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transportation of trailers or serni-trail-
ers for furtherance to destinations
where damage to POWeT unit requires
this service.

R. A. Smith,

o/a Smitty The Mover,

Oak Lake, Manitoba.

Application for approval of the pube-
chase of certain assets and the granting
of the rights held under P.5.V.-2052 by
George Baldock, Lena, _}Ianitoba.

Anyone wishing to-minke o represen-
tation or oppose~the granting of the

Board before 5:00 P.M., Friday, Se;;,/
tember S§th, 1972, Notices received-after
this date, either by rggil/or personal
filing, will not Ee,accepted. .
Subsequent~to the above date, the
Board/will zet the date the appiications
will*be heard and notify the appiicanis
and those opposing of the time and place

of the hearing.
H. P. PENWARDEN,
Secretary.
The Highway Traffic and
Motor Transport Board.

above applications must file such netice 35
in writing with the Secretary of the
el
UNDER THE MINES ACT

DEPARTMENT OF MINES,
RESOURCES AND ENVIRONMENTAL
MANAGEMENT
CANCELLATION OF
EXPLORATORY PERMITS

In accordance with requirement of Sec-
tion 273 of the Regulations under the
Mines Act governing the disposal of

Lands, I hereby advise that Exploratory
Permit Nos. 5, 6, 8-18 inclusive, 20-26
inciusive, 28-47° inclusive, 49, 5%, 80, 62, Ve
84, 66, 68-79 inclusive have been can-
celled.

August 22, 1972
J. 8. ROPER,

Director of Mines.
——35

Oil and Natural Gas Rights on Crown

pPUBLIC

NOTICES

UNDER THE MUNICIPAL ACT

THE R.M. OF HANOVER

Invites applications for the p_ositio’ﬁ’
of Secretary-Treasurer. A pplicants
should have experience-7in Municipal
work and be enrglled in or have com-
pleted the Muficipal Searetary-Trea-
surer's gourse.

Starting salary range $5.000 - $10,000

/per’annum.

/’_Supply full details of education, years
Bf experience and references in letter
of application.
Apply to:

R.M. of Hanover

Box 1720

Steinbach, Manitoba
Attn: Mrs. B, Braun, Acting Secretary-
Treasurer. .
5831—35

UNDER THE REAL PROPERTY ACT

Notice is hereby given that on or
after the 25th day of September, 15972,
1 will, upon the registration of a dealing
affecting the land hereinafter mentioned,

dispense with the production of Certifi- |.
~""wili upon request issue a Provisional

cate of Title No. B 96389 issued from
the Land Titles Office, Winnipeg,.in” the
name of Roy Leslie Butler, of”the City
of Winnipeg, in Manitoba~School Teach-

er, as Executor under“the last will and
codicil of Katherlne Milne Camphell,
late of the samie place, deceased widow
of Russel},Wi]liam Campbell, late of the
arrister-at-Law, deceased, 5720—35
as registered owner of the following

same place, B

lanﬁ, namely:

In the City of Winnipeg, in the Prov-
ince of Manitoba, being in accordance | I will, upon the registration of 2 deal-
with the Special Survey of said City, | ing affecting the land hereinafter men-

and being Lot Seven, in Block Seven,
_ which lot is shewn on a plan of survey Certificate of Title No. 207761 issued

of part of Leots Fifty-two and-BiftytiTee
of the Parish of Saint” Boniface, regis-
tered in the~Winnipeg Land Titles Of-
fice,as—No. 1691, which certificate it is
ailéged has been lost or destroyed. or 1

Clertificate of Title subject to ell sub-
sisting registered charges, 10 replace said
Certificate of Title.

Dated at the Land Titles Office at

Winnipeg, this 17th day of August, 1972,
C. A. EVANS,

Deputy District Registrar.

Notice is hereby given that on or
after the 25th day of September, 15972,

tioned, dispense with the preduction of
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NORTHWEST OILS LTD.

EXPENSE SUMMARY

Contractors Expense $59,690.12
Direct Preoject Expense 7,534.17
Air Travel - Equipment 10,454.80
Air Travel - Personnel ' . 3,509.47

Survey Costs . ' 1,695.00

Freight & Traﬁsportation o . 1,475.00 -

Consulting Fees ' . 2,708.76¢

Direct Expense - P.M, Oley g o 4,960.00 -

Total Accounted Expense
Previous Claim

Sigfusson Transportation

Total Expenditure

12.1/2% Overhead and Administration

TOTAL CLAIM FOR CREDITS

$92,027.32

14,000.00

106,027.32
©13,253.42

$119,280.74
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NORTHWEST OILS LTD.

J. A. Cameron 360 Bay Street, Toronto 1, Ont,
Vice-President & Suite 500
Secretary Tel: 363 5815

DECLARATION OF EXPENDITURE

I, John A. Cameron, of the City of _Tor,onto,:in'the Province
of Ontario, Vice-President and Secretary of Northwest Oils Ltd., '

MAKE OATH AND SAY:

That a total of $106,027.32 was paid to contractors and

for direct project expense, air travel for equipment andr
personnel, survey costs, freight and transportatioﬁ, con; -
sulting fees and direct expense for P. M Oley, as detailed :
in the Expense Summary submitted to the Department of

Mines and Natural Resources of the Government of Manitoba.

These costs were incurred in drilling the Whitebear Creek

Well during the summer of 1970.

Sworn before me at the City )

J

of Toronte, in the Province ) - Q
of Ontario, this 12th day of ) _

. ) .

.. January, A.D. 1971. )

Notary Public for the
Province of Ontario
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OIL AND GAS PERMITS

AQUITAINE
HOWSTEN-OF

N e N
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NORTHWEST OIL

MESTRRIL LANT SERVICES—

PEPAWA-EXPLORATIONS-TTD.-

1-19, 21-27 v
Beth . AN ELLED
. ’N\
20, 28-35, 59, 60, Part of 61,
E/2 62, Part of 63, E/2 64, -
Part of 65 and 67 v~

STy W AN ELLED

AT AN E ELL ED
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MAMNITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

MINES BRANCH

RECORDING DIVISION
904 NORQUAY BUILDING,
401 YORK AVENUE, WINNIPEG 1
R3C CP8

May 9, 1972

Horthwest Cils Ltd. ..
¢/o Thaddeus I.. Charne
8th Mloor

167 Lombard

Wirmipeg, Hanitoba

Dear Sir:

Re: TLxploratory Permits

Turther to our letter of biarch 10/72 we enclose
herewith the following ixploratory Fermit renewals:-—

Perraiit Mo Area Retained

59 — N A e
a1 . [ PazT)
2 i, el
&5 & Tean e

£7 - 3

T

Yours truly,

M., UEsstron

T (?a“".p“u?,

Acreare

2l 760,45
17,600
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DEPARTMENT OF MINES, RESQURCES AND ENVIROHMENTAT, MANAGEMENT

CANCELLATION OF EXPIORATORY PERMITS

In accordance with requirement of Section 273 of the
Regulations under the Mines Act governing the disposal of 0il
and Natural Gas Rights on Crown lands, I hereby advise that

Exploratory Permits Nos. 59, 61, 63, 65, 67 have expired.

i
f J.5., Roper,
{ Director of Mines.
3

April 17, 1973



i * £ .1-.* 3 k ._“' s f sepdl vy
L R '__'_ % VE o i .
[ f i ¥ 5 ) . ‘ !y .
¢ s ' ' .
' ' * PR + - ..
L}
] s .
}
i
April 28 1873 THE MANITOBA GAZETTE Page 447 .

Hartey Robert Gallagher,
Poplar Point, Manitaba.

Application for approvul to purchuse
certain nssets and the granting of the
rights held under P.5.V. 3339 by AN
Larkin, Foplar Point, Manitoba.

Krisden Limited,
Dauphin, Manitoba.

Application for a Public Service Vaoni-
~le vertificate o Lrunsporl muobile homes
from Dauphin to nnd from various polnts
in Manlitoba.

iy wilh the Seeretary of the Board be-
fore B:00 1*.M. May llth, 1873. Notices
pecelved nfler thls dele, either by madl
ov personal filing, will not be accepled.
Subseguent o the ubove date, the
Baurd will set the dule of the upplica-
t{ons 1o be heard and notty the applleant
snd Lhose ophosing of the time, pluce,
und dute of the hearing.
H. P, PENWARDEN,
Sucretary,
The Highway Truffic and

= a

5
i
§
¢
; L]
j ‘

r - Anyone wishing tu make reprasenta- Mator Transport Bourd. !
L tion or oppose the granting of thi abhove e 17 !
e 1 applications must file such notice in writ- )
#
: UNDER THE MINES ACT !
. ]
¢ DEPARTMENT OF MINES, Mines Act poverning the dispesul of Oil
‘a : RESOURCES AND ENVIRONMENTAL amed Nalural Gas flights on Crown Lunds,
i i ~f MANAGEMUENT | nerelyy advige that lsxploratory Prermits
8 . CANCELLATION OF Naos. 50, 681, 63, 65, 67 huve expired.
; i ENPLORAT(ORY PERMITS April 17, 1973
e i in accordance with requirement of Sec- J. 5. ROPER,
\ tion 273 of lhe Regulations under the — 17 Director of Mines
E PUBLIC NOTICES ! . .
H b3 .
m ) UNDER THE MUNICIPAL ACT $ £ , .
nd 2 NOTICE OF INTENTION TO CREATLE | 6403, On the Bast by the most Easterly g L g
. LOCAL IMPROVEMENT DISTRICT limit of snid Parcel No. A from a point i * ’ B
ail f Pubtic Notice is hereby given that The | 150 feet North of the most Northerly { ;
. Rural Municipality of East St. Poaul in- | limit of Rurton Avenue South to the ’ . x’?
ue, tends to form the following described | most Southerly limit of Camsell Avenue. ' i J
i area situated in the municipality into a | Un the South by the most Southerly
: local improvement district unieszs a ma- | limit of Camsell Avenue from the most . wTh
P jority of the owners of the land arffected, Fasterly limit of Parcel 6 West to the ) ) g
¥ E representing at least one-half in value | most Easterly limit of the Two Mile 1
T it thereof, and whose names appear on the oad jcommonty known as Birds Hill ! . ' g
wo latest revised assessment roll of the mu- | Haend), thence North aleng said limit to » ¥
W8, f nicipality as such owners, or whose | the most Suutherly limit of River Lot ‘ S, o=
mes \ names have been added to the tax roli | 160 thence West along the most South- ¢ Lo
under section 758 of The Municipal Act, | erly limit of River Lot 100 to the most o, I3
w8 petition the council of the municipality masterly linit of the Canadian Pacific . iy
v B against it within four weeks after the Railway, save and except all that land hsl
. first publication of this notice. The areu contained in Plan No. 11277 and all that ,} '
v i above mentioned is described as follows: | land cant:ined in a pilan on depesit with L
| That portion of land in the Parish of the Winnipeg Lund Titles Office hearing H
St. Pauls being bounded on the West by | No. 246,73 dated the 20th day of March, T
the East limit of the Canadian Pacific [ 1073 and sworn to on the 20th day of !
Railway from the most Southerly limit i Muareh, 1873, prepared by Richard Q. ] -
of River Lot 100 North to the most | Bastin, ML (hereinafter referred to 3 #
Northerly limit of River Lot $4. On the | as 1.1.10. 1A,
Nortk by the most Northerly limit of All that land coentained in Plan No ,
River Lot 94 from the Fast limit of the | 11277 and all that land contained in & (>
\ Canadian Pacific Railway Fast to n peint | plan on deposit with the Winnipeg Land
150 feet East of the most Easterly limit | Titles Office bearing No.o 246,73 dated
of Allison Street, thence South on a line | the 20th day of March, 1973, and sworn
drawn paraliel to said limit 1o & peint | o on the 200 day of March, 1873, pre-
150 feet North of the most Novtherly | pared by Iichard Q. Bastin, ML 8. (here-
Imit of Burtnn Avenue, thenc: Kast on | inafter referred to as L1 18y
a line drawn parollel to the most North- Dated this 9th day of April, 1973, .
erly limit of Burton Avenue Lo the 1aost MELVIN BEDWARD DIDYK, ’
TPANA- Easterly limit of Purcel  ns shown un Seeretary-Treasurer ot
plans registered in the Winnipey Land The Rurat Municipality ot
Titles Office as Plans Nos  86od and 12760 17 Fust 8t Paul
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transportation of trailers or semi-trail-

ers for furtherance to destinations

where damage to power unit requires

this service.

R. A. Smith,

o/a Smitty The Mover,

Oak Lake, Manitoba. //
Application for approval of .tle pur-

chase of certain assets and-the granting

of the rights held under P.8.V. 2052 by

George Baldock, Lena, Manitoba.
Anyone wishing te make a represen-

tation or.oppose the granting of the

Beard before 5:00 P.}_L,,F-ﬁday, Sep-
tember 8th, 19?2./1\:otices received affer
this date, either” by mail or personal
fil'mg,/will’iot be accepted.

_Subsequent to the above date, the

~Board will set the date the applications
will be heard and notify the applicants
and those opposing of the time and place
of the hearing.

H. P. PENWARDEN,

Secretary,
The Highway Traffic and
Motor Transport Board.

above applications must file such notice 35
Hl/writing with the Secretary of the
UNDER THE MINES ACT

DEPARTMENT OF MINES,
RESQURCES AND ENVIRONMENTAL
MANAGEMENT
CANCELLATION OF
EXPLORATORY PERMITS

In accordasnce with requirement of Sec-
tion 273 of the Regulations under the
Mines Act governing the disposal of
Oil and Natural Gas Rights on Crown

Lands, I hereby advise that Exploratory
Permit Nos. 3, 6, 818 inclusive, 20-26
inclusive, 28-47 inclusive, 49, 58, &0, 62,
64, 66, 6879 inclusive have been can-
celled.

August 22, 1972.

J. 8. ROPER.
Director of Mines.

35

PUBLIC NOTICES J—

UNDER THE MUNICIPAL ACT

THE R.M. OF HANOVER

Invites applications for the pgsition’
of Secretary-Treasurer. A pplicants
should have experience.~in Municipal
work and be enrolled”in or have com-
pleted the Municipal Secretary-Trea-
surer's E,ourse.

Starting salary range $5,600 - $10,000

_per annum.

_Supply full details of education, years

~3f experience and references in letter

of application.
Apply to:
R.M. of Hanover
Eox 1720
Steinbach, Manitoba
Attn: Mrs. R. Braun, Acting Secretary-
Treasurer.
5831—35

UNDER THE REAL PROPERTY ACT

Notice is hereby given that on or
after the 25th day of September, 1972,
I will, upon the registration of a dealing
affecting the land hereinafter mentioned,
dispense with the production of Certifi-
cate of Title No. B 96390 issued from
the Land Titles Office, Winnipeg, in the
name of Roy Leslie Butler, of the City-
of Winnipeg, in Manitoba, School Teach-
er, as Executor under the last,will and
codicll of Katherine Milne” Campbell,
late of the same place,,dé’ceased widow
of Russell Wiltiam Cafnpbell, late of the
same place, Ba;ris’ter-at-Law, deceaszed,
as registered. owner of the following
land, namely:

In gle’City of Winnipeg, in the Prov-
ince~0f Manitoba, being in accordance
with the Special Survey of said City.
and being Lot Seven, in Block Seven,
which lot is shewn on a plan of survey

of purt of Lots Fifty-two and F;i;fty-thr’é'e
of the Parish of Saint Boniffce, regis-
fered in the Winnipeg~Land Titles Of-
fice as No. 160%;"Wwhich certificate it is
alieged has-been iost or destroyed, or I
will upon request issue a Provisional
Certificate of Title subject to all suh-

“sisting registered charges, to replace said

Certificate of Title.
Dated ot the Land Titles Office at
Winnipeg, this 17th day of August, 1972.
C. A. EVANE,
Deputy District Registrar.

5720—33

Notice is hereby given that en or
after the 25th day of September, 1972,
I will, upon the registration of a deal-
ing affecting the land hereinafter men-
tioned, dispense with the production of
Certificate of Title No. 807761 issued
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MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT
MINES BRANCH

RECORDING DIVISION
904 NORQUAY BUILDING,
401 YORK AVENUE, WINNIPEG 1

R3C OPE

March 10, 1972

Merland BExploration Limited

1730 Elveden House

Calgary, Alberta

ATTENTION: Mr, P. M. Oley, Maneger

Dear Mr. Qley:

Re: Explorastory Permits 59-65 and 67.
Jour letter deated Febrvary 8, 1972,

.Renewal Permits for z perlod of one year, by appllcation
of credits on hand snd on the ares requested by you, are being
prepared based on the following data:

Permit No. Area retained _Acreage Reneval fee @ 30 g per acre

59 BE 3Ly Tl 5 10,429.35
61 E% 17,600 5,280,00
63 No change 31,365 9,409.50
65 Ex 31,862 9,558,60
67 %‘ 9'7?8 21939-h0

125,389.5 37,616.85

Our records show a balance of $42,139.23 in credits.
After application of credits recuired for renewals requested, the
balance for use at a later dete, will be $L4,522.38.

Yours truly,

Re. F. NasStrom
Chief Mining Recorder

RFN/s.

.“'cect Mre J. S. Roper
Director of Mines
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A ' MERLAND EXPLORATIONS LIMITED

360 BAY STREET, TORONTO, CANADA

TEL, 363-0517
1730 Elveden House

CALGARY A.LBERTA
TEL. 2698-6852

February 8, 1972. e
. DSDG,’Uy Wt .-]v § ]NTW
Wa and Enir, -, Tres ]
. T -
o FEB 10197, |
e ;;%Jﬁ MNLA .

L‘ Mr. J. S. Roper /WRECTOW SF hfur §
Director of Mines ““-nnmmwﬂ; - §
Department of Mines & Natural Resources S

j Mines Branch /r?/ ﬁ%iukyg}
wpirector's Office . Jﬁgk

jﬁ'901 Norguay Building A

; 401 York Avenue ’

WINNIPEG 1, Manitoba G_ff ;gggmfku

) \t r ’
1\£§J MU M/) Dear Sir: ',% .jz_,:(ﬁ'

Re: Manitoba Permits 59-65 and 67

During the last year we have been unable to carry
out any further work on the subject permits and wish to
retain only as much acreage as the excess credlts from
drilling the Whitebear Creek well will allow. At present
the balance shown in our records 1is $42 139 23 LJ”

Also, because of the problems w1th Polar Bears
inland from the shoreline, the acreage we are reguesting
for retention is as close to the shoreline as possible.
The acreage which we are reguesting for renewal for one

year by the application of credits is as follows:
Renewal fee

Permit No. Approx. Acreage @ 30¢/acre =
E%-59 34,704 34,764 7 $10,429.20
E%-61 - 7 w2 17,445 ) 5,233.50
" 63 33.% 31,365 ¢ - 9,409.50
EL%-65 3,8 37,396 9,418 .80
Ek-67 9,792 9,106 2,731.80
1272577 154 076 $37,222.80

Application of the above credits will leave a
balance of $4,916.43 to be applied at a later date.



Mr. J. S. Roper Fage 2

Please let me know if this is satisfactory with
the department.

Yours very truly,

MERLAND EXPLORATIONS LIMITED

P. M. Oley,
Manager - Calgary Office

PMO/bn

c.c. - Mr, J. Cameron
Pipawa Explorations Limited
Adera Mining Ltd.
Oro Mines Ltd.
Pathfinder Resources Ltd.



. MERLAND EXPLORATIONS LIMITED
360 BaY STREET, TORONTD, CANADA
TEL, 363-0317
1730 Elveden House

CALGARY, ALBERTA

TEL. 269-6832

January 21, 1972.

Sh A Mr. J. S. Roper

Director of Mines

Department of Mines & Natural Resources
Mines Branch

Director's Office

901 Norguay Building

401 York Avenue

WINNIPEG 1, Manitoba.

Dear Sir:

Re: Manitoba Permits

This is to advise that Northwest 0Oils does
not intend to renew the following permits which are
dated January 26, 1967. The permit numbers are
28 to 35 inclusive.

Yours very truly,

MERLAND EXPLORATIONS LIMITED

J’??f?fz (/d /

P M. Oley,
Manager - Calgary Branch

PMO/bn

c.Cc. — Mr,., J. Cameron
Mr. J. Mayerchak
Oro Mines Ltd.
Pathfinder Resources Ltd.
Adera Mining Ltd.



. MERLAND EXPLORATIONS LIMITED

360 BAY STREET, TORONTO, CANADA
TEL. 363.-9517

October 22,

Mr. J. 5. Roper

Director of Mines

Department of Mines & Natural Resources
Mines Branch

Director's QOffice

901 Norqguay Building

401 York Avenue

WINNIPEG 1, Manitoba

Re: Manitoba Permit

1730 Elwveden House
HFEGPRRE YR

CALGARY, ALBERTA
TEL 269.6852

1971

MMl e
D..-p'#‘n.-. '

AN

& Eda= . o054l "?'.“QU*{CES

g -

08T 25 1977

| DIRECTOR F M!:‘\‘ESJ

#20

Dear Sir:

This is tc¢ advise you that Northwest
0ils does not intend to renew Permit #20, on its due

date of November 23, 1971.

Yours very truly,

MERLAND EXPLORATIONS LIMITED

P. M, Oley

Manager - Calgary Branch

PMO : cmim
cc J. Mayerchak
J. Cameron



. May 11, 1971

-

Extract from MERLAND EXPLORATIONS LIMITED # ANNUAL REPORT

HUDSON BAY

Through its wholly-owned subsidiary, Northwest Oils Ltd., Merland owns interests
in approximately 862,000 gross acres or the equivalent of 524,000 net acres of Petroleum
and Natural Gas Permits, located largely onshore on the western perimeter of Hudson
Bay in the York Factory area. In partnership with several other companies, Merland
drilled an onshore stratigraphic test in the summer of 1970. The well was abandoned
after failing to find any hydrocarbons. Work credits are sufficient to maintain

parts of this acreage until 1976,

4%  Annual Report - December 31, 1970.
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Treasurer, Legislative Buildings, Winnipeg.
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I Horgan

__Chief Mining Recorder ovwee = Attention: W. G, Heed
MANITOBA

Menitoba Telephane System Bamds

By my memo of Sept. 17th 1969 I forwarded
The Manitoba Telephone System Bonds 8% (Series K) in
the amount of $78,000,00, submitted by Merland Oil
Company to cover the required ‘deposits on Exploratory
Permits Nos., 59 to 65 and 67 in the name .of Rorthwest
0ils Limited,

By memo dated Jan. 25th 1971 from J. S. Roper,
Director of Mines, has approved the statement of
- expenditures in the amount of $228,154.84., The amount
of $77,899.29 of this approved expenditure has been
credited to the above mentioned reservations.

It is therefore requested that The Manitoba
Telephone Systems Bonds in the amount of $78,000.00
be returned to Mr. Jolm A, Cameron, Vice-President and
Secretary, Northwest Oils ILtd., 360 Bay Street, Toronto 1,
Ontarioc. Please advise this office when Bonds have
. ! been returned.

T. Morgen
— ™/ 8w

C.Cof Mr. Jo 5. Hoper
Director of Mines



January 27, 1971

Mr. Joim A. Cameron,
Vico~President & Secretaxy,
tlorthwest Gils Ltd., -
34 Doy Street, i

Toronto 1, Ontaric.

Dear M. Cameron:

He: Ceoplysical Survey Heport
Nopthwest Cils Lid,

The geophysical survey report, received 25 January,
1971, end entitled “Aeromagnetic Interpretation, Rupert Croek
Area, Hudcon Bay, Manitoba™ 1s accepted as a work credit for
Northwest Oils Lid. Fer North Exploratory Permits. The credit
allcwed for this roport will be §1095.00, as eslablished in
your Statutery bDeclaration dated Janwery 12. As noted in our
letter of January 25, this ascunt of credit will be formally
allocated when we are in recelpt of the final submlssicn of
expenses related to drilling of the Whitebear Creek Frov. STl #l.

JSBfnf

¢.c. bo: lr. P. K. Olgy,
Morland Esplorations lLimited,
1580 Guinness House,
Calgary, Alberta.
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MERLAND EXPLORATIONS LIMITED
360 BAY STREET, TORONTO, CANADA
TEL, 363-9517

1380 GUINNESS HOUSE
CALGARY, ALBERTA

January 20, 1971.

Mr. J. S. Roper,

Director of Mines, o
Department of Mines & Natural Resources, DEPARTIN T OF Mingg
Mines Branch, Director's Office, & HAT. . ~ipeps
904 Norquay Building,
401 York Avenue, JAN 28137
Winnipeg 1, Manitoba. j
Dear Mr. Roper: DiREcy E
AN SR {
Enclosed for your information is a copy of the
e LT Ty
original GAI-GMX Aeromagnetic interpretation in the area”" - : vl
foT N N
of the Whitebear Creek well, and also a copy of the ‘ i
- i ..'\'?} ﬁ

reinterpretation of the area after the well was drilled.

If you require any additional information,i DURECTOR OF MINES

please Tet me know.

? v Yours truly,
MERLAND EXPLORATIONS LIMITED

LNL' 7 ?” n.; N 3 .
o l:“‘ . ?fmﬁ““ " ey,
Y / T ’
4. w‘ o PMO/dk ‘tW" WM'V
@5’(; w&\- . A Y] Y o
be\\} %ﬁ,@f‘l‘ a\q} \}(‘ V\\\ : F -
-3y ) .



January 6, 1971.

Messrs, Peat, Marwick, Mitchell & Company,
Chartered Accountants,

4 King Street Vest,

Torcento 105, Ontario.

Dear Sirs:

As requested by Merland 01l Company of Canada Limited,
this will confirm that Merland have deposited, with our Departnent,
the following Bondss -

The Hanitoba Telaphone System, 8% Bonds, (Series 1K) due
September 15, 1974.

1K 9013-14 - 2 x 525,000 $50, 000
1K 7015-16=19-20-21 5 x $ 5,000 25,000
1K 0597-98-99 3 x 5 1,000 3,000

$78, 000

These Donds cover the deposits required covering work
camitments on Exploratory Permits Nos. 59 to 65, inclusive, and No, 67.

. Hoper

JSH/gh

ce: T. Hopgan,
Chief M¥ining Hecorder



Decenbor 3, 1570

nr! P HQ G-‘I-Cy

Eqrlond Q11 Cozmpany of Ceoneda Limited
1330 Guinnoes Houoo

Calgnry, Albexia-

Doar 54vs
Pes Lesid YT o Temult Hog. 20. 20 to 15

Attoched herowdth, Ascignment in Guplicote of Exploratory FPaymit
Boss 20; 23 w0 35 inclusivo Sroo Aquitoins Corpany of Camada Limited S0
Topthozact Odlo Ltd, &uly cnforged co o rogictration in this offico. The
Asgdgpmen wao roplotored on rovember 13, 1970 unfer Docunent hd. 6210,

Also encigced Eecoipt l\?ﬂﬂ&ﬂ in tho (mount of 9000, covoring
tha registyation fas,

Tours zuly,
Te Loz :
Chlef fdning Becorder
™/cb
c.

e¢r To Lo Chermne, Q.C.
Borrister & Solicitor
450 Hain Street

ec: Petyoleus Pivicion



November 25, 1970

Mr., J.A. Camerom

Merland Explorations Limited
360 Bay Street

Toronto, Ont,.

Re: Exploratory Per_'md.ta

Dear Sir:.

Enclosed find copy of grouping of Exploratory
Permits duly approved by Mr, J.5. Roper, Director of
Mines, '

I would advise you that the Director has app~
roved the expenditure of $14,000,00 and that the sum of
$5,488,80 of the expenditure has been used to renew
Exploratory Permit No, 20 for the year ending 23 Nov.,
1971, and leaving a credit of $8,511.20,

Yours truly

T. Horgan

Chief Mining Recorder
T/me
Encl,



FROM.....9d.8. Roper, . TO. T Morgan,
................... Director of Mines, ... ..  erovince ....Chief Mining Recorder. . . . ..
MANITOBA

SUBJECT . Re: Grouping of Exploratory Permits - Northwest Oils Itd.

Attached is original and one copy of Grouping notice for
Permits 20, 28 to 35 inclusive, 59=65 incl., and 67 signed by Mr,
John A, Cameron and approved by myself.

Attached, also is the original statutory declaration for
$14,000 which is a partial declaration of costs incurred in the
drilling of Merland et al Whitebear Creek S T H #1.

Also attached is copy of Mr. Cameront's letter dated
November 13th requesting allocation of part of the $14,000 to
Permit No, 20. This memo is your authority to allocate the
required amount o Permit No, 20 and hold the remainder as credit
to other permits in the group at a later date.

Allocation of credits earned will be made as required
and when final statutory declarations are received and approved.

s

L

)

_ (f

i J.5, Roper,
i Director of Mines.

!

i

JSR/gh (

J



Group No. b

PP e

- ‘ e ©OF K
- DEPARTMENT OF MINES AND NATURAL RESOURCES rgri S0
| © U870
GROUPING NOTICE '
“ e . WFn
To be .submitted in triplicate to the Director of Mi.nésr _
/N
¥uxX . JNORTHWESTOQOILS LTD. . . . . . . .. . being the holders
of the permits/leases listed below, hereby apply for the formation of
a group for the purpose of applying approved expenditure, ‘
Permit/Lease Numbers Operator Date of Issue Gross Acres
20 Northwest Oils Ltd. 23 Nov. 1966 18,296
28 n 26 Jan. 1967 39,860
29 " " 28, 4,00
30 " " 69,529
31 " o 69,529
32 " " 68,234
33 " " 43,346
34 " " 45,040
35 " " 54780
59 " 20 Feb. 1968 69,529
60 " 57,300
61 " o | 52,209
62 " " 34,609, 5
63 " " 131,365
6L " " 344454
65 " " 66,160
- 67 " oo 43,870

Grouping Approved __ {5 ) JLCH Ly

Effective Date!
Grouping Cancelled

Noted by

’ tDi}éct.orbof Mines

.'/!
g 23 /V{\U /970

Vice-President & Secretary -

o Ne
£ YPermittee/Lessee

JOHN A. CAMERON
NORTHWEST QOILS L.TD.




MERLAND EXPLORATIONS LIMITED

360 BAY STREET, TORONTO, CANADA
TEL:. 363-9317

January 4th, 1971.

Mr. J. S. Roper,

Director of Mines,

Department of Mines & Natural Resources,
Mines Branch, Director 's Office,

901 Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba.

Dear Mr. Roper,

Our auditors, Messrs. Peat, Marwick, Mitchell & Co., 4 King
Street West, Toronto 1, Ontario, are conducting their usual
examination of our accounts.

Would you be kind enough to confirm to them the fact that at
December 31st, 1970 you were holding on our behalf: -

$78,000 Manitoba Telephone System bonds at
8% due September 15th, 1974.

Would you also outline, precisely, the conditions under which
the depesit, represented by this bond, may be returned to us.

Thank you for your co-operation and please forward your reply
directly to our auditors in the envelope enclosed for your con-
venience.

