
THE LEGISLATNE ASSEMBLY OF MANITOBA 
8:00 o'clock, Monday, April 29th, 1963. 

MR . CHAIRMAN: Resolution No. 3. 
MR . MOLGAT: Mr. Chairman, I have a number of questions here that I am interested in 

receiving further information on. I thank the Minister for the statement he has given us on 
this. The amount of the loan, I take it then, will be $10,000 a month scheduled over a period 
of 24 months. Now, what will the final security be? The Minister says "first claim on all the 
assets", which I think is the statement that he made. What is our position insofar as the 
shares of this enterprise? If we proceed to invest money in this venture, then if it's success
ful the present shareholders presumably will benefit from the situation. If it is not successful, 
where do the present shareholders stand and where do we stand? Do we end up then by taking 
the mine over if this were to be the situation? A mine as a non- operating enterprise would not 
be too good a security. If it has a possiblity of operation, well then it's a different thing, al
though I would think that this is not quite fhe venture that most of us, possibly with the exclu
sion of my friends to the left, but that most of us would like to see the Government of the Pro
vince involved in. I would like if the First Minister could give us more details on this matter 
of security. 

The other aspect, or some of the other aspects in which I'm interested is the matter then 
of speculation on the stock of this corporation at this stage. The stocks went down very badly 
from a figure of some $2.00 about a year ago, now down to something in the vicinity of 30 cents, 
and I think that the promotion recently to get new capital in was not successful and, as a result, 
it's not likely under the present situation that the stock will improve. But once it is effective 
that the Province of Manitoba is putting money into the venture, then of course it's an entirely 
different proposition. I would like to know what protection there has been to see to it that 
there will be no speculation in the stock and profits to be made. The interest of the House, I 
am sure, is limited strictly to the welfare of the people at Bissett. I don •t think that the pur
pose of the government's proposal, or that any of the members here are too interested in 
bailing out promoters who may have got their fingers burnt. The question is the welfare of 
the province and the individuals here, and therefore it is essential that we make sure that 
there be no speculation and no possibility of gain as a result of the venture the Minister pro
poses. 

We don't intend, Mr. Chairman, to oppose the second reading of this bill when it comes 
up. We want to see it go to committee. One principle that I agree with is that, naturally, of 
industrial development and of assistance to our people. I do not agree with the principle that 
we should be involved in mining ventures and I think that the First Minister himself is of the 
same view. So we will not oppose the second reading; we'll not oppose it going through com
mittee; but we certainly reserve our position once we hear from the people at the mine. 

Now we'll have a number of questions further, but at this point I'd be particularly con
cerned to hear from the First Minister on those matters of security and the matters of preven
tion of speculation. I would hope that he has a list of all the present shareholders and the 
amount of stock that each of them has. I appreciate that this cannot prevent private deals be
tween people over which we have no control, but at least if he has that information, I think it 
would be a beginning to the type of protection that is required. 

MR . PAULLEY: Mr. Chairman, I too wish to thank the First Minister for giving us a 
copy of his statement and also copies of a couple of letters between the Mining Company and 
the Minister of Mines and Natural Resources. 

I think, Mr. Chairman, the House would be surprised if I did not say at the offset of the 
few remarks that I have to make that here again it appears to me that as the result of -- even 
though as the First Minister pointed out, it's no criminal neglect -- but it does seem to me 
that here is another free enterprise operation that, through the internal operations of it, may 
be doomed. My next thought in regard to this, Mr. Chairman, would be to say to the First 
Minister and his colleagues and the government opposite that if the Bill is passed and the 
legislation enacted for the participation of public funds to hold this operation at Bissett, I 
don't want to hear any future references to box factories in Saskatchewan as I heard this year 
from my honourable friend the Member for River Heights, because of the fact I think that the 
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(Mr. Paulley, cont'd) . . • . .  government here, at least thus far, is attemp;ing to act in the 
same manner to protect the local industry as the Government of Saskatchewan found itself in 
similar position in respect to some of the industries that they had to go into to hold employ
ment in local areas soon after they took over in the Province of Saskatchewan. So I do say, 
Mr. Chairman, that I can be pretty well assured, at least I hope, that members OP,posite will 
leave that box factory buried in Saskatchewan. 

Now then, it's rather difficult for us to analyze the whole situation just on the basis of 
the statements of the First Minister and I agree that the Bill should be given second reading 
as quickly as possible in order that we may hear from the experts of the San Antonio Mine. I 
have a few questions insofar as the statement of the Minister is concerned, and I note that he, 
in his statement, mentioned the ·fact that some of the obligations that have been undertaken 
by the company at Bissett --there is an item in the statement that welfare costs paid by the 
company amounted to somewhere in the neighbourhood of $300, 000, if I recall -- (Interjection) 

--I beg your pardon? 
MR . ROBLIN: It would amow!t to that amount if the mine closed. The amount referred 

to is an estimate of what it would cost for welfare if the mine should close, and I want to 
stress that it is only an estimate. 

MR . PAULLEY: Oh, you're right. I didn't note the first part of this --I picked that 
out. Well I agree, as I mentioned, Mr. Chairman, that this should go to the committee, but 
it does seem to me, it does seem to me that from the statements thus far of the Premier in 
regards to this matter, that there is a lot of information still lacking. I'm concerned with 
the security that we are going to have in this venture, and one of the statements that the First 
Minister makes deals with the question of "if the company does eventually close down after 
the loan is made that the" --on Page 9, Item No. 7, "If the company decides to. close down 
anyway before repayment of the loan, the loan immediately falls due and the government will 
be empowered to make an agreement with the company to take over the mine at that time if 
deemed advisable." Now I would like to have a further explanation as to what this might be. 
Would this mean that the government then would go into the gold mining industry itself? 

Also, Mr. Chairman, on the same Page 9, at the top of the page, we find this sentence: 
"In view of the municipal services· that the company now provides at its own expense and in 
view of their undertaking to invest an amount at least equal to our help in exploration and 
development of the mine." This is rather significant to me, Mr. Chairman. It refers to the 
undertaking of the company to invest an amount equal to that of the province. I don't know if 
the Minister has the answer to the question I'm now going to pose -- maybe that the officials 
when they appear before the committee might be in a better position to answer -- because I 
would like to know, insofar as security is concerned, are we going to have the same security 
insofar as the mining operation and the investment of the province if the investment of at 
least equal is being made by the mining company itself? I think this is very important that 
we have this information because the whole operation, it seems to me, will depend on the 
type of security that the province has insofar as its investment is concerned. And while the 
phraseology is a little bit different in the statement of the Minister than its direct investment, 
I want to be assured that the province will have at least equal security with any other invest-
ment that is made into the mine at this time. 

· 

Also, Mr. Chairman; as I was reading the letters that the First Minister was kind 
enough to give to us, I noted that there is a letter datelined "Toronto of April 19th to the 
Honourable the Minister of M.irles and Natural Resources", which indicates to me that there 
must have been some preliminary negotiations or examinations by the Department of Mines 
and Natural Resources, and I'm wondering whether· it would be possible that we might have an 
explanation as to what is meant by this letter from San Antonio to the Honourable the Minister 
of Mines and Natural Resources. 

Now, Mr. Chairman, I want to say this, that I appreciate the fact that the government's 
objective in this is to save a community in the Province of Manitoba, and I sincerely trust 
and hope that the community is saved. I also want to say, Mr. Chairman, that there has 
been, in the past, industries in the free enterprise system that have failed and, accompany
ing the failures, other employees have been laid off and let out. We well know the fact that 
Sherridon Mine had to close down and fortunately, insofar as the employees in that general 
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(Mr. Paulley, cont'd) . . • . .  area were concerned, that co-incidental with the closing or ex
haustion of the mine at Sherridon, a new ore body was found in Lynn Lake. 

Now the First Minister mentions the fact in his statement of exploration that is going on 
at the present time to ascertain the value of the property and the likelihood of success in the 
future. But it does seem to me, if I recall in my brief glancing over of this letter, that re
ference is made to a two-year period insofar as the ore is concerned and yet the agreement 
apparently with the province will be for a five or six year period of time. 

I would also like to ask of the First Minister insofar as the agreement is concerned, or 
the Bill itself is concerned, will it contain provision so that the province at any time might 
cease making its contributions monthly to this corporation? I think, Mr. Chairman, that's 
pretty well all the questions trui.t I have at this particular time. As I said, we are going to 
support the Bill going to second reading and hear what the company has to say, because my 
first reaction as I read the correspondence, as I read the statement of the Minister, it seems 
to me that there is some degree of an ultimatum \\hich has been placed before the government 
by the company that unless this aid is forthcoming, and immediate, well then we're just going 
to pull out. 

I note also, Mr. Chairman, and I overlooked this in my earlier remarks, that on Page 4: 
"Recently the company gave options to sell treasury stock to raise more money to invest in 
the mine." I wonder if the Minister has any information as to the amount of treasury stock that 
the company contemplated raising or were going to try and raise. I think, Mr. Chairman, 
that about sums up my present situation as far as the Bill is concerned. 

MR . FROESE: Mr. Chairman, it's rather unfortunate that I didn't get a copy of the 
statement that the members got. They were able to refresh their ·memory and also get addi
tional inforrra tion whereas mine has more or less vanished because I couldn't remember all 
the details. 

I, for one, would like to know whether this money is to be advanced by the Treasury itself 
or is it going to be done through a government agency, such as one of the funds that we 
operate. Also, is the government reasonably assured or convinced that this loan can be re
paid before the ore is depleted. I think there was some mention made in the report just before 
the recess, but I'm not too sure whether it was definite in this respect. Then also I would 
like to know if this mortgage that we're going to get has the first charge on all the assets of 
the company; how much does the company already owe; and how much of this that they owe, 
how much is secured through a mortgage of some kind or another? I'd also like to know the 
paid-up share capital of the company and also the total deficit at present. 

MR . MARK G. SMERCHANSKI (Burrows): Mr. Chairman, I'd like to get a few questions 
of information only, and I'd like to find out why the more recent underwriting was not com
pleted and the reason for its failure. 

The other question would be the number of shares that are still left in the Treasury. In 
reference to this loan, is it going to be only the 400,000 shares that will by hypothecated or 
placed in escrow, and are the present owners of the block of 400,000 shares, are they pre
pared to give the guarantee on behalf of the other 300,000 which I understand they control? 
Is any arrangement being made with the other shareholders who hold the stock in excess of 
the total of 700, 000 shares? 

The other question is: through the Attorney-General's Department, what is being done in 
reJerence to the original President and Board of Directors prior to Mr. Isaacs' take-over, 
because undoubtedly they knew what was taking place and I do think that they have a certain 
amount of responsibility as prior directors to the shareholders at large. I think that the re
cords of the transfer sheets in the trust company would reveal that they must have had some 
prior knowledge of this matter, and I do think that something should be done to get at the true 
facts prior to this breakdown which the Premier mentioned at 5:15 tonight. 

The other question that I have is -- I read the brief rather hurriedly and I am somewhat 
confused in reference to the cost aid of $35. 00 per ounce, that is the operation will qualify 
for the cost aid, and when talking about the figure of some $300,000 or $350,000, give or take, 
based on a $35. 00 per ounce setup, is the cost aid retroactive to some prior period to the 
present time or is this based on the future calculations of the cost aid that will recur to this 
operation. It would seem to me that from the remark made by the First Minister that there 
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(Mr. Smerchanski, cont'd) . • . . .  has been some negligent calculations in arriving at the pro
per cost aid picture prior to this date. And then of course if this is so, then there's a question 
of how far it can be projected and be retroactive to what date. I think that this again will have 
a bearing because there's a certain amount of cut-off period and this will recur as a complete 
loss, so that I wasn't just quite sure as to what the First Minister me ant when he made this 
remark. Those are the questions that I have. 

MR. CAMPBELL: Mr. Chairman, I've been interested in the discussion that has taken 
place this afternoon. Like my honourable friend from Rhineland, I have not had the advantage 
of checking over the written statement that the First Minister furnished but I paid close atten
tion to the statement when it was being given to the House and two or three matters in there 
attracted my particular attention. 

I noticed that the First Minister pointed out that there were precedents for the government 
of the province giving financial assistance to companies. That is correct, but I think there is 
also precedents for them not doing it; and this, I think, should be mentioned as well. I can 
recall during the time that I have been in this House of some very unfortunate happenings in 
the business world where some of our finest towns in Manitoba were compelled to face the 
prospect at least that they might become ghost towns. One of them did; another one spent 
some little time -- (Interjection) -- Yes, Sherridon did. Pine Falls was completely inactive 
for a certain length of time. Many of the people moved away from there during the period be
cause their optimism and faith just simply couldn't stand up against the length of time that 
that plant remained open. There have been several mines have closed during the time that I 
speak of. I can't recall all of them by name, but I would imagine Gunnar was one; Snow Lake; 
Central Manitoba. Thank goodness there have been in many cases some others to take over 
the operation, and this is what makes a situation of this kind doubly difficult. 

I realize that apart altogether -- or in addition to, not apart from -- but in addition to the 
general economic considerations that are involved, the welfare of a community and the people 
in that community up there is of great importance, but it seems to me that unless the potential 
is there to carry on, that this situation is going to be faced some time anyway and that the 
evil day would probably only be postponed. If the potential is there, then I would think that 
good old free enterprise should come to the rescue and determine that the potential justifies 
carrying on with this operation. If it doesn't, then I would think we would face this situation 
again when the government support has run out. 

As far as the investment is concerned, it seems to me that again, that is as far as the 
security is concerned, as far as the security for the investment, it seems to me that there 
again we would face a difficult situation, because what good is a non-operative mine to the 
Manitoba Government? It would no doubt be all right to the Saskatchewan Government, but I 
think not to a Manitoba Government, I can't envisage the government wanting to go into the 
mining business, particularly a mine that private enterprise had decided that they would no 
longer support. 

So the considerations are involved, and like the others who have spoken I appreciate the 
position that the government is placed in. I certainly think we would want to see the Bill 
brought in and considered on second reading, and particularly listen to the representations 
that are made at the committee. I don't want to prejudge the case. Perhaps we're inclined 
to be a little more leary on account of the happening up at Brandon a while ago, but this seems 
to me to have at least some of the earmarks of the Bran don Packers situation and certainly it 
seems that in that connection that there must be some area that we could look into to see if we 
can guard against the capital of a company that is having difficulty enough to get along being 
siphoned off by some people who, certainly at first glance don't appear to me to be entitled to 
it, and then place the administration in the position that it is today. 

However, I guess the best thing we can do now is to meet each situation as it comes, and 
I think that's the story that evolves out of what we've been speaking about, because some of 
these projects that have come before the government through the years have been financially 
assisted and others have not. I suppose we just have to take each case on its own merits as 
it appears to us at the time, and I suppose that we simply can't make a final judgment until 
we see the Bill and later on hear the representations of the people who are in a .position to 
answer these further questions. 
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HON. OBIE BAIZLEY (Minister of Labour) (Osborne): Mr. Chairman, I would like to re
port to the Committee that I belong to the Kinley Investment Group. It holds 400 shares in San 
Antonio , and I'll take no part in this debate . 

MR . ROBLIN: Mr. Chairman, if I could deal with some of the points that have been 
raised. Let me say that the Honourable Member for Lakeside spoke in a very common-sense 
fashion, I must admit, in his comments on the proposition before us, because he's quite right 
to bring our attention to the fact that there have been other events of somewhat similar nature 
which received different treatment. It is true that the mine at Sherridon closed but there, of 
course, there was a question of running out of ore. I think the same statement, by and large, 
is correct with most of the other mines that closed, such as the Central Manitoba, God's Lake 
and others of that kind, and other industries have run into trouble and have had to carry on as 
best they can. 

Now with respect to the potential ore body -- my honourable friend of course raises a 
point which concerns, I'm sure, everybody who listened to this problem, because the first 
thing that we have to be satisfied about is that there is sufficient potential ore there to justify 
our beginning this rescue operation at all. Now the representatives of the mine -- the geolo
gists who have reported to the Minister and others in the government -- have stated that in 
their opinion there is two year's ore presently in sight under ground; that recently they have 
been discovering more new ore than they have been using and they think there is a reasonable 
chance of further commercial quantities of ore to be found. But I hope that when we get to the 
committee, members will ask these questions themselves of these men to satisfy themselves 
and to form their own opinion as to this particular matter, because it is very important that 
we should be reasonably convinced that there is a fighting chance here, because if the mine is 
out of ore then we're all wasting our time and the sooner we face up to that the better. If the 
mine has sufficient ore to make it worthwhile to continue its life for some period into the 
future, then perhaps we're justified in thinking of going ahead. One day this mine assuredly 
will run out of ore. That we have to face. The proposition before us, as we see it, is that it 
should not suffer a premature death, and that is the point that I'd like to make as strongly as I 
can with members of the House. Many mines have been pronounced dead but have been found 
later on to be very much alive and kicking, and we hope that this may be one of them. But I do 
want members to have the opportunity of consulting with the geologists so that they may find 
out what he thinks about it and, as I say, form their own opinion. 

