I go back t o  t hat second-floor apartment, 
Mr. Speaker? 

These people know what the Tory ideology is 
about. I can give you ot her examples of people I 
have talked to  if t he Finance minister wishes to 
question whet her other people are saying this as 
well. It is not just the opposition. 

I talked to someone who was working in t he 
friendship centre in Thompson who said, I get paid 
$22 ,000 a year, and I provide service to 41 
aboriginal seniors. You know what they said, Mr. 
Speaker? They said that when that cut was 
annou need, they asked her. They said, what are we 
going to do? You are our window on the outside 
world, aboriginal seniors who look to her for access 
to serv ice, who look to  her for t ranslat ion. She sort 
of said, the second thing they said, that is the 
Conservatives for you, t he same people were being 
cut . They said, we might have known t hat; we could 
have expected t hat. 

I have talked to another individual-and t his is just 
last week-who is on social assistance or was 
previously on social assistance, now a st udent, and 
asked how this government could t arget st udents  on 
t he Social Allowances Program. You know, Mr. 
Speaker, she said, I realize that maybe those 
students do not vote for the Conserv atives. Maybe 
t he Conservat ives do not understand the concerns 
of t hose people, but how could t hey be so callous 
as t o  do that ?  I could give you m any more 
examples. But t hat is t he point. The people 
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u nder stand th at. Th ey understand wh at th1:1 
Conservative Party is all about. 

I could continue f urther with the many comments 
the people h ave found, but whether you look baclk 
to the 1 9th Century or you look into the 20th Centurv 
or the 2 1 st Century ,  Conservatives keep peddlin!� 
the same line. They say they are not ideological .  
Ther e are no other choices, Mr . Speaker . Yet wha1t 
they do is they end up when the tough choices h av1:1 
to be made, f unnily enough , the people who suffer 
are alw ay s the same. It w as the same under 
Ster ling Lyon, and it is the same under this Premier . 
The only difference is the degree of it. 

• (20 1 5) 

There is another difference as well ,  Mr . Speaker , 
and this is what really disturbs me. I mentioned 
before about the f ences, the w alls that have been 
put up, both physical and political walls. But what 
concer ns me is th is government does not even 
c o m e  o u ts ide of th ose w a l l s .  We h ad a 

demonstration on the steps of the Legislature a 

couple of weeks ago. 

An Honourable Member: We? 

Mr. Ashton: Not w e-that is r ight-w e as th•� 
province of Manitoba, we and the people. Well , 
they sit here and they laugh , but the fact is thhs 
Premier did not have the courtesy to go and speal{ 
to 4,000 Manitobans who do not agree with h im .  

Mr . Speaker , the Minister of Culture,  Her itage and 
Citizensh ip (Mr s. Mitch elson) came in and gave a 

speech and left without answer ing a single question 
at the MIC meeting on Saturday .  

They h ave ref used to talk to gr oups, to meet w ith 
groups that do not agree with them. Not only thalt , 
but they h ave cut them as wel l .  They h ave cut them . 
The Premier (Mr .  Filmon) has got up and said, wel' l , 
these are advocacy groups; they have to be cut 
The only difference to my mind between advocacy 
and being advisory f or th is Premier is they lik19 
advisory gr oups. Advisory groups agr ee with thB 
Conservatives. Advocacy groups are groups tha t  
d o  not agr ee with them, so advocacy groups get cut . 
That is the only difference. It can be the same 
pr ocess. We see the favoured gr oups; we se�e 
those, the 56 that w ere cut entirely , whom they 
repr esent. 

Mr . Speaker , is this new ? Is this a new pr ocess? 
No, it is not. I took the time to read back, and it was 
i nter esting .  I w as r eading i n  ter ms of J .S .  
Woodsworth. A lot of people may not realize th iH , 

but in 1 916 when J .S. Woodsworth was w or king, at 
that particular point in time, on a prair ie-wide study 
of the poor , you know what ha ppened? He spoke 
out against the f ederal Conservative govern ment. 
What h appened? They cut the program that J .S. 
Woodsworth wor ked f or .  So Tor ies of 1 916 and 
Tor ies of 1 993, the same ideol ogy, th e same 
approach . 

I talked about walls. J .S. Woodsworth in 1 91 1  
sa id: I t  s e e m s  t o  m e  th e gr eat  task of 
statesmansh ip in this country in the coming years 
will be to break dow n  that fence and br ing together 
these great factors: labour , natural resources, and 
the equipment of wh ich we already h ave such 
abundance in Canada. Break dow n  those fences, 
Mr . Speaker . 

I go f urther , because in 191 1 the same august 
individual said, Mr . Speaker , th at w e  ar e all 
neigh bours. He said, and I th ink th is is something 
that th is government could do wel l  to lear n  from: 
The w elfare  of one is the concern of all. That is why 
we are so op posed to th is budge t  and the ideology 
it represents. Th is budget and this gover nment are 
based on a single premise, that it can put up walls 
and fences, that it can say that certain people do not 
know how to vote r ight, that it can say that cert ain 
groups that do not agree w ith them can be cut, that 
it can target abor iginal people, the poor ,  w orking 
people, senior s, that it can try and divide and 
conquer . But we know from h istory when the 
ideology of conservative part ies becomes clear ,  as 
it is across North Amer ica , the Conservatives w ill 
f ind that ther e are more people out there that, in the 
words of J .S. Woodsworth , do f eel that the w eHare 
of one is the concern of all. 

I believe that is what is h appening in th is pr ovince 
at th is present time. A lot of people who are directly 
affected by the cuts are f ighting back, but a lot of 
other people are say ing th is govern ment just is not 
fair .  

I w il l  pr edict r ight now , th is is a w atershed budget 
f or th is gover nment. By showing its tr ue Tory 
ideology , Mr . Speaker , it is sowing the seeds f or its 
defeat in the next election. We w ill be say ing we 
care about all, w e  do care about our neigh bours, and 
w e  do n ot accept th e tir ed i deology of th e 
Conservative Rnance minister, the Conservative 
Premier and the Conservative Party . 

Thank you , Mr . Speaker . 
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Hon. Gary Fllmon (Premier): Mr. Speaker, I 
sense that the enthusiasm may be that I get on with 
the job, so that members can watch the hockey 
game, but I am alway s  delighted to be able to stand 
up in one of our freewheeling debates, such as the 
th rone speech and the budget,  to add my 
contributions. No matter how difficult the choices 
may have been or the presentation and putting 
together of the budget, I believe that this is a budget 
that is worthy of the support of all members of this 
House. This is a budget that has been developed 
with a thought to the future in m ind, the future of all 
the people of Manitoba. I am pleased to be able to 
stand in this Assembly and speak on behalf of the 
sixth budget of this administration and to urge all 
members to support the budget for the way in whic h  
i t  presents a n  opportun ity for the future for 
Manitobans. 

* (2020) 

Mr. Speaker, as was the case with the throne 
speech for th is fourth session of the 35th 
Legislature, the budget speech deals realistically 
with the problems that face Manitobans today . It 
does not ignore them. It does not attempt to avoid 
or postpone them. It deals with them in a realistic 
fashion. 

The debate gives a real opportunity for us to 
separate the ideology and the philosophy that 
underlies the parties in this House. It presents, I 
believe, a stark contrast between a group, the 
government side of the House, who are very ,  very 
realistic, not try ing to paint an unduly optimistic or 
an unduly bleak picture, but rather to look in a very 
realistic fashion at th ings that face us as a 
government and as a people in Manitoba. 

