- 2055
~ THE LEGISLATIVE ASSEMBLY OF MANITOBA
2:30 o'clock ‘'Wednesday, March 29 1967

. ‘Opening Prayer by Mr. Speaker.

"MR. SPEAKER: - Presenting Petitions L . ‘ - D

MR. JAMES COWAN, Q.C. (Winnipeg Centre): Mr. Speaker 1 beg to present the- pet1t10n
of Robert:Scott Cunningham and others praylng for the passmg of an Act to mcorporate
Atkinson Centre. ‘ : : ‘

MR. SPEAKER: : Readlng and Recelving PetlthDS

S Presenting Reports by Sta.ndlng and Special Comm1ttees ’
Notices of Motion- E !
Introduction of Bills

HON CHARLES H.. WITNEY (Minister of Health)(th Flon) 1ntroduced Bill No. 80 The
Air Pollution Control Act.

MR. SPEAKER: I would like to direct the attention of the honourable ‘members to dis-
tinguished guests we have with us today. On my left, Mr. Donald McDonald the Leader of
the New Democratic Party for ‘the Province of Ontario. :

I should like also to take a moment and direct the attention of the hohourabie members
to the gallery where, on my left, we have students from the' Thames Sunday School under the
direction of Mr..B.T. Friesen. -This Sunday School is in the constituency of the Honotirable -
Member for Rhineland. " We also haveé with'us today 20 members of the 118th Cub Pack under
the leadership of Cub Master Mrs. Doreen Pikichyn. We also-have ‘with us today 25 students
of Grade 10 and 11 standing from the Miles MacDonnele School undeér the direction 'of Mr.
Drewe. “On behalf of all the Honourable Members of the Leglslatlve Assembly, I welcome you’
all here today. -

I would also like to remmd the honourable members of the picture that is be1ng taken P
tomorrow of the Assembly and to let those know that are not in’ thelr places today, 50 that's
2:30 tomorrow afternoon.

MR. D. MORRIS McGREGOR (Vlrden) Mr. Speaker, I- ‘rise on'a point of per"Sonal priv-
ilege. As a member for rural Manitoba, I am concerned over the fact that no positive action
has been taken to adjourn this House to allow us to recognlze the sponsors of the Winter Fair
Board, and also rural Manitoba's farmers that come from many prairie provmces to that Fair,
but especially to-the exhibitors who I think we have to keep encouragmg in order to keep their
product on an upgrade as they have in the past. Surely, Mr. Speaker, we cannot consider our
centennial year an appropriate year to discontinue this long-€stablished custom, or tradition,
whichever you would choose. Surely the business of this province, or-indeed the time of the
MLAs, is not so pressing that we cannot adjourn the business of this House for at least a half
a day on Friday, April 7th, to let us pay our respects to the industry of agricultire which has
been the backbone .of this province:even before mcorporatlon and stlll plays a maJor part of
our economy. : .

I am concerned over the reluctance of this House to agree ‘to give up prwate members'
business for this one afternoon to allow farm. members and‘city members-alike to be where -
they should be. When I first came in here I knew very little ‘except the rural aspects of the
Province of Manitoba and I tried to associate myself with my city cousins -here in the Legisla-"
ture, . to understand that everi my northern friends, who'may bé slightly bigger in size and their
territory also, but I tried to understand what the north is all‘about, even though I spent some
years there some 20 years ago, and for this reason I took the junkét up'to The P‘as. I could
have ‘done things for my own selfish interests much more to'my 'advantage at home, but'I be="
lieve this is the duty and I feel it is the duty of all'‘MLASs to'go to Brandon on-Friday," Aprll “7th.

The Brandon Winter Fair, Mr. Speaker,-is undoubtedly one of the foremost farm: promo-=
tions, at least in the western provinces.- Certainly we won't enhance’the Brandon:Winter Falr s
image if we as members of this Legislature pass it up this year. Durmg ‘each’ Sessmn we'
spend- many hours debating farm problems; we hear members expound on the theory of farming,
many of them are based on solid foundations, some of them- not necessarily on‘any great amount
of foundation, and I think it is all-right to go out there and’ talk to people at large ‘to find'out
where the real problems lie. Let us glve more than hp service to the cost—prlce squeeze ‘that"
we hear so much about today. R -

I appeal to members of this Assembly to recons1der the situation and I call upon all parties
of this House to give unanimous consent to calling off the business of this Legislature for, as
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(MR. McGREGOR cont'd).....I say, at least the afternoon of Friday, April 7th, 1967. I
appeal to my city and urban colleagues alike. It is all our duty to work, to build for all of
Manitoba, and I don't think this junket is meant just for a social hour to take in a night show.
I think we have got to have time to associate through the arena at Brandon to see the exhibitors,
to talk to each and every one of them, strangers, and this is the only way. If we only go in
our clique, the ones we know, we really find out no answers but what we knew long before we
went there, and I do hope, and I urge the Department of Agriculture, knowing that our legis-
lative time is pressed, that we lay on a plane if this is humanly possible. I have got no nod
from the Minister of Agriculture butI am still at the very least hopeful that this can be done.
We could be on that plane by a quarter to one, in Brandon by 1:30 or a quarter to 2, which
would give us ample time to associate around the exhibitors.

I sincerely hope this answer will come today because I believe we do owe something to
the Brandon Winter Fair Board to give them an answer, yes or no. If it should be that this
answer is no, I sincerely hope the news medium will lay the blame at its proper place. I
personally will be there whether I am paired or whether I am not. I will be at the Brandon
Fair but I'll take the blame as a member of this Legislature if we do not see fit to bend our
personal pride or whatever you might call it. Thank you, Mr. Speaker.

HON,. DUFF ROBLIN (Premier)(Wolseley): Mr. Speaker, in the absence of the leader
of the House, who I am sorry to say has had one of his molars removed this morning and is
feeling something less than fit -~(Interjection)--molars - teeth you know - I feel I should re-
spond to my honourable friend the Member for Virden and to say that I think it would be a
good idea if the Whips could make another stab at this. I know there has been some discussion
between the Whips already as to the advisability of this arrangement and how it can best be
done, and I know that we haven't had unanimous agreement so far but I think perhaps the Whips
should try again. It may be that by changing the order of business on Thursday, for example,
and meeting in the morning on Thursday and in the morning on Friday, we could, without
sacrificing either government or private members' time, still have an opportunity to visit the
Fair. So without knowing what the wishes of the various groups of the House might be, I would
certainly ask the government Whip to be in touch with the Whips of the other parties to see if
we can't come to some amicable and suitable arrangement.

MR. GILDAS MOLGAT (Leader of the Opposition)(Ste. Rose): Mr. Speaker, I feel im-
pelled to put forward the position that we took in this matter all along. It was discussed with
me and I in turn discussed it with my group and we were quite prepared to co-operate in any
way that we could and were prepared to forego private members' day on Friday afternoon if
the government were equally prepared to forego government business on Friday morning,
which would have given all of Friday. This was not acceptable, I understood, and we made
the alternative proposal then of splitting the Friday morning business into half government
and half private members, which I think is a reasonable compromise. I don't think that we
should be asked to forego merely private members if the government does not forego some
of its own business, so we are prepared to co-operate. I recognize that the Brandon Fair is,
in fact, an important element of our agricultural life in the province and it if were possible to
make such an arrangement we would be very pleased to co-operate.

MR. RUSSELL PAULLEY (Leader of the New Democratic Party )(Radisson): I would
say, Mr. Speaker, so far as we are concerned, we were not prepared previously to give the
unanimous consent required because of the loss of time so far in this Session particularly in
respect of private members' resolutions. However, in view of the appeal of the -- and may
1 say, Mr. Speaker, there was nothing meant derogatory insofar as the Brandon Fair is
concerned, we have been there on a number of occasions and enjoyed it most thoroughly. I
am sure there were some of my members going there in any case. However, in view of the
appeal of the Honourable Member for Virden and the suggestion of the First Minister that the
Whips get together to try and resolve the problem, I think that would be quite satisfactory so
far as we are concerned here. :

MR. JACOB M. FROESE (Rhineland): Mr. Speaker, I definitely willnot stand in the
way of any arrangement but I would prefer not to meet on Thursday morning. I have got:
homework to do on the many Bills that are coming forward, but I would go along with the other
suggestions made by honourable members.

MR. SPEAKER: Orders of the Day.
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HON. WALTER WEIR (Minister of Highways)(Minnedosa): Mr. Speaker, before the
Orders of the Day, I wonder if I might share briefly the ldatest report of the Flood Forecasting
Committee with the Members of the House. I don't propose to read it all because it is largely
repetitive of what the former reports have been, and just the changes I think probably would
be adequate for the members of the House.

The Flood Forecasting - Committee met yesterday, March 28th, and the Committee ad-
vises that run-off is now underway in the upper reaches of the Red River basin. Reports
received from United States Weather Bureau indicate that the Red River has crested at
Wahpeton at a stage of one foot below flood stage. Furthermore, information has been re-
ceived that the peak is expected to occur at Fargo in the next day or two at an estimated stage
of 21 feet, which is 4 feet above the first flood stage but is more than 9 feet below the peaks
attained in 1965 and '66. Indications are that stages over the remaining reach of the Red
River in the United States will be well below those of 1965 and '66. S

The Committee has concluded that the peak stage at Winnipeg will be' between 18 and 21

feet city datum. Flows are expected tobe contained within the banks of the Red River north
of the International Boundary. This forecast is the same as that issued following the last
meeting held on March 13th, and I might say with the same provisos about weather and so on
that we had at that time. :

Over the Assiniboine River Basin, snowfall during the last few weeks has been slightly
above normal. The Committee advises that on the assumption that weather conditions from
now on until the end of the break-up period will be average, minor flooding of some low-lying
areas in the Assiniboine Valley could occur. However, the area involved is unlikely to be
significant. Ice jams could cause local flooding between Portage la Prairie and Winnipeg as
we sometimes experience.

MR. PHILIP PETURSSON (Wellington): May I ask the Honourable Minister a question ?
Does he know at this time what the lake level, the level of Lake Winnipeg is ?

MR. WEIR: From memory, Mr. Speaker, 715.

MR. GORDON E. JOHNSTON (Portage la Prairie): Mr. Speaker, I would like to
address a question to the Honourable the Minister of Municipal Affairs. When did the alleged
illegal expenditures of the Swan River Council become known to your department ?

HON, THELMA FORBES (Minister of Municipal Affairs): Mr. Speaker, the Council of
Swan River has been in to see us on more than one occasion and we had talked with them, but
on Wednesday, February 8th, I directed the Municipal Board to enquire into the affairs of the
Town of Swan River and to report to me on October 8th.

MR. JOHNSTON: Mr. Speaker, my question was: when was the so-called illegal ex-
penditures of the Council of Swan River known to the Department of Municipal Affairs?

MRS. FORBES: Iwouldn't have all the material with me here. I wouldn't be able to
answer that question.

MR. JOHNSTON: Mr. Speaker, would the Minister get that mformatmn please? Would
you kindly obtain and give that information ?

MRS. FORBES: I'll take it as notice, yes.

MR. NELSON SHOEMAKER(Gladstone): Mr. Speaker, before the Orders of the Day are
proceeded with, I would like to direct a question to my honourable friend the Minister of
Health. When can we expect to receive the legislation in respect to the denturists. Question
number one. I asked that in December. No. 2.Has the House concurred in the report that
was tabled a year ago from the Dental Services Committee ?

MR. WITNEY: Mr. Speaker; I was rather concerned that for a while my honourable
friend who keeps referring to me as his honourable friend had neglected me, but I see that I
need not have worried about that. The second question, -to answer it first, no, the House has
not concurred in the report that was brought down last year.

The answer to the first question is simply that I am not sure at this present moment.
Since I have had this matter under consideration for this past time and have still got it under
consideration and have tried to resolve the problem which, as the honourable member knows,
is a very difficult one, I think there's been a rather significant event take place. For the
first time we have begun to hear from the dentists and I have had quite a considerable number
of letters from the dentists and I'm sure that some of the members in the Legislature will
have had some considerable numbers of letters from the dentists. In view of the fact that we
have a resolution on the Order-Paper by my honourable friend the Member for Gladstone -
Neepawa that is concerned about the shortage of dentists in the province, I think that all of us
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(MR. WITNEY cont'd). .:.in: this Legislature had better listen to what the dentists have to say
as they are getting in touch with us,

MR. SHOEMAKER: : A subsequent question, Mr. Speaker Does this prevent us.; from
concurring in the report that was tabled a year ago? Will that be- done at this Session of the -
Legislature ? =

MR. WITNEY: No, Mr, Speaker because this is a-new Leglslature That was-.d report
of the old Legislature o

MR. MOLGAT: :Mr. Speaker, I'd like to:ask a question ‘on this same sub]ect if: Imay
Dol understand from. the Minister that he is now receiving some. letters from-dentists and -
that is the reason he is not proceeding? Didn't his Committee ask for presentations:from:
dentists" Didn't the Committee investigate both points of view.: when it sat?. Why is it.that
there is now new, information ? i :

MR. WITNEY: Mr. Speaker,. we .did, We received official communication from the
dentists and this is the first time that the dentists have started.to express their viewpoints
apart from the official presentation that they might have made. to the- Committee. . This is the. :
first time that they have started to go to people, like myself at.any rate with a whole series -
of letters expressing their position quite clearly. e

MR. T.P, HILLHOUSE, Q.C. (Selkirk) Mr. Speaker 1 wonder if. the Honourable e
Minister would permit a question In the interval, are the dentists bemg forced to police their
own Act?

