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THE LEGISLA TIVE A SSEMBLY OF MA NIT OBA 
2 :3 0 p. m. ,  Monday, A pril l, 1974 

Opening Prayer by Mr. Speaker. 

INTRODUCTION OF GUESTS 

2 037 

MR. SPEAKER: Before we proceed, I shou ld like to direct the attention of the ho nou rable 
members to the gallery, where we have 17 stu dents of Grades l to 5 standing of the Karpaty 
School of Gypsu mville. These stu dents are u nder the direction of Mrs. Ruth Zahorodny. This 
school is located in the constitu ency of the Honou rable Member for St. George, the Minister 
responsible for the Manitoba Public Insu rance Corporation. 

On behalf of all the honou rable members, I welcome you here today. 
Presenting Petitions; Reading and Receiving Petitions; Presenting Reports by Standing 

and Special Committees; Ministerial Statements and Tabling of Reports. 
TABLING OF REPORTS 

MR. SPEA KER: The Honou rable A ttorney-General. 
HON. HOWA RD PAWL EY (A ttorney-General)(Selkirk ): Mr. Speaker, I wou ld like to 

table the 1973 proceedings of the 55th A nnual Meeting of the Conference of Commissioners on 
Uniformity of Legislation of Canada, held in Victoria, B. C. Au gust 2 0-24 th, 1973 .  

MR. SPEA KER: T he Honou rable Minister of Education. 
HON. BEN HA NUSCHA K (Minister of Edu cation)(Bu rrows): Mr. Speak er, I wish to table 

the A nnual Report of the Department of Colleges and U niversiti€6 A ffairs for the fiscal years 
1972 -73 and 197 3 -74 . 

MR. SPEA KER: A ny other statements or tabling of reports? Notices of Motion. The 
Honou rable Minister of Labou r. 

liON. RUSSELL PA ULLEY (Minister of Labou r) (Transcona): Oh. I'm ahead of time. 
MR. SPEA KER: Okay. Notices of Motion. Introdu ction of Bills. 

INTRODUCTION OF BILLS 

HON. RUSSELL PA ULLEY (Minister of L abou r) (Tra nscona) introduced Bill No. 44, an 
A ct to amend the Workmen's Compensation A ct. (Recommended by the Lieutenant-Governor) 

ORA L  QUESTIONS 

MR. SPEA KER: Qu estions. The Honou rable Leader of the Opposition. 
HON. SIDNEY SPIVA K, Q. C. (Leader of the Official Opposition) (River Heights): Mr. 

Speaker, my question is to the First Minister. The First Minister has been qu oted as stating 
that there' s no involvement of my office in the matter of the R & M Construction. I wonder if 
he can confirm that his office has been involved with the Commu nities Economic Development 
Fu nd and its loans. 

HON. EDWA RD SCHREYER (Premier)(Rossmere): Not in any individual case application, 
Mr. Speak er, other than to pass on enquiries or letters that may have been directed to my 
office but not involved in any other way with respect to specific loan applications. 

MR. SPIV A K: I wonder if the First Minister is in a position to confirm that he has re­
ceived a letter dated March 16 th from Mr. Kip Thompson, complaining of interference of Mr. 
Herb Schulz ' s  brother-in-law in the private bu siness o f  people and more particu larly, a loan 
from the Commu nities Economic Development Fu nd. 

MR. SCHREYER: Well, Mr. Speak er, I believe that the wife of the person named did 
ask to see me abou t two weeks ago - I  believe it's two weeks ago - in connection with feeling 
on their part that they were not being dealt with fairl y. So I met with the lady and indicated that 
of course we wou ld want to deal fairly and I would enquire as to whether there was any basis 
for her to have any other impression. A nd that's where the matte r  rests. 

MR. SPIVA K: Will the First Minister confirm that that meeting took place after the 
alleged interference by Mr. Herb Schu lz with the loan? 

MR. SCHREYER: Well, Mr. Speak er, it may well be that there was some letter directed 
to Mr. Schu lz making allegations of one kind or another, or the letter may even have been 
addressed to me, in which case it wou ld have been referred to some one in my office, to Mr. 
Schulz or Dr. Blauer and that they wou ld have proceeded to mak e enqu iries or to check it out 
or to refer it to the Commu nities Economic Development Fu nd. 

MR. SPIVA K: Mr. Speak er, another qu estion to the First Minister dealing with this 
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(MR. SPIVA K cont'd): . • . . •  quest ion, his st at ement t hat "t here's no-involve ment of my office 
in the matter of R & M Const ruct ion." I wonder if he can indicat e at what t ime the information 
first came to his office regarding R & M Construct ion. 

MR. SCHREYER: I've no idea, Mr. Speaker. I'd have to check files to see if in fact 
there ever was any commu nication relayed t o  my office; whet her it came to my att ent ion or was 
dealt with by someone in my office and referred t o  the CDF. Offhand, I've no recollect ion 
what soever in that respect. 

MR. SPIV A K: I wonder if the Minist er can confirm that the government report on R & M 
Const ruction was given t o  Mr. Herb �chulz , the Premier's Execut ive A ssistant in December 
of 197 3 .  

MR. SCHREYER: Mr. Speaker, I'd have t o  check that . Cert ainly it was something 
which was not brought forward to me. I have no recollect ion of that whatsoeve r. A nd in all 
of these connections, Mr. Speaker, I would say t hat t here are, wit hout exaggerat ion, hu ndreds 
of lett ers received in t he office every day, some of them in connect ion - many of t hem in con­
nect ion wit h one kind of case problem or complaint or anothe r - t hat many of t hem are dealt 
with in a rout ine fashion, eit her by referral t o  the appropriate department agency, in this case 
the CDF; some of them dealt wit h by means of someone in my office speaking directly to some­
one in t he department in order t o  pursue t he matt er, t o  ascertain the facts and so on. 

MR. SPIVA K: A supplementary. So, the First Minist er's in a posit ion to confirm that 
it 's quit e possible • • • 

MR. SPEA KER: Question please. 
MR. SPIVA K: • . . even without his kn owledge, his office could have been involved 

wit h the matter of R & M Const ruct ion. 
MR. SCHREYER: Well, Mr. Speaker, it is quite possible, in fact it is extremely likely. 

I was referring, Mr. Speaker, to my personal incu mbency. I don't kn ow if my honourable 
friend is using t he t erm "office" t o  refer to the ent ire staff that are associat ed wit h the 
Executive Cou ncil office, or whether he's referring to my office in my capacity as Premier. 
So my honourable friend has not made that clear even to t his point .  

MR. SPEA KER: The Honourable Leader of the Liberal Part y. 
MR. I. H. A SPER (Leader of the Liberal Party): Mr. Speaker, to the First Minist er. 

I wonder if the First Minister would undertake t o  enquire as to whet her or not Mr. Shulz and 
his office phoned - t elephoned, not wrot e  - t o  t he Manager of the Commu nit ies Economic 
Development Fu nd t o  enquire on what basis the loan was made to Mr. Thompson 's company -
I t hink it 's Ilford Construct ion. 

MR. SPEA KER: The Honourable First Minist er. 
MR. SCHREYER: Well, Mr. Speaker, if he received any complaint,  I would assume t hat 

upon receipt of same he would have made enquiries in t he routine way, and I would be very 
annoyed if he had not t ried t o  ascert ain whet her t here was any su bstance to t he complaints or 
allegations or what ever. In t he meant ime, I assured the lady that I referred to earler, and I 
assure anyone making application, t hat the application will be dealt with on it s merit s by those 
who are on the board of the respective agency or, in the case of a department, of their res­
pective pu blic servant s. 

MR. A SP ER: Mr. Speaker, I have a quest ion for the Minister of Finance. Will he 
be present ing t o  t he House this session any measures, specific direct measures, to reduce the 
impact on Manit obans of t he gas price hike, part icularly in view of the announcement by 
Saskatchewan that it int ends to reduce the t ax by approximat ely seven ce nts per gallon? 

MR. SPEA KER: The Honourable Minist er of Finance. 
HON. SA UL CHERNIA CK, Q. C. (Minist er of Finance)(St . John's): Mr. Speaker, I don't 

kn ow how the honou rable member can compare Saskat chewan 1 s position with Manit oba 1 s or any 
ot her province other than A lberta, but in any event it remains for him t o  see in due course 
what program is considered by this government. 

MR. A SPER: Would the Minister at least inform the House, if he kn ows, and t ell us how 
much more per gallon Manitobans will be paying for gas, how much more t han t he resident s of 
Saskatchewan? 

MR. SPEAKER: The Honourable First Minist er. 
MR. SCHREYER: Well, Mr. Speaker, I would like to t ake this opportu nit y to indicat e t o  

th e  Honourable t he Leader o f  th e  Liberal Party that t he position t hat w e  are i n  i s  a s  follows: 
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(MR. SCHREYER cont'd) . . .  That Manitoba, unlik e  Saskatchewan and A lberta, has a relatively 
smal l  amou nt of oil production. The increase in oil prices that was annou nced last week in 
Ottawa will result in approximately - approximately - $900 million of additional revenues in 
the Province of A lberta to the province, and roughly something in the order of 180 million, 200 
million in the Province of Saskatchewan, and about 12 million to 12-1/2 million here in Manitoba. 
A t  this point in time there are still some speci'fic additional pieces of information and details 
th at we have to obtain with respect to what will likely to th e  the ultimate price at the pu mps, if 
you like, or at the retail outlets, and when we have obtained that information, at the same time 
we have to bear in mi nd that the provincial Motive Fuel Tax, which was always a couple of cents 
lower in Manitoba than in Saskatchewan, will now be something in the order of four or five cents 
higher if no adjustments are made. I can only assure my honourab le friend that we did not ask 
for nor do we desire any additional revenues from oil in the WJ.y in which it's goi ng to come 
about, and all of that revenue will be applied to cushion the impact on citiz ens of this province. 
The precise mechanism is one that we have not yet been able to ascertain but it will be applied, 
not to go into general revenues to th e province, but will be applied to some cushioning of impact 
to Manitoba citiz ens. By one means or another, it may not be related precisely to oil, it may 
be related to some other mechanism, but it will all be conveyed by a special measure which we 
hope to introduce to this House at some future date. 

MR. SPEA KER: The Honourable Member for Riel. 
MR. DONA LD W. CRA IK (Riel): Mr. Speaker, I'd like to direct a question on the same 

topic to the First Minister. Can he indicate in reasonably close terms what a red uction of 
seven cents a gallon would cost for Manitoba to u ndertake? A nd secondly, could he indicate 
what additional revenues would accrue to Manitoba if the price of oil for Manitoba production is 
raised to the same level as A lberta and Saskatchewan? 

MR. SPEA KER: The Honourable First Minister. 
MR. SCHREYER: I didn't . . . 
MR. SPEA KER: The last part is hypothetical. 
MR. SCHREYER: Yes. Well I was referring to the last part of the question, Mr. Speaker. 

With respect to the first part of the question, I could only indicate in a very approximate way 
that seven cents on motive fuel tax would amou nt to something in the order of $20 million, I 
should think, approximately. 

MR. SPEA KER: The Honourable Member for Riel. 
MR. CRA IK: Well, Mr. Speak er, then I wonder if the First Minister could indicate --

in his earlier reply I believe he indicated that the cost of th e  move by A lberta and Saskatchewan 
would cost Manitoba about twelve and a half million dollars, and could he indicate what it would 
cost to offset the cost that will be imposed on Manitoba? 

MR. SCHREYER: Mr. Speaker, I did not indicate that the cost of the reduction in the 
motive fuel tax in Sask atchewan and A lberta was any particular amount. I indicated what their 
additional revenues will be as a result of the increase in oil prices. I indicated that Manitoba's 
unask ed for increment in revenue -if all that revenue is to be absorbed - w ill be in the order 
of 12 to 12-1/2 million dollars� The cost to Saskatchewan of their announced reduction in the 
motive fuel tax of seven cents, diesel fuel reduction of five cents, is a figure which I did not 
give my honourable friend. I don't have that aggregate figure although an approximation is 
quite easily possible on that as well. 

MR. CRA IK: Well, Mr. Speaker, I think my question was probably misinterpreted. 
I think I did interpret the First Minister correctly, and just for the record the statement is 
that the decisions being made in A lberta and Saskatchewan are going to impose on Manitoba an 
additional revenue requirement from the taxpayers of 12-1/2 million dollars, having nothing 
to do with what Sask atchewan is rebati ng to their farmers, it's simply . . • 

MR. SPEA KER: Order please. The honourable member is debating the question. 
MR. CRA IK: Well, Mr. Speaker, then l et me ask again. Based on the A nnual Report of 

the Minister of Mines and Natural Resources' Department, the indications are here that '72-73 
brought in $400 million in oil revenue. If we raise the price, the royalty rate to the level of 
A lberta, and Saskatchewan, what does that do? That is the question and I don't believe it's 
hypothetical. 

MR. SCHREYER: Mr. Speak er, the figure of $400 million certainly is a figure that does 
not relate to Manitoba. 
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MR. SCHREYER: Four hundred thousand. Four hundred thousand. Well then, Mr. 
Speaker • • •  

A MEMBER: What's a few million? 
MR. SCHREYER: Four hundred thousand would be approximately the figure that one 

would. associate with the Province of Manitoba's revenue intake from the royalties which were 
imposed on oil prices on the basis of past oil prices. But now, given the fact that there is an 
increase being allowedin Canada on domestic oil production, going from $4.00 to $6.50 a barrel, 
the greater part of that revenue will be captured by the respective Crowns in the provinces, and 
that brings us theoretically to a figure of 12 -1 /2 million dollars as being the amount of addi­
tional revenue which, in my reply to the Leader of the Liberal Party, I indicated would be 
passed on back to Manitoba citizens in its entirety. But the precise mechanism for doing so is 
yet to be announced here and hopefully will be done soon. 

MR. CRAIK: Then my question is: To offset that 12 -1 /2 million dollars, if seven cents 
raises $20 million, it would cost $20 million, then the seven cents a gallon rebate that's being 
proposed in Saskatchewan, then they must be in excess of the additional revenues they're gain­
ing from their oil by a considerable amount; and the question is; to what extent would a rebate 
be required per gallon to offset the 12-1 /2 million dollars that's going to be imposed on 
Manitoba? Presumably i t's less than seven cents but I assume that the Ministry has already 
calculated this. 

MR. SCHREYER: Well, Mr. Speaker, I 'm advised that my very quick estimate of 20 
million is slightly high - it 's in the order of 17 million. Therefore, everything calculates out 
relatively simply, Mr. Speaker, on the basis of the annual production of Manitoba oil, which 
is in the order of 5 -1 /2 million barrels a year, taking the increase in price that has been 
allowed in this country, that on that basis the increment in value of that oil is in the order of 
12 -1 /2 million dollars, and that, we have indicated, will be made available to Manitobans by 
way of a cushion of the impact of increased costs that are directly or indirectly resulting be­
cause of the increase in price. 

MR. SPEAKER: The Honourable Member for St. Boniface. 
MR. J. PAUL MARION (St. Boniface): Mr. Speaker, I'd like to direct my question to 

the Honourable the Minister of Mines and Natural Resources. Will the Minister advise this 
House precisely what he meant when he said on Friday that the government intends to walk 
softly but wield a big stick with respect to its negotiations with Abitibi Paper of Pine Falls ? 

MR. SPEAKER: The Honourable Minister of Mines. 
HON. SIDNEY GREEN, Q.C. (Minister of Mines, Resources and Environmental Manage­

ment) (Inkster): Mr. Speaker, the gentlemen from the media are here and I think that they 
will agree that the remark was made in the way in which it was taken entirely out of context. 
I was talking about the Garrison diversion and I said that somebody said to me, "Why don 't 
you walk softly and carry a big stick?" And I said, "Because we don't have a big stick." Then 
somebody started talking about Abitibi and I said, "Our situation with Abitibi is entirely dif­
ferent. We have something to negotiate with. We have a big stick," meaning the forest. I did 
not indicate that there was going to be any undue or harsh negotiations with Abitibi. I was 
merely indicating that the situation was different, and it related to a previous remark. 

Mr. Speaker, while I'm on my feet, I was asked by the Member for Sturgeon Creek with 
regards to the hiring of Gordon Trithart. I am advised, Mr. Speaker, that Mr. Trithart was 
hired first of all by the Manitoba Development Corporation. I have a copy of his application, 
Mr. Speaker, which went from himself to the Civil Service Commission, Province of Manitoba, 
Attention Mr. Merrill Newton. I am presuming that it went through the normal Civil Service 
procedure in view of the fact that people have made certain comments vis-a-vis references, Mr. 
Speaker. I 'm going to try to deal with this in a way which I believe will commend itself to 
honourable members. If they want me to go further I will go further. There is a recommen­
dation of a retired bank manager - I'll give the name if desired; another bank manager, the 
Bank of Montreal - I wiil give the name if requested; a medical doctor - I will give the name 
if requested; the President of a distribution company - I  will give the name if requested - also 
I think that is a bad idea; one E. Schreyer, Premier, Province of Manitoba, Legislative 
Buildings, Winnipeg 1, Manitoba; and one L. R. Sherman, member of the Legislative Assembly, 
Province of Manitoba, 86 Niagara Street, Winnipeg 9, Province of Manitoba. I am not sure 
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(HON. SIDNEY GREEN cont'd) . • . . • that references were contacted and I'm not sure 
what effect they would have on the Civic Service Commission, but the names that are of course 
of public knowledge are Mr. Schreyer and Mr. Sherman. 

