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Honourable B, Greer Q.£7,
Minigter of Mines, Re Jas, T. Ceuwley, P. Eng.,
and Environmental Man Cheirman,

011 and Naturul Gas
Conservation Board,

At a hearing 76 03 12 the 0il and Natural Gas Conservation
Board exsmined espplications for:

l. Dispensing with the annual meeting requirement
in unit agreeaments pertaining to FNorth Virden
Scalliion Unit No, 1 and Virden Roselea Unit No, 1.

2. Increasing the operating charges in unit agreements
pertaining to:
~ Horth Virden Secallion Unit MNo, 1
~ Virden Roselea Unit Ho, 1
- Virden Roselea Unit Ho., 2
- Virden Roselea Urit Yo, 3
- Routledge Unit lo. 1

The Board recommends your approval, by your sigrature, on the

ettached Unitizaticun Orders which incorporate the changes acd amend
previous Unitization Grders. .

ORIGINAL SIGNED BY

Jas, T. Cavley, P, Eng.

JSR/gls
Att(s).

b.c.e. - J. S. Roper
-~ I. Haugh
- H. C. Mostere-
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The 041 £nd Natural Gas 76 0L 26

Conservetion Dosrds .
Jug. T. Cowley, Pa Ing.s Chairman, girgétif-mr' |
Je Ss Roper, Deputy Chairman, il gl

1. Haugh, lember,

Subject:
Approvezl of five gpplications by Chevron Stenderd Iimited to
amend Unit Agreements {(increase operating cherges) fors
North Virden Scellion Unit No. 1
Virden-Roseles Unit No. 1
Vixden-hoseles Unit Bo. 2
Virden-iioselec Unit Noe. 3
Routledge Unit No. 1
Backgrounds

Chevron Standerxd limited in letters deted November 19, 1975

applied to the Board for cmendments to the Unit Agreemenis covering the
tbove five Units, The parts of the amendments being applied for are:

N

3.

Se

AT
Fert 1..VI, Section 26.C7 (3) (iv)@f tke Unit Plan for North Virden
Seallion Unit No. 1 to incresse overherd, operating and routine
meintensnce costs from $100 to 3115 per well per month for &1l Unit
operated wells.

Part X3VI, Section 26.C7 (k) (iii) of the Unit Flem for Virden-Roseler
Unit No. 1 to incresse the overhead rate from $5¢2:0.00 to $640CC.00
per month for all procucing operations in the Unit.

Part TVI, Section 26,07 (k) (iii) of the Unit Flan for Virden-ILioselea
Unit Ko. 2 to increase the overkead rate from $3,12C.0C to SL,CCO.00
per month for &ll producing operations in the Unit.

Pert 1XVI, Sectian 26,07 (k) (iii) of the Unit Flan for Virden-Roselea
Unit No. 3 to inerease the overbead rate frco $64265.CC Lo $792C0.C0
per month for =1l rroducing operations in the Unit.

Fart 2.VI, Section 26.07 (k) (iii) of the Unit Flen for iwutledge Unit
No. 1 to increase the overhead rcte from $6,100.00 to $7,000.00 per
woatl for all rroducing opersiions in the Unit.

Consent rorme to these proposed mmenxments, executed by Worldng

Intercct Curers of ercl. Unit, were received representing the following
percenteges of the {.tal Participating Interest in each Undts

i,

98.46269 percent for Korth Virden Scallion Unit No. 1 (13 consents
representing 16 out of 18 Vorking Interest Guners).

00‘2
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2. SL.40320 percent for virden-Roselee Unit No. 1 (8 consents representing
8 out of 1, horking Interest Owners)e

3o 94C6278 percent for Virden-Roselea Unit No. 2 (3 consentes representing
3 out of 5 Working Interest Owners)e.

L. 88.,068C3 percent for Virden-Roselee Unit No. 3 (11 consents representing
11 out of 17 working Interest Cwners)e.

5, 88,30772 percent in the Routledge Unit No. 1 (3 consents representing
3 out of 16 wWorking Interest Owners).

