
EXTENSION OF GREEN ENERGY EQUIPMENT TAX CREDIT TO SOLAR THERMAL ENERGY SYSTEMS PURCHASED FOR USE IN MANITOBA STARTING IN 2009
· The tax credit can be claimed through the income tax system either on the individual T1 income tax return or the corporate T2 income tax return.  Manitobans who install solar thermal systems in 2009, the first year of the program, will claim the tax credit when they file their 2009 return in early 2010.

· This solar thermal tax credit was introduced in the 2009 budget for prescribed renewable energy equipment purchased for use in Manitoba.  
· Manitobans installing specified solar heating equipment will qualify for a refundable 10 per cent tax credit on eligible capital costs.  Capital costs include invoiced costs of the solar heating system as well as taxes and other costs related to acquiring and making the system operational such as insurance, freight, installation and design.    

· Costs must be incurred and paid.  Any other government assistance received for purchasing or installing the system will reduce the amount claimable under the tax credit.  Borrowing costs are not eligible.    

· Specified equipment must be conventional active solar heating equipment that is or will be used primarily for the purpose of heating air or water including:   

· solar collectors;
· solar energy conversion equipment;
· solar water heaters;
· energy storage equipment;
· control equipment;
· equipment designed to interface solar heating equipment with other heating equipment but not including a building or part of a building (other than a solar collector that is not a window and that is integrated into a building); or
· equipment that distributes heated air or water in a building, but not including a building or part of a building (other than a solar collector that is not a window and that is integrated into a building), equipment used to heat water for use in a swimming pool or equipment that distributes heated air or water in a building.

· Equipment must be new.  Reconditioned or remanufactured equipment is not eligible for the credit.
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· Manitoba already has approximately 50 solar wall installations.
· A Manitoba solar energy study dated Feb. 1, 2007, identified viable opportunities for solar heating technologies in Manitoba.  The report stated “economies of scale work in favour of larger commercial/industrial applications of solar water heating and fresh air heating; and non-residential solar heating/ventilation systems can pay for themselves in less than five years making it an economically viable option.”  
· Homeowners can participate in Manitoba Hydro’s Power Smart Solar Water Heating Program and benefit from up to $2,450 in rebates including funding from Natural Resources Canada. Additional support for installation of these residential solar systems may be available from the federal Home Renovation Tax Credit Program.  Manitoba Hydro also offers convenient 4.9 per cent financing through the Power Smart Residential Loan.  For more information, call Power Smart at 1-888-MBHydro or 204-624-9376.  
· Additional information on the tax credit is available at the Manitoba Tax Assistance Office at 204‑948-2115. 
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