MR. SPEAKER: The Honourable Member for Lake side. 
MR. MARION: Mr. Speaker, a supplementary to the Minister. 
MR. SPEAKER: Order please. The Honourable Member for St. Boniface. 
MR. MARION: Thank you. To the same Minister. Does the "big stick" then imply that 

the government will demand an equity position with Abitibi if the company does not yield to other 
specific government demands? 

MR. SPEAKER: Order please. The question is hypothetical. The honourable member 
may rephrase it. 

MR. MARION: Is the government at this stage - to the same Minister - is the government 
at this stage intransigent in its request for equity position? 

MR. GREEN: Mr. Speaker, I indicated that the government is trying to negotiate a 
position with regard to Abitibi Pulp and Paper that will be for the advantage of the people of 
Manitoba and to the mutual interest of the Abitibi Pulp and Paper Company. When I was re­
ferring to a big stick, I tried to be humorous and did not apparently get through. I was re­
ferring to the fact that we are talking about forests and in the forest there are many big sticks, 
and I was saying that in contra-distinction to the previous situation where I said that, when I 
was asked why don't you walk softly and carry a big stick, that we did not have a big stick. 
With Abitibi we have many big sticks, they are the forest; and we are going to try to negotiate 
with them in a way which will be honourable to a corporate citizen of the Province of Manitoba, 
and also honourable from the point of view of the people of Manitoba who own the forest. 

MR. MARION: A final supplementary to the same Minister. Can the Minister clarify for 
us what are the points in mitigation with Abitibi at this point? 

MR. GREEN: Well, Mr. Speaker, I'm sure the honourable member perhaps used a word 
which I'm not aware of. I'm not aware of any litigation between the Province and Abitibi. I 
think that he's talking about negotiation; I have indicated to the House last year and this year, 
and the negotiations have extended over that period of time, that it is not in the interest of the 
public of Manitoba that its negotiating position vis-a-vis Abitibi be carried on in op�n in the 
Legislative Assembly. That is, the negotiating position of the public, which I believe is pro­
tected by not having it discussed in this Assembly. 

MR. SPEAKER: The Honourable Member for Lakeside. 
MR. HARRY J. ENNS (Lakeside): Thank you, Mr. Speaker. I think we can understand 

the confusion of the Honourable Member from St. Boniface because, after all, there are many 
big sticks in the caucus of the gentlemen opposite. My question is to the Minister of Co-oper­

ative Development. Can the Minister confirm that a substantial reorganization of the depart­
ment is now imminent, the Department of . . • 

MR. SPEAKER: The Honourable Minister of Agriculture. 
HON. SAMUEL USKIW (Minister of Agriculture and Minister of Co-operative Develop­

ment) (Lac du Bonnet): Mr. Speaker, the Honourable Member for Lakeside should know that 
the Department has been undergoing a process of reorganization for some months and hopefully, 
before we are through, it will be brought up to a standard which will allow it to provide far 
greater services, unlike the situation in the past. 

While I'm on my feet, Mr. Speaker, I should like to use the opportunity to answer a 
couple of questions put to me with respect to the Department of Co-operative Development, 
mainly a question put to me by the Member for Minnedosa some time ago, as to the number of 
PEP trust accounts that were supervised by the officials of the Department, and the answer 
to that is 29; and that I should like to point out in addition, that the final supervision rests. with 
the local co-operatives as to the project and the disposition of funds allocated for those pro­
jects. 

The Member for Brandon West also wanted to know whether blank promissory notes 
signed by officials of fish co-operatives were put in the hands of departmental officials, and I 
should like to advise members opposite that that is a frequent event. Promissory notes are 
required by the Freshwater Fish Marketing Corporation to cover advances by that corporation 
direct to the co-operatives. Advances are used to provide general working capital and provide 
funds for ice harvest advances - yes that's right, and provide funds for ice harvest. Advances 
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(HON. SAMUEL USKIW cont'd) . . . . . are repaid during course of operating season by a 
deduction from the fishing proceeds. From time to time, Development Officers carry promis­
sory notes between the co-operatives and the Freshwater Fish Marketing Corporation as an 
e xpediency because of mailing problems. The notes are for advances to the agent made by the 
Freshwater Fish Marketing Corporation as working capital to be repaid out of proceeds of 
fishing operations. 

The Directors as a rule sign the promissory notes but occasionally, where powers of 
attorney exist, or where special resolutions giving authority to the Development Officer for 
this purpose have been given and recorded, the Development Officers sign on behalf of the 
co-operative, this being an expediency measure. 

The member also wanted to know the number of loans that were written off by the govern­
ment or the Agricultural Credit Corporation with respect to fishermen or fishing co-operatives. 
The answer to that question is: to this date there have been no loans written off for any fishing 
co-operatives by the Agricultural Credit Corporation. Loans to fishermen are in no way a con­
cern of co-operaqves. Write-offs to fishermen since inception total $671.00 due to an unfortu 
nate drowning of one of the fishermen. That is the statistics to this point. 

MR. SPEAKER: The Honourable Member for Lakeside. 
MR. ENNS: A supplementary question, Mr. Speaker, to the same minister. Is the 

Minister now in a position to be able to answer an earlier question, as he was just doing, re­
garding the number of T4 slips that have not yet been sent out? 

MR. USKIW: Well, Mr. Speaker, I don't know what the
.
Member for Lakeside is alluding 

to. 
MR. ENNS: Well, Mr. Speaker, the Minister can perhaps answer this further question 

then. Can the Minister confirm that officials of his department are now encouraging a number 
of the co-op boards to come out publicly against an independent investigation? 

MR. USKIW: Mr. Speaker, I have no knowledge of that. 
MR. SPEAKER: The Honourable Leader of the Liberal Party. 
MR. ASPER: Mr. Speaker, my question is to the First Minister. Is it a correct inter­

pretation of his answers earlier on the impact of gasoline price increases, that the Government 
of Manitoba, or the Province of Manitoba will pay approximately $17-18 million more for 
gasoline, will have a $12 million offset against that, and the net effect is approximately a cost 
to the public of $6 million or $7 million representing two cents a gallon or three cents a gallon? 

MR. SPEAKER: The Honourable First Minister. 
MR. SCHREYER: No, Mr. Speaker, the impact with respect to what it will cost 

Manitobans, or Canadian citizens anywhere, is simply to be calculated by multiplying $2. 50 
per barrel times the barrelage, or the total mount of oil products that are consumed, and 
that figure is in excess certainly of any $18 million my honourable friend referred to. It has 

an impact, I should think, more in the order of $40 million,$50 million, and Canada-wide it 
will have -- well from the so-called Borden line west in Ontario it will have an impact in the 
order of 450 million, I should think, but what I was referring to was that to the extent that 
Manitoba has some oil production, which is admittedly very modest, that the increment in 
value of that production will be passed back to Manitoba citizens completely by means of one 
mechanism or another, which has yet to be announced. 

MR. ASP ER: Mr. Speaker, to the same Minister. Then the effect -- would the Minister 
confirm, that effective, the announcement today, is that if the price rise to Manitobans is 8 
cents or better the price reduction or the cost reduction through the distribution of the extra 
12 million in revenue would be approximately 2 cents, equivalent to 2 cents, and the net effect 
of the price rise would be approximately 6 cents per gallon to the average gasoline consumer. 

MR. SPEAKER: The Honourable First Minister. 
MR. SCHREYER: I think, Mr. Speaker, that the figure of 2 cents imputed is on the low 

side. The amount, really, should come out to approximately a ratio of one to three, because 
Manitoba's production is about one third of its consumption, so that's the ratio you would use. 
So, Mr. Speaker, that would be the way in which one could arrive at the information my hon­
ourable friend is seeking, taking a ratio of approximately one to three, perhaps slightly in 
excess of that - somewhere between one to three and one to four, put it that way - but I want 
to make it clear that the means by which the approximately $12 million will be passed on back 
to Manitoba citizens is something which we'll not be in a position to confirm with precise 
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(MR. SCHREYER cont'd) • . . . . detail for, oh, approximately two weeks or slightly 
more. 

MR. ASP ER: A final supplementary, Mr. Speaker. In view of the mathematics being 
either the First Minister's interpretation or mine, the people of Manioba will be paying some­
where around five cents • • • 

MR. SPEAKER: Question please. 
MR. ASPER: • • • more per gallon, does the First Minister have any intention of 

bringing any other proposal, such as the reduction of motor vehicle fuel tax, to reduce the im­
pact on Manitoba citizens ? 

MR. SCHREYER: Well, Mr. Speaker, there are different mechanisms of achieving the 
same desired end, which is to use any revenue that was unanticipated and really unasked for, 
whatever that revenue is, to use it to provide a means of the citizen of Manitoba enjoying some 
protection or cushion against increased costs, and this will be done to as equal a degree as the 
increase in revenue to the province. 

MR. SPEAKER: The Honourable Member for Brandon West. 
MR. EDWARD MCGILL (Brandon West): Mr. Speaker, my question is for the Honourable 

the Minister responsFble for the Communities Economic Development Fund with reference to 
his reply last week as to when the Committee would be called again to continue the review of 
the Fund's activities. Is the Minister now in a position to give a precise date - next week I 
believe it was he intended ? 

MR. SPEAKER: The Honourable Minister of Mines. 
MR. GREEN: Mr. Speaker, ner.l Thursday. Thursday. Mr. Speaker, while I'm on ­

did the honourable member have a supplementary? 
MR. MCGILL: Mr. Speaker, in support of the Minister's statement to the press on 

Friday, and I quote it: "Not in any way have I held back one iota of information with respect 
to this matter, " meaning the R & M . . • 

MR. SPEAKER: Question please. 
MR. MCGILL: My question is, Mr. Speaker, would the Minister be now prepared to 

support a request from the Committee to be empowered to call witnesses and to cross-examine 
witnesses at the committee meetings. 

MR. GREEN: Mr. Speaker, I'm a member of the committee. I will certainly speak and 
vote against it. 

MR. MCGILL: That is . . 
MR. GREEN: Mr. Speaker, and I will have muchto sayon this matter, which I believe 

will commend itself to the Honourable Member for Brandon West, if not to his Leader, as to 
why I will be against it. 

Mr. Speaker, I wonder if the House Leader of the Conservatives, if I can attract his 
attention - Mr. Speaker, apparently, and I don't wish there to be any misunderstanding, but 
apparently there was a question of some agreement having been arrived at relative to pro­
ceedings in the House that was referred to on Friday, and I'm going to try to indicate what I 
believe has occurred so that there is no misunderstanding - if there is afterward, I don't mind 
members referring to it and I have no criticism of any persons on either side of the House. 

I spoke to the Member for Morris on Wednesday at the Law Amendments Committee meeting, 
?nd I asked him, "Would you be prepared to facilitate the debate of Interim Supply?" And he 
said - and I quote: "No. " And I have no criticism of that answer. He does not have to 
facilitate. I then saw the Member for Birtle-Russell that evening at a party and our discus­
sion 

MR. SPEAKER: Order please. 
MR. GREEN: Our discussion, Mr. Speaker - and I'll leave out some of the colourful 

language - was to the effect that possibly if I spoke to the Member for Morris they would be 
agreeable to debating Interim Supply if we then extended the Budget Speech debate and I have 
left out what the Member for Birtle-Russell - who knows his colourful language - that I get 
paid from one side, that is my side, rather than from his side. 

The next day I spoke to the Member for Morris and I indicated that I had discussed this 
matter with the Member for Birtle-Russell and asked him whether if we debated Interim Supply 
and then extended the Budget Speech debate whether that would be agreeable, and I indicated 
that we would want to know that Interim Supply was going to be able to proceed if that occurred, 



2044 April 1, 1974 

ORAL QUESTIONS 

(MR. GREEN cont'd) • • • • . that it wouldn't just be reserving some time. The Member 
for Morris then said, "I cannot make any commitments; I will speak to you tomorrow, " and he 
did not speak to me the next day. I assume that he was not prepared to make that type of accom­
modation. 

So I say this, Mr. Speaker, just to indicate that from my point of view I did not believe 
any agreementwas reached, and from my point of view I also thought that the Member for 
Morris was going to speak to me the next day. I have, Mr. Speaker, no criticisn of the posi­
tion being taken on either side, I am merely indicating that is my understanding as to what 
occurred so that there be no misunderstanding amongst other members. 

MR. SPEAKER: The Honourable Member for Morris on the same point of procedure. 
MR. WARNER H. JORGENSON (Morris): Mr. Speaker, I feel that I should rise to make 

one small correction in what the Minister has related to the House up to the point where he 
said that I would speak to him the following day. What happened was that I indicated to him that 
I would have no objection but I would have to consult with the caucus to determine whether they 
would be prepared to proceed with it, and that I could advise him the following morning. I fully 
expected, Sir, that since the Minister is the House Leader, that. he would contact my office to 
find out whether there was agreement. I received no such telephone call, and then coming into 
the House discovered that the matter had not even been raised with the Liberal Party and I felt 
that he had abandoned the idea simply because to get Interim Supply debated in the House would 
require unanimous consent, and it seemed rather strange to me that if you require unanimous 
consent that you don't consult with all of the parties of the House. However, we were prepared 
to deal with it that day had the Minister contacted us or even if he'd have called it at that parti­
cular time of the day when the order of business was called. 

MR. SPEAKER: Order please. The Honourable Minister of Mines. 
MR. GREEN: Mr. Speaker, just on a point of order, I'm speaking on a point of order, I 

know that the Minister of Labour doesn't like that but I 'm speaking on a point of order. -­
(Interjection) -- Well then he'll just have to live with the point of order like every other member. 
Mr. Speaker, the only point that I am making is that I wanted to make it clear to the House that 
I had not been in agreement on a certain course of action; the Member for Morris indicates 
that. I have no criticism either way. I did not approach the third party because I did not have 
agreement of the second, and it's useless to proceed with the third if there is no agreement of 

the major party in the House. 
MR. SPEAKER: Order please. I believe it appears we have communication difficulty. 

Maybe if we provided walkie-talkies to the gentlemen they'd be able to get together. Que st ion 
period. The Honourable Member for Brandon West, another supplementary? Order please. 
The Honourable Leader of the Liberal Party explain his point of order. 

MR. ASPER: On the same point of order, Mr. Speaker. I would ask the Minister if he 
would take an opportunity to clarify what he said about the committee at the beginning before 
the party discussion came in. Would he indicate to the House or clarify what he said to the 
House about the committee meetings. 

MR, SPEAKER: The Honourable Minister. 
MR. GREEN: Mr. Speaker, I indicated that the Communities Economic Development 

Fund would meet on Thursday next commencing at 10 :00 o':::lock. This week we have Public 
Utilities Committee tomorrow, and Thursday Manitoba Development Corporation. 

MR. SPEAKER: The Honourable Member for Brandon West. 
MR. MCGILL: Yes. Mr. Speaker, I did have a supplementary. It's been partially 

answered. I interpret the Minister's answer that it's Thursday, April llth that he is talking 
about, and I also interpret his previous answer to indicate that he is not prepared to let the 
Committee call witnesses and cross-examine witnesses in order that there ·be not one 
iota 

MR. SPEAKER: Order please. 
MR. MC GILL: • • • of evidence that isn't provided 
MR. SPEAKER: Order please. Order please. I wonder if I could get the co-operation 

of members in respect to the question period. When they do have a question they should ask 
it, but if they have a debating point they would reserve it for the debating time. The 
Honourable Member for Birtle-Russell. 
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MR. HARRY E, GRAHAM (Birtle-Russell): Thank you, Mr. Speaker. My question is 
for the First Minister. I would like to ask the First Minister if he can give this House assur­
ance that no legislation will be brought forward which would prevent farmers from being able to 
purchase fuel in Saskatchewan if they live close enough to Saskatchewan, to take advantage of 
the approximate 25 percent price difference? 

MR. SCHREYER: Well, Mr. Speaker, my honourable friend's question implies that there 
is a provincial tax being levied on farm fuel. That is not the case, so therefore the jurisdic­
tion in which the farm fuel is purchased would not - that's to my understanding - would not be 
taken into cognizance under the law as it stands. I don't see that there is a problem in that re ­
spect. But the matter will be taken as notice. 

MR. GRAHAM: A supplementary to the First Minister. Then farmers will be able to 
continue purchasing fuel in Saskatchewan as they have been able to do in the past if they so de­
sired? 

MR. SCHREYER: Well, Mr. Speaker, the re is - I repeat - there is no provincial tax 
being levied on farm fuel, diesel and purple gasoline, and this is no doubt why it has been pos­
sible for them to purchase such fuel across a provincial border as my honourable friend indi­
cates; and that being so, there wouldn't appear to be any problem in the future in the same 

circumstances. 
MR. SPEAKER: The Honourable Member for Morris. 
MR. JORGENSON: Mr. Speaker, I should like to direct my question to the First Minister 

and ask him if early in 1974 he had a meeting with Mr. Ferdinand Guiboche and Mr. Ben 
Thompson, a meeting at which Mr. Guiboche requested that Mr. Thompson be appointed as his 
ExecutiYe Assistant at a salary to be paid for by the taxpayers of Manitoba. 

MR. SPEAKER: The Honourable First Minister. 
MR. SCHREYER: Well, Mr. Speaker, I recall no such request but in any case that has 

not been done, so the matter is academic. 
MR. JCRGENSON: Has it not been done as a result of representations being made by the 

Manitoba Metis Federation? 
MR. SCHREYER: Well, Mr. Speaker, representations are made on a semi-annual basis 

so far as tl;le Manitoba Metis Federation is concerned and a number of other organizations, but 
I have no recollection of such a specific request. Certainly that request, if one was made, 
would not have been acceded to in any case. The matter is academic on both counts. 

