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THE LEGISLATIVE ASSEMBLY OF MANITOBA 
2 :30 o'clock, Thursday, June 15, 1972 

Opening Prayer by Mr. Speaker. 

INTRODU CTION OF GUESTS 

2993 

MR . SPEAKER: Before we proceed I should like to direct the attention of the honourable 
· members to the gallery where we have 16 students, Grade 9 standing of the Sansome Junior 

· H igh School, These students are under the direction of Mr. Scanlon and Miss Gregg. This 
school is located in the constituency of the Honourable Member for Assiniboia. 

We have 15 students of Grades 6 and 7 standing of the- Minnetonka School. These students 
are under the direction of Mr . Bushby and Mrs. Welsh, This school is located in the constitu-
ency of the Honourable Member for Riel, · 

And we have 60 students of Grades 1 to 6 standing of the Darlingford School. These 
students are under the direction of Mrs. Lungair, Miss Ross and Miss Bowler. This school 
Is located in the constituency of the Honourable Member for Pembina, 

And we also have 91 students of Grade 5 standing of the St. Norbert Elementary School. 
These students are under the direction of Mrs. Cook, This school is located in the constituency 
of the Honourable Member for Fort Garry. 

On behalf of all the honourable members of the Legislative Assembly I welcome you here 
today. 

Presenting Petitions ; Reading and Receiving Petitions; Presenting Reports by Standing 
nnd Special Committees. The Honourable Member for Logan. 

REPORTS BY STANDING AND SPECIAL COMMITTEES 

MR . WILLIAM JENKINS (Logan) : Mr. Speaker, I beg to present the second report of the 
Standing Committee on Law Amendments, 

MR . CLERK : Your Standing Committee on Law Amendments beg leave to present the 
following as their second report: 

Your Committee has considered Bill: No, 3 - An Act to amend The Mortgage Act , And 
has agreed to report the same with certain amendments,  All of which is respectfully submitted, 

MR . SPEAKER : The Honourable Member for Logan, 
MR , JENKINS: Mr. Speaker, I move, seconded by the Honourable Member for O sborne 

the report of the Committee be received. 
MR , SPEAKER presented the motion and after a voice vote declared the motion carried. 
MR . SPEAKER : Ministerial Statements and Tabling of Reports; Notices of Motion; 

Introduction of Bills; Oral Questions. The Honourable Member for Lakeside. 

ORAL QUESTION PERIOD 

MR . HARRY J .  ENNS (Lakeside) : Mr; Speaker,  I direct a question to the Honourable 
Minister of Universities and Colleges. It has to do with the announcement I believe made this 
morning with respect to the amalgamation of hospital boards - the four major hospitals into 
one integrated board. Can the Minister tell me whether or not there will be any mechanism 
set up for the lesser or smaller hospital units that we have· in the city to work with this board 
in any liaison way in order that their priorities would also be met ? 

MR , SPEAKER : The Honourable Minister of Universities and Colleges. 
HON. SAUL A. MILLER (Minister of Colleges and Universities) (Seven Oaks) : Mr. 

Speaker , the integrated board of the four components which now make up the Health Sciences 
Centre, their formation has nothing to do and will not alter in any way the relationships that 
now exist between any of the hospitals or the University of Manitoba and the Medical College. 
Those arrangements that riow exist will continue to exist as they have in the past. There is no 
disturbance in that way at all. 

MR . SPEAKER : The Honourable Member for Fort Garry. 
MR . L. R. (BUD) SHERMAN (Fort Garry) : Mr. Speaker, I direct a question to the 

Minister of Health and SOcial Development. In the wake of the welcome removal of the freeze 
on hospital spending, can the Minister advise the House when necessary construction will now 
go ahead at the Winnipeg General H ospital site ? 

MR . SPEAKER : The Honourable Minister of Health. 
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HON . RENE E. TOUPIN (Minister of Health and Social Development) (Springfield) : Mr. 
Speaker , pertaining to the part freeze that was imposed some time ago by this government this 
is being reviewed constantly with those affected and it will be announced in due course by this 
government. 

MR . SPEAKER: The Honourable Member for Fort Garry. 
MR . SHERMAN : A supplementary question, Mr. Speaker. With respect to the same 

general area, can the Minister advise the House what the decision or program will be with 
respect to the Manitoba Cancer Treatment and Research Centre ? 

MR . TOUPIN : Mr. Speaker, practically the same question was asked of me last week, I 
believe , and I do think that you would find within Hansard that the Cancer Research Foundation 
itself was part of this freeze and is being considered with other facilities that were planned back 

. in 1966 and are now being reviewed by this government. 
MR . SHERMAN: Well a final supplementary, Mr. Speaker. Has the removal of the freezt> 

announced today not made it possible for construction in those areas to go ahead and for the 
decision to be made ? 

MR . TOUPIN : Mr. Speaker, the announcement made· by my colleague the Minister of 
Colleges and Universities so far as the addition to facilities now existing will be to some great 
extent the responsibility of the new board. 

MR . SPEAKER: The Honourable Member for Osborne. 
MR . IAN TURNBULL (Osborne) : Mr. Speaker, I would like with the leave of the House 

to make a short statement about the Manitoba Association for World Development. 
MR. SPEAKER : Agreed ? The Honourable Member for Osborne. 
MR . TURNBULL: Thank you, Mr. Speaker. Mr. Speaker , as most members I think 

know the Manitoba Association for World Development known as MAWD will be conducting on 
June 25th of this year a Bike Miles for Millions. I think, Sir , that I'm likely the only member 
of the Legislature that rides a bicycle for health and for recreation and use it as a mode of 
transportation and I think I'm likely the only member that rides a bicycle down here. So I'm 
willing, Sir , to represent the members of the House on June 25th and ride whatever number of 
miles I can providing that the members on my_own side and the members on the Conservative 
benches would sponsor me. And I'm sending my sponsor card now to the Deputy Leader of the 
Conservative Party. 

MR . SPEAKER: The Honourable Member for Lakeside. 
MR. ENNS: On a point of order. We'd like to withdraw leave we just granted, 
MR. SPEAKER: The Honourable Member for Churchill. 
MR . GORDON W. BEARD (Churchill) : Notwithstanding the temperature in here today , I 

wonder if I direct a --where did he go to ? The Minister of Industry and Commerce just dis­
appeared. I 'll wait awhile, 

MR . SPEAKER: Orders of the Day. The Honourable Minister of Labour. Just a minute, 
there is an Order -- correct, Order for Return, 

HON . RUSSELL PAULLEY (Minister of Labour) (Transcona): · Mr. Speaker , . • •  if I may 
on that Order for Return it was agreed • • •  

MR . SPEAKER : It was pending. 
MR. PAULLEY: • . •  that the two members would get together. Now it doesn't look to 

me as though they have. 
MR . SPEAKER : Are we still on the Oral Question Period ? The Honourable Member for 

Churchill. 
MR. BEARD: The Municipal Affairs Minister ian •t here either . I'll direct a question to 

the First Minister then. Since the Churchill River and the Hudson Bay is now free of ice and 
they have booked the record 27 millions of bushels of grain through there this year I wonder if 
the Minister could see if we could free some of those icebreakers from the St. Lawrence and 
really make it a bumper year for Churchill by opening the season a little earlier ? 

MR. SPEAKER: The Honourable First Minister. 
· HON . EDWARD SCHREYER (Premier) (Rossmere) : Mr. Speaker , as the Member for 

Churchill well knows the amount of grain that is scheduled to be shipped through the Port of 
Churchill is determined by the Canadian Wheat Board l;>ased on the number of export orders 
that it can route through Churchill. I understand that while there has been modest new records 
estal;>lished in recent years , each year in the order of 25 million bushels plus , that this year 
there is some possibility expressed of going beyond 25 million to 27 million. 
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(MR., SCHREYER cont1d) 
Insofar as the possibility of obtaining the services of an icebreaker of the St, Laurent 

class or whatever, I believe that between the Minister of Industry and Commerce and my own 
office that there have now been a number of representations made to the Federal Minister of 
Transport on this very point. 

MR , SPEAKER: The Honourable Member for Lakeside, 
MR , ENNS: Mr, Speaker, a question to the First Minister on the same subject, I be­

lieve, Sir, that he shares the same view that it's a question of insurance as much as ice per­
haps that determines the length of the season. Earlier on the First Minister had indicated the 
government's intention to move in this direction, 

MR . SPEAKER: Order, please, Would the honourable member place his question? 
MR . ENNS: Can the First Minister indicate to the House, has the government any on­

going discussions either with the private insurance sector or otherwise with this particular 
aspect of the possibility of lengthening the shipping season in Churchill, that is underwriting 
insurance? 

MR , SPEAKER: The Honourable First Minister, 
MR . SCHREYER: Mr. Speaker, in addition to making representations to Ottawa with 

respect to the availability of icebreaker service, and with respect to the requirements for 
deepening the near harbour area which the Minister of Industry and Commerce here has been 
doing, in addition to that, the Province of Manitoba has made request of the Government of 
Canada that it should keep us advised as to whether or not there was any inclination on their 
part to seek to do something positive with respect to the problem of insurance cargo coverage 
and we have been advised that the Federal Government has been making some study of the 
matter. We've had discussions with at least one of the shipping lines which in turn undertook 
to take the matter up with some of the underwriters internationally. So while it's still a matter 
of active and continuing consideration, for the meantime, I suppose it should be said that the 
Government of Manitoba does not feel it advisable to proceed unilaterally and only upon receipt 
of a definitive response in the negative would we seriously consider proceeding on our own in 
this respect, 

MR , SPEAKER: The Honourable Member for Portage la Prairie, 
MR . GORDON E. JOHNSTON (Portage la Prairie): Mr. Speaker, in the absence of the 

Minister of Municipal Affairs I direct my question to the Minister of Agriculture, who I would 
hope would have some knowledge of the subject matter, The Federal Government has announced 
a plan to lend money to agricultural societies. My question is: Will the Provincial Government 
take the onus of backing the loan guarantee rather than placing this onus upon the municipalities 
concerned? 

MR . SPEAKER: The Honourable Minister of Agriculture. 
HON. SAMUEL USKIW (Minister of Agriculture) (Lac du Bonnet): Mr. Speaker, the Ag 

Society people have an Advisory Board to the Minister and I would presume that they will be 
contacting me in this regard. At this point I would hate to indicate a policy position. 

MR , SPEAKER: The Honourable Member for Rhineland. 
MR , JACOB M, FROESE (Rhineland): Mr. Speaker, I'd like to direct a question to the 

Minister of Universities. With reference to the statement that was discussed earlier this after­
noon, would the Ministe.rbe so kind as to table the statement that he referred to regarding 
hospital boards ? 

MR , SPEAKER: The Honourable Minister of Universities and Colleges 
MR . MILLER: Mr, Speaker, it wasn't a statement that could be tabled, it was a press 

conference held by the Premier this morning. 
MR , SPEAKER: Orders of the Day. The Honourable House Leader, 

ORDERS OF THE DAY -- SPEED UP 

MR . PAULLEY: Mr. Speaker, would you call the resolution standing in my name on 
page 5, the adjournment standing in the name of the Honourable Member for Portage la Prairie. 

MR , SPEAKER: The proposed motion of the Honourable Minister of Labour. The Honour­
able Member for Portage la Prairie, 

MR . G, JOHNSTON: Mr, Speaker, when I address myself to the motion proposed by the 
House Leader, we know of course it's a traditional method by government by means of which 
they try to bring the session to a close at some stage before December I would suppose. On the 
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(MR . G. JOHNSTON cont'd) • • face of it when the House Leader made his proposition to 
us that he would be reasonable, that there would be no fear of the House being· held to unreason­
able hours, that we would be expected to work longer hours of course and the difference that he 
described between what he thought were not unreasonable hours for the House to put in, and 
what he considered to be a reasonable approach to our work mystifies me, Mr. Speaker. Be­
cause when the same motion was proposed last year, the same smooth explanations were given 
that there •s nothing to fear , the House would not be expected to unduly keep the midnight hours. 
But what did we find happen, Mr. Speaker ? I believe we sat one morning till 4 o'clock -­
(Interjection)-- one of the members on the government back bench says , whose fault ? 

Perhaps he should read Hansard to see who uses the time during the Estimates , perhaps 

he should read Hansard to see what percentage of what parties members spoke during the 
. session and I'm sure he will himself be able to place the blame if there's any blame to be 

placed for taking too long over certain matters in this House. 
Also last year after the bill was put through and the speed-up motion was in effect , what 

· else did we find had happened ? Private members '  hours and private members• bills, private 
members• resolutions were left high and dry on the Order Paper. They were never touched 
again. E ven under Duff Roblin who I thought was rather a martinet in some ways in this House, 
this never happened. The Order Paper was always cleared whether the speed-up motion was 
in operation or not. Yet last year all the private members' resolutions were left, all the 
private members' bills were left, and. some of them were mighty important to many people in 
this province. So I would guess that after this motion is through the same performance is going 
to take place. Despite the reasonable approach made by the House Leader the day before yester­
day that everything would be reasonable , there wouldn't be any harsh usage ofthe motion, that 

· I 'm going on past performance of my honourable friend and I know that he intends to dispense 
with private members• hour , I know that he intends to dispense with every bit of business on 
the Order Paper that private members have proposed. If I'm wrong let him rise and tell me 
that I am wrong. It's right in the motion, Mr. Speaker , it's right in the motion. This is what 
the government intends to do and I read, in the second last line: "That adjournment be suspended 
and that the government business takes precedence over all other business of the House". Is 
this not what the government means , that they only intend to propose and push their own legis­
lation, that the Private Members' bills will be dropped ? This is what happened last year. 

Another thing I find strange, Mr. Speaker , with the motion appearing at this time. Surely 
it is more than the traditional way of speeding-up the House. It is also in my opinion an 
admission of the government's own confusion. Why wasn't the House started in January or 
February ? In previous years there was a reason, I suppose. There were by-elections , the 
government was settling into their offices and considering their legislation, but this year there 
was no excuse whatsoever for not starting the session in January or at least at the 1st of 
February. --(Interjection)-- Yes, for three years now , members of this House have tried to, 
by Divine guidance or by advice from members on the government side, tried to find out when 
the session starts. I know I did on one or two occasions and the best guesses that were supplied 
to me, and I know they were given in good faith, were about a month off the mark, as I recall. 

So, Mr. Speaker , I would also suggest that there is still legislation being prepared by the 
Legislative Counsel. The government hasn't even got their legislation completely ready yet 
and they have the audacity to put this resolution on the Order Paper. 

· Where is one of the most important bills of all - the Clean Environment Bill, the new 
Clean Environment Bill that was so proudly bragged about in the Throne Speech ? Here we are 
with the speed-up motion about to go into effect and very important bills are not even before . 
this House yet. 