On the other hand, we have the opportunity to 
listen to the contributions of members opposite. 
They can be summari zed, I thi nk , very , very sim ply 
in say ing that the members of the New Democratic 
Party , by virtue of their comments here in the 
Legislature, have learned nothing from the past and 
have offered us absolutely no alternatives-and I will 
speak more about that- have chosen as they always 
do in this House to simply criticize, criticize, criticize 
without offering any alternative, any substantive 
alternative, and have consistently , as they did 
throughout their time in government, advocated a 
tax-and-spend approach to government. 

They have said that any area of government in 
which we are spending money , we are not spending 

enough, that they would spend more and spend 
m ore and spend more. Without answering it 
directly , indirectly by virtue of things that they do let 
out from time to time we know that the deficit would 
be higher except for the fact that some of it might be 
somewhat mitigated by tax increases, which h as of 
course been the history of New Democrats in this 
province and every other province in Canada. 

The Liberals, on the other hand, have criticized, 
there is no question, and I say that some have been 
more positive and more balanced than others. The 
member for K ildonan, who is listening attentively as 
he always does-sorry ,  The Maples (Mr. Cheema); I 
apologize, that is an insult-the member for The 
Maples, who is l istening attentively as he always 
does. He does indeed try to participate in a very 
realistic way , in a very substantive way , in issues of 
particular interest to him, such as health care. He 
is even so broad-minded as to be able to accept 
some of the solutions that are put forward by our 
Minister of Health (Mr. Orchard). He is always, I 
think, att entive to the needs that are there and 
therefore does not reject anything out of hand 
without some very due consideration. 

* (2025) 

Unfortunately , I think some of his colleagues tend 
to take a position that I think ultimately is the 
downfall of the Liberals, and that is to say ,  we agree 
with what you are doing in principle. On the other 
hand, we do not agree with the specifics of what you 
are doing, y ou know. We would do it differently . 
They never spell out what that difference is. They 
end up in bottom- line terms being very similar to the 
New Democrats of offering no alternatives. I regret 
to have to say that to the member for St. Boniface 
(Mr. Gaudry),  but that is true. They just say we 
disagree with this cut, we disagree with that cut, for 
this reason and that one and that one, a nd they pick 
away and pi ck away to the point that they really end 
up agreeing with the New Democrats. But they end 
up by say ing in principle, of course, we agree with 
the government that we have to have the deficit 
down and we should not raise taxes. It is a problem 
that has to be dealt with. 

Mr. Speaker, I believe that this latest Manitoba 
budget reflects the realities of living and working in 
the '90s. It is a time of tremendous challenge for 
most. Regardless of where we live in the world, this 
period leading up to the next century , the 2 1 st 
Century ,  will be looked back in history as a time of 
enormous change. In fact, I do not know if history 
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will record a decade in which greater change has 
taken place thro ughout the world than this decade. 

N ever, I believe, has the wo rld moved so quichly 
and, indeed, in  so many different direction s. 
Everything appears to be changing. We remember 
To ffler's boo k in which he talked abo ut the 
increasing pace of change as being the sin�1 le 
greatest pro blem to be dealt with, but it is not jLIS t 
that pace of change. It is that it is happening in 
literally every sector of society , in every sector of the 
econo my . 

All nations of the world have been challenged to 
keep pace with a variety of pro blems that have come 
as a result of this sweeping social change and 
econo mic change that is taking place concurrently . 
I have talked about it in earlier debates about th e 
co mbinatio n of both a recessio n and a restructuring 
and the massive, massive changes that that means 
fo r our  eco no my and, indeed, fo r the wo rld 's 
econo my . Of course, as a provincial government, 
indeed as o ne of 1 0  provincial governments, we too 
have to cope with the effects of these changes, and 
we have to face the challenges that are presented 
by them . 

T h e  e co no mi c  ch a l l en g e s  that  we are 
experiencing in Manitoba and around the wo rld a re 
a result of, as I say ,  this unusual co mbination of a 
recessio n in the midst of a period of global 
restructuring. The changes are both social and 
eco no mic, and they are massive. The bas ic 
elements of the new global eco no my have been o n  
the horizo n for some time, but the forces that dri1ve 
the eco no mic activity have been acceleratod, 
accelerated by changes in techno logy ,  by a 
recession that has fo rced the re-examinatio n of how 
everybody does business. Certainly , if you listen to 
business leaders, and yo u hear abo ut the•se 
massive restructurings that are tak ing place and ll he 
way they are changing their business. IBM, 25 
percent reductio n in their total staff worldwide; a 
co mpany like Philips Electronics ,  abo ut a one-third 
reductio n in th eir total staff wo rldwide; GenE,ral 
Motors, incredible changes in reductions in their 
staff, so it is wo rldwide. 

They are having to re-examine how they do 
business, if they want to stay in business. Now w ho 
wo uld ever have asked, in th e recent past even, 
whether or not IBM wo uld ever be threatened or  
General Motors? They are all threatened becaiJse 
of these tremendous changes that are tak ing place. 
They are accelerated, as well, by th e wo rld po litical 

and social changes that are truly staggering in their 
sco pe. 

We have talked since 1 989, in th is House, abo ut 
the o pening up of the Eastern Bloc, communism 
disappearing from the wo rld but everything is 
changing so rapidly . You go to So uth America, and 
you have countries that were banana republics five 
years ago who have taken ho ld of their economies, 
who have massively changed their debt and deficit 
eco no mic structure, who have reduced inflati on 
from 2 ,000 percent annually in 1989 down to 1 2  
percent this year. Argentina, for example; Chili, 
building a much stronger eco no my and on and o n. 

The changes are massive, and they are occurring 
everyw here thro ugho ut the wo rld. As I said earlier, 
the Co mmonwealth of Independent States did not 
exist a co uple of years ago . China today is talking 
abo ut moving toward the socialist market eco no my 
and is investing in businesses such as a pulp mill in 
British Columbia and other American businesses. 
Sounds like a free market eco no my ,  tastes lik e  a 
free market econo my , but it is called a socialist 
market econo my . 

* (2030) 

The fo u ndatio n of the glo bal  eco nomy is 
changing, and changing rapidly . Today 's eco nomy 
is info rmatio n driven above all else. ft immediately 
absorbs every advance in technology , in  computers 
o r  telecommunications. The new global economy is 
trade driven and the respo nse to actio ns by 
governments either to cut trade barriers o r  to form 
large trading blo cks o r  both. The new global 
eco no my is market driven, and it is driven by 
markets that have been fragmented and segmented 
in a way that was impo ssible as recently as a decade 
ago. The global restructuring o bviously affects us 
here in Manito ba. 

Now I think New Democrats still do not believe 
that. I do not think they believe that we have to be 
a part of the global econo mic restructu ring . They 
still believe that we could raise barriers, that we 
could have a protected eco nomy in which we only 
purchase within our own eco nomy ,  we do not allow 
imports to come in here, we circle the wago ns and 
we so mehow cut ourselves off from the global 
trading arrangements that go o n. They sti l l  do not 
believe that is a necessity of life. 

We have to compete globally . I will talk a little 
later abo ut decisio ns that were made even in the last 
six months by mu ltinatio nal co rpo rations, such as 
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Ayerst and Mo nsanto , in which they examined as 
many as 4 0  different countries wo rldwide as the 
potential place in which they would locate o r  expand 
thei r busi ness and chose Manito ba. That i s  the ki nd 
of competitio n that we have for business, fo r jobs, 
for trade, for opportunity ,  and it is from these so urces 
that we will generate the wealth of our province and 
our nation in the future.  It is from these sources that 
we will support an infrastructure and a society that 
has made Canada the envy of the world, the best 
co untry in the wo rld in which to live according to the 
United Natio ns. We have to co ntinue to keep it that 
way by virtue of being able to ensure that in this new 
glo bal eco nomy we can still attract investment, we 
can sti l l  have jo bs, and we can sfll l have the 
wherewithal to pay fo r all these programs that are 
so dear to Canadians. 