MR. SPEAKER: The Honourable Member for Minnedosa. The Honourable Member for 
Morris have a supplementary? 

MR. JORGENSON: Was not the request first acceded to and then rescinded as a result 
of representations by the Metis Federation? 

MR. SCHREYER: No, Mr. Speaker, on both counts. I have no recollection of such a 
request having been made and I've indicated that it would not have been possible to accede to 
the request in any case. All we have done, Sir, is to continue with the kind of grants such as 
have been in place for a few years now, to the organization as a whole. The organization makes 
its own internal decisions. 

MR. SPEAKER: The Honourable Member for Minnedosa. 
MR. DAVID BLAKE (Minnedosa): Thank you, Mr. Speaker, My question is to the 

Minister in charge of the Manitoba Public Insurance Corporation. I wonder if he could indicate 
to the House when he first received a copy of the Keil Report on R & M Construction of 
Wabowden? 

HON. BILLIE URUSKI {Minister responsible for the Manitoba Public Insurance Corpor­
ation) (St. George): Mr. Speaker, I 'll have to check that. I know I had a meeting, oh, approx­
imately a month ago with a gentleman by the name of Keil who gave me some documents on St. 
Laurent, but I'm not sure whether it's the Keil Report or what he's referring to. 

MR. SPEAKER: The Honourable Member for Minnedosa. 
MR. BLAKE: Thank you, Mr. Speaker. I direct a question to the Honourable the 

Attorney-General. I wonder if the Minister could indicate when his Executive Assistant re­
ceived a ·copy of the Keil Report? 

MR. SPEAKER: The Honourable Member for Assiniboia. 
MR. STEVE PATRICK (Assiniboia): Mr. Speaker, my question is to the Minister of 
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(MR. STEVE PATRICK (Assiniboia) cont'd) • . . • .  Mines, Natural Resources and Environ­
mental Management. I wonder if the Minister is doing anything to help combat the spread of 
Dutch Elm disease, both in terms of immediate action and long-term research in the City of 
Winnipeg. 

MR. SPEAKER: The Honourable Minister of Mines. 
MR. GREEN: Mr. Speaker, some years ago I had specific discussions with the Depart­

ment as to what can be done to avoid Dutch Elm disease. At that time despite an indicated on­
going sort of concern and direction to the problem, the response was very pessimistic. I 
noticed that very recently there have been some research developments in this connection and 
I'll have them looked into again. 

MR. PATRICK: A supplementary. Will the province be providing the City of Winnipeg 
with any financial assistance to look into this problem and what financial assistance will the 
province be offering to the other municipalities as well? 

MR. GREEN: Mr. Speaker, if there is indicated beneficial research to be done with re­
gard to the problem it will be done by the province and therefore will be to the advantage of all 
of the municipalities in the Province of Manitoba.which would be affected by the disease. 

MR. SPEAKER: The Honourable Member for Gladstone. 
MR. JAMES R. FERGUSON (Gladstone): Thank you, Mr. Speaker. I'd like to direct my 

question to the Minister of Mines, Resources and Environmental Management, and ask would 
the Minister explain the circumstances under which affidavits are certified by Mr. Weinberg 
one in Winnipeg and one in Thompson, both on the same day ? 

MR. SPEAKER: The Honourable Minister of Mines. 
MR. GREEN: Mr. Speaker, that would have to be found out from Mr. Weinberg. I could 

check with Mr. Weinberg. Mr. Speaker, I had no involvement in the preparation or dealing 
with the affidavits but I am sure that it was done quite properly. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. SPIVAK: Mr. Speaker, my question is to the Minister of Mines and Natural Re­

sources. He referred to the application of Mr. Trithart earlier and with certain references. 
I wonder if he can indicate now whether any contact was made by the Civil Service with, or by 
the government, with Mr. Bud Sherman. 

MR. SPEAKER: The Honourable Minister. 
MR. GREEN: Mr. Speaker, I am prepared to do that vis-a -vis all of the names of per­

sonal references. I can advise the honourable member that on several occasions personal 
references have been given vis-a-vis myself and the Commission has never contacted me. I 
have also advised people who say that they are going to put my name down as a reference that 
they would be better advised not to, because it will be of no assistance to them. I cannot say 
whether any of the personal references were contacted. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. SPIVAK: My question is to the First Minister. Can he confirm that a recommen­

dation was given to the government and to the Civil Service with respect to Gordon Trithart? 

MATTER OF PRIVILEGE 

MR. SCHREYER: Mr. Speaker, this affords me an opportunity to deal with the matter 
on the basis of personal privilege, because I have taken note of an article on the front page of 
one of the newspapers of recent edition, either today or Saturday, in which it is intimated that 
I was personally responsible for Mr. Gordon Trithart's present position. My point of privilege 
is that this individual in question is a person who was known to me during high school days, and 
I might add is a person whom I saw so rarely that I could describe as having met perhaps four 
or five times over a span of about 15 years after high school, and that this individual has had 
some personal problems and that in attempting to rehabilitate he has received some support 
and references from persons such as bank managers, which have been referred to, such as 
myself, such as the Honourable Member for Fort Garry, and that subsequently, in seeking 
employment I did allow my name to be used. But I certainly disavow or reject categorically 
any suggestion that I used influence and I thought, Sir, I was acting only in the way that any 
decent person would act in the circumstance, and I believe that the Member from Fort Garry 
was acting likewise. Lest it be suggested that the individual in question is somehow a New 
Democrat and that this has any bearing on the matter, I would volunteer the information or 
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MATTER OF PRIVILEGE 

(MR� SCHREYER cont'd). . . . . impression that I rather suspect the individual in question 
is in fact not a New Democrat, wasn't some several years ago to the best of my recollection. 

MR. SPEAKER: The Honourable Member for Fort Garry. 
MR. L. R. (BUD) SHERMAN (Fort· Garry): I rise on a matter of personal privilege on 

the same point, Mr. Speaker. I would agree with the Honourable the First Minister that I cer­
tainly never had the impression at any time that I had conversations with Mr. Trithart or his 
family, that he was a member of or a supporter of the New Democratic Party. Mr. Trithart 
was, and still may be, Sir, a constituent of mine, and at a time when he was having some per­
sonal difficulty I was contacted by him and by his family on frequent occasions and I tried to be 
of some help. I would say further that if he came to me today, or anybody in those circum­
stances came to me today, I would again try to be of help. But I must say, Sir, that unless my 
memory fails me completely - and I mean that sincerely - I never recommended Mr. Trithart 
on the basis of an inquiry from the Civil Service Commission or from the government. Now I 
say that unless my memory fails me completely - and I will certainly re-examine the whole 
record of consultations that I had with Mr. Trithart - but to my knowledge, Sir, I was never 
asked for and never gave a recommendation. 

ORAL QUESTIONS cont'd 

MR. SPEAKER: The Honourable Member for Morris. 
MR. JORGENSON: Mr. Speaker, I should like to direct my question to the Attorney­

General and ask him at what stage the investigation into the Wabowden affair has reached. 
MR. SPEAKER: Orders of the day. The Honourable Member for Riel. 
MR. JORGENSON: Mr. Speaker, I believe that the Minister was about to give a reply to 

my question. 
MR" SPEAKER: Orders of the Day. 
MR. JORGENSON: Well, Mr. Speaker 
MR. SPEAKER: The Honourable Member for Morris. 
MR. PAWLEY: Mr. Speaker . . . referring to the co-operatives ma tter that is pre­

sently under investigation. 
If by a reference to Wabowden, he's referring to the CEDmatter, the Communities 

Economic Development matter, then I 'm not certain that there's been any definitive proposal to 
refer it to investigation by the Attorney-General's Department. 

MR. SPEAKER: The Honourable Member for Morris. 
MR. JORGENSON: The First Minister indicated that the matter would be 
MR. SPEAKER: Question please. 
MR. JORGENSON: . . . would be investigated and I'm asking the Minister if that 

investigation has been proceeded with by the Attorney-General. 
MR. SPEAKER: The Honourable First Minister. 
MR. SCHREYER: Mr. Speaker, I indicated that the matter pertaining to the allegations 

were being considered and reviewed and in the case of the Fish Co-op allegations at Southern 
Indian Lake that is under investigation, so it is confirmed. Insofar as the so-called Wabowden 
allegation, whatever those allegations be exactly, they are under - the allegations themselves 
are under consideration and review, because it is not clear, Sir, that there is anything there 
of substance to which to refer anybody on for investigation. That is still under consideration. 

MR. SPEAKER: The Honourable Member for Pembina. 
MR. GEORGE HENDERSON (Pembina): Thank you Mr. Speaker. My question is for 

the Minister of Health and Social Development. Can he confirm that a number of recipients 
of assistance from the Provincial Pensioners Program received assistance by using alias 
names? 

MR. SPEAKER: The Honourable Minister of Health. 
HON. S AUL A. MILLER (Minister of Health and Social Development) (Seven Oaks): Mr. 

Speaker, I have never heard of that. 
MR. HENDERSON: Can he confirm that a Mr. Rodney Garrick also goes under the name 

of Mr. Settee? 
MR. MILLER: Mr. Speaker, I have never heard of that one either. 
MR. SPEAKER: The Honourable Member for Morris. 
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MR. JORGEN SON : Mr. Spea ker, I shou ld like to redirect a question to t he Att orn ey­
Gen era l and a sk him if his depa rtment ha s given any t ime t o  considerin g the possibility of 
prosecut in g Mr. Allison ?  

MR. SPEAKER: The Hon ou ra ble Att orn ey- Gen era l. 
MR. PAWLEY: N o, t here ha s been n o  considerat ion given in respect t o  t he prosecution 

of any in dividuals, perta inin g t o  t he a llegat ions t hat ha ve been ra ised by t he hon ou ra ble members 
opposite in respect t o  t he CED matt er. 

MR. JORGEN SON : I won der if t he Att orn ey - Gen era l  cou ld a dvise us if t he sa me answer 
a pplies to t he possibility of a la w su it a ga in st t he Lea der of t he O pposition ? 

MR. PAWLEY: Mr. Spea ker, I wou ld in dicate that if t here a re proceedin gs involvin g  
the Lea der of t he O pposit ion , th ey will ta ke pla ce by a different form t han on e t hat involves this 
Legislature. 

MR. S PEAKER: The Hon oura ble Member for St . Bonifa ce. 
MR. MARION : Mr. Spea ker, I w ou ld like to direct my quest ion to t he Honou ra ble t he 

Min ist er of Hea lt h  and Socia l Development. Ha s t he Minist er n ow ha d an opportunity t o  stu dy 
the lett ers of resignation from t he medica l sta ff and t he a dmin ist rat or of t he Lea f Ra pids 
C ommun ity Hea lt h Clin ic, and ha ve t he reviews proven that the cha rges were well founded? 

MR. SPEAKER: The Hon ou ra ble Minist er of Hea lt h. 
MR. MILLER: Mr. Spea ker, t he resignation s were not ma de t o  me. The resignat ions 

were I believe t o  t he Boa rd of Lea f Ra pids. As t o  t he a llegations ma de, I t hin k in t his House 
or outside the House, I've discussed wit h sta ff an d wit h tw o members of t he Boa rd who were 
in Winn ipeg, and I'm sat isfied t hat t he matter wa s handled a s  best t hey cou ld handle it in view 
of the circumstan ces. 

MR. MARION: Mr. Spea ker, I'd like t o  follow t hat u p  with a supplementa ry ,  an d I'd 
like to cla rify my qu est ion.  I wa s rea lly referrin g  t o  the polit ica l interference a llegat ions, 
and I wonder if t he Min ister wou ld be kind  en ou gh t o  table in t his House a rep ort , obta in a 
report from t he Man it oba Hea lt h Services Commission and ta ble it in t his House with respect 
t o  t hose a llegations. 

MR. MILLER: Well, Mr. Spea ker, I don't believe t hose a llegation s. I'm n ot sure how 
on e can ever prove or disprove them. I believe t he man who ma de them is n o  lon ger in 
Ma nit oba . I believe it wa s in a lett er, which I ha ve n ever seen because it wa sn't a ddressed 
to me, but in any ca se I don 't t hin k t here is anythin g  to be ga in ed by t ry in g  t o  st ir u p  matt ers 
in t his whole thin g. 

The Lea f Ra pids Boa rd is t ry in g  t o  esta blish a via ble and proper hea lt h fa cility in Lea f 
Ra pids and I t hin k if we'd let t hem be an d get off their ba cks, may be t hey can succeed. 

MR. MARION : A fina l su pplementa ry t o  the sa me Minist er, Mr. Spea ker. Ina smuch 
as t he Minister t ook ca re of the cha rges by the medica l sta ff, I wonder if t he Min ist er wou ld 
obta in a report on the a llegat ion s ma de by Mr. Riordan , Dr. Riordan , with respect t o  t he en­

su in g medica l sta ff t hat wa s bein g hired an d t he condition s under which t hey were bein g 
employ ed. 

MR. MILLER: Well ,  Mr. Spea ker, I 'm not quit e sure what t he member m eans. If he 
wants an an swer I t hin k he's got t o  be very specific , because the se fishing expedition s  a re fa r 
too broa d  for me. 

MR. SPEAKER: O rder plea se. The hon ou ra ble member ha s ha d six qu est ions. I t hin k 
it 's t ime someone else ha d a chan ce . The Hon oura ble Member for Riel. 

MR. CRAIK: Mr. Speaker, I direct a qu est ion t o  t he Attorn ey -Gen era l. Can the Min ist er 
con firm t hat he ha s n ot a sked t he RCMP t o  pa rt ici pate in any of t he a spect s  of t he invest igat ion 
int o  the n ort hern co-ops? 

MR. SPEAKER: The Hon ou ra ble Att orney -Gen era l. 
MR. PAWLEY: Mr. Spea ker, i f  t he honou ra ble member will refer back to the ea rlier 

stat ements ma de in respect to the in vest igat ion he will be a ble to sat isfy himself a s  to t he 
respect t o  the implementat ion of the invest igat ion an d t he RCMP will be brought int o  t he 
matt er if t here is good cause an d rea son that t hey ought t o  be, an d at the present time t he 
depa rtment is co-ordinatin g  t he in vest igat ion dealing with it on their own level a s  they wou ld 
d ea l  wit h any ot her compla ints t hat a re made t o  the depa rtment wit h respect to crimina l 
beha viou r, et c. , an d t his matter will be han dled in t he sa me way a s  it wou ld be ha ndled for 
any ot her citiz en in Man it oba . 
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MR. CRA IK: Mr. Speak er, I w ould ask the  Att orn ey--G en era l then i f  t h e  compla int of the  
Metis Fed erat ion is  not ad equate grounds for qua li fyin g  for hi m t o  ask the RCMP's in vol vement. 

MR. PAWLE Y: Mr. Speaker, I wis h  the  honoura ble member w ould be more cl ea r as to 
w hat complaints h e's referring t o, w h et h er h e's  referring to the complaint by t he Man itoba 
Met is Fed eration of t h is past Th ursda y or Friday, beca us e his first statement was in reference 
to t h e  n ort hern co-operat ives in his fi rst questi on. I w is h  he w ould c la rify wh ich complaint he 
is  referring t o. 

MR. CRA IK : Mr. Speaker, t h e  s pecific was with rega rd t o  t h e  n ort h ern co- ops incl ud ed 
in the  Metis Fed eration 's compla int. 

Mr . S peaker I would t h en ask a s upplementa ry . . . 
MR, PA WLE Y: In res pect t o  t h e  complaint by t h e  Manit oba Metis Fed eration in res pect 

t o  nort h ern co-ops , I d o  n ot recal l, and I ' m  quit e positive that I've received n o  corres pond en ce 
from the Manitoba Met is Fed erati on requestin g an y in vesti gat ion into t he a ffai rs of t h e  n orth ern 
co-operatives . 

MR. SPEAKE R: T h e  H on oura bl e L ead er stat e his point of pri vil ege? 
MR. SPIVAK:  On a point of privil ege of t h e  H ous e, and it ma y b e  beca us e t h e  Attorney­

Genera l  can 't recall ,  h e  mad e  a public stat ement t hat I h ea rd in w hi ch h e  ma d e  comment on 
t hat. 

MR. PAWLE Y: Mr. Speaker . . .  
MR. SPEAKE R: Ord er pl eas e. That is not a point of pri vil ege. It 's  so methin g outside 

of this H ous e a gain. Th e H on oura ble Attorney-Genera l. 
MR. PAWLE Y: Mr. S peaker, on t h e  point of privil ege. I t hink I can explain the  

confus ion that rea lly exists across t h e  wa y. Th e compla int by  the  Metis Fed eration relat es 
t o  a d ifferent matt er t han one relat in g  t o  t h e  n ort h ern co-ops . Th e lett er w h ich was recei ved 
in my offi ce on Frida y  mad e  a llegations n ot perta inin g t o  n ort h ern co-ops but pertainin g t o  
ot h er affai rs o f  t h e  Metis Fed erati on , and comments that I mad e w ere relatin g  t o  the  complaint 
by t h e  Metis Fed erat ion oft his past Th ursda y and Friday, relat in g  to an enti rely different 
matter. 

MR. SPEAKE R: Th e H onoura ble Member for B randon West.  
MR. Mc GILL: Mr. Speaker, my question is to the H on oura ble the Att orney-Gen era l. 

