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UNIT AGREEMENT

WASKADA UNIT NoO. 8

WHEREAS the Parties own Royalty Interests and Working Interests,

or either of them, in the Unitized Zone;

AND WHEREAS the Parties desire that the Unitized Zone be developed,

produced and operated as a unit, all as hereinafter provided;

NOW THEREFORE in consideration of the covenants herein contained,

the Parties agree as follows:

101.

(a)

(b)

(c)

(d)

(e)

ARTICLE I

DEFINITIONS

Definitions

In this agreement:

"Conservation Board" means The Oil and Natural Gas Conservation

Board of the Province of Manitoba;

"Effective Date” means the time and date referred to in Article XIv;

"Excepnted Zone' means the Mission Canyon Formation within a Tract

opposite which it is from time to time listed in the Excepted Zones
column in Exhibit "A";

"Lease"” means an instrument granting a Working Interest in the
Unitized Zone;

"Outside Substances' means any substances initially obtained from

.

any source other than the Unitized Zone or any Unitized Substances



(£)
(g)

(h)

(i)

(1)

(k)

(L

(m)
()

{a)

(p)

with respect to which rovalty has been paid;
“Partv” means a person who is bound by this agreement;

"Petroleum Substances' means petroleum, narural gas and other

hydrocarbons (except coal) or any of them, and all substances
associated therewith;

"Rovalty Interest” means any interest other than a Waorking

Interest in Petroleum Substances, or the proceeds from the sale
thereof, produced from the Lower Amaranth Formation but does

not include the interest of a person as a purchaser of Pacroleum
Substances after production;

"Rovaltv Owner" means a Party owming a Rovalty Interest;

"Spacing Unit" means the area allocaced to a well by the Conser-

vation Board with respect to the Lower Amaranth Formarion for

the purpose of drilling for or producing Petroleum Substances;

"Tract" means a parcel of land described and given a Tract number

in Exhibit "A";

"Tract Participation” means the percentage allotted to a Tract and

set forth in Exhibit "A";
"Unit Area" means the lands described in Exhibit "A";

"Unit Operator” means the person who is so designated under the

Unit Operating Agreement;

"Unit Operating Agreement” means the agreement entitled "Unit

Operacing Agreement - Waskada Unit No.8 " entered into by the
Working Interest Owners;

"Unitized Zone" means the Lawer Amaranth Formation within the

Unit Area, excepting the Excepted Zone:



(q)

()

(s)
(t)

(u)

(v)

"Unitized Substances" means Petroleum Substances in or obtained

from the Unitized Zone;

"Working Interest" means any right to produce and dispose of

Petroleum Substances from the Lower Amaranth Formation including
an interest chargeable with any costs of drilling for, recovery
of and disposal of Petroleum Substances theréfrom;

"Working Interest Owner” means a Party owning a Working Interest;

"Minister" means the member of the Executive Council charged
by the Lieutenmant Governor in Council with the administration of
The Mines Act;

"Lower Amaranth Formation" means the formation exemplified by the

geological section occurring between the inductioen electric log
depths of 889.8 m and 924.4 W, as measured from the Kelly Bushing
at Omega Waskada 15-24~1-26 WPM and shown on Exhibit "C";

"™ission Canvon Formation" means the interval of the Mississippian

age between the base of the Lower Amaranth Formation and the
top of the Lodgepole formation as defined in Page 233 of the

Lexicon of Geologic Names in the Western Canada Sedimentary Basin and

. Arctic Archipelago, 1960 publication by The Alberta Society of Petroleum

201.

agreement.

(a)

Geologists,
ARTICLE II
EXHIBITS
Exhibits

The following exhibits are attached to and incorporated in this

Exhibit A" which numbers_and describes each Tract and sets forth its

Tract Participation, the Excepted Zones, the names of the owners of the
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Working Interest and their respective shares of the Working
Interest, together with the names of the Royalty Owners and their

respective shares of the Royalty Interest;

(b) Exhibit "B" which is a plan of the Unit Area.
(e) Exhibit "C" which is a copy of a portion of the induction electric

log referred to in Subclause 101(u) hereof.

202. Exhibits Correct

Each exhibit shall be deemed conclusively to be correct to the
effective time of a revision or correction thereof as herein provided.

203. Correction of Exhibits

If any mistake or mechanical error occurs in am exhibit, Unit
Operator may, or upon request of the Working Interest Owners shall, prepare
a corrected exhibit but the data used in establishing Tract Participations
shall not be re-evaluated.