. MR. WITNEY There is no. change in the legislation as. it sta.nds at: the. present time :

MR. PAULLEY: Mr. Speaker may I direct a question to the: Honourable the Minister.
You state, Sir, that you have -had representations or letters from.the dentists; have you had:
representations or letters from the denturists as well?

MR. WITNEY: Yes, Mr. Speaker, over the past year and the year before that there
have been ma.ny representations to.me by letter and otherwise- apart from official representa— :
tions before the Committee.

MR. PAULLEY: MayI ask a; supplementary question, Mr Speaker. Have you had any
recent: representations from the denturists?

" MR. WITNEY: No, not recent. When you say recent not within a period ——(InterJection)
--no; all I had was a letter from the.denturists asking that they be advised if any leglslation
were to come forward so that they could make representation. -,

..~ MR, RUSSELL -DOERN (Elmwood): Mr. Speaker, I'd like to. direct a question to the
Honourable the Minister of Education. Once again at the Annual:Manitoba. Teachers' Society
Convention there was a resolution passed, or a request.made about portable pensions for
teachers. .Could the Honourable Minister tell me whether he and his government: favour this .-
idea of portable pensions; and secondly, whether he's doing anything-about it ?

HON. GEORGE JOHNSON (Minister of Education)‘Gimli): Not at the present time, Mr.
Chairman. I think that comes under the general provisions of porta.bility of pensions, nothing
specific with respect to teachers alone.

MR. DOERN: Might I ask the Minister whether it's government policy to promote the
portability of teachers' pensions or are you just leaving it? ;

" HON. GURNEY EVANS (Provincial Treasurer)(Fort Rouge): I think that‘s rather more
my.subject. The idea of portable pensions appeals to us. It has fo be, by its very nature,
co-operative between provinces. When we tried to prepare a measure, we found there were
changes in course being taken by Ontario and that it would be unwise for us to finalize any Bill -
to present to this House until the Ontario.conditions and other provincial conditions were known,
and it was under those circumsta.nces that I think I had a Bill in the House and withdrew it.

I think the idea is still a good one and we'll go ahead.when we can.: -, .

" MR. MOLGAT: Mr. Speaker, I'd like to address a question to. the Honourable the
Minister of Agriculture if I may. Could he advise the House when we might. expect the report
of the Vegetable Marketing Commission"

~ HON, HARRY J.. ENNS (Minister of Agriculture and Conservation)(Rockwood—Iberv1lle)
Well, Mr. Speaker, as on previous occasions, I hope very. shortly. . : ;

.. .MR. MOLGAT A subsequent question. Could the Minister indicate whether he has re- -
ceived any letters from any groups of one side or the other that might:cause him to. delay the -
presentation of the.report to the House as my honourable friend: the Mlnister of Health is-
doing. g : ; : CATIeLe s
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MR. ENNS: Mr. Speaker on the contrary, I recelved no letters requestmg delay on -
this matter.

MR, SHOEMAKER: Iwant to. get back -- I~understand‘ N 'm'.allowed: another' question now
to follow up with-my henourable friend the Minister of Health. In‘light of the answers that:he
has given on this subject matter of dental services this afternoon, am'I~ to assume that all of
the work . E

MR, SPEAKER I am sure the honourable gentleman realizes that he has exhausted his
privilege of asking questions on that same subject. His origmal quest1on and thrée other ques-
tions, I believe, is.all he can. S T

MR. SHOEMAKER: No, Ive only had -- I only asked one. : o '

MR. SPEAKER: He's asked three questions, one in excess :of what he's entitled to,- and
I hope he will be satisfied on this occasion. The Honourable:Member for Assiniboia.

MR. STEVE PATRICK (Assiniboia): Mr. Speaker, I wish'to direct a question to the
Honourable Minister of Industry and Commerce. Is the Macdonald Airport for sale, and if it
is for sale, how is the sale planned? Is it by public auction or by private sale?

HON. SIDNEY SPIVAK, Q.C. (Minister of Industry and Commerce)(River Heights): Mr.
Speaker, I believe the Minister of Public Works has already answered this question in contec-
tion with his estimates.

MR, LAURENT DESJARDINS (St Boniface): Mr.. Speaker I'd-like to ask’'a question of
the Honourable the Minister of Health. Is my honourable friend from Gladstone:to assume, in
view of the answer that you gave today,. that all the work that was done in: the last-two years :
and the money spent will be thrown out the window? Is'that it?. . : e o

MR. WITNEY: Mr. Speaker, no, the report was a very valuable one indeed.-"~

Mr. Speaker, I might answer a question now that was posed while I'was not in the House
by the Honourable Member for Rhineland who asked about the Southern Health Unit. -He asked
us where the headquarters will be. In the letter to the Secretary-Treasurers of the municipal-
ities and the towns, we said that although the location of the headquarters is proposed for
Morden, substations will also be located throughout the unit to 'meet-local needs.

Similarly, laboratory and X-ray services will be provided to.all hospitals: consistent
with requirements of medical practice in the area. Those that have accepted to date at any
rate, have —- we have received resolutions from the Town of Altona; Town of Winkler, Town
of Morden, - the Rural Municipality of Pembina, the Rural Municipality of Stailey, ‘the Rural
Municipality of Rhineland, the Town of Emerson,. the Village of Gretna, the Rural' Mimicipality
of Montcalm, the Town of Morris and the Rural Municipality of Morris That is up to Mai'ch
10th,

MR. PAULLEY: Mr. Speaker, I wonder if I might direct a  question to the Honourable
the Provincial Treasurer. In view of the answer given by the Honourable:the Minister of '
Health of the delay in proceeding with the matter concerning denturists and dentists because of
letters and representations made to him respecting that subject; my question to the Honourable
the Provincial Treasurer: 1is he prepared to withhold the enactment of the legislation on sales
tax because of receipt of letters in respect of the same ?

MR. EVANS: Mr. Speaker, no.

MR. PATRICK: Mr. Speaker, I wish to direct the same: question to the Minister of
Public Works. I believe on his estimates he told us that there is'some industry-interested in
the Macdonald Airport. My question now is: is the airport for sale and how is the sale planned,
by public auction or private sale? : Coe . o e

) HON. STEWART E. McLEAN, Q.C. (Minister of Public Works)(Dauphin):' ‘Mr. Speaker,
the airport at the present moment is not for sale. As I reported earlier, the Department of
Industry and Commerce is seeking possibilities with respect to industry which may -- on€e
cannot speculate the terms upon which.they might establish there, and when that matter is
known the question of what to do with anything that remains will be decided as a matter of
government policy.

MR. SHOEMAKER:. Mr. Speaker, I w ould like to direct a question before the Orders
of the Day, to my honourable friend the Provincial Tredsurer: - He informed the House last
evening that the sales tax would not be imposed on the services of a denturist No'withis‘ means
then that they will be allowed to operate. : : R

MR. EVANS: It doesn't necessarily follow at all.

MR..-FROESE: Mr.: Speaker, in comnection with the reply given by the Minister of Health
to my question that I placed earlier; who determines where ‘the health unit centre is located?"
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MR. WITNEY: Mr. Speaker, we do.

MR. JOHNSON :Mr, Speaker, before the Orders of the Day, I would like to advise the
House that the laying of the cornerstone of the R.B. Russell Junior Vocational School will take
place next Tuesday, April 4th, at 1:30. The school site is 364 Dufferin Avenue, Winnipeg. I
would just like to extend an invitation to all members who wish to, to attend. It'will'be a very
short ceremony at this time so that it will be over in time for the opening of the House. The
target-date for the opening of the school for full operation will be the fall of this year.

MR. JOHNSTON:. Before the Orders are called, Mr. Speaker, I would like to direct a
question to the Honourable the Minister of Industry and Commerce. On January 26th, an
Order for Return was passed asking whether or not the American paper firm of Parsons and
Whitmore have done a feasibility study in the pulp and paper industry for Manitoba. Mr.
Speaker, 1'd like to know when this Order will be answered.

MR. SPIVAK: Mr. Speaker, the answer is soon.

ORDERS OF THE DAY

MR. SPEAKER: Order for Return. The Honourable Leader of the New Democratic
Party. .
MR. PAULLEY: Mr Speaker, I beg to move, seconded by the Honourable Member for
St. John's, that an Order of the House do issue for a Return showing:

The number of employees on pension from government services who are in receipt of -
less than $100.00 per month, broken down to show number in each category of $10.00 units
up to $100.00 per month,: showing length of services in 5 year multiples and pension paid in
each grouping.

- MR, SPEAKER presented the motion.

MR. PAULLEY: Mr. Speaker, I rise to explain to the House the reason that I'm asking
this question. A year-ago I asked for an Order for Return similar to that being asked today,
and at that particular time the Order for Return showed that there were 255 superannuated
employees of the Government of Manitoba whose pensions were less than $100.00 per month
and the amounts-varied considerably. There were a total of 92 whose pensions were less than
$40.00 a month, 50 of whom had relatively short periods of time in service of one to five years.
There were 20 with service from five to 10 years who received under $40.00. However, there
were 12 whose length of service in the employ of the government, who had had 15 to 20 years'
service, who were still in receipt of a pension of under $40.00 per month, There were only
23 of the 255 supperannuated employees who were receiving between $90 and $100.00 and their
length of service varied from two of the 23 having had from 10 to 15 years, to the highest case
in point of years. of service of between 35 and 40 years service in the Government of Manitoba
whose pension was not over $100.00 per month,

The whole question of pensions to the citizens of Canada has been under review in
various levels of government and we're all aware of the fact that recently on a means test basis
the Government of Canada introduced a plan for up to an additional $30.00 per month over and
above the $75.00 a month pension for the citizens of Canada. Efforts have been made, and I
believe with some success at the federal level, to get the federal authority to take a look at
the pensions being received by superannuated employees at the federal level and in the federal
civil service, and I want to use this occasion, on asking for the Return as to the numbers, to
make an appeal to the Government of Manitoba to take a close look at the pensions that are
being paid at the present time to those who have rendered such service in‘the past to the
citizens of Manitoba.

It is my understanding, Mr. Speaker, that there are a number of people on pension in
Manitoba who were former employees of the old Winnipeg Electric, which was taken over of
course by Manitoba Hydro, whose pensions were reduced as soon as they become eligible for
the Old Age Security pension at age 70. I don't think this is fair or proper, and I would like
to have the Minister of Public Utilities in his capacity as Minister of that department to look
into that aspect, and then of course in his capacity as Provincial Secretary, to look into the
other areas in respect of pensions of our superannuated employees.

I've had a number of representations made to me by real old-timers who aided in making
the firm foundation that we have in our civil service here in the Province of Manitoba who are
only receiving pensions of 30 and $40.00, based of course, Mr. Speaker, on the earnings that
they were earning at that particular time. I suppose that some might take the attitude that
this is just the luck of the draw, that they were born just a little bit ahead of the time when
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(MR. PAULLEY cont'd)....pensions may be considered a little more generous than they were
then, but'I think, Mr. Speaker, that if the Province of Manitoba and its agencies take a look
into this whole problem, they can become recognized as better employers and more consider-
ate employers. :

Now I do know that’ in some private corporations - and I'm sure the Minister of Labour
is aware of this - that in some private corporations those corporations have taken a look at
the inadequacy or otherwise of the pensions of those that rendered services some considerable
period of years ago. '

So I want, Mr. Speaker, in asking for this information, to make an appeal to the Govern-
ment of Manitoba, and through the Government of Manitoba to its agencies, to review the
pensions that are being paid-at the present time and the inadequacy of some of those pensions
in light of the service that was rendered previously by many, as I sdy, of those people who
alded so well in laying the firm foundations'for our civil service and made their contribution,
to the public utilities particularly, that we enjoy so much here in Manitoba. ‘

MR. SPEAKER put the question and after a voice vote declared the motion carried.

MR, SPEAKER: Adjourned debate......

MR. ROBLIN: Mr. Speaker, may I ask you to call Bill No. 56 for consideration next.

MR, SPEAKER: The adjourned debate on second reading of Bill No. 56 and the proposed
motion of the Honourable Member for St. John's in amendment thereto. The Honourable
Member for Rhineland.-

MR. FROESE: Mr. Speaker, we're discussing the amendment to Bill 56 which would
give it a six months' hoist before it be read a second time, and under this we have had very
full discussion. Last night, both the First Minister and the Leader of the Official Opposition
as well as the Treasurer spoke and certainly the Honourable the Treasurer spoke in great
detail in giving explanations on the questions that we were having and that we put to him.
However, there are a number of questions that I feel have not been satisfactorily answered
in my opinion and I would like to make a few more and then also make some general comments.

In connection with commissions that will be paid to the people that will collect the tax,
I-think he mentioned something like three percent on the first 200 and two percent on every-
thing after that. Is that on the tax collected? Because it appears to me that this is only a very
small commission that the collectors will be getting if that is the case, or is it three percent
of the five percent? 1'd like to get some clarification on this point because I think it is very
important, and certainly if it's going to be part of the regulations, then the more we know of
this the better for all of us.

