
TIME: 10:00 a.m. 

THE LEGISLATIVE ASSEMBLY of MANITOBA 
Tuesday, May 31 , 1 977 

OPENING PRAYER by Mr. Speaker 

M R. SPEAKER, Honourable Peter Fox (Kildonan): Before we proceed I should l i ke to di rect the 
attention of the Honourable Members to the gal lery where we have 25 students, G rades 6 to 9 
standing, of the Spl it Lake School. These students are under the di rection of M iss Kathy Roth. This 
school is located in the Constituency of the Honourable Mem ber for Churchi l l .  

We also have 1 7  students, Grades 5 to 8 standing of Pelican Rapids School under the d irection of 
M r. Bridgeman. This school is located in the Constituency of the Honourable Member for Swan 
R iver. 

And we have 19 students, Grades 7 and 8 stand ing of the Eastervil le School under the di rection of 
M r. Feinberg. This school is located in the Constituency of the Honourable Member for The Pas, the 
Min ister of Northern Affai rs. 

On behalf of all the honourable members we welcome you here this morning. 
Presenting Petitions; Reading and Receiving Petitions; P resenting Reports by Standing and 

Special Committees; M i n isterial Statements and Tabl ing of Reports. 

BUSINESS OF THE HOUSE 
MR. SPEAKER: The Honourable Minister of Mines. 
HONOURABLE SIDNEY GREEN (lnkster): Mr. Speaker, I understand that the Law Amendments 

Committee fin ished representations last n ight so I am proposing that ton ight the Law Amendments 
Committee deal with all of those bi l ls that are presently before us, clause by clause, and as many of 
them as amendments are ready for. Tomorrow n ight we are meeting in the Committee of Statutory 
Regu lations with regard to all the marital bil ls. My impression is that Wednesday n ight wil l  not be 
sufficient for that and therefore I am suggesting that Thursday, starting at Thursday morning, that 
those representations continue going on Thursday tor as long as is needed, which means that the 
House won't convene on Thu rsday morning. Perhaps it should convene on Thursday at 2:30 p.m.  to 
adjourn i mmediately if Committee is sti l l  not finished and to await the com pletion of Committee to 
come back into the House. Now that would mean that we would be meeting with the Stat uto ry 
Regulations on Wednesday evening, on Thursday morning and possibly Thursday afternoon. If that 
program is agreeable or if there are any other suggestions I 'd be p leased to take them at the present 
time. 

I take from the silence, M r. Speaker, that that wi l l  be agreeable. We meet on Wednesday and 
Thursday morni ng and convene in the House on Thursday afternoon if  we can proceed; if we can't, 
that we would go back into Com mittee. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. STERLING R. LYON (Souris-Killarney): Mr. Speaker, further to the House Leader's 

comments, I wou ld raise the query with the Minister whether or not the schedule which he has 
outlined would leave sufficient opportun ity for notification to be made abroad to those people who 
may wish to make representations on Bi l ls 60 and 61 which are extremely vital bi l ls .  

MR. GREEN: M r. Speaker, it was announced yesterday, which means that two days' notice are 
g iven . The Clerk clerk usually has communications which he informs. This is two days which is 
genen!iy conside1ed to be sat isfactory notice and besides it is another day because Thursday 
morning, those who may not have heard about it by Wednesday n ight wi l l  hear about it by Thursday 
morning. I would th ink  that that is as much notice as is usually necessary to alert people who are 
interested in speaking on a bi l l. 

MR. SPEAKER: The Honourable Leader of the Opposition on a procedure. 
MR. LYON: Yes, on the same point, M r. Speaker. The Farm Land Protection Act in Law 

Amendments Committee, when is it expected that representations wil l  be made on that bi l l? 
M R. G REEN: I don't think it  has gone to Committee yet. There are certain bi l ls that have not gone 

to Committee which also wil l  involve representation.  But that one hasn't been passed yet. 
MR. SPEAKER: Order please, we're not in the q uestion period yet. Notices of Motion; I nt roduction 

of Bi l ls; Quest ions. 

ORAL QUESTIONS 
MR. SPEAKER: The Honourable Min ister of Health. 
HONOURABLE LAURENT L. DESJARDINS (St. Boniface): M r. Speaker, on a point of privilege, I 

would l ike to make a correction in an article of the Tribune of yesterday. The heading states, 
"Medicare Plus Fees Coming. "This is, to say the least, very misleading. At no time did I ever state that 
nor what is in the fi rst few paragraphs especial ly the fi rst paragraph. What I did say when I was asked 
if the department was looking at it, I ex pressed that that was not government policy or party pol icy 
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and when I was pressed , I said, "Of course, everyth ing is being reviewed, something might happen 
that would force the revision of that." B ut I th i nk it is very clear that I expressed certain personal . . .  I 
made a statement right in the House on Saturday but I made it qu ite clear that this was not 
government policy and as I said, this article is, to say the least, very misleading. 

MR. SPEAKER: The Honourable Member for River Heights. 
MR. SI DNEY SPIVAK: Mr. Speaker, my question is to the Fi rst Minister orthe Min ister of Labour or 

the Min ister of I ndustry and Commerce. The Federal NDP leader has released a federal document 
which would indicate a rise in the jobless rate in Canada over the next two years and it ind icates as 
wel l  a rise in the jobless rate in Manitoba. I wonder if the Fi rst Min ister is in a position to confirm those 
forecasts and ind icate whether any supporting evidence or information was given to the federal 
g roup who made this study. 

MR. SPEAKER: The Honourable Fi rst Min ister. 
HONOURABLE EDWARD SCHREYER, Premier (Rossmere): Mr. Speaker, that document 

referred to has been clearly identified as being in the nature of a forecast and is to be u nderstood to 
be such. 

MR. SPIVAK: Well ,  to the Fi rst Minister. I wonder if he can indicate whether any members of his 
government or officials furnished information to the Federal Government in connection with the 
preparation of that forecast and if that information has been forwarded, what information it 
contained so that we are in a position to judge the probabil ities of the jobless forecast. 

MR. SCHREYER: Mr. Speaker, there is communication from time to time between federal 
departments and agencies and provincial but specifically in this context there is no way of knowing 
whether the Federal Government's Department of I mmigration and Manpower has sought or availed 
itself of information from any of the provincial departments. The only way to ascertain that would be 
to ask the Federal Department di rectly. Perhaps we can do so. In the meantime, I regard that 
document that was made public yesterday or leaked or whatever, as being merely a forecast and 
which could very well be wrong. 

MR. SPIVAK: Yes, I wonder if the First Min ister can indicate whether h is government has made 
any forecasts of the jobless rate in the next two years. 

MR. SCHREYER: Wel l, M r. Speaker, we have done some forecasting. lt is about as accurate and 
useful as the TED Report. 

MR. SPIVAK: Well, I wonder then if the Fi rst Min ister is in a position to present to the House the 
information that has been compi led for its forecasts, to at least indicate what has been assembled by 
his government as the probabil ities of what wil l  take place with respect to the increase in jobless rate 
in Manitoba in the next two years. 

MR. SCHREYER: Wel l ,  M r. Speaker, we can take the TED Report projections and provide the 
actual figures to j uxtapose to the forecasts or targets. Furthermore, we could make projections with 
respect to 1 978-79-80, as long as we are clearly understood that they were in  the nature of forecasts 
and worth about as much. 

MR. SPEAKER: The Honourable Member for Arthur. 
MR. J. DOUGLAS WATT: Mr. Speaker, I address a q uestion to the M i nister of Mines and 

Environmental Resources. I wonder if the Min ister could indicate to the House how much land the 
government intends to acqui re in the P lum Lake area in terms of quarter sections. 

MR. SPEAKER: The Honourable Minister of Mines. 
MR. GREEN: M r. Speaker, I wi l l  take the q uestion as notice. I am not sure whether that doesn't also 

fall under t he Department of Renewable Resources but I will take the q uestion as notice. 
MR. WATT: A supplementary question. I wonder if the Min ister could also give us some indication 

of what wil l happen to this land. Is  it going to be rented back or leased back to the farmers that it is 
being bought from or wi l l  it simply go into wildl ife? 

MR. G REEN: Yes, Mr. Speaker, some of it would be no doubt involved in  the program that is being 
undertaken at P lum Lake but I will take the q uestion as notice so that the honourable member wi l l  
have more accurate information.  

M R. SPEAKER: The Honourable Member for La Verendrye. 
MR. BOB BAN MAN: Thank you, Mr. Speaker. I d irect my q uestion to the Fi rst Minister and would 

ask him if he could inform the House whether Dr .  John Loxley, the head of the Resource and 
Economic Development Section of the Planning Secretariat of Cabinet has submitted his 
resignation? 

MR. SPEAKER: The Honourable Min ister of Mines. 
MR. GREEN: M r. Speaker, M r. Loxley will be undertak ing a post at the U niversity of Manitoba as of 

J u ly 1 st. He will sti l l  be deal ing with certain government appointments, notably the Chairmanship of 
the Communities Economic Development Fund. 

MR. BAN MAN: I wonder if the House Leader could also then tel l  us whether he wil l  be retain ing his 
chairmanship of Channel Area Loggers. 

MR. G REEN: lt is possible, M r. Speaker, but I am not sure of that one, that one not being under my 
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jurisdiction.  I know that I have spoken to him with regard to the Communities Economic 
Development Fund and he is going to conti nue as chairman of that one. 

MR. SPEAKER: The Honourable Member for Fort Garry. 
MR. SPEAKER: The Honourable Member for Fort Garry. 
MR. L R. (Bud) SHERMAN: My question, Sir, is to the Honourable, the Min ister of Labour.  I'd l ike 

to ask him whether the b i l ls deal ing with labour legislation including Bi l l65 which isn't t here yet, but 
when it gets there wil l be dealt with at Committee stage in  I ndustrial Relations Committee or Law 
Amendments Committee? 

· 

MR. SPEAKER: The Honourable Minister for Labour. 
HONOURABLE RUSSELL PAULLEY (Transcona): Mr. Speaker, my answer to my honourable 

friend is that a way back when we fi rst came into the House, we had establ ished the I ndustrial 
Relations Committee for the purpose of hearing representations on labour matters. l t  is my hope that 
Bi ll 65 is passed qu ickly so that the I ndustrial Relations Committee can hear representations. 

MR. SPEAKER: The Honourable Min ister of Finance. 

RETURN TO ORDER NO. 34 
HON OURABLE SAUL A. MILLER (Seven Oaks): Mr. Speaker, I want to table an Order for H ouse 

No. requested by the Member for Gladstone. 

ORAL QUESTIONS - CONT'D 

MR. SPEAKER: The Honourable Member for River Heights. 
MR. SPIVAK: M r. Speaker, my question is to the Attorney-General or  to the H ouse Leader. l t  is 

with reference to the committee that will be deal ing with family law, The Marital P roperty Act and The 
Family Maintenance Act. The government has prepared now, I understand from the Attorney­
General, substantial amendments. I wonder if it is possible for the government to release those 
amendments to us so that we can at least least have them in our possession when the representations 
are made so that in effect we are in a position to know what the pol icy is at this point with respect to 
some of the issues that may very wel l be raised and repeated over and over again during those 
hearings. 