Can t h e  Minister con fi rm that t h e  ret irin g Presid ent of t h e  Manitoba Metis Fed erati on last 
w eek asked t h e  Att orney--G en eral to di rect t h e  RCMP t o  und ertake an in vest igati on into the 
cond uct of the  Manit oba Metis Fed erati on Regi onal Vice-Pres id ents ?  

MR. SPEAKE R: Th e H onoura ble Attorn ey-Gen era l. 
MR. PAWLE Y: Yes , I gat h er that t h e  Pres id ent of-the  ret irin g Pres id ent of the Metis 

Fed erati on on his s econd last da y in o ffi ce, s econd last da y I beli eve in offi ce - I  beli eve th ere 
is a n ew Pres id ent -el ect as of toda y - request ed an investi gat ion of t h e  vi ce· · pres id ents of t h e  
organizati on by t h e  Royal Canadian Mount ed Police. 

MR. McGILL: A s upplementa ry questi on .  Has t h e  Attorn ey-Gen eral in his ca pa cit y 
a c onfli ct of interests in res pect of t h is request inas much as his own ex ecutive assistant 
w ould be on e of t h os e  subject t o  investi gat ion ? 

A ME MB E R: That's w hat your ga me is � h ?  
MR. SPEA KE R: Ord er pl ease. Ord er please. Ord er plea s e. O rd er please. Ord e.r  

please. Ord er pl ea s e. Ord er please. I w ond er i f  t h e  h on oura ble gentl emen --i w ond er if  a ll 
t h e  h on oura bl e gent lemen w h o  a re s o  excited w ould --o rd er pleas e-- I would ask th e pa ges to 
tak e a d rink of water t o  e ve ryone that's h ot .  The H onoura ble Member for Swan Ri ver. 

MR. JA ME S H .  B ILT ON (Swan Ri ver): Mr. Speaker, my questi on is add res s ed t o  the 
Minist er of Co- operati ve Development . My questi on a ris es out of t h e. Min ist er's announcement 
re an a rran gement betw een his d epa rtment and t h e  Manitoba Cred it Un ion Sta bilization F und . 
Is it t he  int ent that wit h in t h e  th ree yea rs t h e  credit uni ons w ill be a ppointin g t h eir own a ud itors , 
or w ill th eir books be a udit ed by t h e  Minist er's Depa rtment ? 

MR. SPEAKE R: Th e H onoura ble Min ist er of A gri cult ure. 
MR. USK IW: Mr. Speaker, t h e  ulti mat e res ponsi bil it y  wil l  still b e  on t h e  d epa rt ment,  

a s  I und erstand is required by law B ut we a re askin g  t h em t o  unde rtake by a greement t h ei r  
own a uditing on a regula r basis ,  bot h t h e  Ca iss e  Populaire gr oup and t h e  credit un ion , or the  
CCSM. 

MR. SPEA KE R: Th e H onoura ble Member for Lakes id e. 
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MR. ENNS: Mr. Spe ake r, I dire ct a que stion to the Ministe r  of A griculture re sponsible 
for Co-ops. Can the Ministe r  indicate on whose instructions the re cords of that de partme nt 
are now being s anitized against the possibility of an inve stigation. 

MR •. SPEA KER: The Honourable Ministe r of A griculture . 
MR. USKIW: Mr. Spe ake r, that kind of que stion is not worthy of an answe r. 
MR. SPEA KER: The Honourable Me mbe r for Birtle -Russe ll. 
MR. GRA HAM: Thank you, Mr. Spe ake r. My que stion is for the A ttorne y-Ge neral. 

Can the A ttorne y-Ge ne ral confirm to the House that he has se nt a le tte r  to the Manitoba Human 
Rights Commission to disre gard the reque sts of the Manitoba Me tis Fe deration for an 
inve stigation? 

MR. SPEA KER: The Honourable A ttorne y-Ge ne ral. 
MR. PAWLEY: Mr. Spe ake r, I am unaware of any corre sponde nce with the Human Rights 

Commission to be gin with re que sting an inve stigation in the Manitoba Me tis Fe deration. Possibly 
honourable me mbe rs across the way re ceive thei r mail e arlie r than I re ceive mine . 

MR. SPEA KER: The Honourable Le ade r  of the Libe ral Party. 
MR. A SPER: Mr. Spe ake r, my que stion is for the Ministe r of He alth. Could he indicate 

to the House or advise the House how he can re ach the -- or how he re ache d the concl usion that 
the re was no substance to the alle gations containe d in the re signation of the four doctors in Le af 
Rapids and the re side nt dire ctor if he hasn't e ve n  take n the time to inte rvie w the m? 

MR. SPEA KER: The Honourable Ministe r. 
MR. MILLER: Mr. Spe ake r, I have indicate d this not once but a number of time s last 

wee k, and I think prior to that. The doctors withdre w their se rvice s from Le af Rapids. This 
was known to the Lynn Lake Board. The y kne w that this was going to occur once the y got a 
doctor full-time or working within Le af Rapids who was not commuting in and out. This is what 
occurre d, and that's all that occurre d. 

A s  to all the se othe r alle gations I think no service is being done to the Community of Le af 
Rapids nor to the doctors involve d nor to anyone e lse involve d. 

MR. A SPER: Mr. Spe ake r, is the Ministe r indicating to the House that in spite of 
alle gations by the four doctors and the re side nt dire ctor that political inte rfe re nce was being 
exe rcise d in the ope ration of the clinic, he inte nds to make no inve stigation of those alle gations? 

M R. MILLER: M r. Spe ake r, I 'm delighte d to he ar the Le ader of the Libe ral Party 
u nde rstands me . That is true , and the re ason I'm not is this - it's ve ry simple . The four 
doctors who we re se rving Le af Rapids de cide d to withdraw their se rvices. That is their 
privile ge and that is their right. Tomorrow the y could come back in. The y can ope n  up a 
clinic private ly if the y  wish to -- no one is going to disturb the m, no one is going to stop the m. 
That again is their right and their privile ge . If the y  choose to do so, the y may, and that I 
don't kn ow, nei the r doe s t he Board of Le af Rapids. But it has always bee n  known that the Le af 
Rapids Board and the clinic would have a permane nt doctor living within the community. I 
don' t think anyone quar re ls with that conce pt, including the L ynn Lake doctors. That' s whe re 
it stands, and that's whe re I hope the thing will e nd be cause what this community nee ds is 
se rvice s; the y are now ge tting the m, and the y're now ge tting the m on the basis of someone who 
is in the community 24 hours a day and doe sn't fl y in five days a wee k  or three days a wee k  as 
it was, and it's ve ry difficult to se rvice a community from 80 mile s away. That' s a distance 
a nd it' s u nde rstandab le that the community would want some one li ving in Le af Rapids rathe r 
than have to de pe nd on some body outside . 

MR. A SPER: Mr. Spe aker, in the hope of clarifying my que stion I'll ask the Ministe r 
this. Quite ap art from the issue of re signing and whe ther the y withdre w their service s or not. 

MR. SPEA KER: Que stion ple ase . 
MR. A SPER: Ye s, Mr. Spe ake r. I'm trying to give the Ministe r a que stion which he 

will answe r. Is the Ministe r totally unconce rne d with the - not withdrawal of se rvice s b).l t  the 
charge s of political tampe ring in Le af Rapids? 

MR. MILLER: Mr. Spe aker, I answe re d that the othe r day. Maybe the me mbe r. wasn't 
he re . I'm not only not conce rne d, I don't be lie ve it. I said it; it was quote d in the pre ss, and 
had he re ad the pre ss he would have known that. I do not be lie ve that in fact the re was a political 
re ason behind this e ntire matte r  of Le af Rapids. There is not. The fact is the se d octors 
withdre w their service s be cause a man came into Le af Rapids on a pe rmane nt basis and anothe r 
one will be coming in May 15 th. 
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MR. S PE AKE R: T he Honou rable Minis ter of Mines . 
MR. GREEN: Mr. Speaker, earlier in the afternoon I was as ked abou t affidavits being 

s worn on the s ame day in T hom ps on and Winnipeg, and s ince i t  involves a member of the legal 
profess ion I got the ans wer immediately and I' d like to put it on the table immediately s o  that 
th ere is no delay .  

Apparently at one time it was thou ght that the affidavits were going t o  be s worn in different 
places . T hey were su bse qu ently s worn in Winnipeg by both pers ons that were s wearing them 
and if there was a mis take it was an error in indicating the pl ace of the taking of the affidavit. 

MR. S PE AKER: T he Honou rable Member for Virden. 
MR. McGRE GOR: Mr. Sp eaker, I 'd like to direct this to the F irs t Minis ter. Have the 

CORE Fu nds to the Manitoba Metis F ederation been increas ed from 60 , 000 to 120 , 000 this 
y ear, and if s o, for what reas on? 

MR. S PE AK E R: T he Honourable F irs t Minis ter. 
MR. SCHRE YE R: Well Mr. S peaker, they have not been increas ed. T hey have been held 

on a cons tant bas is for s everal y ears and I bel ieve that if there is an increas e at all it would 
be in the order of 10 ,  000, s omething in the order of 10 , 000 or 15 , 000 not 6 0 ,  000 .  It would be 
more in line with normal incremental increas es . 

MR. S PE AKE R: T he Honourable L eader of the Oppos ition. 
MR. S PIVAK: Mr. Speaker, my qu es tion's to the Attorney- General. I wonder if he can 

indicate to the Hous e why ,  after Mr. Allis on's affidavi ts were tabled in this Hous e, he s pent 
h is time not inves tigating the allegations but he and his ex ecu tive ass is tants s pent the ir time 
determining what criminal pros ecu tions cou ld be brought aga ins t Mr. Allis on. 

MR. S PE AKE R: T he Honou rable Hous e L eader. 
POINT OF PRIVILE GE 

MR. GREEN: Mr. S peaker, on a point of privilege. I want, Mr. S peaker, to know that 
th e  Commu nities E conomic Development Fund Chairman told me that becaus e of the allegations 
i n  the affidavit he felt that there s hould be a pros ecution for perjury .  I told him that I would 
not want such a thing to occu r  and that I did not want any inves tigation vis-a- vis perju ry , 
becaus e I feel, Mr. S peaker, and I' ve s een it occu r, that a man s wears an affivavit containing 
incorrect s tatements which have nothing to do with perjury .  T he qu es tion of perjury and pro­
s ecut ions for perjury came up by the L eader of the Oppos ition. 

MR. S PIV AK: On the point of privilege. I don't know in what - other than on a point 
of order or a point of privilege that the honou rable member has been able to make that s tate­
ment, bu t I mus t  su gges t, Mr. S peaker, that his s tatement would s ound irres pons ible, becaus e 
what he su gges ted when perjury was alleged, or deemed to be all eged by others , he su gges ts 
that that would be an irres pons ible s tatement . . . Bu t, Mr. S peaker, my ques tion - and I' m 
on the point of privilege, Mr. S peaker - is why the Attorney- General when the affidavits were 
filed was more concer ned about criminal pr os ecu tions agains t Mr. Allis on than inves tigating 
the matter? 

MR. SPEAK ER: T he Honourable Attorney- General. 
MR. PAWLE Y: Usually one can - I find that one is able to retain one's feelings , bu t at 

this point one jus t  can not becaus e I am abs olu tely unaware of what the honou ra ble member is 
su gges ting, and his allegations that I' ve been involved with, cons iderations re criminal pro­
ceedings agains t Mr. Allis on, is muckraking. (Applaus e) 

MR. S PIVAK: I as k the Attorney-General to determine whethe r his ex ecutive assis tants 
for ten days did not try to get infor mation for the purpos e of criminal pros ecutions agains t 
Mr. Allis on, rather than invest igating this m atter s o  that the tru th will be kn own. 

MR. S PE AKER: Order pleas e. T he actions of others who are not members of this 
House d o  not neces s ar ily - are not necess arily part of the procedures of this Hous e. T he 
Honou rable L eader of the O ppos ition have another qu es tion? 

ORAL QUESTI ONS Cont'd 

MR. S PIVAK : Yes , I have another qu es tion dealing with the fis hing co- ops . I wonder if 
the Attorney- General would confirm to the Hous e that his inves tigation at the pres ent time 
cons is ts only of as king .t he department to ans wer s pecific ques tions and to compi le material 
for re view by his Depu ty Attorney- General and hims elf? 

MR" PAWLEY: Mr. S peaker, the review does not involve mys elf. It involves the 
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(MR. PAWLEY cont'd) . . . .  deputy minis ter who is involved in co- ordinating the all egations 
that had been made; the material has been ass embl ed, there'll be further interv iews . I gather 
th at there are other matters that are being obtained at the pres ent time. I know that the honour­
abl e member woul d l ike s ome adv ance information as to s ome material being obtained, but I'm 
not in any pos ition at this point to indicate that to him. 

MR. SPIVAK: Yes . Can the Attorney-General confirm that the onl y manner in which this 
is being now inv es tigated is s impl y  a reques t for information from the v ery officials who s houl d 
be inv es tigated. 

MR. PAWLEY: Well, Mr. 
'
s peaker, I'm not angry. I am s addened that we have a Leader 

of the Oppos ition that continues to pers is t in making all egations without foundation, all egations 
which are incorrect in ev ery detail . 

MR. SPEAKER: The Hono urabl e  Leader of the Liberal Party. 
MR. ASPER: Mr. Speaker, my ques tion is to the Minis ter of Heal th. It rel ates to the 

ans wers he gav e a few moments ago rel ative to the Leaf Rapids ' inves tigation. Woul d he indicate 
to the Hous e s ince he has now on two occas ions catego ricall y ass erted that he does not bel ieve 
that the all egations that were made, woul d he indicate to the Hous e how he arriv ed at the decis ion 
that he does not bel iev e the all egations ? 

MR. SPEAKER: Order pl eas e. Order pl eas e. I cannot s ee that a ques tion of that nature 
is rel ev ant to the procedures of this Hous e. I woul d  l ike to as k all members that particul ar 
question in rev ers e, how do their minds operate, and woul d  they hel p me make the procedures 
of this Hous e to proceed a l ittl e  more e fficientl y? The Honourabl e Leader of the Liberal Party. 

MR. ASPER: Mr. Speaker, on a point of order, I think it's quite correct to put a ques tion 
to a Minis ter as king him how he arriv ed at, what s teps he took to arriv e at a s tatement he 
made, a fact; and Mr. Speaker, he may not ans wer . . .  

MR. SPEAKER: b rder pl eas e. That is not a point of order. 
MR. AS PER: Mr. Speaker, I'll rephras e the question. Has he with his own eyes read 

the l etters of res ignation and cons ider� d with his own mind the allegations that were made? 
MR. SPEAKER: The Honourabl e Minis ter of Heal th .  
MR. MILLER: Mr. Speaker, it's a good thing I do n't hav e to us e the mind of  the Liberal 

Leader of Manitoba. The reas on I made the s tatement is becaus e the pos ition of a medical 
practitioner for the Le af Rapids Heal th Centre is in no way rel ated to his pol itical v iews in any 
way, s hape or form. What was required was s omeone who coul d practis e medicine, who 
qual ified to practis e medicine; that's the onl y criteria that was require d and I kn ow that's the 
onl y criteria the Board s ought. 

MR. ASP ER: Mr. Speaker, a s uppl ementary. Will the Minis ter confirm that in reaching 
the concl us ion, which he s tated in the Hous e, that he rel ied on the s tatements made to him by 
the D epartment of Heal th official s ,  the v ery officials whos e conduct was under accus ation in 
this affair? 

MR. MILLER: Mr. Speaker, I rel ied on dis cuss ion I had with the Board of the Leaf 
Rapids Heal th Centre; I rel ied on the dis cuss ions I had with t he members of s taff, and I hav e  
as much reas on to bel iev e them - or pe rhaps more reas on to bel iev e them, than the Leader 
of the Liberal Oppos ition. 

MR. AS PER: Mr. Speaker, my ques tion's to the Minis ter of Co- operativ e  D ev el opment. 
I wonder if he can confirm to the Hous e that the Provi ncial Auditor is hav ing great difficul ty 
in being abl e to reconcil e and audit the books of the Southern Indian Lake Co-op. 

MR: SPEAKER: The Honourabl e Minis ter of Agricul ture. 
MR USKIW: Mr. Speaker, not kn owi ng the s hape of the books of the South Indian Lak e  

Co- operative, I hav e n o  way o f  knowing. 
MR. SPEAKER: The Honourable Leader of the Oppos ition. 
MR. SPIVAK: Yes , I wonder if the Attorney-G eneral 's in a pos ition to inform this 

Hous e whether any determination has been made by his department as to whether the books 
of the Southern Indian Lake Co- op are in any s hape to be audited at the pres ent ti me, and if s o, 
has any other further inv es tigation been taken by him ? 

MR. SPEAKER: The Honourabl e Attorney-General . 
MR. P A WLEY: Mr. Speaker, we can adv is e  the Honourabl e Leader of the Oppos ition 

that there will be no point as king for ques tions pertaining to an enquiry in piecemeal or bit by 
bit form. When there is a report to be made it will be reported in total , not bit by bit. 
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MR. SPEAKER: The Honou rable Member for Brandon West. 
MR. McGI LL: Mr. Speaker, my qu estion's to the Honou rable the First Minister. Can 

the Minister indicate to the Hou se how many discussions he had, either in p erson or by telephone 
with Mr. D on Mci vor respecting the political s ituation of the Thompson constituency during the 
months of April, May and Ju ne? 

