
EXPLORATION AND MINING IN MANITOBA

Since 1999, Manitoba has invested $19.5 million in Mineral Exploration Assistance Program (MEAP) funding to support 558 exploration projects.  These projects have generated $182 million in company spending for exploration in the province. 

The mineral industry is Manitoba’s second-largest primary resource industry and a key contributor to the provincial economy.  In 2009: 

· the value of mineral and petroleum production totalled $1.9 billion ($1.18 billion for metallic minerals, $144 million for industrial minerals and $620 million for petroleum); 

· the mineral industry accounted for approximately 4.7 per cent of provincial GDP and 7.8 per cent of total exports; 

· mineral and petroleum industries provided jobs for 5,400 people and another 18,000 in spinoff businesses;

· the mineral industry invested $461.1 million in capital expenditures; and 
· companies spent $83.7 million exploring for new mineral deposits in the province.  


Recent initiatives to support exploration and mining in the province include: 

· a new progressive mining tax rate of 10, 15 or 17 per cent based on profits;
· an increased Mineral Exploration Tax Credit (20 per cent in 2009 and 30 per cent in 2010) that offers Manitoba taxpayers the most generous mineral exploration tax credit in the country;  

· the Training and Workforce Retention Program and the Northern Essential-Skills Training Initiative to address skilled labour shortages in the mining sector; 

· support for the establishment of the new mining academy to be located in Flin Flon and Thompson to provide advanced training of underground mining personnel;
· a $3-million partnership with the federal government to re-map Manitoba’s far north that will assist exploration for gold, base metals, uranium, platinum group elements and diamonds in the region; and
· $42 million in funding for 2009-10 to support the cleanup of 18 orphaned and abandoned mines in the province.
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Manitoba has been recognized nationally and globally as one of the best places for exploration and mining:
· for over a decade, since 1999, Manitoba has consistently ranked as one of the top 10 jurisdictions worldwide for mineral policies favourable to mining investment (based on the results of the annual Fraser Institute Survey of Mining Companies); and
· Manitoba is second in Canada for competitiveness in mining taxes, according to the PricewaterhouseCoopers 2009 Canadian mining tax report.
Industry activity highlights include:
· Crowflight Minerals’ Bucko Lake Nickel Project at Wabowden began nickel production in late 2008 and achieved full commercial production in June 2009.  The company announced a temporary three-month shutdown in November 2009 to focus on mine development and resumed production mining, milling and nickel concentrate shipments in March 2010.  The Bucko Lake Nickel Mine, located in the prolific Thompson Nickel Belt, is expected to produce an average of 11 million pounds of nickel per year over its currently projected seven-year mine life. 
· San Gold Corp. continues to expand its mining operation at Bissett with the recent development of a third gold deposit, the Hinge mine.  Within the past two years, the company has discovered four high-grade, near-surface deposits (the Hinge, Cohiba, L-13 and 007 zones) and recently announced the discovery of multiple new high-grade zones at depth, collectively called the RL East zone.  San Gold reported its first operational profit in 2009.
· Vale Inco is advancing a $116-million initiative to modernize its Thompson Nickel Refinery through the installation of automation equipment and is also upgrading its tailings management area to accommodate mining activity for the next 20 years with an emphasis on sustainability.  The company spent $25 million in 2009 to install new tailings lines and pumps that will reduce water consumption by 75 per cent during normal operation.
· HudBay Minerals Inc. continues to advance its 2007 Lalor discovery near Snow Lake.  In October 2009, the company announced $85 million towards Phase 1 development of the project, which is a production ramp from its Chisel North mine to the Lalor zinc-rich, base‑metals zone.  HudBay expects to invest $450 million to develop the Lalor mine which has the potential to employ up to 400 workers in a community of about 1,000 people.  The Lalor discovery garnered the 2009 Prospectors and Developers Association of Canada’s award for the most significant Canadian mineral discovery. 
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· In October 2009, HudBay Minerals restarted its Chisel North mine and concentrator in Snow Lake, which was on care and maintenance since the first quarter of 2009 due to depressed zinc prices at the time.  Restarting the mine will result in about 100 jobs returning to the community by the first half of 2010.  HudBay expects full production from the operations by the second quarter of 2010.
· Alexis Minerals Corporation has acquired Garson Gold Corporation which included the New Britannia gold project in Snow Lake where the mine was closed in 2005.  Alexis anticipates the completion of a feasibility study on the Snow Lake Mine (formerly the New Britannia Mine) by the end of the second quarter 2010 with regard to the reopening of the mine during 2011.
· Exploration projects moving forward with feasibility studies for new mine development include HudBay Minerals’ Lalor gold-zinc-copper deposit near Snow Lake, Mustang Minerals’ Maskwa nickel deposit east of Lac du Bonnet and Victory Nickel’s Minago nickel deposit northwest of Lake Winnipeg.
· Two agreements strengthening relationships between the mineral industry and First Nations were signed in 2009:  a memorandum of understanding between Manitoba Keewatinowi Okimakanak (MKO) and the Mining Association of Manitoba and a memorandum of understanding between Sagkeeng First Nation and Mustang Minerals to work together on Mustang’s Makwa Nickel Project.  In May 2010, Rolling Rock Resources Corporation signed a memorandum of understanding with Red Sucker Lake First Nation to cover certain portions of the company's Monument Bay project that lie within the traditional lands of the First Nation.
· VMS Ventures continues to explore a significant copper-zinc discovery, the Reed Lake deposit, near Snow Lake.
In addition to mineral deposits and occurrences, Manitoba offers a number of economic advantages that support the minerals sector including high mineral-potential, a comprehensive geoscience knowledge-base, financial incentives for exploration and mining, a transparent land‑tenure system, competitive business costs, skilled labour, environmental stewardship balanced with industry needs, high-quality transportation infrastructure, access to a sea port and low-cost, reliable electricity.
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