Yours truly,

A

; O Qe S S |
J@HN A. CAMERON
Executive Vice-President,
and Secretary



PROVINCE Senior Assistan #ﬁeputy Mlnlster.

wanroma \‘\"5@&@;@?“ N
SUBJECT.A....................3?...1.).‘.’.?.’_’_‘}_“.'..2_9 _____ and 28 to 35 inclusive, | BT R Sl A
i 37370 g

| o

Re your route slip November 27th: PR B i

From discussions with Mr, Oley recently th;§ are awaiting
final billings from Mid~west Drilling to finalize their Statutory
Declaration for the cost of drilling Merland et al Whitebear Creek
STH#1.

Mr, Oley estimated the costs to be in the $100,000 range
and if they establish this amount to our satisfaction and if we
grant them double credit, they will have a $200,000 (+ or ~) credit
which may be utilized for rentals on any or all permits in their
grouping (Permit 20, 28 to 35 incl,, 5% to 65 incl., and 67).

To answer your question: 1In view of the above I do not
anticipate the Company will have to depesiit additional monies to
cover the January 26, 1971 rentals, I anticipate the statutory
declaration will cover the rentals required on these permits and the
other permits in the group. Until we receive the Statutory Declaration
and until we learn how they want the credits distributed we cannot
give you the dates by which the credits will be used,

Previous practice (Aquitaine) has permitted companies to
establish credits for work performed in the form of a bank account
from which permit rentals are deducted as required.

DEPARTMENT OF MINES /
AND NATURAL RESOURCES

DEC 1 1970

|

|

JSR/gh |
ASSISTANT DEPUTY filiSIER'S,
Ok CE




INTER -

D.'«RTM ENTAL MEMORANDUM

PROVINCE
QF T T T T e e
MANITOBA

Permit No, 20 and 28 to 35 inclusive...s../2

(2) When we received Mr, Cley's letter of March 23rd
(copy attached}

(b) When we received copy of Merland 0il Company news bulletin
dated April 15, 1970.

{¢) When we met with Messrs Oley and Charne on April 30th
to discuss drilling of "slim test hole®

{d) When I checked the "credit transfer® matter with
Mr. W.D. Clark at time of Mines Ministers' Conference, =
see W.D. Clark's letter of September 18, 1970.

While I think I appreciate your objective of returning
these areas Lo the Crown as early as possible I believe that in this

case we are morally obligated to recommend approval of assignment,

As far as I can see the Company has complied with regulations,
They have provided us with data not previously known, discussed and
performed work after informing us of acquisition of the Aquitaine permits.
We did not object, and there is no time limit on submissio; of assignments,
(see May 20th, 1970 to November 13, 1970).

/

7/
¢

\ J.S. Roper

JSR/gh \



INTER - D.:RTMENTAL MEMORANDUM DATE Hovemoer <6, L//Ye .
FROM ... 9J.8. Roper, . 10 M.J. Gobert, .
__ Director of Mines, ovince §Eﬂ}9Fm4é§§é§993"9§REE¥&M}Q}§EﬁH.
MANITORA | o s RESOURCES
SUBJECT oo Permit Noo 20 and 28 to 35 dnclusve & o R
'L.:._u ;— PSS

(1)

(2)

Re your route slip November 25, 1970C.

Who are the principals in Northwest Oils Limited?
See attached photostat.

What is present status of permits?

(1) Permit 20 issued 23 Nov 1966

(2) Permit

(3) Permit'.29 n n
{4) Permit 30 n
(5) Permit 31 » n
(6) Permit 32 b W
(7) Permit 33 u n
(8) Permit 34 ® n
(9) Permit 35 "

[+ ]

i)

"

]

"

28 issued 26 Jan 1967

Firs

t 4 year period
Extended to -
23 Nov 1970

26 Jan 1971
nooon N

" L] H ]

in " 1]

n n L]

(L] L] "

L] fn 3]

tr t 1

First 4 year period extended as the result of use of work

performed by Aquitaine Company of Canada Limited.

(Permit No, 20, (1) above)),

Granted lst Renewal to 23

November, 1971, as the result of use of credit of work performed by
Merland Exploration Limited, (subsidiary of Northwest 0ils Ltd.) with
the drilling of well, Merland et al Whitebear Creek Prov,, S T H #1.

(3)

Why should we approve transfer?

We did not object or give reason for refusal of transfer;

DEPARTMENT OF MINES

NOV <7 1870

e
Fivic

GF

AND NATURAL RESOURCES

ASSISTANT DEPUTY MiNISTER'S .

1




'.f i November 23, 1970.

J.S. Roper, T. Morgan,
" Director of Mines. : Chief Mining Recorder.

Re: Crouping of Exploratory Permits - Northwest Olls Ltd.

Attached is original and one copy of Grouping notice for
Permits 20, 28 to 35 inclusive, 59~65 incl., dhd 67 signed by Mr.
John A. Cameron and appruved by myself. o

Attached, also is the original statutory deciaration for
$14,000 which is a partial declaration of costs incurred in the
drilling of Merland ot al Whitebear Creek 3 T H #1.

Also attached is copy of Mr. Cameron's letter dated
Novembor 13th requesting allocation of part of the $14,000 to
Parmit No. 20. This memo is your authority to allocate the
required amount to Permit No, 20 and hold the remainder as credit
to other permits in the group at a later date. _

Alocation of credits earmed will be made as required
and when final statutory declarations are received and approved.

/ﬁ\

) .
Y J.5. Roper,
; Director of Mines.

J5R/gh



T :
4 A prRpEan” Al
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. DEPARTMENT OF MINZS AND NATURAL RESOURCES%
;

GROUPINHG NCTICE gL : ALY

%..wm,,.,,.m. - / [[“

To be .submitted in triplicate to the Director of Mines-

I/..’e . . VT W Y . . . . . o being the holders
ﬁ@ per"qm‘itsfl Ec*‘&@%édvél%) he“ebv apply for the formation of
a group for the purpose of applying apnroved expenditure,

Permit/Lease Numbers Operator Date of Issue Gross Acres
20 Northuert O41a 144, | 23 WMoy 0L 125296
28 n 26 Jan. 1967 29 8260
29 " " L | e
30 ' “ L €37529

- iy~
k) " ' " 49,529
32 " ” K A ey
UO'&JI.’-
33 " - " 12 254
. T e
34 : z
_ " 15,040
35 " 111 i — g
Er Y
59 " a1 g e ) ™ .
S e [ e T LT 525
60 n '! £r ann
LR Eohah
61 ' n ) n BN S
s
62 n n 21 _Ann o r
- =3 Ay i
63 " 2
L 31245
6}‘ " _ - )
L Shvk iy
65 " " 445160
67 : ”n " L?vﬂ?g

Grouping Approved (‘L/ﬁ(d"//"ﬁ’/ .
: / Director of Mines
{ . -

Grouping Cancelled

Effective Date

Vice-President & Secretary

Noted by

<) Permittee/Leasee

JOHN A, CAMERON .
NORTHWEST CILS LTD.
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MERLAND EXPLORATIONS LIMITED A7 ) }é"
360 BAY STREET, TORONTO, CANADA }v . " F
95 o
TEL. 363-0517 gﬁﬁ ?gg
s
el

DECLARATION OF EXPENDITURE

I, John A. Camercn, of the City of Toronto, in the Province

of Ontario, Executive Vice-President and Sseretary of Merland Explora-

tions Limited, MAKE OATH AND SAY:

Sworn before me at the City

ol Toronto, In the Province

of Ontaric, this /‘/‘4

mééﬁ"oﬂﬂNovember, A.D. 1970

v

-

That Fourteen Thousand Dollars ($14,000) was paid on
September l4th, 1970 to Sigfusson Transportation
Company Limited, of Winnipeg, Manitoba, by Merland

Explorations Limited.

That these funds were paid for the transport of

drilling equipment and fuel from Lawledge to

Whitebear Creek, Manitoba, and for no other unlawful

purpcse.

On behalf of Northwest Oils Limited.

)

e, St St N e N N

- Notg}yA§ublic for the
T " Provinge of Ontario.

e
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INTER - DEPARTMENTAL MEMORAN DUM

FRo.MrTMorgan 1O . Mr. M. J. Gobert

_Chief Mining Recorder movmee Senior Assistant Deputy Minister
SUBJECT Assignment of Exploratory Permits 20-28-29-30-31-32-33-3L and 35

TR LT SRt STEREET ST T o .o T e
DEPART /.77 -7 1v T
& wATLC oL ¢

ERIFEEE S

1

.
it

Attached for approval of Minister of Mines and
Natural Resources, Assignments in triplicate of Exploratory
Permits 20~-28-29-30-31-32-33-3) and 35 from Aquitaine
Company of Canada Ltd. to Northwest Oils Lid.

The approval of this assignment is required under

Part V1 "Far North" of the 0il and Natural Gas Regulations,

Section 274.

TM/sw
Inc.

C.C-: t‘{ro J' S- ROPGI‘
Director of Mines

FEet

NQV 23 1370

ASSISTANT DEPUTY MiRiSTER'S
OFFICE
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i Department of Mines & Natural Resources,
iMines Erancnh,

Directorts Office,

01 Norquay Building,

401 York Avenue,

MERLAND EXPLORATIONS LIMITED

3060 BAY STREET. TOHONTO, CANADA . “’"’3
- “_..r' I ‘zl
- | ¢ [
JOHN A, CAMFERON » ; S
BXBOUTI¥E VIQB-FRESIVENT - -~ ;_ﬂ)
o [
PR N v i“
November 13th, 1970 X e ‘
A L “ ‘\
K Iy B -
11). s (938 w‘/
1 et o
M J S R Di t b Yl‘l"}‘r e -
dr. J. 2. oper, irecior, \ } e
e

WINNIFECG 1, Manitoba.

Dear Mr. Roper,

Our Calgary Branch Manager, Peter M. Oley, P.Eng., in his letter
to you dated November 10th, 1970, applied for the grouping of

Permits 20 and 28to 35 with Permits 59 to &0 and 67.

The renewal

gdate of Permit 20 is November 23rd, 1970,

We enclose, herewith, a statutory declaration of expenditures in

the amount of $14,000.

This credit represents a portion of the

mobilization cost incurred in drilling the Whitebear Creek well

in 1970.
$5,488.30

$2,511.20

14,000.00

Allocation of this credit should be as follows:-

Credit to te applied for the renewal of Permit 20.
(12,296 acres at .30¢ per acre).

= (Qverage balance we will apply to other Permits at
a later date.

If the enclosed declaration or allocation of the credit is not ’
immediately acceptable, we would appreciate your early notifica~

tion.

“Yours very truly,

I
/‘L},M‘J‘_J‘_J:sy

IR S W - S

On behalf of Morthwest 0Oils Limited

.
y
¥

» ".:;-.:;a::-‘-f.‘.‘ -

A
iy - " .
L b T

FPTI AN



consideration the parties hereto agree as follows:

ASSYGINMENT

ACCEPTANCE

1.1 The Assignor does, without warranty of
title, hereby assign and transfer unto the
Assignee, the entire beneficial right, title,

interest and estate in and to the Permits.

2.1 The Assignee hereby accepts the assignment
and transfer degceribed herein, and agrees to
assume, cobserve and to be bound by the terms and.
conditions of the Permits, and to indemnify the
Assignor from and against all loss, claims, or
liability whatscever arising out of the failure of

the Assignee to comply with its covenants herein

contained.

IN WITNESS WHEREOT the parties hereto have properly

executed this Indenture as of the day and year first above written.

AQUITAINE COMPANY OF CAMADA LTD., - ™ .
, - ERS
uan[,gir R
__—.'."—‘——‘ /) 4o~
LAND . . =L
x| jbﬁéhtive ice President T;{_
PRDD I[ W’M \/r‘--'.
ACCT. . -
Secretary -
NORTHWEST OILS LTD., S
"-:;,Q;.-\..fk = S
Vice-Pr@sident T~
o -

7/',"/ .
o ' - s .
-"/ W L

Secretary L

€§2524L44¢,£
PN A i i SR o e
AAAAA of Mines & Natural Rescurced

[Y’['mis'._fal’
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SCHEDULE "A"

MANITOBA OIl. AND GAS EXPLORATORY PERMITS

PERMIT NUMBER . DESCRIPTION ACRES
20 57° 40'; 920 15' 18,296
o8 ' 57° 20'; 91° 00" 39,860
29 ' 579 20'; 910 15 28,400
30 _ 57 10°; 91° 00" 69,529
31 ' 579 10'; 91° 15' 69,529
32 57° 10'; 91° 30! 68,234
33 57° 10'; 91° 45° 43,346
34 57° 10'; 92° 00! 45,040
35 57° 20'; 91° 30 '5,780
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Group HNo. -

DEPARTMENT OF MINES AND NATURAL RESOURCES

GROUPING NCTICE

To be .submitted in trirlicate to the Director of Mines:

-----------------

. being the holders

of the permlts/leases listed bzlow, hereby apply for the formation of
a group for the purpese of applyirg aprroved expenditure,

Permit/Lease Numbers

Operator

Date of Issue

Gross Acres

20 M&MHM;;.T Ores lan| 23 Moy 1466 8 294

29 ’ 2L Jan. 1907 | 39 Jlo

24 L 7 28 o>

30 I 3 é‘f’ S29
2/ ' X b9 529
22 X g éJj < 34
33 “ ' 4;‘34é
34 ; . HS DHD
35 i : s 740
59 : 20 FEp y3ig | 9 529
Lo X z JZ 203

b ) a " J2 209
b2 i Y 34; Log &
L3 " g _g}/ 345 |
b4 : ! 2y ySHt,
LS , ¥ bl /6o

¢ i, ‘ 43 870

Fd

Grouping Approved

Effective Date

Grouping Cancelled

Noted by

Director of Mines

Permittee/Lessee



MERLAND Oir. ComMPaNy OF (Canapa LiMITED

360 BAY STREET, TORONTO, CANADA
TEL:, 363-8517

" 1380 GUINNESS HOUSE

CALGARY, ALBERTA
TEL. 269-6852

November 10, 1970,

Mr., J, Roper,
Director,

Mines Branch,

901 Norquay Building,
401 York Avenue,
Winnipeg 1, Manitoba,

Dear Mr, Roper,

Re: Grouping of Permits

This will confirmm our recent discussion with regard to grouping of
Manitoba Permit Nos. 20, and 28 to 35 inclusive with Manitoba Permit
Nos, 59 te 65 inclusive and 67, The assignments of permit numbers
20 and 28 to 35 inclusive from the Aquitaine group to Northwest Oils
were left at Mr, Morgan's office on November 9, 1970, and the regis-
tration fee will be forwarded to him today.

As soon as these permits are registered, we respectfully request that
they be grouped with the existing Northwest Qils permits so that all
of the permits shown in the attached schedule will then be one group.
It i{s our intention to apply the credits and double credits obtained
from drilling the Whitebear Creek well to this group of permits, as
was our intention when Merland first applied for double credits by
letter of March 23, 1970 and advised that it was in the process of
acquiring the Aquitaine Permits,

It is noted that Permit No, 20 is up tor renewal November 23, 1970.
This Permit has 18,296 acres and will require credits of 30 cents per

. acre or $5,488.80 to keep it in good standing for one year to November

23, 1971, 1I have requested Mr, Cameron, Executive Vice-President of
Merland Explorations Limited in Toronto to send you immediately a
Statutory Declaration of sufficient credits for at least this amount
on the understanding that any overage will te applied to other Permits
as we may direct at a later date. It is also our understanding that
as soon as the Manitoba Department of Mines receives credits which
equal the amount of the bonds Merland has on deposit (approximately
$80,000,00) then the bonds will be returned to Merland,

3

7 R S ; o :
7’7&_0&;‘),33 &( 37/ L.:)/ é{)} {:2} ég}éﬁ’}t’za.z{pé{?

-.2



Thank you very much for your time and consideration in this matter.
Yours very truly,

MERLAND EXPLORATIONS LIMITED
per:

d"—“
P, M, Oley,
Manager, Calgary Branch,

PMO/ ],
Encl,

¢.¢c, Mr, John Cameromn,




MANITOBA PERMITS
REQUESTED FOR GROUPING

Permit No, Acres:
20 18,296
28 39,860
29 28,400
30 69,529
31 69,529
32 68,234
33 43,346
34 45,040
35 5,780
59 69,529
60 57,300
61 52,209
62 E % 34,609,5
63 31,365
64 E % 34,454
65 66,160
67 43,870

TOTAL 777,511
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MERLAND EXPLORATIONS LIMITED

360 BAY STREET, TORONTO, CANADA o

JOOW A CAMERON
BYRCUTIVE VICE-PRESIDENT

November 13th, 1970

Mr. J. 3. Roper, Director,
qiDepartment of Mines & Natural Resources,

& | Mines Branch,
\F{Director’s Office,
.dx 9C1 Norguay Building,

i 401 York Avenue,
%yv WINNTPEG 1, Manitoba.
\

\

Dear Mr. Roper,

Qur Calgary Branch Manager, Peter M. Cley, P.Eng., in his letter
to you dated November 10th, 1970, applied for the grouping of
Permits 20 and 238to 35 with Permits 59 to 60 and 67. The renewal
date of Permit 20 is Wovember 23rd, 1970. &7

We enclose, herewith, a statutory declaration of expenditures in
the amount of $14,000. This credit represents a portion of the

mobilization cost incurred in drilling the Whitebear Creek well

in 1970, Allocation cof this credit should be as follows:-

il

$5;A88.80 Credit to be applied for the renewal of Permit 20.
(19,296 aseres at .30¢ per acre).
$9,511.20 = Overage balance we will apply to other Permits at

a later date.
14,000.00

If the enclosed declaration or allccation of the credit is not
immediately acceptable, we would appreciate your early notifica-
tion.

"Yours very truly,

“/‘:Q’D., n LSS

On behalf of Northwest Qils Limited



MEerRLAND O1r. ComMpPaNy OF Canapa LimiTtED

360 BAY STREET, TORONTO, CANADA
TEL. 363-9517

1380 GUINNESS HOUSE
CALGARY, ALBERTA,

TEL. 260-6852

November 16, 1970,

Mr, T, Morgan,

Chief Mining Recorder,

Mines Branch, Recording Division,
904 Norquay Building,

401 York Avenue,

Winnipeg 1, Manitoba.

Dear Sir:

Re: Registration of Permits 20, 28-35 ‘
inclusive

Please find enclosed a cheque for $90.00 to cover registration fees
on subject Permits, The assignments from Aquitasine to Northwest
Oils Ltd, were left at your office with Mr, C, Lewls,

Yours truly,

MERLAND EXPLORATIONS LIMITED

P, M, Oley,
Manager, Calgary Branch,

PMO/j,
Encl,

c.,c. Mr, John Cameron,
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October 23, 1370

Merland Qil of Canada ILimited
1380.CGuinness House
Calgary, Alberta

Attention: Mr, P. M. Oley

Dear Sir:

Re: Transfers covering
Exploratory Permits

As reguested by Mr. Ted L. Charne; Q.C., returncd
harewith transfers in duplicate covering Exploratory Permits
Nos, 20-28-29-30-31-32-33-3}, and 35 from Aquitaine Company
of .Canada Limited and Merland Explorations Limited.

Yours truly,

T. Morgan
Chief Mining Recorder

™/ 5w
Encls,



g o

o

pE™ ST e

- R R T I

-

eI pmr e e

Ty

=

A T L R

P T N W < i Y

T e e ewemr

" COPY

Sepbtonber 28, 197C,

Ve, "W Dlari,

ratliolsae Coupany of Canada litd,.,
2O daultalne Towury

BAC = BL Jvenue DUV,

Caloary 1, Albarta.
Viear Sir:

Res Fxnlopatorr Papaite 20, 78 to 39 incl,

I acknowledps racei t of your leticr of Sepuvumber 18, 1970
confirming that the interest assigned iram your Company to Merland
FExglorations Limited vas the ownership ol the above nentloned porndts,
anu tuat nu credite irom other permits in the name of your Company
will be allocated to the permité assigned to Merland Explorations
Liaited, |

'J.5. Roper,

jbirector of iines,

H/gh f



»
"-M-..-f

f
¢,

Iy

September 25, 1970

Merland 0il of Canada Limited
1330 Guinness House
Calgary, Alberta

ATTINTION: Lir, P, M. Olev
Dear Sir:

I would refer you to your letter of August 6th, 1970
enclosing assignment of Exploratory Permit Nos. 20, 28, 29, 30, 31, 32,
33, 34 and 35 from Acuitaine Company of Canada Ltd., to Herland O0il of
Canada Limited, to be registered in the records of this office.

On August 17th last, I wrote a letter to lir. T. L. Charne
CeCoy L60 iinin Strect, ""immineg 2, ro this assignment, aond advised him
that beforc the agsipgnment could be registersd, !lerland Explorations
- . Limited will have to bo registercd with our Provincial Secretary's
Office to do business in Manitobe, and requested assignment fee of $90.00
be forwarded to regisctcr the assigament. A copy of this letter was
forwarded to you. )

To date I have not heayrd from iir. Charne and I phoned his
office today and he is out of the City. I also checked with our
Provinclal Secretary's Office today and was adviged that HMerland
Explorations lLimited in still not registered to do business in Manitoba.

The registration of this assignment is being held in
absyance until such time as Registration of Company is confirmed, and
registration fee of $90,00 is recedved in this office.

I would advise you that Exploratory Permit No. 20 is in
good standing to November 23, 1970 and Nos. 28 to 35 to Jenuary 26, 1971,

Yours truly,

! ! “lo
| R T. Morgsn

), Chief Mining Recorder
\\ TM/ms
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AQUITAINE COMPANY OF CANADA  LTD.
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“Mr. J. S. Roper
Director of Mines
Govermnment oi Manitoba
901 Worquay Buillding

LO1 York Avenue
Winnipeg 1, Manitoba

Dear Sir:

Limited was limited to the registered ownershiv of the permits.
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September 18, 1970

Permit Ne. 20 and

Fos. 28 to 35 inel.

This will confirm my verbal advice that the interest recently
assigned by Aquitaine Company of Canada Ltd. to Merlana Exploraticns

Fo credits

will be allocated to the above permits from the excess previously avallable
for allocation to theze and other permits.
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Yours truly,

AQUITAINE COMPANY OF CANADA LTD.
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W. D. Clark



fugust 26, 1970, °

Dr. Jennifer M, Valker,
Director,

. University Field Station,
. Box 8, Site 2, RR 1,

Portage la Prairie,
Manitoba.

" ‘Dear Dr. Walker:

We acknowledge your letter of August let, a.nd't.hatﬂc

you. for your interest in the removal of drilling equipment from
. the coastal aresa south of Cape Churchill,

As often happens. some incorrect “information circula.t.eg:r

-~ regarding some of these projects. In this case a diamond drill
- was used to drill a strata test hols, 'i‘himequipmeni‘. is

- considerably lighter in weight than regular oil well drilling
equipment. However, this fact has not detered our wvigilance on -

_.'the operation, and all phases are being checied by rembers of
. 'this department in the interest of minimizing or negating any
~ . damage.to the tundra, wildlife, etc. '

.5. Roper, -

iractor of meso

3
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9P MERLAND OIL CoMPANY OF CaNADA LIMITED
360 BAY STREET, TORONTO, CANADA
TEL: 363-9517

/ 1380 GUINNESS HoUSE
CALGARY, ALBERTA

TEL: 269-65832

August €&, 1970

Government of the
Province of Manitoba,
Department of Mines
and Natural Resources,
Legislative Building,
WINNIPEG 1, Manitoba

Attention: Mr. T. Morgan -
Chief Mining Recorder

Dear Mr. Morgan:

Re: Manitoba Permits

Please find enclosed two copies of a fully executed
assignment of Manitoba Permit Numbers, 20, 28,29, 30,
31,32,33, 34,35, from Aquitaine Company of Canada Ltd.,
to Merland Explorations Limited. Please register these
permits in Merlands name and return the two registered
copies of the agreement, to our office.

Yours very truly,

P.M. Oley, Man%ger kigvu” “&ﬁﬁ ff“b“iiﬁ
Calgary Branch 4{.ﬁ ) @ %;}w o,

. e ) L, ‘__.e:i B, yy &“#”?‘{:’ )
PMO:1s 23l lo / 7 ’
Encl. ' £2£M=

cc: Merland Explorations Limited - Toronto
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MERLAND EXPLORATIONS LIMITED

g“ 360 BAY STREET, TORONTO, CANADA
{

/ TEL. 363.9517
A

Q. / b peprmTyiTy OF MINES

July 17th, 1970 %
H
}

Tce The Shareholders:

As mentioned in the semi-annual reportofthe Company as at March
31st, 1970, the Company's change of name to Merland Explorations
Limited has now been confirmed by supplementary letters patent .

The share certificates presently held by shareholders remain valid.
However, shareholders are entitled to obtain a new share certifi-
cate(s) issued in the Company's new name representing the shares
of the Company owned by them in exchange for the share certifi-
cate(s) that they presently hold.

If you wish to obtain a new share certificate you may do so by con-
tacting the Company's registrar and transfer agent, Guaranty Trust
Company of Canada and surrendering your old share certificate(s)
to Guaranty Trust Company of Canada at any of its followingoffices.

88 University Avenue, Toronto, Ontario.
311 Eighth Avenue Southwest, Calgary, Alberta,
624 Howe Street, Vancouver, B.C.

The method of delivery of sharecertificates to Guaranty TrustCom-
pany of Canada is at the option and risk of the holder but if mail is
used, registered mail is suggested. Shareholders are entitled to
receive one new share certificate without charge, In the event that
additional new share certificates are required, a charge of fifty
cents per certificate will be made.

It is expected that the sharesofthe Company will be listed for trad-
ing in the Company's new name on the Vancouver Stock Exchange
on or about Monday July 20th, 1970,

Yours very truly,

John A. Cameron
Executive Vice-President
and Secretary Treasurer.



MERLAND EXPLORATIONS LIMITED

360 BAY STREET, TORONTO, CANADA
TEL. 363-9517 '

July 17th, 1970.

You will find enclosed a letter which outlines the procedure for the
issuance of new share certilicates in the name of Merland Explora-
tions Limited and will note that the shares of the Company will be
listed for trading on the Vancouver Stock Exchange, under the new
name, on or about Monday 20th July, 1970.

As all registered sharcholders will be receiving this letter we are
taking advantage of this special mailing to bring you up-to-date on
the Company's exploration activities since the mid-year financial re-
port, dated March 31st, 1970.

This time of year is often a period when significantdevelopments oc-
cur in the exploration for minerals. You will note from the follow-
ing information that some of the exploration programmes being car-
ried on by Merland have reached the stage where management must
be particularly vigilant.

HUDSON BAY

This is the first progress report on the drilling of Merland et al
Whitebear Creek STH#1, a well on the shore of Hudson Bay about
forty miles from York Factory. This well is a slim hole designed to
obtain information on the oil and gaspossibilities of the onshore and
cffshore acreage held by your Company and its associates. It is the
only well being drilled in this general area of Hudson Baywhich
is attracting increasing attentionfromthe oil and gas industry. Re-
flecting this interest, an extensive marine seismic programme is pl-
anned by the Aquitaine Company for later this summer.

The well was spudded on June 26th, 1970 and surface casing was set
at 300'. Technical information from this test will be kept confiden-
tial and no further details will be announced until all results are an-
alyzed.

GASPE

The planned summer programme is well underway on the approxi-
mately two-hundred and forty-five claims in the Gaspe area. This

consists of geological mapping, geochemical sampling and other sim-

ilar activities. We expect to have an evaluvation with a view to con-

ducting Induced Polarization surveys and drilling for base metals by
mid-August and funds have already been allocated for this purpose
in the 1970 budget.



JAMAICA

A 840,000 geochemical programme has started on the Flint River
and Wagwater permit areas, This will carry this project through
to later in the year when it will be possible to assess the results
and to formulate geophysical and drilling plans., Your Company is
following the recommendations of its own resident professional staff
and of consultants, E., E. Campbell, P.Eng. and A. Y. Smith, P.
Eng. Mr. Smith is a specialist in geochemistry. We consider the
mineral prospects of Jamaica excellentand if the results of the cur-
rent phase of exploration are favourable we will move into a new

programme which is expected to involve expenditures of approxi-
mately $200,000.

ALBERTA

The first two wells are expected to start drilling in mid-August on
the interests acquired in southern Alberta in a three-way partner-
ship with Twin Oils Litd. and Harris Exploration Ltd. These two
wells are farmouts on a 7,000 acre block, A second group of farm-
out prospects on a 40,000 acre spread has been prepared for dril-
ling during the summer. A total of 60,000 acres has been acquired
and we anticipate that eight or nine wells will be drilled by the end
of 1970.

GENERAL

This is proving to be a veryactive year for Merland with all of our
mineral exploration projects reaching important stages of develop-
ment. Despite the general state of the economy and the obvious dif-
ficulties present in financing, we have beenable touse the resources
generated by our investment programme to move into worthwhile ven-
tures and by obtaining strong partners are able to support the eff-
orts of our mining and oil professional staff on a relatively broad
scale.

Turther reports will be mailed to shareholders as conditions war-
rant.

Respectfully,

R. John Adams, President
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THE ROYAL BANK OF CANADA

MAIN BRANCH
TWENTY KING STREET WEST. TORONTO 105, ONT.

June 10, 1970

Department of riines and Hatural Hesources 570
Frovince of iHanitoba

liorquay Puilding S |
Winnipeg, iianitoba IRECTOR ofF MINES ’

Attention lir, J.S5. Hoper

Dear Sir:

MERLAND EXFLOBATTIONS LIMITED — NORTHWEST OILS LTD.

Further to our letter of June 4th and our telegraphic message of the

sane date, concerning the drilling dewvosit to be lodged by the subject,

we understand that our ifuin Branch in Winhipeg has delivered to you today
a letter of undertaking covering the $5,000 Manitoba Telephone Systems, &%
September 15, 1974 bonds which are to be held as a deposit against a
drilling license granted to Northwest Oils Ltd, We have today forwarded
this bond to ocur Winnipeg Branch by air express and in a matier of a day
or twe this bond will be celivered to you against your receipt and upon
return of the letter of undertaking.

We also wish to coniirm that the subject bond was purchased cn behalf of
ierland kxplorations Limited at a price of §99.50 and according to current
quotations on this issue this bond is trading in the $98/399.50 range.

We trust this will be satisfactory for your purposes.

Yours truly,

I
P

‘é— ci‘/.}/g_\‘c_ \1-(‘- .‘_,_,J,_i ,,;__/'

i

E

«J. Desormo

ssistant Manager

c.c, Mr, J.A, Cameron, Executive Viece-President
Merland Explorations Limited

Mr. Thadius L. Charne™
460 Mailn Street ,
Winnipeg 2, Manitoba
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THE ROYAL BANK OF CANADA

MAIN BRaANCH
TWENTY KING STREET WEST. TORONTO 165, ONT.

June 4, 1970

e

BiftRoron o fAisns
Department of iines and Natural Resources I—
Province of lanitoba

lorquay Building

Winnipeg, Hanitcba

Attention Mr. J,.5, Roper

Dear Sir:

MERLAND EXPLORATIONS LIMITED — NORTHWEST OILS LTD.