Mr. Speaker, I hope that we are not going to debate the Premier's motion with respect to 
Aid to Separate and Private Schools under the stress and strain of a speed-up motion where we 
sit, morning, afternoon, night and perhaps early morning. Surely this is not the way to deal 
with important legislation such as this. --(Interjection)--

The First Minister says "what about 1964 ?" 1964 and now - I don't know what went 
through Mr. Roblin's mind, but it was announced long before session that there was going to be 
some measure brought in by the government or by the Premier or by some member, I'm not 
too sure which now, but it was announced long before the session and it was only in the last two 
weeks I believe that the resolution appeared on the Order Paper. The .resolution has not been 
introduced, and I don't fault the government for timing their own operations, but I do take 
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(JVffi , G. JOHNSTON cont'd) • • • • •  umbrage to the fact that a resolution as important as this 
one is liable to have to be discussed in a hurried manner when members are tired from over­
work and I don •t like it, I tell you frankly , Mr . Speaker ,  I do not like it, 

A year or two ago I believe when the present House Leader introduced a similar motion, 
I made the suggestion that longer hours be acceptable but only based on five days of the week, 
not on Saturday. Members ,  especially members from the rural parts of Manitoba have families 
une or two or three hundred miles away , they have constituency problems , and surely to good­
ness they should be able to have at least one day to be able to go back to their constituencies to 
look after pressing personal or constituent matters. 

So with those ideas in mind, Mr . Speaker , I propose- - an amendment. I move, seconded 
by the Member for La Verendrye that the resolution be amended by deleting the word "Saturday" 
and inserting the word "Friday" in the fourth line. Also, all words after the word "suspended" 
in the fifth line be deleted. 

JVffi , SPEAKER presented the motion. 
JVffi . G. JOHNSTON : Mr. Speaker , by way of explanation, the two amendments are first 

of all to limit our sitting to Monday , Tuesday, Wednesday, Thursday and Friday, regardless 
of the hours. I know that we should put in longer hours , but not Saturday. The second part of 
Lhe amendment is insuring that private members' bills and private resolutions will be dealt with, 

IVm. SPEAKER: I should like to indicate that I accept the explanation but it was irregular 
since a member moving an amendment should make his explanation before the amendment is 
placed, and this is not a precedent. The Honourable Minister of Labour . 

JVffi , PAULLEY: Mr .  Speaker, I agree with your last remarks. I was somewhat sur­
prised at my honourable friend --(Interjection)-- beg your pardon ? --(Interjection)-- No I 
j ust wanted to point out,  Mr . Speaker , quite properly indicated that this would not be a pre­
cedent insofar as conduct of the order of the House is concerned in that the Honourable Member 
for Portage la Prairie spoke after the presentation of his amendment and I think that would be 
acceptable by all honourable members of the House. 

I want to say, Mr. Speaker , as the Minister responsible for the conduct of the business 
of the House, we cannot accept the amendment proposed by the Honourable MeQJ.ber for Portage 
la Prairie , because in effect , all that he is saying is that while he doesn •t .mind going beyond 
the hour of ten o'clock for five days a week, government business or the rules of the House 
would be to all intents and purposes the same rules that we're dealing with with the exception 
of the forgoing of the ten o 'clock closing hour and also the possibility of special sessions or 
separate sittings on the other days. In effect, too , the adoption of this resolution would mean 
that we would proceed basically the way we are doing at the present time. My honourable friend 
infers that the purpose of his resolution .is to make it possible for private members ' resolutions 
and bills to be finalized before the prorogation of the House. If that is his obj ective, I'm sure 
that there can be some understanding that they will be dealt with. He refers to the former 
Premier of Manitoba in this respect , 

I indicated when introducing the resolution that we intend to use the rules on a reasonable 
has is -- and I meant that and I meant it sincerely, Mr. Speaker. I do want ,  however , to re-
call to the attention of the honourable proposer of this amendment , that when we were discuss­
ing this matter at Rules Committee , if memory serves me correctly, that it was agreed gener­
ally that when this type of a motion that's standing in my name came forth after a considerable 
number of days of sitting , it really meant that we were getting down toward the end of the busi­
ness of the session and that there was nothing wrong with government business taking precedence 
over all other orders on the Order Paper. 

So I say, Mr. Speaker, I can appreciate the sentiments of the Honourable Member for 
Portage la Prairie but we cannot accept the amendment as proposed by my honourable friend. 

JVffi , SPEAKER: The Honourable Member for Lakeside, 
lVffi , ENNS: Thank you, Mr. Speaker. Mr. Speaker, I rise to support the resolution in 

its original form as put on the Order Paper by the Minister of Labour. I also wish to support 
the remarks made yesterday by the Member for Morris , our House Leader. 

This government, Sir , deserves the sharpest of criticism for the manner and the way in 
which legislation has flowed through the House and has been presented to the House, to the 
Chamber , not only in this session but the last few sessions. Such sharp contrast. Mr. Speaker, 
you will recall from that euphoria of that first session, where I believe it was , you know , book 
was kept on how fast bills were being presented in the Chamber . You know like 10 the first day, 
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(MR . ENNS cont'd) • • • • •  and 20 the next day, and 30 the next day; we had kind of a score­
board situation similar to baseball scores you know , listed, it attracted the notice of the media 
and I would have to belatedly commend the government for that act at that time. Mind you, 
understandably of course, and I hate to admit it because it's a sore point with us , most of that 
legislation was what we had left there you see. But nonetheless ,  the fact of the matter is since 
that first session we have had legislation come to us and then left on the Order Paper unexplained. 
unintroduced and the remarks made by the Member for Morris are most fitting in the sharp 
manner in which he criticised the government for that particular demonstration and a continuing 
demonstration of poor management , not only in the Chamber but obviously the poor management 
in terms of the work that has to be done before legislation ever gets to the Chamber that is 
evident in the manner and way in which bills are being presented. 

Another reservation that has to be expressed even while we support this resolution is the 
fact that we have no assurance, and if assurances are given we really can't believe it, the 
amount of legislation yet to be introduced that this Chamber faces , and that surely is not really 
in the normal tradition of opposition parties accepting this kind of a resolution. It's understand­
able that there is the possibility of individual pieces of legislation that may not have been laid 
on the Order Paper previous that has to come forward during the time the resolution is in effect , 
but we have the feeling, the distinct feeling, Mr. Speaker , that there is a great deal, that there 
is a great deal of legislation still to come during the time that we are operating under these 
new rules. You see, Mr. Speaker, we are still even j ust about prepared to believe at least 
half of what they indicated was to come in Throne Speeches , both past and present. 

Mr. Speaker, having said that , let me say that it is with some regret that I have to indi­
cate that I am unable to support the amendments just made now by the Leader of the Liberal 
group. I don't think that the imposition called upon for sitting in extra time that we face , 
possibly will face under the resolution, while certainly onerous if abused to unreasonable limits , 
are not unlike practices that we have had in the past. I believe that to expedite the matters of 
the House that certainly we who have had the responsibility of government would be in a poor 
position to deny the present government, present ministers, the privilege of doing likewise. 

After all, Mr. Speaker , I do believe, maybe contrary to some , contrary certainly to 
the Member for Portage , that it's the goverment •s responsibility to lay before the House the 
money that they are going to spend , it's our responsibility to take a hard look at how they are 
going to spend it. When we've done that , we haven't quite done that, but when we've done that 
in the hours devoted to the study of estimates that's one of the principal responsibilities of the 
opposit ion group. Thereafter it's the government's responsibility. Of course, the only way 
it can do it is to bring before the House those pieces of legislation which they wish to pass and 
it's our job again to look and analyse that. But I see no particular responsibility or obligation 
on the part of any government , other than perhaps a matter of common courtesy, to consider 
any other private matters that private members may or may not wish to present before this 
Chamber. It's true that, I think it perhaps has been practiced more often than not, that all 
private members have had the opportunity of being heard even if in a rushed manner in the last 
day, the closing day of the House and I'm sure the present government is prepared to consider 
that kind of a position ·or posture. But I make it very plain that I do not confuse the business of 
the House ,  the responsibility of the government to the House, our responsibility as Opposition 
to the House, with what, you know , I may well wish to do as a private member , or what I may 
well wish to present to this Chamber as a private member , I am unfortunately only thus , I 
recognize that. 

So, Mr. Speaker, I believe that the resix>nsibilities that this government can and should 
undertake is to now undertaite and it's, while not in any way a matter that I can hold over their 
head because having indicated our support and our indication that we will vote for this resolution 
obviously the resolution will pass, but I can now ask the Honourable House Leader that he do 
expedite the business of the House and the job of those of us who will see some of this legislation 
for the first time and haven't seen many of the legislation we are yet to deal with, that he do 
undertake to make every effort to within the immediate days following the assumption of this 
resolution, that he do exercise that kind of discipline , that either the legislation gets into the 
Chamber or it is passed over for consideration at some other session to come. 

It i s ,  Mr. Speaker , I think only a fair and conscious warning to give to the honourable 
members opposite that we are prepared to accept this resolution, we are prepared to have a 
degree of co-operation go along in the deliberations, even in the later hours of some of the very 
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(MR. ENNS cont'd) . • • . .  late hours that might come about, but I can assure you, Mr. 
Speaker, that the tenor and the degree of co-operation of the House will be considerably im­
proved if we are not faced or don't have that feeling that in the last days or in the early hours 
of a morning new and important pieces of legislation are put before our desks or on our desks 
for the first time, 

Mr. Speaker, to that extent I think I should issue this kind of a call to the members oppo­
site because certainly to a great degree they can set the tone and the heat of the debates to come c 
on legislation we have yet to see in the manner in which they present it to us. 

Mr. Speaker, while I'm on my feet the thought just has occurred to me that my remarks 
earlier about the place of priorities with respect to private members' business, possibly would 
also in my judgment cover that other resolution that seems to stand in no one's particular name 
although introduced by the First Minister. Thank you, Mr. Speaker. 

MR .  SPEAKER: The Honourable Member for Rhineland. 
MR .  FROESE: Mr. Speaker, I beg to move, seconded by the Member for Churchill that 

debate be adjourned, 
MR .  SPEAKER presented the motion and after � voice vote declared the motion carried, 
MR .  SPEAKER: The Honourable House Leader, 
MR ,  PAULLEY: Would you kindly call Bill 55, 

GOVERNMENT BILLS 

MR .  SPEAKER: Proposed motion of the Honourable Minister of Finance, The Honourable 
Member for Sturgeon Creek, 

MR, FRANK JOHNSTON (Sturgeon Creek): Thank you, Mr. Speaker, it is very encourag­
ing to have the support of my deskmate here -- for a change, Thank you, 

Mr. Speaker, we have debated the principle of this bill during the debate on the Budget, 
the basic principle of this bill to pay out the monies that the Finance Minister presented to the 
House, his decision, or the government's decision to pay out up to $140 to homeowners and 
we've made qur position very clear that the number of people he says will benefit from it will 
not and I think the proof will be in the pudding next year as the proof has been in the pudding 
about the $50 rebate that has come back to everybody this year that was voted on last year. 
Because usually a government that goes along this merry way runs into trouble as the 
Progressive Conservative Government ran into in 1964 when they said that we were going to 
have a rebate system and we found that after a couple of years that it would be wiped out be­
cause of increased costs, etc. And we also knew that you don't gather the money for rebates 
from nowhere, it just doesn't fall off the trees, it comes from the people, I assure you that 
we learned from experience but this government doesn •t listen to experience and has never 
learned from it, because they did it faster than anybody else, they wiped out the $50 for most 
of the people in the City of Winnipeg with the Unicity legislation. 

So really when you take a look at the fact that the Honourable Minister of Labour mentioned 
his friend in St. Vital who said to him, my taxes are down, which it says on this list, by $24,00, 
the Minister of Labour should have said to him, you just lost 50 bucks, because on Schedule 2 
here presented by the Minister of Finance it clearly says that your taxes are this when we take 
in your $50 rebate for education. In St. James-Assiniboia in $5,000 assessment, Sir, the $50 
rebate is completely wiped out. A home I can tell you that has about a $4, 000 assessment, 
taxes were 116 this year, about 108 last year, where is their $50,00? Taken up by Unicity. 
That's where it is, Mr. Speaker. So this government has basically done it faster than any I know 
of wiping out the advantage they said they'd give together by putting through stupid legislation 
immediately. 

Mr. Speaker, this government on this present one that we have before us, if you want to 
take a look at the record -- if you really wanted to go through the exercise which I have partly 
started and I will finish and I will have it before me probably when we are able to discuss some­
where close to concurrence of the Finance Department later on -- that if you were to take and 
add up the fact that if one man buys a crock a month you know he now has to spend another $3. 00 
a year. And if you take in the fact that when he goes through a provincial park he now pays 
more than he did before per year -- he may go a couple of times a year. If he smokes, which 
a lot of the average men do, it adds up a little bit here and there, And if we want to really go 
through the exercise, Mr. Speaker, I can assure you that they have wiped out the advantage put 
'oefore us by, Mr. Speaker, the Mr. Mambo Jambo of the Manitoba Legislature, the Minister of 
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(MR . F. JOHNSTON cont 'd) •. • • • •  Finance. He should bewearingwhite shoes because he 
dances around more with his Finance Department than anybody I've ever known. At one time I 
said when he's 80 years old he'll be walking down the street saying, I had the biggest tax shift 
in the history of the Manitoba Government , and now he will be confusing the issue again, when 

he's 80 because he 'll be dancing arotind in his white s.hoes, he hasn't stopped, He is the step 
dancer , the fancy footworker of anybody I 've ever seen. He says basically, after all the 
knowledge we've got in government in this province, all the knowledge of taxing, etc. , and he 
has been part of it -- in fact he is one of .the members in 1964, Mr. Speaker, when we intro­
duced a tax rebate with a tax bill at a separate time, Mr. Cherniack, the Honourable Minister 
of F inance, the Honourable Member of Tourism and Recreation, the Honourable First Minister 
and the Honourable Minister of Labour all voted against it with many of the members of the 
Liberal Party at that time opposing, opposing a rebate that was put on. Oh, they argued back 
and forth that there was a tax being put on different things but we were honest about how we 
taxed. We said this is what we're going to do, We were very' honest , we told the people but 
we didn •t go out and slap them with a board on the back of the head every chance we got a chance 
to put through little hidden legislation. 

Mr. Speaker, I have really read this before but I think it's worth reading again. ,.Mr. 
Speaker , the Minister of Finance is becoming like Mr. Fines in Saskatchewan - this is Douglas 
in Saskatchewan." It says the report is long and dreary list of fees, royalties and licence ,  
charges imposed b y  various departments of government . Since 1944 six hundred new imposts 
have been levied, 600 charges of one kind or another have been increased. About 400 were 
unchanged and 30 have been reduced. In addition and not listed in the report are the 160 in­
creases in court fees and 36 in new ones. You know , now we have the Mr. Fines

' 
Mambo Jambo 

of Manitoba dancing around trying to fool the people of this province. 
Not only that , Mr. Speaker, now the tax situation is confusing. You get your tax bill , 

you get back $50 this year , then you must estimate the subsidy that •s reported this year, then 
you've got to figure out on your income tax next year , and the government says it's for 1972 
but you don't get the money until 1973. 