204. Effective Time

Any corrected exhibit prepared on or before the Effective Date or
within 90 days thereafter shall be effective on the Effective Date. Any corrected
exhibit prepared after the said 90 days shall be effective at 8:00 a.m. on the
first day of the calendar month next following its preparation or on such other
date as is determined by the Working Interest Owners.

205. Supplving of Exhibits

Each time that an exhibit is revised ar corrected pursuant to this
agreement, Unit Operator shall supply the Conservation Board and the Department
of Energy and Mings, Manitoba with 2 copies each and shall supply each
Working Interest Owner with the number of copies of the exhibit it requests.
Each Working Interest Owner shall supply each of its Royalty Owners, excepting

the Crown, with a copy thereof.



206. Form of Revised or Corrected Exhibits

Exhibits that are revised or corrected shall show the effective
time of the revision or correction and shall be numbered consecutively.

ARTICLE III
UNITIZATION AND EFFECT

301. Unitization

On and after the Effective Date the interest of each Royalty
Owner and of each Working Interest Owner in the Unitized Substances and in
the Unitized Zone are hereby unitiéed, as if the Unitized Zone had been
included in a single lease executed by the Royalty Owners, as lessors, in
favour of the Working Interest Owners, as lessees, and as if the lease had
been subject to this agreement.

302. Personal Property Excepted

All lease and well equipment heretofore or hereafter placed by any
of the Working Interest Owmers on lands comprised in the Unit Area shall be
deemed conclusively to be and shall remain personal property belonging to and
may be removed by the Working Interest Owners. The Working Interest Owners'
rights and interests therein are set forth in the Unit Operating Agreement.

303, Continuation of lLeases

All operations conducted with respect to the Unitized Zone or
production-of Unitized Substances shall, except for the purpose of calculating
- payments to Royalty Owners, be deemed cénclusively to be operations upon or
production from all of the Unitized Zone in each Tract, and such operations
or production shall continue in force and effect each Lease and any other
agreement or instrument relating to the Unitized Zone or Unitized Substances
as if such operations had been conducted oun and a well was producing from each
Tract or Spacing Unit, or portion thereof, in the Unit Area.

304. Leases Amended

Each Lease and any other agreement or instrument relating to the



Unitized Zone or Unitized Substances is hereby amended only to the extent
necessary to make it conform to this agreement.

305. Ratification of Leases

Except for a Lease in respect of which a court action has been
commenced and is pending on the Effective Date, each Royalty Owner hereby
ratifies and confirms any Lease, as amended by this agreement, to which it
1s a party and agrees that no default exists with respect thereto and that
any such Lease is in effect as of the Effective Date.

306. Effect of Unitization on Titles

Nothing herein shall be construed as a transfer 0Xr exchange of any
interest in the Leases, Tracts or Untized Zone, or in the Unitized Substances
before production thereof.

307. Name

The name of the unit hereby constituted is "Waskada Unit No. 8 ".

ARTICLE IV
AUTHORITY TO WORKING INTEREST CWNERS

401. Operations

The Working Interest Owners are hereby granted the right to develop
and operatelthe Unitized Zone without regard to the provisions of the Leases or
the boundary limes of the Tract or Spacing Units in such manner and by such
means and methods as the Working Interest Owners consider necessary and proper
and, without limiring the generality of the foregoing, the right to inject any
substance or combination of substances into the Unitized Zone and convert and
use as injection wells any wells now existing or hereafter drilled into the
Unitized Zone.
402, Delegation

The Working Interest Owners may delegate to Unit Operator amy of

the rights and powers herein or otherwise granted to them.
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403.

Vote of Working Interest Owners

Any matter to be determined under this agreement by the Working

Interest Ouners may be determined by vote of the parties to the Unit Operating

Agreement as prescribed therein,

501.

ARTICLE V
INCLUSION AND QUALIFICATION OF TRACTS

Tracts Included on Effective Date

The Tracts included in the Unit Area as of the Effective Date are

those Tracts which are qualified under clause 502:

(a)
(b)

502.

before the Effective Date; or

on or within 90 days after the Effective Dare.

Qualification of Tracts

A Tract is qualified for inclusion in the Unit Area when its title

has been approved by the Working Interest Owners under clause 1102 and when:

(a)

(b)

(c)

owners of 100 percent of the Working Interest therein have become
Parties and parties to the Unit Operating Agreement and owners of

100 per cent of the Royalty Interest therein have become Parties; or

owners of 100 per cent of the Working Interest therein have become
Partieé and parties to the Unit Operating Agreement and owners of

less that 100 per cent of the Royalty Interest therein have become
Parties, and such owners of Working Interests agree, if required

by the other Working Interest Owners, to indemnify the other Working
Interest Owners in a form and manner satisfactory to them for any

loss or damages that may be suffered by such other Working Interest
Owners in respect of claims and demands that, because of the inclusion
of the Tract in the Unit Area, may be made by those owners of

Royalty Interests in the Tract who have not become Parties; or

owners of Working Interest therein have agreed with the owners

of Working Interests then Paxties and parties to the Unit _.



