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SUBJECT il vl olnnal T
Lri weseriveion Crown Interest Crown Lease Tract Participatioq
Yutiullei5 2 acrec (5%) lo. 2149 V.64 269
S 2 acres (5%) No. 2149 0,92105
1061125 40 acres (1CU5) No, 353 452951
li-6=11=25 40 acres (1O0%) - ho. 353 1.53022

The above Crown Tracts are in accordance with Crown Lease records in the
Mining decording Cftice,

The Trzct factors correspond to those proposed in the application for
"Amendments to Plan for Unit Operation Governing the Unitized Mararcement
Opersiion and Further Jevelopment of Virden-Roselea Unit No. 2", The Tract
Perticipation factors for this enlarged Unit have been caleulated by the
Petroleum Division and agree with those submitted by the aprlicant,

Outline of Proposed knlargement

G ainthl,

It is proposed to enlarg: the Virden-ioselea Unit io. 2 from -
37-well Unit to a 55-well Unit. The 18 '"new" Trzcts are nroducing wells
which were drilled after the original Unit went into effect in dJuly 1966,
anc are adjoining the outside boundery of the Unit. The enlargement wells
nav. production characteristics similar to the Unit wells and are producing
oil from the sime formaticn. The incentive for bringing these wells into
the Unit is, of course, the increase in oil thai will result from the watore
flood scheme, bolh to Lhe original Unit and the enlargement. Tracts,

Chwli TRACT rARTICIPATION

The Crown Tracts have a participation factor of 66.7% of the
production of oil in the original Unit, in the enlarged Unit, the Crown
participation will be reduced to 51,4% of the producticn of the enlar:ed
Unit, However, the additional producticn of 0il, due to the enitargenent,
will result in an inerease of oil allotted to Crown Troicts as the enlorged
witerllood scheme i1s fully developed,



Lo nDIAY L 50 I o ihUal ROYALLY

neared Urlt had been erfective in Dece ber 1965, it io
Crowr. Tracte woula only hLave received 50, barrole of ail

eotins too Lo U

per dir,  ine Lrows Zoyslty on vhis procuction would have breer, WSS AA)
for v 0 veor, inic conperec witn o production of Lprroximéetely LY barrels
of oil por duy receivea vy the Crown from the Unit pluc the Crown Tracts out-

slde the Urit, durins 196%, giving a royalty of $60,795,00,

The locs curing the first year's operaticn would have been approxi-
mately OV 860,00,

Iahs

Pl mre TS

It is estimated thet production allotted to Crown Tracts wiil ine
crecce o the pre-enlargement rate in less then one year and, by December 1971,
will reach 695 barrels of oil per dey, This would result in a royalty of
aprroximately $81,333,00 or a royalty gain of anproximately $14,538.00 which
weulsd ofUset the first year's loss,

il Vah & HOVALTY

The remainirpg reserves for Crown Tracts by participation in the
present Unit of 37 wells is estimated at 2,021,000 barrels,

The remainirg reserves for Crown Tracts by participation in the en-—
larged Unit oy 55 wells is estimated at 2,410,000 barrels,

This increase of 389,000 barrels in reserves will mean an increase
in royalty to the Crown of $121,500,00 over the life of the Unit, based on
current prices for crude oil,

ek dt A LCE

It is cstimated the enlarged Unit will show a peak production of over
1,300 barrels oi cil per day during 192 and 1973, and then will steadily decline
to ¢ marginal coperetlon of less than 400 barrels per day by the year 1987,
CUNC U TON

In view of the additivnal royalty which will acerue to the Crown aver
the life of the Unit, it is recommended that the approval ol the Crown, for

participating in the enlarged Unit, be obtained,

A Jumary of Reserves (Table II) and Prediction of Flood Performance
(Figur< 3) is wnclosed for your information,
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Proposed Enlargement
Virden-Roselea Unit No. 2

The Honourable Sidney Green,

Minister of Mines and Natural Resources,
Government of Manitoba,

Legislative Building,

Winnipeg 1, Manitoba.

Dear S8ir:
We enclose the following:
1. Three copies of a form of Royalty Owner Consent.

2. Three copies of an Application filed by Chevron Standard Limited,
dated January 15, 1970.

Upon the Application of Chevron Standard Limited, copies of which are

enclosed, The 0il and Natural Gas Conservation Board of Manitoba held

a Hearing of the Application on March 19, 1970 at Virden and approved

the Application in principal subject to our obtaining consents of the

Royalty Owners pursuant to Section 74 (b) of The Mines Act. Prior to

the Hearing the Working Interest Owners in the Unit gave their consent
in writing to the Board making an Order in accordance with the Appli-

cation.

Inasmuch as the Crown is the Royalty Owner in respect to Tracts 12-6
and 13-6 and a portion of Tracts 9-5 and 16-5, we have prepared the
enclosed Consent form for your execution. We would appreciate it if
you would sign and return two copies of the Consent form to this office
at your earliest convenience so that the same can subsequently be filed



The Honourable Sidney Green,
Minister of Mines and Natural Resources. April 10, 1970

with the Board along with the Consents from the other Royalty Ouwners.
We wish to thank you in advance for your kind cooperation.
Yours very truly,

/L/‘ Je L. LEBEL
EHG/ps

Encls.

cc: Mr. W. Winston Mair, Chairman,
The 0il and Natural Gas Conservation Board.