MR. SPEAKER: The Honourable Attorney-General. 
HONOURABLE HOWARD PAWLEY (Selkirk): M r. Speaker, I have al ready verbally ind icated to 

some, I hope they have an opportunity to review the other amendments which are basically technical 
and legal today. As soon as I have had an opportun ity to review them, I would certainly be anxious to 
release them prior to our meeting in Committee. I have no objection to that. I have not had an 
opportunity myself yet to review the proposed amendments, technical and legal, which I gather were 
finally completed yesterday by staff. 

MR. SPEAKER: The Honourable Member for Portage la P rai rie. 
MR. GORDON E. JOHNSTON: Mr. Speaker, I 'd l ike to make a change on the Statutory 

Regulations and Orders Committee, taking the name of the Member for Portage off and putting the 
name of the Member for Fort Rouge on. (Agreed) 

MR. SPEAKER: The Honourable Member for Gladstone. 
MR. JAMES R. FERGUSON: I'd l ike to make some changes also in Statutory Regulations and 

Orders, M r. Speaker, and substitute the name of the Honourable Member for Rh ineland for the 
Member for Swan River; the Member for Sturgeon Creek for B randon West; the Member for Birtle­
R ussell for Lakeside. (Agreed) 

MR. SPEAKER: The Honourable Member for Fl in Flon. 
MR. THOMAS BARROW: M r. Speaker, I 'd l ike to make a change on the Law Amendments 

Comm ittee if I may. The Member for St. Johns will replace the Member for Flin Flon. Pardon me, the 
Member for Fl in Flon wi l l  replace the Member for St. Johns. (Agreed) 

ORDERS OF THE DAY 

ADJOURNED DEBATES ON SECOND READING 
MR. SPEAKER: The Honourable House Leader. 
MR. G REEN: M r. Speaker, can we proceed to adjourned debates on second reading? 
M R. SPEAKER: Thank you. 
MR. G REEN: Bi l l  No. 6. 
MR. SPEAKER: Bi l l  No. 6 ,  proposed by the Honourable Attorney-General. The Honourable. 

Member for Gladstone. 
MR. FERGUSON: Stand, M r. Speaker. 

B ILL {N0. 1 0 - AN ACT TO AMEND THE JURY ACT. 
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MR. SPEAKER: Bil l  No. 10,  proposed by the Attorney-General. The Honourable Member for St. 
Vital.  

MR. SPEAKER: Away. The Honourable Attorney-General. 
MR. PAWLEY: I bel ieve the Honourable Member for St. Vital adjourned this so that I could final ize 

debate. 
MR. SPEAKER: The Honourable Attorney-General shall be closing debate on Bi l l  No. 1 0. Is there 

any other speaker? 
MR. PAWLEY: Is there anybody that would like to speak on this bi l l  before I close debate? 
MR. SPEAKER: The Honourable Attorney-General. 
MR. PAWLEY: Th ree areas that were raised by the Honourable Member for Birtle-Russell, I'd l ike 

to briefly deal with. One is pertaining to costs. A submission by the Honourable Member for B irtle­
Russell that the costs that were being allowed in connection with the amendment to The County 
Court Act was, in effect, taking the legislation, the Small  Claims Court, out of the poor man's domain 
into the same sort of process as you would have with other courts. 

Reviewing this leg islation,  I note that the legislation,  in respect to costs, pertains to verifiable 
costs by way of disbursements - costs that actually have been paid out of pocket. They are not 
general costs that would relate to a solicitor's costs in the normal type of court action.  In fact, at the 
present time, disbursements are al lowed in  the present legislation and there is no l imit insofar as the 
amount of d isbursement that may be paid out insofar as the small claims action is concerned. The 
proposed amendment places a lid on the amount of costs that may be allowed in any particular 
matter i nvolvi ng the Small Claims Court. 

Second ly, the honourable member made reference to the l imit of $1 ,000.00. The $1 ,000 figu re, 
though it is contrary to the recommendation that was received, the majority recom mendation 
anyway of what was received by the Committee which was dealing with the Smal l Claims Court, it 
was our view that there was no good reason. We're not amend ing the legislation to provide for the 
$1 ,000 l imit insofar as jurisdiction is concerned rather than the exist ing $500 or the $800 that had 
been recommended by the Committee. The Alberta legislation provides for $1 ,000 l imit. Secondly, it 
is a good rou nd figu re that is easy to deal with and thirdly, the option always exists for those that do 
n ot wish to deal with their claim in this court to proceed through the County Court rather than deal 
with this court. So I don't feel that there is any prejud ice insofar as anyone is concerned by l ifting the 
l imit to the $1 ,000.00. I th ink in view of the fact that this is a court where there is minimal cost because 
of the necessity for any legal processes, that any movement which raises the l imit to as reasonable a 
figu re as is possible, is a progressive one. I had opportunity to speak to Ch ief County Court Phi lp ,  the 
department in this connection , and he concurs with the l ifting of the l im it to $1 ,000 from the present 
$500- in fact was sympathetic to our going beyond the $800 l imit as had been proposed in the report. 

Thirdly, the Honourable Member for B irtle-Russell asked if I wou ld  have any objection to 
releasing the copy of the report which had been submitted by the Committee deal ing with the Small  
Claims Court. I know of no reason why I should object to the release of that report and I wi l l  make it 
available today, M r. Speaker, for honourable members to peruse if they so wish with the 
amendments. 

I would j ust l ike to emphasize that most of the amendments in the report are not being dealt with 
s imply because of the lateness of the hour, the lack of opportunity that we have had to review all of the 
recom mendations. I would hope that next year we would be able to proceed with other amendments 
to the Small Claims legislation. lt is an important court; it deals with large numbers of people off the 
street. Although it involves small sums of money, generally to those that are involved in that Small  
Claims Court, those small sums of money are very important insofar as their daily relationship is 
concerned with the world of commerce. 

With those few remarks, Mr. Speaker, I would suggest the bi l l  proceed to Committee for clause­
by-clause review. 

QUESTION put, MOTION carried. 

BILL (NO. 32) - AN ACT TO AMEND THE HOSPITALS ACT 

MR. SPEAKER: Bi l l  No. 32 proposed by the Minister of Health. The Honourable Member for 
Rhineland. 

MR. ARNOLD BROWN: Thank you, Mr. Speaker. This bil l  wil l make the hospital year-end 
coincide with the government year-end. I have checked this with various hospital administrators and 
they al ready seem to have received notice of this change and see no difficu lty with this legislation. 
So, with those few words, we will be prepared to let this go to Committee. 

QUESTION put, MOTION carried. 

BILL NO. 40 - MAIN SUPPLY 

MR. SPEAKER: Bil l  No. 40, p roposed by the Honourable Min ister of Finance. The Honourable 
Member for Morris. 
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MR. WARNER H. JORGENSON: Mr. Speaker, this Supply Bi l l  provides members of the H ouse 
with a final opportun ity to summarize the activities of the government, to comment on the provisions 
that are contained in the b i l l  which in effect, contains all of the Spending Estimates proposed forth is 
year. 

One un ique featu re about the present Estimates that were presented before this House was that 
every Min ister who spoke on his Estimates remarked and took a great deal of pride in saying that they 
had cut expenditures to the bone. Indeed, the modest i ncreases would indicate that indeed had 
happened at least on the surface. However, perhaps a more careful examination of the Estimates that 
have been provided for us would i ndicate that it was done more for purposes of attempting to 
demonstrate that this government finally has recogn ized the dangers that are inherent in the kind of 
excessive spend ing that has been taking place over the period of years. I n  those days when revenues 
were coming in because of a buoyant economy, revenues that were in excess of their anticipated 
spending, one would have thought that it would have been an excel lent opportunity to relieve the 
province of some of its debts; it would have been an excel lent opportun ity to reduce taxation or 
perhaps a combination of both. I nstead , the govern ment matched the increased revenues with 
increased expenditures not contained in the Esti mates that were provided the year before. 

lt would appear as though the government was mindlessly spend ing money in the hope that that 
expenditures of the money that was obtained from the taxpayers could consol idate their position in  
th is  province as  the government forever and a day. B ut something has gone awry. And the 
honourable gentlemen opposite are now faced with the serious problem of attempting to maintain an 
economy that wil l  bring in  the revenues that are necessary for the basic government expenditures 
that they have committed themselves to. And in addition to that, Sir, they find that with fal l i ng 
revenues it is not even possible to carry on the absolutely essential things that a government m ust do, 
such as the bui lding of roads, schools, hospitals, drainage and those things that are, essential ly, a 
government responsibi l ity. They would have to d rop a lot of plans that I think they would have l iked to 
embark on simply because the money is now not avai lable. 

They have awakened from that dream that was brought about by inflation and have now had to put 
their feet on the cold floor of reality and they find, as indicated by the Minister of Health j ust the other 
day in a more exuberant mood, he had been instructed to stretch out the debate somewhat, for what 
reason I don't k now, but he became very expansive and started to talk about the need to curb 
medicare costs, something that I mentioned a year or so ago and was immediately accused of 
suggesting that we were going to drop the medicare altogether. That theme was picked up by the 
Min ister of Education and interpreted as meaning that we would be d ropping the medicare program. 
- ( I nterjection)- No, I said the Minister of Education and un less the M inister has changed portfol ios 
very recently, it does not apply to h im.  

Wel l ,  the Min ister of Health now suggests that the costs are getting out of hand and something wi l l  
have to be done. He was very q uick to retract the i mpression that was created in the news report that 
he had suggested user's fees. I checked the Hansard and I found it very difficult to p lace that 
interpretation on his remarks although he certain ly did comment on the high costs that were being 
incurred and the difficulties of control l i ng them. That's something I've been saying for years. T hat 
unless we came to g rips with the escalating cost which now, I think, would amount to something l ike 
$450 - that is both the P rovincial and Federal contribution to that program - would amount to 
something l ike $450 per person and they rise at the rate of about $50 per year per person. That is a 
cost that I th ink the government, any government, should be concerned about. 

But just in passing, I m ight also mention one other thing that was contained in that particular 
article was the comment by the Minister when he spoke to the reporter that he had simply tossed out 
that suggestion in order to elicit a response from the Opposition . Then the final paragraph of the 
article says, " But the PC M LAs failed to respond." I don't k now whether the reporter was unaware of 
the fact that the Min ister was closing debate on that particular measure and there was no opportun ity 
to respond. However, that's a minor thing and it does not concern me one way or the other. 

The government is faced and the succeeding government wil l  be faced with the very serious 
problem that has been created by over-enthusiastic spending and the m istaken belief that the 
economy was going to continue to grow and expand as it had for a n umber of years during the 
seventies. B ut every country in  the western world and indeed, countries outside the western world 
are now beginning to realize that that free spending attitude, that idealistic d ream that the 
government could play Santa Claus and could provide every need that people ask for, and a good 
many that they never even ask for, that dream now has been shattered , as some economists have 
been warning us would happen over a number of years. I am now pleased to note that almost daily' 
one can pick up a magazine or a newspaper and find an article written by Johnny-come-lately 
economists who now are deploring the situation that we find ourselves in .  lt is a pity that many more 
of them weren't warn ing us about that earlier. 