There is no questio n  that we must respond to the 
changing wo rld aro und us in o rder that we can 
protect and enhance the society that generatio ns of 
Canadians have worked so hard to build. 

We are certainly amid difficult and changing 
times, but we have been preparing well fo r our future 
during these difficult times, better than most 
provinces, I would argue. Many of the things that 
are contained within our budget and the co mments 
that I will make, I believe will verify that we have 
been preparing better than most provinces fo r those 
challenges that lie ahead. 

We are responding to the challenge of global 
co mpetitio n.  We have removed, fo r instance, 
o bstacles to success. We have always said that 
h igh  taxes drive b usiness and o ppo rtu nity 
elsewhere. Howard Pawley proved that in spades 
in Manito ba during the decade of the '80s. N DP 
administrations in other provi nces of Canada are 
repeating those mistakes with similar unfo rtunate 
results, I might say .  That is why at no time in our six 
budgets did we take the sho rt-term so lution that 
many governments have preferred of simply raising 
taxes. It has not been easy . In fact, we are now the 
only provincial government and one of the few in the 
wo rld that can say we have had no increases in 
personal, co rporate, or sales tax rates since we 
have been in office. 

In fact, we have reduced the tax rates in many 
areas. We have reduced personal income tax rates 
by 2 percent. We removed the payro ll tax off the 
backs of more than 70 percent of the Manito ba 
employers who were pay ing it when we took office. 

An Honourable Member: Seventy percent never 
did pay it, right? 

Mr. Fllmon: No , that is not true, but we reduced it 
off the backs of 70 percent who were paying it when 
we too k  office, and, Mr. Speaker, despite difficult 
challenges we found an o pportunity to remove even 
yet a few more with this budget, a few hundred 
mo r&-

Hon. Clayton Manness (Minister of Finance): 
600 to 700. 

Mr. Film on: -6 00 to 700, as the Minister of Finance 
rightly reminds me, in this budget. 

We created a mining tax ho liday to enco urage 
new invest ment i n  Manitoba, and it is wo rki ng. 
[ interj ectio n] Well ,  you see, this is the kind of 
short-term visio n  that the members o pposite have. 
They say it sure helped Snow Lake. The problem 
with Snow Lake was that no investment in mining 
too k  place by virtue of any incentive being given by 
the New Democrats fo r y ears and y ears and years. 
Yo u have to say , what happened before then? 
Mining is something in which you have to have a 
1 0-year window and longer. Yo u have to have 
co mpanies do ing explo ratio n fo r mining 1 0  y ears 
hence , and it was not happening under the N ew 
Democrats and that is why Snow Lake is in the 
shape it is. That is why Ly nn Lake was in the shape 
it was. 

Mr. Speaker, this latest budget co ntinues the 
trend of reducing taxes to add mo mentum to 
Manito ba's economic recovery , like the o ne-year 
freeze on diesel fuel tax to suppo rt  the trucking 
industry ; like the reduction of three and a half cents 
per litre on railway diesel fuel tax; like the reduction 
of eight-tenths of a cent per litre on  aviation fuel tax. 
[ interjection] Got 2 1 0  already . 

We have wo rked hard to create an e nvironment 
that enco urages the e ntrepreneurial spirit o f  
Manitobans. Through initiatives like the Economic 
Development Board, the Economic Innovation and 
Techno logy Co uncil, rural Grow Bonds, Co mmunity 
Cho ices, Workforce 2000, to highlight just a few of 
the things that we have been wo rking on. 

* (2040) 

The Leader of the Oppositio n (Mr. Doer) takes 
great pride in ridiculing the money that is spent in 
areas such as I, T and To n programs like the Visio n 
Capital Fund. I think that is a terrible attitude to take. 
He sho uld know so much better, as a part of a 
government, the N DP government, that bro ught in 
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a Jo bs Fu nd,  that did what? That created 
sho rt-term make-wo rk jo bs that he criticized. I 
remember when he said that they were pay in�1 
peo ple to plant flowers alo ngside of the highway s  in 
Manito ba, and not o ne of those jo bs that the)' 
created in the Jobs Fund is there today . He used tc, 
regale his friends by telling them a story of how the• 
N DP sent a crew up North , I believe it was to Cross 
Lake, to put up a green and white sign fo r a Job�; 
Fund proj ect and th is  crew-where was i t? 
[interj ection] It too k  them three days and their o nl)• 
jo b was to put up a sign o n  a proj ect at a no rthern 
community . They were sent from Winnipeg. They 
paid gas, they paid lodgings because they had to 
stay overnight, they paid meals, and they sent cl 

crew of two people to put up one sign, and that is 
the kind of jobs that the Jobs Fund created. Shame, 
Mr. Speaker, shame. 

(Mrs. Louise Dacquay , Deputy Speaker, in the• 
Chair) 

The abso lutely fascinating part is that you cannot 
find anyone who is still wo rking whose jo b wa�; 
begun under the Jobs Fund of Howard Pawley and 
his cabinet-not a soul.  

We have updated the way government doe�; 
business so that we can be more efficient and more• 
effective and more innovative as we move towards 
the next century . We are go ing to continue that 
trend because governments cannot be immune to 
all of the same effo rts that are being put forth in the1 
private secto r. The private secto r  is  do in{l 
everything they can to downsize, to ensure that the)l 
become more efficient, more effect ive, and to get 
the jo b done better with fewer peo ple just to survive. 
Governments cannot be immune from that effort. 
We have to do the same thing, and it is a fo undatio n 
of our fo ur-year plan that at the end of a fo ur-y ear 
period we are go ing to balance the budget based o n  
co ntro l led government spending, based on  modest 
increases in revenue. 

I would argue with the Mi nister of Finance (Mr . 
M anness) that he has been too smal l  "c" 
co nservative in his projections as to the revenw3 
increases in this province in future. I believe thattht3 
economy is go ing to grow at a better rate than he i�3 
projecting, but I think that is o kay . We do not want 
to create undue expectations. I believe that h i:3 
estimates of revenues from both the taxation level:3 
of th is province and the transfers from lottery 
revenues will indeed see us reach that target of a 

balanced budget in the four-y ear period that he has 

put forward. A perfect example of the efficiency that 
has been a hallmark of  this administratio n is 
provided fo r me by the rhetoric that has been put 
fo rward by the Leader of the O pposition (Mr. Doer) 
when he states with a straight face that the N DP 
government of Howard Pawley left a surplus in th is 
province when they left off ice, Madam Deputy 
Speaker. 

Well, just in case any member of the Uberal Party 
o r  any member of the media was tempted to believe 
that, no matter how often h e  repeats it, we pulled 
o ut, of course, the budget that was defeated, that 
fateful budget that was defeated in March of 1988 
by a vote of o ne Mr. Walding from St. Vital. He did 
not vote against that budget because it h ad a 
surplus in it. He voted against that budget because 
it called for a $334 million deficit. 

But, Madam Deputy Speaker, when we came into 
office and we got a ho ld of the boo ks, we found that 
budget with its $334 mill io n  deficit did not have 
anything in it for a settlement with the MGEU, 
despite the fact that they were scheduled to get an 
increase in pay in September of that year-not in the 
figures. There was noth ing in that budget for a 
sett lement with the doctors. There was nothing in 
that budget fo r a sett lement with the nurses. There 
was $1 million  in that budget for forest fires. Despite 
the fact that the average cost over the previo us frve 
years fo r fo rest fire fighting was $1 0 million, they had 
$1 mill io n  in the budget. 