MR. SPEAKER: The Honou rable First Minister. 
MR. SCHREYER: I have no idea, Mr. Speaker - very few as I recall, and none having 

t o  do with pol itical campaigning but having to do with, as I recall one instance, having to do 
with building, or the feasibility of building better transportation facility for the community 
of Cross Lake relating to Jenpeg. 

MR. McGI LL: Mr. Speaker, to the same Minister a supplementary. Could he recall 
or tell the House how many conversations he had on the same subject during the same months 
with Mr. Ben Thompson? 

MR. SCHREYER: Well, Mr. Speaker, the way in which that question is posed I believe 
I can answer in the negative. I did n't have any conversations in the spring of the year or in 
the su mmer of the year with Mr. Thompson with respect to political campaigning. Mr. Speaker, 
one of the problems is that in the cou rse of a year and a month, I have literally hu ndreds and 
hu ndreds of conversations. I can' t swear to every precise detail, but I can certainly advise 
my honou rable friend in a general way that discu ssions that I have had had to do with those 
two individu als have been few and far between, and have had to do with general improvements 
in northern Manitoba's commu nities, different commu nities at different times, etc. 

MR. SPEAKER: Orders of the D ay. The Honou rable M ember for Riel. 
MR. CRAI K: Mr. Speaker, earlier in the qu estion period, I quoted from a document, 

the Annu al Report of M ines and Resou rces, and I wou ld gather I inadvertently referred to oil 
r oyalties as being 400 million and I want to make the record clear that if I didn't say 400 , 000 
I shou ld have said 400 , 000 . 

MR. SPEAKER: The Honou rable House Leader. 
MR. GREEN: Yes, Mr. Speaker, I wonder if we can now proceed to the 
MR. SPEAKER: Order please. I see two more members standing. The Honou rable 

Member for Thompson. 
MR, KEN DI LLEN (Thompson): I have a qu estion for the Attorney-General. Could he 

indicate to the Hou se how many requ ests he receives for an investigation when an individual 
loses an election in an organiz ation or otherwise in the cou rse of the year? 

MR. SPEAKER: The Honou rable Attorney-General . 
MR. PAWLE Y: Mr. Speaker, this is - thou gh the qu estion was asked withou t  notice, 

let me inform the House that this is the first time in my recoll ection that I have received a 
requ est for an enqu iry or an investigation when a president of an organiz ation has been defeated 
within that or ganiz ation as its president. 

MR. SPEAKER: The Honou rab le Member for Pmn bina. 
MR. HEND ERSON: My question is for the Minister of Agricu lture. Can he give an 

explanation o f  the shortage of stock minerals in Manitoba? 
MR. SPEAKER: The Honourable Minister of Agricu lture. 
MR. USKIW: Well, not having been given notice, Mr. Speaker, obviou sly I can't. 
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MR. S PEAK ER: Th e Honourabl e  House Leader. 
MR. GREEN:  Mr. S peaker, I won der if we can no w pro ceed to th e Orders of th e D ay, 

B udget S peech D ebat e. 
MR. S PEAKER: Th e Hono urabl e Member fo r Rhinel an d. Th e hono urabl e  member h as 2 7  

min ut es. 
MR. ARN OLD BROWN (Rhin el an d) :  Th an k yo u, Mr. S peaker. I assure yo u I won't n eed 

all th at ti me. I h ad j ust abo ut finish ed on Fri day, an d as yo u will recall I was revi ewing a l etter 
that h ad been sent to th e Premi er by th e Manito ba Hospit al o rganiz ation, an d I was reading fro m  
thi s paragraph: "No w under the ci rcu mst an ces, th ere i s  a gro wing f eeling th at h ealth care pro­
viders are t en ded to be co mpl et ely overlooked an d i gno red, whil e  po wer st ruggl es and unil at eral 
an d arbit rary decisions are t aking pl ace int ern ally at v ario us l ev el s  of the D epartm ent of H ealth 
and So ci al D ev elo pment, th e Co mmission, an d th e Health Education an d So ci al Pl anning 
S ecret ari at. We cannot appreci at e  th at h ealth pl anning and proj ect approv al requi res involve­
ment of all these l ev el s  of gov ern ment, with provi ders being bo unced back an d forth bet ween 
them. Th e publi c being serv ed by o ur members is th e victi m. " 

Mr. S peaker, it is th e responsi bility of th e Minist er of H ealth to pay att ention to this 
urgent matt er. H ealth provi ders must kno w th ei r  position so that they can giv e  us the best pos­
si bl e h ealth care at th e l east possi bl e cost. 

Th e Atto rn ey-General Thursday night sai d  th at they were a gov ern ment with guts. If this 
is the case, Mr. S peaker, th en a demonst ration in the D epart ment of Health and So ci al 
D evelopment i s  requi red. 

In concl usion, Mr. S peaker, I wo ul d li ke to reit erat e  th at th e gov ern ment will h ave to 
revi ew thei r  prio riti es. A much mo re reali sti c budget in th e D epartm ent of High ways is  
requ ired to assure rural Manito ba th at the  provinci al ro ad syst em will not further det erio rat e. 
I wo ul d hope th at the D epart ment of Min es an d N at ural Reso urces wo ul d fin an ce th e di king of a 
po rtion of th e Provinci al High way No. 30 to giv e  so me prot ection to the to wn of Gretn a. A 
decision on this is n eeded soon an d I hope th at this depart ment will co-operat e f ully with all the 
muni ci paliti es aff ect ed by floo ding within th e province. Th an k yo u. 

MR. S PEAK ER: The Hono urabl e Minist er of Fin an ce. 
MR. CH ERN IACK: Th ank yo u, Mr. S peaker. I thin k I'v e h eard j ust about every person 

who spoke on th e B udget Debat e, an d I want to thank th em all on both si des of th e Ho use who 
h av e--(Int erj ection)-- Mr. S peaker, it may be th at the hono urabl e member thinks I' m clo sing 
debat e. I can't close debat e, we' re on an amen dment, so I' m j ust speaking j ust as oth er mem­
bers are an d h av e. 

Th ere are many int eresting points raised by hono urabl e  members. I thin k th at so me of 
them were wo rthy of consi deration. Ev en so me of th e argu ments present ed by the Leader of th e 
Opposition were of so me int er est. As a matter of f act, I was so mewh at surpri sed, and 
pl easantly surprised, by so me of his co mments. It seems to me th at five years ago h e  was 
so mewh at diff erent. He t al ked abo ut gro wth and t argets an d drum beating an d  th e TED Repo rt, 
and he seems to h av e  been list ening fo r th e l ast five years. He seems to h av e  chan ged so me­
wh at; h e  seems to h av e  l earn ed. A s  a matter of f act, we h av e  fo un d  nin e majo r points in his 
st at ement whi ch I h av e  no t rou bl e  in en do rsing, an d I thin k it' s  wo rthy to not e th e adv ance h e  
h as made in th at respect. 

Fi rst, h e  call ed fo r det ail ed development pl anning by th e Provin ci al Gov ern ment. I 
ag ree - and I wish it h ad t aken pl ace during hi s t erm in offi ce. He criti ciz ed a ggregat e  econo­
mi c st atisti cs an d call ed fo r the dev elopm ent of qualit ativ e so ci al indi cato rs. I not only agree, 
I sai d  so wh en I spo ke on beh alf of my party in opposition on th e B udget Debat e  a year or two 
prior to o ur co ming to offi ce. 

Third, h e  call ed fo r a mo re h uman e  so ci al assist ance syst em with great er benefits. I 
agree, an d I beli ev e  we've been doin g that. 

Fo urth, he call ed fo r a bro ad guarant eed inco me program fo r Manito ba, jointly fin an ced 
by the Federal Gov ern ment an d th e Provin ce. I agree. I don't kno w if me mbers of his o wn 
party agree. 

Fifth, he en do rsed one of the maj o r  princi pl es in o ur Gui delin es fo r th e S eventi es, th at 
is a maxi miz ation of th e gen eral well-being. 

Sixth, h e  agreed that th e n at ural reso urces of Manito ba are th e property of th e citiz ens 
of this provin ce, that it i s  the responsi bility of the gov ern ment to det ermine th ei r  rat e of 
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(MR. CHERNIACK cont'd) . . . . . development and the amount of return they yield to the 
people of Manitoba. I agree with that. 

Seventh, he expressed concern about the quality of life and the need for regard for human 
problems. I agree. We are working in that respect. 

Eighth, he expressed general concern about the need to do more for the disadvantaged. 
I agree, and the record of this government indicates that we have been working in that direction 
as well. 

And, most interesting of all, he indicated his worry about government jumping into bed 
with business, and I agree wholeheartedly with his concern. So apparently he is beginning to 
see the light, there seems to be a transformation taking place, but I don't think I can say the 
same for some, or I'd say most of his colleagues. I don't think that they want to listen: I don't 
think they want to learn to the extent that he has.  

But I don't want to  give the House the impression that I agree with all that the Leader of 
the Opposition thinks and says. He has a long way to go. And, of course, he is no doubt 
impeded and obstructed by his own perverted sense of the role he must play and by the ideas 
which he seems to grasp or to associate with members of his own party. It would appear to me 
that in the time since he has been in opposition, he and his party together have gone in a 
direction which has lowered their own level, which has lowered the dignity of this House, and 
which has lowered the dignity of politics in this province. By the malicious criticism that they 
have resorted to, by their efforts to embarrass the government, by maligning individual admin­
istrators, by attacking civil servants, by allying themselves with shabby, cheap kinds of poli­
tics, they have shown that they deserve nothing but contempt, and I believe that the public is 
beginning to show that contempt for them. 

This afternoon's performance is an indication, not of a sincere effort to understand what 
it is that the government is planning to do, how it is going about it, but an effort to raise all 
sorts of differences between people and of lowering themselves in an effort to drag down others. 
He talks about what is going on in Leaf Rapids, stabbing at individuals; Wabowden, stabbing at 
individuals; co-ops, attacking individuals. And that is the level to which the Leader of the 
Opposition has come with members of his party. 

I must say to the Member for Fort Garry, who was not here when I spoke more recently 
about him, he is beginning to stand out amongst the people who surround him as being a person 
that one can continue to respect. (Applause). And unfortunately, unfortunately I have to say 
that he is beginning to show up in that light. I'm sure that must make him unhappy. I'm sure 
he must realize that that is not so much a compliment to him but a derogation of the people who 
surround him and amongst whom he seems to find himself. 

And so, Mr. Speaker, in spite of the depth into which the Conservative P arty has lowered 
itself; in spite of the--today we had a new thing. We had suggestions, allusions to the associ­
ation of the Executive Assistant to the Attorney-General, which further lowered the Conservative 
Party and, of course, all that associate with them. Nevertheless, Mr. Speaker, I would like 
to spend my time in dealing with the positive things that have been said, that deal with program, 
that deal with policy, and that deal with the Budget Speech and the portions of the speeches of 
the parties opposite which are worthwhile discussing rather than demeaning to them. 

The Leader of the Conservative Party spoke about mismanagement of the Province's 
finances, charged us with a huge expenditure increase, which is an interesting statement and 
calculated to reinforce the opposition's continual posture of concern about big government and 
its so-called threat to individual freedom. The simple fact is that the cost of government is 
going up every year in Canada. It 's going up in every province in Canada. Now I wonder how 
the Leader of the Opposition characterizes the Alberta Government budget for 1974. Alberta 
was a Conservative government which talks a lot about free enterprise. When they brought 
down their budget a few years ago, they increased their expenditures by a greater percentage, 
21 percent, than we did at 19. 7 percent, which includes our supplementary. And that was be­
fore they made any allowance for revenues from the new higher oil prices. So, would the 
Leader of the Opposition go to Premier Lougheed and say, "Peter, I know you are a good 
Conservative, but you've mismanaged the Alberta economy; the 21 percent increase of your 
Hi74 budget is evidence of that. " I doubt if he would even say anything now that Alberta has 
announced its plans to add almost another billion dollars to its budget through oil royalties. Is 
that mismanagement, or would the Leader of the Opposition feel that it should have been left 
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(MR. CHERNIA CK con t'd) . . . . . in the private secto r as addition al profits to the oil co m­
pan ies? The A lb erta go vern ment says it's taking these kin ds of action to obtain mo re returns 
f ro m  their reso urces f ro m  the peop le of A lb erta. So what if it expen ds the n umb ers in their 
b udget? The main po int is t hat this money will hopefully b e  used to pro vide direct pub lic b en e­
fits; it will not go into the b an k  acco unts of the o il co rpo rations. 

_So, Mr. Sp eaker, unlike A lb erta o r  Saskatchewan, Man itob a isn't go in g  to get an y o il 
reven ue bon anz a this year, b ut o ur reven ues will gro w, just as they grew when the fo rmer 
go vern men t  was in office, as Ontario's reven ues wi ll gro w, as Queb ec's reven ues will gro w, 
as British Col umbia's reven ues will gro w, an d as the reven ues into the Federal Govern ment 
in Ottawa wil l gro w. The Leader of the Opposition likes to give the impression that his party 
when in po wer was ab le to hold costs do wn to so me special kin d  of management exp ertise an d 
restraint. Well the f act is that his party didn't do very much in thei r last f ew years in office, 
nothing of pro gr amatic sign ifican ce, b ut the siz e of their b udget con tinued to go up d espite al l 
the acco unting manipulations he and his colleag ues went thro ugh to try to hide what they were 
do ing. 

Mr. Speak er, the Leader of the Opposition accuses us of man ipulating the figures, of not 
telling the truth abo ut the fin ancial position of the provin ce. Well, I thi nk that's an interesting 
comment f ro m  a party which, when it was in go vernment, delib erately kept the b udget do wn b y  
pretending that Medicare premiums weren't taxes; b y  excluding the premiums f ro m  the budget. 
Just b efo re they were thro wn o ut of office, they went th ro ugh ano ther manipulation. They too k 
share d cost receipts for the Hospital Insuran ce and Medicare programs o ut of the b udget an d  
put them into a special trust fund, thus reducing the apparen t  gro wth an d its expenditure - an d 
that they called goo d  financial man agement; that they called restrain t. 

Here we fin d, if one loo ks at the Manitob a Hospital Services Com mission exp en ditures 
in the b udgets of the previo us go vernm en t, in 1967 the Conservative estimates sho w  Hospital 
Co mmission spen ding at $63. 3 million fo r 196 7 and 1968. The fo llo wing year, 1968, the 
Conservative estimates sho w  Ho spital Co mmission spen ding at $56. 1 million. Fo r 1968-69, 
one loo ks in to see what happened, one fin ds not a reduction in cost - one wo uld n ever exp ect 
to see that in the Hosp ital Servi ces n eeds - one fin ds that the premium reven ues had b een 
elimin ated in that year. 

�n the 1969 Conservative estimates, they sho wed a Hospital Commission spending fo r 
both 1968-69 and 1969-70, that the sp en ding was do wn to $21 million - simply b ecause share 
cost receipts were deleted f ro m  the Budget, so they could say, "Well loo k, we' ve reduced 
exp en ditures. " They didn't reduce expenditures; they didn't hide f ro m  the f act, when chal­
lenged, that they had not re duced expen ditures. They said yes, we did a rearrangement in o ur 
b udgetting - an d I wo uldn't say on e was b etter than the o ther, as long as one isn't two-f aced 
abo ut it. An d I b elieve that the Leader of the Opposition in deed has b een two-f aced in preten d­
ing that things are go ing up here in an un contro lled way, misman agement, whereas when he 
was a memb er of the Cab in et it clearly was a similar situation b ut with a change in the mann er 
of presentation of the f igures, unless i t  was a delib erately design ed manipulation to hide one of 
the f astest gro wing pro gr ams that the go vern ment was trap ped with, b ecause they didn't want 
that; they were dragged into it,. as we said, kickin g and squealing as they were dragged in b y  
the heels into the Medicare pro gram. 

And if we wanted, Mr. Speaker, we co uld cut dollar amo unts of o ur estimates substan­
tially. A ll we wo uld have to do is to sho w  o ur tax credits as a reduction in the in co me tax 
instead of an expenditur e item. An d that isn't so unthinkab le, Mr. Speaker. A s  a matter of 
f act a Conservative go vern men t  of Ontario did thin k of it, and in their estimates they don't sho w  
the tax credi ts as exp en ditures like we do, b ut they sho w  it as a reduction in inco me tax 
receipts. Yo u kno w, - I  wou ldn't argue wi th that, b ecause the f act is we don't get the inco me 
tax receipts 

'
an d then pay o ut the tax credits. Ottawa pays o ut the tax credits an d deducts them 

f roni w hat they sen d  us, so that we in essen ce get the n et rather than the total of the gross 
receipts an d theh pay o ut the diff eren ce. But that co uld be presented either way. We think 
the b est way to present it is the co rrect way, and that is total reven ues fo r which we are taxing 
as reven ue total expenditures that we are using to reduce ta xation in a selective manner as an 
exp en diture. 

I suppose if my p urpose were to make the Leader of the Opposition hap pier - an d I assure 
yo u, Mr. Speaker, it is not - b ut if it were, we co uld follo w  the Ontario acco unting metho d, 
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(MR. CHERNIACK cont'd) . . . . .  and if he and his colle ague s  p re ssed it, we m ight be p re­
p ared t o  do it so as t o  show t he m  t hat we are, in t heir words, " managing our mone y bette r and 
t he refore reducing t he amount of expe ndit ure. " But we cannot reduce our b udget b y  t he amount 
of money we p ay t o  t he He alt h  Se rvices Commission, be cause t he re we are rep lacing a p re mium 
t ax wit h ge ne ral re ve nue, b ut if we could do it t hat way, t he re' s $60 million which have d ropped 
down as being a red uct ion in re ve nue if we showed it t he wa y t he forme r  gove rnme nt had done 
it. So I could go on, b ut I th ink t he p oint has bee n made. 