You know , Mr. Speaker, it reminds me of a man who used to take his lunch to work every 
day and when he got there with his lunch pail he opened it and he looked at it and he said, "I 
don't like tomato sandwiches". He threw them in the basket. And you know he walked along 
the next day and he came and he opened again - tomato sandwiches, For four days he threw 
his lunch away and one fellow said, "why don't you, why don't you tell your wife not to make 
you tomato sandwiches. " He says, "hell I make my own lunch" . Mr. Speaker, that ' s  just 
exactly the way this government is so confused at the present time and they've got the people 
completely confused with their tax situation in Manitoba. 

Let me tell you, let me tell you, you know , I can take an example of a, you know , this is 
what really hurts when people stand up - last year on a house that cost $6, 230 assessment, 
$353 in St. James-Assiniboia. This year $449 and then they come along and say you've got a 
$50 rebate - you've got a $95, 1 1  increase, then they say you've got a $50 rebr.te, that comes 
off; then they say you've got a subsidy of 36. 75, that comes offi then they said they saved you 
$86. 75 and your taxes are only up $8. 00. And you know all they did was say to the people in 
this area, oh your taxes are going to remain approximately the same, but these people were 
promised a benefit. They were promised by this government that there would be some relief 
of education taxes and you wiped it all out. You wiped it all out. So, Mr. Speaker, why ? You 
know, the members they should really be calling this the Wolseley bill because every member 
on the other side has been standing lip and saying , I dare you, I dare you not to vote against it, 
You know they made great speeches , nobody paid much attention to them, because it's plain 
bunk. I dare you. 

I'm not afraid of the government , Mr. Speaker, or any member over there and I'm not 
-- in fact I can tell you quite frankly any time I vote against this government in my constituency 
it 's worth 500 votes to me, without batting an eye. So I don't really have any problem with this 
group of people, Mr. Speaker. But, let me tell you, you know, let me tell you, here we have 
a situation, Mr. Speaker , where you know the taxes were remaining even they told people in 
my area, especially in the st. James area, the Attorney-General's constituency, they said it 
would remain equal. And the Attorney-General, first of all he blamed the Unicity councillors 
for being inefficient and he got rapped on the head about that. Then he turned around and he 
said well it must have been the school board because the Minister of Finance said it must have 



� F. JOHNSTON cont•d) • • been the school board that really did it, 
board has come back and proven thatthey•d only gone up two mills if it hadn't been for Unicity; 
I'm wondering who the devil the Attorney-General's going to try and blame now, becauSe theie 'tr · 
the facts of the school board's finance department, and if they had good finance people that were 
there in that government they would go out and they'd find out and learn something about civip 
finance, because they prove here that the school board's increase was because of Unicit)r� Now 
who are you going to blame neXt ? --(Interj ection)-- Happy to, Happy to, In fact, Mr. Spe!lker,_··' 
I'd like to read it into the record, Sir, 

· · 

"When a member of the Provincial Government in a Times interview says that the dra:.... . 
matic increase in the municipal taxes was due primarily to higher education costs he may have 

i>artly but not totally correct. It would seem only fair to point out that almost two-thirds 
the increase in school tax mill rate may be attributed to the change brought about by Unicity. 
the first place the. equalized assessment has worked to the disadvantage of the former CitY, 

of St. James-Assiniboia because of the favourable tax base which permitted the city to matntain 
a lower than average mill rate in spite of the steadily increasing costs, In addition to this the 

Federal grant, approximately $1 million in lieu of taxes on the Federal property located 
the city, notably the Air Force Base , the school board's share of this was $529, 806, repre• 

senting an amount that could be raised on a tax leVy of three mills. But this money now goes · · 
into the Winnipeg City treasury and is appropriated among ten school divisions on a student. per 

basis. At the same time, ·st. James-Assiniboia School Board continues to provide . 
chooling facilities for approximately 1 ,  000 children of the armed services personnel at a 

considerable cost to this division. Another factor is that in former times the rapid growth .in 
· this area created new revenue each year which tended to moderate the annual increase . in the 
mill rate despite inflated costs. This source too has been virtually lost to this division since 
the beneficial tax growth now goes to the central city treasury and whatever benefit must be 
spread through the metropolitan area. I don't think anybody is arguing against the principle of 

· shared resources but in any estimate the reason for the increased mill rate it must appear 
evident that the exceptional increase in St , James-Assiniboia mill rate this year can be to a 
large extent attributed to the change in municipal form of government and the ·consistent loss or 
revenue to this area, A board spokesman to the school board estimated normally the mill r�e 
increase would have been two mills , "  Mr. Speaker, it is quite evident that the government has 

· been wandering around looking for somebody with their mouth open so they could blame . this 
but they haven't been able to do it yet and I wish they would stand up and take the blame 

: for themselves, 
So, Mr. Speaker, we have now basically this: we have a situation where the tax structqre 

in Manitoba is completely confused, confused because the government wants it · confused because· .  
they're dancing around nimbly trying to keep i t  that way so they don't have to · explain hidden 
taxes, Because the hidden taxes are there and the hidden increases are there, We have a - . 
situation at the present time where the things that were promised to people will be wiPed out� 
And in the City of Winnipeg area this year where there was no charge of amalgamation charg(ld 
to the old central city, I assure you, Sir, that next year if they get up to $ 140 less the 50 we're 
looking at a $90 .gift from the government if you happen to come to that amount of money. ADd 

· you know all it will take is a mill and a half increase next year in the WinniPeg City and youiil 
wipe out any benefit they would get from the subsidy they'll get next year and they'll wipe out' 

· considerably the benefit they would have supposed to have got off education taxes. 
This government keeps saying we want to get your taxes down, real taxes, You know lt's 

all very nice to say well we're taking the education tax off real taxes, but you know, Mr; 
Speaker, what the dickens does it matter what tax it is when it still remains the same or gets 
larger. What happens three years from now ? This government doesn •t care , because every 
time they come up with a bill -- last year they pay the money this year; this year they PaY the 
money next year and then they go trearching around to find it, That's hodgepodge silly financlilg, · 
And you say that this is a good way of presenting the bills, this is a good way to :pay out money 

· 

to people ? This is a con game and it's being used continually� 
· 

· Mr . Speaker, this little list that we have before us, Schedule 2 B at the present time that 
was presented by the Minister of Finance is really something, It •s really something in that it 
has to make you laugh, Net increases or decreases in 1972 taxation as com�red with 7i tax- . . 
ation on farm and residential property - after school tax reduction - after school tax reduction ' 
- and transitional tax base equalization payments in the City of Winnipeg, And you know all �f ' 
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(MR. F .  JOHNSTON cont'd) • • • • •  these ones at 5, 000 assessment that they say are down, 
they'd be down more if you hadn't wiped them out on another situation. The $10, 000 assess­
ments are basically up, but they would have had benefit or get something off. You know when 
you've got to put your hand in your pocket you know , it doesn't really matter if you gotta pull 
out a hundred bucks , you've got to pull out a hundred bucks. These people try to make you think 
you only have to pull oui 75 when you got to pull out 100 , and it really doesn't work that way. 

Mr . Speaker , we have another situation in this tax bill and I'm sure the Honourable 
Minister will get up and do his Academy Award performance again when I mention this about ­
oh, you're only worried about business type of thing. All you're worried about is business. 
You know he seems to think that it's terrible to say that there are small businesses in this area 
who are presently paying about 90 mills , which is $100 for every bit of a thousand of assess-

. ment. Pardon me , that's not quite right , but ten percent he's paying in property tax to be a 
small business . The big businesses are really not that badly off. They can stand it. I don't 
really think we should hit them that hard either , but the little grocery store on the corner -­

and you see the Minister gets up and he says oh all you think about is business and I guess he 
thinks that way. A corporation lawyer doesn't think much about small businesses. But I tell 
you ,  there are storekeepers, there are small barber shops , there are men that are working 
continually and daily with little hardware store's trying to make them pay. Every place you go 

this is what is happening to small business. And you know, and they don't give a damn. You 
see they're like the Liberals in Ottawa. They want to get rid of all the little businesses and 
control the big ones by legislation which is straight communist socialism. It's as simple as 
that, and they're working to it and they 're working hard to get to it. -- (Interj ection)-- That's 
right , that 's right. 

So, Mr. Speaker, this is a hodgepodge bill. We are going to discuss it, we have told you 
it's lousy. I will tell you this. Again the Minister will be dancing all over the place saying I 
made the great tax shift -- Mr. Mambo Jambo of the Manitoba Legislature. So, Sir , with that 
I would say, I hope they come to their senses , I hope that after we have told them that it 
wouldn't work, I hope that after we've proved to them that it didn't work with us, I hope that 
after we show them that they voted against it themselves , you know , really after all of these 
things --(Interj ection) -- Oh, the Minister he opposed it , he opposed it. I read out the ones 
that opposed it . And they made some dandy speeches. If I were to get in the Hansard I would 
find, I read some of the speeches today but I can refer to them, in fact you will find them in 
1964 August session, 

So, Mr. Speaker, again I'd like to just complete my remarks by saying they ought to be 
ashamed of themselves, the backbenchers who are city members, the Member from St. Vital 
has to tell his people that you only got $24 back less taxes this year - you should have had at 
least 50. No, it has to be that way and that's the way it is with 80 percent of the city. And 
the City of Winnipeg next year all it needs is a mill and a half increase and you'll wipe out their 
advantage this year too. It's just plain sneaky financing and something has to be done about it, 
And 1•11 tell you, I'll tell you, you walk around, they want to call this and bring this thing up 
in Wolseley, I have trotted a few streets in Wolseley and unless the First Minister has got a 
double I said hello to Ed somebody . But anyway I assure you, I assure you those people are 
not being fooled by this. The Minister has proved he's no salesman. He didn't sell Unicity; 
he's proving he can't sell this , he's proving he's no Finance Minister, he's a lawyer and he 
should realize it and stick to it because this is a complete mess. Thank you. 

MR. SPEAKER : The Honourable Member for Inkster. 
MR .  SIDNEY GREEN, Q , C .  (Inkster) : Mr . Speaker, I believe I 've now listened to several 

opposition spokesmen on the taxation measure and I agree that there is some degree of confusion 
in Manitoba with regard to taxation. I think that that confusion is reflected by the fact that al­
though these spokesmen have got up and made vehement speeches against the government -- I 

heard one yesterday by the Member for Fort Garry and then again today by the Member for 
Sturgeon Creek -- that none of them, despite the vehemence of th.eir attacks , have indicated 
that they are going to vote against this piece of legislation. I think, Mr. Speaker, the interest­
ing feature of it --(Interjection)-- Mr. Speaker , the Member for Sturgeon Creek says that I 
am losing my grip. Let 's postulate this for a moment , Mr. Speaker. That a man loses his 
grip when he says that it is reasonably expected that when a person gets up to speak to a reso­
lution he should indicate whether he is for it or he is against it, And if a person thinks that he 
is losing his grip --(Interjection)--

I 



(MR. GREEN cont•cij . . . 
Mr. Speaker , the Member for Sturgeon Creek has s�id a lot of amusing things witb regard ·. 

to this blll, the last thing that he said iii! most amu8ing of all. He referred to a piece of stupid . ·' 
legislation, he ref�rred to the Unicity Bill Mr. · Speaker , I can understand people being against 
the unification of services in Greater Winnipeg, I can understand some being for, I can Under.,. 
stand particularly the Member for Sturgeon Creek who represents an area that happened to- be 
able to be part of Greater Winnipeg while at the same time bearing as little as possible of the . 
total expenses possible - and I don't criticize that - I say that that is a favoured position to try 
to be in. If I was a municipal councillor -in West Kildonan or in Sturgeon Creek or in Tuxedo 
and I could say the citizens of Winnipeg, that is the old city, will bear the brimt of the cost , I 
will be in the area but I will bear as little of the cost as possible, I can understand that as a 
position. I gave all the credit in the world to the people w\lo took that position, and I assume, · · 
Mr. Speaker, that the honourable member would give some credit to the other people of the 

. city who felt that they are bearing a heavy portion of it and that it should be spre� out more · 
• equally. Mr. Speaker , you could argue one or you could argue the other, but when you shirt 
saying that it is a stupid piece of legislation, what are you doing, Mr. Speaker ? Is the Honour,.; · 
able Member for Sturgeon Creek calling the Honourable Member for Fort Rouge stupid ? Does •· 
he have to go that far to make a point, because the Honourable Member for Fort Rouge voted 

. for that stupid piece of legislation. The Honourable Member for Portage la Prairie voted for · 
that stupid piece of legislation. The Winnipeg Chamber of Commerce came out for that li!hipid, 

· · piece of legislafion. The Architects Association of this province came out for that stupid pie¢e· · · of legislation. The Mayor of the City of Winnipeg came out for that stupid piece of legislation. · . And , Mr. Speaker, if we continue to go we will find out that just as the manwho is walkingoutof 
-step, that the Member for Sturgeon Creek is the only person in Manitoba who is not stupid, that · 
he is the one person -- that all of his voters are stupid, that other people are stupid but that 

· he has characterized this as a stupid piece of legislation, 
Now, Mr. Speaker , isn't it possible that there could be a difference of opinion on a sub) ect . 

m <ln •• M •• one side of the subject being stupid. The Honourable Member for Sturgeon Creek 
apparently says no, and apparently, Mr. Speaker, he is a little bit disturbed, he 1s confused • . 

was all set to go - on the day that the tax bills would be delivered. to the homes in Greater. , 
he was all set to start screaming about· how the taxes went up and how he told you so,. 

And now he says the situation is confused because there is a rebate here, there's a subsidy 
here, there are other things that have caused this situation to be confused, But , Mr. Speaker , 
who confused them? We never ever said, there was nobody on this side that said municipal 

. costs will stop rising when there is one Greater Winnipeg. Not a single person said that, Mr. 
Speaker. The Honourable Member for Sturgeon Creek was the one who said costs are going to 
skyrocket. Well I want to read the honourable member something. I believe that the Greater . 