So , Madam Deputy Speaker, we had to put in 
almost $1 00 m il l ion  more to cover these items in 
o rder to make i t  an honest budget. Despite all of 
that, because we also had to loo k for ways to reduce 
it because we did not think 334 plus 1 00 was an 
acceptable level .  So to get it down below $200 
million ,  we had to reduce the expenditures. That 
was respo nsible fiscal management. 

Some Honourable Members: Oh , oh.  

Madam Deputy Speaker: O rder, please. 

Mr. Fllmon: I kno w  that th e Leader o f  the 
O ppositio n (Mr. Doer) is finding this difficult. The 
truth hurts. I will invite him to take a loo k at the graph 
that is in the budget, that shows what was the debt 
of the Province of Manitoba at the time that the New 
Democrats too k  office at the beginning of 1982.  We 
will compare the si x budgets of the N ew Democrats 
with the six budgets of our administration. We will 
grant yo u the deficit that has been added on to cover 
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1992-93. We will show yo u that, and I will tell you 
this is what happens. 

Madam Deputy Speaker, I know this is very hard 
on the Leader of the O pposition , and he is having 
great difficulty with this. I will try and persist so that 
he does not have to exercise himself any longer. 

In 1982, when Howard Pawley first took office, the 
general purpose debt of the province was $1 .4 36 
bill ion .  That was the general debt of the province. 
After six budgets of Howard Pawl ey that rose to 
$5. 1 62 bill ion . That is an addition of $3.7 bill ion to 
the general purpose debt of  this province in six 
budgets. 

Now in six budgets under o ur government it has 
gone from 5.1 62 to a projected 6.505. That is in six 
budgets--$ 1 .35 bill ion added to the deficit during that 
time. During the period of time that the N ew 
Democrats were in , their revenues were grow ing  at 
do ubl e-digit rates almost every year they were in 
government, and they were spending it faster than 
it was coming  in at doubl e-digit rates. They were 
still running up the deficit at a rate that was doubl e  
the average of  o ur budget-doubl e  the average o f  
our budget. 

That is the thing that embarrasses the Leader of 
the O pposition (Mr. Doer). That is why he has to 
sho ut hard an d lo u d  because he is to tally 
embarrassed by that statistic, and it tells the truth. 
It is the truth at the financial markets; it is the truth 
at the bond-rating agencies; it is the truth that the 
peo pl e  who j udge the economics of this province 
know. 

The botto m l ine is that no m atter how much that 
we have saved by virtue of introducing  greater 
efficiencies thro ugho ut govern ment in the last five 
years, regrettably it still has not been enough. Even 
tho ugh our econo my is recovering and even though 
we are providing serv ices more eff icie ntly, today 
govern ment reven ue in Man itoba is down j ust l ike it 
is right across Canada, and the proj ection is that it 
will stay that way . 

• (2050) 

We had an econo mic briefing from peo ple who 
are invol ved in the econo mic thin k-tan k that 
analy zes the economic forecast right across this 
co untry , and they put a sl ide up on the overhead 
proj ector that showed what personal income growth 
was in Canada in the '70s, in the '80s, and what it 
will be in the '90s. In the '70s we all remember that 
Trudeau had to bring  in the anti-inflation war. It was 

go ing wil d, the inflationary increase. You know that 
per capita income grew on an annual basis at 1 3  
percent per year during  the 1970s. In the '80s that 
had gone down by more than a third to 7.9 percent  
per y ear. In the '90s i t  is  projected to increase at  3.1 
percent per year. 

What does that mean to governments? Well , 
every government, federal and provincial , has as its 
majo r so urces of revenue either personal income 
taxes or  consum ption taxes which are based on  the 
amount of money you have to spend. Same thing. 
They are both directly correlated to the inco me 
growth, and the income growth in the '90s is go ing 
to be l ess than a quar ter of what it was in the ' 70s. 
That is a real ity that every government in Canada 
has to deal with, and that is why you cannot look at 
govern ing in the '90s the way you did in the '70s 
when money was co ming o ut of your ears, and all 
yo u had to do is look for ways to spend it. 

Madam Deputy Speaker, what that means is 
trimming expenditures and eval uating every single 
se rvice to differentiate between what services are 
vital and necessary and essential and what ones we 
just simply cannot afford any more. Many of the 
things that the New Democrats and the Liberals 
have been criticizing with respect to o ur budgetary 
decisions are because of the fact that we simply 
cannot afford to do the things today in the '90s with 
growt h rates that are l ess than a quarter of what they 
were in the '70s. We cannot afford to do all those 
things that were buil t  into government services. We 
have now got to be far, far mo re discern ing  about 
what we choose to put on to govern ment as its 
respon sibil ity . Yo u know what? The taxpayers 
agree  wi th  that .  The  tax pay e rs are n o t  
uncomfo rtabl e  with u s  say ing govern ment cannot 
do it all . 

The taxpayers are responding in a variety of 
different ways. You take a loo k in many of the fields 
of social serv ices and recreation and spo rt. What is 
happen ing? Volunteerism is co ming back. People 
are go ing out and do ing things and wo rking in the 
co mmun ity .  We have retired peo pl e, we have othe r  
peo pl e who are go ing o ut and working in the 
co mmun ity ,  Madam Deputy Speaker. As well as 
that, we have peo ple who are contributing funds to 
the un iversities. They are contributing funds to the 
un iversities in a big, big way that they did not before, 
contributing  funds to health care in this province, 
majo r capital campaigns that are able to raise $5 
mill ion and $1 0 mill ion and $20 m ill ion , because 



1832 LEGISLATIVE ASSEMBLY OF MANITOBA April 19, 1993 

people  want to say ,  I will take th is as a perso nal 
commitment, as a personal respo nsibil ity .  

Madam Deputy Speaker, the public i s  way ahead 
of the N ew Democrats in th is whole thing. The N ew 
Democrats are mired in y esteryear .  They are mired 
in the o ld-th ink in which they cannot adjust thei r 
th inking to the new realities. They are quoting J .S .  
Woodsworth ; they are quoting Tommy Do ugla�;; 
they are quoting all of those peo ple of many , many 
decades ago , because they cannot face the reality 
of today . That is the difference. 

Two-th irds of o ur provincial gover nment spendin9 
is co ncentrated in thr ee departments: Heal th ,  
Educatio n and Family Services. A furth er 10 
percent is  in debt servicing. It is only logical that Wi� 
have to review every single service ,  every singli� 
depar tment, every single  functio n of  government t4) 
examine how we spend o ur money and what 
priorities we can justify in the l ight oftoday 's  r ealities . 

I bel ieve that the government of Manito ba i�s 
leading the way . All areas of the public sector must 
share in the respo nsibility of spendi ng co ntrol , and 
finding way s  to del iver services with greater 
efficiency and innovatio n.  I say to yo u that I 
com pliment every single member sitting on o ur sido 
of the Ho use, because th is was a team effo rt. Th is 
was a difficul t  budget. The Minister of Finance (Mr .  
Manness) h as talked abo ut how tough it was to havo 
to make those cho ices, but, you know, h e  had a 
team working with h im from every single department 
and from caucus as a whole to h elp h im to mako 
tho se prio rity cho ices, to make a commitment to 
preserve the very essential parts of government that 
people depend upon, that vital social safety net that 
has come to differentiate Manito ba fro m many oth er 
places in th is world. They said, we have to do it. It 
is important. If we do not do it now, there will bo 
serio us and grave co nsequences in the future for all 
generatio ns to come. 