Now the question of law breaking is important, mentioned by several members here. The 
Securities Officer of the Manitoba Government has looked into this matter and, if my informa
tion is correct and this can be verified later on if necessary, most of the transactions of which 
we complain took place in the Province of Ontario under the jurisdiction of the Ontario Securi
ties Commission. Our people so far have told us that in Manitoba they can see no violation of 
the law. However we are not leaving the matter at that stage because I have asked my col
league -- he has been in touch with the Ontario Securities Commission -- to re-examine all 
factors in this case, to make sure that there is nothing that ought to be brought to the attention 
of the law officers of the Crown in this respect and we think that we'll make the most thorough 
examination we can in that respect. I do agree with those who suggest that it may be that both 
The Companies Act and The Securities Act ought to be revised to see what protective devices 
can be invented to prevent this kind of thing happening, because if it's legal, it certainly 
doesn't appear. to be right in that sense of the word, and that is something which is going to 
require a good deal of study, and I hope co-ordination with other provinces, but I am keen my
self to see that we do the best we can in that particular respect. 

Now there's been some mention of security and I think those points are well taken. The 
formal security that we will provide for will be that the government will have a non-transfer
rable income debenture being a first charge on the assets of the company after Section 88 of 
The Bank Act and normal day-to-day working costs, such as wages and things of that sort. 
Now there is no other indebtedness of the company in the form of mortgages or bond issues or 
anything of that sort. This is the one and only and in any case it takes priority above any other 
interests in the mine except those that I've mentioned. Consequently if the mine should stop 
work and we should foreclose, or any of the contingencies arise by which we have the right to 
foreclose and there are quite a number of them in the Bill, the government will have the first 
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(Mr. Roblin, cont'd) ..... claim against all the assets of the mine, and the latest information 
I have is that the assets of the mine are worth something over $4 million; The liabilities are 
very small, under $100,000, and the balance is made up of capital stock and earned surplus to 
date. Capital stock, as of the end of 1961, represented $2,393,034, and earned surplus, 
$1,858,030 --a sum considerably more than $4 million-- but the Member for Lakeside very 
rightly points out that it may not turn out to be worth anything like that if the mine should be 
closed and it should be a derelict operation, that certain salvage values will be there we know. 
However, in addition to this, the working capital position of the mine today is that there is 
something in the order of $400,000 in case of liquidation as of this moment; $400, 000 cash 
value. Now our aim will be, of course, to see that that working capital is preserved as this 
operation proceeds so that if at any time it was, necessary for us to realize on our security we 
would have a substantial portion, I should think, of the $400,000 worth of working capital to 
draw on to support our loan, as well as whatever the salvage value of a mine that's on the 
books at some $4 million or so. However that is a matter which again members can ask the 
accountants about and see whether my int�rpretation of these facts sounds like being reasonably 
accurate. 

Now security and the question of the value of the stock has been one of the most trying as
pects of the whole operation, to try and come to some arrangement that would be suitable in 
this respect. I must frankly say that we have no means of controlling the fluctuations in the 
price of this stock on the open market, nor have we any means of preventing people who own 
the stock, or people who don't own the stock, from trading it because there is no system in 
the world I know of that would prevent that unless we secure all the stock to be placed in es
crow. That has not proved to be possible so far. What we have obtained is the management 
group in the company who control the company at the present time will place their stock in ex
crow, some 400, 000 shares. There is other stock out in the hands of people who became in
volved at the time of this financial manoever which we have not been able as yet to obtain in 
escrow, because the people who have it say that they can't part with that in view of their own 
financial relationship to the Ontario Securities Commission. 

That subject can be investigated at length by those who want to when we get to the Commit
tee. But we can •t find most of the shareholders of this company, because at the shareholders' 
meeting of April 5th, about a million shares were represented out of 2, 400, 000, that's all 
that came to the shareholders' meeting when the life and death of this company was at stake 
--some million shares -- most of which was controlled by the investment group who are 

managing the compa.Ii.y now. Many thousands of shares, we are told, are not listed on the 
books of the company because they are in what's called "street certificates", they are in no
body's name, they're just floating around --shares of San Antonio Gold Mine --and heaven 
only knows where theywill turn up or in whose hands they are, and we have no way that we 
know of of getti.rig any control over those shares. So I want to have it frankly stated to the 
committee that this question of the control of the shares is one of the most trying ones we face 
and frankly we haven't found an answer that we really like. The best we're able to suggest is 
that the 400, 000 shares of the controlling group that we are dealing with be placed in escrow 
and that has been arranged. We will be in touch with all the other shareholders whose names 
we can find to ask them to do the same thing, but I can give no undertaking as to how many of 
them will respond. So under the circumstances we are in the position --the House might just 
as well know it --and form their own conclusion as to what the wise course to follow is under 
those circumstances. 

Now we have consulted widely, as widely as we have been able to in a rather short time, 
as to what else we could do about this matter that would bring it more under control and we 
haven't had any further advance on the --what I have said and the material that will appear in 
the Bill. We are doing our be_st to see to it that the Ontario Stock Exchange and the Toronto 
Stock Exchange and the Winnipeg Stock Exchange are aware of these dealings so that they can 
keep an eye on the trading of the shares if they foresee any speculative interest developing 
which is not in the public interest. They have some supervision -- though it is a limited one, 
to be sure --they have some supervision over the trading of shares on these public markets, 
and I am going to do my best to get them to keep an eye on this stock to bring it under what
ever control they think may be possible under the circumstances. But that question of 
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(Mr. Roblin, cont'd) . • . . .  speculation on the market is indeed the most trying and difficult one 
to resolve of all the problems in this whole transaction, and it has cost us much lost sleep to 
say the least of it, to try and work out something that would be foolproa; we haven't got such 
an arrangement and I want the committee to know it. All we can do is give you the best arrange
ment that we can get and when you've looked it over and heard about it in committee you have to 

decide whether you think it's good enough. 
Now other points that were raised -- The Emergency Gold Mining Act. That Act, of 

course, as the Honourable Member for Burrows will know, has been in operation since 1948. 
This company has been receiving payment since 1948. I have heard that they have not taken, 
in the past, all of this subsidy they were entitled to. I don't know whether that's true or not. 
You may ask the auditors when you see them, but I have no information on that. The figure of 
300,000 to 350, 000 that I mentioned as being The Emergency Gold Mining Act payment now re
presents what we estimate it will be if this mine continues to operate. I cannot tell my friend 
what they received in the past. No doubt the auditors who were there will be able to tell us 
something about that. 

With respect to the recent underwriting -- I think some 400, 000 shares were placed on 
option by this company before we came into the act by means of a resolution of their share
holders at a general shareholders' meeting to try and raise more money for the company. I do 
not know how much of this option has been taken up; what shares have been so ld; what were 
realized for them or anything of that sort. It may be that the management o f  the company can 
givEl more information about that. I do know that they want the money to build new housing for 
their miners and to finance the sinking of more economical shaft arrangements and other mine 
management problems that they have, and that's what the money's for. I don't know what luck 
they've had in raising it -- not too much I souldn't think. 

Now where are we -- the Member for Rhineland. The money that will be made available 
by the government is expected to come from the post-war reserve. When the Bill comes down 
you'll see that provision is made for that fund to supply this money so that it will come directly 
from the public treasury. He asks: "Can the loan be repaid before the ore is depleted?" 
Well, I would say that I hope the answer to that is "yes". I must say I'm not in a position to 
give him any guarantee. I can only tell him that if it isn't, the security that we have is such 
as X have stated and under the circumstances looks reasonably effective. It is a first charge 
and the company does not owe any other mortgages or bonded indebtedness, or anything of 
that sort, and I have given them the figure for the paid-up share capital. 

The Honourable Leader of the NDP Party asks about Clause 7. Well now, that's a sort of 
"catch-all" clause. We wanted to protect ourselves and have some recourse if the mine seemed 
to be getting along all right but for some reason the management decided to give up the ghost 
and quit, even though we thought the mine might be going all right. That's always a possibility. 
We tried to protect ourselves against that kind of thing happening. So in order to do so we 
make it a condition that if that happens, if the mine closes for any reason at all, that our loan 
becomes due and payable under the terms of the agreement that will be negotiated and at that 
stage we reserve the right to try and decide what to do next. That's about as close as I can 
come to the meaning of that phrase because no one at this stage can tell ..mat would be the wise 
thing to do in that event. It might be that we would be wise then to say, "Well we tried, it 
didn't work and we'll cut our losses and call it a day." That might be our decision. On the 
.other hand we want to keep some elbow-room in case we decide that another course of action 
mir-,ht be advisable. 

Now I want to be clear about what the company undertakes to do. What the company under
takes to do in effect is to take the money we lend it and invest that money in exploration and 
development alone. They cannot use it for the genral purposes of running their mine, it has to 
be put into exploration and development. That is the way in which the money we give them will 
be invested in the prime necessity of securing more exploration and development of the ore 
body. I want to make that point as clear as I can. 

Regarding the amounts of money to be paid to them. The arrangement that we have been 
asked to agree to and which we will, subject to the consent of the House, is that of the 
$240,000 they shall receive at once a lump sum, probably $40,000 - $50, 000, something of 
that nature. Thereafter, they will be getting $10, 000 a month for the duration of the period of 
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(Mr. Roblin, cont'd) • • . • .  the loan until the full sum has been used up. That is the plan at the 
moment. It may be varied as experience with the mine dictates, but as far as we see things 
at the present, that is the way we expect it to operate. 

Now, I think I've dealt with the questions about when the province can seize it. If my 
friend Will look at the bill when it comes in, he will see that if any of the provisions are viola
ted, we have the right to call our loan -- to foreclose - - and to get our money. In addition to 
that, the company will give us the right to look at their books; to see that the money is being 
spent for the purposes for which it's being provided; and the right to inspect the mine itself; 
to. go down the shaft and see that they are operating below in the way that they've undertaken 
to do; and at all times to have free access to try and assure ourselves that the arrangement 
is being carried out properly. Now the plan will be that the monthly p ayments will not be 
made unless the Director of Mines has been to the mine, or somebody like him, had a look at 
it and satisfied himself that all is going according to plan, so that we will have a constant 
check on what's going on there during the term of our loan. 

Now, I think that covers most of the points raised by the Honourable Leader.of the New 
Democratic Party. If I've missed any, I wish he'd tell me. Oh yes, previous talks-- before 
we received the letter it is perfectly true that we have had a n  intimation, pretty emphatic inti
mation, possibly as long ago as a month or six weeks -- going from memory, something like 
that -- from the management of the mine that they were in trouble and some unofficial consul
tations took place between them and the Deputy Minister of Mines and I think the Minister as 
well to try and find out what their trouble was. Finally we said: "Well, if you expect us to do 
anything, you've got to put it in writing." That's where the point of the letter came in. We 
said, "Furthermore you have to put a proposition up to us." -- and that is what has been done 
in these two letters. 

MR . PAULLEY: Mr. Chairman, if I might interrupt at this point? Who went to see who 
first? Did the Department of Mines and Natural Resources take the first steps in the dealings 
with the company or did the company come to the Department of Mines and Natural Resources 
after their difficulties? I presume this would date from the time that they discovered Mr. 
Isaacs had gone outside of the country. 

MR . ROBLIN: Oh, the company came to us in the first instance. They did not come to 
us as soon as Mr. Isaacs disappeared. They came to us, I think, around the beginning of this 
year, a little later perhaps, with some suggestion as to how we could help them prolong the 
life of the mine. Those suggestions had to do with things like providing houses for them; build
ing a road; things of that description that they've been doing themselves as the municipal 
operator there, and we didn't like that very much, because it was a subsidy and all that kind 
of thing and we didn't get it back, so nothing came of those original proposals from the com
pany. But they kept on with their problem until we came to the kind of arrangements we have 
here now. So that the negotiations started in the first instance when the company came to the 
government to say that they didn't think they could keep going unless they got some concession 
of some sort. So I think that's the story on that. 

Now the Honourable Leader of the Opposition -- I think maybe I've answered most of his 
queries in dealing with the other gentleir en who have spoken. Yes, I think I have pretty well 
dealt with his points, but if I'm not clear, I wish members would let me know. 

MR. MOLGAT: Mr. Chairman, insofar as the shares in escrow-- I understand from the 
figures that there are some 2.4 million shares issued in the corporation. There were, I un
derstood from what the First Minister said, some one million who showed up at the share-. 
holders' meeting, yet he has escrow now apparently only on 400, 000. There's a fair gap there 
between what did show up at the shareholder's meeting and what he has escrow on. How many 
shares are involved insofar as the broke·rs are concerned? How many of the total shares do 
they control? 

Now assuming that the government did go ahead with this procedure, will it have a nominee 
on the Board of Directors or will it have a nominee on the management group who will be actu
ally operating the mine? In the statement made by the Minister this afternoon he said at one 
point that, "An offer had been made by other mining interests, but no offer considered reason
able by the company has been received." Now what and who is the judge of what is considered 
reasonable? Because it seems to me that in the final analysis the situation comes down to this, 
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(Mr. Molgat, cont'd) . .  ,·, . that if there is an ore body there worth working, the question is at 
what point of capital structure? And the situation now 'is that the brokers who are involved ob
viously have got too much money involved for the possible return on the present basis. They 
do not seem to be prepared to take their loss and they are coming to the Government of the Pro
vince of Manitoba to endorse them and then they do not need to take their loss. Well, of course, 

I'm not anxious to see anyone take a loss; there's nothing to be gained on the part of anyone in 
that sort of a situation. However, I don't think that the position of the Government of Manitoba 
is to bail out people who have made a bad financial investment. After all the shares of San 
Antonio have been on the market for many years -- for 31 years -- and the people of Manitoba 
who wanted to invest in them certainly had all the opportunities at any time. For the Govern
ment of Manitoba now to advance monies to San Antonio is, in effect, investing for the people 
of Manitoba in this mining venture. Why is it that these people would not accept the offer that 
was made to them? 

MR . ROBLIN: Mr. Chairman, that's precisely the same line of questions that I asked 
myself, so I understand exactly what motivates my honourable friend to ask them. And I think 
they had better tell you. When you come to the committee meeting I think you should ask that 
question of them and see what answer you get. The answer that I got was this. They said to 
me: "Well now, we're into this thing here, and at the price the stock is today, we'd just as 
soon close the mine as anything else. We'd just as soon do that and take our licking and forget 
about it, because we have a corporate shell left and we might take it away and do something 
else with it. But we'll just close the mine; we're not going to go broke; we're not going to 
get into bankruptcy or insolvency. We 're not going to sell our shares at any price that has 
been offered to us. We'll just close the mine and take what assets are left, some $400, 000, 
and start doing something else -- take our licking and get out." Well, what do you do? They 
say, "That's the situation to us and if we can't make an amicable arrangement then we'll just 
call it quits and go home. " That is the situation that faces us and you can ascertain these facts 
for yourself if you want to. Now I see their point of view, because they feel that they have 
demonstrated their good faith by saying, "We'll continue to risk what there is left in this thing 
to carry on this mine if we can get the necessary working capital to do so" -- which they're 
asking us to provide for exploration and development-- "We will continue to risk it. We've lost 
almost everything anyway, so that we'll carry on." But for us to come in and try and insist on 
a sale, or that kind of thing, it doesn't seem to be something that we're in any position to insist 
on. We just have to make up our minds whether we want the mine to close or whether we want 
to provide this assistance to help them carry on. I think you can ask these questions of the men 
who are controlling the company right now and make up your mind as to what you think the situa
tion is like. Now they'll also tell y ou -- you may ask them, I don't know what they'll say -

about other offers that they've had or what the price was or anything of that sort. I have reason 
to believe there are these other offers, but I do not know the details of them. I merely report 
them. 

Now with respect to a nominee on the management group, we gave some thought to that, 
but decided that in the event it probably would not be desirable, because we don't really want 
to get engaged in the day-to-day management of the mine. What we do want to do is make sure 
that our money is being spent for the purpose for which it is being put up and that the mine is 
being run in a generally satisfactory fashion, which we think we can insure by the clause in the 
agreement which gives us the power to inspect the mine and to look at the books and see what's 
being done and where the money is going to. 

