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The accompanying consolidated financial statements are the responsibility of management and 
have been approved by the Board of Directors of the Winnipeg Regional Health Authority. The 
consolidated financial statements were prepared in accordance with Canadian public sector 
accounting standards as issued by the Public Sector Accounting Board. Of necessity, the 
consolidated financial statements include some amounts that are based on estimates and 
judgments. 

To discharge its responsibility for the integrity and objectivity of financial reporting, management 
maintains a system of internal accounting controls comprising written policies, standards and 
procedures, a formal authorization structure, and satisfactory processes for reviewing internal 
controls. This system is designed to provide management with reasonable assurance that 
transactions are in accordance with governing legislation, are properly authorized, reliable 
financial records are maintained, and assets are adequately accounted for and safeguarded. 

Deloitte LLP provides an independent audit of the consolidated financial statements. Their 
examination is conducted in accordance with Canadian generally accepted auditing standards 
and includes tests and other procedures, which allow them to report on the fair presentation of 
the consolidated financial statements prepared by management. 

Shelley Hopkins, CPA, CMA 
Chief Financial Officer 

Original Document Signed Original Document Signed



Deloitte LLP 
360 Main Street 
Suite 2300 
Winnipeg MB  R3C 3Z3 
Canada 
 
Tel: (204) 942-0051 
Fax: (204) 947-9390 
www.deloitte.ca 
 

To the Board of Directors of 
the Winnipeg Regional Health Authority 

Opinion 
We have audited the consolidated financial statements of the Winnipeg Regional Health 
Authority (the �Authority�), which comprise the consolidated statement of financial position 
as at March 31, 2020, and the consolidated statements of operations and accumulated 
surplus, change in net debt, remeasurement gains and losses and cash flows for the year then 
ended, and notes to the consolidated financial statements, including a summary of significant 
accounting policies (collectively referred to as the �consolidated financial statements�). 

In our opinion, the accompanying consolidated financial statements present fairly, in all 
material respects, the financial position of the Winnipeg Regional Health Authority as at March 
31, 2020, and the results of its operations and its cash flows for the year then ended in 
accordance with Canadian public sector accounting standards (�PSAS�). 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(�Canadian GAAS�). Our responsibilities under those standards are further described in the 
Auditor�s Responsibilities for the Audit of the Consolidated Financial Statements section of our 
report. We are independent of the Authority in accordance with the ethical requirements that 
are relevant to our audit of the consolidated financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with PSAS, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Authority�s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Authority or to cease operations, or has no realistic alternative but to 
do so. 

Those charged with governance are responsible for overseeing the Authority�s financial 
reporting process. 

  



Auditor�s Responsibilities for the Audit of the Consolidated Financial Statements  
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor�s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian 
GAAS will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Authority�s internal control.  

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

Conclude on the appropriateness of management�s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Authority�s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor�s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor�s report. 
However, future events or conditions may cause the Authority to cease to continue as a 
going concern. 

Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Authority to express an opinion on the financial 
statements.  We are responsible for the direction, supervisor and performance of the group 
audit.  We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

Chartered Professional Accountants 

July 8, 2020 
Winnipeg, Manitoba





WINNIPEG REGIONAL HEALTH AUTHORITY
Consolidated Statement of Financial Position
As at March 31
(in thousands of dollars)

2020 2019

FINANCIAL ASSETS
Cash 66,421$ 68,804$
Accounts receivable (Note 5) 71,191 93,343
Investments (Note 6) 37,640 41,189

51,972 78,957

19,892 74,415
247,116 356,708

LIABILITIES
Bank indebtedness (Note 11) 48,394 31,471
Accounts payable and accrued liabilities (Notes 8 and 9) 212,790 200,201
Unearned revenue (Note 10) 59,760 92,853
Employee benefits payable (Note 7) 88,487 128,091
Employee future benefits payable (Note 17) 129,994 200,715
Long-term debt (Note 11) 965,256 966,066

1,504,681 1,619,397

NET DEBT (1,257,565) (1,262,689)

NON-FINANCIAL ASSETS
Inventory 24,193 44,171
Prepaid expenses 5,979 16,044
Tangible capital assets, net (Note 12) 1,694,710 1,721,381

1,724,882 1,781,596

COMMITMENTS AND CONTINGENCIES (Note 13)

TOTAL NET ASSETS 467,317$ 518,907$

Total net assets is comprised of:
Accumulated surplus 473,946 520,534
Endowments - 1,876
Accumulated remeasurement losses (6,629) (3,503)

467,317$ 518,907$

The accompanying notes and schedules are an integral part of the consolidated financial statements.