Through attr itio n, through voluntary severance. 
th ro u gh el i m i n at io n o f  po si t io n s  we h avo 
substantially reduced the publ ic service of Manitoba 
over the last five budgets. It is down al most 1 ,800 
peo ple  o ut of a starting staff of 1 8,000; in fact, W4� 
are down to a staff compl ement in th e public servic4� 
of Manito ba that is at the level it was in 1986. 

That is not someth ing that we are say ing as a 
means of say ing we are better than, or we am 
boasting about. It is real ity . If IBM is down by 2!> 
percent worldwide, if Ph ill ips is down by a th ird 

wor ldwide, if everybody ,  even corporations in Japan 
that are do ing very well, is do ing it with fewer peo ple, 
the government of Manitoba h as to be oriented in 
the same way . It h as to have the same c ommit ment 
to efficiency , to effective delivery of  services, and we 
h ave not sto pped. We h ad to find a new and 
creative way to ensure that we reduce the total 
payro ll, and so this y ear we have the r educed 
wor kweek as well, which will reduce o ur payrol l 
costs by another $20 m illio n. 

Madam Deputy Speaker , everyone-civil servants 
and e lected o ff i ci a l s  al i k e-will sh ar e th e 
respo nsibil ity of c ost cutting as equally as we can 
apply it as a result of  this budget. The reduced 
wor kweek is a class ic example of  an innovative 
approach that is going to be picked up by other 
gover nments in  the co u ntry . A number h ave 
alr eady said so . 

Sadly , the funding for programs and services h ad 
to be reduced in o ur latest budget. W e  did not relish 
the tho ught of reduci ng program funding in so many 
areas of  government. Th ey were not decisio ns that 
we wanted to make. As the Minister of R nance (Mr. 
Manness) said, they were decisions that we knew 
we abso lutely had to make if we wer e to secure our 
economic future and the core of o ur social safety net 
fo r today and for the future. 

The simple  fact is, no matter wher e we live in 
Canada, we, l ike many oth er natio ns, are being 
challenged by r ecessio nary times and by glo bal 
restr ucturing. We too must do more with less. It is 
not a choice. It is a real ity . We have to protect o ur 
future by making some perso nal sacrifices now if we 
are to continue to build a strong Manito ba. 

(Mr . Speaker in the Chair) 

Time and time again, the Leader of the Oppositio n 
(Mr. Doer) got up o n  h is soapbox, and he bl indly 
cr iticized our administration for decisions to r educe 
funding without say ing where he would cut or what 
taxes h e  woul d r aise. Two weeks ago , he was 
asked for alter natives, for N DP ideas about how to 
deal with the glo bal challenges befor e us. His 
respo nse was publ ished in the Apr il 5th Winnipeg 
Free Press: "Opposition Leader Gary Doer refused 
to say wh at h e  wo ul d do if h e  was o n  th e 
government's side of the Legislature." 

* (21 00) 

Now, that is real l eadersh ip. Fo r so meone who 
h as an idea of being the Premier o ne day , that is 
ir respo nsible. That is totally irresponsible. He h as 

-
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certainly demonstrated that he would not be capable 
of handling the job. He cannot even come up with 
any alternatives. Criticism-oh, he is good at that, 
but alternatives- not o ne. 

I will give the Leader of  the Liberal Party ( Mrs. 
Carstairs) credit. She at least said on budget day , 
she said that she did not like so me of the areas of 
revenue increase that we had in our  budget. S he 
said she would rather raise perso nal income taxes. 
That is what she said. She would rather raise 
personal i ncome taxes, Mr. Speak er. 

Mr. Speaker, the simple and the unfo rtunate truth 
is that the Leader o f  the O ppositio n ( Mr. Doer) has 
no ideas and no alternatives. He is not capable of 
finding so lutio ns. He is only capable of providing 
criticism in o pposition. I think it is obvious by his 
ho llow performance here, daily in the House and o n  
this Budget Debate, that h e  i s  not capable o f  doing 
even that effectively . 

In fact, yo u k now, his most exciting day in 
Questio n Pe riod was the day after the member fo r 
Rossmere ( Mr. Neufeld) made his speech that gave 
him so me material he could go on. He thought he 
had a big fHsue here. It was his leading question ,  
because he could not come up with one. Well, I 
think it is time that the Leader of the O ppositio n 
ro lled up his sleeves here in the Legislature, instead 
of just in fro nt of the televisio n cameras. 

The few ideas that he does bring fo rward and the 
ideo logy they represent have been proven to be 
outdated everywhere in the world around us. He 
does not recognize the changes that are taking 
place in the Soviet Unio n, in China. He does not 
reco g nize the changes that are tak ing place 
wo rldwide. He j ust says, let us turn back the clock . 
Let us go to good o ld Howard's notebook and let us 
bring back the Jo bs Fund and let us spend and tax, 
spend and tax. That is all he says. But, yo u know, 
the other interesting aspect of the Leader of the 
O pposition's attacks is that he wo uld have people 
believe that this government is so lely responsible fo r 
the world's econo mic pro blems. I have great faith 
in the ability of Manito bans to be successful in the 
wo rld market, but I do not believe that Manito bans 
themse lves can actual ly co ntro l the wo rld's 
econo my and seriously influence it. 

I really do not believe that there are too many 
Manito bans who think that we co uld influence the 
interest rates, the exchange rates, the inflatio n rates 
of this nation, o r  any of those things. I give a lot of 

credit to our Minister of  R nance (Mr. Manness), but 
I do not believe that even many Manito bans would 
give him the credit that he could do all of those 
thi ngs. 

Just as an aside, Mr. Speaker, the Deputy 
Premier ( Mr. Downey) and I were in Davos at the 
World Economic Forum in February and there were 
some of the wo rld leaders in the business wo rld, in 
the economic wo rld and in the pol itical world there. 
I will tell you that listening to the to p academics, the 
to p econo mists, the to p financial people in this wo rld 
and they will say to you that there may only be o ne 
co untry that really do es serio usly affect the 
economic future of the world. They right away say 
that even Japan and Germany , despite their 
economic might, do not influence the direction of the 
world's eco no my . Aside from the United States 
there is abso lutely no o ne else, there is such a 
globalization of economic activity . 

The multinational corpo rations of the world, in 
deciding where they will invest, how they will move 
their reso urces, how they wi ll trade and all of those 
things, have greater influence o n  the eco nomy of the 
wo rld than any nation in this wo rld does. May be the 
United States does influence the actual flow of the 
economy to so me extent, but it is that group of  
multinational corpo rations ultimately . So when he 
gets up to say that it is Manito ba's fault that we are 
in a recessio n, that it is Manito ba's fault that trade is 
down, it is Manitoba's fault, he does not have a clue. 

But what we can do in Manito ba is prepare for 
change, and take every po ssible step towards 
creating prosperity fo r all Manito bans, and that is 
exactly what we have been do ing in the last five 
budgets and that is what we have been doing in this 
budget. The simple fact is that no matter where we 
live in Canada, we, like many other natio ns, are 
being challenged by recessio nary times and by 
glo bal restructuring. 

I do not understand how the Leader of the 
O ppo sitio n co uld lead with his chin with h is 
criticisms about what we are do ing in our  budget 
witho ut even o pening his eyes to read the papers 
abo ut what N ew Democrats in other provinces are 
do ing in their budgets. He cannot believe it-that he 
co uld not see what is happening in all of these other 
provinces. In British Columbia they increased the 
personal inco me tax surcharge by 50 percent in that 
budget, from 20 to 30 percent o n  high- inco me 
peo ple. They eliminated totally the renters' tax 
reduction program . 
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Here is what they did to seniors on fixed incomEt. 
They brought in these massive surcharges on thos,e 
they thought were wealthy people, people who had 
homes in older areas that they had lived in for 30 
years. When they moved into those homes, they 
had on th&-three day s  after the budget, they had on 
the front page of the Vancouver Sun a story in 
which-{interjection] H the muppets from Concordia 
and Thompson are through, Mr. Speaker, I will carry 
on. 