Well, we come back to the shares -- yes, that's right -- there are 2, 400, 000 shares out. Of. 
that 1,400,000 is apparently lost, stolen or strayed. Nobody seems to know ·where those share
holders are, but they certainly didn't turn up to the meeting. Of the million that turned up, 
700,000 were voted by the present management group, of which they owned 400,000. They have 
put their own 400,000 in escrow, but they have informed us -- for reasons that I told the House 
-- they cannot guarantee to get the rest into escrow as they don't own them and they can only 
persuade or ask the people who have them to put them up. So that I'm the firstn;�an to admit that 
there are features about this whichiwould like to change-- I tried to change. I haven't been suc
cessful and I have come to the House and say, this is the best arrangement that I've been able to make 
and under the circumstances, I think it's an arrangement worth making, but it remains the respon
sibility of members of the committee to endorse that judgment or not as they see the matter when all 
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(Mr. Roblin, cont'd) . • • . •  the facts are before them. 
MR. CHERNIACK: Mr. Chairm'an, this is a serious matter. If it were not so serious 

it would almost be laughable to find that, as the Honourable Member for Lakeside said, "Good 
old free enterprise has come before us with its problems and is looking to the government to 
get them out. " I'm not quoting him in his entirety, I'm just quoting him in terms of "Good old 
free enterprise. " Actually· to what-- dig up gold, or gold ore, and convert it into gold and 
bury it again somewhere in another country, and we have here some 1, 100 people whose future 
is at stake because of "Good old free enterprise" and as the Honourable the First Minister 
said, "That is part of the working of our economic system. " And it is part of the working of 
our economic system where people who don't really have an interest in the extraction of ore, 
or in the building of a community or in the building of the natural resources and development 
of the country, but have an interest in milking companies, are free to step in and milk them. 
That is what happened in other companies of which we are very much aware; that is what hap
pened here. And here we find that after it has happened here we are still in the position where 
obviously as the First Minister's indicated, that we have to bargain with these people. They 
haven't really come down to us with bended knee; they've come more with a gun to our heads -
and we now know that there's no restriction on the sale of guns -- and they've got the gun to 
our heads and they are saying, "We in our wisdom are prepared to close down the mine and we 
will be prepared to lose what is left there, or just let it lie dormant to see what happens." 
And the result is that the government has found that it has to bargain and not bargain from 
strength as much as bargain with one one hand the advantage, the financial advantage to the 
shareholders who control the mine, and on the other hand gamble with some 1, 100 people's 
lives whose future has not been protected in the event of a ghost town being created. And one 
of the questions that I have somewhere scribbled on the list in front of me is, what is the 
government going to do to prepare that town in the eventuality that in two years from now or 
less, that place turns into a ghost town. Because it is not enough just to bolster up this com
pany but also to prepare, in all one-industry towns, for the problems that occur, either when 
a town becomes a ghost town because it is no longer productive; or what is worse in those situ
ations where people are allowed to milk companies' assets and play with the lives of the people 
who are actually in there building the industry for them. 

Now, I gathered from something that the First Minister just said recently, that there 
are some $400, 000 in -- I think he used the term liquid assets, or working ,capitals, -- capital, 
which is there and which the company might prepare to just take out and close the mine. So if 
$400, 000 is the liquid capital, then, as far as I can see, $400, 000 is all that company is worth. 
The other assets appear not to be worth anything unless somebody is prepared to invest money 
in it and this government is, and the Honourable the First Minister said rightly that, "Tomor
row night we would have an opportunity to investigate for ourselves and inquire for ourselves." 
Well, Mr. Chairman, I for one do not pose as an expert to be able to interrogate these people 
to the extent where I will be able to come to conclusions on which I am prepared to make deci
sions. The government has already announced its policy. It will make the decision and it has 
already done so, I believe, and it has done so, I presume, on the basis of the experts advice 
that it has been able to get and which I, for one, must accept as being more expert than mine 
and, with deference to all other members present here, I would consider their experts advice 
of greater value than that of members of this Committee. 

Nevertheless, I am interested in just what· type of security and control there will be 
and there are some statements made by the Honourable the First Minister, and obviously they 
were made in general form because we can't expect him to spell them out in great detail, but 
yet for me I would require a little elaboration. At one time he mentioned that there are no 
mortgages, there are no debts, and I think he used the term of some $ 100, 000, I believe I 
heard that figure. On the other occasion he said that we would be given debenture shares, non
transferrable, which come in after Section 88 -- which interests me because I would like to 
know just how much is loaned on Section 88 -- and what is even more interesting, how much 
more may be loaned? Because I see nothing in these conditions which are set out in the latter 
par-t of the memorandum, Page 9, which prevents further loans being made. As a matter of 
fact, Mr. Chairman, I don't see anything in these conditions which prevent from happening 
what has already happened, and that is, the investment by the Board of Management in stocks 
or assets of other companies, and in the dissipation of so much of their working capital in that 
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(Mr. Cherniack, cont'd.) • • •  way. I don't see it here as being something that this govern
ment could prevent. I'm not even sure that the right to access to the books is any more than 
to insure the conditions of assistance are complied with. I don't see that the conditions of 
assistance really control the use of the other assets of the company for purposes other than 
in the continuing production of ore. It may be there, but I don't think it's in the memorandum. 

I wonder also just what are the assets of the company that are made available to the 
government for security, because the Honourable Minister used the term "all the assets of 
the mine". Now I don't know whether he distinguished that from "all the assets of the comp
any" because there must be other assets of the company other than the mine itself; there must 
be the townsite; there are certainly all these shares which are probably useless but that were 
purchased by the moneys used, so that I would like to make sure whether it is really all the 
assets of the mine. 

I also don't think that the Honourable the First Minister answered the question asked 
by .my Leader as to, "What security is expected by the shareholders in their contribution" 
because on Page 9 he refers to the fact that they are undertaking to invest an amount at least 
equal to our help in exploration and development of the mine. I'd like to know how they're go
ing to invest it and what security they expect in return, and where it will rank? I don't think 
that was dealt with. 

· 

Finally, Mr. Chairman, I would urge the government to make sure that it is not rely
ing on the good faith of the people with whom it is dickering. I don't know who they are, there
fore, I am free to say without hurting their feelings that, not knowing who they are, I have 
every right when I do business with them to consider them suspect. And I say that because 
they are people in this line of work, in the line of work who have already given us examples of 
milking of companies -- and I don't mean these people are; and I don't suggest that they are. 
But I am saying that when the government deals with these people it must bear in mind, firstly, 
that they are dealing with people who are bargaining with them for the best bargain they can 
get; and secondly, that it is up to the government, if it's going to advance public moneys, to 
take the maximum security. Now the First Minister indicated, I think, that he himself isn't 
entirely satisfied that the government is receiving the best security. I think all that he indi
cated is that it is receiving the best security which the government could bargain out of these 
people. And I would like to be assured that they are going to be risking more -- and I don't 
mean what they've already invested -- but that they're going to be investing and risking more 
than this government is going to be investing and risking, considering the fact that the returns 
which they can expect will certainly be much greater than the returns that the government will 
expect, because the most the government will get is six percent, and what is much more im
portant, and I don't brush it aside at all, is the satisfaction of attempting to keep alive a town 
of 1, 100 people. But I am concerned about the fact that these 1, 100 people's future is not as 
secure as any of us would like it to be because we are not sure what will happen after this 
$240,000 is advanced; nor even are we sure what will happen once it is repaid to the govern
ment and these shares fall again into the common market and become available to more milk
ers and more of the -- if I can use the old term of "robber barons". So that I would certainly 
urge the First Minister that we now have full indication of the necessity for strengthening our 
security laws, or security commission laws; our various investigations that we should have 
a right to make during the operations of the company so that we could insure that these things 
do not happen again. 

I should also caution the Honourable the First Minister that I have just come from a 
function where I met-- and I was happy to be amongst -- people who I presume are the best 
customers of one of the banking institutions of this country, and not one person, but several, 
asked me where the line is to access to government funds because they want to fall in line 
right behind San Antonio Mines. And there's no question about it but this is the precedent 
which will have to be watched pretty carefully before you find other customers at the door of 
this building. 

MR. SMERCHANSKI: Mr. Chairman, I would only like to elaborate on one phase of 
this and I think that possibly this might be the opportune time and possibly the proper place. 
And that is this that in my question in reference to the original management prior to the antics 
of the character by the name of Isaacs, I do feel that the previous president and his Board of 
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(Mr. Smerchanski, cont•d. ) . . •  Directors -- and I don't feel disposed to mention names be
cause they are people that are in and around Winnipeg -- but I would urge the First Minister, 
in his enquiry through the Attorney-General's Department, is- to go one stage further and find 
out in reality what took place when San Antonio was in a nice liquid position and a good operat
ing mine. Now these directors at all times have a responsibility to the shareholders and their 
personal interests, of course, come -first but then they must never lose sight of the fact that 
they do owe a responsibility to the minority shareholders. Now in this instance all I want to 
say is this: the original president and directors of this company unquestionably knew what 
was taking place at the time when this character Isaacs first stepped into the picture . He had 
no control of the situation initially but he did eventually have control of the situation. The fact 
of the matter is that unless this is brought to the attention of the Ontario Securities Commis
sion, these people will be allowed to just carry on. 

Now I merely mention it at this point because I don't think I'll have an opportunity to 
mention it again. This comes of course under the Full Disclosure Act which I earlier in the 
session mentioned, that I myself am very concerned about qualifying a company in our Pro
vince of Manitoba because of the channels that are left open to do something which is not in the 
proper interests of the company and therefore it is better to qualify it in Ontario and I think 
that in making that statement, too often we overlook truly the importance of these matters , be
cause in Ontario there is legislation and mind you there's still the fact that this individual was 
able to skate around it and get away with something and almost ruin a company if he hasn't done 
so already. But the fact of the matter is that if we can go a step further and a step prior to 
what took place I think that the First Minister will be able to glean from this a great deal of in
formation that will be a very valuable source of information to us in reference to future opera
tions . 

I would only like to point one other thing and that is this: that -- and I disagree with 
my Honourable Member from St. John's -- and that's this: "promoting, underwriting, devel
opment of mining especially in the gold mining industry is very risky and hazardous at best 
and you should not use the term "milkers" , you should not use the term "robbers" because -
(Interjection) -- because the fact of the matter is that the risk is so high; for every 99 pros
pects there's only one mine that will come into production. There are people that like to gam
ble in the same way as you gamble on horse races and as long as they get a fair shake in re
ference to what they're gambling with, then this is perfectly all right as long as you have an 
understanding on what basis you are risking your capital. And then of course you have the op
portunity of having a terrific pay back when you're successful . This is what creates mines 
and this is the history of all the mines and for this reason the situation that the First Minister 
presents to us, I myself am fully aware and fully appreciate the situation and as I say I only 
hope that after this has been completed that the mine does continue to be very prosperous. I 
think that the members of this committee and of this House are going to get an insight into what 
the financing of mining operations , not only gold, but any base metal, entail, and I think it's 
going to be an excellent education that we can look upon these matters with a great deal of 
more wisdom and being able to analyze the situation. And in particular I mention the Full Dis
closure Securities Act because as again I'll mention, it was Paton and Cox that were able to 
get away with- the rulings under this Act and here 's another example and it is only a good thing 
that there are many honest people in the underwriting business and in the promotional business, 
because this is something that can be violated a lot more and I think that we only see the wis
dom and importance of this Full Disclosure Act under the Securities Commission when things 
of this nature begin to happen, and here we are tonight sitting and giving very serious consider
ation as to what is in the best interests of the Province of Manitoba. I merely mention this be
cause I don't think I'll have the opportunity to mention this under any other part of the bill when 
it comes up, and I leave it at that. 

MR. M. GRAY (Inkster) : I take it listening to the brief presented by the Honourable 
First Minister that the main concern and underlined many times, is the welfare and suffering 
of the 1, 100 people who are now located near the mine . I don't think it was -- unless my un
derstanding of his statement -- I don't think it has to do with investment in mines and I don't 
think it has to do with developing of new industries,  and when in 1940, not knowing how the 
sugar industry would make out, but realizing that it is an industry which would benefit not only 
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(Mr. Gray, cont'd. ) . . .  the promoters but also the farmers who are growing beets, they ad
vanced $600, 000, and there was no suffering of human beings at that time , because the farm
ers perhaps have not been too well off; some of them are still overcoming the 1930's - - ten 
years of unemployment and suffering, relief and what have you. But here is an entirely differ
ent thing. We are going to save 1, 100 people; 1, 100 human beings for a year or two and then 
in between, if the mine does not operate or if there is not anyone to return the money, we 
still have time for a year or two to rehabilitate or move them somewhere else , those people 
who are there now; and this should be the first consideration.  And I'm really surprised. 
Honourable Members here in this

. 
House are worrying so much of the security; are worrying 

so much whether we are going to get our money back; are worrying so much whether we are 
going to lose the money . Supposing we do lose the money. Don't we spend millions of dollars 
on relief, rehabilitation, in the province? Much more than $240, 000. 0 0 .  We could ask all 
the questions we want. While we could cross- examine all the people that will come before the 
committee, I think in principle I, speaking for myself, agree on it, and if we do it without 
permission of the House tomorrow, providing this will save human beings, and according to 
your statement, once the mine is closed, and perhaps it will be closed, we have nothing to do 
or nothing to eat tomorrow. 

I am wholeheartedly in favour of spending this money. First of all we haven't lost it 
yet; and secondly we have experience from the Manitoba Sugar Company and the Altona Oil -

seed oil, we have experience that the money has been saved, paid back, or will be paid back 
in full and the same time create new industries. This is much more important than the mine; 
much more important because those 1, lOO people were independent and self-supporting for 
many years. Everything should be done to continue the same conditions further, either there 
or somewhere else. 

MR. FROESE: Mr. Chairman, if the Minister's going to answer some of these ques
tions put to him, I just have one further question. That has to do with the possible capital out
lay that might be required in the next year or two to make this mine produce. I wonder if he 
could give us some indication whether some capital cost outlays would have to be put up at this 
time or not. I think there's one bright spot though in this whole thing and that is that they're 
going to have a product that's readily marketable, so in that respect I think there's a bright 
spot in this whole thing. 

MR. PAULLEY: . . . .  the Minister might answer this while he's answering all of the 
other questions. Did the go":'ernment give consideration to amending the Industrial Develop
ment Fund in order that the monies required now by this bill might be forthcoming from the 
Industrial Development Fund rather than through the medium we have before us this evening? 

MR. ROBUN: Mr. Chairman, answering the last question first. Yes, we did give 
consideration to amending the Manitoba Development Fund Act. That act does not allow the 
fund to invest in mines at the present time and we thought of that. However , I am very con
scious of a remark made by the Honourable Member for St. John's who inquires as to where 
the queue forms now for others who want help and I am determined that we shall not facilitate 
the formation of that queue by opening up the Manitoba Development Fund for this purpose 
which was not envisaged as part of its original responsibility. So we are mak ing use of this 
machinery of a Special Act of the Legislature. Another reason why I wanted the special act of 
the Legislature is because I thought that this was the best way of ventilating the facts because 
the public and the House have a right to know all that we know about this thing, because this is 
not something that governments do everyday. This method was deliberately chosen so that 
there should be the fullest opportunity possible to lay the facts on the table and let the members 
of the House have the information they need to form a judgment on this matter . So that we de
liberately steered clear of the Manitoba Development Fund. What new capital will be required 
besides this loan we are proposing? I suspect more -- I suspect more will be required and I 
suspect that if this transfusion works the company will be out in the market asking for more 
money from the public for investment in this mine as well. How much that would be I'm not in 
a position to say but I do expect that they will certainly be looking for more if this succeeds . 

Now I think that the Honourable Member for St. John's was slightly less than his usual 
fair self in dealing with the government's position tonight because I think he overlooked the 
fact that in my presentation this afternoon I made it perfectly clear, I think crystal clear, that 
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(Mr. Roblin, cont'd. )  . . . if we were considering the situation of the company alone we would 
have said, "nothing doing. " We would have said that we don't touch this kind of thing; this is 
a position you've got yourselves into and there's absolutely no reason in the world why the 
people of Manitoba should be expected to do anything about it -- and that's still our opinion. 
The point that I made was that that wasn't the only consideration, and I think the Member for 
Inkster, quite eloquently I thought, stated the single consideration that prompts us to move, 
namely the 1,  100 people at Bissett. That's the only possible justification for a proposal of 
this sort and it is the only justification that we seek and in doing so we are very conscious of 
the fact that one day, I don't know when, but one day that mine will be dead. The ore will run 
out and those people will have to find something else to do. It just see m ed  to us , however, 
wrong that we should allow this to happen before it had to and if there is any way in which we 
could properly and in the public interest keep this operation going for sometime into the future 
then we ought to seriously investigate it and see what proposals we could bring to the Hous e ;  
and that's what we're trying to do. 

Now about this security business . When members see the Bill they'll see what the s.e
curity is and if they have any suggestions as to how we can improve it, we'll be glad to have 
them .  The security is a general floating charge on all the assets of the company. I said 
mine; I use the term loosely; my friend is a bit legalistic sometime in his approach; I don't 
say that critically, one has to be exact about these things and I think we will be exact in the 
Bill and in the agreement that the Bill authorizes . But we will take security on the general 
assets of the business,  its undertakings , its property, its goodwill, everything it ownes , sub
ject only to its banking accommodation and to its trade accounts . 