 . . . Wayne McWhirter, FCPA, FCA
 Chair, Board of Directors

 . . . . Kyla Kramps, CPA, CA, CBV
 Treasurer

Employee benefits recoverable from Manitoba Health, 
 Seniors and Active Living (Note 7)

Employee future benefits recoverable from Manitoba 
 Health, Seniors and Active Living (Note 17)
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WINNIPEG REGIONAL HEALTH AUTHORITY
Consolidated Statement of Operations and Accumulated Surplus
For the year ended March 31, 2020
(in thousands of dollars)

2020
 Core 

Operations 
 Capital 

Operations 
Actual

Total
 Budget

Total 
Actual
Total

REVENUE
Manitoba Health, Seniors and Active Living grants 1,925,261$ 100,825$    2,026,086$ 2,000,429$ 2,867,475$
Other capital grants - 27,022 27,022 - 13,102
Separately funded primary health programs 5,985 - 5,985 4,851 5,700
Patient and resident income 47,332 - 47,332 49,606 51,146
Recoveries from external sources 27,603 - 27,603 27,381 49,668
Investment income 1,634 - 1,634 1,600 1,529
Other income 7,764 - 7,764 7,812 16,549

2,015,579 127,847 2,143,426 2,091,679 3,005,169
EXPENSES

Acute care 1,014,271 144,907 1,159,178 1,079,797 1,938,189
Community care 430,705 5,225 435,930 435,000 435,250
Long-term care 354,021 1,536 355,557 360,000 353,960
Medical remuneration 225,096 - 225,096 228,000 278,379

2,024,093 151,668 2,175,761 2,102,797 3,005,778
INSURED SERVICES DEFICIT (8,514) (23,821) (32,335) (11,118) (609)

NON-INSURED SERVICES
Non-insured services income 36,585 5,350 41,935 41,663 66,250
Non-insured services expenses 33,156 6,476 39,632 37,719 61,906

NON-INSURED SERVICES SURPLUS (DEFICIT) 3,429 (1,126) 2,303 3,944 4,344

(DEFICIT) SURPLUS BEFORE RESTRUCTURING (5,085) (24,947) (30,032) (7,174) 3,735

IMPACT OF RESTRUCTURING TRANSACTION 16,556 - 16,556 - -
(NOTE 19)

(DEFICIT) SURPLUS FOR THE YEAR (21,641)$     (24,947)$     (46,588)$     (7,174)$       3,735$         

ACCUMULATED SURPLUS, BEGINNING OF YEAR 520,534 516,799
ACCUMULATED SURPLUS, END OF YEAR 473,946$    520,534$     

The accompanying notes and schedules are an integral part of the consolidated financial statements.

2020 2019
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WINNIPEG REGIONAL HEALTH AUTHORITY
Consolidated Statement of Change in Net Debt
As at March 31
(in thousands of dollars)

Budget 2020 2019

NET (DEFICIT) SURPLUS FOR THE YEAR (7,174)$ (46,588)$ 3,735$          

CHANGE IN TANGIBLE CAPITAL ASSETS

Acquisition of tangible capital assets (62,924) (87,607) (77,401)

Amortization of tangible capital assets 51,372 113,939 109,919

Disposals of tangible capital assets - 339 84

(18,726) (19,917) 36,337

CHANGE IN OTHER NON-FINANCIAL ASSETS

Net change in inventories 19,978 1,884

Net change in prepaid expenses 10,065 1,654

30,043 3,538

CHANGE IN OTHER ITEMS

Net remeasurement loss for the year (3,126) (205)

Net change in endowments (1,876) (303)

(5,002) (508)

DECREASE IN NET DEBT 5,124 39,367

NET DEBT, BEGINNING OF YEAR 1,262,689 1,302,056

NET DEBT, END OF YEAR 1,257,565$ 1,262,689$

The accompanying notes and schedules are an integral part of the consolidated financial statements.
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WINNIPEG REGIONAL HEALTH AUTHORITY
Consolidated Statement of Remeasurement Losses
As at March 31