Also in connection with auction sales, about which I asked previously, he mentioned
auction sales would be subject to tax. I'm just wondering who is going to do the sorting on
the items that will be sold at an auction sale. Is this the responsibility of the auctioneer and
who 1is going to check these out? Certainly I think this is going to be a big nuisance, in my
opinion. :

Another matter that I feel is of importance, and I've received calls in connection with
this matter, and this has to do with bonding. What is the cost and what will the cost be of
bonding ? Then, too, we find under Section 11 that this is a requirement and a condition that
the Minister can place on collectors. How prevalent is this going to be? Will the majority
or most of the collectors have to be bonded and to what extent? I could read part of Section
11 (1) which says in part: "And the bond shall be in such sum with such sureties and subject
to such conditions as the Minister may require, but in no event shall it be in an amount
greater than an amount equal to six times the sum or the estimated sum of the tax that would,
in the opinion of the Minister, normally be collected by the vendor each month under this
Act." This could be a very substantial amount, Mr. Speaker, and this could be a real hard-
ship on some of the collectors, and certainly I think we should know whether this is going to
be implemented or whether this is just going to be used as a last resort where he will have
trouble. I know there's other sections connected with this same bonding. Under Section 21
(4) we find the deputy collectors. Will these also be bonded -- will they also be required to
be bonded? ‘And who just are the deputy collectors? Are wholesalers going to be deputy
collectors or who istermed a "deputy collector'.

Then under Section 6 (2) we find here the note -- and this is to manufacturers to have
registrational certificates. I know this was mentioned on an earlier occasion but I also feel
that this is a very important section and we must be sure that certificates will not be withheld
on light matters or on light objections. Certainly we should not try to obstruct business in
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(MR, FROESE cont'd).....this.province in any way. : i s ;

Then, I would like to.deal once more with the matter; of regulations. I feel that too much
is left to regulations and last night the explanations that we heard from the Honourable.the -
Treasurer, most of these fall into the category of regulations. I'm sure if they were:tabled :
we. would have had this information before us and would not.have had:to,question the Minister
on as many points as we had to,. These should be tabled,. in my opinion; so:that.we could dis=:
cuss them properly. There are.so many things that are left to:the.regulations:to be prescribed,
and, Mr. Speaker, I think this is where the government is going to play politics:: He accused:
the Opposition of playing politics with this Bill but I'm sure the:government-will play much
greater politics ‘with the regulations than this House will ever see:during this Session. : They:
can make changes whenever it.suits them, and when we hear that the .dry cleaners and laun-: .-
derers ask to be exempted,: they didn't give us a final answer whether this would happen or:

.-..They.can do.this under regulations and exempt them. So that' we ds:Memibers: of this::
House will have no say in.the matter; but they as the Cabinet, the Lieutenant-Governor=in-
Counci], will take on themselves these responsibilities and the:obligations-aid make these
changes whenever they see fit. I feel that we have too much government by regulation-ds it is.
Far too many of our bills require:regulations which are later made-and will not-be:discussed
until a.year-hence, and I -feel this is very wrong indeed. Certainly we:should-have less: of
that especially in a piece of legislation of this type.

Last night we were told through certain questions that were raised that thlS tax might
be in effect as long as our provincial -debt is in effect, or would:not be lifted till the: provincial
debt is paid. Mr. Speaker,.on that basis, we have at least 33 years to:go and if the govern=
ment makes any more debt during the next number of years, this time:will:just be lengthened
and therefore there is no great hope in Manitoba to ever see this. sales: tax, or revénue tax
as they term it, to be lifted. : g

Mr Speaker, these are a few of the comments that I wanted to raise at thisr articular
time andI might have some more questions later on. .

MR, PAULLEY: Mr. Speaker, I endeavoured last night to follow the First Mlmster in
the usual 11ne of the distribution of speakers on -a matter of such importance but was unsuccess-
ful. However I do appreciate the fact that the Honourable the Provincial-Treasurer was en-
abled, as a result of that, to give some indication to the House .as to why the proposition: sug-.
gested by my colleague from St. Jobn's. for a six months - hoist to this Bill should be supported
even by the government, because I.think that in the discourse .of my honourable. friend the
Provincial Treasurer, he made amply clear that he as Provincial Treasurer was not aware of:
what was in the legislation at the time comments .came from our side of the House. As a
matter of fact if I recall correctly, and I don't want to take his -remarks:out of context,-he on
one occasion at least admitted that he did not know what was in-the Act when he:was referring -
to the tax on properties that had been paid for but not delivered, and then he went on in many
fields and provisions within the Act to indicate that if and when the Bill is referred to the: "
Committee of the Whole House, he will be bringing in amendments to the legislation that we
have before us at the present time,

Well, Mr. Speaker,.this is fine - this is fine - I appreciate the fact that' my: friend has
rather bellatedly apparently taken a look at the Act that he introduced, but:what guarantee have
we that the amendments that the Minister might propose .in the Committee of the Whole House
might be Just as cock-eyed as the provisions contained within the Bill at the present .time.?

Are we going to have the time to consider those amendments? - . .-

. My honourable friend incidentally too, Mr. Speaker, talking yesterday, accused we on' -
this side of the House. of being obstructionists. He suggested that we ‘may.be costing the
Treasury of the Province of Manitoba considerable sums of money by each day's delay - which -
I don't accept and I'm.sure no one in their right mind would accept - because the history of
this Bill, Mr. Speaker is that it was introduced by the Provincial: Treasurer for consideration:
on February 23rd. - It is now the end of March and yet he is complainingbecauseofthe obstruc-
tionists on this side of the House. I say that if there has been any obstruction:at all in pro-
ceeding with this Bill, the onus and the fault lies entirely with the government for. introducmg
an 1mperfect measure into this House. Not that I think Bills. of necessity are always: perfect,
because they are not; we do amend them from time to time.- But, Mr.. Speaker, to take:all the
way from February 23rd until March 28th for a spokesman - on the other .side: of the House to: .
explain the deficiencies and the errors within the Bill, is irresponsible-in my opinion .of govern-
ment, :and_by\the same token,v, for'the person that introduced.the Bill nearly well:over a month -
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(MR. PAULLEY cont'd).....ago to at this late stage attempt to:levy the accusation of ir-*
responsibility and delay to-us, is inconceivable in my mind. : -

The First Minister when he was speaking yesterday evening raised the questlon of re=- .
spbnsibility. He says government has the responsibility to collect:or to enact legislation in
order to obtain the needed revenues to conduct the affairs of the province. With'this there is
no argument - there is no argument-at all - but I say coincidental with this the government
also has the responsibility to see.that their measures of collection:of the revenues are clearly
stated so that there cannot be the confusion that is being created by their. legislation at:this
time. And were my honourable friend the First Minister here this:afternoon; I -would say to
him that Opposition  also has a responsible job and a responsible position 'in Manitoba; and the
speech of my honourable friend the Provincial Treasurer yesterday indicated how respon'sible
we are in our position because he had to admit the deficiencies inthe proposition ‘of the govern-
ment.

' My honourable friend the Provincial Treasurer, talking last night, spoke of regulations
and spoke of the number of pages - page after page after page of regulations of other juris- -
dictions -- and if I recall correctly, made some passing reference to the fact that he may -
have to have regulations similarly in Manitoba. The indication in this respect to me, Mr.
Speaker, is that they are not learning the-lessons that they could from other jurisdictions.
He indicated that when the sales tax propositions were introduced into-other jurisdictions it ~*
. was in a slap-happy.sort of a manner and then stands up and says we are most likely going to
follow suit, and I say that my honourable friend is not justified or not fair in accusing us of
obstructionism. . We accept our responsibility on this side of theé House. ‘We in this New *
Democratic corner accept our responsibility. I almost felt: that I had received the''kiss of -
death" yesterday evening when the First Minister said thatI'll give my friends in the New
Democratic Party credit for being responsible, at least they had offered an alternative pro-
posal which we rejected. Well it might sound very nice coming from the First Minister and

it may be-an endeavour to pour oil on the troubled waters, ‘but I want to say to my honourable
friend the First Minister when he used it in the context he used it in last night, it's a-bunch™ "
of guff. We don't want any oil on troubled waters by just saying that he figures that we are:
sort of responsible in this corner. - We are responsible and wé don't need the First Minister
to tell us that we are, and we will continue to offer suggestions and proposals to government
as alternatives to their cock-eyed proposals. :

We know full well that if our proposition of increased income tax and corporation tax to
pay for the needed services, that those taxes would go up, of course they would go up. We-
suggest however, as my colleague from St. John's so adequately pointed out, that:they would
be on the basis of ability-to-pay.Despite what my honourable friend the Minister of the
Treasury said yesterday insofar as the taxation of services are concerned, despite the fact -
that he was able to prove or establish that there were deficiencies in the advertising campaign
of the dry cleaners in the approach to the tax and the taxation of services, despite the fact -
that the Honourable the Provincial Treasurer has indicated that this is not a regressive tax
Insofar as the people on lower incomes are concerned, he didn't answer the question of the
taxation on the resoling of a pair of shoes as a service. And I ask my honourable friend,
normally and generally speaking, which group in the economic levels in this community ‘and
other communities as well have their shoes resoled rather than the old ones thrown away if it
is not the lower income group. Isnot this then regressive insofar as this respect is concerned?
I suggest that it is, and I suggest, Mr. Speaker, that it is not sufficient for the Provincial
Treasurer to say that because of administrative difficulties it would be hard to differentiate
between the services provided. If we did not tax the shoemaker and the people who have their
shoes resoled, then whatabout TV and the likes of that? I think this'is a ridiculous statement
of the Honourable the Minister, and I'll say why I say it is ridiculous.  He is going to create,
as I read the Act at the present time, similar administrative difficulties, and I'm referring
at the present time to the market gardening industry in the Province of Man1toba, and I don't
think this has been touched on.

I have had a number of market gardeners ask me are they going to-be taxed" According
to the wording of the Act, as I interpret it, Mr. Speaker, it all depends. If they sell a petunia
they won't be taxed; if they sell an onion ~- excuse me -- if they sell a petunia‘they will be
taxed; if they sell an onion they won't be taxed. ' So if the ‘Members. of the Assembly goto a
market gardener's stand in the springtime when they are out planting their acres of land or
their little garden, that market gardener, according to the Act the way it stands at the present
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(MR. PAULLEY cont'd).....time, will have to have more than one pocket, because if we buy
half a dozen petunias, as I say, the market gardener is going to have to tax us on that half a
dozen plants,. providing of course they are over 26¢, but if you buy half a dozen tomato plants,
it's not-taxable. What administrative difficulty is this going to create? I wonder if my hon-
ourable friend the Minister of Agriculture has taken a look into this? If he hasn't, may I sug-
gest he look at Page 7 of the Act where the exemptions are in respect of plants of a kind which
are the products of which ordinarily constitute food or drink for human consumption, or the
feeds of the kind mentioned in clause 1 which is agricultural feeds and seeds, tubers, bulbs,
corms, rhizomes to raise plants of that kind. These plants are exempt from taxation but the
same market gardener who is going to be selling celery along with geraniums has got to have
a dual system of accounts in order to accommodate my honourable friend the Minister of the
Treasury who says that it can not be done in the service industry. I say this is ridiculous.

My honourable friend yesterday when he was dealing with the regulations and the question
of drugs, says that if you go to a drug store or go to your doctor and you get a prescription for
aspirins then'you won't pay a tax on the aspirins, but if you don't belong to Medicare or MMS
and have to pay for every prescription you get, then you're going to pay the tax on-the same
aspirins that the fellow who happens to be on MMS doesn't have to because he wouldn't have to
pay for a prescription or he would have to pay the doctor for the prescription. Ridiculous?

Of course it's ridiculous!

. My honourable friend the Provincial Treasurer made reference the other day - yesterday -
to the purchasing of saccharin. :The same thing -- in a sense he says that we won't be taxed
on saccarin because it's a food. But what about insulin? There are many hundreds and pos-
sibly thousands of people in. Manitoba that have to continuously take insulin. I don't think it's
necessary on every .occasion to have a prescription for insulin, or if it is, 1Is the person
that requires insulin going to be required on each and every occasion to go to a doctor and ob-
tain a prescription in order to get the insulin that is so much required?

- The fact of the whole matter is, Mr. Speaker, that the only reason that the Provincial
Treasurer has not given full consideration to alternative taxation proposals for Manitoba is
because of the fact that they have panicked and he has panicked along with them. Why do1 say
panicked? I ask my honourable friend the Provincial Treasurer to read his speech of yesterday
evening and that will -firmly establish that this is panic legislation, because it's ill-conceived;
it has not been given the consideration insofar as the content of the legislation is concerned or
the application thereof. My honourable friend can point his finger and so can his boss and talk
about responsibility or irresponsibility as long as they like, but I say, Mr. Speaker, that they
have proven conclusively that this Bill should be delayed for at least another six months so
that if the people of Manitoba are going to have to pay a sales tax, be it 5 percent, 6 percent
or whatever it's going to eventually be, it will be clearly delineated on what they pay with the
absence .of an over-abundance of confusion which is contained in the proposals which have been
laid on our desks by the Provincial Treasurer. :

Now I realize, Mr. Speaker, that my honourable friend the Provincial Treasurer, be-
cause of the fact that he spoke yesterday evening on the amendment of my colleague from St.
John's can not- speak again at this time, but I do respectfully suggest that there a few Cabinet
Ministers in the House just now - not many of them I'll admit - but there are a few Cabinet
Ministers in this House at the present time that have a responsibility to this House if they are
going to act as responsible Ministers of the Crown who have not exhausted their right in this
resolution to indicate how they stand. Appeals have been made, Mr. Speaker, to the back-
benchers of government to stand up and to be counted. That's fine. That's fine, Mr. Speaker,
but 1 want to say to the backbenchers in this stage of the game, I can appreciate and realize
possibly why they are not standing up, because this monstrosity has been imposed upon them
and the people of Manitoba from the front row - from the Treasury benches of this government.