There were relatively few wel l known economists who predicted what would happen. Among 
them was one that has been recently appointed as an economic advisor to the new government in 
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Israel , /' Milton Friedman ,  a Nobel Prize winne r, whose economic theories have bee n ex pounded 
ove r the years. He, has bee n one of the few economists that has bee n consistent in  his views on the 
difficulties that the Weste rn World was facing. Very pitiful l ittle attention was pa id to h im until 
P resident Ford took h im on staff to become his economic advisor. I am happy to see that the new 
P rime Ministe r of Israel has recognized the proble ms that that country faces.l was rathe r interested in 
an  interview that Barbara Frum was having with Milton Friedman . She asked him the q uestion about 
what did he think was wrong with Israel, and what needed to be straightened out. Mr.  Friedman gave 
he r the kind of answe r that pleased me . He said, "Well , . just Barbara, you know, you have the same 
problem in Canada too much government." 

l t  is interesting also that in B rita in they have come to the belated recognition that the policies the 
La bour Government in G reat B ritain have bee n pursuing for the past numbe r  of yea rs have landed 
that country into what ca n only be conside red a crisis situation. l t  is not a dangerous situation; it is a 
crisis in Great B rita in to the exte nt that forme r Prime Ministe r Ha rold Macmillan has suggetsted that 
they treat it as a wa r-t ime measure. Indeed, he has suggested that Brita in faces an even worse 
situation than they faced at the outbrea k of the Second World War and that a coal ition government 
should be formed in order to deal with that pa rticula r proble m.  Even the Labour Gove rnment of G reat 
Britain now has recognized the proble m that they are faced with , even to the extent that in orde r to 
survive - which gives you some idea of the kind of principles that that govern me nt operates on; it 
also gives you some idea of the k ind of principles that the L ibe ral Pa rty in G reat Brita in  a re following 
- they a re prepared to support a gove rnment that has created such havoc and destruction on the 
economy of that country. 

An i nte resti ng headline that appeared in the papers on the 22nd Ma rch suggests that Labour may 
d rop social ist pol icies to survive a vote. lt wasn't very long before that that they suggested that they 
we re going to d rop the ir socialist pol icies in order for the economy to recove r. Well , to me it is a pretty 
strong admission on the part of the La bour Government in Great Brita in  that it was the social ist 
pol icies of that government that created the problem in the fi rst place . I ndeed,  if the finger can be 
placed on a ny single feature of any gove rnme nt policy i n  a ny country in the Western World as to the 
ca use of the difficulties that we face , it is a te ndency, and perha ps it was a ve ry natural tendency , to 
assume that they could go on foreve r spending, provid ing all of the goodies and all of the desires and 
wishes of  the i r  people without having to some day come to a final reckoni ng. ! fi nd it  difficult to  be too 
critical of the attitude in those days, beca use inhe rent i n  man's nature is a desire to see that his fellow 
ma n does not suffe r. Ma ny of the programs that were initiated we re in itiated at the, if not the req uest, 
at least with the will ing consent of a la rge majority of Ca nadians; programs that were inte nded to 
remove and rel ieve distress; progra ms that were intended to remove poverty and to provide 
opportun ities for people. And eve n  today, I don't th ink you're going to find that there a re too ma ny 
people in Canada who would a rg ue against progra ms that a re inte nded to create a better l ife for 
Canadia ns in this country. But more and more of them are beginning to recognize that the wea kness 
tha n they were i nte nded to solve. We a re now faced with the necessity of atte m pting to pick up the 
pieces without destroying the ideal that society really does wa nt to provide for those who a re less 
fortunate, society really does wa nt to provide opportun ities for its people . 

The House may be interested in comments made by two well known Soviet d isside nts who have 
comme nted on the situation in Russia . And re And rei Sackharov Saka roff be ing quoted in the book, 
"The Russians" by Hed rick Smith, had this to say -(I nte rjection)- Well , Andre i  Sackharov is a 
Russia n dissident, I don't know what his pol icies are .  He is s imply opposed to some of the things that 
he sees in h is own country, and one of the few people in Russia that have had the courage to express 
their opinions. He says, "I am skeptical of social ism in ge ne ral . " That does not suggest that he is a 
social ist. Sackha rov declared in July 1973 to Olle Stenholm, the Swedish radio correspondent in a n  
inte rview that caused Stenholm's ex pl usion and led to the press cam paign against Sackha rov: " I  
don't find that social ism has brought anything new i n  the theoretical pla ne o r  a better social order. 
We have the sa me kinds of proble ms as the capital istic world - criminality and alienation. The 
differe nce is that our society is an extreme case with max imum lack of freedom, maximum 
ideological The habit of  introducing legislation . . .  every t ime that some little proble m developed in 
one part of the country or other immediately the re was a bill in this House inte nding to solve that 
pa rticula r proble m. 

I suggest, Si r, that what has been ove rlooked as a substitute for that kind of centralized control is 
the opportunity to allow people themselves to control the i r  own destiny. Much has been said a bout 
the free market and how it is not working and how it must be re placed. We hear that expression of 
opinion from honourable gentle me n opposite time after  time.  Well , S i r, I suggest that it isn't the free 
ma rket that needs re placi ng,  it is those people that are ta mpering with it, a nd my honourable frie nds 
opposite, instead of imple me nting or trying to bel ieve that by passing more and more legislation that 
they are controll ing the economy and they are ma king a contribution to people's l ives, are making a 
mistake . What is required is a return to the free ma rket and a strengthe ning of consumer 
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organizations , and that imp lie s the provision of i nfor mation to the consumers so that they wi l l  not be 
mislead by advertising that tends to get the m i nto difficu lty. That it does see m to me that if the money 
that is curre ntly bei ng wasted in atte mpti ng to i mpose a centralized form of bureaucracy on the 
economy were spent i n  assisti ng consumer organizations to he lp people make j udgements and 
decisions respecti ng purchases, it would be money that would not be wasted, it would be money that 
would be we ll  spent. lt wou ld not interfere with the right of the individua l  and the freedom of the 
i ndividua l. I get a little bit amused at honoura ble ge ntleme n opposite from time to time , particular ly 
the Me m ber for Thompson who loves to sta nd up in  his p lace and ta l k  about how much freedom this 
country has whe n i n  fact the very opposite is occurri ng . .  it's an unusua l  a bi lity to be able to see 
freedom i n  greater and greater control.  

Now, in  an  article that was writte n a short whi le ago by Waiter Stewart, he goes on to poi nt out, it 
was in Maclea n's Magazine of Ja nuary 24, he goes on to point out the very same thing.  We even have 
some newspaper me n now and that real ly is an  achieve me nt when newspaper me n begi n to 
recognize that there is something wrong with the economy. "Everywhere," he says, "the rumble of 
gripes is growing to a roar. lt is obvious that the welfare state has gone fearfully awry. Cana da i n  
ma ny respects a welfare state , has a clear ca use for concern over Europe's travai ls .  We've i mported 
many of the same institutions, techniques and attitudes and we have the same need to solve the 
esse ntia l di le mma. " Of course, we are i mporti ng those thi ngs. I re me m ber the Minister of Health on 
one occasion - prese ntly the Minister of Consumer and Corporate Affairs - making an e laborate 
trip  to Sweden to study their system. That's the last p lace i n  the world that we want to go to study 
anything. Un less you want a lesson in despair. 

"How to curb the excesses of the we lfare state without de stroyi ng socia l services. How to manage 
the burea ucracy without abandoning the old, the poor , the handicapped and the sick, whom the 
burea ucrats were put i n  p lace to serve ." The n he goes on to make some other comme nts, but then he 
goes on to say this, "After decades of tria l, welfare syste ms near ly everywhere are increasingly 
proving to be costly, i nflexible and i nefficient. That's a sad defeat for the lofty ideals that gave birth to 
the syste ms in the first place," -which is pretty much a repetition of what I was sayi ng earlier. We 
were told i n  the brave beginning that welfarism would break the back of poverty, provide decent 
living standards, adequate health, proper education and a robust economy. lt  would shift the burde n 
from the downtrodden workers to the id le rich. Opportunities would  be equalized and families 
trapped for generations in the poverty cycle of a society dependent on i ndividua l  charity wou ld  
become i ndependent, productive human beings. That, Sir, we know has not happe ned. The disparity 
betwee n those who have and those who have not is greater tha n  it ever was , and i t's conti nuing to 
grow. 

The comme nts of the Minister of Mines and Resources when he closed the de bate on his 
Estimates, seemed to me it was a kind of wide ranging de bate to take place on Mines and Resources 
but he delved into the q uestion of the phi losophy of, "from each according to his a bi lity and to each 
accordi ng to his needs". If there ever was a pernicious dogma ,  that is it. And it sounds good. You take 
from those who have lots and you give to those who have need .  But there are a few catches that 
destroy the ideal and the first one is, who determines the need? The i ndividual ,  the govern ment, or 
are you goi ng to have a vote amongst everyone in  the provi nce or i n  society to determine . . .  who is  
goi ng to give and who is going to  receive? Beca use if that happens, if that happens, Sir, that a third 
party is going to be making that decision, the n those that have the abi lity are going to soon lose that 
ability. They are going  to lose the i nitiative. They are going to lose the incentive to work for somebody 
e lse . That is just not ma n's nature . Socia lism is a doctri ne that is based on a misconception of h uman 
nature. Ma n essentia l ly,  a lthough they are prepared and even wi l ling to hel p  people who need he lp,  
the good samaritan  attitude is sti l l  i nhere nt i n  ma nkind,  but basica l ly, man kind is  selfish and 
competitive and i nstead of atte mpti ng to destroy those two basic i nhere nt q ua lities of ma nki nd, we 
should be using the m for the betterme nt of ma nkind. And you use -(Interjection)- it, explain my 
honourable friend says- by sheer competition. l nstea d of having an  ar my of bureaucrats regulating 
and controlling, perfor ming no useful  function other than drawi ng from the public  purse; just let the 
competition provide the leve l ling out and preve nt the abuses . 

lt has a lways bee n a mystery to me, Sir, that govern me nt wi l l  do everything to prevent a buses i n  
the economy - a n d  we a l l  know abuses are there - except expose those who are abusing to 
competition. Far better you appoint another board or another commission or pass a nother law; and 
a l l  that does is provide an  opportunity for those who are a lready abusing the law, to hide behind it .  

Eugenio Pace l li ,  for my honourable frie nd, the Minister of Consumer and Cor porate Affairs, may 
recognize hi m more by his officia l title of Pope Pi us XI I ,  had this to say in 1944. He said:  "Private 
property is a natural fruit of labour; a product of inte nse activity of man acquired through his 
e nergetic determination to ensure and develop with his own strength, his own existence and that of 
his fami ly, and to create for himself and his own,  an existe nce of j ust free dom not only economic but 
a lso politica l ,  cu ltural and religious." 

1 cou ld not improve on that observation because, Sir , it is  as true today as it was the n ,  as i t  has 
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been since the beginn ing of ma nkind. You deprive the i nd ividual of t he right to own that which he has 
earned on the p retext bf distrib ut ing it to some body else , the man is no longe r  a free man, he is 
nothing more than  a slave. And men or society ca n be counted upon to hel p those in  need if they can 
be convinced that the ca use is a just one,  and that the need is the re. But when that is abused, as it is 
be ing abused today, to provide things that the ave rage person feels the individual can do for himself, 
the n  the re is a reluctance on the part of the individual to pa rt with that which they feel they have 
rightfully earned. And if my honourable friends opposite, and I predict that they a re ,  a re to lose the 
next election wheneve r  that is called, they are going to be dismayed as indeed they are al ready 
dismayed,  to find that the a mount of money that they have distributed -the tactic of ta king from the 
rich and giving to the poor on the pretext of protecting one from the othe r - is not be ing accepted, 
beca use the re is a g reat deal more in the minds of people of this cou ntry than j ust money. I 'm not 
suggesting that it is the people that a re giving that are complaining.  lt's the people that a re on the 
rece iving end that are com plaining,  and they a re complain ing because , Sir, they see in these 
programs the loss of the thing that they consider to be a heck of a lot more importa nt tha n just a few 
dolla rs from the gove rnment, and that is freedom. 