Operating Agreement as to the basis on which the Tract shall
become qualified, where the Tract cannot be qualified pursuantc
to sub-clause {(a) or (b) of this clause.

503. Revision of Exhibits

Within 120 days after the Effective Date the exhibits shall be
revised, if necessary, to set out only those Tracts included in the Uait
Area under this Article. The revised Exhibit "A'" shall set forth the Tract
Participations of the Tracts recalculated on the same basis and using the
same data as that used in the calculation of Tract Participations in the
original Exhibit "A" and so that their summation is 100 per cent. The

exhibits as so revised shall he effective as of the Effective Date.

ARTICLE VI

TRACT PARTICIPATION

601. Tracet Participation

Each Tract has a Tract Participation as shown on Exhibit "A".

ARTICLE VII

ALLOCATION OF UNITIZED SUBSTANCES PRODUCED

701. Allocation to Tracts

Subjeetr to clauses 801 and 802 the Unitized Subscances when
produced shall be allocated to the Tracts in accordance with their Tract
Participations. The amount of Unitized Substances allocated to each
Tract, and only that amount, regardless of whether it be more ar less
than the amount of actual production of Unicized Substances from the well
or wells, if any, on the Tract, shall be &eemed conclusively to have

been produced from the Tract.



702. Distribution Within Tract

The Unitized Substances allocated to a Tract shall be distcri-
buted by the Workipg Interest Owners thereof among, or accounted for to,
the Parties entitled to share in production from the Tracc in the same
manner, the same proportions, and upon the same conditions as they would
have participated and shared in the production from the Tract, or in the
proceeds from the sale thereof, had the Unitized Substances allocacted to
the Tract been actually produced therefrom by the Working Interest Oumers.

703. Calculation of Rovalty

The Working Interest Cwners of each Tract shall calculate s
royalty on the Unitized Substances allocated to the Tract at the applicable
rate under the Lease, other agreement oOTU instrument relating to the Tract.
The Royalty Owners of each Tract agree to accept payment of rovalty so
calculated in satisfaction of the obligation of a Working Incerest Qunier
to make royalty payments on Unitized Substances under the Lease agreement
or other instrument covering such Tract; but a lessee under 2 Lease shall
pot be relieved from making payment of rovalty to its lessor if payment
is notrmade by the Working Interest Owner as aforesaid. In_calcula:ing
royalty on residue gas, sulphur and fluid hydrocarbons, or any of them,
obtained by processing Unitized Substances, other than crude oil, by
compression, absorprion or other plant extraction or stablization, proper
allowances shall be made for costs, expenses and charges, including a
reasonable return on invescment, incurred inm or attributable to gathering

and processing the Unitized Substances.



704. Taking Unitized Subscances in Kind

The Unitized Substances allocated to a Tract shall be deliverad
in kind at the time and place of production to the Working Interest Qumers
entitled thereto who may, if there is no interference with unit operations,
construct, maintain and operate in the Unit Area all necessary facilities
for taking delivery in kind.

705. Failure to Take in Kind

To the extent that a Party entitled to take in kind any of the
Unicized Substances fails to take or otherwise dispose of them at the
time and place of production, then so long as such failure continues,
Unit Operator, as agent and for the account and at the expense of such
Party may sell, store, inject or otherwise dispose of them. Where there
is a sale the net proceeds remaining from the sale shall be paid to the
Party. Unit Operator may contract for the sale thereof only for the
minimum-term obtainable which in no event shall exceed l year. When
Unit Operator has so contracted, the Party may take its share of the
Unitized Substances in kind upon the expiration of the current sales
contract.

706. Rovaltvy on COutside Substances

If an Outside Substance is injected into the Unitized Zone,
the first like substance contained in the Unitized Substances subsequentlf
produced and sold or used other than for operations hereunder shall be
deemed conclusively to be an Outside Substance until a quantity equal
to the quantity of the Outside Substance injected into the Unitized
Zane is recovered. No royalty shall be payable on any substance which

is deemed conclusively to be an Qutside Substance.