I don't know, I think it would be a good thing for Manitoba if you, Mr. Speaker, could
arrange for a public tapping device to be installed in the caucus room of the Conservative Party
and wired outside of it so that we would know how little consideration the front benches of the
government give to their backbenchers. 1 feel sorry for the backbenchers in government. 1
appreciate sincerely why they can not take part in this debate. --(Interjection)--Yes, my
honourable friend the Member for Morris indicates that I have drawn tears from his eyes. Far
better for me, Mr. Speaker, to draw tears from his eyes than them extract the pennies and
the tithes from the poor people of Manitoba as they're going to do by the innocuous 5 percent

sales tax. ;
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(MR. PAULLEY cont'd)..

So'I say to my friends in the front bench, those of you who are here at the present time,
for gosh sakes show some gumption! Show some gumption and tell this House why you have
joined ranks with the First Minister and the Provincial Treasurer in the imposition of this
tax. You accept your responsibility. If you do not allow your backbenchers - may I say to
you mermbers of Cabinet - if you do not allow your backbenchers to have their say, for gosh
sakes in the interests of democracy in Manitoba, you say something, For too long they have
acted as dumb mutes on this very important question of taxation. Two speakers - two Cabinet
Ministers, the First Minister and the Minister of the Treasury - from the introduction of the
Bill on February 23rd until today.

‘Yesterday, my honourable friend the Provincial Treasﬁrer said, '"Well I haven't had a
chance, I would have been closing the debate." That's right - that's right - he would have
been; but not the other members of the Cabinet. They may have been opening the eyes of us in
this House to those supporters of the Conservative Party, they may have been opening the
eyes of their followers-to the lack of understanding and knowledge of this proposition. So I
say, Mr. Speaker, there's no question of doubt at all that the motion proposed by my colleague
of a six-month hoist should be supported so that even the government can take another look at
this ill-begotten baby that they have created.

MR, DESJARDINS: Mr: Speaker, yesterday the First Minister said that my Leader
would vote against this Bill come what may. Mind you, he did acknowledge his right to do so,
but he said that at least he should be honest and that our taking part in this debate would not
serve any useful purpose. '

Well, Sir, as you know, my Leader can speak for himself, but I had no intention at all
of taking part in this debate. I know how anxious the government is to have this Bill passed
and 1 did not want to delay them at all. But the First Minister was kind enough to include me
in his remarks yesterday, in fact he invited me to speak. He said -- he started out, ""The
Honourable Member for St. Boniface, and I feel sure we're going to get a speech from him on
the subject, so I'm going to give him something to talk about.” So he would probably feel that
I was rude if I ignored him and this would hurt me very much if he was left with this feeling.

I know that he's very busy these days, this is why he's not spending too much time in this
House, but apparently, from what he said yesterday, he does read Hansard occasionally so he
might be able to get the answer that he was asking for.

Now, Sir, the First Minister covered the waterfront yesterday. I will try to address
myself to the amendment in front of us, but I'm sure, Sir, that you will want me to answer
all the points that were brought-in yesterday by the First Minister. When he was speaking
yesterday I took some notes, some of the points I wish to answer. One I have --"Opposing
this Bill is not serving any useful purpose; it is a waste of time.' Then I have another note
here that we are always suggesting here, the members of the Liberal Party and the opposition,
that more money should be spent. And of course he repeated his Throne Speech: '"The Federal
Government was responsible.’” The big, bad Federal Government was responsible for this;
they were not giving the money to the province. ''We did not offer any alternatives.’ That
was another point, "And of course we had a lecture on the responsibility of the members of
the opposition, Now he tried to explain why the sales tax and why the sales tax at this time.
And finally I took note here - it was a little more personal - he spoke about some of the re-
marks and the demands that I've made while debating the health estimates.

Well, first of all, we were told yesterday that my Leader was talking from both sides of
his mouth and he was two-faced. We'll look into this. First of all, we'll see what the First
Minister of this House, of this province, thought about a deal that he-made with Ottawa when
the man that he's trying to replace, Mr. Diefenbaker, was the head man out there and now
they've been replaced by the Liberals. And I'll just read from Hansard because there's no
better way to find out who is speaking from both sides of the mouth than by quoting these
gentlemen. AndI will quote the Honourable Duff Roblin, the First Minister of this province,
explaining to us the Special Session of 1961, and this is Page 17 of Hansard on October 16th,
1961,

This is what he felt, this was his way of explaining what was done in Ottawa whenyou had
these conferences, and I quote: 'Coming to the matters that are before us now, I want to be-
gin by saying that one of the most important financial matters, as members have said, that
comes before this Legislature is the regular consideration which every five years we are under
the necessity of according to the relationship that exists between this province and the Dominion
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(MR, DESJARDINS cont'd)..... of Canada with respect to our fiscal relations and indeed the -
relationship that exists between the Government of Canada and the ten provinces of our nation
as a whole, And, Sir, itis- simply to repeat the obvious to. say. that the introduction of these
arrangements in any Chamber in. this land have been preceded by a. prolonged ) R
and elaborate and intensive negotiation between the Dominion, on the one side and almost in-
variably all the ten provinces on the other." This was in 1961, 1We find the provinces urging
that their share of the available revenue should be increased and on the other hand, we have
the Dominion weighing what, in their view, the interest of the nation requires. But I can say.
to you, Sir, that it is an axiom of Dominion-Provincial fiscal relation that, to-quote Rudyard
Klpling, " Never the twain shall meet.! And it seems to me that a. very concrete expression of
this situation was given by the Honourable Member from Bonavista when he spoke in the House
of Commons on second reading of this matter.a short time ago. andI quote him: I might say
parenthetically right here, and I'm looking at a former provmcial Premier when I say this'
‘~-andI pause from my quotation to do the same -- he was looking at the Member for Lakeside
--'that as long as we live in this valley of tears where men are imperfect, we will never have
provincial governments completely satisfied with a share of the total revenues that are available
to them, 'If they were satisﬁed I'm afraid that many national services would be starved, This
is something that anyone with any experience in these matters has to recognize.' Well, I think
this is one occasion in which I can.express some feeling for the sentiment expressed by the
Honourable Member from Bonavista." And Mr. Paulley asked.would he mention.the volume of
that, :

" Now this is what the First Mmister said in 1961. '\Ve had a spemal meeting to approve
the deal that he had made. Nothing in the Throne Speech,and, Sir,-I'm sure that youhad a
chance to read the Throne Speech of this year. I don't know, maybe "cowardly" is a word ‘you
couldn't use here, but it's not somebody too brave that spends all the Throne Speech;, when )
they‘re supposed to look after the affairs of Manitoba, blaming. the Federal Government, - This
is of course 1967; of course the L1berals are in power; of course.he would like to lead. the .
Conservatives in Ottawa; and of course this was 1961 when Mr. D1efenbaker was the Leader of
the Government and I dare say the deal that we received, the. last deal ,was. much better than
the one.we received from Diefenbaker in 1961. Now, I don't know if this gives you -an idea,
Sir, one Speaks from both sides of his mouth. ‘

Then we of course we received a lesson on democracy ”Opposing this resolution, ' he
said, "served no useful purpose; we were wasting time." Well, Sir, I think we understand the
responsibility of the Opposition. I think that we have proven in the past that.by debating things,
by shaming the government, we certainly have accomplished certain things. Here's an example
here: '"Roblin's No Sales Tax Stand Delights Tories.” No, that's the wrong one, excuse me,
No, I'll come to this one. "Two Bodies Oppose Land Transfer Tax." This was something that
was well thought out, well prepared, and this is something that the First Minister said on this
subject at the time. He said that "One percent land transfer tax was something that home
buyers can live with, He didn't think it would mean an increase on the down payment on houses.
The only basic problem with the transfer tax would be the few who try to.avoid it by incorpora-
ting separate companies." This is what he said, but this was never proclaimed because the
people had a chance to come and present their case and I dare say‘that the First Minister did
not bring this in because he felt that it was wrong. o ‘ '

Then there was the famous pension plan in 1965. Now.I think .the Leader of the NDP .
touched on this today. I'll give you an example, Sir, of how well this government prepare their
work. There was a famous Bill 110 that was brought up on May, 3,- 1965. We received our -
first set of amendments on May 7, 1965 - and it wasn't in committee either, it.was another
resolution on it. We received two.pages of information - the information that we're asking for
now that we're so awful because we're delaying everything hy trying to get information -.-we
received this, and we never asked for this, on May 10th at 2:30; we received a second set of. .
amendments at 5:20 p.m. of the same day; and a third set of amendments at 8:10. p m. of the
same day.  This is the govemment that was so careful, .o

Then we're told, "Well,there is no point, you're losing t1me." This is the same thing
we were told on this pension bill, . Oh, the Attorney-General then was-saying: .!'When I:say that
the Honourable Members from the Liberal Party" - and I'm quoting from Hansard here - 'let
them search their hearts, their consciences and their minds, and see if they can't think of the
_cases that I know of, not only from their own party but from. all parties in, this House " That

.:,Was the ‘real appeal for the pension. And he ridiculed us for wasting time and 80 on, but Sir;:
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(MR. DESJARDINS cont'd).....what happened? Did we waste our time? Did.we.do éur duty ?
We never had this famous pension bill. We never had that-at all It was:never: proclauned be—
cause we-shamed the government. : : .

Now, Sir, there's another thing - another time that we. fought a.nd we were told we were
obstructing. That was when this government imposed a sales tax on -- I mean a tax on heat
on the people of Manitoba, and it was the same thing, nobody would speak on it but -:and I think
you have to give him credit for this, the member for St.:Vital.:who since then. has tired of this
government, didn't like the way -- the former member of St. Vital I.should say - well, he ‘spoke
on this, and if you want to find it,. it was March 2, 1965.0n Page 557. He said that defending
taxes was not easy.- He said that the members of the Opposition were ¢riticizing the -taxes -and
he thought that this was-fair game. He expected this of the members of the Opposition because
if they didn't give any of this criticism, then he felt they -weren't . doing their ‘duty. :But he said
these criticisms must be fair, sensible and must take into-account everything, and he felt this
wasn't the case when we criticized heat tax. : SR :

Now he himself criticized the federal sales tax on clothes at the time. "I don't know what
he thinks of this. But he defended the heat tax. '"Granted", he said, "it hits the low income
groups, but when alternative sources of revenue are available, this will be the first taxto go."
And he brought in-an-amendment.. This was a debate on a ‘resolution asking that this taxion
heat be withdrawn, and this is the operating part of his amendment: --"Therefore Be It Resolved
that while recognizing the incidence of the tax on heat, this:House regards it as preferable to
the institution of a general sales tax." He says the taxon heat'wasbetter than a general:sales
tax. Well, the government voted for that motion. All the membersion:this side-voted against
it but the members on the government side voted for this.: This, the'tax'on heat, ‘was better:
than the sales tax. ‘Now we have no tax on heat, They-didn't'withdraw'it right away, a few
months after - they had to save face, of course --they withdrew the tax'on heat. ‘And now, well,
I don't know what they' meant, they meant this was better at the time than a sales tax. Now
they've got a sales tax and no tax on heat. . :

Now the ‘only:other member that spoke on this was'the Honourablée Member from Church-
ill who said that the members of his constituency didn't care about that.” Then we recéived
pages - telegrams - pages and pages and my honourable friend learned his lesson, and weé saw
the way he voted on the road to Churchill in this session. He was the only one from the govern-
ment side, and I think that he's learned his lesson on this.* I think he did the right thing.

These were the only two members that spoke. We're- having thé ‘same thing again, ‘and
we're certainly not wasting our time, we've brought in certain points and‘the Minister said the
books - he said, "Don't take any credit for the books,  it's because we've got the Book-of-the-
Month Club. . Well, I suppose there's records - isn't there such a thing as the Record-of-the-
Month Club? I guess we can't collect that so that's the next thmg we'll hear, there won't be
any sales tax on records.

-Can we sit here and listen to the Honourable Minister who says there will be tax on
clothes but not on children's? We asked for the definition. Well, it'll'go by size.” What kind
of a decision is this, it will go by size. The Honourable Member for Churchill and the Minis-
ter of Highways and myself will be penalized if that's the case. Why? Why? Will we run
around without clothes? Pretty cold in here you know. SoI think there's no such a thing as -
why should you exempt clothes for the children, we'll say at 12°or 13 or 14? Why don't you
exempt —- wouldn't it make more sense, Mr. Speaker, to say we exempt clothes of dependents ?
Doesn't that make more sense if you're worrying about the ablllty-to-pay pr1n01p1e whxch :
apparently my honourable friends aren't ?