Rather interesting , j ust the othe r n ight in  Law Amendme nts, S i r, when M r. Prince was before that 
Committee, and sta rted tal king about that thing, that ve ry thing he was complaining about in the 
a me ndme nts to the City of Winni peg Act. And, what was the Min ister of Mines reaction? He said: " Is  it 
not a fact that unde r this gove rnment you have rece ived more money from the NDP than any othe r 
gove rnment." That is the only thing that is importa nt. They think that l ife evolves a round the g ifts that 
ca n come from the government, and the re is a g reat deal more to l iving tha n  j ust the dolla rs. 

I 've heard ex pressions of opin ion from some of my social ist frie nds, not necessarily on the othe r 
side of the House , but ce rtainly friends of the i rs, who a re dismayed to lea rn that a lot of people inte nd 
to vote aga inst them because they feel that the heavy hand of gove rnment is coming down on the m  
a n d  ma king it more a nd more difficult for the m  t o  su rvive - that they are losing the i r  freedom. That, 
Sir , is what I'm atte mpting to say in this debate; that notwithstanding all of the good intentions, 
notwithstanding all of the noble ideals, my honourable frie nds a re ma king a mista ke in suggesting 
that the only thing that is important to the people of this country is the money that gove rn ment can 
dole out to the m  pe riodically in the forms of g rants, and what have you. lt won't wash. -
(l nte rjection)-

Well , my honou rable friend says, "We should leave the m all alone. " What I am suggesting is the re 
ca n be those transfe rs without the heavy ha nd of gove rnment depressing people in this cou ntry. ­
( I nte rjection)- My honourable friend, of course , is utte ring and spouting the usual nonsense that we 
hea r from the honourable gentle men opposite .  When we suggest on this side of the House, that the re 
is something wrong with the economy, and the une m ployment figu res bear it out, when when we 
suggest that the thing that is basically wrong with the economy is too much government control , a nd 
not enough freedom of the individual, not enough opportun ities for the individual , then they suggest 
that that mea ns that those that have are going to have more .  

I suggest to  my honourable friends, that you expose those same people to competition and they 
will have a heck of a lot less and will work a lot harde r for it, b ut at the same time they will continue to 
contribute, they will even contribute more, because the ince ntive is g reater. 

You know, the attitude of this gove rnme nt was neve r better de monstrated than the Min iste r of 
Consume r  and Corporate Affai rs a few yea rs ago when in the course of some remarks that I was 
ma king to the House - and I note now that he wants to ask a nother q uestion, I hope it's a l ittle more 
intell igent tha n the one he asked me the n - when he said, "How then would you control wages, and 
how would you control profits? " My answer  today is the same as it  was then,  what right have we got to 
control profits, what right have we got to control wages except.. . -(I nte rjection)- That's right, and 
I opposed the Anti-I nflation Boa rd right from the very beginning before i t  was even b rought into . . .
-( Inte rjection)- Yes, because I knew what it would do. My statement is on the record j ust in  case 
anybody wants to look it up. I knew what it would do, because any time you sta rt imposing controls 
on people, you are destroyi ng the very substa nce of the i r  l ives. -(I nte rjection)- Well , I 'm glad my 
honourable frie nd mentioned that, because they are in favour of creating all kinds of freedom insofa r 
as it applies to booze , pornog raphy, and all of those th ings, b ut economic controls, no. You ca n have 
all kinds of freedom . . .  You ca n sta rt out d rinking whe n you're a year  old ,  you can sta rt looking at  
pornography, and do all of  those things, but econom ic freedom, no. Economic freedom m ust be 
curta iled .  That is the creed of my honourable frie nds opposite, and it's the very thing that is 
destroying the l ife of this country. Sir, belatedly, judging from the remarks of the Ministe r of Health 
and Social Development, the government now is beginning to recogn ize what it should have 
recognized eight years ago. 

MR. SPEAKER: The Honou rable Ministe r of Consume r  and Corporate Affa i rs. 
HONOURABLE RENE TOUPIN,{Springfield): I 'd l ike to pose a question ,  M r. S peaker, and I hope 

that it is conside red to be more intell igent than  the previous one I asked of the MLA from MOrris. To 
follow up on his suggestion that social istic gove rnments are not as capable pertai ning to the bala nce 
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i n  the economy, why is  it, as an  example the Mariti mes have much hig her u nemployment than we 
have here in Manitoba"8.nd/or Saskatchewan? 

MR. SPEAKER: The Honourable Mem ber for Morris. 
M R. JORGENSON: I' m afraid I' m going to have to disi l lusion the Minister of Consumer Affairs 

beca use that is a more stupid question than the one he asked before . The fact is that we are living i n  
an  economy that is r u n  federal ly by a socia list gover nment. 

M R. SPEAKER: The Honourable Minister of Mines. 
MR. SPEAKER: Order please. 
MR. GREEN: Mr . Speaker , I don't i nte nd to have an extended speech on this subject. The 

honourable me mber referred to the fact that I sai d that a l l  that we wa nt to do is get votes by doling out 
money with regard to St. Boniface . The facts of the matter were that a ge ntle man came a nd indicated 
that the Fre nch fact in  the Provi nce of Manitoba was bei ng eroded. I asked the gentleman was it not 
the case that the Fre nch fact in the City of Wi n nipeg had received more support financial ly from the 
three leve ls of govern me nt since the creation of U nicity than it had received before? And I wi l l  
concede withou t a doubt to  my honourable frie nd that financial support is not  necessarily the only 
way of preserving a particular situation. But with regard to the Fre nch fact in the City of St. Boniface , 
the consistent problem has bee n a lack of opportunity to deve lop it, whether it be i n  the school 
syste m by fi nancing the la nguage of instruction in school as French, which was done by this 
provi nce ,  which doesn't nee d additional  fi na ncial support, it means a differe nt practice in e ducation.  
l t  means what the Leader of the Opposition said, that fina ncial support wi l l  not be withhe ld from 
schools which give the language of instruction in Fre nch, whether it  be to t he Festival d u  Voyageur 
which was never before considered a tota l Manitoba festiva l because it took p lace in the French 
language and therefore fi nancial support was removed, that the discri mination of the Fre nch fact in 
recognition of thi ngs which a provincia l gover nment would  give to, was removed after unicity. 

I wa nt the honourable me mber to know that whe n I was on Metro Counci l  i n  1963, an application 
was made by the Cercle Moliere, which is the Fre nch theatre, for funding as a theatre . The 
re presentative from that area was named Ostrander; he re prese nted St. Boniface i n  Metro Counci l  
and he said, "We wi l l  not  give money to  La this is the re presentative fro m  St. Boniface, " because it is  
an ethnic theatre and we do not give money to the Ukrainia n theatre, we do not give m oney to the 
Jewish theatre , we do not give money to any of the ethnic theatres. We only give money to theatres 
which are total ly embracing of Manitoba." And I responded that the ethnic Cercle M oliere La is not a n  
ethnic theatre; it  i s  a theatre conducted i n  one of the officia l languages of Canada. And the 
represe ntative from St. Boniface said, "I thought that was settled in 1 759. " That was his position. 

Now, a l l  that I said to Mr . Prince and I think, Mr . Speaker , that my honourable friend does a n  
injustice when he suggested m y  particu lar form of attack i s  that the way o f  getti ng votes is  t o  give 
money beca use I don't thi nk  that he wi l l  fi nd many programs that I have initiated whe n  I was a 
me m ber of the govern ment that i nvolved the doling out of funds and I probably a m  considered one of 
the m ost miser ly of Ma nitoba Mi nisters. There is one area i n  which I have increased expenditures and 
that is i n  mineral exp loration but the amount that we are spe nding we are receivi ng from the 
companies, so there is no net distribution and nowhere have I gone to the citize ns on the q uestion of 
getti ng votes by givi ng money. There are people of a l l  political parties who think that is a way of 
getti ng votes and the New De mocrats are no exception - and I am tryi ng to say this with as little 
criticism as possi ble - that there is money needed i n  some areas. But as a design for wi nni ng public 
support, other than as a necessity which has to be spe nt, I do not regard the doling out of funds as 
being a particu lar way of getting e lectoral su pport. So I te l l  my honourable frie nd, he doesn't have to 
accept it, that certain ly he has misjudged my position with regard to that particular q uestion and I 
rea lly didn't get up to ta lk about that, it's the last few mome nts of my honourable friend's speech that 
has got me to my feet .  

That suggestion that we believe i n  freedom whe n it doesn't i nvolve economic matters- a nd he 
thought that this was some type of a negative feature of our program - but that when it comes to 
economic q uestions, we believe in control .  We l l, Mr . Speaker , I think much the same position as my 
honoura ble frie nd that much of what the New De mocratic Pa rty is trying to do with regard to 
economic control is to re m ove many of the economic controls which have resu lted in some people 
taking tre mendous adva ntage and getting tre mendous profit at the expense of the rest of the 
com m u nity . And the word " profit" in this se nse, it is done not as a result of their efforts but as a result 
of economic aids by the state to their particular position which my honoura ble frie nd knows about. 
That certai n people are give n exclusive franchises with regard to the cutti ng of ti mber, that that is a 
control against other people; that certain people are giving exclusive fra nchises with regard to the· 
sel ling i n  this country of certai n products effectively by lifti ng u p  huge tariff barriers preventi ng the 
i nflow of other products; that certain people are giving exclusive franchises to form very very state­
supported trade u nions such as the lawyers, such as the doctors, such as a l l  of the professiona l  
people who profit enor mously by the result of this state assista nce a n d  economic control o n  the other 
people i n  our society. Many of these things that we ta lk about, Mr . Speaker , such as free trade 
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un ionism, is merely the removing of a restriction which society has placed on trade unions through 
restrif:ltive l-egislation which applies to nobody else .in the communit-y and which everybody else is 
permitted to do and is congratulated for on the basis that they have shown their great acumen in 
creating busi ness. 

The sugar companies of this country and the world created a cartel which has permitted them to 
set the price of sugar for years. They were prosecuted for several years in the Province of Manitoba 
and I believe that the essence of the judge's finding was that it was not against the public interest that 
this great combination be set up, a combination of companies which sees to it that the price of sugar 
is not sold and none of it gets to the market unless it is sold at prices which they can administer. 

Now, Mr. Speaker, we have tried to undo some of those economic controls but the feature of my 
honourable friend's position which is most amusing is that he says and he agrees that with regard to 
moral q uestions, with regard to questions of the mind, with regard to questions of individual action, 
with regard to questions of what a person can read, what he can hear, what he can see, to the question 
of when he should be permitted to drink and if he says, Mr. Speaker, that in an economic control, the 
result of the controls is to create more problems than it el iminates, I am not asking him to accept but I 
am tel l ing you that my bel ief in controls, on individual morals and ind ividual human freedoms and 
actions wh ich have noth ing to do with the economy but have to do with taste, which have to do with 
social mores, which have to do with rel igion, that controls on such matters create more problems 
than they solve. And I intend, Mr. Speaker, to address myself to that particular question when we deal 
with the l iquor bi l l .  