We confirm as follows our telegraphic message of today's date:
Mierland Explorations Limited on behalf of their
subsidiary Horthwest 0ils Ltd. have instructed us to
deliver to you Five Thousand Dollars (%5,030.,00)

Manitoba Telephone Systems, Eight Percent (89) 1974
Bonds to be held as a deposit against a drilling license,
He hold confirmation of the pufchase order and delivery
is expected to be made to us on or about June £, 1970 at
which time these bonds will be forwarded to you against
your receipt.i

Yours truly,

. //
Gﬂs_’}?«-cwr o et

E.J. Desormo
Agsistant lansger

c.c. Mr. J.A, Cemeron, Executive Vice-Fresident
HMerland Explorstions Limited

H4r, Thadius L, Charne
460 iHain Street
Winnipeg 2, HManitobs

o s,



IN@) - DEPARTMENTAL MEMORAN DUM DATE. . June 9, 1970.

FROM. ... . S. RopeXs . IO TO.......Mr, M. Wington Malr, ...
: Deputy Minister.

_____________________ Mrector of Mines. ... PROVINCE e e

SUBJECT APPLICATION FOR LICENCE TO DRILL NEW WELL - MERLAND EXPLORATIONS LIMITED:

WEST SHORE OF HUDSON BAY.

Ve have prepared this licence encompagssing vhat we
feel are the necessary technical requirements and including what
we underetand will cover the conservation requirements (polar

bears).

VWe would eppreclate it if you would peruse the
attached copy and return with any additlons, deletions or
alterations. We expect the drilling deposit hourly and believe
that once it has been received the pressure will be on us to

issue the licence.

JSR/ia
att.

c.c. M.J. Gobert
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THE ROYAL BANK OF CANADA

MAIN BRANCH
220 PORTAGE AVENUE, BOX 6500, WINNIPEG 1, MAN.

TR Y

4w,

Tefephone 946-1670

.

oty

June 10, 1970

1 DEPARTMENT OF mings |
L & NATuURAL RESCURCES
JUN 1 01979

J.5. Roper, Esq., :
Derartient of Mines & DIRECTOR Of MINES ‘
Hatural Rescurces
Province of lManificha B
Room 901, lcrquay Building .
UVinnipeg, Hanitoba ; !

:
3
Dear Dir:

This letter 7All serve as cur ndertaking Lo deliver to you §5,000 Manitoba Telephons ‘
Systen 8% honds due September 15, 1974 in bearer form for accownt of Merland Explorat.ions
Lid., the purent company who srs iodging the Lignds on behalf of Horthwest Oils Ltd., !
in suprort of & drilling license. ’ '

These bonds we understand are being dispatched by air express from Toronto today and
we ghould appreciate receiving your acknowledgment of this letter by appropriately

signing the enclosed copy. ) ¢
Countersigned: L - T Yours truly,
L / N :
ey = |
p—— o 3
/
Y YY)/ —
H.D. Revell ' - :
pro=Manager Manager, Securities '

-~ s
i o L
e i igpnse T T :
. - - 2 /-’/"! R .
P el £ et /,/%r .
. s P g ke 7

- e Pads

'f / //////"'i//,é/ ;.‘4’ o oo : e
Ag e p >

' //{/ 7

; L
Veds /4 e 5
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ﬁ/ / June 5, 1970,

}ﬁ l/ /é /.5 w!
/ Z ’ Mr., J. Cameron,
fﬁ f derland Oil Company of Canada Limited,

_.¢I i# 360 Bay Street,
i /}p TORONTO, Canada.

‘/ ‘/ﬂ' / 1 l,flgear Mr. Cameron: Re: Drilling Deposit-Permits 59-65, 67
! ¢
(/‘

Relevant to the copy of your recent letter to the Royal
Bank, Toronto, and the Bank's telegram, we dispatched the follow-
ing telegram to you to-~day:i~

3“1 e received a telegram from Royal Bank Toronto
dﬂr advising that the bank has instructions to purchase
fo $5,000 of M.T.S. bonds in your company name and
deposit them with us as a drilling deposit. To-
day's markel quotation on these bonds is less than
face value. We require the $5,000 deposit or
equivalent on deposit date, therefore suggest you
forward cheque or bond to cover the difference /
between face value and market on date of depositt. /

I believe the telegram is self-explanatory and that we
have discussed this point with you and Mr. Oley, but, in short,

our Accounting Department requires the full amount of the deposit.

M.T.S. 8% Sept. 15, 1974 bonds were quoted at 96.75 this morning
and thds necessitated our request that you make arrangements to
forward the difference.

Yours dircerely,

JSR/el

c.c. to: Mr. P.M, Oley
Manager,
Calgary Branch,
Merland Oil Company of Canada Limited,
1380 Guiness House,
CALGARY, Alberta.

’ /?[ﬂ'
Qﬂ- ';v"
s



IN(@) - DEPARTMENTAL MEMORANDUM DATE.....dune 4y 1970. ...

FROM_ W% dr. J. 8. Roper, .. .. . TO.ooo . Mr. Mo d. Gokert, .
Director of Mines. Assistant Deputy Minister,
--------------------------------------------------------------------------------------- PROVINCE L T T L EE L L T R P LR T T TR
OF _—-—._-__—”-
MANITOBA ’ ) T . o
SUBJECT _Re.. Applicationmfor"LicenceutnﬂDrill"Nem"Wéll-r”””“m"""".jgﬁﬁéﬁjl ....... g
G —
P ?
;4A Joy - . -
ﬂ'f ‘ ;
s
] ffﬁir We have received nofconBifigdtion:re,... ;

letter of credit referred to in Mr. Charne's letté?‘cﬁ—hagnLg_ 1970. g
and the delay is bothersome because we might be expected to rec31ve'
5m‘ 'y the letter of credit one day and issue the licence the same day.

%%Lﬂ With this and the last two paragraphs of Mr. Oley's letter of May lst

i to you, I suggest that we have our part of the Application for Licence
to Drill New Well completed to the point that the drilling bond is
all that is reguired to be acceptable to us.

In this regard we suggest the attaéhed
letter (draft only) be forwarded to Mr. Oley, with copy to Mr. Charne.

‘ DEPARTMENT OF MINES
AND NATURAL RESCURCES

JSh:db

Enc. 1. ‘ JUN 4 1970
ASSISTANT DEPUTY MINISTER'S
OFFICE




June 3, 1970.
o T .'1". Jl S.'Roper,

Wiirector of Mines, Mr. W, C. MclLean,
Mines Branch, Regional Director,
901 Norgquay Bullding Field Administration,
Winnipeg 1. Box 990,

Work Permit - The Pas, Manitoba,

Midwest Drilling Company;
Merland 0il Company of Canada,

Attached, please find copy of

(1) Midwest Drilling Company letter to Mines Branch, dated May 14,
1970, re Vork Permit.

(2} Our reply to Midwest, dated June 3rd.

(3) T. H. Charne, Q.C., letter to Trevor Morgan, dated May 14,
1970, re Drilling licence.

(4) Application for Licence to Drill New Well.

As of this writing we have not received
the letter of credit referred to in Mr, Charne's letter; therefore, the
Application for ldcence to Drill New Well has not been completed or ap-
proved, We expect that the letter of credit, or suitable alternate,
will be forthcoming, and when all the details of the licence have been
worked out and approved at this end we will pass the details to you.

We contacted the Lands Branch with respect

to the subject of using the surface during the drilling of the well,
and attach copy of thelr reply, dated May 22, 1970, for your infonmation.

JS5R:db

c. ¢, to: Mr, M, J, Gobert.



MERIAND EXPLORATIONS LIMITED

8360 BAY STREET, TORONTO, CANADA

JOHN A. CAMERON
BEINCUTIYE YIOD-PRESIDENT

June 2nd, 1970

Mr. E. J. Desormo,
Assistant Manager,

The Royal Bank of Canada,
Main Branch,

20 King Street West,
TORONTO 1, Ontario.

Dear Ed,

This will be your authority to purchase $5,000 Manitoba Centen-
nial Bonds in bearer form for delivery to the Treasurer of the
Government of Manitoba, to be lodged as a drilling deposit in the’
name of our wholly owned subsidiary, Northwest Oils Ltd.

Please wire Mr. J. 5. Roper, Director of Mines, that you have
purchased the bonds and in due course will forward the certifi-

cate for lodgement, Please send a copy of your covering letter

to Mz, Thadius L. Charne, 460 Main Street, Winnipeg 2, Man-
itoba, our attorney in Winnipeg.

Yours very truly,

Ny c.c. Mr. ]J. S. Roper
c.c. Mr. T. L. Charne
\' c.c. Mr. P, M. Oley
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i MERLAND Omn COMPANY . OF CaxNapa Tamreen . 0
380 BAY BTuKET, Toubﬁm."c.wm(”;f VR
Te 865.0017 . Lo

Mr. J. S. Roper, B T T LA
Director of Mines, S e T

Department of Mines & Natural Resources, ., ", .

Mines Branch, o . L o é

- Director's Office, - - T 3 e
. 901 Norquay Building, . ‘ VoL ‘!/ SRR
- 401 York Avenue, , ' e AR

 WINNIPEG 1, Manitoba. ‘ T

. o .
o "'} .’?1.--.' . .
. A.J.;"L 'l-‘:r:i
——ll

. "‘“—-‘.u,‘

.

P PN .,
[ . [N

. . - . Lo ) . e . "y
i K . . f . '

) , Dear Mr, Roprer,‘l A

. = " Far North Exploratory Permits 59-65 and 67 .
.-.I have a copy of your letter of April 15th addressed to our Calgary Manager, -
i Mr, P, M., Oley, P.Eng., which sets out the conditions under which you are -
".prepared to grant double c¢redits for the White Bear Creek core hole. As you
". s are no-doubt aware, this will be the only exploratory deep test hole to be dril-
~led in the entire Hudson Bay region during 1970 and it will be closely watched
,-*.by the oil and gas industry at large. ' -

. 'We can meet the conditions outlined in paragraphs (iii) and (iv) of your letter = .
.. and the contractor will use his best efforts to obtain a complete longitudinal . -~
'+, section of core as requested in paragraph (v). It is impractical, in ocur view, -
.. 1o request that the well be completely cored at not less thar BQ size as re-
2" quested in paragraph (i). The contractor will be using BQ equipment which -
. should resultina 1.7/16" core, but surely, you would not withdraw the grant-
~ing of double credits if it were found necessary to resort to AQ equipment at
~ some point, thus producing a 1,1/16" core over part of the hole? Finally, .
: while our target is the Precambrian Basement there is no way that we will
.- agree in advance to the condition outlined in your paragraph (ii) and we feel, .
quite frankly, that the imposition of this requirement destroys the incentive . .
aspects of the double credit provisions contained in Section 253 of the Regula-
tions, ‘ : S -

1y 2 :
L T P i i

ez PR
8

Bh -3

-v There are'very few.permit holders left onshore in Manitoba and considerable

-..:acreage has been dropped in the offsetting, offshore Federal permit areas.

.. "Merland will be using its best efforts to obtain the maximum in scientific data

.+ from this exploratory hole and has accepted a very high factor of risk in pro-
. ceeding at this time. There is great competition for exploration funds in

..~ 'Canada and I am doubtful that Merland, or its associates, would find-much

s - further interest in the search for oil and gas in Manitoba if we were unable

- 1o earn reasonable credits for the White Bear Creek well.
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Mr. Oley will be in Winni
e Deputy Minister and y ,
o -« - discuss the contents of this letter, - -

§OHN A. CAMERON S
-Executive Vice-President. ' (-
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- .€.c. Mr. Gobert, Deputy Minister ,
. vj .} : g
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. MERLAND OI1L COMPANY OF CANADA LIMITED
360 BAY STREET, TORONTO, CANADA
TEL. 363-9517 .
) _ Lz
April 29th, 1970 { oA
5: L
¢ ) _
Mr. }J. 5. Roper, j P
Director of Mines, L\ .
Department of Mines & Natural Resources, e
Mines Branch, [4
Vd

Director's Office, !
901 Norquay Building, f/
401 York Avenue,

WINNIPEG 1, Manitoba,

Dear Mr. Roper,

Far North Exploratory Permits 59-65 and 67

I have a copy of your letter of April 15th addressed to our Calgary Manager,
Mr. P. M. Oley, P.Eng., which sets out the conditions under which you are
prepared to grant double credits for the White Bear Creek core hole. As you
are no-doubt aware, this will be the only exploratory deep test hole to be dril-
led in the entire Hudson Bay region during 1970 and it will be closely watched
by the oil and gas industry at large.

We can meet the conditions outlined in paragraphs (iii) and (iv) of your letter
and the contractor will use his best efforts to obtain a complete longitudinal
section of core as requested in paragraph (v). It is impractical, in our view,
to request that the well be completely cored at not less than BQ size as re-
quested in paragraph (i). The contractor will be using BQ equipment which
should result in a 1.7/16" core, but surely, you would not withdraw the grant-
ing of double credits if it were found necessary to resort to AQ equipment at
some point, thus producing a 1.1/16" core over part of the hole? Finally,
while our target is the Precambrian Basement there is no way that we will
agree in advance to the condition outlined in your paragraph (ii) and we feel,
quite frankly, that the imposition of this requirement destroys the incentive
aspects of the double credit provisions contained in Section 253 of the Regula-
tions.

There are very few permit holders left onshore in Manitoba and considerable
acreage has been dropped in the offsetting, offshore Federal permit areas.
Merland will be using its best efforts to obtain the maximum in scientific data
from this exploratory hole and has accepted a very high factor of risk in pro-
ceeding at this time. There is great competition for exploration funds in
Canada and I am doubtful that Merland, or its associates, would find much
further interest in the search for oil and gas in Manitoba if we were unable
to earn reasonable credits for the White Bear Creek well.



Mr. Oley will be in Winnipeg later this week and will be calling on the
Deputy Minister and your office to give you a progress report and to
discuss the contents of this letter.

Yours sincerely,

,C-/Q.z-—k/c\ 1 Qg_,‘_%

JoHN A. CAMERON
Executive Vice-President.

c.c. Mr. Gobert, Deputy Minister

v}
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PROVINCE OF MANITOBA
DEPARTMENT OF
PROVINCIAL TREASURER

' WINNIPEG
Q@ ;;7..; ,,,,,,, 19 /ﬂ
):C;“"tzﬁr?tfg fQ ]]ft-»x/#ﬂvcf ----- /&r‘f«u&— ﬁ
—?é -G ﬂ'{/ ----------------------------------------- ' :
‘“‘f't_f-:—) i ,2 ‘fr.‘;l_z’ """"""""""""
Deayr Sir: .
Re: -7 s /7 Lok (-(1 A et g R
/s
We are enclosing hele\.wth’ tﬁe TOHIO\'Iﬁé”Debénfm?;s anc{/or coupoﬁs"‘ el
Description Due Date Series and Number Amount Remarks

<

- /} ,,ﬁ;,‘,;;mﬁ {Z/f,;,,u) lzde. //{J /// /@/ Lo [’f‘.‘ ...@2‘4’.(../.'.552%-5,lf, ............................
O /& Jol 5 AU,

Please receipt on the enclosed capy of this letter and return promptly to the Deputy Provincial
Treasurer, Legislative Buildings, Winnipeg.

Yours very truly,

Y
/ﬁ DEPUTY PROVINCIAL TREASURER,

FEnecs.

m— e T ————, iy

N? 3720

T-c-49 ' ' -
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. T. Morgan ' Mr. R. Pozernick

Chief Mining Recorder o Ma.nagemerit Services

Merland 0il Company of Canada Limited

Attached herewith copy of Ietter from N, Mathieson,
Assistant Treasurer of the above company with request that coupons
be clipped from Bonds held by the Department. :

Manitoba Telephone System Bonds, 8% (Seriee 1K) in the
amount of $78,000.00 vere handed to you with my memo of Sept. 17, -
1969,

T. Morgen
Chief Mining Recorder

Encl. : :
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’“ MERLAND O1. CoMPANY OF CANADA LF\HTED Ea el 2

- n e
360 BAY STREET, TORONTO, CANADA 3 }m-.? 2 3 :370
TEL. 363-9517 .

.if I HRN T
MERLAND OIL COMPANY OF CANADA I“I'MIF-E .D--L e 1 M,
REPORTS / /(J
0‘1[5 5
/\/(’/(% !

:’f'“

PROGRESS ON ITS HUDSON BAY WELL

Merland reports that a drilling rigunder contract from Midwest
Drilling of Winnipeg has successfully reached the drill site on
the shore of Hudson Bay at the mouth of White Bear Creek 57°
22" N and 920 27' W and will be stored there until about May
15th, 1970, at which time drilling will commence.

The rig, camp and supplies were moved in from the CNR point
at Lawledge 75 miles to the location by Sigfusson Transporta-
tion "Cat Train". '

The well is to be a 3,000 foot 'slimhole' basement test which
will be completely cored using BX Mining Equipment. It is ex-
pected that the lower portion of the Devonian and a full section
of Silurian and Ordivician will be penetrated with prospective
horizons being in the Middle Silurian and the Ordovician.

Wellsite supervision for the project will be provided by Mr.
Frank Blue, P. Geol. Mr. Blue has had considerable exper-

ience with previous drilling operations in the Hudson Bay Bas-
in.

The well will be drilled on a 389,407 acre block held by North-
west Oils Ltd., a wholly owned subsidiary of Merland. Mer-
land has also acquired a 10% interest in 103,000 acres of off-
| setting offshore Pipawa Explorations Limited permits and has
an option to acquire the remaining 90% within one year after the
M well is drilled. A further acquisition of 187,200 acres of off-
"~ shore permits and 369,718 acres of Manitoba onshore permits
. has been made from Agquitaine, so that Merland will own or
R
g
5

; control approximately one millionacres in the area, to support
the well.

Ownership in the venture is as follows: -

£
Ls " Merland (Northwest Qils Ltd.) 59%
o Adera Mining Limited 12%
= Oro Mines Limited - 12%
NI Pathfinder Uranium & Nickel Mines Limited 12%
' Yukon Antimony Corporation Limited 5%
100%

.

April 15th, 1970,



Aprdld 15, 1970,

Calgary Branch,
Herland 0i1 Coapany of
Canada Iimited,
1380 Guinness House,
Calpary, Albarka.
Deax i, Oley:

Bo:  Fgx Ferbh Syplovatory Pemmits 59-67 and €7

Q2 the bagis ef your subrdssion of Narch 30, and as pro-
vided for under Scction 253 of Regulabilens Under tha Hines Act, ue
are prepared to desipmate the Wnite Dear Oredck core hole ag an
explorgtory deep teat woll, provided tho following conditions ave
fulfilled:

i) the woll must be complotely cored at not less than
B size.

1) the woll st be cored 50 feet inbo Precambrisn
Basewert. :

1i3) an electrie log mash be mun to total damth.

iw) 211 prosatures, precautions, ete. ragairsd under Part IV
of the Regulations Under ihs Mineo sch must be followed.

V) anr core ssrpling must be Mmited to Jen~itulinal
splitting, awl a goopleke longitudingl scotion of core
miat Do supplied to the Blnes Branci.

It should also be noted thet a detalled outline of costs

mast De wimdiiold; and enly Loz wxpancoes dirssily volated to drilling

costs will b2 allarcd for domblo ersdit.,

c.c,: Hr. 3, Gamey
p.c.: Dr. H. R. McCabe

"~
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MgerrAND Omn ComMpaNy OoF CANADA LIMITED

360 BaY STREET, TORONTD, CANADA
TEL, 363-9517

April 14th, 1970

Mr. J. S. Roper, Director of Mines,
Department of Mines & Natural Rescurces,
Mines Branch,

Directors Office,

901 Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba

Dear Mr. Roper,

Re: Northwest Oils Ltd.,
Exploratory Permit Nos. 58 to 68

In September 1969 $78.000 face value Manitoba Telephone System 3%
Sept 15/74 bonds were assigned to the Provincial Treasurer against
the above exploration permits. From your letter of September 5th,
1969 it would appear that the coupons would be forwarded when due.
To-date we do not appear to have received either the coupons or a
cheque in lieu of coupons due March 15th, 1970.

Would you be kind enough to locate same and if still held by the Pro-
vince of Manitoba arrange to have the coupons and all subsequent cou-
pons forwarded direct when due to the writer at the above address.

Thank you.

-~

< N AMathiéson,

. /
Assistant Treasurer.

Note: Since September 5th permits nos. have been altered to permits

59-65 and 67



INTEk-D'RTMENTAL MEMORANDUM

DATE... April 8, 1970 ..
FROM.. F. 8, Gamey . . LLO Je.Su RORET .o O
Director of Mines

MANITOBA

s S
4§ DEPARTMENT 0o snnres..

LT o AL KEYOQURCES
APR8 - 1577

Re: Phone call to Mr.P.M. Oley (April 7)

§
re: casing and blowout preventer for White Bear Cregk dggﬁgﬂﬁ)%o?é Mikes

hole s 3

(1) They are taking in 400 ft. of N casing but would prefer
not to run 300', if they are in good solid limestone.

(2) They have a Rattigan (?) blowout preventer - with master
‘valve and bleed-off line.

(3) They are taking a BQ wireline core ( 2 23/64" hole diameter
( 1 7/16" core diameter

ce: Grady Johnson
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April 8, 1970.

Q. 5. Roper, Mr. %, C, McLean,

Director of Mines, Regional Director,
Dept. of Mines & Natural Resources,
Provincial Bldg,, THE PAS, Man,
Permits 59, 60, 61, 62, 63, 64, 65 and 67 -

Merland Oil Company of Canada Limited.

Further to our recent discussions on the above subject, we have
recelved a letter from Mr. Oley of Merland, setting forth their geological
prognosis for the drilling of this well. I believe you will be interested
in part of their letter, which I quote "Plans are being made to move equip~
ment into the drill site in April by cat train from Lawledge amd to commence
drilling in May., If possible, an airstrip will be cleared when the cat train
is on location, and it is plammed to use aircraft to service the well during
drilling operations amd to move the equipment out,".

Best regards.

JSR/or J. S. Roper.
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Mr. P M. . Oley

‘Manager, Calgary Branch ‘ : L -1970
Merland 0il Company of Canada Ltd Coe o T
1380 Guinness House - 3 /; e o _
Calgary, Alberta ... 0 | pisdivor oF MiNEs
Dear Sir: S "‘._” ﬁ’?jf 1- ;;;?f ." _ ‘“’.

. Thank you for your letter of 16 March 1970 expre551ng your
willingness to cooPerate thh us on the basis of the princlple

- . -
- - "
N . DR >
PR {
. x s .
@ * C
-y
¢4
- - a .
b PR ¢ -

- Ottawa 3, Canade‘; S
Aprll 1, L1970 ,' i, LT

.
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o - DEPARTMEN

e mimgs |
& NATUR.' p.:souaées

that I described in my- last letter: ﬂUnfortunately, we now must f-*

" withdraw our request to use the hole;if’ and when: it is. abandoned: -

- the risks involved thatithe hole'will tiirn out :to be. unsuitable “9‘75

This’ decision is based on several-factors,; 1nc1ud1ng the diffi- -
‘culty of obtaining suitable pipe. in'time to g0 in with 'the rig,.

for our work; on tlght budget for this yeax), ‘and. the relative . .
1mportance of work in’ this aréa compared with -our work further

_north in. regions of deep permafrost._w - »f&ﬂ r'-ep '

Sy gt 1o e

We would be very grateful if you uould 1et us know if your driller

“encounters permafrost and; if‘so, thé estimated depth would alsc

be of interest.. As you may. Know; the National Research Council-

. has publlshed a map of permafrost distribution, but- the data are

tg:\

proximity to shoreline.u

very sparse. A depth of 100 to. 200eret is quoted’ for Churchill,
but the depth is very dependent on surface condltlons,‘partlcularly

" Thank you again for your kind offer of cooperat1on.?-
LT - i o Yours“falthfully,
A M Jessop
B . T Div:szon of Seismology
AMIit T , U
ce: Mr. Roper - =
Mr, M, J, Gobert, - ...
Assistant Deputy Minister..’ ' S .
L ) . : . . fl‘ .. . -; -. . o _
5; et -Y . %;
i #. +“ P N
T i ; T
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MERLAND O11. CoMPANY OF CanNana LIMITED

360 BAY STREET, TORONTO, CANADA
TEL: 363.9517

/1 7 1380 GUINNESS HOUSE

. CALGARY, ALBERTA
- TEL, 269-6852
%

March 30, 1970

Department of Mines and Natural Resources
Mines Branch - Director's Office ]
901, 401 York Avenue .
Winnipeg 1, Manitoba

Attention: Mr, J.5. Roper

Dear Sir:

Re: Hudson Bay Project

This is in answer to your letter reguesting additional
information on our plans for drilling a well at the
mouth of White Bear Creek. The final choice of location
was made due to the result of an aero magnetic interpre-
tation by GAI-GMX (copy of map enclosed) which shows the
depth of magnetic basement in the area to be in excess
of 3000 feet. A maximum section of sediments will be
penetrated at this point and there is a possible hydro-
carbon trap as the magnetic basement rises sharply from
the location to the North, East and South East. Structure
to the West indicates a down dipping trend into the
center of the basin. The exact location at the mouth

of the creek is (579 22" N, 920 27' W) was chosen for
suitability of terrain and for availability of water

for drilling operations.

Plans are being made to move equipment into the drill
site in April by cat train from Lawledge and to commence
drilling in May. If possible an air strip will be
cleared when the cat train is on location, and it is
planned to use aircraft to service the well during
drilling operations and to move the eguipment out.



Page Two
Department of Mines and Natural Resources
March 30, 1970

Our plans for drilling have not changed, that is, a
mining rig will be used, N casing will be set and
cemented 50 feet below the base of the drift and the
palance of the hole will be cored with BQ equipment.
An electric log will be run to T.D. upon completion
of drilling. After logging the well will either be
abandoned or transferred to the Federal Government
Observatories Branch to run casing.

With regard to a geological prognosis, the only mean-
ingful control available is the section penetrated in
the Kaskattma well and we are using it as a guide and
have presented it attached even though this well is over
100 miles away and is South of Moak Lake - Thompson Lake
trend. Another difficulty with a prognosis is that it
is not possible to determine the bed rock formation as
there are no outcrops along the shoreline between
Kaskattama and the Owl River to the North.

Merland's well will therefore be a very significant
test, in that it will provide specific subsurface
geology where even regional geology is theoretical,
and it will be the first well to be drilled for oil
and gas to the North of the Moak Lake - Thompson Lake
trend.

I hope that the above information will be satisfactory
to you.

Yours very truly,

- ﬂ//’m (/(L@W/”L '

P.M. Oley, Manager
Calgary Branch

PMO:mjw
enc.

cec - J. Cameron



PROGNOS IS

Formation
Drift
Devonian

Silurian
Upper
Middle*
Lower

Ordovician
Churchill River Group¥*
Bad Cache Rapids Group¥*

Precambrian

* Expected porous zones

Depth

160

500
1200
2000

2300
2800

3100

+

Subsea

30

70

470

1170
1370

2270
2770

3070
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Mareh 25, 1.970.

Hr, P, H, Oley, Manager,

Calgary Branch,

Herland 04l Company of Canada
Limited,

13680 Guinness House,

CALCARY, Alberta,

Dear Vr, Oley!

fe: Permits 59, 60, G1, 62, 63, 64,
&5 ard 67

we acknowledge your letter of March 23 and your request for
doublg credits for drilling a woll at the mouth of ¥White Bear Creek on the
West shore of Hudson Day.

ue to the various changee in infommation since your letter
of Hovember 26, 1969 we would appreciats receiving your rovised location,
drilling, operational, servicing and completion plans, 2s well as your
revised prognosis in order that we may assess your request for double credits,

Prior to any work in the area you are requirsd to contact the
Adnministrative Officer, Churchill Research Range, Fort Chuxchill, ifenitoba,
re entering the Hocket Hecovery dange ard ¥r, VN, C. Mclean, Hegional Director
Horth, Field Aduinistration, Dept, of Mines amd Hatural Rescurces, Box 990,
The Fas, Manitoba, reparding work permit requirements.

Y sincerely,
+ S, Roper,
J8r/or irector 6f Hines.
c.¢. to: Mr, F, S, Gamey, v

Reservoir Engineer.

Mr. W, C. McLean,
Regional Director North,
The Pas,




MeErLAND O1n. ComMpPaNy OF CANADA LIMITED
360 BAY STREET, TORONTO, CANADA
TEL, 363-95317

1380 GUINNESS HOUSE
CALGARY, ALBERTA

TEL: 263-6852

DLoANT T Dy AMNES
March 23, 1970 3 0t . E_JURCES
it 24 1870

Province of Manitcba

Department of Mines and Natural Resource
Mines Branch - Directors Office

901 Norguay Building

401 York Avenue

Winnipeg 1, Manitoba

BIRECTOR OF MINES

[ £ L G ———

}

Attention: Mr. J.S. Roper

Dear Sir:

Re: Hudson Bay Project

Some time ago when I was in your office we briefly
discussed the possibility of double credits for
drilling a well at the mouth of White Bear Creek
on the West shore of Hudson Bay. Merland is pro-
gressing favorably with plans to drill this well
and by this letter we wish to formally apply for
double credits.

As you know the projected total depth of the well

has increased from less than 2000 feet to over 3000

feet as a result of our aero-magnetic interpretation

and the greater depth will increase the cost consider-
ably. In addition to this there is very little interest
in the area at the present time, which has made financing
difficult.

This well will be the only one to be drilled for oil
or gas in this area of Manitoba this year and we hope
that you are able to give us your favorable consid-
eration in this matter.



Page Two
Province of Manitoba
March 23, 1970

As a matter of interest we are now in the process
of acquiring 100% working interest in Aguitaine's
permits 28 to 35 inclusive, being 369,718 acres,

which will give Merland a total of 759,125 acres

in Manitoba along the shoreline of the Bay.

Yours very truly,

P.M. Oley, Manager
Calgary Branch

PMO :mjw

'cC: J. Cameron
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INgme-- DEPARTMENTAL MEMORANDUM

(/}{@ OM_ ... Mr.. de. Se Roper, ... ...
Birector of Mines,

i A— MF o Ma--Fu--Goberty
Assistant Deputy Minister.

PROVINCE et e et oo e e amens
OF
MANITCOBA

Is it permissible to allow another
Governmental Agency (Dominion Qbservatory, Dept. of Energy, Mines
p/y and Resources) to utilize a diamond drill hole, drilled in Manitoba
for oil and natural gas information purposes, to conduct temperature
; and other scientiiic recordings? The other Govermmental Agency
: + prorose to record the information over several years.

The foregoing permission is reguested
with the provision that the responsibilily for proper and continuing

maintenance of the hole, as well as proper abandonment procedures,
, will be accepted by the Goverrmental Agency requesting same.

¥
@w\ f -
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J. S. Roper

November 27, 1969.

Mr. P, M. Oley, P. Eng.,

Merland 0il Company of Canada Limited,
360 Bay Street,

TORONTO, Omtario.

Dear Mr. Oley: _
: Re: Bxploratory Permits No. 59-65, inclusive
and No, 67 Northwest Oils Ltd,

Thank you for your letter of November 26th, setting forth
your tentative plans for drilling a well on the above noted permits.