Now, we were asked why the sales tax -- we were told why thé sales tax and the First
Minister was quite mad, quite incensed yesterday because we dared question. Well, Sir, he
wanted to bring in a sales tax before. “We didn't stop him." It was in'the days when the back=
benchers had a voice in this Party. The backbenchers of that Party in 1964 prevented him, but
that was in the day when he used to listen to them once in a while. They had a chance to say
something and I'll just quote this drticle,. I'm not making this up: ~""The Premier said" - this
is the Tribune of August 27, 1964 - "The Premier said he would 'give some consideration to'" -
this isn't the-one, I've got the wrong one again. " It's the Tribune of August 15th, ""Réblin's
No Sales Tax Stand Delights Tories.' - We're wrong when we're fighting for the sales tax but
the backbenchers stopped him in 1964. This is what they say. ~"Premier Duff Roblin will tell
a caucus. of Conservative: MLAs Sunday that the retail sales tax" - here it-is' - "not to be. To
the joy of some Conservative backbenchers, the Premier-will confirm 'epe'c‘ui'ation that he has



2068 March 29, 1967

(MR. DESJARDINS cont'd)..... decided not to implement the three percent tax he talked about
at the:last Party caucus on June 11lth in Brandon, but at'the same time he will-have to-explain
why he has called a harvest-time special session of the Legislature to begin the next day."
This is+when we were nine days and I thmk we got $2, 000 or -something like that - it-was a
cheap session.
-And in the same article: ''Summing up his Party s reaction, one Conservative MLA
. said,; - "We're delighted to report that we won't have. to. support an unpopular sales tax but
we're awfully confused-about what's going on. What's the session for ?"" Sir, you probably
remember. that; this was the days when you attended the caucus. In fact you might have made
this comment yourself, I don't know. But this was the days when backbenchers had something
to say and they stopped it, but.now we voice our opinion and this is wrong. ' This is in 1964 -
-what they did.: This had nothing to do with the big bad members of the Opposition,
- We're changing this now; it's a tax on those people -- the poor people are affected by
this. They say we've never proposed any alternative and they say this is the only "vay, ‘the
.only thing left. - it's all right for you, the members of the NDP Party; it's all right for you
members: of the Liberal Party to complain, but this is the. only thing we have left. Why are
you so cruel? Well, let's see, Sir. Again we'll see who's talking from both sides of their
mouth, : I'll-quote from Hansard, that famous special session again on October 16, 1961,
Now the First Minister explains how good a deal - this is a new:set-up that they've been wait-
ing for - this is when he was bringing in his red herring to cover.up this bad deal that he had
- with Diefenbaker, but of course this was understood then. .He says: '"'Now, sir there is one
‘other' - he was talking about the ... point - "and it is the final point that I want to make today,
that is insisted. in these arrangements. It isthat under this agreement we have a- power which
was available to.us before, but not available .in such.a way that we.could make use of it. We
now have the power to set our own tax rate at a rate above the level provided for in the stan-
dard arrangement or -indeed below it if that should be thought good for the finances of our
province, and we can have the federal government collect this additional tax without charge to
S... As I explained, this was not allowed under the old tax rental. You could do it all right,
but you had to get outside the agreement to do it. Ontario and Quebec did it, and you would .
have to collect for yourself, but now we are all able to do it within the agreement. It will be
collected for us by Ottawa at no cost to us.. This under the Tax Collection Agreement.' -And
" then fhe'gobes‘von: ""Ottawa will collect whatever rate of tax the province desires to impose
without charge, and I would like to say, Sir, that we are taking advantage of this provision to
raise an additional tax of one percent on the taxable personal income of our people, and one
percent of the corporation tax of the Province of Manitoba, " .Well we found out that was six
percent, - remember every day they had an extra -- explaining it. was going up all the time.
That's the ... "and we.are going to use this money to reduce the hospital premiums that we
are é.sking our people to pay.' This was in 1961. But the fact is that it is'the same rate of
tax, the same number of dollars on all citizens regardless of their ability to pay, rich and
poor alike had to pay the same share - he's talking about the premiums and you:could certainly
substitute the sales tax. "We did not have an alternative means of raising the money and it
must be raised some how. We do not have an alternative means - unless we introduced a sales
tax - see they had no other way - which some gentlemen opposite us-might be advocating. At
the time he was saying we.were for it, now he's mad because we are against it - to find this
money to pay for our hospital premiums. We raised it with the greatest of regret but we
determined that at the first possible opportunity we were going to reduce these premiums and
to invoke the principle of ability-to-pay - this is what he says in 61: principle of ability-to-pay.
Mr. Speaker, when the hospital premiums were first imposed it was 4. 10 for married people -
and 2. 05 for single, at the relatively low level it was considered by the House that citizens
could pay these premiums without undue harship.particularly if provision was made that those
who were not in a position to handle the matter would have their premiums presented to them
at the expense of the consolidated revenue, butthat's not the case now, and it underlined our
determination. " - this is the important part - "to introduce' -.this was in 61, they introduced -
"the ability-to-pay principle in connection with hospital premiums at the first opportunity. We
now havé the ability to implement that policy in the way that I have suggested because it seems
to me that a one.percent increase in taxable personal income of the people of our province does
introduce this measure of ab111ty to.pay. - Personal income tax is so far as I can see one of the
best measures yet devised of ability-to-pay and we are going to take advantage of it. Thus we
are able to introduce the ability to. pay principle in our hospital premium system to a greater
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(MR. DESJARDINS cont'd)..... extent than ever before through the personal income tax. '
And there's' much more but Tthink that after you get the point, Sir, that in 1961 this government
was so proud that it had instituted a tax while thinking of the ability-tqo-pay.

Two years after; Sir, what did they do? They reduced this income tax by one percent
corporation tax. --(Interjection)-~ Ohyes at election time. Well of course that goes without
saying. -This is a government * that they Teduced this - they say we had no alternative. The
NDP have been telling them to do that, I have been mentioning this every year and they're the
ones that said we are - first chance.we wanted this, we wanted to bring in this principle of
ability to pay and this is our chance. The great chief in Ottawa, Mr. Diefenbaker, has given

~us this chance, we:-are taking it, we are happy. Then they reduced it.  What did they say -

‘why did they reduce it ?" Oh they made much more money than they thought they would; now

we are told that they are going bankrupt that the hospital cost them so much, - This was a
hospital tax that'they reduced. ‘Then just before election time we've got to reduce this,

because we are getting away more money than we thought. My leader said this yesterday that
you'll get much more-on this sales tax. 'Ah this is ridiculous again.' Well what did they say?
This ‘was ridiculous. All right you'll see this is in '64 when they brought in this ability to pay
principle.. Answering the Liberal Leader Gil Molgat’s charges that the government would be
collecting more money than forecast- Mr. Roblin said "I'll be the happiest man alive if we

get more than we ask for' but that was not possible. Yesterday my leader was crazy because

he had said this-and all the other members said it was this. It's the same repetition of every-

< thing ... in '64 than-we've had now.

.‘We had-an amendment Sir,* you remember, not so long ago asking that this, that the 7
regulation. come out and that it would go to Law Amendments. Do you remember that, Sir?

“All‘right, - Is that 'so bad ? ‘Is that so bad? Let's go back to 1964. We asked the same thing;

at least we're-consistent. What did the Premier say - the one that accused others of speaking
from both sides- of his ‘mouth - the Premier said he would give some con51derat10n to allowing
public representation‘on the tax bill before it is given final approval Isn't this what we're
asking? In "64 it was all- rlght He made the promise after oppos1t10n members pressed him
to allow the bill to go-to tHe special committee on the whole house where pubhc representatmns
are welcome or to-delay passage until the public had the opportumty to make submlsslons.

This is what we'are asking now. Aren't we doing our duty, Sir? ‘

MR.: EVANS: Surely my ‘honourable friend must have strayed 1nto the sub]ect matter ‘of
a debate already concluded in this House.

‘MR- DESJARDINS: - Touché, touché, Mr. Speaker. The’ First Minister covered ‘the
waterfront yesterday and I'm answering everything and I'm certainly in order when I'm quoting
the reason why when they are tellmg us that we're wasting time and are provingto us that it is
our duty when the First Minister is going to stand up in this'House and lecture us on the dutles
of the Members of the Opposition.

“MR. ‘SPEAKER: - Ordér please. I wonder 1f the Honourable Minister was"not alluding to
the .amendment which of course has been disposed of, which'the honourable gentleman was bring-
ing into his dlscus510n'7 1 thmk that was the pomt taken by the M1n1ster nothxng more and
nothing less.

MR. DESJARDINS: Yes, “Sir, but I mean this is why we have got this other amendment
because they did not agree to this, becatse they will not go to the public, because they w1ll not
give us the information, we the people of Manitoba, the taxpayers of Mamtoba that we are
entitled to.- This is why we are saying you are not ready. ‘Take this bill and come back, in six
months but be ready. So I'think I'am in order, Sir. But anyway this point has been made now,
so I'll go to 'something else. » ’ ‘ '

:Now there is something that I find quite ridiculous that is always brought in in this House
when we lecture the members of the opposition. We say that the members of the opposition
are always advising us, wanting us to spend moré money, 'so therefore —- you know, Sir, they've
got this stall now of anticipation with the Throne Speech and they put all their garbage in the
Throne Speech. We can't talk about anything. Now if we would listen to my honourable friends
we could never suggest anything because you need the money for that, or if we did, we should
naver oppose any taxes at-all. - What is the way that you bring in a money matter? You ask the
government respectfully to look into this matter, because they've got the staff, because they
accepted the mandate, because'they have the respon51b111ty of dec1d1ng what the pr1or1t1es are.
We-are dealing with one thing at a time and if it's good, we are suggesting this. If they cannot
take this responsibility I'm sure that the NDPs are and I'm sure we are. I am sure that we will
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(IV[R DESJARDINS cont'd) ... take our responsibility, .we will decide;what.comes first,; and
this 1s S0, r1d1culous and asinine to make statements like this in thls House.; Well of course:
when you are weak, when youhave noth1ng else, what can you expeet, Mr..
. They've accused -on one hand they say we are always spendmg mqney. They accused

the former First M1n1ster the Campbell government of penny. pJnchmg Oh he was, so bad.
Maybe they were right, Some people - enough people of Manitoba thought S0; .they tumed hl.m
out of off1ce "We've accepted this. They turned him. out of offme But. those people .are-waking
up. today They heard from these people that we will do. so much more but-we .won't raise any
taxes, won't cost a.nythlng at all. They spent this money that th1$ t1ght penny. pinching Campbell
government saved they got rid of that in a heck of a hurry S1r and now. they've, got to seratch
to find the money, and oh please please leave us alone, don't be so. cruel ‘Do.you, remember
the words "Why didn't you do it, then?" We heard that before Well now we're saying to the
people, we have an alternative, we are ready to offer respons1b1e government; and I daresay
that if the govemment the M1n1ster, -want to go to the people. we're ready any.time because
'the people are fed up of bemg rallroaded into things they don't. want . and not, bemg given what.

“is r1ghtfu11y ‘theirs, when we spent their money; they are not .given the nformatlon -The.
'Mlmster said yesterday, you better watch out, you' re costmg —-.oh 1 don't Jknow .~ what was 1t

a mllhon and a half or 1 don't know what it was --(Interjectio W much‘? Three quarters
of a million & day, you re costmg that to the people of Manitoba,, ,And he says. you're playing
on words when he said that's not true - we're saving that for the people of Manitoba, Oh,

mind you it's costing the government, all the Ministers mlgh nothave all their. ,mcrease we might
have to borrow money for that but ‘we are saving money for the people of Manitoba. Th]S is
what we are doing.

1 showed that ‘we asked for a regulatlon on the pensmn bmll a.nd we flna.lly got that and what
happened'? The First Mlmster himself got up and said, 0o we are. not.going to go. through with
'thls “And 1'11 debate that pens1on with the Minister, w1th the FlI‘St M1n1ster and withany menbers
‘of the cabmet Boy if that wasn't an example of what these people are trymg to.do. They are
ashamed of that one and they should be. So they say we have no alternatlve We are talking -
Iabout ab111ty—to pay; we say. why did you take that - well what d1d he say,. you ‘would have.to .
"increase th1s by 25% Start somewhere .., or you could have m', ybe brought a.combination of
both. 1 don't know, you ‘might not'agree with my ideas or w1th those _of the NDP but they did -
bring an alternative, and we did. ,——(Interjectmn)-—— What d1d I say‘?b Oh well I'll write, it for
you if you don't know the verblage

MR. SPEAKER: ... ifl] may 1nterrupt the Honourable Member and tell hlm that there
are five minutes left. .

i " MR. DESJ ARDINS Already, Mr. Speaker, . gee wh1z I've ]ust started Gosh I've got -
pages here that I...n anybody can take shorthand, I'll . ——(Inter3ection)—— Idon't know
which page.

We were told that the sales tax - well what about the other provmces, what about the
othér provinces. And we talk rlght away Quebec 8%. Well they're pretty sharp in Quebec. .-
""They ve got this Expo commg and. they'll make a killing but it won't be-on.the people of Quebec.

Maybe it's not right but they are doing it and they have tourists. What kind of tourists-do we
have here? What kind of tourists do we have? We'll have Pan Am Games; «we'll probably have
less people in here, because we have more Mayors and Reeves a.nd Alderman that are leaving

around that time to go to Quebec, we'll probably have less people here lf it.goes like that.
This'is what they are: do1ng in Quebec. But he was saying at the time you know when he had
thls ab111ty to pay principle, . well we don't want the sales tax, 1t is -so bad =:it's a.lot worse.to
pay on all these things - it's a lot ‘worse than to pay 3¢ on c1garettes a.nd to -pay.:17¢ on gas.
Well now we've got both. What do you think of that? This is what we sa1d Sir, .we said

we'll have both pretty soon - and we've got both. This is what we-are faced with, -We're in

a teI‘I‘lflC pos1t1on They were laughmg awhile ago. You have no sales tax-in Manitoba, people
from Omtario ‘come"and buy thlngs in Manitoba and they Sklp across Well I think he is -going
to have detectlves in all the ports he's so afraid. We are changmg the tobacco act and every-
“thing because ‘it's the opp051te we're going to buy outs1de the province to brmg it here. This
is what we are domg "No wonder he is advertising for mspectors and detectlve,s, we'll have a
‘career opportumty We'll have a career, because they'll be here a long time, ., -

“Well, SlI‘, it's all so clear what I have here to show who S. speakmg .on both s1des of
thelr mouth and t}ns two face and S0 on,, but the time went pretty fast and I, guess‘_
‘glve the chance to somebody else ‘ .
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MR.- EARL DAWSON (Hamiota):" Mr. Speaker Imove seconded by the Member from
LaVerendrye, that the debate be adjourned.