The honourable member says that I don't care if  people drink at one year old. Mr. Speaker, I want 
my honourable friend to know that I had my first drink at the age of seven; that's seven days, not seven 
years. And I want my honourable friend to know how I know that Because since that time, Mr. 
Speaker, I have had - of course, I couldn't remember what happened to me when I was seven days 
old but i know what happened to me when I was seven days old - and I have had the occasion of 
attending numerous ceremonies of what happens to a child of my backg round when he is seven days 
old. And they take them, Mr. Speaker, and they perform an operation. And while the operation is 
being performed, the child squeals; it cries and one thinks it is with pain; I don't know whether it is 
with pain or not, but it defin itely cries. After the operation is finished, the person performing it who is 
not a doctor generally - not a doctor, no, he is a man who is trained to perform a - circumcision but 
he is not a doctor he is doing it  as a matter of religious permission, not as a matter of medical 
permission. But he takes a dab of gauze cloth and he puts it into a glass of whiskey and he puts it to 
the l ips of the chi ld who has been circumcised and screams immediately stop and the child starts to 
smile. I 've seen it happen on numerous occasions, Mr. Speaker, on numerous occasions. So I had my 
first drink at the age of seven. And since then as far as I can recol lect, the matter of alcohol in my 
family was one in which it was a normal feature of growing up, it was not drunk in excess and it was 
dealt with in moderation. So what honourable members are obviously seeking is not an age l imit, they 
are seeking moderation and there are much better ways of achieving moderation, Mr. Speaker, than 
throug h controls. I ' l l  be able to deal with that when we get to the bil l  in question. 

MR. DEPUTY SPEAKER: The Honou rable Member for Rock Lake. 
MR. HENRY J. E INARSON: Mr. Speaker, I beg to move, seconded by the Member for Sturgeon 

Creek that debate be adjourned. 
MOTION presented and carried. 
MR. DEPUTY SPEAKER: The Honourable House Leader. 
MR. GREEN: M r. Speaker, I just want to continue down the l ist. 48 is next? 
MR. BROWN: Stand, M r. Speaker. 
MR. DEPUTY SPEAKER: Bii iNo. 59, An Act to amend The Human Rights Act (Stand) 
MR. DEPUTY SPEAKER: Bill No. 65, An Act to amend The Employment Standards Act (2). 

(Stand) 
MR. GREEN: Mr. Speaker, on a question of privilege. I have just been informed it was the eighth 

day not the seventh day. 
MR. DEPUTY SPEAKER: Bill No. 67, the proposed motion of the Honourable Minister of 

Consumer Affairs, The Credit Un ions and Caisses Popu laires Act The Honourable Member for 
Rhineland. 

MR. B ROWN: Stand, Mr. Speaker. 
MR. DEPUTY SPEAKER: Bi l l  No. 72, the proposed motion of the Honourable Attorney-General, 

An Act to amend Various Acts Relating to Marital Property. The Honourable Member for Birtle­
Russel l .  (Stand) 

BILL (NO. 78) - THE STATUTE LAW AMEND MENT (TAXATION) ACT (1 977) 

MR. D EPUTY SPEAKER: Bil l  No. 78, the proposed motion of the Honou rable Min ister of Finance, 
The Statute Law Amendment (Taxation) Act ( 1 977) . The Honourable Leader of the Opposition. 
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MR. LYON: Mr. Speaker, we have only a few comments to make with respect to this bi l l  a nd i n  
relation to Part 1 1  of the bi l l  which purports to deal with the exemptions tor thermal insulation 
materia ls. This is the manifestation of the u nderta king that was given in  the Throne Speech to exempt 
pr ivate residentia l users from sales tax for insu lation used on private residentia l homes. I made the 
comment, Mr . Speaker, at the time of the response to the Budget Speech that the measure was only a 
half-hearted measure it we could believe the words, as I am sure we could, the words of the 
Honourable the Min ister of F inance when he said that the proposa l was bei ng advanced as an energy 
conservation matter and the proposition is very simple. The proposition is that if you are advancing 
or it you are encouraging the use of i nsu lation to energy, then the use of insu lation in whatever kind 
of premises, whether they be residentia l ,  apartment, commercial, factory or wh�tever, all works 
towards the saving of energy. Ergo if you are going to multiply the advantage that is to be obtained 
from the greater uti l ization of insu lation, you remove the sa les tax from insu lation wherever it is used. 

There seems to be an element of b l indness, perhaps even perversity, on the part of our NDP 
col leagues opp osite in  that they would restrict this after having said that they want to save energy, 
they wow ld then restrict the benefit of the removal of the tax to residential homes. We favour the 
remova l of the tax on residentia l homes. We favour the removal of the tax wherever i nsulation is used 
beca use it is good for energy-saving.  So we make this plea to the Ministry opposite that they 
reconsider the matter, that they set aside their prejudices about so-ca l led commercial operati ons 
and that they indeed accept and embrace the tota l proposition that insulation should be used, a 
greater amount should be used tor energy saving. That being the case, the sales tax should be 
removed from al l  insu lation in  Manitoba .  

W e  thi nk it i s  a very simple proposition, we thi nk i t  i s  an  extremely defensible proposition, we think 
it is tota l ly in keepi ng with the princi ple that they have adva nced, namely, that the measwre is for 
energy conservation and we can't see for the life of us why they would not extend this tax relief right 
across the board at a ti me when the First Minister, of a l l  people, keeps tr umpeti ng about the need tor 
energy conservation. The amounts of tax dollars involved, as ex p lained by the Minister of Finance 
himself, are minor and we just can't see what the hold-up is and it leads one to believe that it's another 
exa mple of the NDP having this kind of tunnel vision about insulation that is bei ng used by 
commercial operations as being not worthy of tax exemption, whereas if it is used by an  individua l  on 
a residential home it is, and sti l l  tryi ng to mai ntain that they support the principle of energy 
conservation. So I suggest, Mr . Speaker, on a l l  grounds, on the grounds of equity, on the grounds of 
fairness, on the grounds of reasonableness, on the grounds of energy-saving, that this measure 
should be amended by the Minister when it reaches Committee stage, to make it meaningful right 
across the board for a l l  the people who utilize insu lation in Ma nitoba for whatever purpose. 

MR. SPEAKER: The Honourable Member for St. Johns. 
MR. SAU L CHERNIACK: I cou ldn't help but react to the comments made by the Leader of the 

Opposition who in his great desi re to cater to his own bias in favour of industrial enterprise is now 
enteri ng i nto the field on behalf of those people who he feels need to be not protected, not defended, 
but actua lly given all sorts of i ncentives. He spoke about the N DP attitude. I have to say that the 
Pr ogressive Conservative attitude u nder the leadership of the present Leader of the Opposition is 
clear ly one which is prepared to spend a l l  kinds of money in a give-away program as i ncentives to 
enterprise with in  Manitoba. There seems to be no hesitation on his part to rise to support this money 
g ive-away program which he is endorsing and which I find surprising in view of the . . .  of course, he 
didn't hear the Member for Morris speak about spending by governments, and therefore he didn't 
have the benefit of the caution suggested by the Member for Morris in handling the affairs of 
government and in the spendi ng program because the Leader of the Opposition clearly wa nts to give 
more and more incentives to more and more enterprise. That is clearly of importance to him .  

Now, he used the occasion to speak about insulation, a s  being a person who i s  deeply concerned 
about the conservation of energy. He has not told us the extent to which he thinks a five percent 
reduction in cost wi l l  sti mulate people to invest the 95 percent of the cost in order to save energy. I n  
m y  opi nion, and 1 said this after he spoke during the Budget Debate, i t  i s  not a great deal of i ncentive 
to be told you only have to spend 95 percent and, therefore, you wi l l  be encouraged to conserve 
energy by insulation. Wel l, I see a distinction between the effort made in a symbolic way to tel l  peop le 
that it is in their interests to invest money in their homes in order to save on their costs of the 
increasing costs of energy and that this is bolstered by the pr ogra m which was announced -which I 
thi nk is much more meaningful - to provide loans tor those very same people who don't have the 
cash to lay out tor that program. 

This compares in  no way with the enterprise of a commercia l and i ndustria l nature, which firstly · 

charges off its taxes the costs of any improvements that it makes to the bui ldi ngs. l t  becomes a matter 
which, for them, the 5 percent is laughable compared with the amount that they ca n deduct from their 
tax burden by doing this work and I think that the Leader of the Opposition was j ust going through a 
form of charade, a sham, a sort of a gam e  he is p laying i n  an attempt to wi n the affection of those 
people whom he thinks he is trying to persuade about his efforts to save energy. That's not it at a l l .  I f  
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he reall'y felt that this prog ram was i mportant and worthwhile, the n why is he not proposing that 
rather than give up the taxes, that a bonus be paid to those people who would insulate if indeed ­
( I nte rjection)-Now, you see , Mr. Speaker, how fool ish it is for the Leader of the Opposition who was 
part of the gove rnment that imposed this five pe rce nt tax , that put this additional cost on various of 
the consume rs in the province ,  now to say re move it and remove it not only from the residents ­
( I nte rjection)- You see , Mr.  Speake r, the Leader of the Opposition makes most of his best speeches 
wh ile sitting on his dign ity and who is able only to make his contri bution in that way. He is prepared to 
blame everybody for anything that happens as long as it is what he thinks his political advantage and 
the refore he is still trying to make speeches wh ilst sitting on his seat. 

We ll , Mr.  Speaker, I am sorry in a way that he cannot speak furthe r on this b ill . No doubt he would 
have real pearls of wisdom to offe r but the fact is, M r. Speaker, that the e nergy costs . . .  I must tell 
h im,  I guess he doesn't know it, - I 'm tell ing him directly - that the increase in costs of ene rgy is not 
unique to Man itoba. I wonder if I have to repeat that for him to know it because he seems to think that 
the re is someth ing happe ning in Man itoba that made the ene rgy costs so high whe reas he ought well 
to know that the relative cost of hydro-electric powe r in Manitoba is bette r than it was when he was 
part of a gove rn ment in this province. I think that that is a fact that he l ikes to ignore and that is a fact 
that he does not speak about. All he does is speak of, as a fact, a fictitious figure of $600 m ill ion which 
is  a nice round sum and which he is prepared to use to fool the electorate because that is really what 
he embarked to do someth ing about a year ago when he decided that he was going to swing the 
electorate by spreading stories no matte r whethe r or not they have a proper foundation in fact. 