Winnipeg costs -- this is costs and it's not tax bill, I realize that there is a difference --- have , 
gone up by roughly 7 or 8 percent. I would say that that would be lower than the average acroi!l's 
this country. , . · 

But here is a very-interesting story, Mr , Speaker that I have one of the Toronto papers, 
and I'm sorry I didn't keep the heading , it looks like the Globe, First the bad news. This iS . 
Ontario , . where they have what the Member for Sturgeon Creek apparently says that we should .-. 
continue to have - a Metropolitan form of government plus municipalities. Presumably if they 
had that system - presumably unification brought costs up and that system would have kept costs 
the same, Well here's the editorial in the Globe and Mau:: First the bad news. "Your muni­
cipal taxes are going up in some parts of Toronto by as much as 28 percent for the average 

. homeowner. " Do you know what that means, Mr. Speaker ? Twenty-eight percent for the 
average homeowner. That means that if you have a tax bill --(lnterjection)-- Mr. Speaker, I 
got this from the Globe and Mail. Mr. Speaker , I am reading from the Globe and Mail, I am . >'f 
accepting the fact that the Globe and Mail is making an assessment and I am telling you, Mr. \?� '-· SI>ealker, that they say that it i�;� going up by 28 percent. - .. ':�-'-' 

MR. SPEAKER: Order, please. I would suggest to the Honourable Member for Sturgeon ·' <�,•� 
he's had an opportunity to debate the bill, Would he kindly let someone else have the . · , · 

��e!'::::ab.::_::;::�!o:a:a:��r 
·That means that if you had a tax bill of $400 , with- · · .. ,�r� 

out unification, without the other confusion that the honourable member' s  just talking about, : ·. , ,,.,.�ii' 
your taxes would have gone up to $500 in the City of Toronto, Now I assume that if the honourable . :�{ . 

. . . �:>::.:;'!;:. 
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(MR. GREEN cont'd) • • • • •  member is saying that the seven percent cost which is lower than 
the average or above the average across Canada, if that results from unification then this 28 
percent results because they didn't have unification, --(Interjection)-- Bunk ? Mr . Speaker, 
that 's the kind of logic that the honourable member is now trying to sell this House, He is now 
trying to sell this House the statement that if you wouldn't have unification it wouldn't have gone 
up to seven percent, and I'm saying that based on that argument , if you look at the facts and 
look at .Toronto , if you wouldn't have had unification it would have gone up by 28 percent, I 
don't make that statement , Mr, . Speaker, but that's what the Honourable Member for Sturgeon 
Creek said. 

The honourable member starts talking about what would have happened if you had not had 
unification. Mr. Speaker , those who are engaged in trade union practice know that the worst 
kind of trade unionist, the worst kind of trade unionist is after the bargaining agent committee 
goes in and bargains with management and they work like dogs and they get what they can come 
back and recommend as an eight percent increase , that some guy at the back of the hall who's 
never did anything, never done anything in his life, says I could have got you 10 percent. The 
honourable member is in the position of now saying that if you wouldn't have had unification, 
you wouldn't have had a seven percent increase in costs, Has that been the fact , Mr. Speaker ? 
Is the honourable member saying that between 1960 and 1970 there were no increases in muni­
cipal taxation because we didn't have unification ? But, Mr. Speaker, every single party in this 
province has been coming out saying that we have to relieve again the increasing and increasing 
load of real property taxes on homeowners ,  and this year for the great majority of people in 
Greater Winnipeg there is a smaller tax bill to those people, and that's what the honourable 
member can't stand, He says it should have been more. Well, Mr. Speaker , I will have to 
agree with that , I would like it to have been more. But I really can't accept the criticism be­
cause that it isn't more it isn't a relief, and it's the first time that there has been that type of 
substantial relief. The honourable member says that we tried the rebate system and it didn't 
work. And here he does come in with some degree of credibility. 

The rebate system was a problem it would have been a bigger problem to completely 
eliminate taxes on real property because those people who think that this is a great assist to 
them forget that people in very expensive homes if you give a percentage relief that they will 
get the most relief. Therefore you have to start on the basis that there will be a rebate which 
means that the lower homes will get a bigger percentage than the higher priced home, But , 
Mr. Speaker, we looked at that and we said that some things that the Honourable Member for 
Sturgeon Creek say are correct, that although it's only $50 there still is an inequity because 
some of those people who are getting the $50 don't really need it, they 're in the upper income 
group, And he said something else , he said that the municipalities increased the taxes once 
they knew that the relief was there. 

Mr. Speaker, both of those things are taken care of, both of those things are taken care 
of by Bill 55. One, the municipality doesn't know who is being subsidized and how much relief 
there is. They only know in total dollars because the relief is given to the taxpayer directly as 
a return from his income tax. It doesn't appear on his municipal tax bill at all, 

Secondly, if I happen to have a smaller home but I'm earning a very big income I get no 
relief whatsoever . And , Mr. Speaker, for that we take no apology. The purpose of this govern­
ment has been to try to seek ways of taxing in accordance with ability-to-pay. I know the 
honourable member doesn't really like that but that really has been our policy, We have said 
that those people in the upper income groups can afford to pay more taxes and those people in 
the lower income groups can afford to pay less taxes, And every time we find a system which 
will tax those people more heavily who are in the upper income groups and relieve taxes for 
people in the lower income groups , we are going to employ it , The honourable member didn't 
like that with regard to the income taxation and said so, and I accept that fact, Those people 
who say that a person earning $5, 000 should pay $120 for Medicare instead of the $28 should 
vote for the Conservatives; those people who say that a person in the income group should pay 
$28 instead of $120 should vote for the New Democratic Party. And if that bothers the honour­
able member who then says that we have the highest personal income tax rates in this country, 
I say that if this government didn't have the highest personal income tax as against other taxes 
on the poor, then I would not be proud to be a supporter of this government. That's  the reason 
we came into office and if we didn't do it it would be a breach of our promise to the electorate, 

But, Mr. Speaker, the Honourable Member for Sturgeon Creek has said that the tax 
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(MR. GREEN cont'd) - ;  • • • •  situation in Manitoba is confilsed. I say who helped to confus.e it? 
These are the people who helped to confuse it and you identify them after I say what they have 
said. They have said that 39 percent of 111 is a smaller amount of taxes than 42 over 142. 
Who said that - 39 over 111 is less than 42 over 142 ? The Conservative Party. Who said , Mr. 
Speaker , who told the electorate that their municipal tax bill is going to skyrocket, so that 
when they now get it and see that it has not skyrocketed, they are confused ? Who said it ? 
The members of the opposition. Who said today - you know I hope that I'm not going to be 
wrong in this and I'll ask my honourable friend to correct me if I am - he said that one and a 
half mills will wipe out $90 worth of benefits ? Is that what he said ? Mr. Speaker, now we 
know who the honourable member is talking for, because when he says that the personal income . 
tax is hurting somebody, he's talking about the people in my income group and his and we know 
that he's worried about them-, and when he says that 39 out of 111 is less than 42 out of 142, 
he's again talking about the upper income groups who have been hurt, Mr. Speaker; and when 
he says a mill and a half --(Interjection) --

MR. SPEAKER: Order , please. The Honourable Member for Sturgeon Creek on a point 
of privilege. 

· 

MR. F .  JOHNSTON : The Member from Inkster said the honourable member said that. 
I did never say that in this House. 

MR. GREEN: I withdraw the statement and I am glad tO know that the Member for 
Sturgeon Creek would not be associated with a stupid statement llke that which came from the · 
Leader of the Opposition. I am glad to know that he now disassociates himself from both the 
Leader of the Liberal Party and the Leader of the Opposition who have been walking across 
this province confusing the people by saying 39 out of 111 is less than 42 out of 142. And for 
him to have got up and said, I never made that statement, I gladly withdraw , I apologize to 
the honourable member and I am happy that he is not associated with that kind of tripe. Be­
cause that's what it is. 

But the honourable member did say that one mill would be $90, a mill and a half would be 
$90. Well you know I sort of figured that in my area a mill would be about $10, a mill woul!l 
be about $10 and I hope I'm taking a high figure. The Minister of Finance tells me , I'm going 
to blame him that for a $350 tax bill a mill would be about $5. 00. A mill --(Interjection)-­
$10. 50 ? --(Interjection) -- ah, we are saying now -- Mr. Speaker , I thought that it wasn't a 
mistake, I thought he was talking about those people who have $3, 500 homes -- no, no, not 
$3, 500 homes ,  but $3, 500 in taxes on their homes , to them a mill would maybe be between $50 
and $90. And those are the guys that he is talking about when he says a mill and a half is · · · · · 
$90.00. J.I;Ir . Speaker, he now agrees ,  and I therefore won't try to guild the lily, the fact is 
that we cannot wipe out $90 with a mill and a half tax increase, you'd have to have 10 mill tax­
ing -- no maybe 15 mills , maybe 15 mills will wipe it out. So let 'the honourable member rest 
assured that that tax increase provided that the municipal taxation proceeds in an orderly basi,, 
will long endure, and I hope that the member is now paying it, it will long endure to the people 
who are entitled to collect as a result of this $140. 00. 

· · 

Mr. Speaker, I don •t want to spend all my time on what was said by the Honourable Memo:-: 
ber for Sturgeon Creek, I note that he is fighting the old war against Tommy Douglas because .· 
he's got Mr. Fines book "Douglas in· Saskatchewan" . Mr. Speaker , I think that if anybody 
epitomizes the philosophy of Ross Thatcher , it's the Honourable Member for Sturgeon Creek, 
and all I'm asking him to remind himself is that Thatcher was defeated, he was defeated by 
55 percent of the electorate of Saskatchewan. And he was defeated, Mr. Speaker , becau8e he 
was saying the very things that the Honourable Member for Sturgeon Creek is saying. And those 
things are not stupid. I will not refer to them as stupid. I will say that they are in the interests 
of people in my income group and in the income group of the Honourable Member for Sturgeon 
Creek, but they are not in the interest of the vast majority of the people of this province. 

Mr. Speaker , yesterday the Member for Fort Garry rather got to me on a personal basis 
because he started to attack us in this phrase that came from the Member for Sturgoon Creek 
"communist socialism, extravagant spenders" and I think what really annoys him is that we 
haven •t increased taxes and that therefore he is trying to create us in the image that he had of 
us , and still has, because in all of the years we have been here, we have never asked for a t!lX 
increase from the people of Manitoba without giving an equivalent or better tax benefit. That 
is a fact. that has never happened. There has never been a tax increase in Manitoba under this 
administration without giving back an equivalent or greater benefit to the people. And I agree, · 
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(MR. GREEN cont'd) • • . • •  we never said that we can give back benefits without collecting it, 
I don't think that was ever said by a single member of this side of the House, We agree that in 
order to give back the benefit we have to collect, and we also agree that we are giving back to 
different people than we collect from. We also agree with those things, those are the basis 
upon which we said our taxation policy would be based. But the Honourable Member for Fort 
Garry, who I am sorry is not here, he wanted to make little of us because, Mr. Speaker, he 
said that they are extravagant socialists, none of them has any business experience, there 
isn't a businessman on that side of the House, they've never had to meet a payroll, they've 
never had to increase wages, they've never had to deal with workmen's compensation, and 
that's what really makes them so incompetent or so unable to handle the affairs of the Province 
of Manitoba. 

Well, Mr. Speaker, what about the members on this side of the House ? You know, that's 
the kind of a personal attack which I believe has to be answered and probably leads to, and I 
will get to it, you know, the reverse on the other side, but before I do, I want to say that I 
know that the Minister for Colleges and Education was a businessman, He had a factory, he 
employed numerous workmen, he was a manufacturer, he had dealt with workmen's compen­
sation, he dealt with increases in wages, he had to negotiate contracts with unions. That was 
his business. The Minister of Agriculture was a businessman, the same way as the Member 
for Lake side is a businessman, The Attorney-General was a businessman, he was a lawyer, 
he employed people, he had to give increases in wages and he was involved in other businesses. 
The Minister of Finance he probably did more business than any of us but he was a businessman. 
He was involved in the fur business, he ran a law business, he had to meet wages, he had to do 
things of that kind, 

The First Minister went to the Legislature when he was 22 years old and he has demon­
strated on many, many occasions that he could have been a success in anything that he did, as 
has been shown by his brothers who are in the family and who are businessmen. The Minister 
of Labour was the Mayor of the City of Transcona, Would the Member for Sturgeon Creek say 
that that is no business experience ? 

Mr. Speaker, I myself was in a three man law office, we employed ten people, we had to 
increase wages, we had to give raises, we had to do all of those things, The Member for 
Dauphin, the Minister of Transportation was a businessman. The Member for Thompson was 
a businessman, and I could go further, but, Mr. Speaker, really that comes as a kind of a 
distasteful thing to have to start talking about the businessmen on your side of the House. But, 
Mr. Speaker, is it implied that the Conservative Party has got the brains of business in their 
caucus ? Is it ? 

MR . SPEAKER: The Honourable Member for Thompson, 
MR, JOSEPH P, BOROWSKI (Thompson): Mr. Speaker, I wonder if the Member for 

Inkster is aware that the business that the Member from Fort Garry started in Thompson, the 
newspaper has just gone bankrupt ? 

MR. SPEAKER: The Honourable Member for Inkster. 
MR. GREEN: Mr. Speaker, if we 're looking for the businessmen in the House, do we 

find them on the side of the Conservative Party ? The Member for Swan River is he a captain 
of industry ? The Member for Arthur, Mr. Speaker, he I assume has been a councillor for 
E .  P. Taylor all of his life. The Member for Riel, has he been a businessman ? He has proved 
to us that he's a pretty incompetent engineer. Has he proved anywhere that he is a competent 
businessman ? The Leader of the Opposition was born with a silver spoon in his mouth and we 
don't know, we have no way of knowing whether he ever would have been a businessman or not 
have been a businessman. 

Mr. Speaker, I assure you that I don't like to do this. I say he started it. Now I want 
you to look -- the Member for Lakeside, yes he's the same type of businessman as the Minister 
of Agriculture, The Member for Souris-Lansdowne, I haven't heard of him mentioned in the 
annals of captains of industry in the Province of Manitoba. The Member for Roblin, Mr. 
Speaker, the Member for Roblin gets up, the Member for Roblin gets up and he screams bloody 
murder and he talks as if he's going to make a voluntary assignment in bankruptcy every time 
the minimum wage goes up, That's the strength of his business ability. Where are they ? You 
are replacing this side of the House with your businessmen ? I mean, is that the kind of debate 
that you are --(Interjection)-- you will be ? Well, Mr. Speaker, there is no doubt that you will 
have a chance to, there is no doubt that you will have a chance to, and I would say that if the 
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(MR. GREEN cont 'd) • • • • .  people of Manitoba elect a Conservative administration, which 
you know it 's happened before and it can happen again, I hope that this administration will stay 
around for a long time, but if it happens, it won't be because there are astute businessmen on 
that side of the House, It will likely be because we have done something wrong, But, Mr, 
Speaker, I don't think that that has happened. The honourable member said yesterday that he's 
willing to go back, not only he· but I and everybody else, we'll go back whether we're willing or 
not, that we'll have to try our luck and see what happens. 