It may be advisable to have some discussions as to whether there should be a ceiling 
on the banking accommodation -- knowing the banks of the country I don't really think that it's 
a point of much concern, because they're not going to allow themselves to get over-extended 
in this situation -- however, it might well be advisable to look at it, I don't rule it out at all, 
I think my honourable friend has made a suggestion that we ought to take some notice of. And 
also, he has suggested that there should be some means of preventing further manipulation of 
the assets of the company to prevent recurrence of the former· situation and I take that sugges
tion seriously as well. We 've got the physical assets tied down and I think that that really takes 
care of everything there is at the present tiine, because whatever capital there is now is in
vested in either operating supplies and stock of that description, so that it represents all the 
working capital that is available . However, that point can be examined when we get to the com
mittee.  I don't  brush if off, I think it's well worth looking into , but -- now where were we ? 
Oh, decisions . Well , decisions are the hard part of public life . My honourable friend says 
"he doesn't know whether he'll be able to make a decision after he's heard the m in the commit.,
tee". I'm willing to grant him that it is difficult and to say that we have had difficulty making 
our own decisions with all the advice that we could muster. The trouble is that we have to de
cide ; even if we decide to do nothing, we have to decide; it's impossible to avoid a decision. 
We don't always make the right decisions , but we have to do the best we can, and that is the 
situation that we're faced with at this particular mo ment. 

Now, I want to explain one other point which apparently I haven't got across yet, al
though this is my third go at it, and that is with respect to this business about the company 
continuing in exploration and development work. The idea is that the money they get from us , 
that money, at least that money, will be invested in exploration and development -- they have 
stated to us that if their system generates more cash where they could add to that, that is what 
they're going to do and that will probably be in their best interests as well -- but what we are 
insisting on in the agreement is that the money that is advanced by the province shall be put to 
use by the company for that purpose and for that purpose only. So that our money is dedicated 
to exploration and development. Now, I think those are the main points that were dealt with 
and I hope I've been a little more intelligble on this occasion. 

MR. MOLGAT: Mr. Chairman , I would think that the Province of Ontario , having had 
much longer expe rience than we have in the mining business and a much larger amount of 
mines,  has probably been faced with this problem in the past. Has the government approached 
the Government of Ontario to see what their handling has been of these types of problems ? 

MR. R OBLIN: have had an enormous problem in the Province of Ontario , because 
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(Mr. Roblin, cont'd . ) . • .  they had Elliot Lake and they've had all these uranium towns, and 
my information is that the Government of Ontario has been doing its best to develop remedial 
measures for those towns in the way of developing new industries in them and all that kind of 
thing. The situation there is a little different because those towns didn't go out of business be
cause there was no ore or because somebody had walked off with the treasury, they went out 
of business because their market disappeared, but in essence as far as the human beings are 
concerned the result is the same and in Ontario they have attempted to bring in other industry 
to Elliot Lake and to places like that to try and maintain the life of those towns. We will be 
faced sometime , and we're trying to prepare for it, with the eventual death of mining commun
ities. Sherridan died because they ran out of ore and that may well happen in other places.  
We are giving some consideration as to how we can ease the switch of the people there from 
what they were previously doing to some new line of life and undertaking. The big point I'm 
trying to make about San Antonio is that it needn't happen yet as far as we can tell and we want 
to try and prevent it from happening. 

Now, I want to say that we are looking into the details of the previous transactions with 
the Ontario Securities Commission who are pretty well in charge in this matter, to see what 
we can find out about all the activities that have been referred to . I don't know whether I 
should give my opinion of -- I better not. Sometimes discretion is the better part . . . .  

MR. MOLGAT: As far as the government is concerned though it has no record of the 
Government of Ontario investing in mining ventures . Is that correct? 

MR. ROBLIN: No, I have no record that they have and I have no record that they 
haven't. 

MR. MOLGAT: In addition to San Antonio Gold Mines there are a number of subsidiary 
companies involved, I believe, in this operation. Forty-Four Mines Limited, The. Chief Gold 
Mines Limited and Portage Avenue Gold Mines Limited are associated with the parent company. 
What is the relationship insofar as this venture and these three other companies? 

MR. ROBLIN: I think that these three other companies are all wholly owned or con
trolled subsidiaries of the San Antonio Mine. For example, The Forty-Four Company is a 
gold mine actually that operates out of the very same shaft as the San Antonio Mine and in ef
fect the accounts of these two companies have to be consolidated if you're to get a complete 
picture as to what their financial situation is. But the relationship is one of parent and sub
sidiary and 

MR. MOLGAT: So far as this loan then these other three companies are involved as 
well? 

MR. ROBLIN: Their assets are all part of San Antonio's I understand for the purposes 
of securing this loan. 

MR. MOLGAT: . . .  that if there were only, say two years reserves in the San Antonio 
project, would the government be proposing this legislation? 

MR. ROBLIN: Yes, I think we would. We would then know what our time limit was and 
we would have to make other arrangements at the end of that time, but I think we would, be
cause as I stated this afternoon that when you take into account the multiplier effect, we're 
dealing with a mine that's generating Four, Five, Six million dollars worth of business in 
Manitoba; it's hard to be sure about those things, but that's what the economists figure . We 
know that they' re actually generating a million, four in payroll and supplies purchased, there
fore it pays to keep that mine in operation with our $10, 000 a month exploration subsidy to 
keep them going. I think if I were told, it's only good for two years, I'd say, "Well keep it 
running for two years, get that gold out; get that production, that wages circulating in the pro
vince and then we'll have to see what happens after that. So I think I would. However, the 
geologists say that there is reasonable prospects of more commercial ore being found in that 
mine and I have to take that at its face value. 

MR. CHAIRMAN: Resolution be adopted? Passed. Resolution No . 4. Resolved that 
it is expedient to bring in a measure to impose a tax on purchasers of tobacco and to provide 
for the collection thereof. 

MR. ROBLIN: I'm having a fine day today, Mr. Chairman, there's just nothing but 
resolutions of a reasonably complex and controversial nature to deal with . We have here of 
course the one that provides for the tobacco tax and there isn't really very much to add to 
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(Mr. Roblin, cont•d) • • •  what I've said in the Budget Address on this subject. It imposes a tax 
at a rate of one-fifth of one cent for each cigarette. It is on a varying scale from 1 cent to 5 
percent, depending on value for cigars -- I 've m ade a note of that- and at 1 cent per half 
ounce for other tobacco products, including pipe tobacco, snuff etc. So lllle will see that the 
impact of this tax is 4 cents on a pack of 20 cigarettes ;  5 cents on a pack of 25 -- .is it ? and 
a tax of a light, light weight on tobacco and on cigars --- and I must tell my honourable friend 
from St. Vital, on snuff as well. So you•re all in on this particular tax. 

Now, members will undoubtedly want to know how it's going to be collected and t hough 
this is set out in great detail in the bill, I can just give a brief outline. In the same way as the 
gasoline tax is collected;  there is 65 wholesale dealers who will be responsible for collecting 
the tax through the various retailers and retail outlets in the province. Members will under
stand it •s going to take a little while to set up the administrative m achinery to do this . I 
imagine that some weeks will go by before this tax comes into effect, but this is the machinery 
by which it is expected to collect the m oney. 

MR · · MOLGAT: Mr. Chairman, I was interested in the collection aspect because there 
was nothing said about that yesterday in the Minister 's speech. I take it then that the whole
salers will be responsible for it. What about wholesalers operating outside of the Province of 
Manitoba and selling in Manitoba ;  what control will he have over those ? 

MR. ROBllN: Well, they'll all have to be licensed. Basically, theoretically, constitut
ionally, the tax is collected at the retail level. If I said anything else than that, I 'd get into a 
lot of trouble with the constitutional experts. Just as in theory the gasoline tax is colle�ted at 
the retail level. But the system will be that the wholesale dealers wherever they•re situated, 
if they operate in Manitoba, will be our collectors and they wi.ll appoint the retail people as 
sub-collectors and the tax willl:e collected in that way. 1 

MR. PAULLEY: Mr. Chairman, I just want to make a brief comment on this particular 
item. I might say from the offset that I question whether or not the government should be 
severely criticized for the method by which this new so-called luxury tax is going to be placed 
on the statute books of the province. The Honourable the First Minister has just told us that it 
will be a question of a few weeks before the mechanism or the administrative section is so set 
up to make it possible to make this collection. I think that in the interests of preventing pro
fiteering or a large demand on the market for any commodity on the announcement of a new 
tax, that when a new tax is imposed -- and I'm sure that the government must have been con
sidering this for a period of time -- that the government should have been prepared, that the 
mechanis ms of the collection of the tax should have been ready to go to work at the same time 
as the tax was first announced by the Treasurer of the Province of Manitoba. 

Now, I might say I question too -- and this would be the subject of a great debate Pm 
sure , Mr. Chairman -- whether the First Minister, the Provincial Treasurer, is correct in 
stating this as being a luxury tax. This is a matter of opinion among many people. I know I 
even have differences within my own caucus as to whether this could be construed as a luxury 
tax on tobacco. Of course I say quite frankly, Mr. Chairman, my own personal viewpoint -
not because of the fact that I'm a smoker -- but there were other more luxurious luxuries that 
should properly be taxed before the present tax was imposed so far as cigarettes are concerned. 
I will be interested when we see the bill, to see the mechanisms that apparently could not be 
put into operation or were not ready for operation with the announcement from the First Minis
ter, and reserve further comment on this , what I consider the start of a sales tax in the Pro
vince of Manitoba. I know this isn't the proper place to air all of the questions of taxation in 
the Province of Manitoba. We have another debate before the House dealing with that question, 
so I'll reserve any further comment than just a p rophesy that while our friend the First Minis
ter who is very fluent in his vocabulary and his choice of wording has really picked out a dilly 
by calling this a luxury tax, I do suggest, Mr. Chairman, it is a start of a sales tax in the 
Province of Manitoba. However, we will be dealing with this question Utter; this will be the 
comment that I make just at this particular stage . 

MR. CHAffiMAN: Resolution be adopted ? 
MR. ROBLIN: Mr. Chairman, I would like to just make a brief comment because I 

think I should answer this question about the tax machinery. That would be desirable I'll ad
mit, and as far as we can prepare the machinery within the confines of the government; we've 
done so. But my honourable friend will realize that really the machinery that has to be worked 
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(Mr. Roblin, cont1d. ) . . .  up is with the trade, and it would be quite improper to do that 
before the House had heard that the tax was proposed, indeed that it had agreed to impose the 
tax. Otherwise, I'd be like King Charles with the ship money and I'd certainly get -- he lost 
his head - - I  don't want that to happen to me. 

MR. SCHREYER: The First Minister mentioned one aspect that involved a constitu
tional problem .  I just wanted to ask at this time if that was the only cons titutional considera
tion or problem that he has encountered with regard to implementing this particular tax. Is 
the only problem then one having to do with whether it is collected via the wholesale or retail 
levels ? 

MR. ROBLIN: Well what I meant to imply was that just as with the gasoline tax, there 
has always been some constitutional argument about the exact way in which it was collected. 
The same argument could be applied to the tobacco tax but I don't think it's any more immin
ent a problem than it is with gasoline . It certainly has had a long "lie doggo" there, so I 
guess it will here too. 

MR. CHAIRMAN: Resolution be adopted? Committee rise and report. Call in the 
Speaker . .  

Madam Speaker, the Committee of the Whole House has adopted certain resolutions , 
directed me to report the same and ask leave to sit again. 

MR. MARTIN: Madam Speaker , I beg to move, seconded by the Honourable Member 
for Springfield, that the report of the Com m ittee be received. 

Madam Speaker presented the motion and after a voice vote declared the motion carried. 
MR. ROBLIN introduced Bill No . 8 5 ,  An Act to provide for the imposition of a tax on 

purchaser and users of motive fuel . 
MR . ROBLIN: May I at the same time request the Clerk of the House to distribute the 

Bill, and if we get no dissent, we may call for second reading tomorrow, depending on how 
things go. 

MR. ROBLIN introduced Bill No. 86, An Act to provide for the imposition of a tax on 
purchasers and users of gasoline. 

MR. ROBLIN: Same comments as last Bill. 
MR . ROBLIN introduced Bill No. 140 , An Act for the Relief of the Community com

monly known as Bissett. 
MR. ROBLIN: Same comments as previously. 
MR. ROBLIN introduced Bill No. 122 ,  An Act to provide for the imposition of a tax on 

purchasers and use of tobacco. 
MR. ROBLIN: May I make the same comment. 
MADA M SPEAKER: Before the Orders of the Day, I would like to make an announce

ment to the House .  A photograph of the Asse mbly will be taken at 2:30 Wednesday next, May 
1st. I would like the honourable members to keep this date in mind and take notice of this and 
give it to any me mber who might be absent tonight so that all will be present when the photo
graph is taken. 

Orders of the Day. 
MR. ROBLIN: Madam Speaker, before the Orders of the Day, may I suggest to the 

House that the Public Accounts Committee be called for 9 o'clock tomorrow morning instead 
of 10 o'clock as previously advertised, and that the Industrial Relations Committee be called 
for 10:30 tomorrow morning and proceed with its deliberations at that time . I've consulted 
with other members and I think this meets with general approval, Madam Speaker. 

MADAM SPEAKER: Second reading of Bill No. 89. 
MR. ROBLIN: Madam Speaker, the Honourable the Leader of the Opposition has been 

patiently waiting all day today to make his speech on the Budget. I suggest to him that if he 
wishes to make it now, I'd be very glad to ask you to call that ite m of business ; if he does not 
and would prefer us to proceed with the second readings we have on the Order Paper, that's 
a matter which I leave to his discretion, but I ask him to let us know what he'd like to do. 

MR. MOLGA T: . • . . proceed. 
MR. ROBLIN: Well in that case my honourable friend would probably like to be ex

cused from speaking on the subject at all today and carrying it over until tomorrow, because 
otherwise we'll go through the Order Paper 
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MR . MOLGA T: All right. 

. . . MR. EVANS: Madam Speaker , I wonder if I could request you to call the Bills in the 
:toiiowing order: Bill No. 90, 89, 87 and 88 , if that's acceptable to the House. 

MADAM SPEAKER: Agreed. Second reading of Bill No. 90 . 
.. _ MR. EVANS: Madam Speaker, these four -- (Interjection) -- Oh yes, I think I should 

move them in the first place, shouldn't I. Thank you ! 
• _ MR. EVANS presented Bill No. 90, An Act respecting the establishment of The Manit-

oba Development Authority, for second reading . 
Madam Speaker presented the motion. 
MR. EVANS: Madam Speaker, these four measures constitute a suostantial step for

ward, I think, in the policy of the government to provide what we have termed "Partnership 
for Progress. "  I think it will be found that there's a common thread running through all the 
four measures because we offer to labour and management at least, and to university and agri
culture in considerable degree, a partnership in creating more jobs for Manitoba people to 
work at, and to endeavour to carry out the provisions of the Com mittee on Manitoba's Econo
mic Future. 

These four measures really constitute the provision in Manitoba for tools of the trade 
of industrial development, because I think we do need practical help in this regard and each 
one of them will be found, I think, to be a very prac tical tool for this purpose. It's going to 
be an equal partnership. This is in no sense to be a government-dominated mold to provide 
these kinds of development tools, and I think as the four Bills are presented it will be found 
that this is the case. 

The four Bills have this much in common, as I mentioned, that they do bring into 
partnership the elements of labour, management and government, and in many cases univer
sity at the same time, together with such specialized services as finance and others of a like 
character. 

While dealing more particularly then with the Manitoba Economic Consultative Board, 
this amendment is perhaps a little deceptive in character because it is in effect just an amend
ment of The Manitoba Development Authority Act, by which one part of that organization is 
changed. But it is a more far-reaching measure than that, and indeed I think it is the most 
far-reaching of all in connection with its long-term effect .. I'd like in just a few moments, 
and I'll be as brief 'as I can, to outline some of the things hoped for by the government in de
veloping this policy. The government is bringing forward these measures aimed at increas
ing employment in Manitoba. 

The establishment of a Manitoba Economic Consultative Board is probably the most 
important of these measures. There's a need, and I think a very pressing need, for a closer 
link between government, industry and farming in order to create the number of jobs that are 
needed and to create an expan�ion of industry here capable of accommodating the young people 
who are coming from our education system .  The Machinery that is going to be provided for 
will assist in promoting a more rapid and sustained economic growth. 

In using the term "economic growth" I'd like to stop. at least once and define it, because 
it is a sort of shorthand. As I see it, the term of "economic growth" can be defined, I think, 
in a good deal more human terms and that is in provision of jobs for young people so they can 
find work at home; be able to settle down, certainly in their home province; hopefully in their 
own local community; establish their own homes and have a satisfactory way of life, not only 
in the amount of material things that they can provide for themselves, but equally important, I 
think, to have a satisfactory and satisfying job to work at. It is by no means certain that 
people who have grown up in farming will have a taste for farming. They might indeed want to 
have some other form of occupation but they would like to do it in their own community, and 
so we hope that we are helping to provide not only a way of earning a living,  but equally impor
tant, a way of earning a satisfactory living in the way they like to work and in conditions that 
will make them happy and contented people. 

Well industrial growth and development cannot be considered a responsibility of govern
ment alone. It's the responsibility of all the sectors of the economy. Labour, management 
and government must come together ; they must co-operate and work with imagination and de
termination, I think, in a way that has not been accomplished so far . It has been clear to some 
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(Mr. Evans, cont'd.) . • . of us who have been following this theme that there have been ad
vances in other countries that have outstripped, in my opinion, North America in this factor 
that I have been talking about, and that is the co- operation of the various sectors of the economy. 