We will look forward to your proposed visit. Should you
wish informaticn with respect to operating regulations, please
contact Mr. Stan Camey of our Petroleun Division at 94,6 7161; or
information regarding mineral recording please contact Mr. Trevor
Morgan, our Chief Mining Recorder, at 946 7hkk, or the umdersigned
at any time.

Yours sincerely,

J. S. Roper,

JSR/or Director of Mines.



MERLAND O CoMPANY OF CANADA

360 BAY STREET, TORONTO, CANADA

TEL, 363-9517
/f- Y

S
November 10th, 1969 @

Mr. J. . Roper, Director of Mines,
Department of Mines & Natural Resources,
Mines Branch, Director's Office,

901 Norquay Building,

401 York Avenue,

WINNIPEG 1, Man.

Dear Mr. Roper,

LIMITED

Py —

DE“#‘R-‘: TNY OF MIKES
Lo i1, L oo dRCES

= e

-7 [ ale
y / 1alY

Re: Northwest Oils Ltd./Merland Qil Company

of Canada Limited

In August of this year we applied for the renewal of Exploratory Permit
numbers 59-65 and 67. Your department subsequently granted the neces-
sary approval in a letter dated. September 5th. We are required to report
on the expenditures made during the first period and you will find attached
a letter on this subject which we trust conforms to Section 251 of the Mines

Act.

During my visit to your office in August and in my letters to you dated
August 15th and September 17th a programme of exploration, to include a
"slim hole", was outlined. At the time we were depending on the assist-
ance of a geologist, who is familiar with the area, to design the programme,
obtain the necessary drilling contracts and present to your department a
professionally prepared plan. Unfortunately, we have recently been advised
of a possible conflict of interests and the geologist has reluctantly withdrawn

his services.

In November, Merland acquired controlling interest in a private consult-
ing and exploration company in Calgary known as Conquest Oil & Mining
Limited; P. M. Oley, P.Eng., President. Mr. Oley is presently familiar-
izing himself with our Hudson's Bay permits and has promised to forward

a proposal for the slim hole programme already announced, by the end of
November. We estimate the cost will be $80,000 - $90,000 to drill to the
Precambrian and our present thinking is that the best perlod climaticaliy,
will be in the latter weeks of the first quarter of 1970,

We have no intention of delaying this stratigraphic test any longer than is
necessary and will do our utmost to keep your department fully informed.

Your continued co-operation is appreciated.

Yours very truly,

o ] . C\= Q/E\—t'v-f‘—'-—'—-c——"
v
JOHN A. CAMERON,
Executive Vice-President.




MEeranD O ComMrPANY OF CAaNaDpDA LIMITED

360 BAY STREET, TORONTO, CANADA

TEL. 363-9517

November 26, 1969

DEPARTMENT OF MIN

Mr. J.S. Roper, Director of Mines,
Department of Mines & Natural Resources, NOV 2 7 1969
Mines Branch, Directors Office,
901 Norguay Building,

401 York Awvenue, DIRECTOR OF MINES

& NATURAL RESOURCES

ES

WINNIPEG 1, Manitoba.
Dear Mr. Roper:

Re: Northwest Cils Ltd./Merland 0il Company
of Canada Limited

I am writing you with regard to a preliminary program
for drilling a well on Manitoba Exploratory Permits No.
59-65 and 67. I have recently been employed by Merland
as manager of its Calgary Branch and Mr. J.A. Cameron
has made me responsible to carry out this drilling pro-
Jject.

This well will be drilled in March or April 1970 to take
advantage of the warmest and best flying weather possible
and still be able to work on snow. It is expected that the
location of the well will be near the mouth of either White
Bear or Rupert Creeks depending on which is most favourable
geologically. A reconaissance trip into the area will also
be required before eguipment is sent in, to select the ex-
act location which will be determined with regard to terr-
ain suitable for erection of camp site, drillsite and clear
alrstrip for landing on skiis as well as availability of a
fresh water supply.

Since the well will be drilled near the shoreline, the es-
timated elevation is 30 feet above sea level.




Page 2
Novempber 26, 1969

A tentative Geologlcal prognosis is presented below, but
it is emphasized that the Precambrian top could vary be-
tween 1, 000 and 2500 feet because of a lack of geological
centrol. Aeromagnetic work in the area shows several
sharp anomalies and it is yet tc be determined, how to
locate the drill site in relation to these anomalies.

We anticipate drilling this test with a mining rig simi-
lar to that used to drill the Houston et al Comeault STH
#1 well in 1968, and are presently working on the logist-
ics of this operation with other operatcrs and contractors
who have had experience in this area. The most favourable
method of mobilization at this time would seem to be by
rail to Gillam and thence to the drill site by aircraft,
probably skii equipped twin Otter or DC-3.

It is expected that N casing will be cemented in at a
depth of 150 - 200 feet depending on the formations pene-
trated and the balance of the well will be cored with BQ
equipment which will give a 1-7/16" core. An electric
log will be run from casing shoe to T.D., when the Pre-
cambrian is reached. If the well is abandoned an aband-
onment program will be cbtained from the Manitoba Mines
Branch.

It is estimated that the total cost of this project will
be $80,000.

I expect to visit your offices sometime during the winter
to get acqguailnted and also expect that much of the detail
with regard to drilling will be ironed cut by that time.
¥For the time being however, it is hoped that the above
tentative plan 1s acceptable to you.

Yours very truly,

MERLAND OILL COMPANY OF
CANADA LIMITED

PMQO:1ls



Formation

Drift of Sand

SILURIAN

Attawapiskat®
Ekwan¥*

Severn River
Port Nelson

ORDOVICIAN

Red Head Rapids
Churchill River#®
Bad Cache*

PRECAMBRIAN

PROGNOSIS

Depth

30

830

1400

*Expected porous zones.

Subsea

+30

=800

-1370

NOTE- According to a seismic shotpoint at the mouth

of Rupert Creek,

basement could be as deep

as 2343 at this point, which would mean that the
above prognosis would have to be amended accord-
ingly. The formation thicknesses used in the a-
bove prognosis are derived from the Houston et
al Comeault STH #l, which lies about 80 miles

Southeast of our proposed location,

data.

and other publisghed



MzerraxD O, Company oF CanNapa LMITED

360 BAY STREET, TORONTO, CANADA

e, TEL. 363-9517 s s e =

: k\ [ DIARTTIT OF MINES
November 10th, 1969 W? E B 11w o L 3DLRCES
Department of Mines & Natural Resources, g
Mines Branch, ;
901 Norquay Building, ]
401 York Avenue, ’

WINNIPEG 1, Man.

Atin, Mr. j. S. Roper, Director of Mines

Dear Sir:

Northwest Qils Limited
Exploratory Permit Numbers 58 to 68,

With the co-operation of your department we have recently renewed, for a
period of 30 months, permit numbers 59 to 65 and 67. Under Section 251
of the Mines Act we are required to report on exploration expenditures,
incurred during the last period.

Merland Oil and its subsidiary, Northwest Oils, did not have a qualified
engineer or geologist on its staff until late in 1968 and depended previously

on the services of consultants. The pace of exploration activity, mainly
mining, accelerated during this current year and you will note from the

Special Report enclosed that Merland has greatly expanded its activities

in Canada and abroad. It has been most difficult to obtain the services of
competent advisors for the Hudson's Bay project and for these reasons our
direct expenditures on the permits were minimal, We estimate Head Office
expense, including legal and travel expense, amounted to approximately $3,500
for the period.

It was our intention, during the period, to locate partners to share in the
risk of surface exploration and drilling but in this we were unsuccessful,
Merland, during most of the peried, had insufficient funds to undertake the
necessary expenditures on its own. Happily, the company concluded a
successful rights issue in June of this year and is now in sound financial
condition. Merland has invested approximately $90,000 in this highly
speculative venture and will employ the services of its new Calgary manager,
P. M. Oley, P.Eng., to formulate an acceptable programme during the early
months of the new period.

We trust that you will view favourably this report and the reasons for the
lack of exploration activity in the period. Merland has demonstrated its
confidence in the prospect by investing an additional $60,000 in the renewal
of permits and has organized its affairs so that a qualified engineer/geologist




is now responsible for the planning of the exploration phase in the
current period,

Yours sincerely,

MERLAND OIL CO., OF CANADA LTD.

}J-—’-.—'-’G\. - Clt)m-—--_—'-._._l;:_-—-—..'
)

JOHN A, CAMERON,
Executive Vice-President.

JAC/vij



MERLAND

OIL COMPANY OF CANADA LIMITED
Suite 500, 360 Bay Street, Toronto 105, Ontaric, Canada

A SPECIAL REPORT

October, 1969

For its first forty years, Merland Oil Company of Canada Limited had a modest career as an oil
producer in Alberta and Saskatchewan. Then in 1966 Mr. R. John Adams, who first acquired an interest
in the Company in 1951, started the program which has led to Merland becoming a promising factor
on the Canadian and overseas mineral exploration scene. On its own account and with partners
Merland has become active in the Gaspe, in the Wollaston Lake area, the Hudson Bay oil exploration
play, the Arctic Muskox project and other areas of interest in Canada. Abroad, Merland is showing
particular interest in Jamaica, Greece, Spain and East Africa. It has ample funds and it has senior

——Rersonnel especially well qualified to handle these somewhat exotic projects of high potential value.
Of particular interest at the moment is a nickel prospect situated only fourteen miles from Kingston,
Jamaica.

_—— s -

The purpose of this report is to provide a brief history of the Company and to outline its present
exploration posture by discussing in detail its various programs now under way and planned. These
programs are being carried out in accordance with the Directors’ belief that it is possible to provide
substantial exposure to resource prospects by a well-financed total utilization of a small professional
staff. It is the Directors’ hope that present and potential shareholders will find this report of some
interest.

HISTORY OF THE COMPANY

Founded under Federal charter in 1926, Merland first caught the public eye by bringing in an
oil well in November of 1929 which proved to be the southernmost in Alberta’s prolific pioneer Turner
Valley field. This well promptly caught fire, and turned out to be non-commercial. In May, 1931,
Merland brought in another well nearby from a depth of 5,550 feet with an average flow of 128 barrels
per day. This well continued to produce a small revenue for the Company until it was sold to British
American Qil Co. Limited in 1951 for $712,000.

In 1951 the issued capital was increased from 970,346 shares to 1,500,000 shares, and a small
interest was acquired in the Leduc-Kavanagh field of Alberta. In 1952 Merland reported ownership
of interests in two oil wells in Leduc-Kavanagh and in two in the Nevis field. Issued shares rose 1o
2,600,000. By 71955 the Company had interests in eleven cil wells in Alberta and Saskatchewan and
in a syndicate searching for uranium in the Marian River area of the Northwest Territories. Mr. Adams
had become president and the issued capital had risen to 2,850,000 shares.



In this connection, the qualifications of two senior officials are of particular interest. John A
Cameron, the executive vice-president, joined Merland early in 1968 with a background of experience
in resource industries and the investment business. For some years he was manager of the crude oil
department of Husky Qil Canada Limited, moving to Regina in 1957 as general manager of Prairie Pipe
Manufacturing Limited {IPSCO). Since 1962 he served as a partner and resident director of a Toronto-
based firm of investment dealers in their offices in Jamaica, Montreal and Toronto. Mr. Cameron is
presently executive vice-president of Eastern Business Management Limited, of Toronto.

Mr. John Phillipson, a graduate of McGill University, is the Company’s consulting mining engineer
and geologist. His early life was spent in Africa, Canada and Greece. He has fifteen years’ field
experience in many parts of the world from the Arctic Circle to the Equatorial rain forest as a mining
engineer and exploration geologist, and is especially familiar with the problems and possibilities of the
developing countries; he is also aware of and sympathetic with their aspirations and goals. He is
fluent in French, German, Spanish, Portuguese, Greek, Kiswahili and Lingala.

PRESENT AND PROJECTED ACTIVITIES

Merland’s field activities fall into two categories, those programs in Canada and those abroad.

Canada

{I) GASPE:

During the summer of 1969 three groups containing a total of 155 claims were staked by Merland
and its equal partner Siscoe Mines in the mountainous central Gaspe region south of the presently
producing Gaspe and Madeleine copper mines. These three claim groups, in Holland, Bonnecamp,
Deslandes and Lesseps Townships, were picked as prime exploration targets on the basis of aerial
and ground structural analysis.

Line-cutting and geommiai work has been completed, and the season’s geophysical work
should be finished by the first week in October. Results from the geochemical analysis toc date (90%
complete) have revealed the presence of nine copper anomalies, one copper-zinc anomaly and eight
zinc anomalies, all of moderate intensity. The budget totals $60,000 for this project, which is designed
to evaluate the claims so that a decision may be made whether and where to drill in 1970.

Subsidiary to and less advanced than the above are two small projects at Lac St. Ignhace and
Lepage, southeast of Ste.-Anne-des-Monts and northwest of the main projects. Geochemical work
has indicated the possible presence of copper and zinc values in the first project, while some copper
sulphide mineralization is present in the second.

(1 KIPAWA:

Interesting uranium values have been reported from this area of western Quebec just east of
Lake Temiskaming. Merland’s consultants consider this area worthy of further examination, particularly
in view of the recent find by the Sturdy-Talisman group.

(1) WOLLASTON LAKE:

The Merland-Siscoe team has two jointly-owned permits covering about 385,000 acres in the
Wollaston Lake district of northeastern Saskatchewan. A five-man team has been working on these
permits with a McPhar Raden Emanometer, an instrument used to detect the presence of radon gas
in ground water, and hence of uranium. The $60,000 budget, of which Merland’s share is $30,000,
also allows for some base metal geochemistry together with prospecting and mapping. Work will be



followed when it was discovered that routine geochemical soil samples showed interesting nickel
values running up to 4,580 ppm (parts per million}, or slightly more than 0.45% nickel in the soil.
Values of this magnitude indicate strongly the presence of an orebody of as yet unknown size.

Further work on this property has disclosed, both on surface as well as in diamond drill core,
that the nickel mineralization is in the form of sulphides, principally of the material “millerite’”. Drilling,
presently in progress, has been slowed down by the encounter of strong thrust-faults making progress
and core recovery a problem.

The significance of this possible nickel discovery is that it would appear to occur as a sulphide
associated with ultrabasic rocks, rather than in the lateritic or silicate form which is common in the
tropics. Platinum metals occur with nickel sulphide, but not with the silicate. If nickel consumption
follows the 1956/66 annual growth rate of 6.5%, total world demand should be about 600,000 tons by
1975. Production however could be from 725,000 tons to over 1,000,000 tons depending on how many
laterite deposits are brought into preduction.

On the other hand, the platinum supply/demand picture is different.  The curbing of air pollution
is in the forefront of public policy today. Automaobiles are largely responsible for air pollution. |If
government authorities, particularly in the United States, were to require the removal from gasoline
of tetra-ethyl lead (one of the principal agents of poilution) platinum consumption could increase by
over 500%.

To the North and East of Merland’s Nickel prospect, Can-Tropic Explorations Limited holds an
85% interest in approximately 43 sguare miles of Exclusive Prospecting Licences where Copper
mineralization has been discovered. Merland owns 253% of Can-Tropic's shares and has completed
a modest drilling program at a cost of $35,000 on E.P.L. 211. It is obvious that a large mineralized zone,
both in length and width, is present but of relatively low values. A complete evaluation is underway
to determine pOSSIbIe new targets. Teck Corporation and Commco are also engaged in georhemlcal
and drilling programs in jamaica. o T -

————r el n e

(1) GREECE:

Negotiations, which have been under way for most of this year, are expected to lead to the
formation of a joint venture to explore for base metals and other valuable materials in that country.
Many orebodies are suspected to exist; they are only awaiting examination and evaluation by modern
methods and techniques. Merland will own 60% of this company, and a subsidiary of the Hellenic
Industrial Development Bank, a government agency, will hold the other 40%. A meeting of the
principals is taking place in Athens early in October. In this project Mr. Phillipson’s knowledge of the
Greek milieu and language is of great value to Merland.

(i SPAIN:

Also planned for the near future is an investigation of old copper workings about fifty miles
from Cordoba, in southern Spain. Copper has been mined in this area since the days of the Phoenicians.
indeed, the foundations of the worldwide Rio Tinto empire were laid near here over a hundred years
ago. Patino is another company active here. An option can be obtained on these workings on
advantageous terms.

(1V) KENYA AND TANZANIA:

Merland’s management has established a useful rapport with the governments of these countries
through frequent visits by Mr. Phillipson, whose main base of operations in recent years had been at



Subsequent to the rights issue, a condensed consolidated balance sheet as at july 37, reads
as follows (in $000's):

Marketable securities* (Market value as at Sept. 20, $897,000) ... ... .. ... .. ... ... $ 676
(@ YT i ol UL €= 1SS L1-1= «- N ONN 210
7% % first mortgage receivable ... ... . i 138
OREr INMVESIMENTS . L Lttt it e e e e e 192
Minirg and oil properties and exploration expenses, less amounts written off ......... ... 17

$1,233
Less: Accounts pavable ... ... e 8

Shareholders’ equity —
Capital stock issued — 4,065,000 shares ** ... ... .. ... .. ... oo 1,851
Less: DefiCit oo e e e 626 $1,225

* Mostly Consolidated Morrison Mines Limited, Fort St. John Petroleum Limited and Siscoe Mines Limited.
#%+5.000,000 authorized.

Thus, while Merland has not shown operating profits so far, ample liquid assets (including part
of the proceeds of the recent rights issue) are available to finance its share of presently planned
exploration work.

MANAGEMENT AND CONTROL

The President of the Company is Mr. R. John Adams, who owns or controls approximately 30%
of Thé issued share capital” Siscoe Miriés Limited, of which™Mr—Adams~is a director;-is"the -second—  -—-—
largest shareholder owning nearly 11% of the shares of Merland Oil.  Mr. Adams is a well known
Canadian hotelier who controls some fourteen Holiday Inns, operating in all provinces except Ontario.
In addition he controls a number of private companies active in the hotel, real estate, construction
and associated fields. Mr. Adams maintains his Head Oifice operations in Montreal with branch
facilities in Toronto and Vancouver.

"The Executive Vice-President and Secretary, Mr. John A. Cameron, and the consulting mining
engineer and geologist, Mr. John Phillipson, were reported upon earlier in this review. Other directors
of the Executive Committee include Mr. Donald R. Watt, Toronto Resident Director of Grant Johnston
& Co. and President of G. W. Nicholson & Company, both members of the Toronto and Montreal
Stock Exchanges, and Mr. George T. Smith, President of Siscoe and Camflo Mines, Vice-President of
Northgate Explorations and Consolidated Morrison Mines and a director of numerous active mining
companies. In addition, Messrs. W. O. Parlee, Q.C. of Edmonton, C. S. Robinson of Sidney, B.C. and
M. 1. Walton, C.A. of Vancouver, serve on Merland’s board.
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November 10, 1969.

- ¥y, J. S, richards, -
. Special Assistant to the
Assistant Deputy Minister,

J. 5. lwoper,
Jirvetor oi Mines,

011 and Nalural Cus ixgloratory Permits - Hudson Bay Area - Part VI of the Regulations.

NG

City Savinga - Nos, 48, 50 51 52, 53,

T = Northwest Gils - kosz, 58, 62 (part). 65 (Pﬂrt)a.‘ﬁﬂw "ai ) !
H/ﬂfw’”“ . 66 and _ N
LT The abovo permit% hava been ﬂurrendarﬂd and in anticipatian

. or further disposition we would like to know the proper procedure to follow,

: 1. ‘dceording to ection 273 it appeara that each of theee
pemits must be gazetted showing whether t.hey have expired or have
been cancelled or surrerxiered. ) : :

T

. 2. cection Z6l says that. the minister may grant en oil and
gas lease or permit or call tenders for lands that have been held
under pemit previously.. In all subclauses of bection "6L reference
is made to the "the mmieter ma:r". . : N

' l'hen Section "6& iw compared with Eection 2; 7, it appears that
: on]y the minister may grant oil . and gas leaseg .or pemits, or call tenders
where the lana has previoucrly been “held under pemit or lease, ‘

Bt ! , .Lt ir sugga sted that Lurrt.nderﬁd cancelled or expired permits
" ba handled Ansofar as possible,in the same manner as other oil ond gas
appl:lcat.ions , Feservations or leases (Fection. 202), The usual practice under
Section 40.& is to cffer the cancellcd ‘rights by sale,

S ﬁ : s Pleade puvise wiether it is practical to reopen lands under
Part YT by sale meihod and if so, what does thc Gazette notice have to state
Iin order that thin nm.y be done by the uin‘ctor's office.

JSR/op "

' 8.0, to: Mr. Trevor Morgan,
Chief Mining Recorder, .




d. S. Boper

November 7, 1969, -

‘Mr. John A, Cameron,

kExecutive Vice-FPresident,

Merland O0il Company of Canada lLdimited, - : '
Suite 500 - 360 Bay Street, 5
TORONTO 1, Ontario. ‘ - : '

- Dear Mr. Cameron: _ . ' : . ' PR

Tou will recall that in your letter of September 17, 1969 . .,
you advised that a report of your exploration plans in the Hudson Bay 3 L
area would be forthceming by mid-October. We do mot appear to have Qﬂf 0
received this report, but would sincerely appreciate getting a COPY e | 5

, . {
You will also recall that in our earlier correspondence - Vv R #" @
relative to the extension of your pemits, you advised that a report }'o“ ]b "A
wag being prepared relative to the first period, in accordance with S 1 §
Section 251 of the Regulations. We have no record of receiving this ,l“ Y
report. iindly advise when we may expect to receive this infomation.\i., pﬂ" i
| - | { \
Yours sincerely, P’\{Cﬂ‘ NJJ\OE

J. S, liopei',

JSR/or Director of Mines. ‘ oo

c.c. to: Mr, Trevor Morgan,
----- - Chief Mining Recorder,
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November 4, 1969.

Hessrs. Peat, Marwick, Mitchell & Campany,
Prudential. Building, i

King & Yonge Stroets,
. TORONTO, Ontario.

" Dear Sirs:

Ag reguested by Merland 0il Company of Cansda Limited, this
will confin*x that Herland have deposited, with our Department the follaw-
ing Bonds:-= - :

The Manitoba Telephone Syst.em, 8% Bords, (Series 1K) :‘due
September 15, 1974. :

1K 9013-1 2 x $25,000 850,000

1K 7015-16-19-20-2L 5 x § 5,000 25,000 :

1K 0597-98-99 . 3% $1,000 3,000
$78,000

These Bonds cover the deposits required covering work commit-
ments on Fxploratory Permits Nos. 59 to 65, inclusive, and No, 67.

, S. Roper,
'E@[or ﬁmctor of Mines.

c.c, to: Mr. Trevor Morgan
Chief Mining Recorder.



MERLAND O1. CoMPaNY OF CaNapa LIMITED

360 BAY STHEET, TOROKTO, CANADA
TEL, 363-9517

October 30th, 1969

Mr. J. S. Roper,

Director of Mines, |
Department of Mines & Natural Resources,
Mines Branch, Director's Office,
901 Norquay Building,

401 York Avenue,

WINNIPEG 1, Man.

Dear Mr. Roper,

Our auditors, Messrs. Peat, Marwick, Mitchell & Company,
Prudential Building, King & Yonge Streets, Toronto, are
conducting their usual examination of cur accounts.

Would you be kind enough to confirm to them the fact that you
are holding on our behalf: -

$78,000 Manitoba Telephone System bonds at
8% due September 15th, 1974.

Would you also outline, precisely, the conditions under which
the deposit, represented by this bond, may be returned to us.

Thank you for your co-operation and please forward your reply

directly to our auditors in the envelope enclosed for your con-
venience.

Yours truly,

MERLAND OIL CO. OF CANADA 1L.TD.

Conms—e

JOHN A, CAMERON
Executive Vice-President
and Secretary.

Vv
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October 20, 1969

Hr. ¥. L. Charne
4L60 Hain Street
¥Winnipeg 2, Munitoba

Dear Sir:

Attached Province of Manitoba chsque T 1396L in the
amount, of %3,761.65.

You deposited your cheque with the original application
for Exploratory Fernit Mos. 58 to 68 inc]naive, to cover the balance
required as a performance bond.

A cheque is being mailed to Horthwest Oils Ltd. in the
amount of $15,713.17 and the amount of $10,140.18 has been furfeited to
the Crown. .

Yours truly,

T. 'E{Organ
Chief Hining lLecorder

PT/oas
Encl.

ce: Herlamt Q0il Company of Canada Limited
Suite 500 « 360 Bey Street
TCRONTO 1, Ontario

REGISTERED



October 20, 1969

Horthwest Olle [tdi.
¢/o tir. T. L. Charne
Barristey

440 ¥ain Street
wWinnipsg-2, Menitcba

flear 3irsa:

Attached Province of FMsnitoba chugue T 153969 in the
ancunt of £15,713.17. ‘his covors portion of the eriglnal depcsit covering
Exploratary Pormit Nos. 58 to 68 inclusive.

A cheque in the amount of $3,761.65 ic being returned to
Hr. Charne. Mr. Charne enbmitted his chegue in this amcunt to cover the
balance of original deposit on the above pemits. :

The amornt of $10,140.18 was forfeited to the Crown as
the required work wis not perforzed on Fermit Nos. 58, £2, 64, 66 and 6B,

Yours truly, .
Ta “Eﬁn*gnn : ‘
‘ Chi¢f Mining Recorder
FT/cas
Enel.
HECISTRRED

ce: Hr, T. L. Charae
LEO. Hein Street
Winnipeg 2, Jnaitobe

ce: Merland il Company of Canade limited
Suite 500 -~ 360 Bay Street
Torento 1, Cntario
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DEPARTMENT OF MINES & NATURAL RESOURCES - .
MANAGEMENT SERVICES ‘BRANCH SEP 29-693rrs 62742 ##10,140.18
REMITTANCE FORM
)
NAME >f’mm‘.,ah & -‘j \/3}’21'%-‘-“44—\..
;‘f::
ADDRESS
ON ACCOUNT OF = o;/w,.‘_.:( C‘;;\ét.ﬂfi‘..—‘--—léu\_ OC’/:%,M:A’
a/ / %z'n,-'r’/ / ) d Nt é{,/é:‘,
(AT /5L/c£é
$ /g) //i«é % .
AMOUNT / AV ASYEE cASH [0 CHEQUE [ MONEY ORDER (1
REVENUE CODE 3.27
Ay

FINANCIAL SERVICES D{VISION



Cash No. 6274

| L 89905
PROVINCE OF MANITOBA $10,160.18

I;.F{OVINCE OF MANITOBA . . . . Win—_n fpeg, ..Sept‘-2q}1969

Received Jrom ..o Brevince.of.Manitoba. (Dept...of. M‘|ne=3)
Acct of Northwest 0ils lelted o
: —H6O-Main-Street; Wintipeg 2, Manitoba :
the sum of ten thousand,..one. hurdred.and. fortyrmmm=rrmrmmssmmmrmsmmmme==1800llars

100

deposit forfeited. ~ raguired.work not. performed on Fxploratory. Permit
. Lo A 1 PUUS .

PARTICULARS

THIS RECEIPT MUST BE USED ONLY FOR

Pse.02 MONEY RECEIVED

BY A REPRESENTATIVE OF THE PROVINCE . B
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INTER - DEPARTMENTAL MEMORANDUM

FROM. .. . Chief Mining Recorder 1O Chief of Financial Services .
....................................................................................... PROYINCE _...Attention: Ron Pozermick

With reference to memo dated September 17, 1969 and
8% bonds of The Manitoba Telephone System in the amount of
$78,000.00. This was to cover Exploratory Permits Nos. 59 to
65 inclusive and No. 67,

Would you kindly correct your records.

T. Morgan

PT/sb
cct Director of Mines



MERLAND OI1L COMPANY OF CANADA LIMITED

SUITE 5C0O
36Q BAY STREET
TORONTO |, ONTARILO

September 17th, 1969

é‘:m‘:‘_u_-.-.-m—-:mn......- BT e

B
Iofpmies yrmee e S
: A # b

Mr. J. S. Roper, Director of Mines, i
Department of Mines & Natural Resources, !
Mines Branch, ! -
Director's Office, ]
901 Norquay Building,

401 York Avenue, j Y SU
WINNIPEG 1, Man. B T S

Dear Mr. Roper,

Thank you for your letter of September 5th which explains per-
fectly the status of Northwest Qil Limited's Hudson Bay acreage.,
The Royal Bank of Canada has forwarded $60,000 principal sum
Manitoba Telephone System 8% Bonds to the Provincial Treasurer
as a deposit against the altered permit numbers 59-65 and 67.

The Royal Bank has forwarded an additional $18,000 principal sum
of the same bond issue to be held as a deposit against the original
deposit which now amounts to $19,474.82. It was assumed that the
total deposit of $78,000 principal amount of bonds would permit the
return of this deposit and it will be appreciated if you might make the
necessary arrangements at your earliest convenience.

A report on our exploration plans, which will include a"slim" hole,
will be forthcoming by mid-October. In the meantime this is an
opportunity to thank you for your assistance and to suggest that

you contact Mr. Charne if there are any problems connected with
the Northwest Qil and Merland corporate relationship.

Yours sincerely,

MERLAND OIL COMPANY OF CANADA LIMITED,

\
JFOHN A. CAMERON.

Executive Vice-President.
c.c. Mr, T, L., Charne.

JAC/vj

e OCL S 3

..
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Mr, F. W, Stewart

Chief of Financial Services
Mines & Natursal Resources

MANITOBA TELEPHONE SYSTEM 8% BONDS - MERLAND OIT, GOMPANY

SERIES

W\(_ NS B

September 17, 1969

Mr, Stuart Anderson =
Deputy Minister of Finance
Attention Mr, B. Thornson

7e are encloslng herewith the following described Manltoba
Telephone System Bearer Bonds to be held for safe~keeping oOn account
of Merland Oil Company to cover exploratory permits in the name of

Northwest Oile Limited.

SERIAL
NOtS

1K
1K
1K
1K

gsigned by either one of the following:

1K 9013-14
1K 7015-16
1K 7019-21
1K 0597-99

MATIRING

AMODUNT  INTEREST
$50,000 8% Sept.15,1974
10,000 8% Sept 15,1974
15,000 8% Sept.15,1974
3,000 8% Sept.15,1974
$78,000

COUPONS
ATT.

Mar.15,1970 SCA
Mar.15,1970 SCA’
Mar.15,1970 SCA
Mar.15,1970 SCA

These bonds will be released by you only on & request

¥r. W, Winston Mair, Deputy Minister
and/or
Mr. P. W, Stewart, Chief of Financial Services.

RP/jr
encs.

F. W. Stewart
Chief of Financial Services

Kindly acknowledge receipt by signing our copy of the
memorandum, .