Mr. Speaker, the Member for Fort Rouge has found a new way of computing tax increases 
which was attempted by the Leader of the Opposition earlier in the session -- the Member for 
Fort Garry, I'm sorry, He took the personal income tax and he said that it was $50 million 
and now it 's $80 million - and I'm using figures which I can't substantiate I don't remember 
them, He took the corporate income tax and he said that it was a certain number of million, 
has gone up by so many million, and this demonstrates that the people of Manitoba are paying 
more taxes to this administration than they paid when the administration came in. And that, 
Mr. Speaker, has really become -after we go through all of the. arguments, they have finally 
come down to one last way, because it 's the only way that will stand up, of proving that we 
increased taxes by saying that they used to be $70 million and now they are $100 million. 

What they are leaving out, Mr. Speaker, is the fact that it 's at the same rate, There 
has been an increase in the personal and corporate on the first year, we are not arguing about 
that, But I'm surprised that the Member for Fort Garry didn •t say that so many people are 
making so much more money in Manitoba that they are paying more income tax and that that is 
why tlie taxes have increased; or that so many corporations are doing so well that at 13 percent 
instead of getting $20 million from them we are now getting $30 million from them, because 
there has never been a definition until this year, and that shows how contrived it is - it has 
never been a definition that you have increased taxes in a province because you have collected 
more taxes, Increases in taxes has always been associated with increase in the rate of taxation, 
and everybody says if you can go at the same rate and get more money, that proves the buoyancy 
of your economy. That 's what Duff Roblin said, 

But now in a desperate attempt to find one last straw upon which to demonstrate to lower 
income people who know that they are not paying more taxes, who know so by looking at their 
tax bills and by looking at their Medicare premiums, by looking at the other rates that have 
been ascribed to them, who know that their taxes have not gone up, they have said well we can 
prove that they have, because they used to collect $70 million in income tax, now they're 
collecting $100 million, 

Well, Mr. Speaker, I 've said it before but I think in view of the argument of the Member 
for Fort Garry it 's worth repeating, Based on that proposition, and I ask him to hold that 
proposition, based on that proposition since when the Conservative party took power in 1959, 
the total expenditures and therefore the total revenue was $80 million a year, and that in 1969 
when they left office the total budget, and therefore the total revenue was $400 million a year, 
by the definition of the Member for Fort Garry, taxes will have gone up during those years 
500 percent, 500 percent -five times, five times eighty. The Member for Lakeside I am sure 
would not accept that kind of an argument and I probably wouldn't agree with what the Member 
for Fort Garry said, and even leaving out the fact that not all of it is in taxation, that much of 
it is in redistribution, federal grants of that kind, that also applied to the $80 million, So if 
those things remained equal over the years, then what the Member for Fort Garry is saying is 
that because our revenue were $80 million in 1959 and $400 million in 1969, we, the Conser­
vative Party proudly announce to the people of the Province of Manitoba that during our ten years 
of office we increased taxes 500 percent. That 's the position, Mr. Speaker, of the Member for 
Fort Garry. And if he will say that that is their position, if he will apply that definition to their 
years of office and go back to the people of Wolseley or to the people of the Province of Manitoba 
generally at the next election, and say yes, we increased taxes 500 percent, then he can use the 
same type of calculation to see how we did; and, Mr. Speaker, I have no fear that we would not 
come out bad in making such a comparison, 

The fact is, Mr. Speaker, and this has not been disputed and that 's why those types of 
arguments are resorted to. This administration took office in 1969, and I 'll go through those 
budgets and I challenge any member on the opposite side to show me where I am wrong. The 
Member for Sturgeon Creek, I challenge him to show where this province increased the rate of 
taxes to citizens. In 1969, in our first budget, we gave up approximately $26 million in 
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(MR. GREEN cont 'd,) • Medicare· premiums and we collected approximately $24 million 
in health and my figures, they aid the Conservative , . •  they aid your side, they don't aid my 
side, that we gave to the people far more than we collected from them, So we didn't increase 
taxes in that year , • . 

The next legislative term, the only tax measure that we dealt with was one on Royalties, 
we increased the Royalties to make it equal across Canada, Nobody other than the Mineral 
Companies in this province had paid anything towards those Royalty taxes. The following session 
of the Legislature, I believe that there were no tax increases at all, there were no tax measures 
of significance. This session of the Legislature we have said that we are going to pick up rough­
ly $19 million, and we admit it, $14 million, we are going to pick up roughly $14 million, and 
next year - all right between $14 and $19 - we are going to pick up roughly $14 to $19 million 
by means of other taxes which we agree will affect those who either buy more or who have 
ability to pay more in other ways and that we are giving back approximately $30 million, The 
Minister is nodding his head. 

Now you've got the four sessions and what the honourable members are saying that four 
sessions in which there are no tax increases, when you add them up it comes to tax increases. 
It's like, I think, I again said this before but I ' ll have to repeat it. It 's like the insurance in·­
dustry who said that they lose money on every policy of insurance that they sell, When one 
asks them well how do they make a profit, they say they make it up on the volume. And with 
you people you say that in every sessi9n of the Legislature we have not increased taxes, but 
when you add them altogether it comes out to an increase, that we make it up on the volume. 

Mr. Speaker, I do agree, I do agree that taxes have increased for certain people in the 
Province of Manitoba. Some of those people have been in an economically powerful enough 
position to pass those taxes on in the form of consumer prices, some have not, Even when 
passed on in the form of consumer prices they still tax the well-to-do relatively better, more 
than they tax the lower income group, We make, you know, if that is the issue -and I believe 
it is, I really believe that that is the issue between the Honourable Member for Sturgeon Creek 
and myself - if what he is saying is that we should have relieved the upper income group, he 
and myself, and put it on the backs of the lower income group, then let 's make that clear, 
That's what he wants to do, that's what a Progressive Conservative administration would do 
and in that way they would keep taxes down for some people. We say, and we have said, that 
one of the bases upon which our party attempts, and I say it's not a very effective attempt but 
it's an attempt, at redistributing wealth in this country, is by having fairer tax laws, and those 
fairer tax laws mean that we are going to try to increase the share of taxation that is now borne 
by the upper-middle and upper-income groups and reduce the share that is now being paid by 
lower income groups. That's true, To that extent we have increased taxes and if we didn't do 
that then I am sure that many members on this side of the House would have gone back to the 
public in a year or a year and a half's time hanging their heads instead of holding them up high 
which I'm sure they will be doing. 

MR, SPEAKER put the question, 
MR, SPEAKER :  The Honourable Member for Lakeside, 
MR. ENNS: Mr. Speaker, I beg to move, seconded by the Honourable Member for Swan 

River, that the debate be adjourned. 
MR, SPEAKER presented the motion and after a voice vote declared the motion carried, 

• • , • . continued on next page 
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MR. SPEAKER: The Honourable Minister of Finance. 

MESSAGE FROM HIS HONOUR THE LIEUTENANT-GOVERNOR 

HON. SAUL C HERNIACK, Q, C, (Minister of Finance)(St. Johns) : I have a message from 
His Honour the Lieutenant-Governor. 

MR. SPEAKER: The Lieutenant...:Governor transmits to the Legislative Ass embly of 
Manitoba Es timates of further sums required for the services of the province for the fiscal 
year ending 31st day of March, 1973, and recommends these Es timates to the Legislative 
Assembly, 

The Lieutenant-Governor transmits to the Legislative Ass embly of Manitoba Estimates 
of sums· required for the service of the province for Capital Expenditures and recommends 
these Estimates to the Legislative Assembly. · 

MR. CHERNIACK: Mr. Speaker, possibly I should just confirm to the members of the 
House -- I have spoken I think to members of each of the groups represented here -- one of 
these is a message relating to the additional one-quarter of a million dollars required for 
Urban Affairs, which was already discussed in Committee of Supply; and the other is a Capital 
Supply Authority in the expectation of the passing of Bill 56, The Hospital Capital Financing 
Authority, and that of course can be discuss ed and would not be passed finally until after the 
Act itself is passed. 

So that, Mr. Speaker, I move, seconded by the Honourable the Attorney-General, that 
the Messages of His Honour the Lieutenant-Governor, together with the Es timates, be referred 
to the Committee of Supply. 

MR. SPEA KER: The Honourable Member for Morris. 
MR. WARNER H. JORGENSON (Morris) : I wonder, Mr. Speaker - the Minister indicated 

the amount of the Supplementary Estimates that would be required. He did not indicate the 
amount of the Capital Supply. I wonder if he could do that. 

MR. SPEAKER: The Honourable Minister of Finance. 
MR. CHERNIACK: Yes, Mr. Speaker. The resolution is being distributed now in both 

cases. It's supposed to be $30 million but I haven't seen it, so I hope that what I' m saying is 
confirmed. 

MR • . SPEAKER presented the motion and after a voice vote declared the motion carried. 
MR. C HERNIACK: Mr. Speaker, would you call Bill 56 standing in the name of the 

Honourable Member for Fort Rouge. 

GOVERNME NT BILLS 

MR. SPEAKER: On the proposed motion of the Honourable Minister of Finance. The 
Honourable Member for Fort Rouge. 

MRS. INE Z TRUEMAN ( Fort Rouge) : Mr. Speaker, in second reading of Bill 56 the 
Honourable Minister of Finance had spoken to us of some of the problems which are faced by 
hospitals when they go into the market for capital supply. He's talked of a deterioration of 
interest, the reluctance of underwriters to compete for their bonds, and has referred to the 
differing ability of the various hospitals to handle their capital financing. Mr. Speaker, I find 
myself again agreeing with the Honourable Minister of Finance. This could become a rather 
disconcerting practice if it continued too far. However I did check this bill with the various 
people who I felt would be interes ted in it. One of my concerns was whether this bill would in 
effect give the government leverage over the hospitals, or over the hospital boards, in the · 
way that a sort of arm twisting was used in the case of Concordia Hospital where they had 
received authority to proceed with the hospital building and then found themselves underssome 
pressure to convert into a COJl\munity clinic instead, and I believe there was some dispute that 
went on for some time in that case. However I've satisfied myself that the ability to veto plans 
of a private hospital board already exist further down the hierarchy and that by the time the 

· 

request for financing for capital funds came to the government it would already have received 
the approval of the Manitoba Hos pital Services l'nsurance Commission. So as I say I've satis­
fied myself that this is not a factor. 

I think it's quite proper to relieve the hospitals and the municipalities of this money­
raising role which they are really not as well eCf1ipped to perform. I assume that the capital, 
the fund raising, the capital authority will simply serve as a borrowing agency and will not 
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( MRS. TRUEMAN cont' d) . . . . .  then be in a position to be reviewing the actual needs. 

There is one question which I would like to ask the Minister of Finance, and that concerns 
where this capital debt will now be reflected, whether it will be reflected in the provincial 

public debt as opposed to in the past its being reflected in municipal debt or hospital debt, and 
with an answer to that ques tion then I think I would be quite happy, and we would be quite happy 
on this s ide of the House to see this bill proceed forward. We are s eeking one more opinion 
but there will be an opportunity to bring that forward if there is anything new in Law Amend­
ments Committee. With that understanding we would like to see the bill proc eed. 

MR. SPEAKER : The Honourable Member for Rhineland. 
MR. FROESE: Mr. Speaker, I was unavoidably absent I think when the Minister intro­

duced the bill originally. The bill is s etting up a hospital capital financing authority and as 
such it will be in charge of financing hospitals in the future in this province. The definitions 
are given in the bill. I ' m  wondering why are hostels not included or why do we limit it to 

hospitals in this case. I take it as the Member for Fort Rouge, who just spoke, that the in­
debtedness will still rest with the districts, the hospital districts, as has been in the past. I 
know the operators of hospitals are defined and referred to later on in the bill. The most 
important point to me in the bill is the matter of borrowing and which is actually the principle 
of the bill to set up this authority and that they will borrow the money and provide money for 
the hospitals.  I take it both for capital and operation if the operating funds are deficient. It 
also gives the power to the authority that they may refund, and I take it when it speaks of 

refunding, or renewal, from time to time that this means that we will not be borrowing money 
over longer periods of time, or failing that, the sinking funds will not be large enough or high 
enough to offs et any borrowings so that the money will be there when the time comes to repay 
those borrowings. I know the bill provides for a s inking fund. It says " may provide for the 

creation of a sinking fund" , but it doesn' t spell out the amount. What perc entage are the 

hospitals today being depreciated ? We know the sinking fund of the province, how much we 

contribute annually; we know that of hydro and telephone that it's one percent, whereas three 
percent I think it's for the province .  What is the rate that our hospitals are being depreciated 
at, and also how much are we contributing to the Sinking Funds in the various hospital districts, 
and does this rate vary from one hospital to another ? I think this would be valuable information 
to have, and I for one would like to see this spelled out in the Act as to the amount of the con­
tribution that will be made to the Sinking Fund. 

Then also in connection with the guaranteeing of funds . It also says " may" again. It' s 
not necessarily that the government will finance or guarantee all the loans . Maybe the Minister 
made this clear when he introduced the bill. I'm sorry I wasn' t pres ent at the time but if he 
has I intend to read up on it, and if he hasn' t maybe he could enlarge on that principle. 

One thing I take exception to and this is in connection with the arrangements for the 
supply of money necessary to fulfill the guarantee. My understanding is that the way the bill 

is drawn up that this House, this Assembly will never be required to give any further approval 
necessarily, that the Lieutenant-Governor-in-Council can make these arrangements, and 
however if the practice as has been done in the past that any capital requirements that will be 
made to the authority itself will have to be provided by the House then naturally these will 
come to the House for approval, and I take it that that is the way it will be handled. If that is 

not the case I would hope that the Minister will comment. 
One question I have is, will any sinking funds that are required be part of the budgets ? 

Does the hospital when it makes its requisition to the authority for funds to operate a hospital 
- I take it that the budget requirements will also s tipulate the amount that the hospital will be 
required for sinking fund purpos es. If that is not the case here again I would like to have the 

Minister comment on that. 
There is provision for deficiency payments and maybe the Minister could inform us at 

this time whether we have a number of hospitals at the present time in Manitoba who are having 
difficulty, and who are having deficiencies annually. I know of the hospitals back home that 
there have been practically every year deficiencies and that thes e  definciencies have had to be 

made up from extra tax levies on the real estate property within the municipalities and within 

the hospital district. Is this practice to be carried on or once the hospital financing authority 

is s et up, will this be changed, that any deficiencies w ill be met by this authority ? I think if 
that is the case that would be commendable because I think we have enough taxes on real estate 
property as at present, and that any monies r equired in this way should not come from tax 
levies on real estate property but that it should come from the Consolidated Fund and probably 
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( MR. FROESE cont'd) . channeled through this particular authority that is being set up. 
Mr. Chairman, I think this is very similar to the school financing authority that was set 

up some time ago and as such I don't want to prolong or prohibit the passing of this bill but 
certainly when the bill spells out that the limits on borrowings and if I should make one state­
ment, quote one statement, it says, "The authority shall not borrow more than is necessary. " 
Well in my opinion, Mr. Speaker, this could be quite different than what someone else's opinion 
would be and therefore I do hope that whenever borrowings are made that we do not borrow more 
than is necessary, and that we probably limit ourselves and restrict ourselves according to the 
economy that we are operating in and according to the way our people are living and their in­
comes, that this would have some bearing on the amounts that we spend for hospitalization 
especially for construction of new facilities, new hospitals. I feel there has to be a limit set 
and that we should not go overboard on the matter of constructing hospitals because it's not only 
the cost of constructing the hospital, Mr. Speaker, these hospitals then have to be operated and 
this is where the real cost comes in. To operate and finance the operation of our daily hospitals.  
We know of certain hospitals where they have backlogs . I am not disputing that . There may be 
a lot of pressure on the government to provide more facilities but at the same time I think we 
have to use our good judgment and do what is right and exercise efficiencies where we can. If 
this bili is passed it certainly, if I was to interpret it, that by the passage of this bill that we 
are authorizing endless borrowing of money for those purposes then I am flatly opposed to it. 
If on the other hand it is going to be used as a utility whereby certain things can be implemented 
and that any matters and the real borrowings will be referred back to this House for approval, 
I will not take the exception that I would otherwise. 