MR.- EVANS: * Mr. Speaker, I-think at this point, ‘ofi'a point of order I should” say, that
I think it is not right to allow further adjournments of th1s debate and 1t would be our mtentlon
to vote against the motion. ' :

MR. PAULLEY:  .... if the honourable gentlemen opposite wish to vote against the’
motion for adjeurnment that is their prerogative but -it's ‘certainly not a p'olnt of order.’ o
MR. SPEAKER: Moved by the Honourable Member for" Hamlota seconded by the

* 'Honourable Member for LaVerendrye that the debate be adjourned. )
'MR.- SPEAKER put the question and after a voice vote declared the motxon lost
MR. DAWSON: Ayes and Nays Mr. Speaker. T
MR. SPEAKER:" Call in the members. e
A standing. vote was taken, the result being as follows:

.. YEAS: Messrs. Barkman, Cherniack, Clement;, Dawson, Desjardins Dow, Doern,
Fox, ‘Froese, Green, Guttormson, Hanuschak, Harris; Hlnhouse M111er Molgat Patrlck
Paulley, Petursson, Shoemaker, Uskiw; Vielfaure. :

- 'NAYS: -Messrs. Baizley, Beard; Bjornson, Carroll, Cowan, Cralk Emarson, » Enns
Evans, Hamilton, Jeannottee, Johnson, Klym, Llssaman Lyon, McGregor, McKellar,
McKenzie, Mclean; Masniuk, Roblin, Shewman, Spivak, Stanes, Steen Watt Welr Wltney,
and Mesdames Forbes and Morrison.

" MR. CLERK: Yeas, 22 Nays, 30. s R o

MR. SPEAKER: I declare the motion lost. Are you' rea'dy'for the'rq‘uestio"nv?‘ R

' The Honourable Member for Elmwood. R R I o

MR. DOERN: Mr. Speaker,-I just wanted to make ‘a few points. I was happy to see that
when we finally did get an explanation from the government on the questlon of books that the
government had decided to remove the sales tax on books, But T was rather dlsappomted on”’
the reasons given. In other words we weren't told, for example that” smce they had a series
of principles or a guiding or rule in principle upon which to make these exemptxons that they
were going to-say, for example: "Exempt educational materlals """ The Provincial Treasurer
never said that at all, He simply said that they were going to make an exemptlon of books on
the grounds that it was an administrative impossibility to tax books. o

But I think that's quite a different argunient from the argument that I think that some of
us were trying to put forward, that it was in effect not a desirable thing to ‘tax booksvbecause
books were educational material, and educational material should be given preferences. And
then it was pointed out in that debate - and I know that I pointed it out - that it was almost
impossible to make a distinction between, say, a textbook and a book that would be just for
general purposes. But ii the gove rnment is now going to talk about exempting certam 1tems
on the basis of the fact that it's administratively impossible to carry out certain taxes thenI
wonder whether or not they shouldn't again take a close look at some of the items that they
talked about. For example, they have now decided that on out—of—province purchases they are
going to exempt everything under $100.00. But I even question that particular point. I think
firstof all it's idiotic to suggest that people should make a claim against themselves for.
purchases out-of-province on small items. I mean who's going to, for example, buy a $10.00
sweater or a $10.00 item‘in another province and then, say, ‘drive in their car to some center
perhaps at the Legislative Building, declare the item, pay thetax and then leave? The govern-
ment obviously is putting a pretty strong onus on the public and it's not just a question of truth,
I think it's also a question of convenience. If you'ré going to use the a'rgument that it's admin-
istratively impossible to administer certain taxes, then I suggest you look very closely at this
question of purchases out-of-province. So now they're puttlng it up to $100 00 and they re
expecting people to declare on items over $100.00, but even there I wonder whether they re '
going to be successful.’ Why do you expect people to come forward to drive to some self-
appointed place, make a declaration, presumably fill out a declaration slip, and then'pay a
tax on'it? Idon't see how you expect the public to do this; ‘I ~say that they won't. And the alter-
native -to this means either you simply do not bring this in or else you set up your own
customs units. I'hardly think it would be desirable for Manitoba to have thelr own customs
union. I can-see this:in the question of goods coming into Mamtoba from other countrles or )
international travellers, but travellers going over a prov1n01a1 boundary - it seems to me
this is impractical and unenforceable, so thatthe Mlmster should either examme this sectlon
of the Bill a little more carefully or simply throw it out. “We've gone now from, in effect a.ny
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(MR. DOERN cont'd)..... purchase up to $100.00,: but even there I just wonder whether they
really think that they can enforce this.

Then he talks for instance about personal transactlons and they say that in this'particular
instance you don't have to - if I understand him correctly - you don't have to report personal
transactions except for automobiles. But what about furniture? What about things like boats
and so on? I mean, one can sell an automobile: I you're unfortunate enough to drive an old
car like IdQ, it's only worth $100.00 or $200.00, and one can easily have personal items that
are worth a great deal more. For example, tape recorders. So why single out cars? Idon't
quite understand the principle, or is it because of the registration of cars and the fact that it's
easy to check somebody up? Perhaps that's the reason.. But again I see no principle.

Then the Honourable Minister suggested they're going to make exemptions for children
in regard to clothing and so on. Then he tells us that they're going to tax items like baby
carriages and other such items, and he calls a baby carriage a piece of furniture. Well I
don't know whether it's a piece of furniture or not; it seems to me it's a vehicle of transporta-
tion, Maybe it should be given an automobile tax assuming that it's a transaction between
people or even on a retail basis. But how.on earth do you classify a baby carriage as a piece
of furniture and what is your reasoning? Why do you exempt clothing - baby clothing -.and
not items that are, say, used by babies? I don't see any particular logic here.

The other point that I would like to draw to the attention of the Minister is this whole
question of the taxation of services. The Minister refers to. the Carter Commission Report
as being in favour of a taxation on services, and undoubtedly it is. But.as I understand it, and
I've only read a few pages out of the 2, 500-odd, they call for a tax on all services. So Idon't
see any particular logic in the Minister defending the fact that the Carter Commission supports
a.tax on services because they're.putting a tax on some services. You might just as well
quote a report that is opposed to a tax on services and then say, 'We, too, are following this
principle, " because you're not following the Carter Commission there. You're sort of using
it to back up those taxes you're implementing and you're not following it to a very large extent.

So if you're going to talk about exemptions, then I think the Minister must face the fact

_that he must justify the taxes on those areas on which he is implementing a sales tax and those
on which he isn't. For instance, why didn't the government go all the way? Why didn't you
tax all services? Why did you sfop at the ones you did? Why didn't you tax haircuts and shoe-
shines and so on? But you selected certain items, presumably on certain grounds, and then
you didn't select others, and I think that -- although I listened to the Minister and his com-
ments on laundry and dry cleaning services, I'm not convinced that he putup a valid case. I
don't know whether, the Minister seems to -- there seems to be a principle entwisted in some
of the legislation that you shouldn't tax and re-tax an item, that an item should be more or
less taxed once and then shouldn't be continually taxed. At least that's how some of these
items on it read. And yet in some areas he is putting in a repetitive tax and the best example
of that is the laundry and dry cleaning tax, which I think will affect people-at all levels but will,
to a very large éxtent,' affect the average person. I don't regard laundry and dry cleaning .
services as a luxury. . It's the same as soap. Idon't think we should.tax certain things; I -
mean, if cleanliness is next to godliness then we shouldn't put a tax on cleanliness. So on the
point of the Carter Commission and on the point of services I don't think the Minister has
much of a leg to stand on unless we're now getting an inkling as to what the government is
1ntend1ng to do, namely to implement the sales tax on certain services and then to, once it's
established, to open it up and to cover every single service .in the business.

Now I think that the reason that the New Democratic-Party is concerned about some of
these exemptions is that we feel in pi‘inciple that a sales tax is regressive. I think it is regres-
sive, and the whole question then comes_down. to what are.you exempting. So once the govern-
ment géts on to the question of eXemptidﬁs, once the government opens up certain exemptions,
then it must answer for all its exemptions. It must-show why these items have exemptions
and certain others do not. . So I'm very very happy to see that the government has given some
second thoughts to its legislation. I think it should not look upon the Opposition as simply
obstructionists, simply as attempting to filibuster or delay. I think if anyoné stands accused
on the score of whether the government is ramming through the legislation or whether the
Opposition is filibustering, I think the government is the party that is eager that there be little
debate and eager that the Bill go through with the greatest possible speed. ‘And I think it is
unfair that many of these organizations which presented briefs and had comments to make
were not give a chance to present their case.
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(MR. DOERN: cont'd).", » ' B ‘

Now I know that some of them, for instance the laundry and dry-cleaning people, - Wwho '
are fortunate in having one able representative in the House and fortunate in being well
organized in:sending us bags: and buckets and barrels of ail; they got their point-across.
Théy had money; :they had organization; they got to the public and they made their case. 'But
I mean there are many other smiller groups who also sent letters, etc. and I'm not sure
their case was well presented. ~We heard of the shoemakers and so on, and ‘we did hear people
refer to them but T'm-not-sure their case was very well put-or whether it was list_ened to by
the government or-not. < So the' government is apparently giving some consideration to some -
of the comments of the Opposition. I think they should continiue to do so and'I'think they
shouldn't lookupon this as ‘being simply conversation for:-the sake of conversation, but 1 think
there are many 'good proposals that I have heard put forward m this House and I thmk that the
government-should give -serious consideration to them.

MR. SPEAKER: “‘Are you ready for the question?

MR. ELMAN-GUTTORMSON (St. George): Mr. Speaker, I move, seconded by the Mem—
ber for'Gladstone,-that the-debate be adjourned. ‘

MR:-EVANS: :Mr. Speaker, I thmk the matter is out of order, the questlon havmg been
put once-this-afternoon, - '

~ ' MR.'GUTTORMSON: Onhis point of order, the Provincial Treasurer is absolutely
incorrect.. The Member for Elmwood has -spoken and I have a rlght to try to ad]ourn the o
debate if- T -wish: L

#" MR- SPEAKER presented the motion and after a voice vote declared the motlon lost.

¢ *MR. GUTTORMSON: -Ayes and Nays, Mr. Speaker.:

MR. SPEAKER: Call inthe members.

A.standing:vote was’ taken, the result being as follows:’
it YEAS:. Messrs. Barkindn, Cherniack, Clement, Dawson, Desjardins, Dow, Doern
Fox, Froese, -Green,  Guttormson, Hanuschak Harris, Hillhouse, Miller, Molgat Patrlck

. Paulley;. Peturssou, Shoemaker,; Uskiw and Vielfaure.

.. NAYS:: :Messrs. -Baizley; -Beard,  Bjornson, Carroll, Cowan, Craik, Einarson, Enns,
Evans, Hamilton, Jeannotte; Jobnson;, Klym, Lissaman; Lyon, McGregor, McKellar,
McKenzie, ‘Mclean, Masniuk, Roblin, Shewman, Spivak, Stanes, Steen, Watt Welr, Wltney,
and Mesdames Forbes andMorrison. '

. MR. CLERK: - Yeas;’ 22; Nays, 30 o S

-MR. SPEAKER: -1 declare the motion lost. The Honourable Member for Hamiota. ‘

MR. DAWSON: Mr. Speaker, I certainly, when I stood up earlier 'and asked to havethe
debate adjourned, I-certainly-don't want to leave the impression with-the Prévincial Treasurer
that I was‘trying to do any obstructing. I simply wanted to'make'a comment and I did want to"
have the First Minister present when I made it. It seems that last evening he' mentioned that'
a number of people-on this side of the House had proposed a number of resolutions and none
of them in any way were to make money but-they were all to cost money. Well, I was deeply -
.hurt when he'said this about"me, the Member from Hamiota.” I-proposed that they give out
loans to-the various communities and charge interest, -so I'hope that you will convey that
message to him;: Mr.:Provincial Treasurer, and tell him that I did offer some way of gettmg
some money into the ‘coffers. :: : : ‘

In the course of last-evening, the Provincial Treasurer mientioned that the tax in other
provinces-has proven to be:tolerable, and I would be inclined to agree with the First Minister
that it has proven to be tolerable, butthe only reason why it is that way is because they are
getting something for their dollars. When one visits other provinces such as Quebec, Ontario,
these other provinces, you're very impressed with what is going on and we're impressed with
the number of people that are moving into the communities. I can recall a few years ago when
the people in Manitoba used to consider Saskatchewan our poor country cousin, butI believe
this is no-longertrue.  The shoe is on the other foot now and we're the poor country cousins.