In other countries, notably Europe, they have found new and better ways of doing busi
ness; they have been overtaking and even beating North America in actual competition, and a 
good deal of this competition has been felt right here at home in our own markets in Canada, 
where goods from abroad have been meeting and to some extent beating competition right here 
in our home markets. Much of this competition and the effectiveness of it has been not only 
because of price, but because of the design and the quality of the goods, and this competition 
has been felt in both aspects right here at home. 

There has been some tendency I think on the part of all of us, and particularly in busi
ness circles, to shrug this off; to account for it; to say that it may be temporary; but I think it's 
been clearly established that this will not be the case. We have been inclined to say that some 
of these people were the defeated countries, that they had to be helped onto their feet, that this 
situation of their rapid industrial advance was only overtaking some of the damage that had 
been done over there. There is a tendency to say that perhaps for some of the same conditions 
resulting from the war that there was cheap labour, but of course when the amount of labour 
caught up with the jobs available that the price of labour would tend to rise and that would level 
itself out. There was a general assumption on most people's part that there was a kind of 
know-how about technology in North America that was superior, and that this technology would 
find some way of overcoming the difficulties that our industry was getting into. 

Well I think it is a consensus among those who have been overseas in business industri
al circles that we can no longer assume that there is some natural superiority in North Ameri
ca even in matters of efficiency and mass production, nor in matters in my opinion of mer
chandising or of organization that entitle us to feel that we have any superiority here, either 
natural or acquired, and that the sooner we drop some of these ideas and get down to compet
ing and working at our jobs the better. I think that the opinion that some of these difficulties 
would disappear by themselves was never justified. It was too comfortable; it was too compla
cent; and we must hustle to catch up with what has been going on in some other parts of the 
world, notably in parts of Europe and certainly in Japan. 

Well there has been a quiet revolution going on for eight or ten years in Europe and it 
has worked, and it has been done very largely on such homely virtues as thinking ahead and 
working together . It is on this theme that I think we have built this idea of establishing in 
Manitoba, a Consultative Board. We must think ahead as to what is going to face us and we 
must work together as never before, and when I say "we" I mean management and government 
and labour and agriculture as well, and that we must take advantage of every bit of help that 
can be afforded by the professional society, by those having to do with finance and by all who 
can help. 

Well this is the pattern, this association or partnership of labour, management and 
government, on which the Committee on Manitoba's Economic Future was founded. This has 
been dealt with to some extent and I think it's well known that represented on the committee 
were all of these elements that I speak of, of our industrial society here. They all did co-oper
ate and, as will be seen in the report, they did look ahead and see what must be done, and so 
this is the pattern. It was on this pattern that the government launched the Committee on 
Manitoba's Economic Future. � If these ways of doing things could succeed in Europe there was 
reason to believe that they could succeed here. The Committee was asked to think ahead and 
they themselves have reminded us that all must work together. 

Those asked to think and work ahead on COMEF included from the beginning all of the 
main elements of the business community. Labour, management, agriculture, university and 
government were all asked to take part on equal terms and I don't think that this point can be 
emphasized too strongly . They may not have been equal in number, but I think that in propor
tion to what each community had to offer, they did contribute in substantially equal ways. I 
think perhaps among the three or four hundred people who constituted the committee, there 
may have been 30 or 40 from labour. Perhaps one could say that they were not numerically 
equal, but I was very much impressed and I did pay tribute on one occasion before to what I 
think is a proportionately very strong effort and a very intelligent effect and a very able one 
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(Mr. Evans � cont•d. ) . . • that was put forward by the labour community in Manitoba. 
There were those who came down from Flin Flon to attend meetings. There were 

those who came in from other points like Pine Falls and elsewhere, to attend not only the 
main committee meetings but also sub-committees as well, and their effort in that was fully 
in proportion to what portions they had to spare. The same I think can be said for each of the 

· other constituencies . Agriculture did the same thing; so did those from management who were 
perhaps the largest in numbers; but the top people in each of these communities did come and 
give their own time and I think the .results of the committee's work show the value of approach
fug it in this way. 

But another thing stands out as well, and that is I'm told there was very lively debate 
on a good many of the questions that came before the Committee on Manitoba's Economic 
Future, but I'm told also that the divisions of opinion did not lie along the lines of the constit
uency from which these people came. It was not a question of management lining up on one 
side of a question and perhaps labour on the other or agriculture on the other,  or agriculture 
opposing labour or any of those divisions . It was often difficult to tell from which part of the 
indus.trial community or the economic community that the people who were carrying on the 
discussions came , and in this way it was evident to those who reported this to me -- I wasn't 
at the meetings so I don't know, I must rely on report in these regards -- but it was evident 
to me that these people made a common cause, that they had a common objective in front of 
them and disregarded the particular interests that they had in joining the committee in the 
first place or the constituency from which they came. By common consent, the results have 
been outstandingly successful and I think this common consent goes well beyond the borders 
of Manitoba. Many of those taking part will insist that no such degree of success could have 
followed without the common efforts of labour and government and agriculture all working to
gether. 

Well when we became aware that the first experiment was succeeding, we realized 
that we should see the original, and it was for that reason that we took along on the Trade 
Mission to Europe two subjects: one, can Manitoba export goods to Europe; and the second is, 
how does the labour-management-government co-operation work in some of the examples 
about which we had heard in Europe, and we took those two subjects along as equal subjects on 
our trip overseas . The composition of the Trade Mission itself reflected this same partner
ship of practical businessman and agriculturalists and farm representatives .  The President 
of the Manitoba Federation of Labour came, a professor from the university, an expert in 
finance ,  a publisher; a Minister of Industry and Commerce and a number of governm ent offi-' 
cials. This was the composition then of the Trade Mission along the parallel lines of the com
position of the COMEF organization itself. 

Well in each of the 11 countries of Europe that was visited by the Trade Mission we 
found a partnership of labour, management and government, sometimes in varying degrees . 
In France for example there was the Commissariat du Plan, which corresponds to a remark
able degree to the Committee on Manitoba's Economic Future and to some of the work that it 
did and perhaps to some of the future that we see before it because they have a plan and it is 
the duty of the organization in France to keep that plan under review; to bring it up-to-date; 
and, as necessary, to bring forward some revisions from time to time. There is also the 
function of advising the government as to what action should be taken to carry it out. 

The organization and even the plan vary in essential details in a good many of the 
countries and I won't deal with each one. In Belgium for example I was quite impressed with a 
fact and a phrase that each of these various communities ,  certainly labour and management, 
come together with what is called a "confrontation of views . "  That is they state their views 
to each other and begin the process of trying to find the happy medium between them .  In 
Sweden there is a very highly developed machinery for labour and management to deal with 
their problems in common. There is a different kind of organization in the Netherlands . Pro
bably West Germany is not as far advanced as many others in this regard, but we were told. at 
the time we were there that while they had no plan for economic expansion at the present time, 
consideration is now being given to the establishment of one and they feel the need for it. 

I think in England we are all quite familiar with the National Economic Development 
Council which is commonly known as Nedi, whi?h has as its object the provision of this means 
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(Mr. Evans , cont'd. ) . . . of co-operation between the various elements. Well in Europe 

consultation among the three major interests in the economy, the labour, management and 

government, has developed a mutual trust between these elements of the economic society and, 

as a consequence or a partial consequence of that, that at least is partly responsible for the 

fact that there is a rising productivity there that I think outmatches the rising productivity to 

be found in many other countries elsewhere. 

This type of co-operation of labour ,  management and government is sometimes refer

red to as "indicative planning, " and I'm not sure how far any conception of indicative planning 

can be carried in a province like Manitoba. I wonder if in a few words I can describe " indica

tive planning. "  It's more or less this process that the labour, m anagement and government 

will sit down together, and we'll say for a country in order to maintain the rising s tandard of 

living that they have been having and in order to avoid inflation they will have to see a rise in 

the gross national product of the company of a certain percentage, and I might say that all 

sides in Europe are well advised by qualified people such as economists and others in the dis

cussions on those things. They have great mutual regard for each other over there because 
each side is well armed with qualified advice and there is no question that one -- nobody de

clares that anybody else is irresponsible. But the three elements having sat down and decided 

what the objec tives are to be, then they have to consider their own responsibilities on how far 

it is up to the m to help to carry it out, and it was the opinion of a good many qualified people 

over there that the very process of se tting a goal in common imposed on each of the people in 

the consultation the responsibility of asking themselves, "what is our own responsibility for 

helping to carry this out ? "  Well they share the responsibility then for se tting attainable goals 

and they share the responsibility of helping to get there . 

We have a goal that has been set before us in Manitoba and that's the provis ion of some 

7 5 , 000 jobs by 1975 ,  and I think that as we establish a Consultative Board here we may ask 

each of the constituent people , each of the cons tituent elements to consider what their respon

sibilities may be and what suggestions they will have for action, not only on their own part but 

on the part of government and the part of any other element of the economic society for help

ing to carry it out. 

Well there is serious gaps in government, management and labour consultation and co

operation in Canada. I think it is agreed on all sides that such consultation and co-oper ation 

could foster high levels of employment and assist in achieving a greater rate of economic 

growth . We propose to fill tJlis gap in Manitoba by establishing the Manitoba Consultative 

Board. I'm glad to see that there has been a seminar arranged already through the good aus

pices of the Labour Minister. I think the acting Minister made the announcement the other 

day that there is going to be eo-sponsored by the Manitoba Labour Department and the Univer

sity of Manitoba, a week long se minar that is so designed that it is expected that 40 partici

pants will sit down for the period to discuss labour-management relations and certain other 

matters about the economic prospects of the country and the economic policy, not only the la

bour policy but other economic policy in the country. This is a s tep in the right direction and 

I very much welcome a move like that on the part of the Labour Department and the university 

together. 

The change that is propo1;3ed in the Bill that we have before us has to do with the Manit

oba Development Authority, and the Manitoba Consultative Board is intended to take its place 

within the framework of the Manitoba Development Authority, which is a two-tier organization. 

The top tier up to now is really a sub-com mitee of the cabinet; the second tier consisted of 

senior government officials, but the need for co-ordination now goes beyond government cir

cles and it is proposed to replace the second tier or the Board of the Manitoba Development 

Authority by a new board to be known as The Manitoba Economic Consultative Board, repre

sentative of labour , business, financ e ,  agriculture, university and senior officers of the 

government service. 

In other words, we are now intending to directly involve -- and I can't emphasize this 

too s trongly -- that we are intending to directly involve in the most practical way the business, 

farming and labour com munities and to create in Manitoba: the counterpart of the consultative 

boards that have been so succes sful in Europe. This board will be granted a degree of inde

pendence which I think is absolutely essential if they are to perform their functions and to 
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(Mr. Evans, cont'd. ) . • • create the value that they are. capable of creating. The Manitoba 
Consultative Board will be given independence of government control and freedom to publish 
their views and to publish their findings . In other wo�ds , the board is to have a stature and 
an independence commensurate with its responsibilities . This we regard as being a very im
portant matter, because we would not attract into the service of the province in this way the 
people of standing, unless they knew that they were to have the right to publish their views just 
as the Committee on Manitoba's Economic Future was assured from the beginning that it would 
have its right to publish its report in any way that it saw fit. 

Well there's a practical job of some dimension that awaits this board when it is estab
lished. The Committee on Manitoba's Economic Future brought together for the first time the 
components of a Consultative Board. That experiment was a success and it is therefore appro
priate that the first and continuing job of the new organization will be to take the COMEF report 
and recommend how it is to be implemented, and here's where we see the parallel with the 
French plan which is under the constant care of their own commissariat there . The French 
system involves the revision and updating of the French plan every four years . This responsi
bility, too, may well develop upon the Consultative Board as time goes on. 

Hope for the future is in my opinion in such a homely · virtue as the comradely associa
tion of all our people for a· joint attack on the many objectives that are held in common and to
ward goals that are agreed on all sides . The bargaining table is of course a useful and essen
tial device in its way and for its purpose. Here an auction can be held at a bargaining table ; 
here the push and the pull and the clash of the economic forces and of opposing forces can beat 
upon one another and arrive at decisions which, generally speaking, I think are better decisions 
than can be arrived at by any other means . Here at the bargaining table is what might be called 
"compromise through the market place . "  

Well I've never been at a session at a bargaining table or at a bargaining session, but I 
assume that the parties ·sit on opposite sides of the table -- they certainly do so figuratively 
anyway -- they're opposed forces -- but there are a good many matters I think which should 
not be brought to what I call the bargaining t:i.ble or should not be approached in the bargaining 
table frame of mind. There are matters of great importance in which labour and management 
want exactly the same thing. I'm sure that full employment is one of the m .  When everybody 
works , everybody gains . There are no opposed interests here . . I think the bargaining table 
and the bargaining table frame of mind are wrong for a matter of this kind. We must think 
more and more in terms of what I would call the consultation table . 

In my mind's eye, and figuratively speaking of course,  the consultation table is round; 
it has no sides; those who sit at it take their place without regard to affiliation, but solely do 
their best for the common cause.  Here are men simply with problems before them, trying to 
find their way home together. COMEF pointed the way and set the example for all to follow. 
Here was the consultation table -- the round table at its best. The mutual regard and respect, 
man to man -- and I've had testimony to this point from all sides -- the mutual regard and re
spect, man to man, which grew between management and labour and agriculture and govern
ment may well prove to have been the best and most valuable result of the committee's labours . 
To the consultation table we have to bring the task of setting goals for the economy. As in any 
journey you have to know where you're going and you have to find means of getting there . 

I feel we'll look back on the establishment of the Manitoba Economic Consultative Board 
·as a major step in Manitoba's economic history. The tasks in the year ahead -- in the years 
ahead if we are to create 75, 000 jobs by 1975 ,  are formidable but not impossible. A vital ele� 
ment will be a determination to succeed on the part of all these various elements of our econo
mic community, the men and women who form up the government, management, trade unions, 
farm organizations and all the rest. The Manitoba Economic Consultation Board can play a 
vital role in this regard and assist in stimulating and guiding Manitoba's economic development 
along competitive and productive lines . 

MR. MOLGAT: Madam Speaker, I've listened with a good deal ofinterest to what the 
Minister said, and a good deal of what he said I agree with. Certainly there has been a ten
dency in the past few years for North Americans -- and Canadians are not excluded in this 
matter -- to look upon our system as being far superior to those of other countries ; our indus
try as being much more modern; our techniques being far in advance;  but as we see the 

April 29th, 1963 Page 1791 



(Mr. Molgat, cont'd. ) . . .  developments in Europe in particular, what they are accomplish
ing, I think Canadians have to take a second look at what they are doing. Maybe we have to 
look as well in other areas . One that has been by and large forgotten unfortunately by certain
ly Western Canadians is the South American area and here, surely, lies a golden opportunity 
f o r  Canadian investment in some cases; Canadian sales; and certainly a good deal of trade in 
the future. This is something that all of us interested in development must pay attention to. 

The Minister has emphasized the need for co-operation. Certainly the developments in 
Europe, in particular in the post-war period, I think have been largely based upon that co-op
eration between the various elements involved. They have achieved this more successfully 
than we have . In the final analysis, the objectives of labour and management; the objectives 
of consumers and government are by and large the same. Increased development is to the ad
vantage of everyone. The question is , how does one accomplish this ? 

Now I'm not going to speak, Madam Speaker, on the four bills that we have before us 
this evening because I believe that the four of them, as the Minister has indicated and as he has 
shown in holding them back to be discussed together tonight, really have the same thread 
through them and lead in the same direction. So my comments at this time will be to cover 
actually my comments on the four of them. 

As we look at the legislation proposed for example in this first bill, Madam Speaker, 
we see that the Lieutenant-Governor-in-Council shall appoint a board consisting of five mem
bers, and later on the Lieutenant-Governor-in-Council shall appoint a board consisting of a 
chairman and not more than ten members . Also, the Lieutenant-Governor-in-Council may ap
point Deputy Ministers; the Lieutenant-Governor-in-Council shall designate the member of the 
board to be vice-chairman and so on. 

Now the Minister speaks of independence of these boards. Well, when the government 
appoints all the members it makes one wonder as to how much independence will be achieved, 
It seems to me, Madam Speaker , though that the real difficulty in these four bills is that rather 
than simplifying the process and providing for co-ordination, I suspect that they may compli
cate the process; that they establish a number of different authorities, that the Deputy Minis
ter in charge of this department will find it almost impossible for him to co-ordinate the acti
vities and to know what is going on because he will be dealing with such a number of different 
authorities, and I don't know how h� can possibly handle this .  