MR. SPEAKER: The Honourable Member for Assiniboia. 
MR. STEVE PATRIC K (Assiniboia): Mr. Speaker, I rise to support the bill. I understand 

that there is some urgency in this matter that the Finance Minister would like to get the passage 
of this bill, and it is also my understanding that the hospitals are in agreement with the es­
tablishment of a hospital capital financing authority, and it is my understanding that this author­
ity is to assist operators of hospitals to finance their capital expenditures by selling securities, 
and if this is the purpose I feel that in the long run perhaps the financing authority would 
probably be better acquainted and have better connections with the world money market situation 
and may be able to do a better borrowing than individual hospitals . So to that respect I would be 
in agreement. 

I am waiting for some additional information which has not come as yet but at the pres ent 
time I see no objection to not allowing the bill to go through. I feel that this would probably be 
in the interests of many hospitals and also raise the same question that somebody els e has 
raised - it does not apply to private hospitals or nursing homes , would it ? That's the other 
question but I do support the bill at the present time. 

MR. SPEAKER: The Honourable Minister of Finance will be closing debate. The Honour­
able Minister of Finance. 

MR. CHERNIAC K: Mr. Speaker, I appreciate very much the co-operation that honourable 
members have given to us to expedite the passing of this bill in principle. It' s  a gesture that 
was requested and was made, and I do appreciate it, it will help facilitate the business of the 
House. 

The Member for Assiniboia mentioned that he assumes that. the hospitals have consented 
to it. I can tell him that one of the early things I learned when I came into the position of 
Minister of Finance is that hospitals have been requesting it, entreating the government to under­
take the responsibility, and it is a responsibility, because as referred to by other members, it 
is the undertaking by the province to do additional borrowing, and additional financing, some­
times on the credit of the province in order to help finance hospitals of small districts that may 
be having difficulty in their own financing. So that this is a desired measure, desired by the 
provinces, by the hospitals, over a period of time. 

The Honourable Member for Fort Rouge advised me that she had to leave and said that she 
would read what I had to say in answer to her question, so I certainly will answer her question 
so that she'll have something to read. She asked two specific questions . She wanted some re­
assurance that the Finance Department would not be setting, making decisions as to whether or 
not the hospitals may borrow, and I should say that, as she herself found out in reading the Act 
and doing some research, the authority that has to give its approval is the Manitoba Health 
Services Commission and has been all along because that is the Commission which undertakes 
to make the per diem payments for that hospital, which per diem payments include payments of 
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( MR. CHERNIACK corit'd) . . . . .  the funding. So that all that the dpeartment itself will be 
involved in will be the priorities that may have to be set as to timing for the borrowing itself, 
just as is done under the Public Schools Financing Act; and to reassure the Member for 
Rhineland I would point out to him that the Lieutenant-Governor-In-Council can't just borrow 
any amount at all. It can only do so on the basis of the Capital Supply which is passed every 
year, and I•ve already indicated that, well I've brought the message from His Honour asking 
for authority for $30 million for the current needs which are not just current but are a backlog 
of at least $16 million that have been resting over the period, or accumulating over three, four 
years, that have already - the hospitals are built ; there is short-term loans that have been 
made and of the $30 million, $16 million as I understand it, are required in order to remove 
the short-term and convert them into long-term borrowing. The balance is authority which is 
expected to be needed for the balance of the fiscal year and beyond that of course we cannot 
borrow any money without coming back to the Legislature for additional authority. 

The Member for Fort Rouge asked where will the debt be reflected and the bill reveals 
that there is a certain amount of flexibility there. Either it could continue as it has in the past 
where the borrowing will be made on behalf of the hospital, and in the name of the hospital, in 
which case it will show as a debt of the hospital as it has in the past. But since it may be that 
a hospital may not find it as advantageous to borrow, even with the help of the government, in 
its own name then the authority may guarantee the debt of the hospital, and if it does then the 
guarantee would show on the statement of the Province of Manitoba as being contingent liability 
of the province by way of guarantee; or the authority also would have .the power to borrow in a 

� general way and buy debentures from the hospital, in which case it will show on both sides of 
the balance sheet as a debt due from the hospital to the province and therefore an asset, and 
also a debt due by the province to the purchasers of the provincial debentures offset by what 
you could call self-sustaining. And it is self-sustaining to the extent that the hospital or the 
Health Services Commission includes payment on the per diem of capital requirements and 
that will therefore be the revenue that the province will get in order to repay the debt and it is 
the amount which the Health Services Commission will be paying direct to the province rather 
than through the hospital, and there is provision here for that just as applies in the case of the 
Public Schools Financing Authority. 

The Member for Rhineland asked particularly as to the nature of the Sinking Fund and I 
can•t answer that question at this stage. I think probably that is something that would yet have 
to be negotiated both with the lenders and the borrowers, but that is something that can be dis­
cussed certainly in the Law Amendments Committee where I'd expect the Deputy Minister of 
Finance will be present and will be able to answer these kinds of specific questions. 

The honourable member asks about deficiencies in hospitals and first asks if there arl; 
any, and then told us there were some that he knew of. And I would have to say that this Act 
does provide that deficiencies may be made up by the province, but this Act in itself does not 
set up the way it shall be. I assume that the Hospital Act itself probably covers many of the 
questions that were in the mind of the Member for Rhineland but if they are not answered by 
me now adequately, I would encourage him to ask the questions either of my department direct 
or in Committee but certainly I think he knows that he could always speak to my Deputy Minis­
ter direct and get more specific answers to technical questions . 

So that, Mr. Speaker, I think that I can conclude my remarks and let the bill go to a vote 
on second reading. It'll then be referred to Law Amendments, and before I close I would 
propose, subject to acceptance by the House or by the Committee of Supply, to the principle 
that if this bill passes now, as I expect it will from what I've heard said by honourable mem 
hers, and is therefore accepted in principle, I would hope that we could proceed with the deal­
ing with the Capital Supply Resolution in Estimates but I would think that procedurally the 
resolution could be reported to the House, but I would not think it proper to bring in the bill on 
Supplementary Capital Supply for this amount until this ·bill receives, I suppose it should 
receive Royal Assent before Capital Supply is passed, but I would think - and that's up to 

members, up to the committee - that it could go through committee stage, into resolution stage, 
be reported to the House, and then I would not bring in the C apital Supply Bill itself until we' ve 
passed this bill. If that appears acceptable to the Committee of Supply then I would in any 
event now complete my remarks and let the vote take place. 

MR. SPEAKER: Is it the pleasure of the House to adopt the motion? Agreed ? (Agreed) 
So ordered. 

· 

The Honourable Minister of Finance. 
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MR. CHERNJAC K: Mr. Speaker, I beg to move, seconded by the Minister of Industry and 
Commerce that Mr. Speaker do now leave the Chair and the House resolve itself into a Com­
mittee to consider of the Supply to be granted to Her Majesty. 

MR. SPEAKER presented the motion and after a voice vote declared the motion carried 
and the House resolved itself into a Committee of Supply with the Honourable Member for Logail 
in the Chair. 

COMMITTEE OF SUPPLY 

MR, CHAffiMAN: The Honourable Minister of Finance . . 
MR. CHERNIACK: Mr. Chairman, the Committee has now received the two messages 

from His Honour and the proposed resolutions which have been distributed. We are now in the 
midst, I believe, of dealing with the Estimates of the Minister of Industry and Commerce but 
in my discussions with the Leader of the Opposition, I think we agreed, and he's here to con­
firm or correct me - the House Leader of the Opposition - that the Committee would have an 
opportunity to decide whether it wished to discuss either of these two resolutions now or wait 
to see if they come up at the proper time in the normal course before the 90 hours are up, 
because if we deal first with the supplementary appropriation under Urban Affairs then certain­
ly it would be, I assume, automatically passed at the end of the 90 hours if it's not debated and 
passed before that. The Member for Morris · suggested to me privately that it would be up to 
the Committee to decide whether they wanted to discuss this resolution out of order. or just 
leave it sit with Urban Affairs and possibly it would just be passed at the end of the 90 hours if 
Urban Affairs isn't dealt with. 

MR. CHAffiMAN: The Honourable Member for Morris. 
MR. JORGENSON: Mr. C hairman, I think that in order to provide an adequate oppor­

tunity for members who may wish to speak on both of these resolutions that it would be in order 
to deal with them right now and then there would be no possibility, or one would think there 
would be no possibility, then to be cut-off for lack of debate. If it is dealt with now then any­
one who wishes to debate them can do so without having to be worried about running out of time 
tb do so. We have covered all the other departments at least once. I know there is some 
members who would like to cover again but then we also have the opportunity on concurrence. 
So if it's all right with the Minister I would prefer to see it dealt with right now. 

MR. CHAffiMAN: The Honourable Meinber for Rhineland. 
MR. FROESE: Mr. C hairman; I would take the same position. I think we should be 

debating it right now. 
MR. CHAmMAN: We seem to have agreement that we will debate the resolution. 
MR. PAULLEY: . • .  No. 2 and Schedule A and Supplementary Appropriations for Urban 

Affairs. It doesn' t matter which one you call first, Mr. Chairman . . 
MR, CHAmMAN: The appropriation to Grants and Other Supports, Transition Tax 

Base Equalization Payments in the City of Winnipeg in the amount of $250, 000 --pass ed. The 
Honourable Member for Rhineland. 

MR. FROESE: I wonder if the Minister would . -- we• ve had so many different items 
come up for support for the Greater Winnipeg area, which one are we referring to now when 
we have this $250, 000 item. Could he give us that explanation first ?  

MR. CHERNJACK: Yes , Mr. Chairman, I'm sorry I was slow i n  i-ising. I should have 
introduc ed this. Honourable members will recall that when I introduced and discussed the 
Urban Affairs Estimates, at that time I produced and distributed the Tables showing the 
manner in which the government was paying the Transitional Tax Base E qualization· grants in 
the City of Winnipeg, and I explained then that we had adopted a formula which would be in this 
year 75 percent of the increase in taxes to the residents and farmers in the City of Winnipeg 
area, 75 percent of that increase which as attributable to the Unicity calculation, 
to the Unicity equalization of tax base, and it was discuss ed  at great length. .I . 

would be only too happY to discuss it all over again because I believe that · we have 
introduced a proper equitable and correct approach to this problem. I explained at that time 
the manner in which the calculations were arrived at - I was a little surprised at the news 
item which the Member for Sturgeon Creek read today about the school taxes there. I looked 
at the item; I see no calculations there which justify it but somebody is disagreeing with our 
figures. I can only say that w e  s ubmitted all our calculations to the City of Winnipeg Finance 
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(MR. CHERNIACK cont'd) • • . . .  Department and received confirmation that our calculations 
were correct - I didn' t suggest that they agreed with our formula but they did with our calcula­
tions. 

1 

Now I don•t want to take up the time of the House or the committee, unless 
'
the committee 

I{ 
wants to debate it. In which case I' m prepared to take up all the time the committee wants, but 

. 

it would be unfair for me to make another elaborate speech on this matter. I would only in-
dicate that in the Estimates we provided $1-1/2 million for this purpose, after we arrived at the 

.•. formula and developed it it came to $1-3/4 million, and therefore we have to bring in the -
request for a supplementary of the $1/4 million to make up the difference between the amount · l  shown in the Estimates and the amount that we are now proposing to pay. So that's the explana-
tion for this additional 1/4 of a million but I would be only too happy if given an opportunity to 
develop on the whole program. I won't  take advantage unless I'm prompted so to do. 

A MEMBER: We won't give you that advantage if we can help it. 
MR. CHAIRMAN: The Honourable Member from Lakeside. 
MR. ENNS: Mr. Chairman, without wishing to delay the matter to any great extent but 

i t  occurs to us members at least on this side of the House who represent rural Manitoba, that 
it would be helpful at one stage of the game if perhaps if we take the time and do our research 
and homework as these bills come through, and perhaps at s econd reading the Minister may 
choos e to take it as notice to have some kind of adding up of the kind of taxation help the pro-
vince .as a whole, which includes of course, hopefully so, rural Manitoba, that is being granted 
specifically to the Greater Winnipeg or the Winnipeg Unicity as it now s tands. 

We have noted of course the assistance, know of the assistance that the government pro­
vides to the city in other forms, some recent and some not so recent, whether it is a matter 
of subsidization for the transportation system here in the city, whether it is a matter of sub­
sidization for the purchasing of buses for the city, whether it is now a matter of subsidization 
or help with respect to the equalization of taxation as a result of Unicity, all of which is - I'm 
not suggesting this comes as any surprise to us ; it has been noted and indicated at the time the 
Minister of Finance first in his informative meetings throughout the city area talked about the 
introduction of Bill 36 last year. However, I make those comments as a rural member and I 
believe I can speak for Manitobans living outside of the Greater Winnipeg area have a right to 
ask for this kind of information so that we have some indication, some idea at some stage of 
the game of the total amounts that the province as a whole is paying into the city area. 

I don•t particularly further the view, or hold the view, that every dollar that the province 
spends in the city does not spend in rural Manitoba is not a wise dollar spent. I am the first 
one to recognize that the tax base, the revenues accruing to the government are of course so 
substantial that come from the Greater Winnipeg area. So I don•t raise the question as a 
matter of contention that much, but more so as a matter of information. 

The residents, particularly residents of other smaller urban area in Manitoba, whether 
it' s communities such as Portage la Prairie or Brandon or Dauphin, or what have you, from • 
time to time are concerned about this particular aspect of the ki.nd of funding assistanc e that is .:) l 
given and naturally and expectedly look towards the maintenance of some balance in this kind of 

· .. 1.· assistance, and so I ask the Minister, again I repeat, not necessarily to do so at this particular 
time but perhaps at a later stage during second or third reading of the bill. Thank you. 