- . : } ‘, _Septeﬁber 17, 1969

Chief Mining Recorder - _ Chief of Financial Services

Attention: Ron Posernick

Merland 01l Company of Canada Limited

rwmfn? YO 2R %

: E. ’E«huh N “"‘“‘u"' ““")

© SEP17WE9

DIRECTOR OF MINES

Attéiréhed 'for aéfe keeping Tl:ae ¥anitaoba Telephorie
Syst.em, 8% Bond (Series 1 K) due Sept. 15, 1974. CPNS. due
on Mar. 15, 1970 & S.C.A. e.ttached.

$ 78,000 -2 x 25,000  _#1K9013-1k;
5 % 5,000 - #1K7015-16, 1K7019-21;
Jﬁ 3 x 1,000  #1K0597-99; '

Thele bonds are deposited by Iierland 0il Company

ﬁv "
{ ‘u Lmted a8 the deposit. required to cover Ixploratory Permit.s _:
u[ Nos, 59 to 67 in the name of Horthwest Oils lelted.
V }
. T 0 .;qt LSe l»”l |
v Y
5 xﬁ'
{ ‘ ‘ﬁvu
. v’ " T. Morgan _
PT/sb

__Enco"



Efclose Part 1 with Items. Form 28392 (5-68)

.+ Despatch Part 2 I:Iy Ordinary Mail ADVYICE
, Retain Copy on plain paper, ————— Letter 5.K. 2770
. Number
F
THE ROYAL BANK OF CANADA To  Department of Mines and Natural Resources
MAIN BRANCH Province of Manitoba,
TORONTO 1, ONT. Borquay Building ’
INNIPEG, MATTITOBA.
SEP 16 1969 S T
19 ATTENPION + MR . J.S+ ROBER..

, . . collection and credit
We are today forwarding under separate registered cover for— T he
disposal as indicated below

following items and/or securities:—

$78,000, THE MANITOBA TELEPHONE SYSTEM, 8% BOND (SERIES 1 K) DUE SEPT. 15/1974.
CPIS. DUE ON MiR.15/1970 & S.C.A. ATTACHED.

2 x 25,000  #1K9013-14;

5 x 5,000 #1K7015-16, 1K7019-21;
3 x1,000 #1K0597-99 ;

REG'D. BEARER.

Observe Special Instructions, if any, and those . .
Marked X" below Special Instructions

Coll d Remit Proceed The above securities are forwarded to you
oflect and Remit Froceeds to us Re: Merland 01l Company of Canada Limited, as
Wire Dishonour per our wire J.C. SINCLAIR dated Septe. 15/69.

Deliver Documents On Payment Only

wrmree— Collect Interest at % I Not Paid on Presentation

— _ |Wire Payment

A Form of Acknowledgment is enclosed with the above items. Please complete and return it

to us.

Eui/,w/ =i

ACCOUNTANT [ MANAGER

(If securities represent a transfer of account. refer to Rule 152)
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J. 5. Roper

HERILIIN

Septenber 5, 1969,

¥r. John A, Cameron,

Executive Vice President,

Merland 011 Company of Canada Limited,
Suite 500, 360 Bay Street,

TURCHTC 1, Cntario.

Dear ¥r, Caneron:
He: Horthwest Odils Limited -
Exploratory Permit Nos. 58 to 68.

¥e acknowledge receipt of your letter of August 15, which e
understand is Rorthwest Cils Limited application to renew approxinmately
tvo-thirds of the acrcage contained in the above noted Eiploratory Permits,

HMuch of what {cllows may be repetition of the discussion with you
and Hr., Charne, however, it may help to clarify the situation.

Our computatinn,ef the acreage Lo be retainéd;'and the deposit
reguired, differs very slightly fran your calculation, amd is as follows:

Pemit No, Acreage Retained Deposit
59 69,529 § 10,429.35
60 57,300 8,595.00
61 52,209 7,831.35
62 (E.%) 34,609.5 5,191.425
63 31,365 by TOL TS
64 (E.3). 3,45k 5,168.10
65 66,160 9,924.00
67 43,870 6,580, 50
389,496.5 $ 58,424,475

“a——rm.

As previously explained, Sections 247 and 248 of the regulations
provide that the permite may be renewed by retention of the deposit not
returned to the permittee and the submission of the deposit required for
the renewal reriod. In Lhis instance the amounts involved are $19,474.87,
of the deposit originally submitted, and $58,424.47 in respcct of the
renewal, pericd.

o th



<~-Mr, John A, Cameron,
Executive Vice President,
Herland Oil Company of Canada Limited. September 5, 1969.

During the first eighteen—-month peried no allowable experditure
was established and consequently the original deposit posted in respect to
the acreage dropped is forfeited to the Crown, in accordance with Section 248 (2).
The amount forfeited is $10,140.18.

The Hoyal Bank of Canada has confirmed that the Manitoba Telephone
System bonds referred to in your letter will Le assigned to the Provinciel
Treasurer and delivered on or about .cptember 15, 1969,

Any part of the $19,,74.82 retained from the original deposit will
be returned to you following recaipt of approved interaut bearing bonds; the
interest coupons will be returned vhen due.

¥e note you are having a report prepared in accordance with jection 251
with respect to the first period and we will look forward to receiving the
details of your exploratory well drilling program.

Yours sincerely,

J. 8. Roper,

JSR/or Director of Mines.

c.c. to: Mr. T. Morgan,
Chief Mining Recorder.
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THE ROYAL BANK OF CANADA

MAIN BRANCH

TWENTY KING STREET WEST, TORONTO 1, ONT.
DEPARTA ™'T ©F panes
August 18, 1969 & NATC, ST T on
AZG 1L 0ns
BIRECTUR OF fiiney

Department of Mines and Natural Resources
Province of Manitoba

Norquay Building

Winnipeg, Manitoba

Attention Mr. J.S. Roper /%-//M/‘f/ﬁ/«//é/ .
Dear Sirs: //57," /{,{//N;_é Jf"{&

Re Merland 0il Company of Canada Limited

YWe confirm as follows our telegraphic message of today's date:

"Merland 011 Company of Canada Limited have instructed us to deliwver
to your department $60,000 Manitoba Telephone System 8% 1974 bonds
to be held as renewal deposit against exploration permits. We
hold confirmation from investment dealer covering purchase of said
securities which are to be delivered to us against payment on or
about September 15, 1969. Please confirm by return wire for
attention J.C. Sinclair foregoing arrangement is satisfactory”.

We understand a renewal deposit must be arranged by August 20th and that you have
agreed to accept the securities described. As will be observed, these securities
will not be available to us until September 15th although we wish to confirm the
company have sufficient funds on deposit to cover the relative purchase. We
trust this arrangement will be satisfactory in all respects.

Yours truly,

L.
J.C. Sinelair
Asgistant Manager



. o
® /zc < o p7,
' /é’jf/%/
CN TELEGRAFH  August 18/69 :

TORUNIO Merland Uil Company of Canada Limited have instructed

us to deliver to your department 60,000 Manitoba Telephone Systems &%
1974 Bonds to be held at renewal deposit against exploration permits.
We hold confirmation from investment dealer covering purchase of said
security which are to be delivered to us against P.A. men on or abouts
September 15, 1969, Flease confirm by return wire for attention, J.C.
Sinclair foregoing arrangement if satisfactory.

signed

ROYAL BANK,
TORONTO

e ettt o — . o e ——— e ..
- ————

/%’/% | //424( c‘,/ /éaa /67/“"““/‘;’/6( B teaionc
//// b it 2220 45//5%@ /f'//f/

/M///&//

7-1/)//’”"

——
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MeRIAND Q1L GoMpPaNy oF CANADA LIMITED

SUITE 300
360 BAY STREET
TORONTO |, QNTARIO

Augusi 15th, 1969 ﬁ“ S
DEPARYI 0 0 e
& HWACU. . 1. e

Mr, J, S. Roper, Director of Mines, ! O R

Department of Mipes & Natural Resources, .

Government of Manitoba, } DIRECTOR 07 paisys

Norguay Building, FANG

WINNIPEG, MANITOBA, TR e,

Dear Mr. Roper,

Northwest Oils Limited, a wholly owned subsidiary of Merland Oil Company of
Canada l_imited, is the registered holder of exploratory permit numbers 58 to
68, represeniing approximately 592, 300 acres situated on the west bank of
Hudson Bay, It is our intention to renew approximately two=thirds of the acre-
age, in accordance with section 247 of the Mines Act, which calls for a deposit
of , 15¢ for each acre included in the permit for a renewal period of thirty
months following the first eighteen month period of the original term which
expires on August 20th, 19686,

We have today purchased, through our brokers A, E, Ames & Company Limited,
$60, 000 principal amount of 8% Manitoba Telephone, 1974 with instructions to
deliver this through the Royal Bank of Canada to the Provincial Treasurer of
Manitoba, As this is a new issue the certificates will not be available until
September 15th but we have arranged that the Royal Bank of Canada in Winnipeg
will contact you personally within the next few days and will present you with
sufficient documentation to assure you of the delivery of the bonds as outlined
above,

We are now in the process of designing a drilling programme beginning within
the next six months, the weather being the determining factor, the results of
which we shall communicate to you at the earliest possible opportunity, We
would, therefore, |like to hereby give prompt notice of our intention to spend

at least $90, 000 on this drilling programme and regquest your approval for a
credit of $29,615 to be added to the new deposit of approximately $60, 000
mentioned earlier, as authorized by the Mines Act, Interpretation of Regulation,
Deposits, Article 247 (3) (a) and (b).

With your approval we would hope that the most convenient method of reducing
the acreage would be to drop the following exploratory permits:—

/Contdeaeass
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Mr. J. S. Roper,
Page 2,

Number Acreage Remarks Acreage dropped
58 65, 300 eliminate all 65, 300/
62 69, 219 west half 34,609, %
64 68, 908 west half 34,459 344 5’4
66 34, 298 eliminate all 34, 298
68 34,142 eliminate all 34,142
202, 808
Present acreage 592, 300
Less acreage
dropped 202, 808

389,492 To be renewed at , 15¢
per acrea = $58, 413. 80
5 N3 E
Deposit - Manitoba Telephone Bonds $60, 000 p{‘"incipél sum,

it will be appreciated if you might advise us of the procedure reguired to
replace the deposit of $29,615 with interest bearing bonds so that we might
earn some income during the next few months prior to drilling. | assume that
there is an interest coupon clipping service available through your department,

In due course and in any event, within ninety days we shall submit a statement
of expenditure, which has been nominal, for the period which has expired, The
report will be prepared in accordance with Section 251 of the Mines Act, At the
same time we shall outline the exploratory well drilfing programme and name the
contractor and technical staff. The exploration programme will be managed and
directed by Mr, John Phillipson, our engineer‘/geo!ogist consultant, who is a
permanent member of the Merland staff,

This is an opportunity to thank you and your associates for a very pleasant and
helpful meeting on Tuesday of this week, You may rest assured that we are
committed to the drilling of a well on our permits as soon as weather permits and
we will consult with you at every stage of the exercise,

“Yours sincerely,
MERLAND Ol COMFANY OF CANADA LIMITED

‘s - Q&\_,vy—_\_.).___a.__.x
JOHN A, CAMERON,

Executive Vice President,
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THADDEUS L. CHARNE. QC

-,RR|STER. SCLICITOR, NOTARY FUBLIC ¢ 460 MAIN STREET, WINNIPEG 2, MANITOBA, CANADA, AREA 204, TELEPHONE 942-3301

April 21, 1969,

Mr, T. Morgan,

Chief Mining Recorder,

Department of Mines and Natural Resources,
Mines Branch, Recording Division,

904 Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba,

Dear Sir:

Re: Northwest 0Oils Ltd, and Exploratory
Permit Nos, 58 to 68 both inclusive,

I enclose herewith a photostatic copy of a letter dated the 24th

ultimo from Mr, J, G, Macpherson, Assistant Manager of the Royal Bank
of Canada, Main Branch, 220 Portage Avenue, Winnipeg 1, Manitoba, for
your information, I would appreciate if you weould forward a letter to
Mr. Macpherson undertaking to forward the total amount of cash on
deposit to the Royal Bank of Canada in receipt of its guarantee that
should the company default in complying with the provisions of the said
permits that the said bank will, upon written demand, make payment to
the Provincial Treasurer,

Yours very truly,

Thaddeus L, Charne

fp}xM,(/yy}j%M /Zyﬁ.i&l
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THE ROYAL BANK OF CANADA

MAIN BRANCH
220 PORTAGE AVENUE, BOX 6500, WINNIP]_EG 1, MAN.
Telephone 946-1670

March 24, 1969 1)

#Thaddeus L. Charne, Esq. Q.C., | RN

Secretary,
Northwest 0Oils Ltd.,

460 Main Street,
Winnipeg 2, Manitoba.
Dgar Mr. Charne: '

With reference to your letter of February 27th, concerning the de-
posits held by the Department of Mines and Hatural Resources for the issuance
of Exploratory Permits, we note the Province will accept a letter of Guansntee
from a chartered bank in lieu of a cash and/or Government or Provincial Bond
deposit. Accordingly, we should like to receive a letter from the Department
undertaking to forward the total amount of cash on deposit direct to us, on
receipt of our Guarantee. We-shall then plsce these funds in term deposit
certificates and take a pledge of these instruments to support our undertaking.
Additionally, we shall require a lettef from Northwest Oils Ltd., along the
iines of the draft copy attached, to idemnify the bank against any claims,
which may ensue. .

We trust the foregoing arrangement will be satisfactory and no doubt

we shall be hearing further from you in the near future.

Yours very truly,

Jeo Ge. Macpherson,
Assistant Manager.

Encl:
/maj




February 23, 1968

Northwest 0ils Ltd.
¢/o Mr, T. L. Charne
460 Main Street
Winnipeg 3, HManitoba

Dear Sir:

¥nclosed herewith Exploratory Permit Nos, 58 to 68 1inclumive,
issued under Part VI of the Regulations under “The Mines Act® for the
disposal of (il and Natural Ges Rights.

I would edvise you that the Federal Governmeni own the rights
on & two nile strip of land on the north bank st the mouth of the Nelson
River. This ares is located within Ixploratory Permits 58 and 60, and
therefore is not included in the acreasge of these two permits.

Also enclosed 0fficial Receipt No. H 28161 in the amount of
€2,750.00 covering aprlication fees, and Officisl Recelpts H 28162 apnd
H 28163 in the amount of $25,853.35 and §3,761.65 respectively, covering
the cash deposit for the 11 Exploratory Permits,

Yours truly,

T. Morgan
Chief Mining Recorder

TM/oas
Inels,



THADDEUS L. CHARNE

ItRISTER, SOLICITOR, NOTARY PUBLIC & 480 MAIN STREET, WINNIPEG 2, MANITOBA, CANADA, AREA 204, TELEPHOMNE 942-3301

~

February 19, 1968,

i3 20-68 s 1133 ##%2,750.00
O Q—H,Z@f@f'g{i@)

q e
-1 .
y aqb ' _é,l%’
Mr, T, Morgan, 4 I ) 7%‘#‘5“(}-6&“"1”5 4E1Yy3 % %25,853.35
Chief Mining Recorder, C N, ff/f - e TBRES I“g l:i .
Department of Mines and Natural Resources, fLﬁl- 2.1 D(Q_}{'rl { S
Pines Branch, AT " R A7 ;,z/f/@?‘é‘j‘a g
Norgquay Building, /';‘ e 7 7, ,é?/%éz,a?r
401 York Avenue, 5 e
WINNIPEG 1, Manitoba, 5/j 5. CR T sr3ees
e ST HIRE
Dear Mr. Morgan: FFB 20-6Bgars u81052’[){;*3,761.65
N DR (LS
Re: Northwest Oils Ltd, E>Ai}%" %fﬁ?4ﬁ;$2ﬁa'

P ,,-»;;’/g,i,;/
In pursuance to your recent telephone call advising that the total acreage.— . =~
included in the 11 permits for which the above company has now applied is CZAf77§3?L€}
592,300 acres rather than 517,067 acres, please find enclosed herewith my
cheque in your favour for the sum of $3761.65 to cover your fees for the
additional acreage. I would appreciate if you would give instructions to
prepare the permits immediately, and, as soon as they are ready, telephone
me and I will arrange to attend at your office and secure delivery of same,

In conclusion, I wish to thank you for all your courtesies in connection
with this matter,

Yours sincerely,
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INT% DEPARTMENTAL MEMORANDUM

FROM._

,,,,,,,,,,,, Mr. E, Gawer, TO. ... Mr. T, Morgan, . .
____________ Director of Surveys. .. ... .  rrovinc o Ghief Mining Recorder.
Re: 0il Exploration Permits - Hdson Bay

Areas requested for grids bordering on Hudson Bay consisting
of lands in name of Manitoba are as focllows:

GRID LATITUDE LONGITUDE AREA PefmiT
1 57°00¢ 92°30" part 65,300 acres &
2 57°10¢t 92°15¢" 69,529 acres 57
3 57°10¢t 92°301 part 57,300 acres Lo
A 579201 92°15¢ part 52,209 acres &/
5 570201 920301 69,219 acres L 2-
6 57°301 92°15¢ part 31,365 acres 6 3
7 579301 92°301 68,908 acres G o
8 57°401 92°30¢ part 66,160 acres Y
9 57°40t 920451 E3 34,298 acres A

10 57°50¢ 92030t part 43,870 acres 67
11 57°501 920451 E¥ 34,142 acres. (8

E. Gauer,
Director of Surveys.

JK/S
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February 8, 1968,

The Chief Mining Reporter,

Department of Mines and Natural Resocurces,
Mines Branch,

Rorquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba,

Dear Sir:

Northwest 0ils Ltd, hereby wish to make application for exploratory permits

for lands as hereinafter mentioned and subject to the provisions of The Mines
Act 1966, The following is a list of lands with the acreage total being esti-
mated where the permit contains a8 portion of acreage defined by the low water
line of Hudson Bay, The following lands will be designated by the co-ordinates
of longitude and latitude for the north-east corner of the permit area and it
shall be agsumed that the permit area as defined by this method will include
only those lands which are above the low water line:

Acreage

1. 57 degrees 00 minutes 25,000 estimated [/, § 3o se-
92 " 30 "w 4

2. 57 " o " 49,000  estimated [, 9 524 e
92 " 15 "

3, 57 " 10 " 50,500  estimated 5 ] 7o &
92 n 3 ;

4, 57 " 20 " 38,500  estimated S 20§ &
92 15 ’

5, 57 " 20 v 69,2197 (9 219 o~
92 " 3 " '

6. 57 » 30 38,500  estimated ‘3] 345 o=
92 n 15 1" /

!'7 o Y ’? P

7. 57 v 3 " 68,908 LS q0Y o
92 " 30 tt '

8, 57 " 40 " 67,500  estimated ff,L; 1> oo

92 " 30 "



L J 2.

9. 57 degrees 40 minutes 34,298’/
92 ”n as " * /;{\ j‘
11 r " I H 3 8 73
10, 57 50 {ﬁx(vertical 41,500 estimated
92 " 30 0" ¢ " one-half grid)
11, 57 " 50 " (vertical 34,142
92 " 45 " { “one-half grid)
Total - 517,067

Northwest Oils Ltd, intends to persue a programe of exploration under
professional guidance with the confirmed aim of drilling an exploratory
deep test well to evaluate the entire hydrocarbon potential sedimentary

section,

With this view in mind, the programe will consist of & feasibility

study of the terrain with a view to ascertaining the nature of & geophysical
programe, structure drilling programe or a deep test well drilling programe,
This will probably take place in mid 1968 and the geophysical programe if
deemed advisable will be carried out in the winter season of 1968-1969,
Driliing will probably take place during the winter season after the results

of the technical analysis are able to be utilized,

The estimated cost of

these programes cannot be accurately made at this time due to the considerable
variation in the various factors but an estimate would be in the area of

$100,000,00 - $150,000,00,

Enclosed with above are cheques in the amount of $28,603.35 to cover the
$250,00 fee for each of the afore-mentioned 11 permits, and, in addition, a
5¢ per acre deposit for the acreage included in these permits,

Trusting that our application will receive your kind consideration, we remain,
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NORTHWEST OILS LID,
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© January 17, 1969

Northwest Oils Ltd.
¢/o Mr. T. L. Charne
L60 Main Street o
Wirnipeg 2, Manitoba
T -Northvwest Qils Ltd.

Dear Sir: He: Exploratony Permit Nos 58 to 68 inecl.
In reply to your letter of January 16th, I would_adv1ae

you that this Department will accept Dominion of Canada or Provincial
Bonds as deposits required for the.aboye mehtioned permits,
The total amount-of cash on deposit is $29,615.00, consist-

ing of $25,853.35 paid by Northwest Cils Ltd. and the belance of

$3,761.65 paid by yourself. If the deposit is replaced by Government

Bonds, refunds will be made to the Company anﬁ yourself.
Yoﬁfs trly,

“T;'Hbrgan
Chief Mining Recorder

T™/oas



:i{ADDEUS L. CHARNE, Q.C.

RISTER, SCLICITOR, NOTARY PUBLIC e 460 MAIN STREET, WINNIPEG 2, MANITOBA, CANADA, AREA 204, TELEPHONE 942-3301

Japuary 16, 1969.

Mr. T. Morgan,

Mine Recorder,

Department of Mines and Natural Resources,
Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba.

Dear Mr. Morgan:
Re Northwest Oils Ltd.

In pursuance to the Exploratory Permits for 0il and Natural Gas
Rights issued by your Department to the above Company covering
592,300 acres of land along the west shore of Hudson Bay in the
vicinity of York Factory, I would appreciate being advised as to
whether or not your Department will accept Federal, Provincial
and/or Municipal Bonds in exchange for the cash deposit which you
now hold herein. I am advised by the Directors of the above Company
that it is the practice in some provinces to accept bonds rather
than cash so that the Company making the deposit will secure an
interest return on the monies held for this purpose.

I would appreciate your comments herein.

Yours very truly,

J/W%

Thaddeus L. Charne

TLC/ag
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INTER = DEPARTM ENTAL MEMORANDUM DAlE. Sepbeaber L, 1970,

FRG AT Pakulak, TO. . br. K. . Doan,
oBesearch Bilolegist. ... . .. i ... Dircetor of Research.
oF
- MANTITOEA
SUBJECT. ... Envirommental damage caused by tracked vehicles in northern Manitoba, . |

While conducting Canada goose research in the Cape Churchill
area this summer I photographed the damage caused by tracked vehicles.
The Cape Churchill area is located on the Hudson Bay lowlands, approxi-
mately 32 miles east of Churchill, Manitoba. The climate of this area
is distinctly subarctic while botanically it is characterized by tundra.
The prinecipal topographical features of the area are occasional eskers
and many old beach ridges. The orientation of these old beach ridges
coupled with the impervious layer of permafrost beneath, tend to impede
drainage. Much of the area is interspersed with numercus lakes, pools
and sluggish streams which wander acrogs the lowland plain, often spilling
from cne bog muskeg to another and eventually draining inte the Hudson
Bay. The tundra ecosystem by scientific definition is an extremely
fragile entity. '

Hopefully, the pattern expleitation and develcopment as taken in
the Churchill area and surrounding terrain over the past thirty-six years
will not be the one followed in the remaining portions of Manitobats
northern wilderness. Taverner and Sulton wrote in 1934, "Churchill was,
and is, a busy, noisy place. Yet one has only to walk a few steps from
the center of activity to find one's self in a primitive wilderness.!

By 1944 A. A, Allen (1945) noted important differences in the ecology of
areas near the Churchill townsite. While by June, 1970 Jehl and Smith
reported, "today, the Tcenter of activity'! spreads from the thriving
Churchili-Fort Churchill area to the rocket range, some 12 miles eastward.
Nowhere 1s the presence of man undetectable. Refuse area, sand pits, and
old ammunition dumps clutter the landscape. Even the tundra of the remcte
Cape Churchill area bears scars of battle with falling rockets, and is
dissected by the trails of moterized vehicles.!

Unfortunately in northern Manitoba there exists a very real
"frontier spirit" which is deeply flavoured with irresponsibility and
thoughtless damage to the natural rescurces. Immediate legislation is
required in the form of establishing guidelines and regulations governing
land use operations il the existing flora and fauna are to be maintained

in a relatively undisturbed condition.
* L7
/ p
L,/’/{fjﬁ?} dﬁ/éégéyéé;;4f{<

AJP/DB R {CH BIOLOGIST.

c.c. dJ. 3. Hoper W. C. Mclea
F. S. Gamey R. J. Robertson
C. G. van Zyll de Jong- W. W. Danyluk
M. J. Gobert D. E. Cline



Figure 1.

Figure 2,

Reldative track

Tracked vehicle used to transPOft 0il exploration
equipnent in northern Manitoba.

size of TFORNMOSTY vehilcle,
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Figure 3. Close-up of undercarriage of tracked vehicle.
Note: Ilarge spruce bow entangied around crive-
shaft.



Figure 4. 3Single track left by a relatively empty "FOREMOST!

vehicle as it crossed a tundra~pool on Cape
Churchill.

Figure 5

. Marks

Lleft by the convex portion of the "FORIMOSTH
tracks on an old beach ridge, Cape Churchill.
Such damage leaves the terrain oxtremely vulnerabhle

to wind and wabter erosion.



Figure 6. Much lighter military tracked vehicles (in
comparison to the FOREMOST, left these tracks
during mancuvers on Cape Churchill in the mid

507s; the habitat damage they created is still
obvious,

Figure 7.

Tracks which arce approxdmately [ifbeen years
are found on many of Lhe old beach ridge:

old

a3 An Lhe
Cape Churchill area.
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INTER EPARTMENTAL MEMORANDUM

W
FROM.  Fo O, Gamey

PROVINCE

OF

MANITOBA

SUBJECT... MEETING WITH PETL OLEY - with Director - July 16, 1970

MHERLAND COIL WHITE BEAR CREEK STH

WELL STATUS
Finished driiling July 12/70
T.De - 1401 Electric log run
ABANDONMENT -

Cement to TD to surface - 55 sax
Casing cut off 4' below surface
5 sax cement placed on top
Rig released: 3,30 P.M,
Core flown out to Gillam - enroute CNR to Winnipeg
Crew flown to Winnipeg Tuesday night, July 14
Camp and equipment left on site

1. Unable to move equipment and camp to airstrip because of swampy conditions.

2, Oley to consider several possibilities, such as:

1., Medifying caterpiliar tractor with wide tracks suitable for
travelling on swamp, to remove equipment to airstrip.

2. Obtaining a big helicopter to lift equipment to airstrip.

3. PFPossible use of Aquitdine's barge to remove equipment to
Churchill, This would require helicopter 1lift of eguipment to
the barge.

L., Use of helicopter to 1ift equipment to closest railway station
On Hudson Bay Railway.

3. 1f plans for removing by air or barge do not materialize, it is planned to
send in men to location and package up equipment, clean up campsite and
burn cempbuilding, etc.

L. 30 drums of gas would be czched at the airstrip if permission granted;
otherwise it would have to be burned, the barreis flattened and buried.

5. It may be possible fto remove qquipment with Twin Otter to Gillam if air-
strip dries up. 30 tens of equipment involved would necessitate many trips.
Alrstrip might not hold up.

6. If men are sent in to package equipment and clean up the camp, it would be
advisable to have an inspector from the Branch approve the clean-up as it is
being done.



Te

Oley is to report by next week (July 24/70) as to what plan will be
undertaken to remove the equipment and clean up site.

Oley wants to evaluate the magnetic survey plan with the company res-—
ponsible (Aero Surveys) to find out the possible error in depth inter-
pretation. He feels there is a good possibility they will put down a
secord test hole in 1971. He will have to discuss this with the Mer-
land Company
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of the above

and I had a

INTER - DEPARTMENTAL MEMORANDUM DATE.  July 17, 1970. & vion
. , : . i}l - e ‘ -
FROM .. Mr. J. . Poper, . TO... . hemo te File, T j
UlreCuo* of ires.
_______________ PrOUINCE e e T
Kl.‘tl‘TOBA
SUBJECT. llerland "hilte Zear Creek STIL
O July 1€ Mr, Ted. Charne phoned at ap-
proximdatelr 11 o'clocl, “ard requested a discussion with me and
Fr, », ¥, (lev pertaln ng to the removal of equipmeri from the site

r‘m._

>l

At 2 p.m., July 16, P. M, Oley, F. S. Gamey,
& two~hour session on the factors and IOPlSulcS surlourdlng

the abardomment of this site.

July 14, cenentinp Tinished. Crew left camp with P. M,
arrivirg innipeg late in the evening.

(lev,

Before leaving they finished plugging the hole. They used
£0 sacks of cement in the hole and 5 sacks on top. Casing
was cut off between I and 4 feet below ground.

Camp and equipment were left in place pending decision on
rethod of moving from the site,

In addition te 211 the equipment, there are approximately
20 barrels of petrolewrn products which include rezular
gasolire, diesel oil, and a few 10-gallon drums of aviation
fuel.

lir. Oler is investigating all means of removing the equipment, e.g.,
(a) via helicopter G 2054 from drill site to C. I. Failwayr;
(t} wvia helicopter G 4 from drill site to railway;
(¢) via helicopter G 2054 or G 4 from drill site to barre
lving off shore, thence by barge to Churchill ard . II. E,
to destination;
(@) wvia tractor or swamp bugey to airstrip, then via twin auto
to Gillam;
(e) preparation for removal of equipment followed by removal

br tractor train during winter,

Yr. Cley is also investigating the possibility of drilling
another hole nesxt year or some time thereafter.



FRAQYINCE
aF
MANITORA

SUBJECT . ..

F—liemo to File

—  Ilir. P, M. Oler is investigating the aeromagnetic data in an
attempt to get an explanation for the encountering of pre-
cambrian rocks at a shallower depth than indicated in the
prognosis (hit precambrian at 1298 feet and total depth is
1501 feet),

— I'r, P, K. Oley will investigate all the factors involved in
removsl of equipnent, and then will endeavour to have a
proposal for us by the end of next, or heginning of the fol-
lowing, weel, iie is hopeful of being able to arrive at an
evacuation procedure that will enable him to fly in a crew,
prepare the equipment for removal, abandon site as required
by the Goverrment in such a manner that, should there be a
delay in the actual removel of the equipment, all that would
be required at that time is removal.

~= lle has asked us to corsider the possibility of leaving the
petroleum products in there for possible future use. He
indicates that the value of a drum is about $25.00 and costs
approximately 3100.00 to take the drum in or out. If neces—
sary, the drums can be drained, contents burned, and the
containers flattened and buried.

Jd3R:db



JUL 13 1970

(1) Well - To be filled to surface with concrete.
Surface casing cut off 3' below ground elevation.

~ —Zgtmmesadett gtegl plate to be welded on to top of casing.
= Drill set-up timbers to be removed.

=  Surface around drill site to be restored to as near
normal as possible.

- Tents and frames to be taken down, transported to air-
strip and burned.

- All cther structures to be taken down, transported to
airstrip and burned.

- Camp area, water supply lines and surrounding terrain
to be restored to as near normal as possible, and to the
satisfaction of Department of Mines and Natural Resources
representative.

= Tractor, and other machinery, may be left near the air-
strip on the understanding that it will be remcved not
later than May 1, 1971.