Now there are a number of things on the tax that I feel that we have not had a proper
explanation on, and one is the eéxemption of tax for some of the children's clothing. I'm at a
loss to understand why you are wanting to tax the clothing of any child that attends school,
because anyone that is a‘'parent will tell you that it costs money to kéep a boy or a girl in
school; regardless if they're five or six or seven, eight, nine, ten, sixteen years of age, it
costs plenty; -and the sizes that cost the money are the sizes that are definitely over 14, and
I feel that'if we-are going to have a partial exemption we should certainly have an exemption
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(MR.DAWSON cont'd)..... all the way, for any boy or g1r1 who attends school should-be
exempted, ... = i Al rrend ot
There is another thmg that confuses me a little and I'm sure 1t confuses many of the I
people.that. are in the dry-cleaning business. You.are prepared 1o make an-exemption on:;
children's clothmg on sizes under 14; are you prepared to exempt their clothmg when they're
dry- cleaned‘? He shrugs his shoulders. Well, probably I.can get that.answer some.other time
but I thlnk it's very important because the dry-cleaners will be trying.to set.up some way-of .
answermg to the1r customers or imparting the information to,their; customers,. and.I'm sure.
this is one .of the questlons they'll be stuck with every time: How:come there 's no -tax.on,.
chlldren s clothes .yet you want tax for dry-cleaning ? e :
Now one of the other things that .confuses me is the statement that the Provmmal Treasur—
er made last mght was.that coin-ops would not be taxed. Th15 is: what he said about three:
weeks ago and last night he said that coin-ops would. be taxed. Anything | over. 25¢ in-a.coin-op.
would be taxed. Now for those who are familiar with coin-ops,.:they-are self =service. Can
.you, explain to me how you are going to collect 10¢ tax on every:$2.:00- worth.of -quarters:that
goes into that machlne" *Most of these places are unattended-.an g.lt'S beyond me: how they are

b

are gomg to have an extra meter I guess to collect the 10 cent tax on these Well the Mem-
ber from St. Boniface says-maybe they're going to have 10 percent come:out dlrty, but. I'm
sure th.Ls would not.be satlsfactory to.the people that are involved. -I'think that this is yery
important to the people that are in this industry. I they're going to have to start eollecting: :
the tax in coin-ops on June-1lst, you're going to have to .Bive them an opportunity = or:I should
say prov1de them with an extra meter so people can-drop:in thelr 10 cents for- 'every $2 00 they
drop into the coin-op. ‘ Ty gt : )
Now another thing that has me a little confused and I'm sure it has -other: members in
this House confused. too because.from the first time that I mentioned.it, the: case of the:diabetics
in the Provinge of Manltoba I have.heard three other members-mention the.same_ thing,;so.I.
suppose that the Provincial Treasurer has not given up the.proper answer. -As.many of us know,
diabetics may obtain insulin without prescriptions. Even thoughthe: Minister of Health says
this is 1mpos51b1e, the, dlabetlcs and the Vice-President of the Dlabetlc Association for Canada
says, it.is not impossible; thatthey can. A doctor gets to know the;r case or the:diabetic gets
to know his own case and he walks into any drug store and the druggist does: not hesitate to give
him what he needs, because they know that insulin is important: for these. people:to live. . There-
fore I think that an answer should be given to us if msulln is. gomg to be: tax—free or not regard—
less, if it's on a prescription or not..
Now these are just.a few of the thlngs that I wanted to get some answers to I'm sure ;
that in the course of the debate in the next two or three weeks that. many of us will be askmg
you other questions. ‘ :
MR. SPEAKER: ‘Are you ready for the questlon? The Honourable Member for Seven

Oaks. . .
' MR SAUL M]LLER (Seven Oaks) Thank you very much Mr Speaker I haven't spoken

the Mm1ster answers that would satisfy me and some > of the questmns that. have been put to.
me. Some he did answer. One of the most important ones, I think, or.I feel, -has-been com- .
pletely ignored. . That is the matter dealing with municipalities, . How can. this province, ‘this
Provmc1a1 Government, impose a tax on the municipalities ? - How, can:they on the-one hand -
give grants towards certain functlons, increase the formula for educational. purposes, and at:
the other hand impose a tax which would be very costly to the municipalities, knowing full well
that the sayings that they re giving onthe one hand to the taxpayer, . they're going to have-to be:
taken up again when the municipalities have to collect the extra amount which they must.pay
out because of this five percent tax.. This is double taxation, and.l'm wondering:whether they
think that by domg th1s they're gomg to make the mun1c1pa11t1es look silly and-therefore: the -
average ratepayer w111 say, ''Well, .here we are; you've been given more money. by the Prov-
incial Government and yet our taxes are not going down. .So therefore it must be due to your
municipal mefflclency that the taxes are rising." . .. : : RN ENEON o
Ifeel that what. the province is domg is shunting the problem off on the mummpal shoul—
ders once agaln, I thmk it's.wrong in principle.. This province: does not.pay-the:federal 12:: >
percent sales tax. They are exempt.. . The Federal Government has recognized:its responsi=:: :
blllty, . It sa1d qulte clear ly when they passed the Sales Tax: Act that:the-provinees- should not. :
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(MR. MILLER eont'd)..... be asked to pay the federal sales tax; it would not be fair; “and they
didn't impose that sales tax-because they, too; recognize that if they tax ‘the provinces, ' the
provinces then in turn:have to turn around and tax their local people to raise that money. And
so-they exempted them. They've exempted hospitals. So‘the Federal Govérnment, which’ie"' ’
only partially concerned in health matters because it is*a provincial respon51b111ty, had-the ™
foresight to protect hospitals from sales tax. But this provmcxal government doesn't Seem to
care.. They're going to increase the health grants, then they're going to tax the hospltals '
This tome is the most inconsistent, the most irresponsible typeof legislation,

1.didn't receive an answer last night to a'question that-has been frankly bugging me some-
what: ‘the term ''production machinery'. - I was told by the Minister that production machinéry
was not going to be taxed but on the other hand municipal purchases were going to'be taxed:’
A'motor grader, atractor, aback-hoe, various equipment used by a municipality; -and this is
not cheap equipment. We're not talking about a hindréd dollar-or-a thousand dollar deal.-
We're talking about machines that'll run from $20, 000 to'$40, 000, -and higher. They"re’ gomg
to be taxed.’ Is the same equipment going to be taxed when'bought by 'd private contractor? -
Because he could argue, and Ithink quite properly, that'this is production machinery. It's:
used in the production of his:business;- it's used to build roads, to do'certain type of work as
part of his business, and it's production machinery. So‘that ——(Interjection)-~build golf
courses, yes. If, therefore, he is not taxed and the municipalities are taxed -you're imiposing
a very unfair burden on the municipality.. And-even at thatI question the rationafe. ' It's true
the private contractor makes a deal to perform certain work and he ‘gets paid for that work,
and T suggest the municipalities are in no different position.  They, ‘t06, ‘are performing a =
function for the rate-payers in the municipality, only instead of being paid on a contract basis-
after'the completion of the job; they are being paid by the taxes that are: charged- ‘against that
property. ‘So whether you pay it in the form of tax or you pay it'in the fortm: of an agreement
whereby after certain work is done I will pay you 'X' dolldrs, I don't think thers should be
any differentiation.  Now if I am wrong in this interpretation I would certdinly like t6 hear =
about.it. 'As I say, I'hoped thatthe Minister would have an‘answer last night in‘his explana=-"
tion but he perhaps didn't knowthat this was being posed as a‘problem and heé simply: didn't:
cover it., But if it is the intention of this government to‘im‘p'ose a'tax-on municipal equipment
and not to impose it on private contractors' equipment, ‘then 1 siiggest to them’ they re be]ng
very unfair both in the principle of it and in the cost or the charge to the mun1c1pal1ty

" ‘There's one item I would like to go back on that the Minister brought up last night, and"

it was in reply to the position stated by a member of our-group; the Member: for Inkster, where
he pointed out the possibility that instead of the sales tax, revenue could be raised by income
tax, and the Minister got up and suggested that we were way off base and by using’ 'scare'
fugures - and that's the only way I can .... it - he put it in siuch a waythat it sounded com-
pletely ridiculous, and I'll go back to what he said here. 'He said,” ""To raise $45 million,
the need for a full year to replace the sales tax, we wotld have to add 26 1/2 points or nearly
double the provincial tax rate and five times the surtaxrate; that's the basis of my calculation. "
And in the case of corporation tax, 21 times - -''we'd have to go up to 21 times from the surtax. "
These‘are scary figures. But 21 times of what, and 26 1/2 timies what? The key is what are -
you multiplying? Ten times nothing is still nothing. -And basically we’ “would go 'down to this. -
$70 million is raised in other years. We are looking for $35 million.: * That*s a'50 percent
increase no matter how you cut the cake and no matter what kind of f igures you use to ‘becloud
the issue. So that if the income taxthat I pay —- if I pay $100:00 income tax last year and if
my income tax is increased 50 percent, I would pay $150.00, and I suggest to you'that therefore
the increase would be $50.00. The Member for Inkster pointed out quite clearly that this
$50. 00 increase would be far less than I will be paying under the present 5 percent sales tax,
It's true that if my sales tax is $5, 000, if my income tax is $5, 000, I would pay $2, 500 in
addition to the $5, 000, Frankly I am shedding no tears for that individual, Those individuals
do not go broke paying income tax. They never have. I just thought I would bring that up
because at the time I was listening to the Minister I'felt that'he was, perhaps not 'purpose'l'y,' :
perhaps inadvertently, but he was beclouding the issue and'I think taking away an understandmg
that I think had been'very clearly placed before the House' by the Member for Inkster

But, Mr. Speaker, T'dlike to-go back to-the first pomt I'made. 1 sort of went off it for
a moment because I didn't want to miss this other. ButT want to go-back'to this ~question’ of
charges on the ‘municipalities, and I don't know how to impress how serious this matter is" and
how unfair it is, that the municipal governments and the s¢hool boards’ and the hospltals and
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.(MR. MILLER cont'd)..... the universities and all these institutions should have to be paying

a sales tax; to increase their cost of operation, to impose additional burdens when time and
again we hear various Ministers get up and deplore the fact that costs are going up and bemoan
the fact that they can't give more money where more money is needed. They recognize this.
The Minister of Health recognizes it in dealing with hospitals. The Minister of Education is
the first to recognize it when he talks about the increased costs facing the school boards:. The
Minister of Welfare recognizes it dealing with other institutions; and yet here we are imposing
a tax on these institutions to make it doubly difficult for these same Ministers to then make
ends meet or to give the kind of services that they should. It just makes no sense whatsoever,
and pa_rﬁcularly when the Federal Government has established a precedent, when it's recog-
nized the principle that one should not tax the provinces, one should not tax even institutions
which one should assist rather .. hinder, one should help to grow rather than to discourage;
when we have this as a precedent established by Ottawa, how in tarnation can we today sit here
and ignore what's gone before and ignore a principle established elsewhere? And I would urge
the Minister to look at this section again, look at it very carefully and reconsider whether or
not the municipalities and the school boards, the hospitals, the universities and libraries, and
public libraries, should not be exempted from this tax because it is an iniquitous tax on them;
it imposes an unecessary cost on them; it's inhibiting on their operations; and.it will dampen
their growth instead of encouraging their growth,

.. These are just a.couple of matters that I wanted to bring up, Mr. Speaker, and I hope
the Minister will be able to answer them and explain his rationale .so that the people, the
municipal people of Manitobz, who are very concerned about this matter, can more fully un-
derstand what he has in mind and why he is doing this.. The Metro Corporation I know is very
concerned that the cost of this tax on their operation.is going to be fantastic. .On the one hand.
you have the Provincial Government who finally acceded to the pressure and is allowing a grant
to the Metro Corporat1on to help in its urban transit problem, It's a very minimal grant but
it's a grant nonetheless. Now we're.imposing.a 5 percent sales tax which is going to nullify
that.grant complet_ely. The right hand pays it out and the:left hand collects it back. Now, as
I say, this is completely unrealistic to me, very unfair, and I-would like to hear from the
Minister on this well before we close debate on this matter. . :

' MR SPEAKER: 1 wonder if I might ask the House to pause for just a moment in order
that T may direct their attention. to our guests in the gallery. There are 105 students, mem-
bers. of the. Ebb and Flow Upgr: admg Class, conducted at the Hill Ridge School, This school is
located in the constltuency of the Honourable the Leader of the Opposition. They are under .
the direction of their principal, Mr Knappen. On behalf of all the members of the Legislative
Assembly I welcome you all here today.

MR. SPEAKER put the question and after a voice vote declared the mot1on lost

MR. SAUL M. CHERNIACK,.QC (St. Jobn's): Ayes and Nays please, Mr. Speaker.

MR. SPEAKER Call in the. Members. ;

_ A standing vote was taken, the result bemg as follows

YEAS: Messrs: Barkman, Chemlack Clement, Dawson, DeSJardms Dow, Doern
Fox, Froese, Green, Guttormson, Hanuschak, Harris, Hillhouse, Miller, Molgat Patrick,
Paulley, Petu.rsson, Shoemaker, Tanchak Uskiw, Vielfaure.. Lo

NAYS: Messrs: Baizley,. Beard, Bjornson, Carroll, Cowan, Cralk Einarson, .Enns,
Evans, Hamilton, Jeannotte , Johnson, Klym, Lissaman, Lyon, McGregor, McKellar,
McKenzie, Mclean, Masniuk, Roblin, Shewman, Spivak, -Stanes, Steen, Watt, Weir, Witney,
Mesdames:  Forbes and Morrison. . ;

MR. CLERK: .Yeas, 23; Nays, 30. . )

. MR. SPEAKER: 1 declare the motion lost. Are you ready for the question?

MR. SHOEMAKER: Mr. Speaker, you will be happy to know that there's only 20 minutes
left in which to listen to me, and if it does cause anyone a headache you'll be happy to know
that the Honourable the Provincial Treasurer told us last evening that all you've got to do to
get aspirins tax-free is to get a prescription and ...

MR. JOHNSON: It takes more than aspirins.