I have to tell h im that because we we re talking he re about a five perce nt tax , the fact that the 
gove rnment decided to re move it from residential homeowners, I said the n that I was n ot impressed 
that it would make that big a diffe rence or that big of an incentive , but as far as the Leade r of the 
Opposition is concerned, the main ince ntive that he sees that attracts h im is the one that he would 
l ike to pass on to industrial and comme rcial buildi ngs. Well , if it is that val uable -and he made a big 
deal about it when he spoke on previous occasions how important it is to re move that five pe rce nt tax 
- the n it is  pe rfectly consistent to say to those people whom he is trying to persuade to insulate thei r 
home, to pay them . . .  oh, one pe rce nt, maybe two pe rcent, something add itional to really give the m 
an i nce ntive. He calls that social ism. How pecul iar it is in the mind of the Leader of the Opposition 
that forgiving a tax is good Conservative pol icy but giving an incentive is not . . .  is socialism.  Yet he 
is the one who stands up he re and kee ps plead ing for ince ntives to industry. He kee ps pleading for 
incentives and he calls them tax reductions. M r. Speaker, there is only in the mind of the Leader of the 
Opposition that kind of a diffe re nce because when you have a tax and then you say we will make a 
special reduction to ind uce i ndustry to become more active, that is a transfe rence back to a taxpaye r 
in a diffe rent way, in a d iffe rent rearrangeme nt of revenues which are in the hands of the province .  
A n d  indee d, many o f  the reve nues are those designed and structu red b y  the gove rnment o f  which he 
was a part. Now he is saying,  Oh no, an incentive i n  a tax red uction is something diffe re nt than an 
ince ntive in a g rant. Well , Mr.  Speaker, to him, it  is diffe re nt. To me , it  is still a transfe rence of money 
from one tax pa,ye r to another. And whe n we used to hear from mem bers opposite , and the Leade r of 
the Opposition hasn't been he re long e nough to fall into that kind of a trap, when they would say, All 
you are doing is taking from the tax paye r  and giving back to the tax payer, somehow. they believed 
that That when we have a P rope rty Tax Credit Pl an which is a tax re uduction, Oh,  they say, that's not a 
tax reduction because you are j ust tak ing away from the taxpayer and giving it back to the m .  And 
when we say that is a rearrangement, a re-apportionme nt, they don't unde rstand it, but now he is 
saying he does want an incentive to industry which means what, M r. S peaker? lt  means a reduction to 
some at the expense of othe rs and that, to me , is a payme nt out of tax moneys and is an ince ntive. J ust 
l i ke DREE is an ince ntive give n  for development, it is use of tax moneys, it is not a tax reduction in the 
m inds of anybody who unde rstands taxation but, in effect, it is a transference. That's what the Leader 
of the Opposition wants. I really marvel that he gets all excited about a five perce nt red uction , about a 
removal of sales tax and doesn't say, te n perce nt will mean more than five percent; if the tax we re ten 
pe rcent as it is in Newfoundland or e ight pe rce nt as it is in Ontario and he would give that up, that 
would be all right in  his mind. But the minute I suggest that if he is really since re in wanting to create 
an incentive to induce people to insulate the ir homes to save ene rgy, he should be pre pared and 
consistent to say, In addition to a re moval of the tax in ce rtain cases' give them a l ittle more .  Maybe 
that would be more meaningful; maybe that will accompl ish the purpose. I am not sure what h is 
purpose is; 1 really suspect that he is not so concerned about conse rvation of energy as he is  
concerned with a desi re to attract the voters' attention, wh ich is  a pe rfectly legitimate ope ration but I 
want h im to try to be consistent when he does that. There is nothing whatsoeve r wrong with 
presenting a program to the electors but at least be consiste nt. I don't wonder that the Leade r of the 
O pposition sits in h is seat and wrings his hands. There is enough already on his hands to make h im 
want to wash them frequently. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. LYON: Would the honourable me mbe r  pe rmit a question? Does he believe in the principle of 
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energy conservation? 
M R. CHERNIACK: M r. Speaker, if the honourable member had l istened to speeches that I have 

made in the past and i ncluding what I sa id today, he would  u nderstand that I bel ieve in energy 
conservation but I bel ieve also in a plan ned method whereby one can achieve a purpose without just 
throwing money away as if it were- what's the expression- made of something that the Leader of 
the Opposition is prepared to give away in order to favour those to whom he owes some k ind of 
a llegiance. 

MR. SPEAKER: The Honourable Leader of the Opposition. 
MR. LYON: M r. Speaker, if my honou rable friend then was answering yes, which is hard to 

deduce, why should the concept not be extended to all people who use insulation? 
MR. SPEAKER: The Honourable Member for St. Joh ns. 
MR. CHERNIACK: M r. Spea ker, the honourable member wasn't l istening to me and if he was, he 

would have understood.  But he has that problem. I pointed out earl ier that when -(l nterjection)­
Mr. Speaker, the biggest problem I have in this House is that my ea rs are acute enough to hea r  the 
grumbl ing and mumbl ing  of the Leader of the Opposition when he is seated at his seat. The person 
who used to be House leader has given up a l l  efforts to try to conform to the rules of the House. Mr.  
Speaker, the biggest problem I have is reacting . . .  

MR. SPEAKER: Order please. 
MR. CHERNIACK: . . . to him when he speaks from his seat, and I have to admit that. I have no 

problem in trying to ex plain  that I see a vast d ifference between a com mercial operation where costs 
such as i mprovements, renovations, in specifically insulation of bui ldings, is a deduction from 
income tax - I should spell it out for h im - corporate income tax is reduced by the expenditures 
made i n  a commercial enterprise and therefore there is an incentive there at a ll times to attempt to 
order your business in such a way that you maximize your profits and you reduce taxation. That's a 
perfectly legitimate operation. lt is not necessary to recognize that as an incentive to them because 
they are a ble to do that, whereas what this bi ll is designed to do is to appeal to people who, out of their 
own pockets and out of their own ea rnings, would be stimulated into insulating their homes and in  
the long run  saving their costs of energy. 

MR. CHAIRMAN: Before I recognize the Honourable Member for M orris, I would l ike to indicate 
that we have a guest in the loge to my right, the Honourable Mr. Dan Lang, M i nister of Education, 
Recreation, Manpower and Housing of Yukon. On behalf of the honoura ble members of the 
Assembly, we welcome you. 

The Honourable Member for Morris. 
MR. JORGENSON: Mr. Speaker, nothing could have demonstrated the point that I was 

attempting to ma ke a bout a half an hour ago, more than the utterances of the former M i nister of 
Finance, the Member for St. Johns. What I had attempted to say in the during the course of my 
remarks - now he has given me an opportu11ity to emphasize them -,. is that there is an inherent 
cha racteristic on the part of honourable gentlemen opposite that they believe that they m ust have 
their finger on everything, that they m ust control everything. And what the Member for St. Johns is 
suggesting, that rather than  just simply removing a tax ,  that that step - as the Leader of the 
Opposition pointed out -wil l  have the effect of encouraging people to insulate in order to conserve 
energy. it's a theme that is returned to time and time aga in  on the pa rt of the Fi rst M i nister, that by 
encouraging people to insulate, we will remove the tax . 

My honourable friend from St. Johns says, no, there is a better way of doing it and that is by paying 
them a bonus. He is not satisfied unless somehow or other the government can get their hands on the 
money and then syp hon it off for their own purposes and g ive what is left back to the s;;�me taxpayers. 
This is the very thing that we've been saying about honoura ble gentlemen opposite time after time. ­
( I nterjection)- There's a very appropriate story deal ing with that very thing,  which I won't tell here, 
but it does i l lustrate the very point that I 'm attempting to make. There is nothing that this government 
will want to happen unless somehow or other it passes through thei r hands. Al l we're suggesting is 
that it's not going to create any burden on anybody, the removal of the tax on the i nsulation will 
provide an incentive for people to insulate and thereby conserve energy. lt's to me a very simple 
proposition, but it ca n not be accepted by honourable gentlemen opposite because of the -and here 
aga in is that demonstrated attitude toward - you know, they are so wrapped up in thei r hatred of 
anybody that has a business of any k ind, that the prej udice shows through no matter what bi 11 is being 
debated . . . 

· 

MR. SPEAKER: Order please. 
MR. JORGENSON: . . .  what discussion has ta ken place, that envy, that jealousy on the part of 

honourable gentlemen opposite against anybody that is successful .  Sir, the only people that they 
hate moreand I know that they don't l i ke people that are in the sl ums, they l ike to get them out of there 
- but the only people that they hate more than those that are in the slums are those that have 

3573 



Tuesday, May 31 , 1 977 

managed to pul l  the mse lves out of t he slums. That's a characte ristic attitude and the very attitude that 
I was attempting to de monstrate a few moments ago as to what's going to defeat this gove rn ment. 
Because everybody is se nsing it, everybody is fee l ing it, everybody recognizes the attitude on tJ,e 
part of a government that doesn't be lieve in equal ity, that doesn't bel ieve in equal ity of opportun ity, 
that is. They believe that they are the great provide rs of equal ity. 

You know, when the concept of equal ity was first thought of, it was in te rms of freedom and 
equa l ity before the law. Freedom of opportunity. Somehow or othe r that has bee n inte rpreted as 
meaning freedom of equality of economic life , and that was rea l ly not the origina l  intention of that. I 
have no objections to a ny government making an effort to attempt to better the conditions, the lives 
of people who are less fortunate - providing opportunities. But that does not mea n ,  Sir, that you 
have to destroy those who have the abi l ity to do something for themselves, which is what the Mem be r  
for St. Johns i s  implying. Now, he suggests that because the Conservative Government in the Robl in  
years imposed the five pe rcent sa les tax, that it's got to remain in perpeutity. Now those things, S i r, 
a re so constant that they can not be re moved if circumsta nces and require ments de ma nd it. And I 
don't know what is so sacred a bout ha nging on to that five pe rcent sa les tax on insulation mate ria l .  
My honourable friends ca nnot re move from the i r  sight, the i r  dogmatic attitude against business long 
enough to recogn ize that the re is a greate r  fie ld to serve, that there is a g reate r need .  And, as I say, the 
First Mi n iste r talks a bout it constantly, the need to conserve ene rgy, provided with an opportunity, a 
suggestion that was made by the Leade r of the Opposition. But one ca n now see that is real ly not the 
inte ntion of honourable gentle me n opposite . Their  i ntention is to continue to act as the people who 
a re going to take and the people who a re going to give and they're going to dete rmine who they take 
from and who they give to. it's a simple proposition. Ta ke from the rich and give to the poor on the 
pretext of protecting one from the othe r, and the Member  for St. Johns has de monstrated that 
phi losophy once again .  

MR. SPEAKER: The Honourable Me mbe r  for  St. Johns. 
MR. CHERNIACK: Would you permit me to ma ke a correction. ! stated that the Onta rio sales tax is 

8 pe rcent. I was wrong, it's 7 pe rcent. 
MR. SPEAKER: The Honourable Membe r  for Assin iboia . 
MR. STEVE PATRI CK: Mr. Spea ke r, I would l ike to ask a couple of q uestions of the Min iste r before 

he closes the debate . I know that i n  the bi l l  it states that it a ppl ies to single dwel l ing units. This does 
concern me , M r. Speake r, beca use I feel that the re are quite a few smal l  apartments, duplexes a nd so 
on that pe rhaps the owne rs would l ike to insulate; and some of them are in the condition that need to 
be insulated beca use the cost of heat wi l l  eithe r close those places up, which are sti l l  pretty good 
un its. Or is it strictly appl ica ble to just single dwel l ing units Perhaps the Mi nister ca n expla in  this 
when he closes de bate . 

I was somewhat conce rned when the Mem be r  for St. Johns was spea king. During his speech I 
wonde red if anybody was going to get up and ask hin if he's going to support the bi ll , beca use he said 
it was insign ificant and a lmost i rre levant and didn't have much mea ning and he sa id he pointed that 
out before .  Well  if that's the case , I just wonde r why the Mi nister  of Finance is bring ing in the bi l l  if it's 
so insignificant and so i rre levant beca use, in my opinion,  Mr. Spea ker, I th ink it's ve ry significant, I 
think it's ve ry re levant at this time. Not only could it be one of the measures that we ca n use and 
pe rha ps ex pand in  conservation of ene rgy , but as we l l ,  I think  that the people wil l  take adva ntage to 
i nsulate the i r  homes. Eve n if it's a smal l  saving of $25 a home as a result of the tax itse lf ,  it's sti l l  a 
conside ra ble saving to ma ny people .  