— é;/ J&/.ﬁ(€ -
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trensair- MIDWEST

Winnmey Intermational Aupost Wainmpeg 21 sasitaba Telephone 2043 772.00857 AR5 (150

July 9, 1970

Mr. J. S. Roper,

Director of Mines,

Department of Mines and Natural Resources,
Mines Branch,

901 Norgquay PBuilding,

401 York Avenue,

Winnipeg, Manitoba.

Dear Sir:

Thank you for your letter of June 29,
1970. Our Credit Manual has been amended to show the
names of the following persons as authorized to sign
for credit on behalf of your company:

Mr. J. D. Russell
Mr. R. G. Zahalan
Mr. R. H. Glassford
Mr. C. W. Hawe

Mr, S. CGamey

If further changes are required, please

let us know.

Yours very truly,
,/)’ A
s

f’ 1

!

i . S

k\}._/’: f—'.lw,./ FouE 1 '(5'

N }
(Mrs.) D. Angus)
Credit Department.

=



o _, | " July 7, 1970

F. S. Gamey ‘ ' _ .J. 8. Roper
Reservoir Engineer _ . . . Director of Mines

MERLAND WHITE BEAR DRILLING

Phone call from Martin Menard - 10.40 A.H,

As fer as can le ascertained, "B" casing has been run or is bteing
run at 1,000!, ' '

According to Mcleod, ‘Transadr operator at Gillem, the gaolog:l.st :
(Frank Blue) will be- sending out reports in code fram now on.

10.50 A.M,

Phone call from Pete Olley, Calgaw, coni‘irming yast.erdczy's report
that the hole was at 785!,

T - lley is to report to us the depth of the hole, 'etc. » when he re-

= ceives the "decoded" report. He apparently had.not received this-
morming's report as yet. He does not want reports going thwugh
Midwest personnel. : '

. Rega: d:.ng the core,. he (Olley) will- notify us when the cdre is _

being shipped out. It would be advisable for us to pick up this .
_ core at the airport and have Geology taket to Fort Osborne or
. where there s a suitable place to exsmine it,

It 1s likely thst Olley will want to have a look at it before dge-
ciding on any analysis of cors aactions. :

VQS Cfék"e .S‘/‘zf/’nf-.- 4,/7’ [/u( ,,lo/c":'é_7 rese ‘:3'{:‘“./&"
C/Sc’-cc.sfaéc/: sz-é" ,é/‘__f,/ S CCa b . &
C:G-u. arfgz'n,f-( f @//(7 76 m% dM\,r---.-.
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Merland Structure Test Hole. " White DBesr Creek,

1.

3.

be

5.

7

8.

Hudson Area,
Lat. & 22' Nort.h
Long. 92 L7 Weat

Drilling Program and Sai’ei‘.y Precautions

300 feot of 'N' surface casing (33" 0.D.) will bo cet in bed rock
#nd comented back to surfdce. This is normal practice in all oil
well drilling except that larger sige casing is used.

A Rattigan bloweout preventer will then bs installed to control eny
water, gee or oil, should same be encountered under pressure during
the drilling. After the surfoce cesing has been caemented in, and
the blow-out preventer installed, drilling will proceed and the hole
will be cored through the Palaeozoic formations and 50 feet into the
Precambrian, The core aige will bo approxdmately 1 7/16%.

Any water flows will be contreclled by cementing or running a second
string or casing.

The drilling rig wdll have a high pressure non-return valve installed
batween the water swivel and the hose to control any pogsible blow-
back of water.

If any 'oll showa! are encountered the wall must be shut in unti!l.‘
storage facilitles are made available for testing the oil., -

The well cannot be produced, It is a structure test hole enly and
mist be abandoned by running & cement plug from total depth to
surface. This is to be witnessed by a Mines Branch representative.

After cement plugging of the hole has beon completed the surface
casing will be cut off 3 feet balow surface and the drill site
levelled and cleaned,

The drilling bond of $5,000.00 will not be released until the
abandonment has been inspected and approved by the Department,



ég%yjakﬂ

T

360 LAYy SrineT, ToRo:To, CANADA

TrrL. 3G3-0517

Department of Mines & Natural Resources,
tMines Branch, Directore Office

901 Norguay Building,

A0l York Avanue,

WIHNIPES 1, Man.

Attention: Mr. Gobert
Dear Sir:

Re: WHITEBEAR CREEK STH #1

/(,-;,f““,_

nipnrArn O Coumrary oy Canapa Lasarlo

1380 Grivxers 1t
CATGALY, ALBETSY

.......

e - et A

Fnclosed herewith please find a copy of the letter
from Mifwest Drilling Company, explaining the well
control equipment to be used on the Whitebear Creek

well

Yours very truly,

!
P.M. Oley. Manager
Calgary Branch

cC: J  Cameron
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S UNSE "Tf:-',,
No. 212 Blovrout Przventer
2iz Body .......... e R |
R i . 212,11 Plug {specify aidior new style), ... ... 2
‘ . T 212- 0% Cland Nug ..., et e, 2
A .:?.':*,Tc‘.‘:*':r‘:—rﬁ_.;-:;_-:-;:f:rf:gj;r--;-p;q-_;:-g»h.-: e —, 212-12 Itu biver ... .. e I
. 212-14 Screw L., e 2
b e m e . P . B

ew e 212015 Serew Packing ... ... .. . S 5
. L 212-18 Gasket (for old styie plug) .. 2

RATIGAN NO. 212 ELOWOUT pRE TENTER - )

Capocity, 3000 Lbs,

We have designed this biowout preventer for maxi-
mum sty and convenivnce in aperation. Manufac-
tured of Bigh pressure eleciric steel, it s colaparatively
Lgh high capacity, and is cquipped
with retractable rubbers. The No. 212 is an ideal ool
for swabbiug or running rods in wells that head aor
flow in the course of operation. wo of tiese blenvout
proveaters of the same size, with a nippie of any

. .

BUoin welrht, of

reguired jengih in Letween, make a very eificient unit
for s Vil
The rubbicrs are changed very quickly by unserew-

ing ee plugs at cach end and repiacing the used .

cublbers. Formerly, the rubber had & larper groove,
but we nuide the groove smaller so that the 2 Vo, 212-72
rubber would shutolt an any sucker vod $37 (o 1 10-
clasive and on any poiish rod up to and meluding 114"
size. The same rubber will handle all these sizes,
climinating e necessity of changing the rublber 1o
acconnnodate different sizes,

We manuficture the blowout preveater in 27, 2
A 3 sizes. The 2 and 2147 sizes are suppiind |
plain and upset and can be furnished in mnle ond
feinale or double female. The 37 size is sunplied male
and female or double femate.

Pleuse order by name, nuaber and siro. Sea Fages 4555 to 4559 for Price end Parts List,

N



LS BT

s £ L LRt S -

o s P

N, BT s
AL
X

o

- S Al
b, - ¥ .‘h.‘;;_,:#sv
‘--“,,_.‘.“
L

SeHEMATIC  DmeRorm o WELL ConTREL £401Fmbwr
_ Fo& L
F7eremawD F7 g0 WHiTe Bepnr CREEI  sTH™

MERLAND EXFLOCHTiome® L1miTED

3N CLoSE WiPLE ~—2 |

37 BopP =] :I

S B Yarws =

— ) 4 ” o

5% eosz EXH N/Pﬁzi ,2,’>< § X#H MNirppPLe

VALV A3, Buspping \ 2" BaLl VolvE

Lt MEEDLE Vievs L : %

- - W T ADGPTER suB 738
M___ / CASHIE. A

X DULE THO

B ~ ' » '
DowBlt Jhnt Suiz N CASING Tils __ik\ sxaxa®" e THD frow TZE
TN T TN SN S wrraea oy ' o

= N CAS NG

Mty 12 /706

P ;




*ﬁthM_
X T

S,

IR

Hy

R L TS

P
LERS

wa

YR AT

5

Eit,

rl
i

A e s S~ . - T
ST H “a . d T :

FE

et

LR

‘e,g-'_‘

R

wiy

L

2

2,

o

F

BT

«

yEs

-

i

Pa
.

RREE )

For Mr, Gamey's information

MANITOBA

DEPARTMENT OF MINES AND NATURAL RESOURCES
MINES BRANCH
DIRECTOR'S OFFtCE
901 HORQUAY BUILDING,
401 YORK AVENUE, WINNIPEG |

June 29th, 1970.

S{TAEAT OF NANES
DEPARYIEAT OF WANE
4 MATURAL RESOURCGES

- JuNz 91970
PETEOLEMTL ERGANGERING

TransAir Limited,
Winnipeg International Airport,
Winnipeg 21, Manitoba.

Attention Mrs. D. Angus,
Credit er

DIVISIN B
Dear Mrs. Angus: '
This is to update our arrangement with Transiir
Limited dated February 22, 1966.
Individuals authorized to sign for credit are:
Mr. J. D, Russell
Mr. R. G. Zahalan '
Mr. R. H. Glassford #
Mr. G, W. Hawe
Mr. G. E, Johnson
Mr, 5. Gamey
Terms: 30 days
Credit, $500.00

Invoices to be sent to:

Department of Mines & Natural Resources,
Mines Branch,

901 Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba.

Yours sincerely,

bt

%J. S. Ropep,
Director of Mines.

/el

e am . .
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F. 5. Gamey : J. s. Roper

June 22, 1970

Reservoir Fngineer - - Director of Mines

1.

2.

MERLAND WHITEBEAR CREEK STH

Phone cali to MARTIN MENARD - Midwest Drilling - June 22/70

Gampsite should have been completed by Saturday, June 20th.”

The 900! airstrip is too soft for single engine planes to take off from..
It will be necessary to use twin-engine Otter or fly by helicopter from

' Gillam.

Midwest Aviation are handling supplies and will take in more supplies,-f
pogsibly in two weeks time, using twin-engine Otter.

The hole will likely'be spudded by Wednesday, June 24/70.

Circulation of cement -and 300! of casing wili not likely be run till near
the end of the month.

Menard has good radio contact with the camp how and will phone us as to
progress.,

w
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‘..' Mz 8, 1970

MERLAND STRUCTURE TEST HOLE - WHITE BEAR CREEK

CONTRACUOR - - | : CPAS gp4000  SAT.
o --—--——'"-"‘"-——-——
Midwest Drilling Company, 866 King Bdward St., Winnipeg 12 . SISV Y
- 'J -
PERSONNEL | /

~ Davo Marshall - Division Mgr. (ph. 882-8137)
Armand Picard -
Martin Manard - Drilling Supervisor, Winnipeg office
Jim Dagg ~ Prill Foreman on aite

PROGMOSIS OF PROPOUSED DRILLING

1, 44" YH" casing to bedrock.
2. 300! of "N" casing. Oement to swrface, 34 .
3. Install Rattigan blow-out preventer,
Le Drilt with NQ rods to 1000%'. Run 1000' of casing "B" - 2 1/8" 0.D.
5, . Drill to T.D. YEQY rods. Core sige - 1 7/16% '
6. BRun T-logs.
7. Abandomment ~ cement plug %o T.D. to surfaca.
8. Cub off casing 3' below surface.
9. To level and clean up site,
10. Estimated drilling time - 5 wecks.

DRILLIKG MUD
To be used in drilling to bedrock. Water to be used in remainder of drilling.

LOST CIRCULATION

7

WATER FLOWS _
May be controlled by cementing of ruming second string of casing.
OIL_SHOHS | "

Test orly. Shut in well until storage facilities for test-oil available.
Well is not to e produced.



2
MERLAND REPRESINTATIVE ON SITE - Frank Blue b

COMIUNICATIONS
To be set up by Frank Blue
Radio hoolt-up with Midwest Airways Likely.through Gillam,

CAMP_ACCOMLODATION

9 nen maxdimm (Midwest crew - 7) (Merland - 1).

MISCELLANEOUS
Frank Blue to provide Rattigen blow-out preventer and gas maskas.

Midwest to install non-return valve (high pressure) betwecn waler
swivel and hose to control possible blow-back of water.



April 21,71970

F. 5. Gamey d. 3. Roper
Reservoir Engineer Director of Mines

Prilling in polar bear habitat

White Bear Creek 57° 22t, 92° 27wy

PROTECTION MUTHODS PROPOSLD

1. Destruction of any animal to be carried out by a predator Control
" Officer only, or someone licensed and approved by the Game Warden
at the campsite,

s
.

!
Garbage disposal to te mide to pits only and covered by earth
lmedlately. ghe lgcation of the pit should be a minimun of 1/4
nile from the campsite.
3. The cgup and drilling site should be protedbed by an electric
fence, where possible. Barbed wire strung on steel posts
weuld Le suilable as a conductor, commecied to direct current
HOUPCE,

ho Personnsl shall be prohibited from hunting or destroying any wild
lifeo

5. Personnel to remidin on cemp when not vorking at drillsite,

CRINE Gomprtyir AP FR A& AT . /
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" MERLAND OIL COMPANY OF CANADA LIMITED

360 BAY STREET, TORONTO, CANADA

‘. 1[1 IV Hl‘is \s
{ ; TEL. 363.9517

MERLAND OIL COMPANY OF CANADA LIMITED -

REPORTS
PROGRESS ON ITS HUDSON BAY WELL

SN LT e
o

Merland reports that a drilling rigunder contract fromMidwest
Drilling of Winnipeg has successfully reached the drill site on
the shore of Hudson Bay at the mouth of White Bear Creeck 57°
22" N and 920 27' W and will be stored there until about May
15th, 1970, at which time drilling will commence.

The rig, camp and supplies were moved in from the CNR point
at Lawledge 75 miles to the location by Sigfusson Transporta-
tion "Cat Train'",

The well is to be a 3,000 foot 'slimhole’ basement test which
will be completely cored using BX Mining Equipment. It is ex-
pected that the lower portion of the Devoniar and a full section
of Silurian and Ordivician will be penetrated with prospective
horizons being in the Middle Silurian and the Ordovician.

' Wellsite supervision for the project will be provided by Mr.

Frank Blue, P. Geol. Mr, Blue has had considerable exper-
ience with previous drilling operations in the Hudson Bay Bas-
in. ’

The well will be drilled on a 389,407 acre block held by North-
west Oils Ltd., a wholly owned subsidiary of Merland. Mer-
land has also acquired a 10% interest in 103,000 acres of off-
setting offshore Pipawa Explorations Limited permits and has
an option to acquire the remaining 90% within one year after the
well is drilled. A further acquisition of 187,200 acres of off-
shore permits and 369,718 acres of Manitoba onshore permits
has been made from Aquitaine, so that Merland will own or
control approximately one millionacres in the area, to support
the well.

Ownership in the venture is as follows: -

Merland (Northwest Qils Ltd.) . 59%
Adera Mining Limited 129
Oro Mines Limited 12%
Pathfinder Uranium & Nickel Mines Limited 12%
Yukon Antimony Corporation Limited 5%

100%

April 15th, 1970.

—

e .
e ]
§
-

N

[P

TEOINTA

e [’/ 0!

T

Ry R

o 3

F: R



L - | April 28, 1970
Fo 8. Gamey M. J.Gobert
Resgervoir Ingineer - Assistant Deputy Minister

HIDSCN BAY DRILLING by MERLAND OIL

PERMIT HOLDINGS

Northwest Oils Ltd., acguired, by permit, a block of ground totalling
some 389,407 acres bordering the west shore of Hudson Bay, north of
York Factory., The permits were issued in February 1968,

Northwest Cils Lid., is a wholly ouned subsidiary of Merland 01.1
Coupany of Canada Limited.

DEILLING LOCATION

Merland Oil Company has proposed to drill-a structure test hole on the
ahorel%ne of Hudson Bay at a location approximately 57° 221 North Lat. ’
and 927 27' West Long., near White Bear Creek. '

The drilling rig and suppl:wb have bzen moved in to the location by
winter tractor train.

DRILLING CONTRACTOR

Hidwest D;.Lll:.ng of Winnipeg have bezn given the contract for drilling
a %glim hole", using a BX~type dlemond dr:d.ling machine capable of
cor:n.ng 3,000% in limestone. o

REQUIREMENTS (casing and blowout prevanter) _

1. ‘The Petroleum Division has requested that a minimum of 300t of “NM
(34%) casing be availablo for use for running surface casing.

The company has informed us that LO0O' of VK" casing has boen moved to
the gite. .

2. The company is to install a blowoub prevc,nter before any coring
CORACNCES

The company hes informed us that a RATTIGAN blowout preventer, with

master valve and bleed-off line will be used. It has not been taken
in to the site as yet, according to our information,

(coring and logging)

"1, The test hole must be complmtely cored at not less than B;) gize
(1L 7/16 core diamster) .



SUPERVISION

LICENCE

2. The hole must beo cored 50 feet into the Precambrian Formation.
3. An electric log must be run to total depth.

4. A complete longitudinal section of core must be supplied to the
~ Mines Branch.

(The coring and logping program must be fulfilled befors the core
hole can be designated a deep exploratory test, for purpose of
credits) '

Yr, Frank Blue, P. Eng., is to be the supervisor in charge, at the
wellsite, for the company.

M+, P, M, Oley, managor of the company's Calgary branch, is responsible
for the overall project.

Hlo licence has been issued to date.

Mr, Oley is to meet with the Director of Mines on fpril 30th (tentative
date) to discuss all phases of the drilling program, pollution control
and protection methods to be enforced at the campsite relative to pro-
tection of wildlife (polar bears, caribou, ctc.) and safety of drilling
personnel.



INTER-DEPART

FROM /5 15 &7

SUBJECT...... MERLAND STRUCTURE TEST HOLE  ~ WHITE BEAR CREEK

MENTAL MEMORANDUM

PP Aante

PROVINCE
SF

MANITCS A

CONTRACTCR

Midwest Driliing Company, 866 King Edward St., Winnipeg 12  Ph 786=1431

PERSONNEL

. PROGNOSIS

Dave Marshall
Armand Picard
Martin Manard
Jim Dagg

Division Mgr. (ph., 888-8137)

t

t

Drilling Supervisor, Winnipeg office

Drill Foreman on site

OF PROPOSED DRILLING

1. 43" "H" casing to bedrock,

2. 300' of "N" casing. Cement to surface,

3. Install Rattigan blow-out preventer,

Lo Drill with NQ rods to 1000', Run 1000! of casing "B" - 2 1/8" 0.D,
5. Drill to T.D. "BQ" rods, Core size - 1 7/16"

6. Run E-logs.

7. Abandomment - cement plug = T.D. to surface.

8, Cut off casing 3' below surface.

9. To level and clean up site,

10, Estimated drilling time ~ 5 weeks.

DRILLING MUD

To be used in drilling to bedrock, Water to be used in remainder of drilling,

LOST CIRCULATION

WATER FLOMS

OIl, SHOWS

May be controlied by cementing eor rumning second string of casing.

Test only. ©Shut in well until storage facilities for test oil available,
Well is not to be produced.



MERLAND REPRESENTATIVE ON SITE - Frank Blue

COMIMUNICATIONS
To be set up by Frank Blue

Radio hook~up with Midwest Airways llkely .through Gillam,

CAMP ACCOMMGDATION

9 men maximum (Midwest crew — 7) (Merland ~ 1).

MISCELLANEQUS

Frank Blue to provide Rattigan blow-out preventer and gas masks.

Midwest to install non-return valve (high pressure) between water
swivel snd hose to control possible blow-back of water.




March 25, 197C.

.

Mr.. P, M. Oley,. Manager,
" Calgary Branch » .
Merland Oil Campany of Canada

. Linited, e )
1380 Guinr:ess House s - .
CALGARY Alberta. !
Dear Mr. -.,Oley. ' ‘
" _Be: Permits® 59, 60, 61, 62, 63, by o
s 65am:167 - T L e

. We acknowledge your letter of March-23 and your request for
double credlts for drilling a well at the mouth of White Bear Creek on the
_.Weat. shore of Hudson Bay. o
‘ Due to the various changes in information since your letter
“of Novembér, 26, 1969 we would eppreciate receiving your revised location, o o
drilling,’ operational, servicing and campletion- plans, as well as ‘your Tl T
revised prognosis in order that we  may. asgess your request for double credmta. T

Prior to a.mr work in the area you are required tc cont.act the
Administrative Officer , Churchill Research Range, Fort Churchill, Manitoba,
re ent.erlng the Rocket Recovery. Range and Mr. W. C. McLean, Regional Birector
North, Field Administration, Dept.-of Mines and Natural Resources, Bax 990,
The. Pas, Man:.toba regarding work permit requirements. )

k_“-

- ) ' T Io' s sincerely, - .

.
N
'

. o o . S, Roper,
JSRfor - . A ’ . ' irector of Mines.
‘¢.c, tor Mr, F. S. Gamey, - ‘
- Reservoir Engineer. R
- Mr. W. C. McLean, . . :
) Reglonal Director North ’ : S - -

The Pas. . P T Lo -
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J. S, Roper

FROVINCE OF MANMITOBA W
WhHitehall £.7428 DIRECTOR OF MIMNES

DEFARTMENT OF MINES AND NATURAL RESOURCES
MINES BRANCH
DIRECTOR'S QFFICE
901 NORQUAY BUILDING,
401 YORK AVEMUE, WINNIPEG 1

November 27, 1969.

DIVISION

e P

{
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b | ITIOLTNA ERCINEEAING l

Mr. P, M. Qley, P. Eng.,

Merland 0il Company of Canada Limited,
360 Bay Street,

TORCNTO, Ontario.

Dear Mr, Qley: :
Re: Exploratory Permits No, 59-65, inclusive
and No. 67 Northwest 0Oils Ltd,

Thank you for your letter of November 26th, setting forth
your tentative plans for drilling a well on the above noted permits.

We will lock forward to your proposed visit. Should you
wish information with respect to operating regulations, please
contact Mr. Stan Gamey of our Petroleum Division at 946 7161; or
information regarding mineral recording please contact Mr, Trevor
Morgan, our Chief Mining Recorder, at 946 7444, or the urdersigned

at any time,
Yours sincerely,
L J. 5. Roper,
JSR/or Director of Mines,

p.c. to: Mr, S, Gamey,

7 Reservoir Engineer,

I
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MEerLAND O CoMraNY OF CANADA LIMITED

360 BAY STREET, TORONTO, CANADA
TEL, 363-9317

November 26, .1969

DEPARTMENT OF PALTS ]
& NATURAL nrs

P pm

-
e LiEs

Mr. J.S. Roper, Director of Mines,
Department of Mines & Natural Resources, Nﬁvgg?;gag
Mines Branch, Directors Office,

901 Norquay Building, .
401 York Avenue, DIRECTOR OF MINES
WINNIPEG 1, Manitoba. '

Dear Mr.YRoper:

Re: Northwest 0ils Ltd./Merland 0il Company
of Canada Limited

I am writing you with regard tc a preliminary program
for drilling a well on Manitoba Exploratory Permits No.
59-65 and 67. I have recently been employed by Merland
as manager of its Calgary Branch and Mr. J.A. Cameron
has made me responsible to carry out this drilling pro-
ject.

This well will be drilled in March or April 1970 to take
advantage of the warmest and best flying weather possible
and still be able to work on snow. It is expected that the
location of the well will be near the mouth of either White
Bear or Rupert Creeks depending on which is most favourakle
geologically. A reconalssance trip into the area will also
be required before eguipment is sent in, to select the ex-
act location which will be determined with regard to terr-
ain suitable for erection of camp site, drillsite and clear
airstrip for landing on skiis as well as availability of a
fresh water supply.

Since the well will be drilled near the shoreline, the es-
timated elevation is 30 feet above sea level.



Page 2
November 26, 1969

A tentative Geological prognosis is presented below, but
it is emphasized that the Precambrian top could vary be-
tween 1,000 and 2500 feet because of a lack of geological
‘ control. Aeromagnetic work in the area shows several
1 sharp anomalies and it is yet to be determined, how to
E locate the drill site in relation to these anomalies.

We anticipate drilling this test with a mining rig simi-
ol lar to that used to drill the Houston et al Comeault STH

- #1 well in 1968, and are presently working on the logist-
ics of this operation with other operators and contractors
p who havevhad experience in this area. The most favourable
method of mobilization at this time would seem to be by

i rail to Gillam and thence to the drill site by aircraft,
probably skii equipped twin Otter or DC-3.

o It is expected that N casing will be cemented in at a
' depth of 150 - 200 feet depending on the formations pene-
trated and the balance of the well will be cored with BQ
‘ equipment which will give a 1-7/16" core. An electric

" log will be run from casing shoe to T.D., when the Pre-

L cambrian is reached. If the well is abandoned an aband-

G onment program will be obtained from the Manitcba Mines

L Branch.

It is estimated that the total cost of this project will
‘ be $80,000.

B I expect to visit your offices sometime during the winter
to get acquainted and alsc expect that much of the detail
with regard to drilling will be ironed out by that time.

v For the time being however, it is hoped that the above
’ tentative plan is acceptable to you.

- _ Yours very truly,

MERLAND OIL COMPANY OF
CANADA LIMITED

4 Lfff%%f7((ﬂgtj A
P.M. Oley, (P.Eng.

PMO:1s



PROGNOSIS
| Formation Depth Subsea
Drift of Sand 0 +30
3 SILURIAN
H
& Attawapiskat* 30 0
o Ekwan¥* .
L . Severn River
3 : Port Nelson
v ORDOVICIAN
{f Red Head Rapids 830 -800
& Churchill River*
b Bad Cache*
PRECAMBRIAN _ 1400 -1370
] *Expected porous zones. .
i‘ NOTE- According to a seismic shotpoint at the mouth
& of Rupert Creek, basement could be as deep
i as 2343 at this point, which would mean that the
? : above prognosis would have to be amended accord-
: ingly. The formation thicknesses used in the a-
%i bove prognosis are derived from the Houston et
i al Comeault STH #l, which lies about 80 miles
il Southeast of our proposed location, and other published
o data.
£

p.c. to: Mr, 5, Gamey,
Reservoir Engineer.
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i :: Obscr'v;zrarie; Branch
Departmcnt of Energy’ Mines and Resources :;D:recrwn des Observatoires
Ministére de I'Energie, des Mines et des Ressources |

T ! File Number
CANADA | No & rappeler 03-112

Ottawa 3, Ontario
December 1, 1969

Dr. H.R. McCabe,

Department of Mines and Natural Resources,
Mines Branch,

Geological Division,

900 Norquay Bldg.,

401 York Avenue,

Winnipeg 1, Manitoba

Dear Dr. ﬁcCabe:

This letter is further to the correspondence between yourself and
Pr. Gibb of the Dominion Observatory concerning Dr. Maxant's
proposed study of the western Canadian sedimentary basin. After
reviewing replies from yourself and members of provincial agencies
in Regina and Calgary, we feel that we should visit the various
provincial agencies to discuss the proposed program. These
discussions will serve to acquaint Dr, Maxant with you and your
work, obtain your views on problems that geophysics might help
solve and provide us with a firsthand look at the data available
through your agency.

If agreeable to you Dr. Maxant and I propose to visit Winnipeg on
December 8th and 9th. We hope to arrive in the aftermoon of the
8th and leave at noon on the 9th. We would appreciate talking to
you and any of your staff who you feel might be interested or can
help with the program.

If the date of our proposed visit is not convenient please advise us.

: Yours truly,
R S
S ' v
2
£
Eﬁf,‘ _ J.G. Tamner,
éﬁﬂv Acting Chief, Gravity Division,
. Daminion Observatory.
aep .
JGT/svb ??:::f?é'v}t't'ﬂzﬂﬂ
§ & fm b
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Gn:vlty Divisiong
Demindon; Chaereatioryy
Branchy

| m da&.a‘ can ha
Mﬂw but Eit mﬂdeﬂtml & very wnsi.darable
‘i‘i}m !bo datot!uiné density apd valeclty )
Tate avellsbles . &ivonld ouggest you Lirsy eat-
fpercial’ supplier 6f ok (dkta = for, emaipls, Ril ; i
" International Ltd., 631-8th Ave. 5.%,, Calgary, Alberta.
probably supply you with o complete catalogue of all gvallable logs
maeﬂ;

Lo ¥
'

Yours very truly,




.
H
5
i Observatories Branch

Department of Energy, Mines and Resources | Direction des Observatoires
Ministere de 'Energie, des Mines et des Ressources '

i File Number

i N+ & rappeler 03‘002

Ottawa, Ontario
November 12,1969

Dr. J.E. Drindle,

Chief, Sedimentary Geology Division,
Department of Mineral Resources,
Regina, o

Saskatchewan.

Dear Dr. Brindle: - :

Dr. J. Maxant, a Postdoctorate Fellow with the Gravity Division,
Dominion Observatory, has just commenced a study of the gravity
anomaly field of the Interior Plains region of Manitoba, -
Saskatchewan and Alberta.” A study of sedimentary and basement
rock densities will form an initial phase of his program.

We are interested in knoWing whether and if so where, the following .
information from oil company drill holes in the area is freely.

available:'
¢ <(i)  Density logs (interpreted?)¥{ Y s
e ATl R G (1) Velocity logs(nes 3 e
O ~ (iii1) Densities measured from chips and core. .« vooi o
: ~(iv) Chips and core for density measurements.=T pi b i e

Perhaps fpu'could let me know the costs involved in obtalning Copies-?ﬁf&$j
of logs etc, If this enquiry is misdirected, perhaps you could o
pass it on to the appropriate authorities. S ‘

o ' ' @
Thank you for any help you can give on this matter.

o ' Yours faithfully,

‘‘‘‘‘‘ - WP AT Y

- T UEsARTHERT GF bl L =, oy
& LAT, ReSOUPSES PR =y 2 ,
. C MINER BAAMGH - Richard A. Gibb .
i . s N
g ' NOV1 21983 Gravity Division, - E*}

- - " '??
CroLOGisaL Taviies 1  Dominion Cbservatory. %

';}W-n'.\.'».n-./‘-\.\.\\-\Mr.m..‘-—

RAG/svb
1
c.c. ief Geolegist,
Manitoba Dept. of Mines & Natural Resources, Winnipeg, Manitoba.

Chief Geologist,
Research Council of Alberta, Edmonton, Alberta.

PN Dot W Bl en- et Avedo Calley ol 9633822 ¥
Patro Watl Dk Librmg b4 303- ¢o7 T A-SW -Gy vl ded MG,
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MerLAND Or1. CoMpaNy OF Canana LiMITED

360 BAY STREET. TORONTO, CANADA
TeL, 363-9517

1380 GuivnNess HouUsk
CALGARY, ALUFNTA

TEL. 269-86852 -

March 30, 1970

s

Department of Mines and Natural Resources
Mines Branch - Director's Office

901, 401 York Avenue

Winnipeg 1, Manitoba

Attention: Mr. J.S5. Roper

Dear Sir:

Re: Hudscon Bay Project

This is in answer to your letter requesting additional
information on our plans for drilling a well at the
mouth of White Bear Creek. The final choice of location
was made due to the result of an aerc magnetic interpre-
tation by GAI-GMX (copy of map enclosed) which shows the
depth of magnetic basement in the area to be 1in excess
of 3000 feet. A maximum section of sediments will be
penetrated at this point and there is a possible hydro-
carboen trap as the magnetic basement rises sharply from
the location to the North, East and South East. Structure
to the West indicates a down dipping trend intoc the
center of the basin. The exact location at the mouth

of the creek is (57° 22' N, 920 27' W) was chosen for
suitability of terrain and fer availability of water

for drilling operations.