The Board held a public heiéring in Winnipeg, Msnitoba on Maxch 12
1976 to consider the propozed emendment s,

Discussions
No objections were received efter edvertising from the vorking Interest
Owners to any of the proposed emendments for the above five Units,

A comperison of overhead rates made by Chevron for different Units
in Manitoba, Sasketchewen and Alberta (copy atteched) shows that
the everage rete/well/month, Menitoba is $67.33
the sversge rate/well/month, Alberta (4 unite)$87.5C
the rate/well/month, Saskatchewen (1 unit) $52.00
Chevron confirmed that the discrepancy of 1.CO1 percent in the Woricing
Owner's Interests in Virden-losele& Unit No. 3 wese ¢ typing error on thelr

behalf, therefore, the consents from working Interest Owners shoild total
88,0683 percent for this Unit.

Lecammendations

It is recommended that the Bosrd spprove the proposed chenges to
Section 26,07 of 8ll five Unit Agreements.

Unitizetion Orders to effect these changes tre sttached.
The pecessery Orders-T=-founcil (Section 78(5) of "The Mines Act")

will be prepered cnd forwerded to the Boerd when the Unitization Crders have
been approved nd deted (Order date required for CeleCe)s

Original Signed by H. C. Moster

tis Cs Hoster

hCM/ et
Attachs .
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The (il znd Nstural Gas Decenwver iy 19%5
sonservation Bosrd:

Jase Te Gawley, SJLairmsn Le C. koster

J« S. Loper, Zeputy Chairmen Lireclor

I. Heugl, ieuiber Petralewu roneh
Jubjects

Virden—iwoseles Unit No. 2

Chevron Standerd Limited (Unit Operator)

Apnlication, dated Bovember 19, 1975,

Requecsting Bourd Approvel of Amendwent to Unilizetlon Agreement

Ba. Qund &

Henitot: ‘leguletiom 53/66 being The Oil cnd Netural Gas Coneervation
Borrd Unitizestion (rder No. 4 pertaining to The Unitired lisnagement Operstion
and Yurther Development of Virden-Roseler Unit No., 2 was zpproved by the
Iieutenant Governor in Council (C.I.C. No. 671/66) anc pasced by the Boarc
on May 17, 1966 snd mede effective July 1, 1966.

Subsections (2}, (4) and (5) of Section 78 of The Mines Aet apply.

Certzin sections of the Flan For Unit Operation CGoverning The
Urndtdzed Mansgement Operation And Murther Development (f Virden-Roselez Unit
HNo. 2 state as followse:

"Righte UGranted the Operating Committee

5.0%  all rights, powers, privileges rnd duties herewmder
not srecifieally delegated to Unit Operstor or recerved to the
individns)l Working Interest Owners sre hercby grented collectively
to the Cpersting Committee, HWithout limiting the generslity of
the ioregolng, the following rights end powers sre granted to the
Opereting LSommitiees

(2

{37 To ewend Part X:V1 hereof from time to time whether in
whole or in psrt, PROVIDED THAT, no smendrent inerea the
charges to be made by Unit Operator under Section 26,07(k)
hereof shall become effective untdl the approvel of the
Sonservetion Board to such increase in charges his been
chbteined,

.‘..2



Part XVl ~ Aeccounting Procedure

26,07 Subject to the limitations hereinsfier prescribed,
Unit Cperator shall charge the Comuon Account with the following
costs of development end operation of the Joint Property;

(&;
(&,

(k) Ares, division and administrative overhersd:

The restes set forth below shall be churged
1o the Jommon Account in lieu of z proportionete
shere of the coste incurred by the Unit Operetor.
These costs include, but are not limited to the
following:

(1)

(i)

(iii) Any other costs of operuting the divieion
end/or principcl offiee of the Urit Operator.

The rates, which are subject to review ammmelly,
te set forth in paragreph (J) of Jeclion 6.03 ere s&s

follows1 _
(¢) $2455C.L0 per month for 11 producing
operstions,
(v)
(o) .

The cbove rate weas incressed to "$3,450.00 per umonth" in October 197C
&Mmit-oba Regul: tion 176/703 and to "$3,510,00 per month" in Auguet 1973
Menitobe Regulation 202/73).

Ddecuseiont

The Unit presently ineludes:

2¢ o0il wells (3 not produced in 197:;
1., witer injection wells

55 owelles

The roquccted 4000 per wonth rate would cquite to ¢ 37. per well
cherge, confirming the Applicente statement, The Applicant's stetement thst
the present per well charge of $65 per well is the scme <o it waes when the
Unit wes formed in 1966 is correct.