My concern is to insulate a dwel l ing unit. I hope it wi l l  apply to some of the owne rs in  say, duplexes 
or sma l l  townhouses or apartments beca use rea lly I think it would ma ke it m uch more worthwhile 
tha n if it was strictly applied to a smal l  single unit. I 'm sure the Min iste r knows that pe rhaps the newe r 
units are bette r insulated.  Howeve r, the un its that were bui lt 30 or 40 yea rs ago need insulation 
beca use the type of insulation they used the n  was e ithe r shavings that have d ropped to the bottom. 
So I think that the people wil l  take advantage and sta rt insulating. I n  fact, unde r the $1,000 loan 
prog ram,  I 've had many ca l ls - I  ra ised it before the Orders of the Day two days ago - from people ,  
as to  when they ca n apply, because some of  them are taking the ir hol idays during the summer-time 
and wa nt to avai l themselves of the program;  they have ca l led the Ministe r's office of I nd ustry and 
Com me rce and couldn't get any information. So I say the qu icke r  the Min iste r of F inance can put that 
progra m  in operation, the bette r. 

But I was real ly concerned when the Me mber  for St. Johns sa id it was so irre levant and 
insign ificant , and I wondered if he was going to support the bi l l .  Beca use i f  i t  is that irre levant,  what's 
the necessity of the bi l l  in the House in the fi rst place. So what I'm saying, what the Mem be r  for St. 
Johns should have bee n saying, that we should be doing m uch more to expand this progra m  so that 
the people do take adva ntage in the way of savings; and secondly, to rea l ly expand the conservation 
progra m  of ene rgy, which I think wou ld be much more se nsible, Mr. Speaker. 

MR. SPEAKER: The Honourable Membe r for Rock Lake .  
MR. EINARSON: Mr. Spea ker, I j ust want t o  say a few words o n  this Bi l l 78 . Afte r l istening t o  the 
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Mem be r  for St. Johns , I would li ke to rei nforce the com me nts that were made by my leader this 
morning; I think they were ve ry importa nt. lt has bee n me ntioned so ma ny times in rece nt months 
about o ne impo rtant source of e nergy in this province, and that's Hydro. And my leader has poi nted 
out to this gove rn ment and to the people of the province of Manitoba, how this government has 
mismanaged the developme nt of Manitoba Hydro.  

Mr.  Speaker, I wo uld like to re late this energy with this particula r bill , whe n we' re ta lki ng a bo ut 
providing so me kind of tax reduction, whe n they are pro bably building  new bui ldi ngs, new homes, 
and how it relates to our  hydro e nergy development. I can think back a number  of years probably 
when this government fi rst took over, how Manitoba Hydro used to be proud of advertising the use of 
hydro electricity fo r the purpose of heating homes. And I can thi nk of many people who were 
contemplating building a new home, who thought well, this is a good idea , we'l l  cha nge from a source 
of energy which wasn't produced i n  Manito ba and we'll build homes and heat them by electricity. 
Today, Mr.  Speaker, that is com pletely changed in the years that this govern ment has bee n i n  
operation ,  and this is  the very point I want to rei nforce - what m y  leader has bee n saying - that the
incentive to heat your  home by electricity has been lost. I would suggest, Mr .  Speaker, that many 
people have told  me that when they conve rted from say, gas or oil to electricity, they wish now they 
had neve r done it because it has not been any advantage to the m .  

M r .  Speaker, I am rather surprised, and I want to rei nforce the com me nts that have bee n made, by 
not exte nding this right across-the-boa rd, to duplexes or any place where i nsulatio n is req ui red i n  
the bui ldi ng a n d  heating o f  plants, whether they are fo r busi ness or for private dwe llings. I know the 
Minister  of Labour, when he bri ngs in legislation and ta lks a bo ut i ncreasing the overtime from 1 Y2 to 1 
%, so mebody's got to pay that, M r. Speaker' whoever may be i nvolved.  -(I nterjection)- Well ,  the 
Minister of Labour says: if they may use it. There are many cases where they a re going to be usi ng it, 
and 1 suggest that if the Ministe r of Labour  is  really in  concert with the rest of his colleagues, thatthey 
wil l  be discussing some of these things to try to establish a m utual agree ment. The Ministe r  of Labour 
ca n  impose this on  management who is responsi ble for e m ploying people in  this province, and he re 
i s  o ne example where they could probably he lp, eve n  if it is in  a small way; to assist small busi nesses, 
medi u m  size busi nesse s - and it's a fact, Mr. Speaker, right across this province .  I would suggest, 
M r. Speaker, that those who the NDP clai m to get their support from,  the working people ,  a re as 
co ncerned abo ut this measure which could be a saving to their employer.  I think they'd be as 
inte rested as the employer hi mself, to be able to reduce his costs. 

One othe r thing I wanted to mention, Mr .  Speaker, and that is in Part 3 of Bill 78, relating to such 
things as our metric syste m which is not law !n Ottawa today. I believe , and I stand to be corrected,  
Mr.  Speaker, Bill C23 I think is  the bill that is  before the House in Ottawa. Like this gove rnment, I don't 
know whethe r they are goi ng to follow the same pattern, but the Federal Gove rnme nt got themselves 
i nto an awtu: lo.t of difficulty by going a head and ca rrying out the instructions insofar as the metric 
svstem is conce rned, to make changes across this country before the law has ever been passed and,  
Mr.  Speaker, I 'm wo nderi ng if the Minister  is goi ng to pass this sectio n before it becomes law i n  the 
Ho use of Co m mo ns. As far as I 'm concerned, a nd I speak fo r many people, M r. Speaker, this whole 
metric syste m  and the way the Fede ral Gove rnment has bee n pushi ng it o n  the people of this country 
at a time of inflation,  when we could pro ba bly have waited a few more years a nd give n the people a n  
opportunity . I reme m ber  i n  this session where the Member  fo r Arthur  had posed a question to the 
First Mi niste r about the metric system as it applies to the measure me nt of land to farmers in this 
province, a nd the First Mi nister re plied to my colleague fro m Arthur that he should have bee n asking 
this question two years ago .  l t's only in the past 6, 7, 8 months, Mr. Speaker, that the Federal 
Gove rnment have bee n se nding o ut people to explain the whole metric system to people. lt was not 
ta lke d  about two years ago .  I a m  wondering in this particula r  section of this bill , Mr .  S peaker, whethe r 
this governme nt isn't acting i n  haste as well . Now, maybe they don't i ntend to make it law u ntil such 
time as the law has bee n passed in Ottawa. These are a few com me nts, M r. Speaker, that I want to 
make i n  regard to this bi ll. 

MR. SPEAKER: The Ho nourable Ministe r of Fi nance shall be closing de bate? 
MR. M ILLER: Yes, Mr. Speake r. 
MR. SPEAKER: The Honourable Ministe r. 
MR. M ILLER: Mr. Speaker, I would like to respond to the Me m be r  for Rock Lake o n  the last ite m  he 

mentioned and that was with regard to that part of the bill which deals with the use of metric 
measure ments with regard to the To bacco Act. 

The i ndustry is conve rting to the Metric System - the enti re i ndustry, and they have a timeta ble 
com mencing July 1 st, 1 977, and the co nversion is to be completed by Dece mber 31 st,  1 978. 1t wil l be 
a g radua l  conve rsio n.  And all that's being done he re is to make it possible to use both, either the 
metric o r  the existing for taxation purposes, that's all it a mo unts to. it's a method by which the tax 
de pa rtme nt can accept a packaging which is either i n  the metric or in the other, and it's a g radual o ne .  
You know, the same product wi l l  now be manufactured in the o unces denomination and the metric 
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way concurre ntly, as they change, as they move from o ne to the othe r it will discontin ue the ounce 
de nomination and will move to the metric. And our tax syste m  of cou rse has to reflect that, because 
our tax deals in ounces and therefore ,  once they package in metric then the tax has to reflect that 
pa rticular  change.  

So I wa nt to te ll the honourab le me mbe r, th is is at the req uest of the industry, it's happening 
across the country. Cigars, ciga rettes and tobacco is not packaged in  Ma nitoba .  They all come from 
pretty we l l  three or fou r  sources, and they are moving in that d i rection, and apparently they ex pect 
J uly 1 st, 1 977, some of the products are going to be packaged for the first time in metric a nd should 
be completed within  a yea r. I hope that responds to the question. 

The Me mbe r  for Assiniboia asked what homes would be cove red, what facility, the residences, 
and I th ink it was indicated in a release that was issued by the depa rtment that basically it's tor 
reside ntial establishments , which is true, on the other ha nd it is ex pected that it will cove r  dup lexes 
- he asked about that. But I th ink the most inte resting aspect of the debate , frankly, was the 
discussions that transpi red between the Leade r of the O pposition and then the Mem be r  for M orris 
who on two occasions spoke today. They have made th is a phil osophic debate .  

M r. Speake r, whe n this b i ll was introduced I did not try to del ude the people of  Man itoba into 
think ing this is othe r tha n a ma nne r, a way, an attempt, to focus some atte ntion on the need for 
ene rgy conse rvation, and it has nothing to do with the tact that hydro rates have gone up - they have 
gone up and I don't doubt that they will continue , as will gas even more, as oil even more beca use as it 
runs out it wi l l  become a precious commodity, and that day will come. So it's an e ne rgy conservation 
by the ave rage person. 

People in business who a re conce rned a bout the ir  ove rhead - and they're a lways conce rned if 
they're good businessmen - they don't have to be enticed or attracted by that 5 pe rcent discount 
they're going to save on insulation. They know darn we ll what the bottom l i ne is at the end of the year, 
and if they ca n reduce the ir ove rhead by X pe rce nt, that's where the p rofit is. Mem be rs opposite know 
that insulation or a ny other mate rials that a re used, ca n be offset against taxable income by that 
corporation a nd that $5.00 on the hundred, if that f irm is in the 50 pe rce nt tax bracket, he ca n use only 
$2.50. So that's not the big attraction at a l l .  A business wi l l  do what it  has to do in order to keep its 
ove rhead down beca use it pays it to do it. If they're going to save heat, they'l l do it beca use it pays 
the m to do it, and they ca n not only do it at a lower cost tha n the ave rage person, beca use they ca n 
write-off that tax that they're paying. 