Plans are being made to move equipment into the drill
site in April by cat train from Lawledge and to commence
drilling in May. If possible an air strip will be
cleared when the cat train is on location, and it 1is
planned to use aircraft to service the well during

'f drilling operations and to move the equipment out.

i Y
" SITEH b /2> oLl
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Department of Mines and Natural Resources
March 30, 1970

Our plans for drilling have not changed, that is, a
mining rig will be used, N casing will be set and
cemented 50 feet below the base of the drift and the
balance of the hole will be cored with BQ eguipment.
An electric log will be run to T.D. upon completion
of drilling. After logging the well will either be
abandoned or transferred to the Federal Government
Observatories Branch to run casing.

With regard to a geological prognosis, the only mean-—
ingful control available is the section penetrated in
the Kaskattma well and we are using it as a guide and
have presented it attached even though this well is over
100 miles away and is South of Moak Lake - Thompson Lake
trend. Another difficulty with a prognosis is that it
is not possible to determine the bed rock formztion as
there are no outcrops along the shoreline between
Kaskattama and the Owl River to the North.

Merland's well will therefore be a very significant
test, in that it will provide specific subsurface
geology where even regional geology is theoretical,
and it will be the first well to be drilled for oil
and gas to the North of the Moak Lake - Thompson Lake
trend.

I hope that the above information will be satisfactory
toc you.

Yours very truly,

. ]
-/ J7 77 (-Léik} :

P.M. Oley, Manager
Calgary Branch

PMO:mjw
enc.

cc - J. Cameron
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Formation
Drift
Devonian
Silurian
Upper
Middle*
Lower
Ordovician
Churchill River Group*

Bad Cache Rapids Group*

Precambrian

* Expected porous =zones

Depth

100

500
1200
2000

2300
2800

3100

-3

e

[
Lra

Subsea

30

70

470

1170
1970

2270
2770

3070
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INTER - DEPARTMENTAL MEMORANDUM DATE........... Merch 19, 1970, ... ...
FROMmMrJSRoper, ¥ 1o TTMr. F, S, Gamey,
Director of Mines. Reservoir Engineer.
""""""""""""""""""""""""""""""""""""""""""""""""" MANITORA ~ Mr. T. Morgan,
SUBJECT... Res.  Northwest Qil Permits 59, 40, 61, 62, Chief Mining Reccrder.

63, 64, 65, 67.
(Merland 0il Co.) "Slim" hole east side of #61 or #63.

Further to Mr. Gley's recent vigits re
drilling a slim hole to fulfil the Company's permit requirements
somewhere in the White Bear Creek area (on land as close to the Bay
as practical), I had a phone call from a Mr. Jessop (Dominion Ob-
servatory, Dept. of Energy, Mines & Rescurces, Ottawa) today. The
Observatory is interested (if the hole is to be abandoned, dry), in
casing the hole, cementing casing at bottom, installing observation
instrumentation, capping hole, recording observations over a 3~ to
5-year period, then abardoning the hole according to our requirements.

Mr. Oley advised Mr, Jessop that if the
hole is abandoned, dry, and the Cbservatory wanted to record observa-
tions for 3 - 5 years, Merland would want to be relieved of its res-
ponsibility to the Manitoba Govermnment of abandoning ihe hole, and
thus Merland would be able to recover their drilling deposit.

Mr. Jessop indicated they had conducted
similar observation experiments in other wells in the N. W. T. and on
Federal lands. Specifically he asked whether the (bservatory would
have to replace ihe drilling deposit if and when it is returned to
Merland. My answer was that I thought not provided the Dominion Ot-
servatory promised us in writing that they would be responsible for
the abzndenment of the well according to our requirements when they
conpleted their observations.

Mr, Jessop said that he had to have the
casing ready to go in by tractor train in 10 days. I informed him that
Mr. Gobert was away, and that my opinion could be overruled. He thought
he would take that risk, contact Midwest Diamond Drilling, and order the
casing to be delivered for the tractor train. He also suggested that he
would have the Federal lawyers start working out agreements for Merland
and ourselves. I told him that we would have our actions checked by
our legal advisors.

MI‘. I‘Io Jg G‘Obert,
Assistant Deputy Minister,

On the assumption that we do receive ap-

o proval to permit the Observatory to use and abandon the hole, if dry,

+ I would appreciate having Stan. & Ted write out a sample of the Ap-

o Aﬁ(nnw‘ plicaticn to Drill, deposit return details, any maintenance requirements,
S and abandonment requirements in detail so that they may be checked by

Mr. Moylan or our legal advisors. Any comments on these and other tech-
nicalities which should be taken care of on this matter will be ap-
preciated.

JSR:db Jd. 3. Roper.

P, S. Mr. Jessop's phone number is (613) 9945459 (Ottawa).
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Februsry 5, 1971.

M. Oley, P. Eng.,

Manager, Calgary Branch,

Meriand Cil Company of Canada Idimited,
1730 Elveden House,

Calgary, Alberta.

Dear Mr. Oley:

fe: HE Credits
Whitebear Creek Prov. STH #1

In reply to your letter of February 2 rezarding the

Doug McLeod invoice, we are willing to accept the invoice figure
of $490.70 as you reguested. The additional credit for the
above invoice and ihe previously submiited geophysical survey

report

JSi/hf
CulCa

ie as follows:
Invoice - Doug McLeod Trucking Sh90,70
Add: 123% overhead allowance 61,3
Total available for double credit $552.04
Double credit 552,40k
Total B1LO04L.08

CGeophysical survey report
(single credit, no overhead) $1695,C0
Total credits established by this letter $=799.08

Previous credit balance - see letter bi" $39,340.15
25 January

Total credit balance availlable for e2,139.23
future permit renevals

Yours Xefy truly,

. 8. Roper,
Director of kines.
Mr. John A. Cameron
Vice~Fresident & Secretary
Northwest Olls Ltd.

360 Bay Street

Toronto 1, (ntario



Director of Mines . . . ... .. ... pROVINGE Chief Mining Recorder ..
e DATECEOT v
MAN!TOBA

SUBJECT  Northwest OilsLimited - Credits for Whitebear Creek Prov. STH #1

Credits established by Statutory Declaration dated Jan. 12, 1971 $233,643.64
Credits previously used for Permit No. 20 5,488.80
Credits available $228,154.84
Credits presently on T. Morgan's books $ 8,511.20-~
Additional credits available to date by January 12, 1971

Statutory Declaration $219,643. 60, v
Total credits available as of January 25, 1971 $228,154.84~
Rental due January 26, 1971 - (28 to 35 incl.) $110,915.40~
Rental due February 20, 1971 - (59-65 incl. and 67) 77,899.29 .~
Total $188,814.69 .

Credit available after application of above - $228,154.84 -$88.814.69 =

$3Q, 340,15,

. S. Roper
Director of Mines

JSR/hf
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‘ SUBJECT. . Northwest Oils Ltd. EiEEﬁ:@%h.Credltf;gif £54/52;;;f 523;4?5;/;§7 ;g;<4§z’ pd

The following additional credits are hereky approved
relative to Northwest 0ils Ltd. expenditures for drilling of the
Whitebear Creek Prov. STH #1:

Doug McLeod Trucking $.90,70
(per letter of Mr. Oley, 2 Feb./71)
123% overhead allowance 61,34
Total allowable for double credit $552,0h
v Double credit 552,04
Total $1204,08

Geophysical Survey Report

(single credit, no overhead) 1595,00
— Total credits, this submission $2799.08

Previous credit bhalance
(our letter of January 25) $39,340.15

Total credit balance available for
future permit renewals $42,139.23

J. S. Roper
Director of Mines
JSR/ht

CQP‘E@ELL“
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Jatuary 25, 157%.

Iir. Joln 4. Camercn,
Vice-President & Secretary,
Northwest Cils Lid.,

360 Bay Street,

Terento 1, Ontaric.

Dear Mr. Caxmeron:

Hu:  Credite - vWhitebear Creck Prov. STH 41

Vs are in receipt of your letter of Janusry 12 reguesting
credits in the amount of $233,072.68 for erpenses incurred inm drilling
the above-noted Uhitobeor Creck diamond drill hole.  Famination of
the Statutory Declaration and attached dmvoieces- has shovm two items
for wihich tho requosted credits camot be allowed at present.

The amount of §1695.0C requested for Zurvey Costs is nob
directly related to drilling costs and hence i3 not eligible for
double credit. Furthersore, it represents work deone under contract
ani therefore dees not gualify for the 125% overhead allowance. A
single credit in the amount of $1695.00 will be alicwed when we are
in receipt of en acceptable roport. At prosent we have on file only
a copy of th¢ inteérpretive map, Mr. Oley has indicated that he will
forvard o e2fy of-the required explanatory report.

i Cne invoice in the Horthwest Oils Erpense Summary eppears
te be.incorpect. The involce fromiloug Macleod Trucking has been
totalled incorrectly; the amount should be 491.20 rather than
IO 70, - o

Tha following showo our calculation of the total expenditure
crodlis presently allowed for dedlling the Whitebear Creck topt hole.

(A RN E RN NN RN 2
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Total expenditure reguested by Statutory Doclaration ...e...  §06,027.32
’ of 12 Jamuaxry :
Deduct: Invoice not presently acceptebls and
survey cesto (GAY0.70 + §1695.00) - 2,185,770
Total cvailable for overhead alloWaNCe ceevesssesssccessnsss  o103,341.62
Add: 1237 overhead allowonce + 12,%60,20
Total allowable for double eredit sssssrREs R BsARRIRERERREDTS ﬁ.ﬂlé,ﬁgl.BB
Add: +116,821.82
Total IR R R N Y R RN RN RN NN RN RN RN R N NN %3,&3-6{.}
Deduct: Credit previously allowed on dgfusson - 14,000.C0
contract
Mot credit allm’fed R JM? 12 oubmdscion csccscssnsaenses &19,&30&3-
Add: Credit balence preoviously established by
our letter of 25 Hovesmber, 1970 + 8,511.20
Total credits established as of January 12 cubmisslon eeees. G228,154.84
Deduct: Credite applied to rencual of poroits 2B=35 _
inciusive due January 26, 1971 AR, 915,40

59-65 inclusive and 67 due February 20, 1971 - 77,899.29

e

Credit balance availoble for future pormit renevnls seeeeess & 35,340.15

In your covering letter accomps z the Statutory Declaration;
you had indicsted a credit balance of §38,769.18. VWo camot reconclle
this figure with your calculated balance of credit. We will await
submission of a corrected involce from Dous MacLeod Trucking as well as
the disputod inveices to which you referred, and the report to accoxpany
the geophysical survey maps.

LA B N N N 3
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: With regard to the 123% ovarhead allewance for far north

exploratory work, cur policy has been that such allowance is not made
for work done under comtracht, since it is assumed that the overhead
costs are included in the contractor's chargo, There is some question
as to whether ¢r not the drilling costs charged by Kidwest should be
allowed for overhead crodit. This was menticned in our telephone con=-
. verszation of January 20 with Hr. P. Gley. Although overhead allowance
has heen permitted for the present submission this is not to be con~
sidered a precedent and the Department reserves the right to consider
each applicaticn for overhead allowance on its merdit.

Yours very truly,

)

J. 5. Roper,
Director of Mines.

JSB/he
e.¢c. to: Ir. P, E. Gley’
Merland Explorations Limited,

1380 Guinness House,
Calgary, Alberta.

PsGs  This will acknowledge receipt, on 25 January, Y71, of the
reguegted report *Acrcmagnetic Intarprotation, Hupert Creck
Area, Hudson Boy, Hanmitobe™. This will'be exacined shortly
and you will be advised if it is acceptable. Allocstion of
adaiticnal credits for this report will be nade wvhen we are
in receipt of the final declaration of expenditures for
drilling of the thitebsar Creek Prov. 5TH #l.
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NORTHWEST OILS LTD.

360 Bay Street, Toronto 1, Ont.
Suite 500

Tel: 363 5815

|
|
}

—r—

Mr. J. S. Roper,

Director of Mines, ! R

Department of Mines & Natural Resources,
Mines Branch, Director's Office,

904 Norquay Building,

401 York Avenue,

WINNIPEG 1, Manitoba.

. -

Dear Mr. Roper,

Re: Credits Whitebear Creek STH #1

Herewith enclosed, please find the following:

1. A statement showing costs incurred in drilling
the Whitebear Creek well plus supporting invoices.

2. A statutory declaration declaring that the expendi-
tures were made.

The costs included herewith represent the total cost of drilling the
Whitebear Creek well with the exception of two disputed invoices
which total approximately $4,000. These will be submitied for
credits in due course after a settlement is made.

The Sigfusson invoice is included in the total cost as when it was
sent to you in November - no claim for overhead charge or double
credit was made.

We are therefore, applying for the following credits at this time:

Cost of Well $106,027.32
Add 12.1/2% for overhead 13,253.42 «
TOTAL $119,280.74

. ' : »
. s - . e b
,‘14’ !;_’:w;» . ,(".},! '_' L

A I L
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The Company has complied with all of the provisions in your letter

of April 15th, 1970 regarding double credits and it is, therefore,
requested that the total credits to be allocated to the drilling of
Whitebear Creek STH #1 be double the above amount, or $238,561.48

Credit has been given for $14,000 of the total amount as per
Mr. Cameron's letter of November 13th, 1970, leaving a net
total credit applied for by this letter of $224,561.48

Out of the total credits applied for $5,488.80 was applied tc
renew permit #20 leaving a balance of $233,072.68
to be allocated.

Please allocate these remaining credits as follows:

Permit No. Acres Date Credits Amount Credits
Due Required
Per Acreg¢ Total $

28 32, 860 26 Jan /71 30 11,958.00

29 28,400 26 Jan /71 30 8,520.00

30 69,529 26 Jan /71 30 20,858.70

31 69,529 26 Jan /71 30 20,858.70

32 68,234 26 Jan /71 30 20,470.20

33 43,346 26 Jan /71 30 13,003.80

34 45,040 26 Jan /71 30 13,512.00

35 5,780 26 Jan /71 30 1,734.00

Total Required for Aquitaine Permits - $110,915,40
59 69,529 20 13,905.80

60 57,300 20 11,460.00

61 52,209 20 10,441.80

62 34,609.5 20 6,921.90 <

63 31,365 20 6,273.00

64 34, 454 20 6,890.80

65 66, 160 20 13,232.00

67 43,870 20 8,774.00

Total Required for Northwest Permits $ 77,899.30
Overall Total Credits $188,814.70
Credit Balance to be applied in future $ 38,769.18

The final drilling cost has considerably exceeded the value of bonds which
Northwest has on deposit with the Manitoba Government and we would
appreciate a return of these bonds as soon as you have reviewed the



well costs.

Yours sincerely,

)‘{ k.wrC\ Q-:-...,..._ —_—l A

N A. CAMERON
Vlce President & Secretary



N NORTHWEST OILS LTD.

]. A. (Weron 360 Bay Street, Toronto 1, Ont.
Vice-President & Suite 500
Secretary Tel: 363 5815

DECLARATION OF EXPENDITURE

I, John A. Cameron, of the City of Toronto, in the Province

of Ontario, Vice~President and Secretary of Northwest Oils Ltd.,

MAKE OATH AND SAY:

That a total of $106,027.32 was paid to contractors and
for direct project expense, air travel for equipment and
personnel, survey costs, freight and transportation, con-
sulting fees and direct expense [for P. M. Oley, as detailed

in the Expense Summary submitted to the Department of

Mines and Natural Resources of the Government of Manitcba

These costs were incurred in drilling the Whitebear Creek

Well during the summer of 1970.

Sworn before me at the City )
of Toronto, in the Province

of Ontario, this 1Z2th day of

A N A .

]dnuary, A.D. 1971.

"; - ‘-'I\.otary Public for the
E SProvince of Ontario




NORTHWEST OILS LTD.

EXPENSE SUMMARY

Contractors Expense $59,690.12
Direct Project Expense 7,534.17 =
Air Travel - Equipment 10,454.80
Air Travel - Personnel 3,509.47
Survey Costs 1,695.00 7
Freight & Transportation 1,475.00 :
Consulting Fees 2,708,767
Direct Expense - P.M, Qley - - 4,960.00
Total Accounted Expense $92,027.32

Previocus Claim

Sigfusson Transportation 14,000.00.
Total Expenditure 106,027.32
12.1/2% Overhead and Administration 13,253.42

TOTAL CLAIM FTOR CREDITS $119,280.74




NORTHWEST OILS LTD.

DIRECT PROJECT EXPENSES

Ace Explosives Litd. #6261
Ace Explosives Lid. 6410
Ace Explosives Ltd. 6411

Sale of Coot

Armco National Supply Co. #74625
Armco National Supply Co. 74629
Armco National Supply Co. 74710
Safety Supply Co. #74247

Revelstoke Building Materials #1278
Electronic Logging & Velocity Co. Ltd.
Finnie Hauling Contractors Ltd.
Empress Seaport Builders

Canadian Marconi

Canadian Marconi

Canadian Marconi

Canadian Marconi

Welders Supplies Ltd.

Foremost Developments #6823

Foremost Developments 6899

Doug. Macleod Trucking - Gillam, Man.

TOTAL DIRECT EXPENSES

$605
600

132.
110.
259.
1,699.
46.
37.
49.
.50
105.
30.
19.
3,000.

171

281.

490,

.00
.00
.54
(1,500.
445.
100.

00)
77
27
82
00
36
35
25
50
00

00
00
67
00
A
70

5

{

,'/:I ) !’ '

59777
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28

31

31

31
2/70
2/70
2/70
2/70
2/70

NORTHWEST OILS LTD,

CONTRACTORS EXPENSE

Midwest Drilling Company
Midwest Drilling Company
Midwest Drilling Company
Midwest Drilling Company
Midwest Drilling Company
Midwest Drilling Company
Storage Rental Credit
Storage Rental Charge
Final Demobilization Charge
Storage Rental Credit

Final Demobilization Credit

£70 463Y  $4,429.

70 497 v
70 6137 13,099.
70 645v  14,749.
70 693 v 21,099,
70 791¥ 357.

(9,600.

1,154.

13,900.

3,000.
(1,500.
(1,000.

TOTAL CONTRACTORS EXPENSE

— no shelmza

oo
00)J—

$59,690.12




NORTHWEST OILS LTD.

AIR TRAVEL PERSONNEL

April 17/70 TFrank Blue $94.00
July 1/70 Trank Blue 94.00
July 20/70 Midwest Airlines Ltd. 80.57
July 31/70 Midwest Airlines Ltd. 314.00

July  31/70 Midwest Airlines Ltd.  92.00

Aug 24/70 P, M. Oley 195.00
July 29/70 R. Preston 186.00
Aug 13/70 P. M. Oley 214.00

Aug 31/70 Midwest Airlines Ltd.1,540.00
Aug  31/70 Churchill Flying Club  72.00
Nov 6/70 P. M. Oley 156.00
Nov 24/70 Lambair 471.90

TOTAL AIR TRAVEL - PERONNEL $3,509.47



NORTHWEST OILS LTD.

FREIGHT & TRANSPORTATION

Canadian National Railway
Air Canada - Radio

Air Canada Equipment

Air Canada GEO Equipment

Air Canada Express

TOTAL

51,338.24«

24.80 -
30.78.
66.53 -
14.65 ¢+

$1,475.00 ~



NORTHWEST OILS LTD.

CONSULTING FEES

Apr 27/70 J. F. Blue $514.47 <
July 21/70 J. F. Blue 2,194.29:

TOTAL CONSULTING FEES

-], l‘i_v? “\o '\;.')\:_(\ . 7

e blade

$2,708.76 -



NORTHWEST OILS LTD.

SUMMARY OF P.M., OLEY FIELD TIME

June 18 & 19/70

Supervise Rigup of Drilling Equipment 2 days
July 13 - 15 inc.

Supervise Logging Operation 3 days
July 30 - Aug. 5 inc.

Supervise Move Out 7 days

Aug 13 - 28 inc.

Supervise Move Out 16 days
Nov 6 - 8inc.

Attempt Final Move Out 3 days -

TOTAL FIELD TIME 31 days

31 Days @ $l§0/Day $4,960.00 »~



NORTHWEST OILS LTD.

SURVEY COSTS

GALl GMX #1648
GAL GMX 1659
Dept. of Energy, Mines & Resources #64908

Dept. of Energy, Mines & Resources #65203

TOTAL SURVEY

$1,600.00 -
80.00 -
6.00 ~
9.00 "

$1,695.00



NORTHWEST OILS LTD.,

AIR TRAVEL EQUIPMENT

June 30/70 Midwest Airlines Ltd. $2,100.00
June  30/70 Midwest Airlines Ltd.  2,802.80
July 31/70 Midwest Airlines Ltd. 930.00
July 31/70 Midwest Airlines Ltd.  3,612.00

Aug 29/70 WNorcanair 660.00
Sept  28/70 Lambair Ltd. 350.00"
TOTAL ATR TRAVEL $10,454.80

EQUIPMENT
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PROVINCE OF MANTTOBA =

DEPARTMENT OF

PROVINCIAL TREASURER L
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Please recelpt an the enclosed copy of this letter and return promptly to the Deputyr Provincial

Treasurer, Legislative Buildings, Winnipeg.

Yours very truly,

DEPUTY PROVINC:AL TREASURER,

Ny -

Encs. -

N¢

3883



November 12, 1970

Yorland Explorstions Limited- s

360 Bay Strect,
Toronto, Canada

 ATTENZION: N. S, Mothieson

F.e: !‘brland et &l ﬁhitebear Craek

Tﬂﬁl

Doar Sir: - . ) - *s-‘; o _‘-

We acknowledge recelpt of your letber dated Novedber 6, 1970, =
Amtarring to a $5,000,00, ilanitoba Telephene System Bond - number
- 1K7348, _ :

Instructions for the return of this Bond to, Merland Explor-

aticns Limited, 1380 Guinness fouse, Calgary, Attm: Hr. PF.H. Oley, :
were forwarded to our Chief of Financlal Services on October 23, 1970,

In view of the foregoing At is expacted the band should be
- forwarded in the near future.. .

~ Yours aincorely

J S. Roper
Director of. mnaa

 JSR/me

cc: W.G. Head
: Departmental Accountant

Reference our memo to F.W. Stewart (C. of F.8.)
dated October 23, 1970.
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September 3, 19270

Government of the Province of Manitoba
Department of Mines & Natural Resources
Mines Branch

Legislative Building

WINNIPEG 1, Manitocba

MERLAND OIin. CoMPANY OF CANADA LIMITED

360 BAY STREET, TORONTO, CANADA
TEL. 363-8517

1380 GUINNESS HOUSE
CALGARRY, ALBERTA

TEL: 260-6852

Attention: Mr. J.S5. Roper

Dear Sir:

Re:

Merland et al Whitebear Creek STH#L

This is to advise that the above location has now
been cleaned up in accordance with the requirements

of

Manitoba Conservation Qfficers.

That is to say:

L.

All drilling equipment has been removed from the
wellsite.

All debris and garbage has been cleaned up and
buried.

All pits have been filled in and levelled.

The complete wellsite has been levelled.

All timbers and lumber has been stacked on top
of the derrick flocor, and a pole erected tc mark

the spot.

The remaining fuel has been stock piled about 100
feet to the west of the lumber pile.



.

. Mr. J.S. Roper

September 3, 1970
Page Two

-2-

Since the above conditions have all been fulfilled we
hereby request that the $5,000 drilling deposit held
by your department now be refunded.

All of the equipment is now enroute to Winnipeg by
rail with the exception of about 3 tons of miscellane-
ous equipment which is stock piled at the Whitebear
airstrip awaiting an airplane to fly it out, and this

will be done as soon as a proper aircraft is available.

I have taken a photo of the abandoned wellsite and
would be pleased to send you a copy when the film is
developed if you require it.

Yours wvery truly,

MERLAND EXPLORATIONS LIMITED

a3
g

x

P.M. Oley, MaMager
Calgary Branch

PMO:1s

cc: Merland Explorations Limited - Toronto
Attn: Mr.

J.

Cameron
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N | I - . AREA CODE 204
i ’ INVOICE PHONE 586-834)

- SIGFUSSON TRANSPORTATION COMPAKY LTD,

1803 HEKLA AYE. — WINNIPEG 23, MANITOBA

;1'0: ‘
Vo Merland O11 Co. of Canada Ltd., ‘ DAaTE_Septa 3 1970
1280 Guinness House, ,
Calgary, Alberta ‘ LNUVMOSEE 2870
. Attn; Mr. P.M. Oley - - 9
; FROM - )
WoTo-
* DATE REFERENCE NUMBER WEIGHT [N LBS, RATE . AMCUNT M
, To transport drilling equipment & fuel
from szj:’ledge to White Bear Creek, Manitoba $ 14,000.00
* .
- FREIGHT 15§ CASH - PLEASE PAY FROI;d THIS INVQICE. J




" MERLAND Or. ComMpranNy oOoF Canapa LiMITED
360 BAY STREET, TORONTO, CANADA
TEL, 363.9517
COHFIDENTIAL 1380 GUINNESS HOUSE

CALGARY, ALBERTA
TEL: 269-6852

PROGRESS REPORT #3

Well: Merland et al Whitebear Creek STH #l

Date: July 23, 1870 FROM: P.M, Oley

Cored NQ to 1004' by July 6, 19370. Ran BX casing to
bottom, Cored BQ to Precambrian top at 1300feet on July 10,
and continued coring to total depth of 1401’ on July li. Pulled
B~casing. Ran E Log en July 13, by Electronic Logging and
Velocity Co. On July 14, ran continuous abandonment plug from
surface to total depth, with 60 sacks cement plus 8% gel.
Spotted 5 sacks neat cemant in top of casing. Cut casing 4'
below ground level.

Flew out core and crew on July l#. Equipment is presgently

awaiting transportation back to Winnipeg. A geological summary
will be for ded as goon as it is available.

A/

M. Oley




T MANITOBA

DEPARTMENT OF MINES AND NATURAL RESOURCES

MINES BRANCH
DIRECTOR'S OFFICE
901 NORGQUAY BUILDING,
401 YORK AVENUE, WINNIPEG 1

June 17, 1970.

Thaddeus L. Charne, Q.C.
Barrister, Solicitor, Kotary,
460 Main Street,

Winnipeg 2,

Dear Sir;
Re: Drilling License No, 2454

Application for License to Drill New Well
Merland et al Whitebear Creek Prov, STH#L

Further to your telephone report this afternoon advising
that on the spot site examination this week showed no airstrip
possibilities existed closer than 2 miles from where the drilling
equipment was left by the tractor train, You stated that the drill
and camp site was satisfactory bit there was no way of traversing
the terrain between the possible airstrip and the drill - camp site
because of muskeg and high. creek flows, nor was it possible to
take the small tractor from the drilIl site to the airstrip.
Therefore you requested permission: 40 take in a swamp buggy to
transport equipment, supplies and personnel betwsen the airstrip
and the drill site,

Under such extenuating circumstances we hereby grant

permission for you to take in a swamp buggy to transport equipment,

supplies and personnel between the airstrip and the drill - camp
site, However it must be clearly understood that this swemp bugey
is not to be used for any other purpose and must not be used in
any other vicinity than betwesn the airstrip and the drill site,

Due to the muskeg conditions existing close to the drill
gite permission is granted to transport garbage from the camp te
the airstrip area for burning and burying,

24 Roper,
igector of Mines.

YL
-

JSR/gh
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. June 12, 1970
! T. Morgan ” thief of Financial Services
"~ Chief Mining Recorder ATTENTION: Mr. R. Pozernick

The Manitoba Telephone System Bond - Merland Exploraticns Limited.

Attached for safekeeping The Manitoba Telephone System
8% Bond due September 15, 1974 - No. 1K7348 in the amount of
$5,000.00 with September 15, 1970 and SCA.

This bond was handed in by The Royal Bank of Canada,
Winnipeg, on behalf of Merland Explorations I.im:ited., apd is to

cover the drilling deposit for $5,000.00,

Te 'brgan.
Chief Mining Recorder

TM/ms

Encl.
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THE ROYAL BANK OF CANADA

MAIN BRANCH
TWENTY KING STREET WEST, TORONTO 105, ONT.

June 10, 1970

DEPARTMENT o R,‘-:f«JEs
& NATURAL RESCUn ks
Department of Mines and Natural Hescurces JUN 1 11570
Province of Manitoba
Norquay Building

Winnipeg, Manitoba DIRECTOR oF MINES

Rty

Attention Mr, J.3. Hoper = ——

Pear Sir:

MERLAND EXPLORATIONS LIMITED - NORTHWEST OILS LTD.

Further to our letter of June 4th and our telegraphic message of the

same date, concerning the drilling deposit to be lodged by the subject,

we understand that our Main Branch in Winnipeg has delivered tec you today
a letter of undertaking covering the $5,000 Manitoba Telephone Sysiems, 8%
September 15, 1974 bonds which are to be held as a deposit against a
drilling license granted to Northwegt 0ils Litd., We have today forwarded
this bond to cur Winnipeg Branch by alr express and in a matter of a day
or two this bond will be delivered to you against your receipt and upon
return of the letter of undertaking.

We also wish to confirm that the subjecit bond was purchased on behalf of
Merland Explorations Limited at a price of $99.50 and according to current
quotations on this issue this bond is trading in the $98/899.50 range.

We trust this will be satisfaciory for your purposes.

Yours truly,

.

@/}g_.y» fw»’_:“"’"//.

E.J. Desormo
Assigtant Manager

¢.c, Mr, J.A. Cameron, Executive Vice-President
Merland Explorations Limited

Mr. Thadius L. Charne
460 Main Street
Winnipeg 2, Manitoba
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5 THE ROYAL BANK OF CANADA

MAIN BRANCH :
220 PORTAGE AVENUE. BOX 6580, WINNIPEG 1, MAN. 1
Telephone 946-1470

June 10, 1970
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These bonds we understand are being dispatched by air express from Toronto today and
we ghould appreciate receiving your acknowledgment of this letter by appropriately
signing the enclosed copy. L
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THE ROYAL BANK OF CANADA

MAIN BRANCH

TWENTY KING STREET WEST, TORONTO 105, ONT. ==~ - - . .. | S T —
el e P
June 4, 1970 . W INES
7o N
I
i Jun 111870
DIRECTOR OF fiNEs

Department of Mines and Natural Resources i
Province of Manitoba

Norguay Building

Winnipeg, Manitobas

Attention Mr, J,.5. Hoper

Dear Sir:
P
MERLAND EXPLORATIONS LIMITED - HORTHWEST OILS LTD, -

We confirm as follows our telegraphic message of today's date:

"™Merland Explorations Limited on behalf of their
subsidiary Northwest 0ils Ltd. have instructed us to
deliver to you Five Thousand Dollars (%5,000.00)
Manitoba Telephone Systems, Eight Fercent (&%) 1974
Bonds to be held as a deposit apainst a drilling iicense.
¥We hold confirmation of the purchase order and delivery
is expected to be made to us on or about June 8, 1970 at
which time these bonds will be forwarded to you against
your receipt.”