The Le ade r of t he Opp osit ion can't re ally find anyt hing to grasp ab out t he det ails of t he 
Budget, so he grasped at somet hing and t alks ab out size. He forgets t hat a lot of our spe nding, 
ab out 20 pe rce nt of our spe nding, is in t ax reduct ions, and a gre at de al more goes t o  rep lace 
spe nding t hat people had t o  t ry t o  do f or t he mse lves whe n  his p art y was in p owe r. Whe n  his 
p art y was in p owe r, nursing homes we re not insured; t he re was no P harmacare p rogram; 
t he re was ve ry litt le be ing d one in t he way of p ub lic housing; t he re was no Day Care p rogram; 
t he re was no amb ulance se rvice p rogram; t he re was l itt le for pe nsione rs; in f act, t he re 
wasn't much of anyt hing at all. But out side t he gove rnme nt sect or, low income p e op le and 
ave rage income pe op le we re p aying huge amounts for essent ial se rvices, and many st ill are, 
but we' re t rying t o  d o  somet hing ab out it, and not wit h any he lp f rom t he opp osit ion. If t he 
Le ade r of t he Opp osit ion see s  our p rogram as a t hre at t o  · someone, I supp ose in a way he' s  
right. It' s  a t hre at t o  t hose who' ve bee n ripp ing off t he ordinary M anit ob an in t he name of f ree 
e nte rp rise. 

M r. Spe ake r, our gove rnme nt values f ree compet it ion whe n  it' s  t ruly, f reely competit ive. 
We' ve always said t hat and our act ions p rove it. Whe n we ha ve inte rve ned it has bee n whe n t he 
syste m of f ree compet it ion has b roke n down and peop le have bee n subjected t o  p rofitee ring and 
gouging. P ub lic housing is an examp le, an are a whe re we had t o  t ake act ion be cause of gouging. 
Drug p rices are anot he r; aut o insurance was anot he r; and we could cite more and more 
examp les. 

M r. Spe ake r, t he Le ader of t he Opp osit ion continues t o  argue t hat because re ve nues grow 
f rom ye ar t o  ye ar, t axes are going up. He conve nie nt ly forgets t hat t he re is somet hing called 
e conomic exp ansion and somet hing e lse called a p rogressive t ax syste m. Now whe n t he y  inte r­
act, re ve nues ge ne rally do go up, unde r our gove rnme nt, unde r t he forme r  gove rnme nt as we ll, 
and unde r e ve ry gove rnme nt t hat t his p rovince has e ve r  had. The same is t rue wit h e ve ry 
ot he r gove rnme nt in Canad a. The f act is t hat t he Le ade r of t he Opp osit ion ne ve r me nt ions it, 
t hat our gove rnme nt has bee n ab le t o  f reeze all maj or pe rsonal t ax rates since 1970, aside 
f rom one incre ase in t ob acco and liquor t axes. The re was an income t ax rate conve rsion in 
1972, t hat as I t hink will be shown b y  t he f act t hat we are gett ing income t ax re ve nue guarantee 
p ayme nts from Ott awa, it is ve ry cle ar t hat t his adj ust me nt which was inte nded t o  keep our 
effect ive rates at t he same le ve l  as p rior t o  t hat time, we' ve st ill e nded up in a sub st ant ial 
re ve nue red uct ion. 

So let' s  comp are our gove rnme nt's record of no maj or increases in pe rsonal t ax rates 
since 1970 wit h t he forme r  gove rnme nt's re cord of alm ost yearly t ax incre ases. We could go 
b ack before the 1960s whe n  hosp it al p re miums we re int roduced, b ut let ' s  st art at 1962 as a 
matte r  of intere st. So let' s  look at pe rsonal income t ax rates. In 1962, Ma nit ob a' s rate was 
22 pe rce nt of b asic fede ral t ax; in 1963, it we nt up t o  23 pe rce nt; in 1964, it we nt to 24 per­
ce nt; in 1965, it we nt t o  26 perce nt; in 1966, it we nt t o  29 perce nt; in 1967, it we nt t o  33 per­
ce nt. It doesn't sound like a b roke n record because t he figure s  are diffe re nt, b ut t he record 
is still t he re, M r. Spe ake r; it is an almost u nb roke n  record of incre ases, ye ar by ye ar, 
d uring t he ad minist rat ion of t he Conse rvat ive gove rnme nt. 

Now, M r. Spe ake r, my f rie nd opp osite can argue t hat t hat was because t he Federal 
Gove rnme nt was moving out of some of its income t ax room as p art of an ab at e me nt p lan, and 

t hat' s  t rue. But at the same t ime, M anitob a' s t ax rate was maint ained at a diffe re nt ial of five 
or six pe rce ntage p oints ove r t he rate in most ot he r p rovince s. So it could be argued, using 
t he logic th at t he Me mbe r for Rive r Heights likes t o  use, t hat t he f orme r  gove rnment didn't 
re ally have to incre ase its t ax as much as it did; ot he r p rovinces didn't. The f act is, M r. 
Spe ake r, f rom 1962 t o  its last ye ar in office, M anit ob a' s  pe rsonal income t ax rate unde r t he 
Conse rvat ive P art y was t he highest of any p rovince in Canada, except for t wo ye ars whe n it 
was t he second highest. The Conse rvatives see m  to f orget t hat f act; and t he Conse rvat ives 
b rought in a sales t ax t o  augme nt t heir income in 1967. 
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(MR. CHERNI ACK cont' d) 
No w, Mr. Speaker, o ur pa rt y  believes t hat t here' s nothing pa rticularl y  wrong wit h a 

higher t han average personal in co me ta x rat e, if it means t hat we can maintain lo wer t han 
average rat es fo r regressive ta xes. An d t hat' s  so met hing t hat t he Conservatives fo rgot abo ut 
co mpl et el y. It appea rs t hat t he fo rmer go vern ment shared t his ph ilosophy to a certain extent, 
but yo u' d never kno w  it f ro m  so me of t he t hings t hey did and fro m  some of t he criticisms we 
hea r no w. 

Let ' s  loo k at so me of t he ot her exa mpl es of t he ta x rest raints pra ctised by t he former 
go vernment. In 1964, t hey int ro duced what t hey call ed The Reven ue Act, which is a pa rtial 
sal es tax. They ev en t ried to ta x - may I say it ? - heating f uel. They very quickl y l ea rn ed 
t hat t heir decision was not quit e popula r. An d peculiarl y eno ugh, t he Member fo r Riel do esn't 
recall o r  kno w  t hat t he Conservative go vern ment can cell ed t he heating f uel ta x beca use t hey 
co uldn't live wit h it, an d it do es not exist to day. The hono ura bl e  member seems to have so me 
confusion in h is mind a bo ut what is heating f uel. The utilit y tax t hat t hey imposed we ha ve not 
re mo ved, but t he heating f uel ta x t hat t hey imposed t hey remo ved in sha me, running a wa y  f ro m  
what t hey ha d don e, wit h t heir tail bet ween t heir l egs. 

In 1967 t he Conservatives int roduced t he sal es tax. In 1962, Mr. Speaker, t he gas tax 
was 14 cents a gallon. In 1964 t hey raised it to 1 7  cents. In 1963 t hey imposed a to ba cco ta x. 
In 1964, on e yea r lat er, t hey raised it. An d in 1969 t hey imposed Medica re premium ta x. 

Now, Mr. Speaker, what abo ut ta x cuts? Where were t hey when it ca me to tax cuts? 
The onl y ta x cut t hat I remember f ro m  t he pa rt y  no w in o pposition was so met hing call ed t he 
school ta x rebat e plan, where Mr. Ro blin sent $50. 00 by a special envelo pe wit h a littl e  not e 
saying, " Here is a littl e benefit we a re giving to yo u. " 

Mr. Speaker, t hey a ccuse us of ho cus po cus and mismanagement an d  ba d a ccounting and 
o verta xation, yet t hro ugho ut t heir t en yea rs or so in t he Legislat ure I can onl y remember on e 
Conservative ta x cut, an d t hat was t he $50. 00 school tax rebat e. Notice, a rebat e. And it 
onl y last ed a co upl e of years fo r t he vast number of school divisions in t he pro vin ce an d t hen 
t hey intro duced t he present Fo un dation Progra m, a progra m  which t hey no w seem to be atta ck­
ing, Mr. Spea ker. 

Mr. Sp ea ker, the Leader of t he Conservatives said, "We recogniz e and a ccept t he int ent 
of such m easures as t he a bolition of Medica re premiums. " Well, no w we have t he unqualified 
en do rsation of o ur part y' s  philosophy, a recognition and t he rej ection by t he Conservative 
Lea der of his o wn pa rt y' s  program. Because it seems to me t hat t heir reco rd is cl ea r. Who 
imposed t he healt h insurance premiums? The Conservatives. W ho eliminat ed t hem? Who 
eliminat ed t hem? The go vern ment to da y, an d t he Mem ber fo r Swan . River has t he effront ery 
and t he a uda cit y to chall enge t he met ho d  in which we replaced t he mon ey. Not all t he mon ey, 
not all t he mon ey, pa rt of t he money b y  taxi ng anot her way. Let ' s  get it on t he reco rd. The 
Me mber fo r Swan River . . . 

M R. SPEA KER: Order pl ease. 
MR. CHE RNIACK: The Member fo r Swan River is still a ccusing us of progressive 

ta xation. He sa ys, "and who did it ?" We did it, Mr. Speaker. We did it, Mr. Speak er. I 
da re, I da re the Member fo r Swan River, who ma y n ever again stan d fo r el ection, I da re him 
to get up and criticiz e t he elimination of Medica re premium, here, in Swan River, any where 
in t he Pro vin ce of Manitoba. I dare him to criticiz e t he elimination of t he Medica re premium, 
and sa y, "We woul d not have don e  it if, to do it, we wo ul d have had to raiS€ in co me ta x like 
t he N ew Demo crats did. " Let him go o ut and ma ke t hose speeches and t hat will be to t he ben e­
fit of this part y an d this go vernment. I en co urage him to do it. 

So, Mr. Speaker, t he fa ct is his o wn Lea de r - he ma y not have been here o r  hea rd - h is 
o wn Leader en do rsed t he elimination of t he premiums. It' s  an int eresting a bo ut fa ce, Mr. 
Speaker. I don't t hin k t hat t he L ea der of t he Opposition asked t he Member fo r Swan River if 
he o ught to ha ve don e w hat he did. I don't t hink he asked t he Member fo r Riel if he o ught to 
have don e  what he did. At l eaSt what t hey sho ul d  do is tal k to him a bo ut what he sa ys, to fin d 
o ut mo re and mo re t hat t he onl y t hing t hat keeps t hem toget her is t he fact t hat t here a re no 
members of t he Conservative Part y  ready to unseat t heir L eader. That keeps t hem to get her. 
The ot her thing t hat-- yet, I sho ul d  sa y " yet" because it won't be long beca use t hat person o r  
persons will sho w  t hemsel ves. 
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(MR. CHERNIACK cont'd) 

The other thing that keeps them together is the malicious back-biting that s eems to hold 

them together like some sort of a cement which of course is heavy enough to bury them in time. 

But other than that, when it comes to policy, I love looking at the Honourable the Member for 

Pembina when the Leader, when his Leader talks about endorsation of progressive measures. 

I love looking at the Member for Pembina when I hear talk about the Progressive Conservative 

Party, because to him I am convinced the word "Progressive" just scares the daylights out of 

him, and he has to listen to his Leader talk about some of the things that we are doing and 

approve, when I know that the Member for Pembina has sincerely held views which are in oppo­

sition of so much that his Leader drags him along because he is his Leader. He's stuck with 

him. What can he do ? However, let's leave that interesting point. 

I want to repeat a statement made by the Leader of the Opposition when he said, "In 

Manitoba it has been all too apparent since 1969 that we continue to be heavily overtaxed in our 

work-day and personal lives . " And that's the kind of erroneous and misleading statement that 

I have come to expect from the Leader of the Opposition. So I challenge him to show, to 

show thes e instances of heavy overtaxation. Because some would say, I'm sure that the Member 

for Swan River wants to respect my right to speak and really would not like to participate in 
doing that which, as Speaker, he condemned in others, so that he would be doing all of us a 

favour if he would just sit quietly and listen for a change. However, I guess my appeal is not 
of any help. 

MR. SPEAKER: Order please. 

MR . CHERNIACK: So, Mr. Speaker, there are some who would s ay that Manitoba tax 

filers were heavily overtaxed in 1969 under the Cons ervative Government. I was not aware that 

the Leader of the C onservative Party was one of those persons who would have said that, yet it 
must be true, Mr. Speaker, because our Party has cut taxes substantially since 1969 and the 

Leader of the Opposition says we are still overtaxing. So I suppose that the progressive and 

equitable step in taxation and in other areas, which have been introduced to him by this side of 

the House, have caused him to conclude that the Cons ervative way of high taxes, premium 

taxes, was wrong and the New Democratic Party was correct. And that's why, Mr. Speaker, 

we can understand why his party unanimously supported last year's Budget Address when they 

voted last year, and which reported on the first four years of New Democratic Party rule. I 

can appreciate that he and his party are in an especially difficult position in light of that unani­

mous endorsation of New Democratic Party policies just before the last election. 

Mr. Speaker, I think it is of critical importance for all Manitobans to realize the prog­

ressive impact of the tax reductions measures taken by this government since 1969. And so, 

Mr. Speaker, I propose to present to this House a summary of the impact of the provincial tax 

cuts under our administration compared to 1969 and the C onservatives . And since there are 

very few members opposite present, I don't have to give too many copies out. If you would 

please distribute that on the front bench and to the Liberal Party. --(Interjection)--No, Mr. 

Speaker. Yes , that's fine, Mr. Speaker, if that would be distributed amongst certain of the 

members please. 

This material that is now being distributed shows that a married tax filer with two 

dependants under age 16 and a gross income of $6, 000, paid $362. 00 in personal income tax 

and health insurance premiums in 1969. In 1974, a family with the same $6, 000 income will 

pay--well, Mr. Speaker, if you look, you will note that they will receive $10. 00 since their tax 

credits exceed their personal income tax liability. The net saving to that family is $465. 00. 
Its income and premium taxes are wiped out and it becomes eligible for credits. For the same 

size family at $8, 000 gross income, the tax liability in 1969 was $500. 00 as compared with 

$110. 00 for $8, 000 income in this year, a tax reduction of some $390. 00, or 78 percent in pro­

vincial taxes . At $10, 000, a family of four would have paid $663. 00 in 1969, and in 1974 a 

family of four with a $10, 000 income would pay $333. 00,  a tax saving of 50 percent. And so it 

goes on. At $15, 000 income, a family of four paid $1, 191. 00 in 1969 under that government, 

arid in 1974 the same size family, same income, paid $921. 00, a saving of $270. 00 or 23 per­

cent. And, Mr. Speaker, even at $50, 000 a year, in 1969 this family would have paid $6, 832. 00 
as compared with $6, 465. 00 in 1974, a tax saving of $369. 00, five percent. 

And now I must turn to my colleagues and apologize for that being made possible, and I 

can only do so by explaining that with the revision of the tax system on the federal level, we 
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(MR. CHERNIACK cont'd) . . . . . have found to our dismay that we are taxing less in the high 
brackets than we did under the old system, only fortunately the Federal Government is more 
than making up for that in their system, so at least the taxpayer is making the contribution. 

Mr. Speaker, the distribution of these sheets proves that all Manitoba tax filers have 
benefitted from sound N ew Democratic administration, which has provided needed increases in 
s ervices and new program initiatives, and at the same time provided all Manitobans with sub­
stantial tax savings compared to 1969 rates. There are other tables there which will show sub­
stantial savings, Mr. Speaker, and I leave it for honourable members. I am not prepared to 
answer questions because I have limited time, Mr. Speaker. There will be other occasions for 
the honourable member to speak. 

I want to deal now with the question of equalization. There was a table releas ed by the 
Leader of the Opposition last week dealing with provincial equalization payments . On the basis, 
of numbers, which the Member for River H eights says he obtained from the Canadian Tax 
Foundation, he concluded that Manitoba's equalization has gone up the fastest of any province 
in the last couple of years, and he therefore deduces that this must mean that our economy 
isn't in very good shape. Well I think I should say, Mr. Speaker, that Manitoba ' s  equaliza­
tion payments have gone up fairly quickly but the rise has not been the fastest. Some of the 
Leader of the Opposition's numbers were wrong. In fact they are about two years out of date. 
I'll table the correct ones on a subsequent occasion. 

The honour of the fastest equalization growth since 1972-73 belongs to New Brunswick, 
and members opposite can decide whether it's the political party that seems to determine how 
it goes ; they must know what political party forms the government in that province. But the 
fact is, Mr. Speaker, there are a number of simple reasons for the recent relatively rapid 
growth in equalization payments, none of which - none of which - relate to any weakening in 
our economy. 

First, provincial revenues generally have been rising quite rapidly, not only in our pro­
vince as the Leader of the Opposition would like people to think, but in every province across 
Canada, and this automatically increases equalization entitlements . 

Secondly, there has been a change in the formula. Last year the Federal Government 
included school property tax revenues and this increased each province's total somewhat, as 
was pointed out in the Budget last year. The increase for Manitoba resulting from this change 
was the lowest of any equalization recipient province. 