Madam Speaker , if we go back to The Industry and Commerce Act, i t  sets up: Part 1 ,  
The Bureau of Industrial Development, through which the Minister shall manage and adminis
ter matters relating to the promotion and development of industries in Manitoba, which is basi
cally what the Minister has been speaking about this evening. Then we have the duties of The 
Bureau of Industrial Development. They are listed as follows: (a) To investigate, study and 
undertake ways and means of promoting and encouraging the development of the industry and 
commerce of the province. (b) To promote and encourage the location and development of 
new industries in the province and the extension of existing industries . (c) To compile, col
lect and make available to interested persons information relating to current business condi
tions in the province . (d) To advertise and disseminate information regarding the natural re
sources of desirable locations in and other advantages of the province for the purpose of attract
ing new industries to the province. (e) To provide advisory and consultive services to persons 
beginning business for themselves in the province .  (f) To advise and co-operate with railways 
and municipal and .industrial agencies and groups within the province .  (g) To co-ordinate the 
activities of province-wide and local industrial development agencies and to disseminate infor
mation and suggestions to such agencies.  And (h) To encourage and assist in the organization 
and functioning of local industrial development agencies where none now exist. Those are the 
specifically laid down duties of the Bureau of Industrial Development. 

Then there is the final coverall phrase, "And to perform such other duties as the Min
ister may prescribe. 11 It seems to me, Madam Speaker, that in that Act we have all the author
ity that is needed to do all of the things that are listed in these four separate Bills. That we 

have there in the one form the whole mechanism, the whole procedure, the machinery, the Act, 
to proceed and do these things , a good number of which I agree are desirable,  that the Minister 
now has within his dep'aJ;"tment the authority to do so , the machinery to do so -- not in all cases 
I will admit, the complete staff to do so. I have no objections whatever if these are found to be 
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(Mr. Molgat, cont1d. ) . • •  desirable matters; if the COMEF Report finds that these duties 
should be undertaken, then I say if they are going to be productive; if they are going to promote 
further .. development in the Province of Manitoba; if they will stop the exodus of our young 
trained people to other provinces and across the line into the A merican States;  if they'll pro
vide further employment here in the Province of Manitoba, then we should undertake those du
ties. But, .Madam Speaker, I submit that we can do this within the department; that the whole 
machinery is there and that there is no need to establish new boards , new authorities ,  new 
groups to complicate the process rather than to improve it. 

MR. PAULLEY: Madam Speaker, in taking part in this debate I understand the debate 
at the present time is on Bill 90 for the establishment of a Manitoba Development Authority. 
May I say from the offset that I appreciate very much the aims and objectives that the Honour
able Minister of Industry and Commerce has laid before us this evening, as to what he hopes 
is achieved as the result of setting up this new development authority in Manitoba. But I think 
I should say to my honourable friend the Minister of Industry and Commerce, that -- and I 
don't mean this in any personal sense at all -- but that the approach of this government, indeed, 
the approach of all governments in the Dominion of Canada with the exception of one , is that of 
one that in this year 1963 -- by some in 1962 -- that they are now paying lip service to the 
necessity for economic planning for the future of Canada and the individual provinces. Why do 
I say this, Madam Speaker ? I say this because I recall at least at one session when my honour
able friend the Minister of Industry and Commerce was my close neighbour on this side of the 
House. in Opposition, that we of the CCF Party at that time introduced an amendment to the 
Speech from the Throne, which used the terminology 'economic planning' and my honourable 
friends in the Conservative ranks at this time said that they could not support this resolution 
because of the phraseology that we used of •economic planning' .  And as I listened to my hon
ourable friend the Minister of Industry and Commerce, in the introduction for second reading 
of this Bill, and, indeed, also , Madam, insofar as the other bills are concerned, it appears to 
t::le that at least the phraseology is no longer alien to my honourable friends opposite, But I 
question very much whether the contents of the Bills that are being introduced by the .Govern
ment of Manitoba at this time are going to achieve what is desired for the future of the Prov
ince of Manitoba. 

I think it could be fairly said, Madam Speaker, that what the Minister of Industry and 
Commerce is attempting to do by his Bills this year is merely tiptoeing into cold waters in the 
economic development of the Province of Manitoba, because I don •t think despite verbiage that 
we see in these Bills that there is going to be any real directive into the economic future of 
Manitoba by the authorities that are being set up. For after all, Madam Speaker, how can we 
really achieve a job for the Province of Manitoba; for the economic development of our province,  
if we're only going to have as we have in this Bill before us today, part-time individuals, as 
capable as they may be, acting as a consultative board under the Manitoba De_velopment Author
ity ? For as we look through this Bill we find that the Lieutenant-Governor-in-Council, the. Exe
cutive Council, excuse me, appointed by the -- "the authority shall consist of five members of 
the Executive Council appointed by the Lieutenant-Governor-in-Council, one of whom shall be 
appointed chairman of the authority; " And then it goes on with the various members of the 
committee. And further on it mentions that the chairman and the members of the board may 
receive from the Crown such honorarium as the Lieutenant-in-Council may determine . Then 
it goes on, Madam Speaker -- and I think this is vital and very important -- "The Board shall 
meet at the call of its Chairman but not less often than once in every three months . "  And I 
suggest to you, Madam Speaker, that unless we have a board that is meeting not less than once 
in three months , but constantly and regularly, particularly in the early years when we're giv
ing consideration to the report on Manitoba's economic future , that we're not doing a job for 
the Province of Manitoba. 

My honourable friend the Minister of Industry and Commerce in his presentation on se
cond reading of this Bill referred to the Scandinavian countries, and in particular Sweden,, of 
how management, labour and industry had got together for the future well-being of that country. 
He didn't tell us the truis m of this circumstance , that they worked together constantly, not on 
a hit-and-miss basis of not less than three months , but are constantly doing the job for their 
country. 
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(Mr. Paulley, cont1d. ) . . .  
I listened with interest to my honourable friend when he spoke of the necessity of a 

co-operative venture between labour, management, government, agricultural interests .  I 
agree with him that this is desirable -- indeed, not only is it desirable, Madam Speaker, it's 
essential that we have it here in the Province of Manitoba. But I dispute with my honourable 
friend his phraseology of 'on equal terms' because the situation in Sweden that my honourable 
friend mentions of co-operation between labour and management and government is certainly 
not on the basis that is suggested, either in this Bill or the other Bill, because in Sweden la
bour and management meet as units together to plan the whole field of the relationships between 
management and labour, aided, of course, by government interests , and government direct 
participation in these fields of the economic advancement of the Scandinavian countrie s .  So I 
say to my honourable friend, the Minister, I like the way he talks but it's a little different in 
the production and there's nothing that I can see, Madam Speaker, in the Bill itself that will 
bring about a greater amount of co-operation, because we can't do this on a piecemeal basis . 
I mentioned the other day in this House I was pleased to hear that the Acting Minister of Labour 
informed the House of a seminar that is going to take place at the university this summer, and 
I think that this is a step in the right direction. But I want to say this, Madam Speaker, until 
such time as we assure all the respective segments of the economy that they are indeed equal 
partners , then we're not going to achieve the objectives that are being set out for us. 

My honourable friend mentions insofar as. the Committee on Manitoba's Economic 
Future is concerned he was happy and glad to know that there were labour representatives on 
this Com mittee. I, too, was glad. But, Madam Speaker, I have information that in the com
pilation of the report that was tabled in this House there was not unanimity of opinion as to the 
directions that Manitoba should go insofar as the Com mittee was concerned; that there was 
broad differences of opinion in many fields. But we only have before us a report which indi
cates, as one reads the report, that in that thousand page volume that we got, that there was 
almost complete agreement into. the channels that we should take in Manitoba to develop our 
future. I suggest, Madam Speaker ,  that this was not so . 

My honourable friend the Minister of Indus try and Com merce, when he was talking of 
the trade mission to Europe -- and I have heard him say this quite frequently, he 's almost got 
me convinced -- almost -- but I have read the report of the mission; I have looked very closely 
at the personnel -- my honourable friend is pleased to be able to say that in the trade mission 
or on the trade mission to the Europena countries we had representation from labour -- one 
man -- one man. And as my honourable friend says , the President of the Manitoba Federation 
of Labour. But I suggest Madam Speaker ,  that this is not good enough. I regret very much 
that the government didn' t  see fit to adopt my suggestion that I made when we were dealing 
with the question of a trade mission to Europe, of having a trade mission of experts, not indi
viduals ,  to go over to consider the whole situation as exists over there so that we might be able 
to compare it with our situation here in the Province of Manitoba. But this was not done , and 
as I say Madam Speaker, there was one representative of labour. Now I don't  think this justi
fies my honourable friend giving the impression to this House that because there was a labour 
representative on the trade mission to Europe that we've got the combination of labour, man
agement and government for the future of the Province of Manitoba. I'm not going to suggest 
that of 30 individuals on a trade mission that there should be ten of labour, ten of m anagement 
and ten of government; but I do say that the government has only been giving lip service when 
it brings forth statements of the Minister as to the fact that we have representation from all of 
these groups . That's true, Madam Speaker, my honourable friend says we sent the same in
vitation to everybody. But I want to say to my honourable friend the sending of invitations inso
far as such important matters as the economic development of Manitoba and its future is not 
similar to sending invitations to cocktail parties or social functions . It requires more than 
this . I think we have to realize this . I think that we have to -- we have to come to a realiza
tion -- that we should stop dealing with individuals within management, individuals within la
bour, get the m working together as representatives of their economic groupings ; and I think 
that in the past we have done it more on an individual basis than we've actually attempted to do 
it on an over-all basis insofar as segments of our economy are concerned. So I say -- (Inter
jection) -- I beg your pardon ? 
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MR. CARROLL: Hogwash! 
MR. PAULLEY: Hogwash. Of all the individuals in this House Madam Speaker , to say 

hogwash to me after the job that he has done as Minis �er of Labour in this province .  I say to 
you my honourable friend that you have turned back the clock insofar as labour is concerned in 
the Province of Manitoba; where labour itself views with suspicion any endeavour on the part of 
government to receive their co-operation -- and I say Madam Speaker, seeing as my honourable 
friend interjected, I would say to him that if it hadn't of been for many pieces of legislation that 
you introduced during your term as Minister of Labour, you'd have had far more co-operation 
from labour in Manitoba than they're prepared to give at the present time , if my assessment of 
the situation is correct. So I say to my honourable friend, "don't talk hogwash to me . "  

Now then Madam Speaker ,  I note another item in the Bill that we have under consideration 
at the present time. It deals with the affairs of the committee, the Consultative Board, and it 
states that all affairs and proceedings of the Board and all information and reports prepared or 
secured by the Board or on its behalf shall be confidential to the Board and the authority, unless 
both the Board and the authority consent to release or make public any part thereof, but notwith
standing this secrecy of what the Board is actually doing, a sub-clause says, "the Board shall 
prepare and publish, not later than three months after the close of its year a report on the econ
omic situation in the Province. " I suggest to my honourable friend the Minister who is respon
s ible for this Board -- the setting up of this Board -- there should be no secrets withheld from 
this Legislature as to the findings of the Development Authority in the province .  I would agree 
with him insofar as keeping somewhat confidential the amounts of profits that certain firms may 
be making in the Province of Manitoba, but I don't agree that when we're dealing with the im
portant matter of the economic future of the Province of Manitoba that the Board should with
hold the information as suggested from this Legislature in this particular clause unless the 
Minister can explain and convince me that my interpretation of this particular clause is wrong. 
If he can do. that, Madam Speaker, then I would appreciate it. 

But I want to say this Madam Speaker, in closing, in each of the four bills that the hon
ourable the Minister is proposing -- and I'm not going to talk on all of the m ,  and I'm sure he'll 
appreciate that and so will the House -- but in each of the bills that he is proposing before the 
House, to me -- I almost was going to use the terminology of the Honourable the Minis ter of 
Welfare -- but I won't  do it because I don't think it's quite hogwash -- but I do say that there is 
not enough directives; that there's a lot of nice phraseology contained in the bills ,  but unless 
the Government of Manitoba is prepared to adopt the type of economic planning Jhat has been 
adopted in the Scandinavian countries that my honourable friend is so proud to be able to tell us 
has achieved considerable success,  unless this is done in the Province of Manitoba we're not 
doing anything other than giving lip service for the future of Manitoba. 

MR. SMERCHANSKI: Madam Speaker, I would only like to bring to the attention of the 
Honourable Minister that we have under the terms of our Act that set up the department suffi
cient facilities to deal with the establishment or whatever is required to further develop and 
provide for the economic development of Manitoba and I think that basically the entire purpose 
of these four bills or related bills is to try and provide 75 , 000 more jobs by a certain time . 
I'd like to point out that at the present rate of economic growth in Manitoba which is 1 .  1 per
cent -- Now if the establishment of these boards and authorities is going to increase this rate 
of growth and if we have proper planning in that we will not lose these boards in the shuffle of 
much paper plans and boards in name only, I would go along with the establishment of these 
boards. However, I would like to impress upon the Honourable Minister most emphatically 
that this is urgent and the establishment of boards is not necessarily solving the proble m ,  un
less those boards are going to be very active ; unless those boards are going to get definite in
structions and unless those boards are prepared to do the things__ that they are set out to do. I 
of course agree with the previous speaker in that there is reference made in reference to the 
authority and the board established under the authority and in particular Bill No. 9 0 ,  in that the 
meetings will be called once every three months , or at least once every three months . I only 
want to leave the thinking at -- the report presents and says to us again and again that it is ur
gent we get on with the job, and I feel Madam Speak!'lr, that there is an indication, and I hope 
I am wrong , but there is an indication, that we're liable to get lost in the shuffle and lost in 
the paper work in setting up too many boards and too many authorities to do those things that 
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(Mr. Smerchanski, cont'd. ) . . • . . we set out to do. I think that basically our prime ob
jective in all these matters should be specifically relating to the economic development of 
Manitoba and to provide the necessary facilities in order to give employment to the work force 
that is coming of age and is going to be developed by the natural growth of the labour force 
in Manitoba. 

Continued on next page . 
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1\ffi.· J· MILlS (Kild:man): Madam Speaker,  speaking to the second reading of this Bill, 
namely 90, an .A ct to establish the Economic Consultative Board of Manitoba, introduced by the 
Honourable Minister of Industry and Commerce, I wish to add my support and at this time 
Madam Speaker, to point out that one of the m ost pointed indications dra� from the report

' 
on 

Manitoba's economic future is that Manitoba's economy is now at the crossroads . It must either 
go forward --' progres s ;  or go backwards -- regress -- there is no standing still. It is on this 
stringent principle that our government through its Department of Industry and Commerce has 
taken a definite stand to do all in its power to surge forward by means of a well prepared, . 
definite policy. Essentially this takes courage and ability to foresee the image this great pro
vince of ours has to offer of itself. How can it extend itself to explore and to explore to all 
corners of this hemispheric globe? Todays mode of travel and transportation enables us to 
spread our wings as it were so that with sound astute business-like concepts, coupled with ideas 
formulated by the greatest minds at our disposal it can be confident to say that this province of 
ours can raise itself up on the face of the earth still more in its endeavour to give the people of 
Manitoba the security and well being that they so richly deserve . Our government is determined 
that this province will prosper and grow. It is determined to stimulate present industries and 
to promote further new efficient industries.  I believe only in this way can we prosper and pro·
vide new job opportunities to the citizens of Manitoba and incidentally increase our already 
high standard of living. With this in mind and the conception of this board, that is the Economic , 
Consultative Board, Manitoba •s boundaries will be vast and important. This board will work 
in harmony with the aims and programs of this government and will provide means of continuing 
the work that was started by the Committee on Manitoba•s · Economic Future . It must be emph
asized that its function is primarily advisory; the prerogative of formation and implementation 
of policy still lies with the government, responsible to this Legislature. This board will help 
formulate new ideas and garner the best of brains on the subject toward the end result of 
achieving a prosperous and happy economy. 