This is the point, Mr. Speaker, is that it is not a 
wealth tax. They had on the front page of the 
Vancouver Sun three days after the budget a chap 
who was a teacher at a Vancouver community 
college. He was earning maybe $60,000 max, and 
he had bought a house in one of those old desirable 
neighbourhoods in Vancouver more than 25 y ears 
ago for less than $ 100,000. Today it was assessed 
at $900,000. His taxes as a result of the moves in 
the NDP budget went from $5,000 to $ 9,500, 
absolutely no relationship to his income or his ability 
to pay ,  and there were countless thousands of 
seniors who are in exactly the same position. They 
had bought a house 30 years earlier, they were on 
fixed income much less than this community college 
teac her. This community college teacher said, I 
have been a l ifelong New Democrat and that is it; I 
will never vote New Democrat again. He said: Not 
only is this unfair, not only does this make no 
economic sense, but they did not even understand 
what they were doing. They readily admitted it. 
Neither the Premier nor the Minister of Finance 
understood what they were doing in that budg1�t 
move, Mr. Speaker. 

So when they talk about what we have done to 
add $75 or $ 1 75 or $2 50 to a property tax of an 
individual, how would you like to have $4,500 added 
to y our property tax overnight? That is the idiocy of 
New Democratic parties. 

Speaking of idiocy , earlier today in h is speech , the 
member for Dauphin (Mr. Plohman) suggested th;at 
in fact if you c ombined the loss of $1 75 senio1·s 
grant, because it was now inc ome tested, with the 
$75 reduction in the minimum Property Tax Credit, 
and then y ou added that to the $2 50 of minimum tax 
that would have to be paid, somehow somebody 
was going to get hit for $500, not $2 50. He had just 
found that out. What he does not realize is that if 
they have to pay th e additional $75 and $1 75, that 
is $250 minimum ; they do not get another $2ti0 
added on. 

Well, that is a person who was in the cabinet of 
Howard Pawley and cannot figure out the changes. 
That is why he built the bridge on ly halfway across 
the river, with no roads on either side. Wow. 

* (2 1 10) 

Mr. Speaker, in Saskatchewan, for the second 
straight year the sales tax has had to go up from 7 
percent to 8 percent last year, from 8 percent to 9 
percent this year. The same kind of elimination , the 
broadening of th&-

An Honourable Member: Do not even talk about 
Saskatchewan. No Tory should even mention 
Saskatchewan. 

Mr. Fllmon: They do not want us to mention 
Saskatchewan, Mr. Speaker. 

Two cents a litre on gasoline, Mr. Speaker. 
Closure of hospitals all over the province. I will not 
point the finger at Roy Romanow, be cause I believe 
that Roy Romanow is doing what he has to do, and 
I am being honest in say ing that, unlike the New 
Democrats opposite who, facing the same kind of 
thing here in Manitoba, are arguing that it does not 
have to be done. You do not have to reduce your 
spending. 

Some Honourable Members: Oh, oh. 

Mr. Almon: Saskatchewan-listen, Mr. Speaker, 
listen, just l isten if I may give you some information, 
to what cuts Saskatchewan had to bring in. They 
reduced their funding transfers to rural and urban 
municipalities by 8 percent. They reduced their 
funding to hospitals by 2 .8 percent, to school boards 
by 4 percent, to colleges and universities by 4 
percent. 

Again, I say I do not criticize Saskatchewan, but 
they are facing reality with some integrity , with some 
honesty , not like New Democrats here who, facing 
the same situation, say , we would not do that. We 
would not cut the expenditures. Trends are exactly 
the same. 

Mr. Speaker, I will not even speculate on what has 
to be done in the Province of Ontario, and I suppose 
that the memberfor Thompson (Mr. Ashton) is going 
to say that most of their debt was built up by 
somebody else, that the last three years of $1 0 
b i l l ion  def icits have nothing to do with the 
responsib i l ity of the current New Democrat 
administration, or the $1 7 billion structural deficit 
that they are facing has nothing to do with them. 
That is what he will probably tell us. 
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I will n ot even embarr ass him by even responding 
to that kind of n on sense, but they sit ther e, say ing 
that we do not have to be a part of real ity . We do 
not have to be a part of anythin g that is happen in g 
thr oughout the world,  or in Can ada, in other 
provinces. New Democrats here  in Man itoba are 
isol ated from everything else, Mr . Speaker , in their 
mind. It is absol ute nonsense. 

Mr . Speaker , I will say this, that the member for 
River Heights (Mrs. Carstairs) has been much more  
responsible in that, as I said earl ier and I will repeat 
it, she has at l east acknowledged that something 
has to be done. The only thing is that she does not 
l ike all of the reductions that we have made, but she 
has not said where she woul d save the money 
el sewhere .  We look at her coll eague in New 
Br un swick ,  we l oo k  at h er coll eague in 
Newfoundland, and they have chopped in as harsh 
a fashion as any government in this country, those 
Liberal s, because they too are faced with real ity and 
they kn ow that if y ou wan t  to pr eser ve the 
in fr astr uc�ur e ,  i f  y ou wan t  to pr eser ve the 
fundamental services of a pr ovince, you cannot 
afford to do all of the things that you used to do in 
the '70s and the '80s. It j ust simply is not possible. 

But the Leader of the official opposition is trying 
to sell Man itoban s  on the idea that ther e is no 
problem. He could magically wave a wand and he 
coul d do it all without raising taxes, and he would 
give them all the things that they want, and he still 
would not have a big deficit, Mr . Speaker . Wel l, the 
fact of the matter is that the citizens of Man itoba 
know the tr uth, and the thing  that I think is most 
aston ish in g  is how h e  un der est imates the 
in tell igen ce of the people  of Man itoba by the 
positions that he takes. For too long  this style of 
politics has given peopl e  fal se expectations, and i t  
has marred govern ment's credibil ity by making 
promises that they cann ot keep. Those ar e the 
kinds of things. 

Mr . Speaker , the honourable Min ister of Finance 
(Mr . Manness) summed it up perfectly in his Budget 
Address when he said: "In each of our homes, 
when spending overtakes income, and when there 
is no way to earn more,  habits must be changed, 
and family members must be asked to do more with 
less. Govern ments are not immune to this real ity ." 

We can only offer the people of this pr ovince the 
tr uth of the situation that we face and ask them to 
work al ongside us to fix the probl em. More  than 
ever before this budget refl ects our commitment  to 

b u il d  a str on g  Man itoba w ith a str on g an d 
competitive econ omy ,  with a fair and accessible  
social safety net and a high qual ity of l ife. This 
budget demon str ates that we are taking steps to 
preserve our social services, because without 
curbing  our spending  now these services would 
surely be gone in the future. We would n ot be able 
to afford them if we did n ot take the mid-course 
corr ection that we ar e taking in this budget. 

Mr . Speaker , I l istened to Roy Roman ow on his 
budget day ,  and he said something  that str uck a 
very , very truthful chord because it was the same 
th in g  that Cly de Wel ls  was say in g over in 
Newfoundl and. He said, we are having  to make 
these diffi cult choi ces, we are having to make these 
tough budgetary decisions because we want to take 
respon sibil ity for them. He said, if we do n ot make 
these cuts, if we do not take these difficult choices, 
then some bankers in Zur ich or London or New Yor k 
and some bond rating agen cies in New York are 
going to make them for us, and I will not be so 
irrespon sible to do that. That is what he said 
because he is a man of integr ity , n ot l ike the Leader 
of the Opposition (Mr . Doer) .  