MR. CHAffiMAN: Resolution (2)--passed . . .  The Honourable Member for Charleswood. -� 
MR. ARTHUR MOUG (Charleawood) : I just have one or two questions for clarification. 

I was told, and certainly not by the Minister, that this additionhl was possibly for the agri­
cultural portion of the City of Winnipeg and I was wondering if that was so, and if the City of 
Winnipeg has or hasn•t given the same concession to this agriculture area within the city as the 
municipalities were doing before by way of an 85 percent discount on the Metro levy in the area 
affected that weren't being s erved by water or having their s ewer picked up, no benefits or 
transportation, and very little benefits of the Metro streets. I just want that clarified. 

MR. CHAffiMAN: The Honourable Member for Rhineland. 
MR. FROESE: Mr . C hairman, just a few brief words. We have been doling out, and I 

think at this particular sess ion, much more to the people in the Greater Winnipeg area than we 
do to the farm people in this province. And I don't want to go over the whole thing again, the 
farmers being the poor people in this province, but I am sure that this is the case that the 
w eekly earnings as a whole in the City of Winnipeg are greater, are larger than those in the 
country, because many of these programs such as the ARDA programs, and later on the other 
programs from the Federal Government, they were brought in into those areas that had the low 
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(MR. FROESE cont'd) . . . . .  income and Greater Winnipeg was excepted. It did not come 
into that particular, under that particular program. This is why a number of the industries 
went to Brandon and other areas. 

This is one proof, one indication, that the lower income group is in the rural area and 
it seems at this session that w e  are really catering to the Greater Winnipeg area and giving 
them more money than we do the rural people through these special grants, and it has been 
pointed out on a previous occasion w e  have a million· and a half in the Estimates and now we are 
increasing it to a million and three-quarters. On top of that we were informed that on one 
occasion that there was another $800, 000 also given. In addition to that we have the subsidy 
grants that are going to go out to those areas of the city which because of unification have the 
high mill rates and there will be - is there not additional money going into that? This is the 
total ? --(Interjection)-- So · because of these very facts I feel that the people in the rural areas 
are taking a back seat at this s ession and not getting their fair shake, and not getting their fair 
return, and this is what I take exception to. I am representing a rural area and I certainly 
want it to be known and be heard that I speak up for the people back home when they are not 
getting a fair shake, and this is the reason I am objecting to any favoritism of this type. 

I think the Member for Inkster when he spoke before bore this out in his remarks. 
MR. CHAffiMAN: The Honourable Minister of Finance. 
MR. CHERNIACK: Mr. Chairman, I'll try and be as brief as the other members have 

been. The Honourable Member for Lakeside asked about that and I know he had a nice vacation, 
but I should tell him that during his vacation I distributed a number of schedules to all members 
which did show the distribution of this $1-3/4 million as between the various former municipali­
ties and the school division breakdown, and I'll try to get him a set, unless he finds it in his 
desk, but if he reminds me I'll certainly get him an extra set of these matters. 

But he raised the broader question which the Member for Rhineland also picked up, so 
let me recap what has been done in relation to the City of Winnipeg and in relation to equaliza­
tion - I think that was the question that he asked - that with other than the normal and the 
regular grants, and payments, whatever that have been paid for some years. 

Now firstly, the province paid the initial cost of the setting up of the city of the new City 
of Winnipeg between election time and the cost of the election up to January 1st, 1972, and that 
is the election to the City of Winnipeg its elf. I know I have it here but I don' t think I should 
take the trouble to look it up, something like $200, 000, I think, was set aside for the formative 
costs of the new City of Winnipeg. 

Now other than that, the M ember for Rhineland confused me a little bit because he men­
tioned certain figures and it seems to me he was adding several figures more than once, so let 
me go back and say that as a result of the equalized tax base, and without the necessity of the 
Bill which I think has already received second reading anyway, which removed the five percent 
ceiling on grants in lieu of taxes for government properties, even without that removal the new 
City of Winnipeg acquired something like $1 . 8 million in additional revenue paid by the province 
on the basis of grants in lieu of taxes . So that was paid in --(Interjection)-- It' s the same all 
over the province but because formerly the University of Manitoba was situated in Fort Garry 
alone, the five percent ceiling prevented any further payments by the province, but with the 
equalized tax base, then that increased the mill rate and raised the five percent, so the ceiling 
didn't count any more, did cost $1. 8 million more, but that formula is the same formula. It 
wasn' t an actual deed done, it was the result of what happened that the overall provincial 
formula applied. 

Secondly, last year the province agreed to pay about half a million dollars in connection 
with the purchase of Transit buses and this year we informed the city that w e  would accede to 
their request to go it again, and we have committed an additional half a million dollars to pay 
50 percent of certain purchases of buses, Transit buses, by the city and I can report to the 
House something I don' t think I reported to Cabinet itself, that I told the city that if they could 
justify the need for further buses in this year, I would try to go to bat to find some additional 
monies out of existing appropriations for that purpose, but I didn• t make any promises other 
than I would try. 

Now the member I think mentioned the assistance to the Transit deficit of $250, 000. 00. 
That hils been decided on and that was done only after I had the assurance from the city council, 
or repres entative of the city council�that they were not going to increase transit rates in this 

· 

year's budget, and indeed they didn't, and indeed we did make that contribution. Let me say 
that in connection with both this aid and the aid in the purchase of buses that it' s not limited to 
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(MR. CHERNIAC K cont'd) . . . . .  the City of Winnipeg that Brandon has already been informed 

that it will be entitled to equal treatment and so will, I don't want to name the other cities that 
have public transit, Flin Flon I believe, where there is public transit but it will be a formula 
that will not apply only to the City of Winnipeg, but of course by the nature of the public transit 
operations, it will largely help the City of Winnipeg residents, and all the visitors and tourists 
that use Transit in the City of Winnipeg, including the Honourable Member for Rhineland and 
all of his constituents who come into Winnipeg to do their business and their social and recre­

ational life here, and of course I would expect use public transit for their needs. 
In addition a calculation was made, and honourable members will recall that there have 

been substantial, justifiable in my mind and in the government• s mind, complaints in the past 
that the city, the former City of Winnipeg Health D epartment was not being treated in the same 
way as all of the other municipalities in Manitoba, and that is, what is now the inner city was 
not getting the equivalent per capita grants on the health units that were being paid els ewhere. 

A calculation was made as to what the differential would have been in this year and we have 
agreed to pay that so as to put the inner city of the City of Winnipeg on the same level not only 
with the other municipalities that were formerly part of the suburban Winnipeg but all munici­
palities in Winnipeg. 

In addition we agreed that it was high time that the province should take over some of the 
milk inspection costs which were borne by the former City of Winnipeg but which were for the 

b enefit of Manitobans generally, and that ' s  some $50, 000 by the assumption of five, I believe 
it's five, employees that w ere taken over, the cost being paid for by the province ;  and then 
there was one other transitional payment of some $200, 000 as being an adjustment that worked 
in reverse to the City of Winnipeg when the new mill rate was established and the formula, 
which members may be familiar with which applies to welfare payments, of 80 percent over the 
one mill was applied, because of equalization the province' s payment was reduced. We felt 
that in this first year and in view of the fact that the City of Winnipeg admittedly didn• t have an 
opportunity to do a really thorough job of their budgeting process because of their time con­
straints and their being busy with other things, we felt it only right in this year to give them 
this approximate amount as an adjustment and that really is a transitional payment. 

I think that I have recapped all that the Member for Lakeside was interested in and I 
appreciate the fact that he put it in such a way as to not s eem to make a dis tinction between 
Winnipeg people and the rest of Manitoba as far as any conflict might be concerned. I must 
tell him that I had res ented another member of his group who did speak I thought in the way that 
he did not speak, but did speak somewhat like the Member for Rhineland spoke today in a sort 
of a complaining way, the City of Winnipeg gets everything and nobody else does. I don• t 
accept that thought and I was glad that the M ember for Lakeside disassociated himself from 
making that kind of s uggestion. 

Now the Member for Charleswood asks specific questions . He asked if this $1/4 million 
was r eally for assistance to the agricultural element in the City of Winnipeg. The answer is 
no. Overall the $1-3/4 million which is given in detail on Schedule 7 of the tables I have dis­
tributed, and all adds up. But the question he asks is a pertinent one and really affects people 

in those areas where Metro was able to give exemptions to certain agricultural areas in the 
City of Winnipeg, and I must tell him that although we pointed out to the City of Winnipeg that 
they had the right to forgive payment - Pm not aware that they did. Now I don' t know, the 
Member for C harleswood probably repres ents an area which would have been involved in this 
and he may have already heard from those taxpayers when they got their bills, but I haven't 
heard from them and frankly I don' t know whether the city did or not. I know they could have; 
I don' t know if they did - and we are not making that kind of adjustment here. We feel it should 

be no different than it was last year under Metro where it was done and I think therefore I have 
answered the M ember for Charleswood in his question. 

MR. CHAffiMAN: The Honourable Member for Charleswood. 
MR. MOUG: Mr. Chairman, l1 d like to ask the Minister if the City of Winnipeg is 

governed in any way by The Municipal Act or simply by The City of Winnipeg Act. 
MR. C HAffiMAN: The Honourable Minister of Finance. 
MR. CHERNIACK: Well, the City of Winnipeg is covered by The City of Winnipeg Act 

but interleafed through The City of Winnipeg Act are c ertain references which make certain 
s ections of The Municipal Act . applicable to the City of Winnipeg. And I believe that the one 
that he may be thinking o f, The Municipal Act, does give the right to a municipality to forgive 

and I believe that either it' s exactly so in The City of Winnipeg Act or it's that kind of a 
r eference to The Municipal Act. 
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M R. CHAIRMAN: The Honourable Member for Rhineland. 
M R, FROESE: Mr. Chairman, I appreciate the Minister's reply, but I think we shouldn't 

let one thing go unnoticed and that is that the grants in lieu of taxes certainly apply -- or 
especially the measure that was passed eliminating the five percent certainly is favouring the 
Greater Winnipeg area and a few other urban areas. Jtl s not favouring the rural parts at all. 
It's just a few isolated places that get the advantage of that part of the legislation. 

M R. CHAIRMAN: The Minister of Finance. 
M R. CHE RNIAC K: I just can't help but point out to the Member for Rhineland that it's 

such a silly argument to say it doesn•t help. If  you have a government building which is exempt 
from taxation in a certain area, I don't care where it is - in all of Rhineland say - it' s exempt 
from taxation. The previous government and maybe the government before it said that there 
should be a payment by the province in lieu of taxes and that's exactly what•s being done. Now 
if there's no building which doesn't receive any services, then how can you give them grants 
in lieu of taxes when there would never have been taxes for something that isn't there. Now 
for him to say that doesn't help Rhineland or that doesn't help other areas is just a silly argu­
ment. 

M R. CHAIRMAN: Resolution (c) in the amount of $250, 000 --passed . . .  Act. No. 2, 
1972 - The Manitoba Hospital Capital Financing Authority in the amount of $30 million --passed 

. • . the Honourable Minister of Finance. 
M R. CHE RNIAC K: Mr. Chairman, I had already indicated when I introduced Bill No. 56 

that there are some $16 million worth of debentures ready to be sold and representing capital 
construction already completed - where money has been borrowed mainly from chartered banks 
and possibly from credit unions on a short term basis - and some of these have been outstand­
ing on the short term basis for as long as four years, and the banks have been pressing gently 
because banks in the various communities have been considerate of the needs of the local 
communities, and they've been pressing that these loans be repaid and that the hospitals be put 
on a long term capital basis. So that although they've been pressing they' ve not been threaten­
ing to my knowledge -- yet there has been a strong feeling that this should be dealt with, and of 
the 30 million 16 million is already monies that's  owing and should be refinanced in the proper 
way on long term. And I'm sorry the Member for Birtle-Russell isn't here because he actually 
raised it before I reported that we were about to do this. He pointed out during I think the 
Finance Estimates that it was necessary and desirable that this be done. It is estimated as I 
am informed that by the end of the year the amount -- that is 16 million -- will rise to approxi­
mately $30 million and that's the amount requested here. And I'm told, and I reported that 
earlier that the prospects are that for the next two or three years at least an additional $15 
million annually will be required for this kind of construction. Now I am not in a positio"n to 
give a list of all the hospitals - and if that is required then I would only be able to say I'll have 
to get it and inform the House or the Committee. But all I have is this information. I accept 
it as being correct because it is supplied to me by people who should know, and I really cannot 
elaborate further on it. But if Committee is not satisfied then I' ll have to go back and get the 
information, 

M R, CHAIRMAN: The Honourable Member for Rhineland, 
MR. FROESE: Mr. Chairman, I have no quarrel with the 16 million because I know of 

some of the hospitals -- personally -- who are awaiting a reply and action on this. But the 
Minister says he has not a list available at the present time for the 14 million. Maybe he 
could provide us with a list some time later so that we can still get it. 

MR. CHAIRMAN: The Honourable Member for Lakeside, 
M R. E NNS: Mr. Chairman, unless I'm mistaken -- I could be -- but I believe this 

authority and this whole move in this direction very closely parallels a move that was taken 
some few years ago - indeed by the former administration in 67/68 I believe with respect to 
school financing and I recognize that as such. So, Mr. Chairman, with not wishing to disturb 
the Minister's afternoon in any backhanded way, I do congratulate the Minister in pursuing, 
you know, as he so often has in the past unlike some of his colleagues proven and wise courses 
of action that an astute previous administration has laid out for him. I think that the move that 
was taken -- I believe it was in 67, 67 or 68 -- we face much the same kind .of a situation with 
growing difficulties by some of the individual school divisions - school boards - at that time 
we acted in much the same way -of course five or six years in advance of the present govern­
ment and set up a similar kind of a program. So it would be highly, you know, sheer height 
of hypocrisy if those of us on this side or the Progressive Conservative Party didn't recognize 
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( MR. ENNS cont•d) • . . . .  in this move essentially one that is sound, one that helps the 
delivery and the further financing of our hospitals and our hospital building programs - and I 
commend the Minister for bringing this forward. I would suggest to the Minister that we would 
certainly want at some future date the kind of lists that he has already himself referred to. 
Certainly in terms o f  passing successive amounts of large monies by this Legislature, we 
would reques t  and anticipate that we have the right to have fairly detailed information as to 
where these monies and how they are to be allocated. We, Sir, all have interests with respect 
to the building of various hospitals in our community in the Province of Manitoba, and would 
c ertainly want to venture opinion as to whether or not we believe from time to time that money 
i s  being wisely allocated. But our group certainly has no objection to the bill before us and we 
commend the Minister for bringing it forward at this time. 