(in thousands of dollars)

2020 2019

Accumulated remeasurement losses at beginning of year  $       (3,503)  $       (3,298)

Unrealized (losses) gains attributable to:
          (1,942)              (552)

Investments           (1,184)               347 

Net remeasurement loss for the year           (3,126)              (205)
Accumulated remeasurement losses at end of year  $       (6,629)  $       (3,503)

The accompanying notes and schedules are an integral part of the consolidated financial statements.
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WINNIPEG REGIONAL HEALTH AUTHORITY
Consolidated Statement of Cash Flows
For the year ended March 31, 2020
(in thousands of dollars)

2020 2019
OPERATING ACTIVITIES

(Deficit) surplus for the year (46,588)$         3,735$            

Items not affecting cash

Amortization of tangible capital assets 113,939 109,919

Loss on disposals of tangible capital assets 339 84

Recognition of unearned revenue (29,862) (19,636)

Net change in employee benefits (110,325) (6,240)

(72,497) 87,862

Net change in non-cash operating working capital balances 141,290 49,808

Unearned revenue received 32,596 35,745

Unearned revenue transferred to other health organizations (35,827) (14,417)

65,562 158,998

FINANCING ACTIVITIES

Proceeds from operating line of credit 16,923 -

Payment of operating line of credit - (62,876)

Proceeds from capital line of credit 57,554 35,766

Payment of capital line of credit (210,037) -

Proceeds from long-term debt 210,037 -

Payment of long-term debt (58,364) (59,114)

16,113 (86,224)

CAPITAL ACTIVITIES

Purchase of tangible capital assets (87,607) (77,401)

(87,607) (77,401)

INVESTING ACTIVITIES

Decrease (Increase) in investments, net 3,549 (5,466)

3,549 (5,466)

DECREASE IN CASH (2,383) (10,093)

CASH, BEGINNING OF YEAR 68,804 78,897

CASH, END OF YEAR 66,421$          68,804$          

The accompanying notes and schedules are an integral part of the consolidated financial statements.
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Regional Health Authorities Act

Income Tax Act 
Income Tax Act 
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Multi-employer plans 

Other defined benefit plans 
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Amortized cost 
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Insurance Acts
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Interest rate risk 

Foreign exchange and other price risk 
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WINNIPEG REGIONAL HEALTH AUTHORITY
Schedule 1 - Consolidated Statement of Operations by Expense Category
For the year ended March 31, 2020
(in thousands of dollars)

2020

Core 
Operations

Capital 
Operations

Actual
Total

 Budget
Total 

Actual
Total

REVENUE
   Manitoba Health, Seniors and Active Living grants 1,925,261$     100,825$       2,026,086$       2,000,429$      2,867,475$     
   Other capital grants - 27,022 27,022 - 13,102
   Separately funded primary health programs 5,985 - 5,985 4,851 5,700
   Patient and resident income 47,332 - 47,332 49,606 51,146
   Recoveries from external sources 27,603 - 27,603 27,381 49,668
   Investment income 1,634 - 1,634 1,600 1,529
   Other income 7,764 - 7,764 7,812 16,549

2,015,579 127,847 2,143,426 2,091,679 3,005,169

EXPENSES
Salaries and wages 1,089,134 - 1,089,134 1,071,834 1,646,864
Medical remuneration 228,335 - 228,335 264,885 281,442
General supplies 23,301 - 23,301 24,786 41,327
Food and dietary Supplies 13,853 - 13,853 14,203 16,979
Medical and surgical supplies 93,477 - 93,477 86,965 140,421
Pharmaceutical supplies 57,894 - 57,894 58,842 77,123
Utilities 14,674 - 14,674 15,250 24,372
Miscellaneous 37,752 18,999 56,751 41,176 57,671
Software, equipment, maintenance and rentals 21,405 - 21,405 22,168 73,210
Contracted out services 29,211 - 29,211 29,833 44,546
Buildings and grounds 25,990 - 25,990 22,590 38,342

Interest 88 30,430 30,518 12,600 33,017
Amortization 4,599 102,239 106,838 51,372 102,160