ARTICLE VIII
USE, LOSS AND STORAGCE OF UNITIZED SUBSTANCES

"Ml Use or Loss

The Working Interest Owners may use as much of the Unitized Sub~-
stances, other than crude oil, as they deem necessary for the operations and
development of the Unitized Zone including, but not limited to, the injection
thereof into the Unitized Zone and in the operation of any plant or plants
handling Unitized Substances. Unitized Substances so used oT injected and
Unitized Substances lost shall be excluded in allocating Unitized Substances
to Tracts, and no royalty or other payment shall be payable in respect thereof.
802. Storage

The Working Interest Owners are hereby granted the right to inject
Unitized Substances into the Unitized Zone for storage. Unitized Substances
so injected shall be excluded in allocating Unitized Substances to Tracts, and
no royalty or other payment shall be payable in respect thereof until they are

covered from storage and sold or used for operations other than operations

hereunder.
ARTICLE IX
ENLARGEMENT OF UNIT AREA
901. Application for Lateral Enlarcement

After the expiry of 90 days from the Effective Date, 1f an owner
of a Working Interest in lands in the vicinity of the Unit Area indicated
to be potentially productive of Petroleum Substances from the Lower Amaranth
Formation makes application therefor, the Working Interest Owners may, upon
such terms and conditions as they may determine, approve the admission of
the lands into the Unit Area. If the lands quaiify under clause 502, the

Unit Area shall be enlarged te include them. Even though an owner of a
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‘Royalty Interest in lands approved hereunder for admission into the Unit

Area is a Party, the lands shall nmot qualify for inclusion in the Unit Area
unless the owner again executes and delivers a counterpart of this agree~-
ﬁenc to Unit Operator or the lands otherwise qualify pursuant to subclause
(b} or (c) of clause 502. The owner of a Working Interest in lands approved
hereundar for admission into the Unit Area who is a Party and has wmade or
joined in the application for the admission of said lands need not again
execute this agreement.

gQ2. Application for Vertical Enlarcement

After the expiry of 90 days from the Effective Date, if an owner
of a Working Interest in an Excepced Zone indicated to be potencially pro-
ductive of Petroleum Substances wmakes appiicationv:hergfor, the Working
Interest Owners may, upon such terms and conditions as they may determine,
approve the inclusion of said Exceptéd Zone into the Unitized Zone. 1f the
Excepted Zone to be added qualifies under cléuse 502, the Unitized Zone
shall be enlarged to include it and Exhibit "A" shall be amended so as:

(a} to except the Excepted Zone from the land description of the

Tract to which the said Excepted Zone formerly related;

(b) to add a new Tract having a land description the same as

the Tract to which the said Excepted Zone formerly related

but restricted to the said Excented Zone; and
() to remove from the Excepted Zone column reference to said
Excepted Zone opposite the Tract to which said Excepted Zone

formerly related.

Even though an owner of a Royalty Interest in an Excepted Zone approved here=
under for inclusion into the Unitized Zone is a Party, the Excepted Zone shall
not qualify for inclusion into the Unitized Zone unless the owner again executes
and delivers a counterpart of this agreement to Unit_Operator or the Excepted

Zone otherwise qualifies pursuant to subclause (b) or (c) of clause 502.
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The owner of a Working Interest in an Excepted Zone approved hereunder
for inclusicn into the Unitized Zone who is a Parcy and has made or
joined in the application for the inclusion of said Excepted Zone need
not again execute this agreement.

903. Adjustment of Tract Participation

The Tract Participationﬂcf each Tract added pursuant to ¢lause
901 or 902 shall be determined by the Working Interest Owners. The Tract
Participations shall then be adjusted so that:

(a) the ratios of the Tract Participations of Tracts shown on
Exhibit "A" immediately prior to the enlargement remain the
same rto each other; and

(b) the total of the Tract Participations for all Tracts of the
enlarged Unit Area and Unitized Zome is 100 per cent.

904. Exhibits
Unit Operator shall revise Exhibics "A" and "B" as required
by the enlargement.

505. Effective Time of Enlargement

An enlargement pursuant to clause 901 or clause 902 and an
adjustment of Tract Participations under this Article shall become effective
at 8:00 a.m. on the first day of the first calendar meonth following approval
of admission under clause 901 or inclusion under clause 902, as the case may
be, Tract qualification under clause 502 and approval of the Conservation
Board.