MR. CHAffiMAN: The Honourable Member for La Verendrye. 
MR. LEONARD A BARKMAN ( La Verendrye) : Well, Mr. Chairman, I agree with the 

other members that I don' t think a list is necessary at this time. There's no doubt in anybody•s 
mind that this bill is -- or this is very timely. I take for granted when he nodded his head to 
the Member for Lakeside that the conditions of reference as to who is going to get this money 
are perhaps based very much on the same basis as the school grants were at that time. There 
is no such thing as preference to geographical positions or preference to certain localities or 
preference to some communities. I take if for granted that it will be more or less done the 
same way as the s chool grants were allotted to school boards at that time. 

I should also perhaps bring up one other point. Do we have to assume -- now perhaps I 
wasn't listening close enough when the Minister spoke on this before -- but do we have to 
assume then that only hospitals qualify, ·not necessarily nursing care homes or extended care 
homes that very often are connected right with hospitals. Do we have to assume that or is 
that . . . 

MR. C HAIRMAN: The Honourable Minister of Finance. 
MR. C HERNIACK: Mr. Speaker, in reply to the last question I am under the impresssion 

that it's only those hospitals that are approved by the Hospital Commission or the Health Ser­
vices Commission for per diem payments are included in the financing authority. If it is found 
that I am wrong then when we deal with Bill 56 in Committee we will be able to give more 
d etailed -- a more correct respons e than I'm able to give at this stage. I agree with the 
honourable members that I should have a list and I will s ee to it that a list is given to the best 
of our abilities, certainly of the monies that we now know of. We may not be able to forecast 
all the 30 million but the 16 million we should certainly have. I don't see any tactical reason 
why it should not be presented in vis-a-vis the market, I don't  see any reason at all. I just 
put on that caveat in case somebody convinces me that it' s not good to forecast a borrowing. 
I doubt myself if there is any such problem and I'll certainly undertake to do my best to get as 
good a list as possible. The Honourable Member for La Verendrye asked whether it would be 
regional in some way, and the answer is no. It is those hospitals which have received author­
i ty from the Health Services Commission that will proceed - and the method of financing I've 
already explained will be either on their own or operated by us or with their provincial guaran­
tee or by provincial outright borrowing and purchasing of debentures, one of the three ways. 

MR. C HAffiMAN: The Honourable Member for Rhineland. 
MR. FROESE: Mr. Speaker, I don't want to prolong the discussion on the item before 

us, but here again we're speaking in terms of a good number of millions of dollars - and yet 
just a year or two ago our local hospital wanted to make improvements of less than $10, 000 
and it  wasn't granted, and this would have been a real big improvement to the hospital at  that 
time. I still think it' s not passed yet. I can ' t  see when in one place we are spending millions 
and really don' t take into consideration a few thousand dollars , but when another reques t comes 
for a small improvement tha� it is not granted and I hope that when we do grant these large 
amounts that we do not forget these small amounts asked for from time to time for improve­
ments. 

MR. CHAIRMAN: We have the Supply Resolution No. 2 in the amount of $30 million -­
passed. 

MR. PAULLEY: Mr. Chairman, now go back into Industry and Commerce, as I under­
s tand it. 

MR. ENNS: Mr. Chairman, if I may, I wonder if the House Leader wouldn' t be inclined 
to perhaps call it 5:30, and in the meantime call the Minister of Public Works in to light a fire 
in here. It's getting awfully cold. 



June 15, 1972 3019 

MR. C HAmMAN: Resolution 7 8 . . . 
MR. PAULLEY: I would be inclined to agree with him. Are you serious ? I don't think 

so. Okay. 
MR. CHAffiMAN: Resolution 78. It's too bad we' re not on the' Es timates of the Minister 

of Public Works. Resolution 78 (a) in the amount of $287, 000 . . .  the Honourable Member for 
Brandon West. 

MR. EDWARD McGILL ( Brandon west) : Mr. Chairman, when we left off in the Estimates 
last time I think we were discussing some of the operations of Saunders Aircraft, and before 
leaving that subject I'd like to ask the Minister in his reply to bring us up-to-date on the 
situation with respect to the Federal Aeronautics Association approval of the certificate of 
airworthiness on the F-27. I think that' s  a very vital and important license to the future of 
the company and if the Minister has anything further on that situation we' d be very pleased to 
hear it. 

Mr. Chairman, in connection with the Manitoba Development Corporation and the next 
item, I think I can' t separate the two - so that I want to talk a little bit here about the gener-al 
policies of the Manitoba Development Cori;ioration and some of the remarks that have been made 
and attributed to me in this general connection. The Minister has suggested that the remarks 
I made about the somewhat purely academic approach that appeared to be taken in the operations 
of the Industry and Commerce Department were taken improperly. I do however get the im­
pression that there is a somewhat academic approach at play here and in operation, and I'm 
wondering what has happened to the advice that was to have been given in this general field by 
the Economic Development Advisory Board. Now I note that an Order-in-Council was issued 
on January 29th, 1971, signed by the then Minister of Industry and Commerce, the present 
First Minister, where an amendment was made to the original terms of reference of the 
Economic Development Advisory Board . And the amendment included this : "15 (b): to prepare 
from time to time the Minister of Industry and Commerce a report (1) assessing the operations 
of the Manitoba Development Corporation in terms of development policy objectives ; and also 
from time to time at the request of the Lieutenant-Governor-in-Council special reports res­
pecting individual loans made by the Manitoba Development Corporation. "  Mr. Chairman, this 
Economic Development Advisory Board, I believe was set up to do exactly the kind of thing 
that I feel is presently lacking - and that is to bring to the operations · of both the Manitoba 
Development Corporation and the Industry and Commerce Department a practical business 
advice. And I'm wondering just how this is operating if it is in fact operating at all at the 
moment. 

About a year ago we had a report from the Economic Development Advisory Board offer­
ing certain guidelines and priorities to the Department which they felt were desirable but sub­
sequent to that the Minister in the pres entation of his Estimates chose to take some exception 
to the points and priorities given by the Board and to indicate that while some of them were 
acceptable others he felt were ·not exactly going in the direction that be intended for the 
Department. Mr. Chairman, if we have a Development Advisory Board, if it is composed, 
and I think it is, of experienced businessmen who also in many cases have high academic 
qualifications , I think this is a most desirable combination, · a man with academic qualifications 
and business experience - practical and successful business experience. 

I think a Board such as was conceived and set-up in the first instanc e should have been 
an excellent board and should be now an excellent kind of advisory board for the Minister. 
But, we• ve had no report. I presume the Minister has had some reports from this Advisory 
Board - there is an item in the expenditures of $80, 000 this year for the expenses of operating 
such a board. I think it contains people whose advice should be sought and should be of great 
assistance. And I'm asking the Minister what's happening here. Is he getting reports from 
time to time from his Economic Development Advisory Board ? Are they being acted upon? Is 
the Economic Development Advisory Board assessing the operations of the Manitoba Develop­
ment Corporation, and i f  so, what are their opinions on the present activities ? If we are going 
to pay $80, 000 a year for a board I think we should be using it. If we're not using it, if it 
doesn't suit the Minister' s directions, let' s eliminate it. There' s no point in having a non 
active board, especially one that costs the people of Manitoba $80, 000 a year. 

I think we do need this board, I think this is the kind of advice that the department 
appears to be lacking at the present time." I'd like to hear the Minister give us some indication, 
how many meetings this Development Board has held, what their reports have contained and 
whether or not he feels that they are serving a useful purpose in the direction of his department 
and of the Manitoba Development Corporation at the present time. 
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MR. CHAffiMAN: The Honourable Minister of Industry and Commerce. 
HON, LEONARD S, ·EVANS (Minister of Industry and Commerce)( Brandon East) : I don't 

know whether the Honourable Member from Brandon West doesn' t read the papers or doesn't 
read his mail sometime or what, or the Brandon Sun perhaps, but I can advise the honourable 
m ember and all honourable members of this House that perhaps not a day goes by when I as 

· Minister of Industry and Commerce do not have a m eeting, or indeed a series of meetings with 
very responsible businessmen, not only from the Province of Manitoba but from other provinces 
and from other countries as a matter of fact. In fact this is a very key element in the job. You 
know the honourable member seems to be under some imagination, seems to be living in a -­
has some idea that I sit up in my office twiddling my thumbs and using a magic wand or looking 
through a crystal ball as Mackenzie King used to. I think Mackenzie King used to have a crystal 
ball which he consulted. I can assure my friend from Brandon West I have no crystal ball, I 
have no yo-yo s , I have no magic wands or something . . .  but I can tell him that I, day after 
day, week after w eek, month after month, meet with businessmen in this province. Not only 
in my office but around this province, whether it be in Boissevain, Manitoba, Winkler, Manitoba, 
whether it be in Steinbach where I was just the other day, or whether it be in Selkirk, or 
whether it be in Gimli where I was a few days ago talking to businessmen, you know, every day 
o f  the week practically, and including weekends, we get advice and we have communication with 
businessmen talking about business problems. As a matter of fac t  what I do regret is that 
m aybe we should have a little more input from the theoreticians and from the academicians . 
You know it's just in contrast' to what my honourable friend and colleague from the other side 
of the city of Brandon is referring to. 

· 

He makes reference to the Economic Development Advisory Board as a vehicle for pro­
viding business advice. This is fine, it has done this and so on- and let me just by way of 
example refer to one very very specific conference that was held last fall, which he was invited 
to and which every member of this House was invited to and this was the challenge of economic 

. development for the Province of Manitoba. It was called Economic Development - The 
Challenge Facing Manitoba. This conference was held at the Fort Garry Hotel, at my request; 
the Economic Development Advisory Board sponsored this particular program. Honourable 
m embers who worry about expenditures to the Fort Garry Hotel, I think this was perhaps one 
of the large items of expenditures to the Fort Garry Hotel because it lasted two days. We had 
- I  don•t know what the attendance was, about 250 to 300 people - most of them were business­
m en, businessmen from the Province of Manitoba ess entially. We had experts from across 
Canada; we had the form er head of the Economic Council of Canada, Arthur Smith, who•s well 
respected; we had other very res ponsible, very key industrialists in Manitoba - some of them 
were on the program, some of them were on panels .  We had businessmen from Toronto ; we 
had even academicians, Mr. Chairman; we had even University professors at this conference, 
and we even had the advice from Dr. Barber, the former head of the Department of Economics 
at the University of Manitoba who gave us a prediction of Manitoba's economic grow th to 1980, 
which was a very valuable paper. 

Now all these papers, all these comments, all these suggestions of businessmen, of 
economists, of management consultants, the record is there to be read. It' s been published 
in a book and I believe the book was sent to every MLA ; I trust they all read it, but if they 
didn't it' s available in the library and they can indeed have a second copy if they lost their first 
copy, But this was a conference sponsored by the Economic Development Advisory Board, and 
I hope that this coming fall there will be another conference sponsored by the Economic Develop­
m ent Advisory Board. I think the lake will be frozen at that time. Someone suggested, maybe 
it could be done on the Lord Selkirk, that• s not a bad idea - we'll have a captured audience that 
way, But the fact is that the Economic Developm ent Advisory Board, if it has done nothing else 
apart from making reports last year to the Legislative Committee on Economic Development, 
and I'm advised it's ready to make a report now. As soon as the House Leader is prepared to 
call the next sitting of the Legislative Committee on Economic Development, it will make 
another report to us and I look forward to that report. I haven' t s een it, I don• t want to see it; 
I want to be as a m ember of that Committee and receive objective suggestions from that board. 
But the fact is, Mr. Chairman, that we do have a board that has done some very significant 
things and I say that this is one of the most significant. 

I want to also remind members that we do have other boards and committees involving 
businessmen in the Province of Manitoba. Let me refer to the Manitoba Export Corporation. 
I know it's not the item here, but it's the item in question - because the argument was there's 



( MR. EVANS cont•d) . . . -.� not enough contact or I think the implication or e :was _ 
. there's not enough contact with businessmen. _ The fact is that the Manitoba Export Corporation 

is composed entirely of businessmen; we meet with them, they assist us, they assist the 
Department of Indus try and Commerce on various programs to stimulate and· spc)nsor and en- . 
hance the exports of goods and s ervices out of the Province of Manitoba. 

· -

We also have other committees whereby we have contact with businessmen. We have ­
productivity audits ; productivity audits I might say, Mr. Speaker, one of the large ones was 
with the furniture industry where we're deaiing with businessmen in the furniture industry of 
Manitoba. We even have gone into the hotel industry at the request and with the co-operation -

_ of the Department of Tourism and Recreation. There again we're dealing with businessmen, 
we• re dealing with people essentially operators of small hotels. There were out of 110, l 
believe it is, hotels involved; about 80 to 90 of them are from rural Manitoba I might say. So 
the fact is, Mr. Chairman, that the Department of Industry and Commerce and the Minister's 
office of Industry and Commerce is frankly the reverse of the academic scene and I can say 
that quite candidly from experience, because I know it's like night and day being in a university 
position and being in the office of the Minister of Indu.stry and Commerce -- because we go 
from one problem to another and we• re dealing with the businessmen and business problems 
of this province. We're dealing with the whole question of Economic Development; it's prag­
matic, but at t�e same time I see the need for and the guidance, the need to see guidance of 

' economic theory. And consequently I'm very pleased that we had this conference sponsored 
by the Economic Development Advisory Board last fall where we did get the advice from very 
important people; people that are called upon by various organizations , that have been called 
upon by various governments - other provincial governments, the Federal government, by 
large private organizations - to give them advice on economic future of the country, the 
economic future of regions of this country and on what might happen with respect to the area of 
exports, what might happen with respect to the future course of price increases or whatever 
the case may be. So the point I'm making, Mr. Chairman, and I• m going to repeat myself 
because it's a point that doesn' t seem to have got across that we have excellent communication, . 
we have excellent liaison with the entire cross section of the Manitoba business community. 

MR. CHAIRMAN: I'd caution the Honourable Minister not to repeat himself, repetition 

MR. EVANSt Thank you, Mr . • .  --(Interjection)-- What's that ? --(Interjection)--
Yes, as a matter of fact - the Federal Grain Company, you said - I met with the people of the 
Federal Grain Company, I think it was a 2-1/2 hour meeting about - I think it was about 8 or 
9 weeks ago - and I met with many other people, Mr. Searle Leech and I've had occasion to · 
meet with Mr. George Richardson and for various reasons and on various occasions . And this 
goes on, Mr. Chairman, all the time, it' s the nature of the job; it's the nature of the job 
where you deal with people. As a matter of fact, Mr. Chairman, I have the pleasure of meet­
ing at 5:30, which is about now , with a company from Montreal which is s eriously interested­
in looking at a prospect of establishing 75 jobs in the Province of Manitoba. And I won•t say 

· where or who. 
MR. CHAffiMAN: Order, pleas e. The hour being 5:30, I'm leaving the Chair to return 

again at 8 p. m. this evening. 