Mr. J. 5. Richards, Member,
The 0il and Natural Gas Conservation Board.

Mr. M. J. Gobert, Member,
The 0il and Natural Gas Conservation Board.



The 011 and Natural Gas Conservation Board,
Departuent of Mines and Matural Resocurces,
Provines of Menitoba,
Wimnipeg 1, Manitoba.

Deax Sirs:

Her Majasty the Quaen, in the Right of the Provisee of Manitebs, being the
ounar of five percent (S%) of the Reyalty Iatersst i{a a Pta. MR} Sec. 3,
Twp. 11, Rge. 25, WP and one hundred percent (100X) of the Royalty Interest
ia a Ptn. Wik Sec. 6, Twp. 11, Rge. 23, WIM hereby agrees to the sdditiom
to the Virdea~Rossles Dait No. 2 Uait Ares of tha lends described herein
with the following Tract Numbezrs and Tract Participations:

Langd Description Zxact Nusber Axact Paxticipstion
v 5=11~25 WIN P=5 Q.64269
16-5-11-25 WK 16~5 G.92105
12-6-11-25 WP 12- 6 4.92991
13-6-11-25 WPM 13-6 1.58022

and comsent and agres to the Board making an Orxder pursuant to Seciion 76
of The Mines .et, Revised Statutes of Manitoba 1954 and Amsndments thersto,
to add these lands to the Unit Ares as aforessid, subject to the terms and
conditioms set forth in the Plan of Unit Operstion entitled "PLAY 2 YT
OFERATION GOVERNING THRE UNITIZED MANAGEMENT OPERATION AND FURTHER DREVELOP-
MENT OF VIRDEN-ROSELEA TMIT NO. 2", identified by date of April 1, 1964 as
such Plan may be amesnded by Ovder of The Oil snd Katural Gas Conservatico
Boerd of the Province of Msnitoba pursuant to the ipplication of Chevrem
Standard Limited o The OL1 and Kstural Gas Conservatiom Board for inter
alis, enlargensnt of the Unit Area, dated January 15, 1970.

%

DATED this 2 .. day of ,» A.D. 1970,

<
lﬁ\ﬁ,&’ —
Minf{star, Departmsnt of Mines and
Katural Resources




Cievron Stendard oinitad,
LOG FLft Avenue Clhia,
Cal ery 1, ALt .

rtiention: Mr. me He Gaudet

Het Virden-ioselea Unit ;'2 enlargenent
Govelty uwners

Deur »irt

This will seknowledge receipt of your letier of lebruary Hti, can-
firwine vhe Qoyalty Interest in Tracts 9-5, LO=5, 15-5, l6=5. The Crown
Tntarest i1 Traels Y=b nd 16-5 corresponds with our records,

1 will eorcoct thie previous list subwitted, as to Crown futcrest
and Freehold.

Yours verv truly,

Fa Se LANCY,
Leparvoir .ngineer.
#50/h
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Proposed Enlargement
Virden-Roselea Unit No. 2

Mr. F. 5. Gamey,

Reservoir Engineer,

Mines Branch,

Department of Mines and Natural Resources,
Province of Manitoba,

911 Nerquay Building,

401 York Avenue,

Winnipeg 1, Manitoba,

Dear Sir:
Further to my letter of February 4th enclosing a revised Royalty Owners

List and further to our telephone conversation today I wish to confirm
that the Royalty Interest in certain Tracts should be as follows:

Tract No. Rovalty Interest
9-5 Alvin Wilfred Sararas, 71.25%
P.0. Box 93,
Virden, Manitoba.
Canada Permanent Trust 23.75%
Company,

433 Portage Avenue,
Winnipeg, Manitoba.

Minister 5.00%

10-5 Alvin Wilfred Sararas, 75.00%
P.0. Box 93,
Virden, Manitoba.

Canada Permanent Trust 25.00%
Company,

433 Portage Avenue,

Winnipeg, Manitoba.

-1 -

s i,



Mr. F. S. Gamey February 5, 1970

Tract No. Royalty Interest

15-5 Alvin Wilfred Sararas, 75.00%
P.0. Box 93,
Virden, Manitoba.

Canada Permanent Trust 25.00%
Company,

433 Portage Avenue,

Winnipeg, Manitoba.

16-5 Alvin Wilfred Sararas, 71.25%
P.0. Box 93,
Virden, Manitoba.

Canada Permanent Trust 23.75%
Company,

433 Portage Avenue,

Winnipeg, Manitoba.

Minister 5.00%

As I told you on the telephone the Crown's interest stems from a lease
granted to us covering four acres in a roadway covered by Plan No. 217.
The lease refers to four acres in the NE%Z 5 and did not specify legal
subdivisions. We have now had confirmation from the Registrar of Land
Titles in Brandon that the road runs through Lsds. 9 and 16 of Section

5, 11-25 WPM only. Lt appears from the Plan that one-half of the road

is in each Lsd. and we accordingly have allocated two acres to each Tract
and set out the Royalty Owner's percentage accordingly.

Yours very truly,

) /(// / g

" E,‘'H, GAUDET, Chairman,
Virden-Roselea Unit No. 2
Legal Committee,

EHG/ ps
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