906. No Retroactive Adjustment

There shall never be any retroactive adjustment of the alloe-

ation of Unitized Substances by reason of an enlargement under this Article.
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ARTICLE X
DISPUTES

1001. Disputes

If the title or right of a Party to receive in kind all or any
portion of the Unitized Substances allocated to a Tract, or any share of
the proceeds from the sale thereof,is in dispute, the Party concermed
shall forthwith give notice thereof to Unit Operator. If Unit Operator is
s¢ notified or if Unit Operator is directed to do so by the Working Interest
Owners in the event that it is otherwise informed of the dispute, Unit
Operator shall withhold and sell the portion of Unitized Substances the
title or right to which is in dispute, and hold in trust the proceeds
from the sale thereof in an interest bearing trust account until: e

(a) the Party concerned furnishes security in a form and manner

satisfactory to the Working Interest Owners for the proper

accounting thereof to the rightful owner or owners if the

title or right of the Party shall fail in whole or in part,

whereupon the proceeds shall be paid to the Party; or

(b the title or right thereto is established by a final judgment

of a Court or otherwise to the satisfaction of the Working

Intere%c Owners, whereupon such proceeds shall be paid to

the person rightfully entitled.
If Unit Qperator does not comply with this clause because it is not
notified of a dispute by a Party concerned, that Party hereby agrees to
indemnify and save harmless Unit Operator from any loss or damage suffered
because of anything done or omitted to be done by Unit Operator because

it was not notified.
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ARTICLE XI

APPROVAL OF TITLES

1101. Titles Committee

The Working Interest Owners shall appoint a titles committee
which shall investigate the ownership of all Tracts. Each Working Interest
Owner shall submit to the titles committee such title data and information
as the titles committee may reasonably require from time to time., The
titles committee shall report the result of its investigation to the Working
Interest Owners specifying the titles to Tracts which it unanimously

recommends for approval.

t10z2. Approval of Titles bv Working Interest Oumners

The Working Interest Cwners may approve:
(a) the titles of Working Interest Owners to Tracts which have been
unanimously recommended for approval by the tirles committee; and
(b) the titles of Working Interest Owners to Tracts which have not
been unanimously recommended for approval by the titles committee
but with respect to which such Working Interest Owners have agreed
to indemnify the cother Working Intereét Owners, in a form and
manner satisfactory to them, from loss or damage that may be suf-
fered by them in respect of claims and demands made because of
subsequent failure of the Working Interest Owners' title.
Notwithstanding the foregoing, the Working Interest Owners may approve any
title thac has not been unanimously rescommended for approval by the titles

committee.
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1101, Subsequent Failure of Titcle

1f the ctitle of a Working Interest Owner to 2 Tract fails, the
Tract shall be excluded from this agreemenc and the Unit Operating Agreement
as of 8:00 a.m. on the first day of the calendar month in which the failure
of title is finally dectermined unless:
(a) any other Party is held or declared to own the title in which
event that Party shall be bound by this agrecement and the Unit
Operaring Agreement in respect of the Tract; or
(b) by the last day of the next following calendar month the Tract
qualifies for inclusion in the Unit Area pursuant to clause 502.

1104. Revision of Exhibits

Unit Operator shall revise the exhibits to reflect any change in
ownership in or exclusion from this agreement of a Tract pursuant to clause
1103. Where a Tract is excluded, the Tract Participtions of the other
Tracts shall each be increased, without changing their ratios to each other,
so that their summation is 100 per cent. The revised exhibits shall be
effective as of 8:00 a.m. on the first day of the calendar month in which

the failure of title referred to in clause 1103 is finally determined.

ARTICLE XII
TRANSTER COF INTEREST
1201. Disposition
In this clause "disposition” means a sale, assignment, transfer,
lease, sublease, conveyance, parting with possession, or any transaction of
a2 similar nature, whether by trust or otherwise. A disposition of an
interest owned by a Party in a Tract shall cover the whole or an undivided

interest in the Party's interest in such Tract. A disposition shall not be




binding on Unit Operator until the acquiring parcies who are not Parcties
have executed and delivered to Unit Operator counterparts of this agree—
menc, and the parcies thereto have each given notice thereof to Unit
Operator. Unit Operator shall revise the exhibits to reflect each dis-
position of an interest in a Tract and the revised exhibits shall be
effective as of 8:00 a.m. on the first day of the calendar month next

following the calendar month in which the notice is received by Unit

Operator.
ARTICLE XIII
IN GENERAL
1301. Execution in Counterpart

This agreement may be executed in separate counterparts and
all the executed counterparts together shall constitute one agreement.
Execurion of this agreement by the Miniscer shall be on behalf of the

Crown only as owner of Royalty Interest.

1302. Dual Capacitv

If a Party owns a Working Interest and a Royalty Interest, its

execution of this agreement shall constitute execution in both capacities.