To further explain the function of this board it could be divided into three divisions or 
sections . First to investigate, analyze and report on medium and long term prospects of 
industries pertinent to certain areas of this province. The board will study and report on 
methods and measures designed to stimulate new industries and help Manitoba grow . Its 
recommendations will not only assist, but give the government the opportunity to look at the 
future effects of these policies on our economy. This board will search new projects and 
measures which are likely to have far reaching effects on the growth and the development of the 
province .  There is ·a need for a board of this stature to assimilate the ideas of leaders of labour, 
management, industry and agriculture, as well as those of finance. Tbe success of this board 
hinges largely upon its election of its pers'llnel. Tbe Board must secure the services of people 
of highly trained and experienced in his own particular field. Nothing but the best should be our 
m otto. Tbe chairman will be one of highest regard ; one who will be an expert in his field ; one 
who will guide his staff and fellow members on to a higher pinnacle of success. And of course, 
one who will put Manitoba first on the agenda. Tbe increasing complexities of our m odern 
economic activities make the old hit and miss methods totally inacceptable . It has been gen
erally conceded in m ost countries, particularly in Europe and in the United Kingdom , that for 
ward planning and detail study of the course of the economy is essential to progress. Manitoba 
has on several occasions put forward proposals for the formation of an E conomic Advisory 
Board on a joint Federal-Provincial board basis. Tbe Honourable First Minister did this at 
the Federal-Provincial Conference and also at the previous conference in Victoria where he was 
well received. While this economic ambition is very highly desirable, we must in the meantime 
act on our behalf. Manitoba is challenged with the same problem as Cariada, that of improving 
its rate of growth. However the Province of Manitoba has progressed ahead of others inasmuch 
as it has before it a detailed study of its economic future in the COMEF report and it would be 
foolhardy indeP-d if we were not to start on the implementation of this as eoon as possible . In 
conclusion, I would like to read an article from the Financial Post editorial page of April 13th 
titled "The Hard Facts about Jobs . 1 1  1 1Canada1s work force wil be growing sharply faster in 
the next decade than in the past decade . 1 1  Yet i n  the last decade we couldn't create enough new 
jobs to keep unemployment from almost doubling between 1956 and 1962. To get present 
unemployment doWn to a m ore acceptable level and to accommodate the big inflow of new 
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(Mr. Mills, cont'd) • • • •  workers every year, business will have to produce at least 800 , 000 
new jobs within the next four years, If it can create only 500, 000 the number of new jobs 
created in the last four years unemployment will be half again as high as it is now and alm ost 
three times the level of the mid-50 1s .  Some 450 , 000 youngsters will have reached working 
age in the next five years , of 1961 to 166 -- as many as arrived at that age in the whole of the 
fifteen year period from 1946 to !96 1.  Most of these teenagers are still in schools , but the 
omens are not good, Teenage unemployment is now twice as high as over all C anada unemploy
ment. Unless plans are laid soon, the years immediately ahead will see disillusion and dis
content am ongst the young Canadians and anger and futility among the older workers, pushed 

. aside by the m ore m obile youngster or by automation, Meeting this critical situation will 
r.equire powerful new incentives to expansion in the places that provide m ost of the new jobs, 
business and industry, This will take much government intelligence and political courage of a 
high order. Thank you, 

MR. EVANS: Madam Speaker, if there are no further comments, I 'd like to close the 
debate , 

Wlll, I thank my honourable friends for their contribut ions to the debate which I think were 
very useful, and in all cas.e s ,  in my opinion, drew to attention points to which we must give, 
I think, very considerable attention. The Honourable Leader of the Opposition asked "how much 
independence is going to be given to this board if they are in fact all appointed by the Lieutenant
Governor-in-Council? " I don•t see any difficulty in that regard. The board for COME F was 
appointed by the Lieutenant Governor . They were people of such standing that their own 
positj.ons ,  I think, guaranted the independence of their view and we would intend, I think, to 
appoint people of similar character to these boards. , 

The two representative of the Liberal Party drew attention to the fact that there is power 
in the Act to carry out most of the ghings that have been talked about and I gather the things 
that are proposed in the other three bills as well. This is true , but we are quite sure that we 
cannot organize the other elements of the community to come in and assist with these problem s  
unless w e  have s ome form of organization, and w e  think that by providing an Act for each of 
them which can grow and be amended and expand as the requirements dictate and as conditions 
dictate as the years go on, is a sounder thing to do from the beginning than try to attach them 
as mere advisory committees to some government department or branch of a government de
partment. I think we are launched on a campaign which will -- I don•t mean a campaign in that 
sense, but on a development which will take place over a number of years and I think as it 
proves its value it will likely be carried on by succeeding administrations of whatever political 
parties they may be , looking far into the future. I thinkwe should contemplate that a growth of 
this kind should take place over a period of ten, fifteen or twenty years and while undoubtedly 
this present administration will be here at least that long, then we should look farther ahead 
than that as well. But I do think it •s sound for them to have their own Act to grow on and part 
of their own responsibilities will be to tell us how the Act should be amended, So I do not 
agree with the view that there is no need for these organizations . I think there is , 

My honourable friend, I don 't think, would want to charge me with insincerity when he says 
that we are rendering only "lip service 1 1  to the m atter such as planning 9r inviting the co
operation of labour. I think that 's not in his mind to say that. I think he thinks that more in 
the sense that this m ay turn out to be a paper plan. This is the point that my honourable 
friend from Burrows mentioned. Well if it turns out to be a paper plan it will have been a 
failure ; we will have failed in that regard; we will have proposed a plan then that failed 
and that will have to be chargeable to us . And no m atter what we write into an Act; no 
m atter what plans we lay down on paper, I think every thing will depend on whether it •s carried 
out and carried out in good faith or not. I can point to only one example and that 's the C OME F 
organization, It could have turned out to be an elaborate paper plan. As a matter of fact we 
were told that it would be , and I don •t want to raise that point in any serious way tonight. It 
was told to us that this was just more window dressing and m atters of that kind, But it didn't 
turn out to be so.  It turned out to be an outstanding succes s ,  largely bY: reason of the quality 
of the men who were attracted in to take part in it, 

"?We are tiptoeing into the cold waters of economic planning, " Well that 's quite a 
graphic picture and it quite frightened my evening for a moment to think of me tiptoeing into 
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(Mr. Evans, cont1d) • • • • the cold waters of something or other.  This is only a part-time 
board. I suggest to my honourable friend that it would not be possible to attract into full-time 
service, in this particular regard, the kinds of peopl� who made up the board on the COMEF -

and I use the COME F as the model throughout, because it is in fact the m odel upon which this 
whole concept is built. It was a successful experiment and if I refer back to that time and again 
it's largely, because frankly we built this concept on the experience in COME F .  It was a 
practical success and we want to perpetuate that kind of a succes s .  Well, we did find the lead
ers in each field taking personal part in the deliberations of COMEF, we bxpect them to do so in 
this consultation board and the others as well. 

He p 'lints out that Sweden plans the whole field of economic co-operation. Well, I think it 
would perhaps be unwise even if we believed in it, to consider any such drastic m ove as that. 
I think it's not wrong to say that if we can m ake some m ove toward co-operation and to further 
planning -- and I •ll come back to those two words in just a minute -- to plan some m ove in 
what perhaps my honourable friend might regard as the right direction, rather thnn from his 
point of view to take no steps at all. So I think that the steps that we plan now and the m oves that 
we propose to take are, I like to think he would agree -- steps in the right direction. Now, 
I think one of the things that I differed with my honourable friend on over there, over the years 
has been an attempt oil his and his party's part to establish some kind of a patent or cop_yright 
on the words "planning and co-operation. " Because there has been nothing that has been any 
better planned than the operations of private business. 

There •s been nothing more co-operative than the way that private businesses co-operate 
with each other to run a business community. Well you see from the look on his face -
(interjection) -- oh diametrically opposed. They are our views to the use of these words . He 
has tried to give them a specialized kind of a jargon meaning that apply only to his socialistic 
philosophies .  Well, he •s perfectly free to do that; except that I 'm perfectly free to defend the 
kind of planning that has gone on in business circles -- I was going to say, long before he and 
his friends were heard of, and will continue long after they have passed from the scene. And 
in these regards I really believe that there can be substantial practical advances made by men · 
of goodwill from all the segments of our society and our business society sitting down and 
trying to achieve common goals together.  

He raises the point about the Board keeping material confidential and then I think he gave 
the answer to his own question because if a consultation board is to have the advice, and the 
confidential advice, of the people who go to make it t.p, they m ay very well require the power 
to keep certain of the information confidential. It might, indeed, be true that they would wish 
to consider the profits or the confidential information of certain corporati ons or societies ; 
indeed, labour unions might wish to have some assurance that some of their views would not be 
m ade public ;  and so the Board is t'o be given a certain power to keep confidential some of the 
advice that it gets but is to have perfect freedom to publish its own views . And I think that is 
a reasonable precaution to take to. give people perfect freedom in coming to them and dis
cussing their vie.ws. 

He complains that the Consultative Board is not to be given enough directives .  Well here 
again we differ in view. I would much rather have this Consultative Board consider the pro
blems and come to the government with advice , instead of being given directives as to what 
to do by the government. We are seeking advice and guidance. 

I think I 've touched on the points mentioned by my honourable friend from Burrows that we 
already have enough power under the Act to create new agencies - - the Leader of the Opposit-
ion mentioned that, is to. create new agencies where none exist. This is what we propose to do, a 
at least, with respect to the next three Bills. And we- must not have these boards on paper 
only. I agree. There are indications that we may get lost in a shyffle with too many boards. 
If that•s the case that will be a mistake. We will have failed to carry out the job that we are 
promising to do and time will tell. 

I want to thank my honourable friend from Kildonan for his valuable contribution. He 
expressed some view that I think are entirely in keeping with our plan. He shows an apprecia
tion of it and I think I would not comment on the individual views that he expressed except to 
say that I agree with him and I thank him for his contribution to this debate. 

Madam Speaker. put the question. 
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MR · EVANS : Yeas and Nays, Madam Speaker. 
MADAM SPEAKER: Call in the Members . 
The question before the House is the second reading of Bill No. 90, an Act respecting the 

establishment of the Manitoba Development authoritie s .  Those in favour of the motion please 
rise. 

A standing vote was taken, the results being as follows: 
YEAS: Messrs. Baizley, Beard, Bilton, Bjornson, Carroll, Cherniack, Cowan, Evans , 

Gray, Groves, Hamilton, Harris, Harrison, Hutton, Jeannotte , Johnson (Gimli), Klym , 
Lissaman, Lyon, McDonald, McKellar, Mc Lean, Martin, Mills, Moeller, Paulley, Peters 
Roblin, Schreyer,  Shewm an, Smellie , Stanes, Steinkopf, Watt, Weir, Witney, Wri ght and 
Mrs. Morrison. 

NAYS: Messrs. Campbell, Desjardins, Guttormson, !I illhouse, Johnston, Molgat, 
Patrick, Shoemaker, Smerchanski, Tanchak and Vielfaure .  

MR · C LERK: YEAS, 3 8 ;  Nays, 11.  
MADAM SPEAKER: I declare the m otion carried • 

• • . . • Continued on next page . 
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MADAM SPEAKER: Second reading of Bill No. 89. 
MR. EVANS presented Bill No . 8 9 ,  an Act for the establishment of a Design Institute for 

Manitoba, for second reading. 
Madam Speaker presented the motion. 
MR . EVANS: Madam Speaker, I would like to outline very briefly a few com.inents con

cerning a Design Institute and I'll try not to repeat the ground that's been covered already. 
When I started to consider the matter of design I thought I knew what it meant, and the 

more I studied it, the less sure I am because it's a very wide field. I think it can be said that 
it includes such things as thinking up new products that we can make here; improving them to 
work better or to suit the market better ;  adding to their attractiveness and sales appeal; and 
reducing their cost of manufacture . That last one I think was a surprise to me at first but it 
is certainly within the field of manufacture . This calls for the skills and talents of the inven
tor, the engilleer , the artist, the sales promotor , the cost accountant and a good many others 
besides , for there is a pressing need for better design in Manitoba and this has been empha
tically stated by the COMEF people and by others as well . 

We had developed in Manitoba a state of mind I think, which is true in Canada and it's 
true in Manitoba, that we had developed a state of mind in which we tend to believe that some
thing from elsewhere is better than what we have here . We hear a good deal about the Amer
ican production skill; about phrases like , "British is Best" or "German Thoroughness" or 
"Japanese Prices" or "Scandinavian Design" or "Swiss Precision" and a lot of other things be
sides , but you can't name the corresponding kind of a slogan for Manitoba industrial production 
and I think it means that we have not developed an individual character or characteristics for 
Manitoba industrial production along the same lines that many of these other countries have . 

Well to improve the sales product, the sales prospects of our industrial goods here , the 
first need is for a distinctive character of goods, or a design of goods that is characteristic 
of Manitoba. If you look at companies which have been successful in marketing their products 
I think they have one thing in common , and that is high quality and unique goods that are aimed 
at specific markets . A unique product well conceived and well designed has wide acceptance 
and price, or laid down cost, is not the only or the dominant factor in a great many case s .  
This i s  the element that w e  must consider in Manitoba where , t o  some extent b y  reason of 
distance from markets and other reasons we have to overcome high transportation costs , and 
sometimes where price is the only factor ,  we find that competition is stiff. 

Well Manitoba's present production -- I don't think there's any question -- needs the in
fluence of good design. It needs much more in the way of sales effectiveness , which includes 
such things as the design of packaging and other sales aids of that kind. I haven't the slightest 
doubt in my mind that these functions can be carried out best by private designers and by pri
vate consulting designers , but we haven't got them here . The prospects of having them in Man
itoba are slight at the present time because they are in very short supply in Canada and they 
are in very short supply elsewhere as well . Manitoba must do something now -- lS75 is not 
far away and we need to take some . move that they're going to be effective in the short time 
that remains to us , because it's a bit of a shocker to remember that the COMEF people have 
told us that a delay as small as six months may indeed be a serious matter in implementing 
the COMEF Report . 

Well the Manitoba Design Institute is the first step towards acquiring better design for 
Manitoba. It will have a membership of 12 members representative of industry, labour , dis
tribution , university, government and the general public representing the consumers , of course . 
The objectives will be to increase the awareness of the need for better design as a practical 
means of better design; as a practical means for increasing sales;  to increase jobs and to in
crease prosperity. To find ways to achieve improvement in design , part-time professional 
services will be engaged from elsewhere and brought here to help industry to apply good de
sign techniques within the province .  

Some measures will be recommended to the Design Institute for their consideration, among 
them a Review Board of Design which will accept products or prototypes for new products for 
professional design appraisal . I think it may also be suggested to them that they may have a 
series of awards to make or marks of quality that they will award for genuine Manitoba de
signs of certain quality, but whatever form this takes we believe that the provision of part-time 
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(Mr . Evans, cont'd . )  . • . . professional ro nsulting service here which will not only make 
awards but will give critiques of new Manitoba design, design to improve future products, even 
those that do not receive the mark of quality on the first application. 

Perhaps among the most important functions of the Design Institute will be to increase the 
public awareness of the value of design and the necessity for improving this design within the 
province. One specialized task to be assigned to the Design Institute will be to help to create 
more souvenirs of distinctive Manitoba type to be manufactured within the province . We have 
some good souvenirs now, more are on the way and the fact that we are able to find a market 
for these things, I think, is an encouragement. We need more of them. 

The considerations that I have laid before you so far have dealt with the quality, style and 
character and distinctiveness of Manitoba goods, but there's another aspect which is at least 
as important, and that is the reduction of costs through the re-design of products . This means 
redesigning the industrial processes by which a product is designed, to re-design the mater
ials that go into it; to re-design it in such ways that costs can be reduced, partly by using more 
local materials. In this way, if we can reduce the costs of manufacture through good design 
we can meet and beat competition with our Manitoba manufacturers. It is essential, as report
ed by the COM E F  report, it is essential that a high proportion of our manufacturing industries 
find ways and means of reducing costs of production and of making technological improvements. 

We have had several rather startling local successes in this way and I'm sure the House 
will have heard of the success of the Dominion Bridge Company, for example, in meeting Ital
ian competition and beating it for electric transmission towers within the provinc e .  They found 
that to do this they had to go into a complete job of re- design, which started with the materials 
from which the towers were made and then the redesign of the towers in order to make use of 
the best qualities of those materials .  Italian competition, which had been dominant in the ex
port markets of this kind of material, was met and beaten right here in Manitoba by our own 
industry because of design. 

We heard at the Trade Expansion Conference also of an outstanding success story here told 
by the Monarch Pump Company, in which they have re-designed a good many of their products 
and on which this re-design factor is given credit for a very considerable success that they have 
had. In order to encourage this kind of development, the government will establish a revolving 
fund of $250, 000 to be administered by the Manitoba Development Fund for loans for planninp
design improvements. The loans are to be for the planning function for new or improved pro
ducts; for cost production through better plant capacity, machire ry, equipment and other facili
ties. 

I think that it should be repeated that the loans are not intended for buying those things but 
merely for the planning function, to help them plan better design in order to achieve those ends. 
Well results will take time to achieve, but I believe that success will follow and will have pro
found effects on Manitoba ' s  economic future, just as the committee on the future says that it 
would. 

MR . PAULLEY: Madam Speaker, before you put the motion I would just like to make one 
comment. My group intends to do the same with this Bill and the other two bills that the Min
ister has yet to move for second reading, that is to support them for second reading. We may 
have some differences of opinion on the respective bills as indeed we did have on the one which 
was just approved. But I realize the position of the Honourable Minister of Industry and Com
merce, and while I may not have been very flattering in a previous debate this evening to my 
honourable friend, I do want to give him at least some credit in that he's attem pting to do some
thing for the Province of Manitoba, and on this basis, as far as my group is concerned, we are 
supporting the passage of these bills. 

MR . MOLGAT: Madam Speaker, I made my speech on the first bill. My position is the 

same on this one as it was on the first one, and in our group we talk and vote the same way . 