Mr . Speaker , I just want to tal k about one other 
thing, and I hope that the member for Well ington 
(Ms. Barr ett) and the member for Wol seley (Ms. 
Fr iesen )  read this in Hansard because I thin k  it is 
important. Day after day after day in the debate 
here, they attempt to talk about how much mon ey is 
goin g in to par ticul ar ar eas in education , in 
post-secondary education , for the universities. Day 
after day after day , they want to tr ansfer the focus 
of the debate from what are we getting out from 
these areas, what are the outcomes, to put it onto 
how much are we putting  in . 

* (21 20) 

The fact of the matter is, until we in education ,  
whether it be in our publ ic school s  or in our 
post-secondary in stitut ion s ,  star t measur ing 
outcomes and judging the effectiveness by the 
results of the efforts and not how much money goes 
in , we will never improve the abil ity of our children 
to compete, of our children to be educated for the 
real world and the global market that is out there. 
The fact of the matter is,  they are going to have to 
com pete gl obally .  

New Democr ats, and particul arly several of those 
who judge themselves to be cr itics, are say ing over 
and over again that you should  not test these 
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people. You should not measure outcomes. You 
should just simply ignore all that and keep putting 
more money in. What is the result of that? The 
result is that this country puts in more per capita and 
more as a proportion of our budget into education 
than any other nation in the world, and we do not 
compete in terms of the quality of our graduates and 
the quality of their learning. 

Then you have somebody like the chairperson of 
the largest school division in Manitoba who gets a 
video that outlines and delineates the problems that 
we have in terms of our competitiveness in 
education in this country, and she says, I viewed 
part of it and then I turned it off. It is sponsored by 
big corporations. 

Well, all of a sudden, it is not worth looking at 
because it is sponsored by big corporations. Those 
are the very people who employ the vast majority of 
Canadians, those big corporations, but do not list,en 
to them, because they should not be listened to in 
terms of the quality of people whom they want to 
work for them . They should have absolutEify 
nothing to say about the education system in this 
country. She says, they are talking back to basics, 
and that is not a good thing. 

Talk about having your head in the sand. This is 
the chairperson of the largest school board in 
Manitoba, and she will not look at anything for fe,ar 
that it might be different from her views and her 
feelings, and it might potentially criticize what we s1re 
doing in education today. 

Mr. Speaker, you cannot judge whether or not you 
are making progress toward a goal or whether you 
are improving your ability to educate people or the 
outcome of it unless you test. That is a fundamental 
precept of anything in life. You cannot tell whether 
you are doing better or worse unless you test and 
evaluate. 

The Teachers' Society of this province says, do 
not test. It is not good for children, and it will not do 
anything for the education system . The head of our 
largest school board in Manitoba says, we do not 
have a problem, and I do not want to look at this 
video because it was paid for by a corporation. 

Mr .  Speaker, I think that it is absolutoly 
astonishing that this could happen in our soci��ty 
today. That is indeed our problem. 

Mr. Speaker, I want to talk a little bit while I have 
the time about some of the good news items that 
have been taking place in Manitoba as a result of 

decisions that have been announced, even in the 
past few months. 

ISM that used to be the Manitoba Data Services 
has added 50 jobs since they were divested from 
the Province of Manitoba's ownership. IGT, 
International Game Technology, had their official 
opening in February with 26 new manufacturing 
jobs. In aerospace four Winnipeg firms will receive 
$370 million worth of contracts on the EH-101 
helicopters, that is, unless Jean Chretien has his 
way and cancels that contract and then $370 million 
worth of work and hundreds of jobs will go down the 
drain. Unitel has announced that they will open a 
telecommunications centre in Winnipeg-400 jobs 
expected there. Canada Post Service Centre will 
give Manitoba 1 00 new jobs in the telephone service 
centre. A Centre for Excellence for Engineering in 
Manitoba, a joint venture between UMA and Black 
and Veatch, between 45 and 100 high-tech jobs. 
Canada Post and MTS have opened Connections, 
the world's fi rst resou rce centre devoted to 
e nhancing direct marketing in Manitoba and 
Canada. CP Rail System will open their customer 
service centre in Winnipeg, consolidating nine 
locations from across Canada; one central location 
will em ploy 210 people . GeoComp is now in 
M a n i toba ,  t h e  w o r l d ' s  m ost eff ic ient  and 
sophisticated image processing system for the 
production of satell ite free-image composites, world 
leaders in satellite image processing, combining 
mapping with satellite and computer technology. 
(inte�ection] 

Well, the member opposite says that Tupperware 
is a company. See, this is the interesting thing. He 
says T upperware-he is always concentrating on the 
negative. He takes great pleasure when people 
lose jobs. Mr. Speaker, he has said absolutely 
nothing about the fact that the latest Stats Canada 
figures say that there are 1 4,000 more Manitobans 
employed today than were in August of last year; 
year over year, March '92 to March '93, there are 
10,000 more Manitobans employed. [inte�ection] 

But more than were there when you were last in 
government; more than were there when the New 
Democrats were last in government. And he talked 
about Morden. Morden now has the world's first dry 
Roundup plant. Monsanto looked at over 40 
locations worldwide. That is in addition to the 
expansion of 3M. They have almost doubled their 
s ize . A l l  of t h i s  has happened s ince the 
announcement of Tupperware. 3M doubled their 

-
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size. Rimer-Aico came into Morden, Monsanto 
came there, and there are two more businesses 
coming in there in the next few months. Stay tuned. 
The employment increase will be more than the 
losses of Tupperware, but those are all good news 
stories and New Democrats do not like to hear that. 
I know that. 

Ayerst Organics, $300 million capital investment, 
annual cash crop income for Manitoba farmers of 
almost $ 1 00 m il lion more as a result of that 
expansion to Ayerst Organics in Brandon. We have 
companies doing business all over the world, in the 
Pacific Rim, companies such as Feed-Rite with a 
new feed mill going into Shanghai. Agri-T ec and 
Feed-Rite have letters of intent for six more 
agricultural operations and feed mills in China in that 
area. 

We have another company that has technology 
which is going to be used on HVDC lines in China. 
Worldwide, we have Manitoba products being sold 
that never were sold before. The PMU-derived drug 
Premarin is now being sold worldwide, and Crown 
Royal, Seagrams, produced in Gimli, Manitoba. 
Computer software systems are being used in New 
Zealand and throughout the world by international 
companies like Estee Lauder. Made in Manitoba 
sounding rockets are being sold worldwide .  
Manitoba egg-white enzyme is  being extracted for 
European pharmaceutical companies. Agricultural 
breeding stock is being sold in markets as far away 
as Thailand and the Philippines. Bottled water in 
Mexico, a resort hotel in Yalta, another hotel in St. 
Petersburg ,  com m ercial offices i n  Moscow, 
three-wheel-drive parking vehicles being used in 
Fort Lauderdale and Las Vegas made in Portage La 
Prairie. Manitoba peas are being used in outer 
space, again made by a company near Portage Ia 
Prairie. All of these things are evidence of the 
su ccess that i s  tak ing p lace by ind iv idual  
e ntrepre neurs and bus inesses investing in  
Manitoba. 

Mr. Speaker, we believe that the credit belongs to 
Manitobans for taking the initiative, for investing 
their time, energy and talent in making these things 
happen, but I believe that some of the credit should 
go to the Minister of Finance (Mr. Manness) for 
putting in place an economic foundation that allows 
for this investment and co-operation. 