1303. Subsegquent Exaecution

An owner of an interest in a Tract who has not become a Party
as of the date the Tract was included in the Unit Area under Article V or
IX, may become a Party with respect to that interest only on such terms and

condicions as may be prescribed by the Working Interest Owmers.
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" 1304, No Parctnership

The duties and obligations of the Parties shall be separate
and not joint or collective. Nothing contained in this agreement shall
be construed to create a partnership or association.

1305. Force Majeure

Neither Unit Operator nor any Party shall be deemed to be in
default with respect to non-performance of its obligations hereunder,
other than financial, if and so long as its non—performance is due, in
whole or in part, to any cause beyond its reasonable control, but lack
of funds shall not be a cause beyond a Party's reasoﬁable coutrol. The
performance of such obligations shall begin or be resumed within a
reasonable time after such cause has been removed. Neither this agree-
ment nor any Lease or any other agreement or instrument relating to the
Unitized Zone or Unitized Substances shall terminate by reason of
suspension of unit operations for the cause set forth in this clause.
13056. Taxes

Each Party shall be separately liable to the extent of its
ownership for all taxes on Unitized Substances and with respect to the
production or sale of Unitized Substances. A Working Interest Owner may,
at any time and from time to time, pay said taxes on behalf of its Royalty
Ounier and dedﬁct the amount of the payment from the Royalty Owmer's
royalty. Those taxes with respect to the production or sale of Unitized
Su£stances shall be adjusted so that they are borme as if the basis of
taxation was the allocation of Unitized Substances hereunder.

1307. Right of Redemption

A Working Interest Qwner may, at any time and from time to time,

with full rights of subrogation, redeem for its Royalty Owner any agreement
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L EVE 3dic, ULCS44R, OC QTNEr ilen Or eNCUSDCance of any kind Or nacure atfecting
anv iﬁccrcs: in the Unic Area in che evenc of derault of payment by the Rovaley
Owner and deduct the amount of anv pavment made hereunder from the Rovalcy
Owner's royalty.

1308. Interpretation

The clause headings in this agreemenc shall not be considered in
incerpreting the text.

1309. Number and Gender

In this agreement words importing the singular include the plural and
vice versa; words importing the masculine gender include the feminine and vice
versa; and words importing persons include firms or corporations and vice versa.
1310, Time

In this agreement all times are'official times" as defined in The
QOfficial Time Act of the Province of Manitoba.

1311. Compliance With Legislatcion

The provisions of The Mines Act and regulations thereunder, as amended

from time to time, take precedence over this Agreement.

ARTICLE XIV
EFFECTIVE DATE

1501. Effecrive Date

The unitizacion provided for herein shall become effective ar 0800 hours
official time of the first day of the first calendar month following the date of
the Unit Operator receiving written approval of the agreement from the Conservation

Board.

1402. Nocice of Effective Date

As soon as possible after rhe Effective Date Unit Operator shall nocify
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'all.xorking Inceresc Owners, the Conservation Board and the Deparcment
of Energy and Mines of Manicaba of the Effective Dace and of the Tracts
qualified as of the Effecrcive Date, and each Working Interest Ovmner
shall advise each of its Royalty Owners of the Effeccive Date,

1403. Release of Parties

This agreement shall cease to bind the Parties if the unitiza-
tion provided for herein has not become effective on or before the

first day of Occober, 1985.

ARTICLE XV
TERM

1501. Effect of Execution and Delivervy

Subject to clause 1403 this agreement is binding upon a person
who executes and delivers a counterpart thereof to Unit Operator, and
that person is bound by this agreement as of the time of such delivery.
This agreement inures to the benefit of and is binding upon the heirs,
execurors, adminiscrators, successors and assigns of the Parties, but if
a proposed Tract is not included in the Unit Area under Article V, the
parties owning interest therein shall be completely released from the
agreemeﬂ: with respecz to it upon the expiration of 90 days after the
Effective Date.

1502, Termination

This agreement terminates 90 days afrer all wells for the pro-
duction of Unitized Substances in the Unit Area have been abandaned,
plugged or disposed of or upon the termination of the Unit Operating
Agreement, and thereafter the Parties shall be governed by the cerms and
provisions of their Leases and other agreements or instrumencs relacing to

the Unitized Zone or Unitized Subscances.



- 1503. Salvaging Fauiomenc Upon Terminacion

The Rovalty Owmers grant the Working Interestc Qwmers the righc
for a period of 6 monchs after termination of this agreement to salvage,
sell, discribuce or otherwise dispose of the personal property and facili-
ties used in connection with unit operatioms.