/(766 ¢
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The 3 Gonsent Forms received represent 3 of the 5 Working
Interest Owners offected, owning 94.06278 percent of the Furticipsting
Interest in the Unit (see Attachment).

Recommendsticmn:

A hesring be held in accordence with Sectiom 78(4) of The
ldnes Act.

Note: Possible cuestions for hesring would be same &£ those in Virden-
loseler Unit Ko. 1 memo,.

O ot Spiled 7

e Co Moelex

HCM/ et
Attechs,
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VIRDEN-ROSELEA UNIT NO. 2

PRIMA FACIE WORKING INTEREST OWNERS AND THEIR
PARTICIPATING INTERESTS IN VIRDEN-ROSELEA UNIT NO. 2
AS OF SEPTEMBER 1, 1974

SCHEDULLE "'B"

Working Interest Owner

Chevron Standard Limited
¥ & N 0il Development
Murphy 0il Company Ltd.
Shannon Oils Ltd.

whistler Petroleums Limited

= R

Percent
Participating
Interest

80.36146 «
2,26175
11.53966 «
3.67547
2,16166 -~

100. 00000

e T P o Lr




Chevron . .
' Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,
Winnipeg, Manitoba.

R3C Ov8

Attention: Mr. J. T. Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Virden-Roselea Unit No. 2,
under and pursuant to The Mines Act, Chapter M160, Revised Statutes of
Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and the
other Working Interest Owners in Virden-Roselea Unit No. 2, requests The
0il and Natural Gas Conservation Board to hold a hearing to consider and
approve an amendment to Clause 26.07 (k) (iii) (a) of the "Plan for Unit
Operation Governing the Unitized Management Operation and Further Develop-
ment of Virden-Roselea Unit No. 2", as amended, pursuant to Part VI,

Clause 6.03 {j) of the "Plan" and Section 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXVL, Section 26.07 (k)
(iii) and substituting therefor:

"(a) $4,000.00 per month for all producing operations
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that the
rapid escalation in wages necessitates an jpcrease in the overhead rates.
The present flat fee of $3,510.00 per month equates to $65.00 per well per
month. Although the flat fee rate was increased in 1973 with enlargement
of the Unit the fee on a per well basis has remained unchanged since the
Unit became effective in 1966. The requested rate of $4,000.00 per month
equates to $74.00 per well per month which is considerably below the cur-
rent rates now charged in Alberta.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.



The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by Working
Interest Owners owning 94.06278 percent of the Participating Interest in
the Virden-Roselea Unit No. 2.

Respectfully submitted,

L-/'J - L ’ '-.. y T /, s -
G. W. CRUICKSHANK Chairman )

Operating Committee. .



November 25, 1975

otevron Stenderd Liuited
LCG - [1fth Avenue S, We
Sulgeryy ilbeite

T=F CL7

Attention: lr. T. L. leheffey
Leér Sir:

Tie:s HNorthk Virden Cesllion Unit No. 1
Vircden—ioselez Unit kos 1
Virden-locelez Unit lo. 2
Virden-losele: Unit No. 3

Foutlecdre Undt Ho. 1

(n bel.clf of The (i1 end Letur:l Gus Concerv:iicn Doerd, we
acknowledge receciryt of your letter cated Loventer <0, 197, together witk
ezch of the five errlicctions deted licvember 19, 197, in ilieck Board
sprrovel wie recueried with respect to certadn dumendicntsc to the unitization
tgrecments covering tie subjeet units,

You si..11 receive notific:tion es to the Lerring dite, time end
location when cuci: Lis been deterinec,

Yoursg sincerely,
Original Signed by H. €. Mozter

H. C. Host.er. P. Ing.'
Director, letroleum Ersncha

G/ et

CeCe NMerbers of tle Board:
Jas, Te Cuileyy olairman
Je Se Roper, leputy Cledirmen
I. Haugh, I ciber

- g




Province of Monitoba

inter-departmental memo

PS-f-25

To: Dote 75-11-21
H. C. Moster,
Director of Petroleum Branch, From J. S. Roper,
Mineral Rescurces Division, Policy Advisor.
993 Century Street,
S !
Subject: b i
Re: North Virden Scallion Unit No. 1 oL ;
Virden-Roselea Unit No. 1 NGy e 1uid {
Virden-Roselea Unit No. 2 :
Virden=Roselea Unit No. 3 P:TPOLr‘I -
Routledge Unit No. 1 Lhi L - y

First | Foid

Attached is: -~

1. Letter dated November 20th to Mr. Cawley from R. R. Mshaffey,
Chevron Standaerd, conveying a Letter of Applieation in connection with the
subJect units.