Mr .  Speaker, I am cal l ing today upon a l l  
Manitobans to  join with us in support of these 
economic initiatives, in building a strong foundation, 

in attracting investment, in creating jobs and 
opportunities for the future, and in competing in the 
great global m arket, because I bel ieve that 
Manitobans will indeed be able to meet the test and 
will indeed be able to succeed in the great future that 
holds for us in the world. 

Thank you very much, Mr. Speaker. 

Mr. Speaker: The hour being 9:30 p .m . ,  in 
accordance with subrule 23(5), I am putting the 
questions necessary to dispose of the proposed 
motion of the honourable Minister of Finance (Mr. 
Manness) that this House approve in general the 
budgetary policy of the government and all the 
amendments to that motion. 

* (21 30) 

The question before the House is the proposed 
subamendment to the honourable Leader of the 
second opposition party (Mrs. Carstairs). 

THAT the amendment be amended by adding 
thereto the following words: 

And further regrets that: 

(a) this government has failed to adequately 
invest in the education and training of 
Manitobans as witnessed by the cuts to 
student social allowances, to university 
funding, to the Advanced Education and 
Skills Training Division; 

(b) this government has failed to address the 
needs of the poorest and most vulnerable 
members of our society by cutting speech 
pathologists and hearing clinicians for 
children with special needs, by requiring 
parents who require subsidized daycare to 
pay more than they can afford, by raising 
nursing home resident fees, by reducing 
payments to foster families, by reducing 
dental, optical and pharmaceutical benefits 
to social assistance recipients, by cutting 
funding to friendship centres; 

(c) this government has failed to ensure the 
universality of the medicare system by 
introducing user fees for clients under the 
home care plan, by placing a cap on 
medical fees and by discontinuing the 
treatment portion of Children's Dental 
services; and 

(d) this government continues to obfuscate the 
government's financial statements with its 



1838 LEGISLATIVE ASSEMBLY OF MANITOBA April 19, 1993 

continued use of the Fiscal Stabilization 
plan. 

A Standing Vote was taken, the result being •as 
follows: 

Yeas 

Alcock, Ashton, Barrett, Carstairs, Ceril l i ,  
Cheema, Chomiak, Dewar, Doer, Edwards, Evans 
(Brandon East), Evans (Interlake), Friesen, Gaudry, 
Gray, Hickes,  Lamou reux,  Lathl in , Maloway,  
M artindale ,  P lohman,  Reid,  Santos, Stor ie ,  
Wasylycia-Leis, Wowchuk 

Nays 

C u m m i ngs,  D acquay, Derkach, Downey, 
Driedger, Ducharme, Enns, Ernst, Rlmon, Findlsty, 
Gil leshammer, Helwer, Laurendeau , Mannes s, 
McAlpine, McCrae, Mcintosh, Mitchelson, Neufeld, 
Orchard, Pall ister, Penner, Praznik,  Re imE•r .  
Render, Rose, Stefanson, Sveinson, Vodrey 

Mr. Clerk (William Remnant): Yeas 26, Nays 29 . 

Mr. Speaker: I declare the motion lost. 
* * *  

Mr. Speaker: Now, the question before the House 
is the proposed amendment as moved by the 
honourable Leader of the Opposition (Mr. Doer) to 
the proposed motion of the honourable Minister of 
Finance (Mr. Manness) that this House approves in 
general the budgetary policy of the government. 

The proposed motion of the honourable Leader 
of the Opposition in amendment thereto, 

THAT the motion be amended by deleting all tlhe 
words after "House" and substituting the followin,�: 

Regrets that 

(a) this government's tax increases arE• 
regressive and unfair to seniors, youn�J 
people, low- and middle-income earners; 
and 

(b) this government's inaction on job creation 
means more hardship for many thousands 
of Manitoba families; and 

(c) as a result of this government's callous and 
unfair cuts in government services for 
education, health care, social programs 
such as the reduction in Children's Dental 
Program in rural and northern Manitoba, 
home care cuts and reduction for school�> 
and universities, Manitobans are losinH 
their hope for the future; and 

THEREFORE this government has thereby lost 
the confidence of this House and the people of 
Manitoba. 

All those in favour of that motion will please rise. 
All those in favour of the proposed motion will please 
say yea. 

Some Honourable Members: Yea. 

Mr. Speaker : All those opposed, please say nay. 

Some Honourable Members: Nay. 

Mr. Speaker : In my opinion, the Nays have it .  

Mr. Steve Ashton (Opposition House Leader): 
Yeas and Nays, Mr. Speaker. 

Mr. Speaker: Call in the members. 

Order, please. The question before the House is 
the proposed amendment as moved by the 
honourable Leader of the Opposition. 

A STANDING VOTE was taken, the result being as 
follows: 

Yeas 

Alcock, Ashton ,  Barrett, Carstairs, Ceri l l i ,  
Cheema,  C hom iak, Dewar,  Doer ,  Edwards, 
Friesen, Gaudry, Gray, Hickes, Lamoureux, Lathlin, 
Evans (Brandon East), Evans (Interlake), Maloway, 
M artindale,  P lohman,  Reid,  Santos , Storie ,  
Wasylycia-Leis, Wowchuk. 

Nays 

C u m m ings ,  D acquay,  Derkach, Downey, 
Driedger, Ducharme, Enns, Ernst, Rlmon, Rndlay, 
Gi lleshammer, Helwer, Laurendeau, Manness, 
McAlpine, McCrae, Mcintosh, Mitchelson, Neufeld, 
Orchard, Pall ister, Penner, Praznik, Reimer, 
Render, Rose, Stefanson, Sveinson, Vodrey. 

* (2140) 

Mr. Clerk: Yeas 26, Nays 29 . 

Mr. Speaker: I declare the proposed motion lost. 

* * * 

Mr. Speaker: Now, the question before the House 
is the proposed motion of the honourable Minister 
of Finance (Mr. Manness) that this House approve 
in general the budgetary policy of the government. 

All those in favour of the proposed motion, please 
say yea. 

Some Honourable Members: Yea. 

Mr. Speaker: All those opposed, please say nay. 

Some Honourable Members: Nay. 

-
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Mr. Speaker : In my opinion, the Yeas have it. 

Mr. Ashton: Yeas and Nays, Mr. Speaker. 

Mr. Speaker : Call in the members. 

A STANDING VOTE was taken, the result being as 
follows: 

Yeas 

C u m m i ngs ,  Dacq u ay ,  De rkach, Downey, 
Driedger, Ducharme, Enns, Ernst, Rlmon, Findlay, 
Gi lleshammer, Helwer, Laurendeau, Manness, 
McAlpine, McCrae, Mcintosh, Mitchelson, Neufeld, 
Orchard, Pal l ister, Penner, Praznik, Reimer, 
Render, Rose, Stefanson, Sveinson, Vodrey. 

Nays 

Alcock, Ashton,  Barrett, Carstairs, Ceri l l i ,  
Cheema, Chomiak, Dewar, Doer, Edwards, Evans 
(Brandon East), Evans (Interlake), Friesen, Gaudry, 
Gray, H ickes, Lamoureux, Lathl in ,  Maloway, 
M artindale,  P lohman,  Reid ,  Santos, Stor ie ,  
Wasylycia-Leis, Wowchuk. 

Mr. Clerk: Yeas 2 9, Nays 2 6. 

Mr. Speaker: I declare the motion carried. 

The hour being after 10 p.m., this House now 
adjourns and stands adjourned until 1 :30 p.m. 
tomorrow (Tuesday). 



LEGISLATIVE ASSEMBLY OF MANITOBA 

ORDERS OF THE DAY 

Budget Debate 

(Eighth Day of Debate) 
Ashton 
Film on 

Monday, April 19, 1993 

CONTENTS 

1 823 
1 827 