And another reason for the increase in equalization is the fact that the Federal Govern­
ment's income tax indexing system tends to reduce the income tax base most seriously for the 
smaller provinces. And this factor is reflected in our equalization totals . 

As I said, there are correct equalization figures for the last three years which will be 
made available. These figures are the most up-to-date available from the Federal Government 
and show that Manitoba's equalization has not grown significantly this year over last. In fact, 
between 1973-74 and ' 74-75, Manitoba's equalization growth has been the s econd lowest. I 
want to point out to all members that it is simply not possible to make snap judgments about 
current provincial economic conditions by looking at equalization estimates. Current year 
estimates are made on the basis of economic statistics that are often two or three years old. 
Then it takes about the same length of time - two or three years - for final adjustments to take 
place based on actual information. This last month, in March, we received a final adjustment 
payment for 1971-72, and that's an indication that these figures cannot be used. The fact is 
we still don't know the actual figures for 1 72-73 and we're just working on rough Federal 
estimates for 1973-74 and 1974-75. 

So, Mr. Speaker, if our economy continues to expand rapidly, it could well be that we 
will have to start repaying equalization funds to ottawa. We already had to make a small 
interim replacement for the 1972-73 year last month. I might point out that the figures for 
1974-75 do not include any allowance for extra revenues which may accrue to the province as 
a result of the recent decision to raise oil prices. We just don't know that yet. It is far from 
clear what sort of effect these might have. Generally, though, it is expected that the greatest 
benefit of any extra oil revenue equalization would flow to the Atlantic provinces and to Quebec. 
But let me tell you that the percentage growth - and that's what the Leader of the Opposition 
apparently didn't get through to - the percentage growth in the last two years from 1973-74 to 
1974-75, has been Newfoundland 12 percent, Prince Edward Island 13 percent, Nova Scotia 11 
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(MR. CHERNIACK cont'd) . . . . .  percent, New Brunswick 14 percent, Quebec 10 percent, 
Manitoba 8 percent, Saskatchewan 1 percent, being the lowest, and we were the second lowest 
in spite of the wrong information that the Leader of the Opposition had. 

Now, Mr. Speaker, I was glad that he said he agreed with the principle of greater returns 
to the people of Manitoba from their resources . I was also glad to s ee that he agreed with the 
need for a flexible mining tax system. But I confess I was disappointed that he expressed so 
much concern over the mechanism we are proposing to implement to ensure that fair returns 
are realized by Manitoba citizens . We plan to use a flexible rate system because of the need 
for different rates for different grades of ore. Volumetric taxation is extremely complex and 
it does vary with prices, types of mining output and so on. The need for a flexible system was 
recognized in Manitoba when the present Manitoba oil royalty system was brought in some 
twenty years ago. This system allows rates to be set by Order-in-Council. Has anybody heard 
the C onservatives when they were in government for ten years say that they didn't like that 
form of taxation ? Did they make any effort to change it ? 

Similarly, the Alberta government's oil royalty legislation calls for the same sort of 
practice, and I might point out that the new royalties announced by the Alberta Premier last 
Thursday - royalties which I applaud - were set by the A lberta government on the basis of pre­
vailing conditions. We have no intention of concealing our plans or of creating uncertainty. 
There is a need, however, for flexibility to deal with changing circumstances. In fact, flex­
ibility will work in favour of mining companies . As prices go down, for example, their taxes 
are likely to go down as well. But a complete accounting of the government's taxation system 
would, of course, be made at the appropriate time, and to suggest that the Legislature is being 
by-passed is grossly misleading. Members of the Assembly have the opportunity to review the 
government's tax plans in general when they debate the budget and the revenue estimates which 
contain specific allowance for mining taxation - and of course I'll have more to say when the 
necessary legislation is brought in. 

Mr. Speaker, you will recall that the Leader of the Opposition dealt with what he called 
errors in our staff study of the Education Property Tax Credit Plan. I dealt with the error, 
which he attributed to me and my staff in the study of the 1 9 72 tax credit plan, and he argued 
that if an error could be made in a study like this,  then how could anyone have any confidence 
in the other material in the study or in the budget itself ? Well, Mr. Speaker, I proved to the 
Leader of the Opposition that the error was his, not mine, and I asked him if this meant that 
all his statistics should now be looked upon with doubt. He did not answer that question, Mr. 
Speaker. 

And, Mr. Speaker, he spoke of very little aid in our budget to help the City of Winnipeg. 
Some of his colleagues made the point and the Honourable Member for St. James may look for 
another opportunity to do so, but I do want to dispute that. Well over 50 percent of our total 
budget goes to direct and indirect aid to local governments and property taxpayers, and well 
over half of our government's property tax credit payments go to City of Winnipeg residents, 
and well over half the new income tax revenue-sharing grants go to the C ity of Winnipeg. 
Winnipeg will be benefitting substantially from new Public Transit Assistance, and we have 
offered the C ity help in opening up new revenue sources. If Winnipeg wants growth taxes, I 
suggest that one place where they can find real growth is in the cost of real estate, and we say 
it again and again. A speculation tax would, we believe, be a significant revenue source. 
Moreover, it would discourage the kind of profiteering that is now taking place in our city and 
elsewhere. So I don't have a great deal of sympathy with present city repres entatives or for­
mer representatives who are unwilling to deal with problems when they have the tools avail­
able to them. I agree that property taxation is not a good source of revenue. It is not prog­
ressive. It does grow slowly. But there's plenty of room for reform. It's just that the major­
ity of city councillors have preferred the status quo and the continuation of coming to Provincial 
Government and saying, "Share. Share. " 

Mr.  Speaker, I was somewhat amused by the sort of criticism the Leader of the Opposition 
directed at our government's plan to implement a $200. 00 minimum monthly income for 
elderly people. He said our plan wasn't as large as British Columbia's .  In fact, I think that 
was the only time in his speech where he compared our government with another provincial 
government. As I said before, a lot has happened in a few years - in the last five years. I 
say it must be a red letter day when the Leader of the Conservative Party uses an NDP province 
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(MR. CHERNIACK cont'd) . . . . .  as an example for others to emulate, and I thank him for 
that recognition. I'm happy to assure him that even though our $200. 00 minimum monthly in­
come program is starting after B. C. 's started, it will grow just as quickly, because it too is 
designed to supplement Federal payments which are indexed to grow at the same rate as the · 
Consumer Price Index. Consequently, Manitoba's minimum monthly income for single pen­
sioners will be $200. 00 on July 1, but the minimum guarantee level will be adjusted upward 
every three months afterwards because of upward adjustments in OAS and GIS payments . 

Mr. Speaker--! believe I still have a few minutes left, Mr. Speaker. May I welcome you 
in that position, M r .  Speaker. Please don't count this against my time, but I want to tell you 
that you graced that chair for a number of years. It is nice to see you back. I assure you, 
Mr. Speaker - Mr. Acting Speaker - that you perform a real service to the public both by being 
in the chair you now occupy and are not present in the other chair, but no doubt you'll be back 
there. -- (Interjection) --Pardon ? Yes, Mr. Speaker, I believe I have about five minutes, I'm 
guessing, in all. 

Mr. Speaker, I want to deal with the cost of living tax c redit. I see I will not be able to 
deal with the Leader of the Liberal Party's comments. I do have notes. I undertake that I will 
deal with him, I will deal with him but I'm afraid not today. I have a lot to say about the Leader 
of the Opposition's criticism of our new cost of living tax credit plan and of our existing proper­
ty tax credit plan, and I'll go into that in a moment; but first, though, every year I have to 
remind my honourable friend that he is indirectly criticizing his party colleagues in other pro­
vinces when he c riticizes our tax credit plans. He conveniently forgets that Alberta and Ontario 
have very s imilar tax credit programs of their own, though the benefits are not as high as 
Manitoba's.  I might point out to him that Ontario does a lot of advertising. They call their 
tax credit system a "fair share program" and, as members see, I happen to have just by coin­
cidence almost, a copy of their advertisement where they speak of what they are doing, and if 
the credit system implemented by the Conservative Party in Ontario is a "fair share system" 
then, Mr. Speaker, I submit that our program which gives larger benefits is a fairer share 
program, fairer than Ontario's because it is relatively larger, fairer than any other province's 
credit plans and rebate plans, whic h aren't always related to ability to pay, and infinitely 
fairer than anything the former government in this province ever considered applying. 

Mr. Speaker, the Leader of the C onservative Party said by the time the rebate is 
received - that's the cost of living rebate - the value of the rebate itself will have been eroded 
by inflation. It is Machiavellian in its approach. It's costly; it's cumbersome; it avoids the 
real problems. Now we would have met the real need here by cutting the sales tax on clothing 
and used goods . 

Well, it's true Mr. Speaker, that the cost of living tax credit benefits will first be made 
available on the filing of the 1 74 tax returns next spring. It's also true that the value of $14 
million will be marginally less then than now, but under the present system it's too late to 
make the plan effective earlier and it is being implemented as quickly as possible. But even 
with inflation, one of the real advantages of the cost of living tax credit plan is that the maxi­
mum c redits will increase at the same rate as the cost of living is measured by the C onsumer 
Price Index, so in subsequent years as the cost of living increases, so will benefits because 
of the exemption system. But the Leader of the Opposition said it's costly, cumbersome, 
avoids the real problems . It's quite surprising to me that he says it's costly. He might have 
been talking about administrative costs but there the costs are minimal because they are being 
done in Ottawa at a cost of one percent and we are negotiating for less .  

But does he think that h e  would have implemented a less costly tax reduction ? O n  the 
matter of tax cuts I prefer the error to be on the side of generosity. He says it's cumbersome. 
I wonder if he's talked to the Conservatives of Ontario and Alberta who have the same plans . 
Even New Brunswick now has a credit plan. The procedure is simple. The Leader of the 
Opposition also claims that he would have met the real needs by cutting sales tax on clothing 
and used goods . Well why didn't he when he had the chance ?  He was in power only five years 
ago, but he was too busy bringing in real Progressive C onservative measures like Medicare 
premiums. And what would the impact of his suggestion b e ?  Well for the low income earners 
the effect would be minimal since food and children's clothing and used furniture under $25. 00, 
used clothing under $25. 00, used shoes under $5. 00, rentals, interest charges, they' re all 
exempt now from sales tax. The bulk of the income of a low income person goes to meet those 
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(MR. CH ERNIACK cont'd) . . . . .  costs. But let us assume that a family of four people with 
two children under 16, with an income level of $7,  000, have $2, 000 left after dealing with tax 
exempt necessities. Let's assume this is spent on taxable items. That's a fair estimate based 
on Statistics C anada (Family Income and Expenditure Surveys) . Of that $2, 000 let's assume that 
this family spends $500. 00 on taxable clothing and taxable used goods . Adoption of the, what I 
may call the Spivak Formula, would save this family $25. 00, $25. 00. Under our cost of living 
tax credit plan, this family receives $48. 00 in benefits,  some twice the savings as under the 
Conservative plan. 

And for lower income earners, of course, it would be less beneficial. His proposal 
would really not help the need. And so I'm concluding, Mr. Speaker, by saying that under the 
Conservative plan, as might be expected, the high income earner would realize quite substan­
tial savings if there were no sales tax on the purchase of expensive clothing, a fur coat for 
example, or used goods such as an antique car, but I suppose this might gain the Leader of the 
Opposition some votes in the odd area represented by the Liberal Party, and that would be a 
pity. 

Mr. Speaker, I believe my time must be about up. I don't want to take more time. I'm 
sorry I can't deal . . . 

MR. ACTING SPEAKER (MR. BILTON): Order please. I believe the honourable gentle­
man is two minutes beyond his time but I'm sure . . . 

MR . CHERNIACK: Oh. Well then, Mr. Speaker, may I conclude only by arranging for 
the distribution of the sheets I mentioned that I would distribute, which correct some of the 
figures presented by the L eader of the Conservative Party, and undertake to deal further with 
the Leader of the Liberal Party as time permits.  

MR. ACTING SPEAKER: The H onourable Member for St.  James . 
MR. GEORGE MINAKER (St. James) : Thank you very much, Mr. Speaker. I enjoyed 

the debate that took place in the House a week ago--well, it's six nights ago on Tuesday, 
between the Honourable the Minister of Mines and Natural Resources and the Honourable the 
Member from Lakeside, It gave us an opportunity to look at the two different points of view 
between the government and our Conservative Party as the opposition. It got into a very basic 
debate and I was very interested in what the Honourable the Minister of Mines and Natural 
Resources had to say about his objectives in life and his failures in life. I am sorry that the 
Honourable Minister isn't here at this time because I would have liked to have had him present 
when I spoke a few things on his general opinions and his beliefs, and in Hansard in that 
debate, the Minister - and I quote him - said, "The opposition said quite bluntly that we have 
not proven that through the programs that we have instituted, that we have effectively been able 
to re-distribute income, " and he goes on to say after a few lines: "We have not succeeded to 
the extent that I would have hoped that we would succeed, that I still have high hopes for 
achieving, but I say in advance, Mr. Speaker"--! don't think I have to say it again, Mr. 
Speaker; I'm sure the Honourable Minister of Mines and Resources knows fully well who I'm 
quoting - on page 188 7 of Hansard. "I say it here and now, if that is not accomplished by this 
government, then all of the years that I've spent in political life are a failure. I say that now, 
that I am a failure. Because it wasn't worth it if we do not do these things. "  He goes on to 
say later on: "And I say perhaps we haven't done it, but we are determined that it can be done. " 
Mr. Speaker, the Honourable Minister has indicated that his objectives - his life objectives in 
politics - is to redistribute the wealth of the province of Manitoba and make it equitable. 

One could go further and say, how far does the Minister want to go ? And we know that 
the Minister is a very strong member of the government, and in fact it' s  generally recognized 
that he is one of the members of the super-cabinet of the government. It's also recognized 
publicly that he is a very strong cabinet minister and a very strong and determined individual. 

MR. H ENDERSON: A contender for the leadership. 
MR. MINAKER: One wonders how far does the Minister want to redistribute ? How 

far does he want to equalize everything ? Does he have any interest or concern for initiative 
for the individual ? Does he have any concern or responsibility of an individual ? Should there 
be a difference in recognition in terms of monetary recognition for the individual who has that 
greater responsibility or has that incentive to work harder ? The unions recognize this . They 
recognize there are different rates for foremen. They recognize there are different rates for 
incentives, that those members of the union who want to work longer hours, they get paid time 
and a half or double time. 
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(MR. MINAKER cont'd) 
But does the Minister recognize this incentive of the individual, because Mr. Speaker, if 

the equalization and the redistribution of the wealth of the province of Manitoba is such that 
one only has to occupy the space in the province to make the same income as a plumber or an 
electrician who has the responsibility of and the technique and the time spent to learn his trade, 
to go out and work, should they not make a little more and shouldn't they have a chance to keep 
a little more than the individual, say, who is content to sit and not necessarily put any initia­
tive or any contribution into our economy? Because, Mr. Speaker, there is also the individual 
who has life in his hand, the surgeon. Should he not be receiving some additional revenue and 
being able to keep part of that revenue for the risk and responsibility of life that he has in his 
hands and the many years that he put in school ? Similarly should the teachers not have addi­
tional moneys awarded to them for their many hours and years spent in college and what their 
contributions are to our economy ? Because, Mr. Speaker, if the Honourable Minister believes 
that the success of his political life in the province of Manitoba, or if he goes further, federally, 
that equalization at all costs is the main objective of our society, and I suggest, Mr. Speaker, 
that's . . . . . . . because I know when I was at university in our first year we were taught 
philosophy by a professor who fled Hungary the year before from the Hungarian Revolution, 
and he taught us C ommunism, Marxism, and I believe he taught us about Bacon - I forget the 
other economists he taught us about. But he said it wouldn't work. He said Marxism wouldn't 
work. Mind you I would believe he was biased, and I'm sure he was biased, but I think I would 
be a little biased too after fleeing Hungary the year before and still having one's life. So that 
he stated Marxism wouldn't work because in Marxism everybody is equal. Everybody gets the 
same monetary rewards . But the problem was, what happens to the foreman ? There has to 
be a foreman, so not everybody is equal. Somebody has to make the decision. 

So, Mr. Speaker, the question is, how far will this government go if one of their 
Ministers - and I respect the Minister for his openness and frankness in the debate, and that's 
what I enjoy about the Minister is his openness and frankness in debate, and I underline the 
word "debate". It is not always such when one asks questions but he is open and frank in telling 
you no, he is not going to give you an answer. But, Mr. Speaker, how far is this government 
going to go ? 