We don't talk one way and vote the other. My position on this subject is simply this: the Min

ister now has the power to do this within the Act. I say to him, "let's get to work and get the 
job done with the power you now have; you don't need any more boards and commissions . "  

Madam Speaker put the question and after a voice vote declared the motion carried . 
MR . EVANS: Yeas and nays please, Madam Speaker . 
MR . MOLGAT: . . . . . . • . • . • . . .  , could we not? 
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MR . PAULLEY: • • • • • • • •  that the Honourable Member for Rhineland did not turn up for 
the last vote. I 'don't know if he's in the building and might hear the tinkle of the bell that he 
may want to be recorded. If h!;l'S not, if he happens to have gone home, as far as we're con-
cerned the same division would suffice� 

· 

MADAM SPEAKER: The same division? 
MR. EVANS presented Bill No. 87, An Act to establish the Manitoba Research Council, for 

second reading. 
Madam Speaker presented the motion. 
MR . EVANS: I have heard no demand for an explanation of this bill, Madam Speaker, and 

so • • • • •  

MR . PAULLEY: Madam Speaker, before you call the vote on this bill, one of the honour
able members a moment ago made reference to talking one way and voting one way. I just want 
to comment that I feel that it is my duty as a member in opposition to the government to make 
constructive suggestions to the government in respect of their legislation, but it doesn't neces
sarily follow that I have to vote :,tgainst eveitwhat I .consider ar:e feeble attempts or feeble starts, 
and I suggest that even these feeble starts, in my opinion, are far better than the no starts that 
was made by the former administration. 

Madam Speaker put the question and after a voice vote declared the motion carried . 
MR . EVANS: Yeas and nays on the same division? 
MADAM SPEAKER: Agreed. 
Mr. Evans presented Bill No. 88, An Act to establish the Manitoba Export Corporation, 

for second reading. 
Madam Speaker presented the motion. 
MR. EVANS : Madam Speaker , I think there are one or two comments that I would like to 

offer here to carry on further from the comments that I have already offered, but not to repeat 
them I hope, and I will try to keep my remarks as within as small a compass as possible. 

The first statement that I would like to make is that the COMEF report makes it very plain 
that if we are to achieve our emplo)lment goal by 1975 we must count heavily on secondary in
dustry but that secondary industry will not achieve that number of jobs unless there is a very 
substantial increase in exports. That condenses into a very short compass a good deal of mat
erial that I have here. Then I would like to add to that a statement and supply some information 
which I hope will lead the honourable members to believe that it can be done, because I think 
when you first mention exports to a good man.y people in Manitoba there is an assumption that we 
€J:re not in the position in Manitoba to gain large export markets. 

Well I don't believe it's generally known the div0rsity of Manitoba manufactured exports at 
the present time. I have a considerable list here, but I'll pick out only one or two items at ran
dom to show their variety: such things as canned vegetables, battery blankets --I'm picking 
these out purely at random -- street lighting relays and switch -gear equipment, footwear and 
slippers, marine accessories, agricultural spraying equipment and others. I have a list, I'm 
sure of 50 to 75 items here which I will not read, but there have been one or two outstanding 
demonstrations of the fact that we can sell for export, and I would like to tell the honourable 
members about the experience of the "Fly and Buy Show" when they were here . 

Last year our department in co -operation with the Department of Trade and Commerce in 
Ottawa sponsored the "Fly and Buy Show". Under that arrangement the Ottawa government 
brought to Winnipeg -- they paid for the transportation of 58 buyers, representing 39 retail or
ganizations from the major chains --that is the chain stores in Chicago and New York; Indiana
polis ; Cleveland ; Columbqs; Minneapolis ; St. Paul ; St. Louis ; Grand Forks, North Dakota; Sup
erior, Wisconsin ; Freemont, Nebraska; and Detroit . Fifty -three Manitoba firms exhibited. 
Just to show the volume of buying for which the se buyers are responsible, I would mention that 
the largest delegation came from the Sears -Roebuck organization which has a coast -to -coast 
sales volume of $5 billion a year - - a perfectly enormous corporation. That was the largest . 
Montgomery Ward was here as well; the Macy chain which buys $600 million a year ; the Allied 
Purchasing Corporation of New York which buys for 50 stores ; the famous Barr Company of St. 
Louis operating 5 1  stores with annual sales of $500 million ; and others. The J .  C. Penney ·
chain was here , doing $140 million worth of business annually. 

The companies who exhibited reported sizeable orders were received and it is estimated that 
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(Mr . Evans , cont'd . )  . . • .  at least $250 , 000 of cash business was done by the Manitoba firms 
in this exhibit, and by the time the follow-up trips have been completed ,  I think it's safe to say 
that at least $1 million worth of business will have been done within a year from the time that 
exhibit took place . I have practical examples here of the follow-ups that have resulted in addi
tional business from that "Fly and Buy Show . "  Gerhard Kennedy of C anada Limited have author
ized me to say that they are engaged in negotiations with the J .  C. Penney organization in New 
York. The contracts now under negotiation are for long-term sales promotion to begin in the 
fall of 1963 and the indicated volume totalling in the order of several hundreds of thousands of 
dollars a year . Other firms here , I have eight or ten of them , who have authorized me to give 
the details which I have here of the sales that they have made . In view of the hour , I'm not go
ing through that detail , except to tell my honourable friends that the volume of a million dollars 
a year from that one show that took place here on a single day with these people is of the order 
of a million dollars a year and I think is ample evidence that Manitoba can export . 

In view of success in that field and others , the government has already announced that it 
will take a Trade Mission to the United States , The centres to be visited will include Minnea
polis, Chicago , St. Louis , New Orleans , Dallas , Houston, Los Angeles ,  San Francisco and 
Denver . The only other fact that I would like to call to attention at this time is that a very 
small proportion of firms in Canada, and I think at least as small a proportion of firms in Man
itoba, have paid any serious attention to export business . I think in many cases they have felt 
that it was not within their technical grasp to be able to carry out these exports and so it is pro
posed to put the export corporation into being as in effect, the export sales promotion depart
ment of a number of small firms who have not the resources or the personnel themselves ,  to 
investigate the markets ; find out where sales can be made ; find out the techniques by which it 
must be done ; find out how to make payments and how to advertise and how to carry on the vari
ous functions required to sell their good overseas . And so this corporation , along the lines in
dicated in the bill , will be put into being, to give the most practical assistance to Manitoba firms 
to help to establish their exports . 

MR . MOLGAT: Madam Speaker,  I wonder if I could ask a question of the Minister ? I think 
he stated that the one day show here had produced a billion dollars worth of business , is that 
correct -- a million -- this was accomplished without this Act, was it? 

MR . EVANS: Yes ,  and it' s the model on which we have founded the Act. 
MR . CAMPBELL: I would like to ask the Honourable the Minister a question and I would 

like to make one comment on the bill as well. It's of minor matter ,  the comment, because I 
noticed that in Clause 7 of the Bill , that a member may be paid and he may accept , for any rea
sonable travelling and other out-of-pocket expenses a remuneration . I submit that that language 
of "that he may accept" is unnecessary, unless it' s contemplated that a member of this Legis
lative Assembly is going to be a member of one of these boards , in which case you would need 
some special legislation to allow him to <...ccept . .  But in that case the legislation is not sufficient . 
So I would think that that clause would need to be checked.  But the question, and it is important 
in my opinion , that I want to ask the Honourable Minister is this -- I've asked it on other occa
sions and I think it's fundamental -- it's true that we want to export, we want to export more than 
we're doing now, but we have traditional exports of wheat and meat and dairy products and other 
things that we would like to continue to export . How are we going to continue to export in great
er and greater volume , unless we ' re prepared to also import? 

MR . GRAY: Madam Speaker ,  this bill in my opinion -- although I'm going to support it on 
second reading -- is not as simple as the others. In the first place , as the last speake r  stated 
that the main essential product that we have , like grain and meat, is being looked at by an agen
cy now -- a federal agency and a local agency. The needle trade export -- I don't know if there's 
a market in Europe for it or not , but anyway -- the representatives of the needle trade manufac
turer from Winnipeg, which is the largest centre of the needle trade , are going to Europe, for 
them to see themselve s ,  with experience in that particular line almost twice a year . I happen 
to know this . Then we have our own agent in London, who is supposed to produce something. 

Now to create a new corporation, the moment you create a corporation with nothing to do 
and take care o f  their expense ,  does not appeal personally to me very much. The other two or 
three bills there's some knowledge to it. This one I said, unless new evidence is produced ,  we 
are going to support, at least l'�p. going to support it for second reading. But I think that this 

Page 1804 April 29th, 1963 



(Mr. Gray , cont' d. ) • • • • organization will not have great success in view firstly, as the last 
speaker said, "if we export from here , we've got to accept imports" and sometime we don't 
know which is better and which is more profitable , send out from Canada a million dollars 
worth of goods and then bring in from other countries

· 
a million dollars worth of goods -- I don •t 

· know personally, I don •t know enough economics to find out which way would be cheaper , and 
which way it would be better . At least if there is no profit for us, we might as well consume 
local industries ,  either in food or in merchandise , rather than import from somewhere else 
that we don't know the value , the quality and we .don't know the taste and we don't even know 
whether it's "kosher . "  So I feel that this Bill is not as convincing, unless they mare a better 
job than the other bills . 

MR . EVANS: Madam Speake r ,  I could only s ay to my honourable friend from Inkster ,  that 
I commend the report of the last Trade Mission we had to him which did reveal kinds of busi
ness that people can do from Manitoba to export overseas . I think I can't go into it in greater 
detail at the moment, but we are convinced that there is an opportunity to increase Manitoba's 
exports both on this continent and as my honourable friend , I think the Leader of the Opposition, 
mentioned South America. I think there are big opportunities there ,  although we haven't got an 
export mission to that area in prospect this year and such tests as we've made already have in
dicated that Manitoba can export and if we can, we're going to have an awfully good try at it and 
see what amount of business we can get . 

We must import to export. Well I think the story in Canada now is that we are importing 
more than we're exporting and that's ')'Thy we have difficulties with foreign payments .  In mat
ters of that kind I think there's ample opportunity to increase the exports of goods from Canada. 
In any event, if there are jobs for Manitoba people that can be created in the secondary industry 
field here , and if we are told on expert advice that' s  the best way to get at it is to persuade more 
people to get into the export business in order to have a large enough market, that's our immed
iate object and we believe that -- we're not against imports -- we think that if we can manufac 
ture goods and export them, naturally the goods will be imported really in payment therefore . 
This is a very large argument that my friend has injected into the discussion at this point and 
one that's worthy I think of a much longer time than we have available tonight. But I don't agree 
with him that we should stop our efforts to find jobs for Manitoba people on some theoretical 
consideration that they may have to bring in imports in order to pay for them . 

Madam Speaker put the question and after a voice vote declared the motion carried. 
MR . EVANS: Yeas and nays , Madam Speaker on the same division. 
MADAM SPEAKER: Agreed. Second reading of Bill No . 24.  
MR . McLEAN presented Bill No . 24, An Act to amend the Public Schools Act (1) for sec-

ond reading . 
Madam Speaker presented the motion and after a voice vote declared the motion carried. 
MADAM SPEAKER: . Second reading of Bill No . 92 . 
MR . LYON presented Bill No . 92 , An Act to amend the Manitoba Hydro Act, for second 

reading. 
Madam Speaker presented the motion and after a voice vote declared the motion carried. 
MADAM SPEAKER: Second reading of Bill l lO .  
MR . LYON presented Bill No . 1 1 0 ,  An Act to amend the Municipal Boundaries Act No . 2 ,  

for second reading. 
· 

Madam Speaker presented the motion . 
. MR . LYON: Madam Speaker, I will be but one moment while the Pages are distributing a 

map which will make intelligible the Bill to the honourable members ,  for it outlines the boun
daries of the new proposed judicial district in Manitoba. This was dealt with at the committee 
stage -- the resolution at committee stage before first reading, when I explained there would 
be the new district , the Northern Ju-dicial District which is shown on the map, which I hope is 
now in front of you. It has the effect as well of wiping out two of the existing districts in Man
itoba,  pursuant to the recommendation of the Judicial Boundaries Commission. Those two 
districts that are repealed are the Southern Judicial District and the Northern Judicial District 
at Minnedosa. Honourable members will notice from the map that they have in front of them, 
if they have occasion to consult their copy of the report of the C ommiss ion on Judicial Bounda
ries , that there has been a slight adjustment made eastward, in the east boundary of the Western 
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(Mr. Lyon , cont'd . )  . . . .  Judicial District, moving it further into the central than was re
commended by the Judicial Boundaries Commission . Aside from the fact that the western is 
made larger and the central is made correspondingly slightly smaller , the boundary changes 
recommended here are pretty much on all fours with those recommended by the Judicial Boun
daries Commission . 

The final point I would make is this : that this Act as honourable members will notice , will 
be brought into force on proclamation and it is not the intention of the government that this will 
be done in the immediate future because other adjustments have to be made with respect to the 
Cou nty Court boundaries , the Surrogate Court boundaries , the Land Titles boundaries and 
these will probably be brought in step by step as and when the administrative machinery is 
ready to handle the new chores that will be laid upon it by the establishment of these new boun
daries .  I commend this Bill , Madam Speaker , to the House for second reading . 

MR .  MOLGAT: Madam Speaker, I am speaking from memory now and I haven't got the re
port of thE Commission here and I may be thinking of the wrong report , but it seemed to me it 
was in the recommendation that the boundaries follow municipal boundaries and I note that this 
is not the case here . Will this not cause some difficulties in a number of localities where a 
municipality falls in two different judicial districts? It seems to me that it would be much pre
ferable to follow the municipal boundary wherever possible and simplify the procedure insofar 
as the municipal areas. 

MR . LYON: Madam Speaker, there was a liaison between the Commission on Judiciiu 
Boundaries and the Fisher Commission which was established and operating at the time the 
Judicial Boundaries Commission began its work, but they soon found, I was told by both the 
Chairmen of the two commissions, they soon found that it was almost impossible to have the 
outer boundaries of the judicial districts correspond exactly with municipal district bo•mdaries. 
Of course , at the present time they do not and the County Court boundaries as an example - 

there's one town in Manitoba where a County Court boundary runs right down the centre of the 
street -- on one side of the street you're in one district and on the othex side you're in the 
other . I don't condone it: I don't say it's right, but this is what happened . So these boundaries 
are drawn to present as little inconvenience to the municipalities as possible, and 1 t  is our hope 
that this will be the result of the boundaries as they are shown here . But I can't say that they 
do conform with all the municipal boundaries. 

Madam Speaker put the question and after a voice vote declared the motion carried. 
MADAM SPEAKER : Second reading of Bill No. 116 . 
MR .  EVANS presented Bill No . 116 , An Act to amend The Civil Service Superannuation 

Act for second reading. 
MADAM SPEAKER : Second reading of Bill No. 118 . 
MR � HUTTON presented Bill No . 118 , An Act respecting the Control of Plant Pests and 

Plant Diseases for second reading . 
MR .  ROBLIN: Madam Speaker, I think it would meet the convenience of the Leader of the 

Opposition if we passed over the Ways and Means motion and proceeded to the one_ which I have 
here. 

I move, seconded by the Honourable Minister of Industry and Commerce , that for the re
mainder of the Session the House have leave to make each night a separate sitting and have 
leave to sit from 9:30 A . M. till 12:30 P. M .  each sitting day, each Wednesday night and on 
Saturday, and to make each sitting a separate sitting of the House and that the order of the 
business shall be the same as on Thursday . 

Madam Speaker presented the motion. 
MR. MOLGAT: Madam Speaker, I have no objection to the motion. I will vote in favour . 

I presume that we have the same understanding as in the past that private members' resolutions 
will not be allowed to die on the Order Paper and will be discussed and voted upon. 

MR .  ROBLIN: . . . • • • • • .  but I nod my head. 
Madam Speaker put the question and after a voice vote declared the motion carried. 
MR. ROBLIN: Madam Speaker, we have three other Bills on the Order Paper. I see that 

. two of them are adjourned and therefore members wish to make lengthy speeches no doubt , so 
perhaps if we could just take the one -- oh they're all three adjourned. Well . . . • • . .  I'm pre
pared to �all it a day and . . . • .  -- (Interjection) -- I'm sorry , Bill No . 78 has not been adjourned. 
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(Mr. Roblin, cont•d . )  • • • .  Perhaps we can just take that one and then we'll call it a day. 
MR . HILLHOUSE presented Bill No . 78 , An Act to validate By-law No . 44/62/B of The 

City of West Kildonan; By-law No. 689 of The Rural �unicipality of Old Kildonan, and By-law 
No . 427 of The Rural Municipality of West St. Paul for second reading. 

Madam Speaker presented the motion. 
MR . HILLHOUSE :  Madam Speaker , this Bill , as the title suggests , is to validate three 

by-laws: one of The City of West Kildonan; one of The Municipality of Old Kildonan; and one 
of The Municipality of West St. Paul . The purpose of the Bill -- these three municipalities 
entered into an arrangement whereby they have agreed among themselves that in any. new plans 
of subdivision they will set aside seven and one half percent of the planned area for school lands 
and parksites and they have agreed to sell these lands to the School Division of Seven Oaks for 
the nominal price of $ 1 , 0 0 ,  plus any local improvement. taxes that would have been levied 
against these lands had they been privately owned . 

Madam Speaker put the question and after a voice vote declare d the motion carried. 
MR . ROBLIN: Madam Speake r ,  I beg to move that the House do now adjourn till 2:30 to

morrow afternoon, seconded by the Honourable Minister of Education. 
Madam Speaker presented the motion and after a voice vote declared the motion carried 

and the House adjourned until 2 :30 Tuesday afternoon. 
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