Yours truly,

. L
( \@/\_’_L‘V#..M,

/ N4
E.J. Descrmo
Assistant Manager

c.c, Mr. J.4, Cameron, Executive Vice-~President
Merland Explorations Limited

Mr. Thadius L. Charne
460 Main Street
Winnipeg 2, Manitoba
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f‘ i MERrRLAND O1L ComMpPANY OF CanNapA LIMITED
‘ 360 BAY STREET, TORONTO, CANADA
) TEL. 363.6017 _
CONF IDENTIAL 1380 GUINNESS HOUSE

CALGARY, ALNERTA
TEL. 269.6852

s ’ PROGRESS REPORT #3

i Well, Merland et al Whitebear Creek STH #l

ﬁ Date: July 23, 1870 "FROM: P.M. Oley

é Cored NQ to 1004' by July 6, 1970. Ran BX casing to

bottom. Corad BQ to Precambrian top at 1300feet on July 10,

&, and continued coring to total depth of 1401' on July 1l1. Pulled
?' - B-casing, Ran E Log on July 13, by Electronic Loggling and

% Velocity Co. On July 14, ran continuons abandonment plug from
. surface to total depth, with 60 sacks cement plus 8% gel.

H S8potted 5 sacks neat cemsnt in top of casing. Cut casing 4°

below ground level.

Flew out core and crew on July 4. Equipment is presently
r: awaiting transportation back to Winnipeg. A geoloyical summary
oo will be forwprded as acon as it is available.

. Olay
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IN.- DEPARTMENTAL MEMORANDUM

PROVINCE
oF
MANITOBA

2-=Memo to File

—= Mr. P. M. Oley is investigating the aeromagnetic data in an
attempt to get an explanation for the encountering of pre-
cambrian rocks at a shallower depth than indicated in the
prognosis (hit precambrian at 1298 feet and total depth is
1401 feet).

-— Mr. P, M., Oley will investigate all the factors involved in
removal of equipment, and then will endeavour to have a
proposal for us by the end of next, or beginning of the fol-
lowing, week. He is hopeful of being able to arrive at an
evacuation procedure that will enable him to fiy in a crew,
prepare the equipment for removal, abandon site as required
by the Government in such a mamner that, should there be a
delay in the actual removal of the equipment, all that would
be reguired at that time is removal.

~-= He has asked us to consider the possibility of leaving the
petroleum products in there for possible future use. He
indicates that the value of a drum is about $25.00 and costs
approximately $100.00 to take the drum in or out. If neces-
sary, the drums can be drained, contents burned, and the
containers flattened and buried.

JSR:db

fzci /ﬁ%;é%
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IN@)- DEPARTMENTAL MEMORAN DUM

FROM. ... !r_,___sl_,___ﬁ,,,,ﬁopgr_, ________________________________
Director of Mines.

PROYINCE
............. T LT T T TP oF

MANITOBA

On July 16 Mr. Ted. Charne phoned at ap-
proximately 11 o'clock, and requested a discussion with me and
Mr. P. M. Oley pertaining to the removal of equipment from the site
of the above STH,

At 2 p.m., July 16, P, ¥, Oley, F. S. Gamey,
and I had a two~hour session on the factors and logistics surrounding
the abandorment of this site.

-~ July 1k, cementing finished. Crew left camp with P. M. Oley,
arriving Winnipeg late in the evening.

~~ Before leaving they finished plugging the hole. They used
60 sacks of cement in the hole and 5 sacks on top. Casing
was cut off between 3 and L feet below ground.

~~ Camp amd equipment were left in place pending decision on
method of moving from the site.

—_ In addition to all the equipment, there are approximately
30 barrels of petroleum products which include regular
gasoline, diesel oil, and a few 10~gallon drums of aviation
fuel.

== Mr. Oley is investigating all means of removing the egquipment, e.z.,
(a) via helicopter G 205A from drill site to C. N. Railway;

(b) via helicopter G 4 from drill site to railway;

(¢} via helicopter G 205A or G 4 from drill site to barge
lying off shore, thence by barge to Churchill and C. N. K.
to destination;

(d) via tractor or swamp buggy to airstrip, then via twin auto
to Gillam;

(e} preparation for removal of equipment followed by removal
by tractor train during winter.

-~ Mr, Oley is also investigating the possibility of driliing
another hole next year or some time thereafter.



UL i 5 g7

To be filled to surface with concrete,

- Surface casing cut off 3! below growxl elevation,

-  ltwpeit==tt gtecl plate to be welded on to top of casing.

= Drill set-up timbers to be removed.

= Surface around drill site to be restored to as near
ncrmal as possible.

~ Tents and frames to be taken down, transported to air-
strip and burned.

~ All cther structures to be taken down, transported to
airstrip and burned.

- Comp arca, water supply lines and surrouxiing terrain
to be restored to as near normal as possible, and to the
satisfaction of Department of Mines and Natural Resources
represantative,

= Tractor, and other machinery, mey be left near theo air-

strip on the und‘e;rst.anding that it will be removed not

later than aa;,--l 1571.

—_ é";‘fﬂ ’{’."/c’ _

| R Yis )
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(1) well

A
Sl -
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INTI!DEPARTM ENTAL MEMORANDUM

_______________________________________________ PROVINCE e B -y
MANITOBA DEPARTAMENT OF MINES
SUBJECT... MERLAND WHITE BEAR DRILLING & RATGRAL RESOURgEs. ...
Phone call from Martin Menard - 10.40 AM, | JUL 7 -1970

DIRECTOR OF MINES

As far as can e ascertained, "B" casing has been run or is being
run at 1,000t,

According to McLeod, Transalr operator at Gillam, the geclogist
(Frank Blue) will be sending out reports in code from now on,

10.50 A.M,

Pnone call from Pete OJ‘ley, Calgary, confirming yesterday's report
that the hole was at 7851,

GJley is to report to us the depth of the hole, ete., when hé re-
celves the "decoded® report. He apparently had not received this
morning's report as yet. He does not want reports geing though
Midwest personnel,

Eley :
Regarding the core, he (Olley) will notify us when the core is
being shipped out. It would be advisable for us to pick up this
core at the airport and have Geology tdke i to Fort Osborne or
where there is a suitable place to examine it,

gl¢
It is likely that Ollgy will want to have a lock at it before de~

ciding on any analysis of core sections,

\ -

ﬁj- f,{ﬂd«c c/r.nsc.,-cs SC'q/ /Z. lag- Vs I e — 5. Sicqn e e
Coi e Hecph 72 Clnbie. They cuisf £ trpe 7o S
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Mrrranp O, CoMmMrany or Canapa LiMITeED
‘_‘ G300 Bay sStiiesT, Founonrta, CANADA
TEL. 3G3-9517

CONFIDENTIAL 1380 GUINNESS ITOUSE

CALGARY, ALUERTA
TEL, 2G9-6852

PROGRESS REPORT #2

Well: Merland et al Whitebear Creek STH #1

Date: suly &, 1970 From: P.M, Cley

Finished reaming down N-Casing, on June 30 and cemented same, to
surface on July 1. N-Casing was landed at approximately 283 It.
and casing jok was witnessed by Grady Johnston of the Manitoba
Dapt. ©0f Mines,

Drilled out surface casing shoe, evening of July 3, 1970. Cored
with kQ e vipment te 785 f£t., at 8:00 A M., July 6, and coring
ahead in silty limestone. No formation tops available as yet.

Frank Blue, the Consulting Geologist arrived on the lease on July
4, with a grocery supply flight. '

ion 1s still sketchy from the wellsite due to poor radio

M)‘ - . 414.;" ,u'f
i ) C'l\"""(ds f"j#/{ :’/L/ J
7(?‘5 A O

M. Oley

et ik et

DEPARTMENT OF WHNES
& NATURAL RESOURCES

JuLd 01970

FETHDLEY ErHAHEZ NG
HFISIOH

e e
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: B ) & NATURAL foeaio . I0ES
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. MERLAND Oin. ComMPANY OF CANADA LIMITED

860 BAY BTREET, TORONTO, CANADA

TEL, 363.9517 &= — "TOR OF MINES
,‘ DEPAQT}:‘)F\‘;T r.,:;

- A1880 GUINNESS IIOUSKE
& Nero: .CALGARY, ALBERTA

‘:'\-7-" N [y
FUHCRLEID, 260.6852

PROGRESS REPORT #1

JUL & ~ 17

: Dig: :
Well: Merland et al Whitebear Creek STH H1 RECTOR oF MINEs

Date: June 28, 1970 _ . ' From: P.M. Oley

On June 13, 1970 a Midwest Supervisor plus two men flew into the
location to inspect equipment, to start building a camp and locate an
air strip so that supply flights could be made as the well was drill~
ing. An air-strip was located two and one guarter miles from the
wellsite and a Coot swamp buggy was flown in to move supplies from
the air-strip to camp. The Coot was flown in on June 19, with the
balance of the Midwest drilling crew, by Twin Otter. A grocery
flight was made on the same day.

On June 24, it was necessary to fly 'in additional timbers to share
up the rig footing as the drill site is on muskeg.

On June 26, the well was spudded and by June 28 was at 303 feet
and running N casing. Base of the drift was at 85 feet.

N

U T DEPARTMENT OF RIHES

ARD HATURAL RESOURGES -

JUL'3 1670 o
'ASSISTANT DEPUTY MINISTER'S | o
OFFICE [ o




INT'_' DEPARTMENTAL MEMORANDUM

FROM. ForS. Gamey..... . ..
Reservolr Engineer

PROVINCE

S T JUN'ZZ71970

1. Campsite should have been completelby Saturday, June 20th.

2. The G00' airstrip is too soft for single engine planes to take off from,
It will be necessary to use twin-engine Otter or fly by helicopter from
Gillam.

3, Midwest Aviation are handling supplies and will take in more supplies,
possibly in two weeks time, using twin-engine Otter.

L. The hole will likely be spudded by Wednesday, June 24/70.

5., Circulation of cement and 300' of casing will not likely be run till near
the end of the month.

6, Menard has good radic contact with the camp now and will phone us as to
progress.
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June 18, 197C.

Mr. P.M. Oley, Manager
Branch,
Merland 01l Ccaopany of Canada Itd.,
1380 Cuilnness House,
Calgary, Alberta.

Dear r. Uloy,
Res Merland et al Whitcbear Creek STH #1

In reply to your letter to Mr. Gobert of June 16, 1970
we retuwrn herewlth your copy of the attachments pertaining to
the above noted subjocts. You will note that we are enclosing a
copy of the amended Drilling Liconse and amended conditions
attached to the Application for Iicense to Drill Kew VWell.

He are also enclosing copy of letter to Mr. T.L. Charne
dated June 17th regarding the comditicns pertaining to the use
of a swamp bugsy and the burning and burying of garbage.

Yours sincerely,

J.S. Roper,
Directoer of Mines,

Encl.

cet Mr, H.J. Gobert
Mr. T.L. Charne

18J/gh



June 17, 1970,

Thaddeus L, Charne, Q.C.
Barrister, Soldicitor, lotary,
460 Main Strest,

Winndpag 2.

Dear Sir;
Re: Drilling License No,. 2454

Application for License to Drill Kew Well
Morland et al Hhitebear Cresk Prov. STHHL

Further to your telsphone report this afternoon advising
that on the spot site examination this weok showed no airstrip
poseibilities existed closer than 2 miles from where the drilling
equipnment was left by the tractor train. You stated that the drill
and camp mite was satisfactory but therc was no way of traversing
the terrain between the possible airstrip and the drill - camp site
because of ouskeg and high creek flows, nor was it possible to
take the small tractor from the drill site to the alrstrip. .
Tharefore you requested permission to take in a swamp buggy to
transport equipment, supplies and personnel between the airstrip
and the drlll site,

linder such extenuating circumstances we hereby grant
permission for you to take in a awamp buggy to transport equipment,
supplies and personnel betwesn the alrstrip and the drill - camp
site. However it must be clearly understoocd that this swanp buggy
ie not to be used for any other purpose and must not be used in
any other vicinity than between the airstrip and the drill site.

Due to the muskeg conditions existing close to the drill
sitoc permission is granted to transport garbage from the camp to
the airstrip area for burning and burying.

J.3. Roper,

Director of Mines.

C.Ge Hr. ¥. Yinstun Mair
Kr. M.J. Cobert

JSR/gh
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Statement by the Honouwrdole hLianey vrieii; Geo.,

Mirister of Mires and Fatural Hesourcas.

DIRECTOR OF MINES

An application for.licénse-%¢ drill a new well ﬁas_bﬁeF
I
raceived frém Merland Explorations Lid. jand & Drilling License ?as
veen issued. The "well" will be located near the mouth of ¥hitebear

Creek at approximately 57° 22'N. 92° 27'W.

As I indicated previcusly, all precautions are beiung taken
to avoid pollution and ensure conservation of the polar bear popuiaticn.
The noeration will be monitored by Departmental personnel SO MEKE eI Il

that the company drills the diamond drill nole in the safest manrer.

Requirements of the driliing license, which have been desigrned
to cope with the situation, include:
(1) A restriction of firearms to persons authorized oy =
senior officer of the Department;
{2) A prohipition of shocting axpolar baars,

{3) The searching for or hazing of polar bears with sircra.”
or in any manner is strictly forbidden;

{4} The only vehicle permitied in camp will be & small
tractor, which shall remain in the beach area until
the drilling operation is campleted.

(5) A4ll garbage will be burned and buried at least one-hell
mile from the camp.

In addition to thne foregoing conservation and anti-pollution
measures, additional reguirements have also been embodied in the licanse
to safeguard against polluticn, excess vater Tlows, and gas or oil
blow-outs which may occur during the drilling of the diamond drill
hole. These include - the setting of the surface casing into bed roci
and cementing it to surface; the installation of a blow-out preventer
o control any water, gas or oil encountered under pressure; the

installation of a high pressure non-return valve between the water

swivel and the hose.

H
Hy
<~
O‘
=
=
[i)]
o
Q
=
43]
¥
9]
T
o
[
i
chk
1]
]
(]
ot
c+
Ey
1]
=
T
]
[
|2
5
cl
o
¢]
i
ot
[
[}
1=



neoduced. 1t is a structure test

(i

Thne “well" cannli T

Loie and must e svandcned oy rumning @ ocement plug Iram toval depth

o surface. Arter cementiug of the hcle has oveen compleved, tha

syorfoce cesing will be cut off three feet below surface ni tae drill

Site leve.led and :leaned.

The Company has posted = driliing bond irn the amouwnt of
0 and *ias wiil not oe veleased until the apandomaent O
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(he eng of the drising opsratica all activities will e -mder The
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INT.“ DEPARTMENTAL MEMORANDUM DATEA___Jul?_@___ll_;___lﬁ!f_f_)__}m___ | 508, 3‘
) - Z2 ©
FROM_ . Winston Mair, 7O Mr. J.B. Ropef, |, w3 @
&
Deputy Minister. PROVINGE Director of Mines. =P
""""""""""""" T e oF I BT
MANITOBA z o -
SUBJECT..........__.__..________94??}??9..5@_1_9{?:?399?1.__Ii_i_rﬁi??,@:,,%‘%PP}_?_C_?P?_i,_‘?_r_l,_,f,??,,,Iii,E?lE.‘?_‘?___JF_?‘,_]?E_i,l}ZAE ,,,,,, =

o

New Well at Mouth of White Bear Creek. % :

DIRECTOR OF MINES

I feel very strongly that we must permit this drilling
effort, both to prove.out what the petroleum potential of the area
may be and to learn what problems we may encounter should we some
time later face decisions respecting a major oil discovery close
to a polar bear concentration area. We won't learn anything by

backing off entirely; at the same time we cannot permit damage to
the unique bear concentration.

I know that our staff are well briefed cn this situation
and will effect close control and supervision. However, I believe
we should make a few more restrictions clear to the Company - as
a part of the Agreement or certainly in writing as hereunder:

1. W. C. Mclean should not only decide who msy have
firearms st the site but he should have the
authority to rescind any permission at his
discretion.

2. Aircraft owned or employed by the Company should
be forbidden to search cut, fly low over or in any
wgy haze the bears.

3. We should have the authority to shut down the
operation if the Company operates in such a fashion
as to breach any of the terms we have outlined or
if in our judgement the operation is prejudicial to
the maintenance of the bear population. OCbviousiy

we aren't going to be silly in this, but the company
should know we mean business.

4. Tt should be made clear to the Company that if they
find oil they must not assume that they will
automatically be granted further permits to drill.

We zre taking this matter step at a time and nothing
can be taken for granted respecting further operations.

I am convinced we can find a way to develop our natural




resourceg in harmony with such gituations as we have with this
polar bear population, but we proceed on the basis that such has
to be proved at every step along the way, with termination of
activity if my conviction proves wrong until we reassess.

Lt



White Baar “Croak, . i1, -
Hudson Bay Area,;_..‘, L
“Lat,.:’ 57° 220 North* A
Long. 92° 27' West

Drillinngrog__am and Séfet.y Preca.utiona i

e . % R H ,. o Ty

'.l' Lt ' ' s

o il 300 feet of 'N' aurface casing (3&" 0 D ) will be Bet in bed rock_
R _and cemented:: ‘back to. surface.- ~This ie ncmal practice :i,n all: oil L
structure teat _hole drilling. e T e :

. ...f.

2 .A Hat:t.,igan bloiwigc ;wprevcnter will t.hen be installcd t.o control any
. " .water; gas or’ oil should- same . be enccuntarad under‘ pressure" during
: the drilling.* Af‘ber the. surface casing has. ‘been. cemented in, and . -
.the 'blow-out prevcntor inatalled drilling will proceed-aid ‘the hole- = . S
will bc -cored through the . Palaeozoic formations and. 50 feet.: int.o the . .o

e Precambrian' The ‘eore -gize; wil.l be appro:d.mately 1 7/16" U EL : -,"‘ S
'thy water flowa will be controlled by cementing or running a; second P
Lo h.' Tha drill.’mg rig ’will have a high pressurc non-retum valve inata.lled A ., ;

"t." i'.';'.‘__ *. " -bétween the water swivel and the hose' to control any POSBible bl"""" R R

S back of water.,

P If any 'oil shows are encountered ths well must be shut in unti"l"' [ S

. _ atorake i‘acilitiea ara made available during testing. E '/ ‘n-., R Sy S
6 't‘he well cannct be prcduced. It i- & at.ruct‘.ure tcst. hola only and RN
A ." ‘!- ., must-be abandongd by. running & cement’ ‘plug from total. dapt.h to -, 2T
L s aurface. Th:l.s ia to be witnesaed by a I-ﬁ.nea Branch represantative* Coe
Aft.ar cement plugging of the hcle ha.a been completed the surface 1 ‘. e E
ca.aing will be .cut off 3 feet belcw surface and t.he drill site R
levellcd and cleaned o o _ ) S S
“The artiling bond of $5,ooo 00'wi1} not' bé reléabed wntil ‘the lean © o
- up of the drill sit.e ha.a been mspected and approved aby the Depart.ment“ Ry
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‘ y DM ing of adianxmdf drill hql'e on-Weat shoz‘e og_Hgdsbh”ng: .
- e application ror license to drill a new well has bsen res . S
" celved from Merland Explorations Ltd, and a'Drilling License his been = . .
= issued, The "well" will be located nesr the mouth of Whitebear Creek . . ¢ .-
: at appro:d.mately 57° 22'N. 92° 27'w. o .j TR
- ‘ As I indicat.ai previoualy, all precautiona are being taken “' n T
R " to avoid pollution and ensure conservation of the polar bear. population. 1 I;-, ‘
T The operation will be monitored by Depm't.mant.al peraonnel to make cer= '}' oz

e tein that' the compa.ny drilla the diamond dr:lll hole. in the pafest mannar..

o Requirements of the drilling Mcenae, yhich have bean deaigned.

[ to cope Iw.lth the aitunt.ion, include.,;f___ I o N

o ' _(1) A restriction of fireamn to peraona aut!wrized by a aenior
- - Fofﬁcer ‘of the Departmant; A ' e

(2) & prohibition of ahoot.ing& at polar bears, -

g ) (3) The searchins for or ‘hazing of pola.r bears with aircra.f‘b or

e - 4n anyma.rmer is strictly forbidden,' R C T T

. ) . The only vehicle permitted in. camp wi.ll be a ama.ll tractor,

"~ 7 " vich shall remain -in the. beach ares:until the drilling e

oo nel . | -ioperation is cnmpleted. B : e

canl T e LR () AL garbage will be burned and buried at. least. one-he.lf m.tle et
_' < L - - from t.he camp. ' ) '
.- . . . . - ‘“;'* “ . 7
L In addition to the foregoing conser\rat.ion end anti-pollution B

measurea, additional requiremsnts ‘have . alao baen amboclied in t.he ‘
) g 'licenge to’ safeguard againat pollut.ion, excess wa.ter flows, anr.l gas or ; o
Lk, oil blow-outs which may ocour’during the drillirig of the diampnd:. - =7 i et
<07+ vaill holew - These include < the setting of the surface. caping into bed " e
. rock and cement.’mg it to, aurfaca 3 the .’mstallat.ion of a blow-out. prevanter
. . q. R '.‘t.o contrel any. water, gas or oil enaount.ered under preaaure; the. in- o ‘Z‘T“'_f
A ‘ o _ " ‘stallation of & high pressure non-ret.urn valve bet.ween the water’ swivel kN
R '; end the hose. R P U P gt ,.,,,
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| a.nd umst be abandoned by runnj.ng a, cement plug f£rom ‘total depth t,o ' ‘“'-_. .

-
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| If any "oil shows® are encountered, the well mist be shut < . . ..
in until storage facilities a.re available for testing tl:e "ahon"' - ch

.,The ™iell® cannot be produced. It 1a a at.ructure tbat hole'

; 'surface. . After: cementing of the hola ha.e been completed, the aurface ’

- -ca.e.tng will-be cut off t.hree feet below aurface am tha drill site o
levalled a.nd cleaned. . » _ e En ‘f_ -
‘The company haa post.ed a druung boncl in tha mount of R

ssom and this will not be released until" tha abandonment. of the woll e -
and the clea.n-up of well pite has boen inspacted and npproved by a i "--f-':‘

qualified Departmiantal representative. From the begimhing to' the' end e
- of the drilling opera.t.ion "all activitiea will be undor tm diraction o EESER
- of Dapart.mant.al repreaentatives. o Lot
The g-anting of this ncensa does not. mea.n t.hat. any future

applicat.iona will. be automatically grant.ed. AL future applicat-iona SR
‘will be individually considered at the t.:lme of receipt and & decision V |
to grant a licenae to dr;LL'I. will be mde based on ‘all t.he infomation o
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q_,LARTM ENTAL MEMORANDUM

PROVINGE Mining.Recorder - Mines Branch.

d.-. ; LA ‘ MANITOBA - l ’
zgﬁwﬁg:f% -File. 5, Group 575. Unsurveyed.... Merland Oil CompanpfofirCanada Lid, i White Bear

s COHINES

© NATURAL RESCOURCES

MAY 221979

Creek Area,

. : . DIRECTOR OF painpg
You may advise Merland Oil Company of Canada Limited, 360 Bay Street,

Toronto, Canada, that the Lands Branch has no objection to occupatio
of the surface of Crown land in connection with exploration drilling
site in the viecinity of Latitude 57°22! North Longitude 92°27' West,
providing the Department of Public Works (Canada) has no objection as
this area is reserved to Department of Public Works {Canada) for a
Rocket Recovery Site.

. k., MclLean.

AJ/ jrn
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FPROVINCE

OF

MANITOBA r

SUBJECT.... MERLAND STRUGTURE TEST HOLE - WHITE BEAR CREEK | DEPARTMENT oF mines |

- .---E-——-!Eﬁ'i;’l'i";h-'- T o n e =

CONTRACTOR

Midwest Drilling Company, 866 King Edward St., v;inni"%‘,i@ OFPRt786~1481

PERSONNEL

Dave Marshall
Armand Picard

A N A iy D)

Mpy ﬁ(mo
{

s {

]

Division Mgr. (ph. 888-8137)

Martin Manard - Drilling Supervisor, Winnipeg office

Jim Dagg

Drill Foreman on site

.PROGNOSIS OF PROPOSED DRILLING

1.
2,
3.
Le
5
6.
Te
8.
9.
10,

DRILLING MUD

45" "HY casing to bedrock.

3001 of "N" casing. Cement to surface, Uy/

Install Rattigan blow-out preventer, VX/

Drill with NQ rods to 1000', Run 1000* of casing "B" - 2 1/8% 0.D,
Drill to T.D. "BQ" rods. Core size - 1 J/1é"

Run E-logs. \}/

Abandonment - cement plug = T.D. to surface. VX/

Cut off casing 3' below surface. &

To level and clean up site, ﬁ/

Estimated drilling time ~ 5 weeks.

To be used in drilling to bedrock, Water to be used in remainder of drilling,

LOST CIRCULATION

WATER FLOWS

May be controlled by cementing or rumning second string of casing,

OIL SHOWS

Test only. Shut in well until storage facilities for test oil available.
Well is not to be produced,
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MERLAND REPRESENTATIVE ON SITE - Frank Blue

COMMUNICATIONS
To be set up by Frank Blue
Radic hook-up with Midwest Airways likely-through Gillam,

CAMP ACCOMMODATION

9 men maximum (Midwest crew - 7) {Merland - 1).

MISCELLANEQUS
Frank Blue to provide Rattigan blow-out preventer and gas masks,

Midwest to install non-return valve (high pressure) between water
swivel and hose to control possible blow-back of water,

] -
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p L) y | Meeting Yras-held “in Mid Vest Drming Company office,.

Mﬂy 6, 1970. - ~. . :
THE pSmarel T e “—‘*é}iu&?q‘ﬁw }ﬂ//uu e

/S “'E_;‘__.;Beitr gl T ;;-'-”.- L 'T"._:'i b AN LS '
T _ __Dave MArshell, MiQ West Drillng Co. _ L &L
T " Thmmmecricard, Mid West brilling Co. - . .. L

- .. Martin Yensvd, Fid Vest Drilling Co. '{Céntrz;ct; Controller) ST el
. oo~ '_ JB.Boperf - T I VS CEE T 7
e T —--- PBT-Gamay™ - . - ! : o ' -
- T, G.E. Jbhnson L RS .
7 H.JO' Goben " - " T . - * -l .
g, AR e -
T~ ‘ ua gel will be used for drilling through werburd.en AL not
m‘eluy. Mud tanks.on site. _ _ _
IR TS by ‘Use H-cestug %" 0,D. 10785 J./B“--hole through overburtien -
*  then core to 300 feet - run 300:fset of HW or M- P" 0.D. casing and , o
" cemont to mtace. "Cement to be bdatch mixed pumped through rods. ) -
. S . Water rlours will be shut off vith cement or a aecond atring of- "
' ' casing. Then. drill withNQ rods - 2 3/&" 0.D. to 1, oco' -1 7/8" core.
Run 1,000 feet of B casing 2 1/8“ 0.D. Dril]. with B. Q. —roda
- 2 3/16" - 1.7/16" core to T.D. Log hole and cement to surface on .
abandonment. Cut off. casing 3' below surface. - i L.
S xr any ou shous, shut vell in until. storage facilities are
ava.ilable. Well is ‘not to -be produced other than tor test, :
-t e Merland consultant Blue will be responsible asent and Jim
Dagg Mid West’s man in charge. .
. ) Plow out equipment to be brought in by Blue together vith h
oxygen nasks . ‘ .
__' Hon return va.lve to be put in betveen vater mrivel and hose. T

-7 | Mid v_eat vill have 7 2 men and Merland 1. | o

P ‘ Ir everrthing goes well, hole should be completed 1n 5 weeks . ;
J— ’ T i - T . , e i i
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Mrirrand Oin CoMpraxy oF CANADA Lovrren
13580 GUINNESS IIOUSE
CALGARY, ALBERTA
TEL, 269.6352

360 Bay Street, TORONTO 105, Canada

May 1, 1970,

Mr, M, J, Gobert,

Senior Assistant Deputy Minister,
Dazpartment of Mines and Natural Resources,
Room 1010, Norquay Building,

401 York Avenue,

WINHIPEG 1, Manitoba,

Dear Mr, Gobert; Re VUnitebear Creck Project -

(Permit Nos, 59-~65 inel,
and Ho, 67)

In pursuance to cuy meeting with you and the senior officials of your
Department yestevday, we wish to confirm the information which we
supplied respecting our Progress to date in connection with the above
drilling program:

(1)

(2)

(3)

(4)

&)

(6)

(7

A detailed acromag interpretation has been made to determineg
a suitable drilling location,

Additicnal lands have been acquired both in Manitcha and
offshore on the basis of specific commitments to drill the
Whitebear Creeck well,

Fingncial arrangements have been concluded with other companies
interested in this 2rea to support the drilling program,

The drilling rig, camp znd supplies have been woved to the
drilling location,

The capital cost of this drilling program has been ratified
by the Vancouver Stock Exchange in accordance with its listing
Tules,

The drilling program was reported in our semi-annual report
which was recently released,

A press release to all news media was made on April 15, 1970,
confimming that preparations were being made to drill and that
the rig had been noved in to the Whitebear Creek location,

Wa wish to confirm that the estimated total capital cost for our progress
to date in coanection with this drilling prograom is as follows:~




Mr, M, J, Gobert: May 1, 1970 - Page 2

(1) Driiling bond deposits, Manitoba - $ 78,000,00
(2) Consulting fees, legal & travel - 6,000,00
(3) Move in rig - 18,000,00
(4) Federal Government deposits {to

be made by May 7, 1970) - 28,000,00

Total - $ 130,000.,00

We trust that you are satisfied with our progress to date in fulfilling
our obligations for work under the terms of the permits now issued,

You have indicated to us that concern has been expressed by wildlife con-
servationists respecting our drilling program, and, that there is a
possibility that we will be requested to discontinue our drilling program,
elther on & temporary or permanent basis, We have reviewaed this matter
with the senior officials of our Company and they are extremely concerned
in view of the commitments, financial and eotherwise, which have now been
made respecting this drxilling program, They have instructed the writer

to advise you that if the drilling program is to be discentinued, either
on a temporary or permanent basis, then our Company will expect to receilve
full compensation for all losses incurred, (including whatever damages
will have to be paid to Midwest for the termination cof its drilling con-
tract), We wish to advise that the drilling contract with Midwest provides
for a delay drilling penalty of $90,00 per day from the 16th instant, if
drilling operations are not commenced by that date, This daily pznalty
will continue until the rig is:moved out if a2 well is not drilled, Ve
expect that the move out costs for all equipment would be the same as the
move in costs,

We would request, in order to mitigate such losses, that a2 firm decicsion
be madz on or before the 6th instant, since on the 7th instant our Company
is required to pay deposits of $28,000,0C to the Federal Government, and,
it would certainly be unfortunate to pay such deposits and then be unable
to proceed with our drilling progran,

Yours very truly,

il
) {1 (Q,L,v

. / Y -
/-'.f/7/7’?kz v P

. ; ~
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?, M, Oley, Manager
Calgary Branch

PMO/ag

cct Mr, J, Cameron
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