1504. Notice to Rovalty Oumers

The Working Intarest Qwners shall give notice in accordance with
their Leases to their respective Royalty Owners of the termination of this

agreement within 30 days thereafter.

IN WITMESS WHEREOF the Parties have executed this agreement each

on the date shown below. OMEGA HYDROCARBO
o~

Date: I T~ e :
v PRESIDENT

' WITNESS SECRETARY O

P
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1503. Salvaging Fgquipment Upon Termination

The Royalty Owners grant the Working Intarest Owners the righe
for a period of 6 monchs after termination of this agreement to salvage,
sell, distribute or otherwise dispose of the personal property and facili=-
ties used in connection with unit operations.

1504. Notice to Rovaltvy Owners

The Working Interest Owners shall give notice im accordance wich
their Leases to their respecrive Royalty Owners of the termination of this

agreement within 30 days thereafter.

IN WITNESS WHEREOF the Parties have executed this agreement each

on the date shown below.

Date: /7/;2&/ JO/PS_’ ‘ _ (xf\_/uéfn«/n_/

Lo Ll 4l Z eidon

WITNfgS

H“'\“\ m.'ﬁg_v-l: rweo\f’o\ref‘r'nn
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AFFTDAVIT OF EXTCU™TON

CANADA
PROVINCE OF
To Wic:

N N Nt

I, ﬂ/f/cy / //2.«4//.‘4/&:2"6’//2

of /{/’f"fk/?’d’" in the Province of /A’ﬁ;_;?tjﬁz

make ogach and say:

46//('[4’}:: f L
1. THAT I vas perscnally present and did see C-éﬁ!f 7 Qe & .

named in the within inscrment. who is (are)

personally known to me to be the person(s) named therein, duly sign, seal and execute

the same for the purposes named therein.

2. THAT the same was executed at {[/4;(@/ | in the

Province of ,//'/%’.27 z’»ff}" , and thac I am the subscribing witness

thereco.

KL ks By
3. THAT I know the said __ (O L/a7 [ o T

and he (or she) is (or they are each) in my belief of the full age of eightee—n

.years,

S.WORN before me at A)/f//ﬁf ) /
' )
in the Provinca of /Z’g’ﬁ’}fﬂlx’ this )\__/ y 14
’ ot o, &
7 P a1 [y T

o

day of
%M/Z/knpu /j///;//p //.79)’:’{/2
A Con:unxssion!/ for Oachs // the Provx.nce )

of /////4'/74'/

ComR I _{'///'/ S /7 / / 9/ %
My AppotntoewT Expires DeoesoutrSpst,” 19

Vel /4% A2807




v 15Q3. Salvaging Fguipment Upon Terminarcion

The Royalty Owners grant the Working Interest Qumers the right
for a period of 6 monchs after termination of this agreemenc to salvage,
sell, distribute or otherwise dispose of the personal property and facili-
ties used in comnection with unit operatioms.

1504. Norice to Rovalty Cuners

The Working Incerest Oumers shall give notice in accordance with
their Leases to their respective Royalty Owners of the terminacion of this

agreement wichin 30 days thereafter.

IN WITNESS WHEREQF the Parties have executed this agreement each

on the date shown below.

Data: 1/15&‘495 57, //;be"
> |
ot 0/9 0 P bl

WITNESS
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AFTTIDAVIT OF EXSCUTION

CANADA )

PROVINCE OF “Yomade fen )
To Wit: )

1. CHARLES OSBORNE MEIGHEN

of the City of Brandon in the Province of Manitoba

make oach and say:

1. THAT I was perscnally present and did see

SHIRLEY JEAN McCPHAIL named in the within inscrumentc, who is (are)

personally known to me to be the person(s) named therein, duly sign, seal and execute

the same for the purposes named therein.

2. THAT the same was execured ag Brandon . in the

Province of Manitoba , and that I am the subscribing witness

thereco.

3. THAT I know the said SHIRLEY JEAN McPHATIL

and he—for she) is (or-they-are—eaeh) in my belief of the full age of eigh:ee-n

years,
SWORN before me at Brandon )
in the Province of Manitoba this ) '
) [Pl
7th _ day of _June A.D. 19_85

KN L= :
A E%h&eifﬁi&w oF ;mnltODa&he--'Provi:m:e-—— )

of

el

My—Appointedt EXPlires—Heacsabes-dlsc, 19




(" f

1503. Salvaging Fquipment Upon Termination

The Royalty Owners grant the Working [ncerest Owners the right
for a period of 6 months after terminacion of this agreemenc to salvage,
sell, discribute or otherwise dispose of the personal property and facili-
ties used in connection with unit operatioms.

