
The provincial legislation:

· Defines a payday loan as a loan for $1,500 or less and with a term of 62 days or less.

· Requires the company to be licensed and bonded, and that borrowers receive warnings about the high cost of loans.  The maximum cost of credit that lenders will be able to charge for payday loans has been set by an order made by the Public Utilities Board (PUB).  The order was released on April 4.  It is available at www.pub.gov.mb.ca/pdf/misc/39-08.pdf. 
· Prohibits additional fees when loans are renewed, extended or replaced by new loans unless these additional fees are authorized by the PUB.

· Prohibits the practice of signing over future wages or taking property as security for payday loans.

· Gives the right to cancel a loan without penalty within 48 hours.

· Gives the Manitoba Consumers’ Bureau the right to access licensed premises to inspect the operations and make copies of records.  If there is evidence that payday loans are being offered through unlicensed premises, the Consumers’ Bureau will also have the right to access and inspect those operations.

Cost of credit as ordered by the Public Utilities Board

· The maximum cost of credit that may be charged for a loan that is less than 30 per cent of the borrower’s net pay (i.e. after all deductions) is:

· 17 per cent of value received to $500, plus;
· 15 per cent of value received from $501 to $1,000; and

·  Six per cent of value received between $1,000 and $1,500.

· For loans to persons on social assistance or employment insurance, or for loans in excess of 30 per cent of net pay, the maximum cost of credit is six per cent of value received.

· If a payday loan is repaid after the 48-hour cooling-off period, but more than five days prior to the loan’s due date, the cost of credit is reduced by $3 for each day, with a minimum cost of credit of $10.

· The cost of credit for a replacement loan, or for a loan that is renewed or extended is 
five per cent for each time the loan is replaced, extended or renewed.

· The maximum default charge is $20 and this can only be charged once for the loan.  The maximum interest rate for a loan in default is 2.5 per cent per month and this rate cannot be compounded.

· If consumers are provided with access to their loan funds through the use of a debit, credit or cash card, the fee for the first use of the card must be included in the fee (cost of credit) for the loan.
· The PUB order in no way limits the amount that can be lent to consumers.
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