2. Copy of letter dated November 19th to Mr., Cawley from G. W.
Cruickshank, Chevron Standerd, applying for an smendment to Pert XXVI
Section 26.07(j){(iv) of the Unit Plan for North Virden Scallion Unit No. 1
together with 13 consent forms signed by various Working Interest Owners.

3. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standerd, epplying for an amendment to Part XAVI
Section 26.07(k){iii) of the Unit Plan for Virden-Roselea Unit No. 1
together with 8 consent forms signed by various Working Interest Owners.

4., Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07{k)(iii) of the Unit Plan for Virden-Roselea Unit No. 2
together with 3 consent forms signed by various Working Interest Cwners.

5. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an smendment to Part XXVI
Section 26.07(k){iii) of the Unit Plan for Virden-Roselea Unit No. 3
together with 11 consent forms signed by various Working Interest Owners.

6. Copy of letter dated November 19th to Mr, Cawley from G. W,
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Routledge Unit No. 1 together
with 3 consent forms signed by variocus Working Interest Owners,

Plagge:
(1) Acknowledge receipt of the above on behalf of the Board.
(2) Review the applications and make recommendations to the
Board regarding the actions required.
s
JSR/gls J. S. Roper.

c.c. = Jag, T. Cawley P
- I. Haugh 4




Chevron

A

R. R. Mahaffey

General Attorney

Chevron Standard Limited
400 - Fifth Ave. S.W., Caigary, Alberta T2P QL7

November 20, 1975

North Virden Scallion Unit No. 1
Virden-Roselea Unit No. 1
Virden~Roselea Unit No. 2
Virden-Roselea Unit No. 3
Routledge Unit No. 1

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C OV8

Attention: Mr. J. T. Cawley

Dear Sirs: )
v

We enclose three (3) copies each of a Letter of Application in connection
with the Units mentioned above. If you require further copies of these
Applications or further information thereon please let us know.

Yours very truly,

EHG/ ps
Encls.
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Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta T2P 0L7

November 19, 1975

The 011 and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,
Winnipeg, Manitoba.

R3C ov8

Attention: Mr. J. T. Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Virden-Roselea Unit No. 2z,
under and pursuant to The Mines Act, Chapter M160, Revised Statutes of
Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and the
other Working Interest Owners in Virden-Roselea Unit No. 2, requests The
0il and Natural Gas Conservation Board to hold a hearing to consider and
approve an amendment to Clause 26.07 (k) (iii) (a) of the "Plan for Unit
Operation Governing the Unitized Management Operation and Further Develop-
ment of Virden-Roselea Unit No. 2", as amended, pursuant to Part VI,

Clause 6.03 (j) of the "Plan" and Section 78 of The Mines Act, as follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (k)
(iii) and substituting therefor:

"(a) $4,000.00 per month for all producing operations
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that the
rapid escalation in wages necessitates an increase in the overhead rates.
The present flat fee of $3,510.00 per month equates to $65.00 per well per
month, Although the flat fee rate was increased in 1973 with enlargement
of the Unit the fee on a per well basis has remained unchanged since the
Unit became effective in 1966. The requested rate of $4,000.00 per month
equates to $74.00 per well per month which is considerably below the cur-
rent rates now charged in Alberta,

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.

EXHIBIT NO...oooev ] . ?
1 CiL & N. GAS CONSERVATION BOARD
DATE L pEC PRy

HEARING

..........................
...............................

B AL LT T T PT Y PP PP, LA 9.
Wdaap a fRARALS,
e L L L EY PER LT FEY T LY
» AsLis



The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by Working
Interest Owners owning 94.06278 percent of the Participating Interest in
the Virden-Roselea Unit No. 2.

Respectfully submitted,

4?_ /") ) ‘ ) }-\,./\4{_{,/ -
G. W. CRULCKSHANK, Chairman
Qperating Committee. -

-
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