1504. Notice to Rovalty OQuwmers

The Working Interest Qumers shall give notice in accordance wich
their Leases to their respective Royalty Qwmers of the termination of this

agreement within 30 days thereafter.

IN WITNESS WHEREOF the Parties have executed this agreement each

on the date shown below.

__/,uﬂu 4 /%s

WITWESS

- 21 -




AFTIDAVIT OF EXECUTTION

CANADA
PROVINCE OF
To Wit:

1. rm""”/‘”“"“e{ W /

in the Province a

L

of

make oath and Say:

1. THAT I was personally present and did see

named in the with {nscrument, who is (aea)

personally known to oe to be the person(s) named therein, duly sign, seal and execute

the same for the purpoﬁes named therein.

11149 in the

, and that I am the subscribing witness

L,

a0d he (ov—wiD) is (qE-shsgwme=ceed) in of belief of the full age of eighteen

9. THAT the same was executed a

Province of

thereto.

3. THAT I know the said

years,

SWORN before me

{n the Province of

4? day of A.D. 19525

the Province

)
)
§
)

' Commmissigner 18 wring Allidavis

wishin Biitish Calumbid

My Appointment Expires December 3jlsc, 19 E;* ;7




" 1501, Salvaginz Fquioment Upon Termiracion

The Royalty Owners grant the Working Interest Owners the right
for a period of 6 months after terminacion of this agreement to salvage,
sell, discribute or otherwise dispose of the personal property and facili-
ties used in comnection with unit operactions.

1504. Notice to Ravaltv Ouners

The Woriking Interest Qwners shall give notice in accordance wich
their Leases to their respective Rovalty Owners of the termination of this

agreement within 30 days thereafter.

IN WITNESS WHEREOF the Parties have executed this agreement each

on the date shown below.

Date: g bi 3 A 127N
v

WITNESS  rechn JW

; o r .
:f’ew&*"l AN ARV a e
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1503. Salvaging Fguioment Upon Tersination

The Rovalty Owmers grant the Working Interest Qumers the right
for a period of 6 months after termination of this agreement to salvage,
sell, distribute or otherwise dispose of the personal property and facili-
ties used in connection with unit operations.

1504. Notice to Rovaltyv Oumers

The Woriking Incerest Owners shall give notice in accordance with
their Leases to their respective Royalty Owners of the terminacion of this

agreement within 30 days thereafter.

IN WITNESS WHEREOF the Parties have executed this agreement each

on the date showm below.

pace: _ L ol 30/65
N\ [ 7

WITNESS

_{/ﬁivhjk/ngyf/iigL/1

4
e 2auvec® Lid

ujy":sr’ﬁ

- 21 -




i

1503. Salvagine Fquioment Upon Terminatcion -

The Royalty Owners grant the Wérking Inte;est Cwners the righe
for a period of 6 months after termination of this agreement to salvage,
sell, discribute or otherwise dispose of the personal property and facili-
ties used in connection with unit operations.

1504. Notice to Ravaltv Owners

The Working Incterest Owners shall give notice in accordance with

4

their Leases to their'respective Royalty Owners of the termination of this

agreement within 30 days thereafter.

IN WITNESS WHEREOF the Parties have executed this agreement each

on the date shown below.

Date W axy 7»01./"{&3&,

- 21 =

P,



Page 1 of 4

EXHIBIT "A"

Attached to and made part of an agreement entitled

"Unit Agreement - Waskada Unit No. 8"

TRACT PARTICIPATIONS

In this Exhibit the names of some Parties have been abbreviated as follows:

Working Interest Owners

Omega

Royalty Interest Owners

Hannah Minerals
S.J. McPhail
J.T. Sands
Stewart Minerals

Wricada Ltd.

Revision No. 1
1986-06-01

Omega Hydrocarbons Ltd.

Hannah Minerals Incorporation
Shirley Jean McPhail

John Thomas Sands

Stewart Minerals Inc.

Wricada Resources Ltd.

Effective:
As of the Effective Date
0f Enlargement No. 1
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EXHIBIT "B"

Attached to and made part of an Agreement entitled

"Unit Agreement - Waskada Unit No. 8"

PLAN OF UNIT AREA

O _

9 8
5 4
- RGE. 25 WPM
LEGEND EFFECTIVE
ssssnmenutns Unit Qutline As of the Effective
12 Tract Number Eztelof Enlarpement

Section Number
Revision No. 1
1986-06-01



EXHIBIT "C"

Attached to and made part of an Agreement entitled

"Unit Agreement - Waskada Unit No. 8"
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