1,639,713 151,668 1,791,381 1,716,504 2,577,474

FACILITY FUNDING
   Long term care facility funding 308,740 - 308,740 310,944 307,538
   Community health agency funding 57,407 - 57,407 55,016 55,531

   Adult day care facility funding 2,706 - 2,706 2,828 2,729
   Long term care community therapy services 1,023 - 1,023 1,054 1,112
GRANT FUNDING -

   Grants to facilities and agencies 14,504 - 14,504 16,451 61,394
384,380 - 384,380 386,293 428,304

INSURED SERVICES (DEFICIT) SURPLUS (8,514) (23,821) (32,335) (11,118) (609)

NON-INSURED SERVICES
   Non-insured services income 36,585 5,350 41,935 41,663 66,250
   Non-insured services expenses 33,156 6,476 39,632 37,719 61,906
NON-INSURED SERVICES SURPLUS (DEFICIT) 3,429 (1,126) 2,303 3,944 4,344

(DEFICIT) SURPLUS BEFORE RESTRUCTURING (5,085) (24,947) (30,032) (7,174) 3,735

IMPACT OF RESTRUCTURING TRANSACTION 16,556 - 16,556 - -
(NOTE 19)

(DEFICIT) SURPLUS FOR THE YEAR (21,641)$         (24,947)$        (46,588)$          (7,174)$           3,735$            

2020 2019
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WINNIPEG REGIONAL HEALTH AUTHORITY
Schedule 2 - Pro Forma Consolidated Statement of Core Operations
For the year ended March 31, 2020

(unaudited)

(in thousands of dollars)

2020 2019

Core Operations
Core 

Operations
Transferred 
Operations

Adjusted
Total

REVENUE

   Manitoba Health, Seniors and Active Living grants 1,925,261$             2,750,716$      (848,102)$       1,902,614$        

   Separately funded primary health programs 5,985 5,700 - 5,700

   Patient and resident income 47,332 51,146 (9,808) 41,338

   Recoveries from external sources 27,603 49,668 (20,939) 28,729

   Investment income 1,634 1,529 - 1,529

   Other income 7,764 16,549 (14,253) 2,296

2,015,579 2,875,308 (893,102) 1,982,206

EXPENSES

Salaries and wages 1,089,134 1,646,864 (567,140) 1,079,724

Medical remuneration 228,335 281,442 (38,000) 243,442

General supplies 23,301 41,327 (20,497) 20,830

Food and dietary Supplies 13,853 16,979 (4,886) 12,093

Medical and surgical supplies 93,477 140,421 (62,507) 77,914

Pharmaceutical supplies 57,894 77,123 (27,181) 49,942

Utilities 14,674 24,372 (13,315) 11,057

Miscellaneous 37,752 57,671 (25,435) 32,236

Software, equipment, maintenance and rentals 21,405 73,210 (61,463) 11,747

Contracted out services 29,211 44,546 (13,305) 31,241

Buildings and grounds 25,990 38,342 (16,392) 21,950

Interest 88 1,023 - 1,023

Amortization 4,599 9,146 (4,280) 4,866

1,639,713 2,452,466 (854,401) 1,598,065

FACILITY FUNDING
   Long term care facility funding 308,740 307,538 - 307,538

   Community health agency funding 57,407 55,531 - 55,531

   Adult day care facility funding 2,706 2,729 - 2,729

   Long term care community therapy services 1,023 1,112 - 1,112

GRANT FUNDING

   Grants to facilities and agencies 14,504 61,394 (42,528) 18,866

384,380 428,304 (42,528) 385,776

INSURED SERVICES (DEFICIT) SURPLUS (8,514) (5,462) 3,827 (1,635)

NON-INSURED SERVICES

   Non-insured services income 36,585 66,250 (31,208) 35,042

   Non-insured services expenses 33,156 59,840 (27,208) 32,632

NON-INSURED SERVICES SURPLUS (DEFICIT) 3,429 6,410 (4,000) 2,410

(DEFICIT) SURPLUS BEFORE RESTRUCTURING (5,085) 948 (173) 775

IMPACT OF RESTRUCTURING TRANSACTION 16,556 - - -

(NOTE 19)

(DEFICIT) SURPLUS FOR THE YEAR (21,641)$                 948$                (173)$              775$                  
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