MR. SHOEMAKER: It takes more than aspirins he saysa Well it will sure take a lot of
aspirins for the people of Manitoba to console themselves and put themselves at ease after
June 1st, and Mr. Speaker, I was a little dlsappomted to see the .government effect closure
today in the debate, because one of the things that I think this whole debate has .demonstrated
quite clearly since it was first introduced.on when? February 10th I believe, Bill 56 was
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(MR. SHOEMAKER cont'd)..... introduced - nearly six weeks ago - and in that entire six-
week period we have been attempting to get information, information that was absolutely
necessary if we were to be expected to vote intelligently on the Bill, and it was only in the
course of the last two days really that we got.any information at all. And how did we go about
getting some of that'information? By putting on the Order Paper an Order for a Return, and
after considerable debate we got three lectures - I think that's probably the way to describe

it ='three lectures from the front bench opposite, one by the Honourable the First Minister
and two from the Provincial Treasurer, and the oné from the First Minister even tied into
me for suggesting that, along with others, that we voted for everything in the last seven or
eight yvears and offered no ‘alternatives.

Well, my honourable friend the First Minister certainly knows what the word "altema—
tives' means because not only did he but the Minister of Health, I think last year, and probably
the Deputy: Minister of Health, because I think that three of Us were in on this one. I think we
had -a Big-Four Conference following defeat of the Bill 100. Not guilty? Maybe not. Maybe
not the Deputy Minister, but the First Minister and the Minister of Health met with me follow-
ingthe defeat of Bill 100 out in-the hall here on April 22nd last year, and as a result of that
meeting there was a‘ story came out in the paper, ''Neepawa can proceed with Medical Building
as a.result.of a hint that-was dropped by the First Minister." .On the same day,onthe same
day I dictated a two-page letter to my honourable friend the Minister of Health and asked him
if. he would-care to elaborate on the alternatives that were discussed and referred to. Do you
know when 1 got-a reply, Mr. Speaker, to that letter that I wrote on April 22nd 1966 ? ‘Do_you
know- when I.got a reply? - August 5th, That's fairly prompt, though, for this government
and no-alternative set out in that-one, so these people that talk about alternatives after about
four or'five months of talking-out of both corners of their mouth they have failed to come up
with alternatives.:

Isee my honourable friend the Minister of Welfare, he knows about alternatives as well,
because when we were discussing Bill 100 in Law Amendments, he said he was agin it; the
next thing the people would want would be homes for the dogs and homes for the dog catchers.
Do you remember that, Mr. Minister of Welfare ? And I said, "Well, if my honourable friend
that:represents'The Pas wants-to build homes for the dogs up there that's his business, but
what we .want is homes for the doctors and medical staff in Neepawa "So they have alterna-
tives; ‘my honourable friends opposite, plenty of them.

I think -when I am talking on this field of alternatives, of one > friend of mine and the mem-
bers .opposite, ‘who'is no longer here, by the name of Maitland Steinkopf. I would just love to
read to my honourable friends what he had to say about-alternatives if you would like me to o
read it to you, because I slipped a little note across to him and asked him whether he thought -
and incidentally, Mr. Speaker; he and the Honourable Member for Brandon were the two mem-
bers that:voted with me ‘on-Bill 100 last year. I sent a note to both of them. No, I didn't s'e‘nd
a note.to my honourable friend from Brandon; I did thank him. But I did send a note to
Maitland Steinkopf:and I said, ~'"Do you think I made a fair presentation of Bill 100 in the
House? . Do .you.think I did ?'"" Because I knew he had voted for it. Do you want me to tell you
what he said? ."He 'said, '"My reasons for allowing Neepawa to proceed as they wished were
the same as yours plus, " and then he's got a, b, ¢, d, e. 'Neepawa has for years been able
to look after themselves; (b) If those hard nuts on their council would pass a proposition such
as this, who are we to say-nay? (c) If it got by the council surely the ratepayers should be
entitled to have whatthey feel they need; and (d) and lastly, I don't believe that we build this
country if we aretoo impressed with the sanctity of precedent, and if this House was in.any .
other mood. your presentation would have been much more than adequate. "

That's what he said, and now Mr. Speaker, I'm just saying to my honourable friends
opposite, when they are talking about alternatives, that they should have some alternatives
and I'm looking forward to the alternatives that they propose tothe resolution that's presently
adjourned in the namie of my honourable friend the Member for Lac du Bonnet. So we'll see
what alternatives he has at-that particular time.

Now this whole field of sales taxes, Mr. Speaker, as far as I am concerned, should have
been the number one plank:in the platform on June 23rd last, and if it had been, then I certain-
ly say the Members opposite would have been sitting over on this side of the House. There
was no-hint'of a.sales tax. In‘fact, in May and June of last year, it was as dead as a dodo.

My honourable friend the First Minister has reincarnated this dodo bird now in the form of a
sales tax. Even on June 20th, -two days before the election, he said, "I'm going to call a
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(MR. SHOEMAKER cont'd). . ... special ‘session if you elect-me once.again, ¥ and'we've had: ™}
these special sessions, quite.a.few:of them in the past, but there:was no:.mention.of the=:; . ::
purpose. There was a mention of: the purpose of the fall session:and here's -what it wasz
”Robhn Plans Fall Session, !' from the Free Press of June 20th;: ::"'Special: sitting would deal
W1th Medlcare farm gas and school tax rebate.'" No mention'at all of sales-tax.: Ijust w1sh
they had announced three .days before the election last June that-there would be a 5% sales tax
Why d_rdn't they do it when.? That's what they have been telling us‘for: a-long time, "Why didn't"
you do it when?" Why didn't they do it when? Why didn't they say,:: 'If we are-elected we ‘will
have a 5% sales-tax.."". Why didn't they say that? Ihave searched through:a:lot:of the:propd-::
ganda that was put out prior to June 23 election last and I cannot.find anywhere- where they i
said there was going to be a sales tax. They said a couple of years ago we put on: this $23
m11110n of taxes.on specific 1tems that revenue tax, to avoid a sales.tax. - They.said: Michener
rec, ommended that we should have a sales tax. - I don't believe:we should.:.I believe that. we’
should have this - what was the term he called it? It was a revenue:tax on speclflc items.
We, should have that We shouldn't have a sales tax. We shouldn't have-it at all. . e

' And so I'say, Mr, Speaker, _that if you want to be fair with:the; public-and ‘fair:with the
people they shoud have run the election on this; on this whole. issue. ; It should-have been::
fought then not now. And what we need, what we need is more. 1nformat10n .more information:
on, thls, before we, can vote 1ntelhgent1y We've been: asking: for-it:for six weeks: “And.incident-
ally, Mr Speaker followmg the defeat of the referendum, one of. the.-classes in Gladstone put:
a questlon to-the students 48 in number, 48 in number - Grade }1 class “«-and-they justiput:.:::
two questions to them What do you think caused the defeat of the -referendum? +And do'you:.

“know what about 90 percent of them said? I see my honourable friend the Minister-of nghways

he's thmklng I'm -going to say a certainthing. I'll bet you he doesn't know-what they said.
They said, 'Because we lacked information.™ Every one of them. And how can-you:votes i
intelligently if you' re lacking information ?: Why the referendum: did'not carry'? Not enough
lnformatlon One after another you.can go through the . i RIS : SENEE
MR SPEAKER Itrust the honourable gentleman doesn't: wish:
matters to do with the referendum.
MR. SHOEMAKER No, Idon't; but what I'm domg, Mr Spea.ker, s _)ust saying that
the reason that the referendumvwas defeated in 19 divisions was'becausé of lack of tm_formatlon,
and one of the reasons that we are holding up Bill 56 is because.of lack.of information. : The: ' :
same reason.. That's all. The same reason. Now we're getting:it by little dribbles and little
dr‘abble‘s For instance, my honourable friend last night said that.the 'services"of a denturist.
would ot be taxed I asked him before the Orders of the Day..! He:said he didn't:say it, or-
somethlng like that Well, let's find out just what he did say last.night onithis sibject matter..
--(Interjection)-- Pardon‘? Services of 4 bootlegger are not taxed-either? .They may not be.
I'm quoting my honourable friend the First ... what page?. 2051.":One Page205%, half way :
down the page: "The denturists are not named ds a taxable service.:!. That's:what he'says. ;.
They're not named Now they're still in business and probably so are the bootleggers, as.
far as that's concerned but-my honourable friend knows full well where the denturists are
and he doesn't know where all the bootleggers are. . --(Interjection)=- Well, -he may knowi 2R
where both of them are. . But what's he going to do about it ? That's what I'm gomg tor say
What are they gomg to do about it? --(Interjection)-- :
He goes on in the next sentence, I believe, to say that the "mater1a1 used by ‘a dentlst
will be taxable but the services.of the dentist will not be taxable:" ‘Now;:I suppose that if you
go in and have a to oth filled, not one taken out like my honourable.friend-the Attorney-General -
today, but if you go in and, have a tooth filled after June 1 they'will tax:you on the 15 cents:
worth of magnum - 1sn't that the term they use, Minister of Health?: - for a filling; so they'll
tax you on the 15 cents worth.of filling they put in your tooth -~(Interjection)-- I'm:getting -
lots of second hand lnformatlon here, Mr. Chalrman, which-will beshelpful. 1f it goes ‘on .
Hansard, but if it doesn't go on Hansard I will have an awful time paying any heed.  But-how !
ridiculous can this be? I mean the services of a dentist will not; be-taxed:but the material..
that he uses in your mouth will be... That's what my honourable: friend sdys, zand there's:1lots
of other thmgs Aspirins. will-be taxed as patent medicine but. 1f you get a prescrlptlon to them,
they won't ! 3
MR. DONALD W CRAIK (St Vltal) I ]ust wondered 1f you had any of those tax—free EE
aspirins m your drawer that-a person .could borrow right now 2. I
MR SHOEMAKER If.1 had some tax-free aspirins that you can: borrow" I don't know

{0} proceed along the




March 29, 1967 2079

(MR. SHOEMAKER cont'd)..... If you need some, I'll tell you where you can get some.
From the Honourable Member for Souris~-Lansdowne. He took a couple of pills yesterday and
it knocked him right out and he was out of the House all day, so I suggest to you that you can
get a couple from him, and anyway you won't have to pay tax on them till June 1st.

But I'm just trying to point out, Mr. Speaker, some of the things that we still need some
information on. For instance, I'm one of the fellows in this province that make quite frequent-
ly a trip across to the United States. We go down to the Mayo Clinic about twice a year. I
understand from the comments of the Provincial Treasurer last night that you can bring back
8100. 00 per trip from anywhere outside of the province that will not be taxable. I asked him
on a page here: 'I wonder on this particular point - my honourable friend has permitted
questions from other members - on this $100. 00 exemption per trip and there's no limit on
the number of trips ?'"" I say, ''Can you make a trip a week or two trips a week and bring back
$100. 00 exemption?'" And Mr. Evans says, ''Well, we haven't set out'yet any quota for the
number of trips.' Well, this is a pretty important thing because you will find a lot more people
that will be going outside of the province making trips for the specific purpose of bringing back
goods. There's no question about that, if it's permissible, and I take from what my honourable
friend says that it is permissible, and as my honourable friend says, the only way that he can
get a job as one of the inspectors is to run against himself in St. Boniface and then he'll qualify
for an inspector's job. We're going to need a lot of inspectors to police this whole program.

Now I noticed on the Order for Return that the Provincial Treasurer spoke on yesterday,
that he was talking about the selling ...

MR. SPEAKER: I wonder if I might remind the honourable gentleman that there are a
few minutes to the half hour, if he had any thoughts of winding up or ... go on a little further.

MR. SHOEMAKER: Mr. Speaker, I now find that it will be impossible for me to wind
up at 5:30. I simply can't do it and make a job of it, and I hope that the motion will then stand
in my name. Fine and dandy. --(Interjections)-- Thank you very much. I'm getting a lot of
good information here, Mr. Speaker.

Now the Honourable the Provincial Treasurer, in speaking on this Order for Return
yesterday, said - Page 2009, for the benefit of my honourable friends opposite: 'Well, what
kind of information is necessary ?'" He is supporting the fact that a sales agency is needed.
This is the whole purpose of him speaking on this Order for Return. He's justifying the fact
that it is necessary to have a public relations program; it's necessary to hire the best possible
sales agency that you can buy. He's got a product that is not palatable; he's got a bunch of
peaches that have gone bad and he needs a lot of sugar and cream on them and he's going to
hire the public relations men, the sales agency, to pour on the cream and the sugar so they'll
be more palatable. And then he's saying, ''Well, what kind of infornm tion is necessary?

It's necessary to say with complete accuracy what the exemptions will be, to describe them

in such a way that the details are given, " andhe goes on and on and on. Well, I'll say it is

re cessary but we're not getting this information. We're not getting it. He says they're
necessary. We say they're necessary. He voted for the Order for Return but we're not
getting the information, and how in the world can we discuss this bill unless we have the regu-
lations in our hands? which he says later on, down on the same page: ''When the regulations
are eventually passed by Order-in-Council.” Are we going to have the regulations? And he
has suggested they are going to be so numerous and quoted the number of regulations that they
have already introduced in Ontario. No doubt there will be, but are we going to get them ?

He says they're necessary. Are we going to get them? We concur in ...

HON. STERLING R. LYON, QC (Attorney-General) (Fort Garry): I rise on a point of
order to point out to my honourable friend Rule 31 of the House, which is that no member
shall revive a debate already concluded during the session or anticipate a matter apointed for
consideration of which notice has been given. It appears to me my honourable friend is
attempting to revive a debate that was concluded yesterday on an Order for Return having to
do with the ...

MR. SPEAKER: It is now 5:30. I am leaving the Chair. The House is adjourned and
will stand adjourned until 2: 30 tomorrow afternoon.