A MEMBER: All the way. 
MR. MINAKER: Because you know Harry Marsden of the Tribune had an article - I think 

it was back in March - and he went to Chicago and talked to three economists there and one of 
them was Dr. Milton Freedman, and he's on staff at the University of Chicago and a highly 
articulate c ritic of accepted economic doctrines , and he went on to s ay, "As for socialist doc­
trine that governments should massively redistribute wealth, Dr. F reedman said in effect 
that's claptrap. You redistribute wealth only through market forces which is happening all the 
time, or though police forces. Do you think the police will do it ? You only can have voluntary 
arrangements or troops . "  

Now, Mr. Speaker, when one looks at the Budget that we have had presented to us it's 
a budget where the main objective in my opinion is to control the cash flow of the individual 
in Manitoba, and their intent almost appears to control the complete cash flow in Manitoba if 
they can eventually meet that objective. When we ask them why don't they cut taxes and they 
still have a $52 million surplus and a $42 million redistribution through the tax credit plan, 
no, they don't want to cut the taxes because they want to control the cash flow. Keep the 
individual dependent on you; don't give him a break, keep him dependent on you. Keep him 
taxed. This appears to be the main objective of this particular budget, to try and control our 
whole social way of life in this province and for what objective ? To redistribute the wealth 
equally? What about our union people ?  A re they going to accept this type of approach because 
it looks like where we're going. I am sure that the incentive is still there in the union worker, 
in the labourer, in the doctor, in the teacher, in the dentist. The incentives are still there, 
but this government wants to kill those incentives. It doesn't even have the courtesy to men­
tion incentives of individuals in its Budget Speech; it makes mention to something to the 
effect that the desirability of incentives for a small number of wealthy individuals or corpora­
tions. H ave they forgotten that individuals still have initiatives and incentives, or are they 
trying to kill thos e incentives ? Because if the middle income - and where is the middle 
income ? Because when one listened to the Minister of Northern Affairs in his speech the other 
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(MR. MINAKER cont'd) . . . . .  day, he made a comment - it's on Page 1 8 71 - and he says, 
''Now this is of concern to us because I think it's of pride to myself, as a member of the New 
Democratic Party and as a member of this government, and to my colleagues, that the prog­
rams of this party mainly assist the middle income and lower income people in our province 
or in the province where the New Democratic Party is government, and we'll have to admit to 
the Leader of the Liberal Party that the policies haven't been geared toward corporations or 
to the fat cats . " Or to the fat cats . Who are the fat cats ? Are they the corporations, or are 
they the people who earn over $ 7, 000 a year, or are they the people who are at $9, 000 a year 
or more? This is the type of attitude this government has, Mr. Speaker. Your fat cats but 
you can pay us money because we want to control you. We want to control your destiny. This 
is the type of government that we have; this is the type of budget that we have. 

Mr. Speaker, the Honourable Minister in his debate, the Honourable Minister of Mines 
and Resources in his debate the other night, I think he mentioned something to the effect that 
people use governments, I think were his words . I suggest, Mr. Speaker, that this govern­
ment is using people, it's the reverse. They're using people for their objectives to equalize 
at all cost. Break that middle income man's spirit, break him down; make him dependent; 
throw him another cob of corn, build the fence a little higher. This is the approach, the long­
range approach. 

They want to control the cities . The Minister today indicated that they were giving more 
revenue to the city - but are they really ? Are they really giving more to the cities ? One 
starts to wonder if the main objective of this government is to control from the day you arrive 
on earth till the day you die. Why wouldn't they want to assist the cities ? Why would they want 
the house taxes to continue to rise, yet on the other hand build more and more public housing, 
or get into the land and housing mortgage program. Who controls the mortgage ? The provinc e ?  
Are they going t o  control the mortgage o n  these houses or o n  these properties ? The next step 
is if the taxes get so high on land, what is the quickest way out ? The government takes over 
the land, then all of a sudden the government controls the land, and I know there are people on 
the other side who are waiting for the day that the government does control all the land. Take 
away the individuals' properties. 

Now we all got this in our mailbox - at least most of us did in the Legislature - and I'll 
read a couple of the platforms. "Bring about a redistribution of the national income. " "Win 
jobs or an adequate income for every Canadian as a right. " "A 32 hour week with no reduction 
to take home pay. " "Compel government action to expand the economy, build secondary indus­
tries on the basis of public ownership. " "Undertake a vast public low cost low rental housing 
program of 300, 000 units annually. " "Institute public pharmacare. " And I think there's a box 
here, it says, "The Central Executive Committee, Communist Party of Canada. " That's their 
programs , Mr. Speaker. --(Interjection) --Throw them another cob of corn. Take away their 
control. This is this government, Mr.  Speaker. 

I was also interested in what the Honourable Minister of Mines and Natural Resources 
said in regards to the MDC, and he indicated that the MDC or the Manitoba Development Fund 
was originally instituted as a last resort borrower, that it was the failing of free enterprise. 
Surely I know the Minister is a very bright individual, and I know that he knew there was other 
causes for the creation of the MD F ,  such inequities as Confederation created with say the freight 
rates, the inequities in the freight rates ; the very inequity of where Manitoba is located in 
relation to end markets , that there had to be some kind of assistance or initiative for the private 
enterprise to come in and to develop. And this was the reason for the MDF being established 
was to create the growth of our province. But how can one create the growth of the province 
when we hear Ministers call corporates fat cats ? 

How can the Minister of Industry and Commerce go out and sit down at a table when the 
contract that they're trying to negotiate with their partner on the other side - what does he feel 
like when he knows that the Ministers of the C rown call them fat cats . What kind of arrange­
ment, or what kind of faith can a company have with our government when they say this ? 
Because it's recognized - at least it was my understanding that a Minister of the Crown normally 
states the policies of the government. This is I think recognized in most governments. So 
what would the partner or some industry, some corporation that they're trying to attract into 
our province going to think when one of their Ministers stands up and says "fat cats". Come 
on in, we'll take the money off you but you're "fat cats". 
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(MR. MINAKER cont'd) 
What kind of growth can we get ? Can we get growth like W. E .  Clare ? Or growth like-­

well let's talk about Saunders . I also enjoyed the Minister when he said, "You know how we 
can make money at Saunders ? We'll shoot down the airplanes. " I think, Mr. Speaker, that the 
Minister has been passing on the wrong information to the people at Saunders . You're supposed 
to get the money before you shoot down the airplanes and they don't need to shoot them down, 
they sell them to Bolivia and they crack them up, but you'd better tell them to get their money 
first before they crack them up and not to finance it themselves. 

Mr. Speaker, the other thing that this government is doing - and I say it, and it sort of 
hurts me to say it - this government's trying to deceive the people, people of Manitoba, be­
cause when the mining report came out if I was a citizen of the north I would have felt deceived, 
I would have felt misled, because on one hand just before the election, "Kierans Report 
attacked. Premier Ed Schreyer called the recommendations of the Kierans Report on the 
Manitoba Mining Industry too drastic and retrospective in an interview here today. " And that 
was on April 21st. It goes on to say, "We should not get involved with already successful 
operating companies . " Then I believe on April 22nd: "Schreyer says mine firms have nothing 
to fear. Lynn Lake, Manitoba. Premier Ed Schreyer called Sherritt Gordon Mines Limited 
one of the best mining corporations during an address at a public meeting here Sunday and 
added that along with other mining companies in the province it had nothing to fear regarding 
its continued operation on the present basis. " On the present basis. --(Interjection) --Well 
they're fat cats, that's right, Mr. Speaker, they're fat cats. And we go on and on and on. So, 
Mr. Speaker, when the First Minister makes a statement like that on April 23rd, less than a 
year later the government comes out with a policy statement on mining, is the government -
is the people using the government or are the government using the people ? If you were in the 
north, what would you think Mr. Speaker ? What would you think ? Who do you believe ? 

But if the long term objective is to control; the long term obj ective is to equalize the 
distribution of wealth at all costs, then one can understand this, one can understand this budget. 

But you know, on this mining report, I understand there was a big to-do about the Kierans 
Report. They had I think Professor Kierans ' name on the front cover 50 pages, big to-do. We 
get a document and we don't even know who wrote it; they won't say who wrote it. But when one 
reads this report, I think you get to about page 341, you start to understand who wrote it I 
think. You know unless the government denies it I suggest that two economic students maybe 
wrote it on a summer program because I wonder if the Minister knows that T equals 25 minus 1 
over 2500. Now what does that mean? But they won't tell us who wrote the report but they're 
prepared to change the destiny of the north, the destiny of Manitoba with this report, but they 
won't even say who wrote it, yet the real objective in this report, Mr. Speaker, is to give the 
Cabinet the power. They slipped that in their policy that they want it flexible; they want the 
Cabinet to make the decision, not the Legislature. Another step to control; another step to 
the red paper. We can read these platforms again if we like. But then I guess the First 
Minister could use something similar that he used in the CFI report or in the Commission. I 
believe in - this was with regards to the responsibilities of who had loaned out the money, 
how much had been loaned out by the Conservatives, how much by the NDP, and I was interested 
in the Minister, the Honourable Minister of Mines, in his comment in the debate the other 
night. I knew he would take the responsibility of Mr. Grose, because that's the type of 
individual he is, but as the Minister of the Crown he'll take the responsibility of his adminis­
tration or Civil Service that makes the decisions and maybe errors, he'll take that respon­
sibility the same as I would take it when I was in the Urban Government where we had decision­
making government rulings.  I took the responsibility of any civil servant that made the deci­
sion that was maybe in wrong or in error, but I took the responsibility and I was glad to hear 
that the Minister, the Honourable Minister of Mines and Resources took the responsibility. 
And I would presume, being a very strong member of the C abinet, he was saying that the NDP 
government was accepting the responsibility, and I respect him for that. 

But possibly, Mr. Speaker, if, you know, if the First Minister hadn't been deceiving 
the people in the north with his statements on April 23, 1973, and now the mining report, 
possibly the same thing has happened that happened with CFI. And I can read - I believe it 
was in Volume 209, Pages 144 to 145, the First Minister said that he accepted Mr. Grose's 
assurance in 1969 and thought it would be improper to do otherwise - that's  Volume 208, 
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(MR . MINAKER cont'd) . . . . .  Pages 20-43 and Pages 50-52 - and that prior to 1970 he did not 
consider calling on independent experts to review what was being done on the project. It is this 
total failure that I would suggest in checking, that's the cause of much of the money that pre­
sently is in the Swiss banks that otherwis e  would not have been there if there had have been 
control over the loaning out of the money in that short period of - well, I think it was 11 months. 

I suggest, Mr. Speaker, that possibly the First Minister hasn't taken time to read this 
and he doesn't realize that it probably takes greater steps than the Kierans Report, because 
they're talking about getting involved in smelting, and taking over the complete operation of the 
north. 

Mr. Speaker, as I indicated earlier the main objective of the mining and mineral policy 
is one where they will take the power of the north into Cabinet. They will make the decisions. 
And really, what they're saying is, to pass a law to give the Cabinet power to make a decision 
at some future date on a formula that we don't even know what it is, but it has to be flexible. 
Can you imagine that, Mr. Speaker? They're proposing and asking that the Cabinet can make 
laws at some future date, change the variable formula, do what they like, and hot have to come 
back to this House. 

Mr. Speaker, there's indication or reference to the fact that Saskatchewan and Alberta 
have imposed taxing situations on oil. There's something slightly different here. They imposed 
it on the whole industry, but in this proposal they're suggesting that it will vary from corpora­
tion to corporation. Now, the Cabinet will go right into a corporation and can vary it from 
corporation to corporation; it's not a flat base tax, it will depend on the individual corporation. 
This is what they' re asking. They're also asking to become involved in the private operations 
of companies simply by being the law or government. This is what they're asking, that you 
open the books. What corporation next; what business next ? 

They're also suggesting that the mining industry should be run as a utility. But really, 
Mr. Speaker, what similarities are there to the mining corporation and a utility? If Manitoba 
Hydro were selling to our people within the province the majority of our power, and if we are 
fortunate to have additional power that can be exported - and I hope on a short-term contract 
which we have control over - then one compares it to the mining industry. What does it do 
with its end product, its commodity ?  It goes on the world market. The government doesn't 
have any control of the world market. I'm sure that the government would love to have control 
of the world market, but they don't, it fluctuates. Now what is the similarity to a utility in a 
mine, because the very end producr that one is getting the revenue from is variable based on 
world commodities, world commodity prices. So that I question whether it will be feasible to 
operate the mines as a utility. 

Mr. Speaker, again, how can we honestly believe the government can sit down at a table 
with a mining company, and how can a mining company sit down in good faith with a govern­
ment whose Minister of Northern Affairs thinks of them as "fat cats" ?  How can they sit down 
in good faith with a government that believes this ? How can any corporation come to Manitoba 
now, because I would presume that until it's denied by the other Ministers that corporations 
aren't fat cats and they are needed in our community, then one has to assume that everybody 
on that side feels that corporations or anyoody that earns over $7, 000 are "fat cats". 

What about the police in the City of Winnipeg that earn 13, 000 ? Are they fat cats ? No, 
Mr. Speaker, this government tries to pat itself on the back and say, look what we're doing ? 
But what are they trying to do ? They're trying to financially starve the individual who still 
wants to get ahead, who still wants to work, who still wants to contribute to the community; 
but this government wants to control the cash flow of that individual; they want to control the 
cash flow of the corporations. And why do they, M r. Speaker ? Why do they ? Is it because 
that at the end of the road they want to equalize everything for everybody? As long as you sit 
in a chair in Manitoba you make the same amount of monetary gain as the individual who wants 
to go out and work extra hours and take extra responsibilities - is that the final objective of this 
government, Mr. Speaker ? I think it is, because what else would they want to have state 
mines for, because once the initiative is gone, there has to be threat, and I would much rather 
see a social community that we live in where a desire to work is there and initiative to work 
is there, and not the threat as the main driving force to produce and keep your economy going. 
No, Mr. Speaker, this government seems to want to ,control everything. It wants to control 
our farm lands. 
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MR. MINAKER: Yes. Then we get into some of the bills that are going through the 
House. The C abinet will issue the license - what a better way to control an individual, have the 
power of licensing. That's the next step, license everything, and if we don't like the individual, 
or we don't like the particular area and it's competing with our basic beliefs and our basic 
objectives, eliminate the license. Mr. Speaker, they're great in providing moneys for MDC 
companies that are not making moneys, and I grant them the objective of providing jobs for our 
people is a good one. But let's admit if it's a make-work project, let's identify it as that, not 
hide behind a plan that is one to develop permanent industries in Manitoba, because what is 
happening is we're not getting permanent industries. Yet we can pour money into Saunders 
which has no aircraft that has a certificate of airworthiness for the U. S.  One of our potentially 
main customers, and also the guide or the base of whether or not the plane is acceptable in 
many other countries in the world. And let's admit it, if it's going to cost us $50 million to 
develop an air industry in Manitoba come out with it, but don't take $5 million here and $5 
million there and keep pouring it  in. And if we find that there isn't a market there, let's admit 
it and get out, or diversify and get into another industry and make use of the trained personnel 
that we have there, and don't necessarily go all over the world trying to find trained personnel 
for an industry that maybe has no future in Manitoba when we could utilize and train our own 
staff of people in Manitoba. 

The other thing that I enjoyed - I didn't enjoy it, but I was trying to determine - the 
mineral policy statement was, the excessive profits of the mining industry, and they mention 
what they consider ten percent, I believe, was considered a profit figure - on Page 341, I be­
lieve it was, if I remember correctly. I might ask, Mr. Speaker, is 33 percent profit an 
exorbitant profit ? Is that what we would lead to eventually in the mining game, because if one 
reads the report of the 1972 March 31st Liquor Control Commission, I think it's about 33 per­
cent profit, $37,  000, 624 on total of 112 million sales. Is that exorbitant profit? But this is a 
government-owned facility, that's okay; we could charge high profits ,  we own it, but if any­
body else happens to make 10 percent, that's an exorbitant profit. Is the prime rate of interest 
now on an investment 9-1/2 percent ? What kind of investment can we expect, or growth can we 
expect in the mining industry if they're a half percent above the prime rate ? But they don't 
say what the tax is going to be, other than they've estimated $ 30 million. An increase of $13 
million in one year, where is it going to come ? Where's it going to come from ? Is it just an 
arbitrary figure that they've thrown out in this report ? This report doesn't go into statistics 
to any extent, it just says it's been proven; it's been proven there's exorbitant profits in the 
mining industry. Yet they use figures of 1970 when there was tax rewrite-offs federally - and 
I understand that law has changed now. They use 1 9 70 commodity prices which were at a peak, 
and then there was a valley between 1 9 72 and 1 71. So they're not even comparing today's prices 
or today's tax situations with these companies. 

How up-to-date is this report, when we get old tax laws. being applied and coming forward 
with recommendations from those particular calculations ? Who wrote the report ? You know, 
Mr. Speaker, who wrote it ? Two university students ? Is that where we're going to run our 
north and our province on ? 

A MEMBER: PEP grants. 
MR. MINAKER: PEP grants . -- (Interjection) --. . .  is going to make the decision of the 

north, our people. What about our people in the north. If the long-term obj ectives are to take 
over, and I think if we look at Page 306, if I remember correct, "performance requirements -
performance requirements as part of a system of regulation the Provincial Government could 
prohibit mining corporations from retaining control of valuable resources under mining claims 
leases or reservations without performing a realistic amount of assessment work within a 
specified period. Although the existing regulations do provide for some annual assessment 
to be performed as condition of retaining mineral dispositions the requirements are minimal 
and token efforts are often sufficient to fulfill the obligation. In the case of leases there is no 
performance required. " Now here's the line, the little s neaker they throw in. "The govern­
ment could elect to strengthen its performance requirements and to penalize nonfulfillment 
more severely. What's s everely? Is that confiscation ? Does that mean that the C abinet can 
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(MR. MINAKER cont'd) . . . . . decide whether or not a corporation is doing its best and if it 
doesn't like it say, we will take away your mining lease? Is that what they're suggesting here? 
Confiscate it? Without it even coming to the Legislature floor to discuss? This is what they're 

asking for, Mr. Speaker, but one can understand when one sees the long-term objectives of the 
some Ministers on the other side and obviously the government on the other side. 

MR. SPE AKER: The Honourable Member's time is up. The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker, I'm quite prepared to start now. It's a case of asking 
honourable gentlemen opposite if they're prepared to call it 5:30. 

· 

MR. SPEAKER: Agreed. I am now leaving the Chair_, shall return at the hour of 8:00. 