M r. Speaker, the membe rs opposite see m to ta ke the position that somehow this gove rnme nt just 
has to do thi ngs in such a way as to sort of appea r to be the be nefactor to eve ryone . Mr .  Spea ker, what 
they're trying to pose as is the benefactor of business, and I say to them they're compla in ing a bo ut 
gove rn ment getting into people's ha ir  and be ing i nvolved too much in people's l ives - you know, if 
they l istened to the mselves, they're getting very deeply involved in the l ives of business a nd I 'm not 
sure that business is that desirous of that sort of involvement. Maybe let business be , they can stand 
on their  own feet. He says he'd use taxes . Does he not know that he re in  Ma nitoba, pe rsona l income 
tax was reduced by 2 pe rcent across the boa rd. He knows it - the only place in Ca nada a red uction.  
He a lso knows that he's kidding no one and he 's k idding no one except himself, or maybe trying to 
mis lead, that if you ded uct, if you drop the corporate tax by 1 pe rcent - sounds l i ke something 
importa nt I suppose. What does it mean in dol la rs to the business? Pea nuts, a bsolute ly  pea nuts. Wi l l  
i t  create more jobs? No,  of course not. At  the end of  the year a firm with $100,000 p rofit - that's not 
bad -a 1 pe rce nt saving in  corporate tax . . .  why they're going to ma ke a $1 ,000 more.  And they're 
going to rush out and create jobs beca use they made a $1 ,000 more profit ? Nonsense. What creates 
jobs is consume r  dema nd, the purchasing of products. A ma nufacture r  wi ll produce providing he ca n 
sel l ,  and he re in Canada we know that the entire economy is working at only 80 pe rcent ca pacity . . .
beca use there is no consumer de ma nd. They ca nnot sel l  the ir  products. And M r. Speaker, these 
people a re kidding themselves and trying to kid the publ ic i nto a nonsensical sta nce , the idea being if 
you give away concessions, that somehow that's going to create customers . Nonsense .  lt doesn't 
create customers, beca use if I ca n't afford to buy, then I wil l not buy; the refore,  they will not sell a nd 
vice ve rsa. If you wa nt to increase consumption in this country, then by God get these people off 
une m ployment rolls. They wi l l  spend money and they won't spend it on frills, they'll spend it on basic 
essentia ls. -(l nte rjection}-

MR. SPEAKER: Order please. Order please. 
MR. MILLER: M r. Speaker, I think  we a re perhaps wandering a l ittle from this b i l l ,  and I a m  sorry. I 

shou ldn't have done it, but sometimes they get to me. You know, when this bil l  was introduced I 
indicated at the time, that th is was part of a thrust to make people more conscious of insulation and 
the need for ene rgy conse rvation, that I didn't th ink  the 5 pe rcent in itself is  going to induce or entice 
people, that a progra m  whe re by they could get insulation instal led in thei r  house at a price they ca n 
afford or at payments they ca n spread over a numbe r  of yea rs, that is ta r more important. But 
basically it  was in the hope of showing the Fede ral Gove rnment that Ma nitoba sta nds ready to 
pa rticipate in a fede ra l p rogram' beca use we have bee n u rging and asking that the program which is 
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on a l imited basis in  the Maritimes should be expanded, and this is our way of saying to the Federal 
Government, it's a good program, we agree with you, expand it, Manitoba stands ready and wi l l  do 
whatever is needed, and as an indication of our good intent, we are removing the 5 percent on 
insu lation. Hopefully, th is wi l l  show the Federal Government that we are sincere in  our desires to 
work with the Federal Government to join hands with the Federal Government so both levels of 
government can address themselves to this problem, and that both levels of government wi l l  join 
hands to complement the programs of each other. That's basically what this program is a l l  about. 

Now, the Member for Morris said that the Member for St. Johns suggested a bonus rather than 
el imination of sales tax. The fact is the Member for St. Johns never said that, he didn't even imply that 
and the suggestion by the Member for Morris is that the government j ust wants to get their hands on 
money so they can pass it through thei r hands. Wel l ,  Mr.  Speaker, the whole concept of taxation in  
their minds obviously, taxation is a penalty. To hear them talk you get the feeling that every tax is 
somehow a penalty against people. Taxation is a means of society getting the funds in  order to 
deliver programs that society wants and needs. That's al l  it is,  it's a mechanism, not a penalty that one 
can remove and therefore there is less penalty or less penalization. If it's recogn ized that the 
programs are needed, and the governments therefore have to have the funds in order to run those 
programs, then the only way to do it is through taxation . There are various forms of it, some more 
progressive than others, some that are considered proportional, some even q uite regressive l ike a flat 
tax on Medicare which is a very regressive kind of taxation. But taxation is revenue to a government 
and whenever a government amends, alters, drops a tax , on anythi ng, then it is going to have that 
much less revenue to perform the functions for which it is elected to do. -( lnterjection)-

MR. SPEAKER: Order p lease. 
MR. M I LLER: Mr.  Speaker, if the Leader of the Opposition thi n ks that he can walk around 

Manitoba and talk Saunders Aircraft month after month after month, he's kidding himself because 
people are having it up to here with Saunders Aircraft. it's done, it's behind, it's f inished. lt served a 
purpose, it kept a town al ive. G imli ,  Manitoba is alive today because of the actions of this government. 
He can keep pedaling this junk  if he wants to, that's his b usiness. 

I 'm sorry, I never tel l  members anywhere , either on this side or that side of the H ouse, what they 
should say or what they shouldn't say, I leave it up to them and thei r own common sense, and by and 
large that's a decision they have to make. But, you know, one of the things as I say about tax, remove 
the tax. They are always wanting to remove tax. Of course they then turn around and say, how about 
providing more services. Their critc from the Department of Health and Social Development says, 
Why don't you do this, why don't you do that. Other critics demand other things, but remove the 
tax . . .  always remove the tax, it's a very simple proposition But you know in the case of the sales tax 
or any tax for that matter, what assurance has anybody got that the publ ic will see one n ickel of that 
saving. 

You know, M r. Speaker, the sales tax was removed on construction material the Federal 
Government a couple of years ago, and I can tel l  you in discussion with federal people, that if they 
had to do it again, it's q uestionable, because had if the sales tax been maintained, the funds that the 
Federal Government would have received would have made it possible for them to launch housing 
programs far beyond what they did. They lost a great deal of revenue. And to this day they cann ot say 
with any kind of assurance, that that was passed on to the consumer, not at al l .  

Mr.  . Speaker, I was i n  business too, and I can tell you when I could charge a buck instead of 98<1:, I 
charged a buck. That was legitimate and I 'm not critical of any b usinessman that does it. That's what 
it's all about. So don't let them tel l  me that if suddenly 5 percent is reduced on a p roduct, that that fu l l  
saving wi l l  be  passed on. I 'm not saying i t  wi l l  al l  be  absorbed, but  nobody knows, nobody knows . . . 
absolutely not. And they're going to say, Oh, competition wil l  do it. Mr. Speaker, we know, surely we 
know that this is the 1 970s and not the 1 900s. There is competition,  yes. ThRE IS COMPETITION AT 
THAT LEVEL OF BUSINESS WHICH IS I N  THE H I ERARCHI CAL SENSE PRETTY LOW' ONE 
RETAILER AGAI NST ANOTHER WHERE THEY CUT THEIR THROATS, BUT THE BASIC PRICE 
THE COMMODITY 9( 1 nterjection) - by John Manzo, let m e  tel l you there is no competition there in  
the insulation field ' or in  steel ,  or in  a luminum,  or in  copper, or in  or textiles. That's not where the 
competition takes place. Those are vertically integrated admin istered prices, that's where it is; yes, 
the retai lers, they're the ones that knock themselves out, there's no q uestion.  The l ittle guy he's 
fighting the g uy around the corner, and they knock themselves out. But the major suppl ier of the 
basic commodities, uh uh,  you don't have any competition there. I recall a few years ago, when I was 
operating my business, and on the fi rst of a particular month I'd get an announcement - i ncrease in  
the price of steel. With in 24 hours, I would get a beautiful brochure, a booklet, 30-40-pages thick; 
from the so-called opposition, the opponents, the other com pany sel l ing the same steel product. 
With in  24 hours, they cou ldn't have produced that in 24 hours if they had had the Q ueen's Printer 
producing it and this is a much nicer document. I don't know how they knew on about one another's 
prices but there was no difference in prices. What there was a difference is that one salesman was a 
n icer guy than the other salesman. That's about the size of it. One gave out longer cigars than the next 
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one. 
So, Mr.  Speaker, let us not delude ourselves into thinking that somehow, by removing this five 

percent sales tax on insulation, we are doing any more than being consistent in trying to focus 
attention on the energy question, that we are indicating to the Federal Government that, yes, 
Man itoba stands ready, wi l l ing and able to participate in a program for Manitoba whether it be part of 
a national program, but certainly we want to tie into a program to make people more aware of it and 
because we are trying to get into an area where loans wil l  be made avai lable over a long term so that 
the savings and the payments will correlate that this is the reason for it. If  we hadn't gone gone into 
that, I doubt very much whether there would have been this particular amendment b rought in this 
year. 

So M r. Speaker, with those few comments with which I wi l l  now be closing the debates, I want to 
say that I found the comments of the members opposite interesting. But frankly, I know they haven't 
convinced me and I am not qu ite sure what they were trying to prove except maybe to bui ld up a straw 
man so they could destroy it and maybe by repeating it constantly, they even started bel ieving it 
themselves. 

QUESTION put, MOTION carried. 
MR. SPEAKER: B i l l  No. 79 proposed by the Honourable Attorney-General. The Honourable 

Member for Bi rtle-Russell .  -(I nterjection)- The second one is 77. The Honourable Attorney­
General is not here . 

. BILL (NO. 77) - AN ACT TO AMEND THE PENSIONS BENEFIT ACT 

MR. PAULLEY: Mr.  Speaker, I was going to ask that a correction in spel l ing be made. On the Order 
Paper the name "Paulley" is spel led incorrectly. 

MR. SPEAKER: Very wel l .  The Honourable Min ister of Labour, then. 
MR. PAULLEYpresented Bill No. 77 - An Act to amend the Pensions Benefit Act, for second 

reading. 
MOTION presented. 
MR. SPEAKER: The Honourable Min ister. 
MR. PAULLEY: Mr. S peaker, in introducing this bi l l  to amend The Pensions Benefit Act, there are 

certain amendments, most of them at least, essentially technical and are intended to clarify certain 
provisions in the Act. There is one change, for example, M r. Speaker, which is intended to clarify the 
status of an employee with regard to the vesting requirements. In particular, to clarify the status of an 
employee who has worked in Manitoba and moves to another p rovince or of an employee who has 
worked in another p rovince and moves to Manitoba. The amendments spell out more clearly what 
such an employee's vesting rights are. 

Other amendments are i ntended to clarify the situation with respect of integrated pension plans. 
That is, pensions plans that are a combination of private plans and publ ic plans such as the Canada 
Pension Plan. l t  is made clear that once it been determi ned what the amount of the total pension ' that 
the employer must pay, that the amount paid by the employer cannot be reduced because of any 
increase that the person on pension may be entitled to because of a change under the Canada 
Pension Plan or a change under the Old Age Security Plan. The person on pension would,  as a result, 
receive the ful l  benefit of any increase under a public plan. 

Other amendments restrict the amount that an employer may offset because a person is entitled 
to benefits under a public plan. Many pension plans, for example, S i r, provide for a reduction in the 
pension that the employer m ust pay when a person becomes entitled to benefit under a public plan 
such as the Canada Pension Plan. However, in cases where an employee has worked for more than 
one em ployer, and is entitled to benefits under more than one pension plan, there is some 
uncertainty as to how m uch each employer can offset with respect of the employee. The 
amendments in the Act, Sir, clarify this by setting out a formula restricting the amount that each 
employer can offset. This amount is dependent upon the years of service the employee had with each 
of h is employers. 

One of the sections in the Act generally provides that contributions made to a pension plan are 
deemed to be in held in trust by the employer for payment into the pension. A new provision is being 
added to make it clear that the Minister may, on behalf of the government, enforce that trust. In other 
words, further protection of pension funds. 

Another new provision stipulates that where an employer fai ls to pay into the pension plan the 
amount that he is requi red to, the trustee or admin istrator of the plan must notify the Superintendent 
of Pensions of this fai lu re. The intent, of course, Sir, is to make the Superintendent and Pension 
Commission aware of such fai lures as soon as possible so that appro priate action m ay be taken to 
protect the plan and protect those concerned. I ind icated earlier that these proposed changes are 
essentially technical and are i ntended main ly to clarify the intent of certain provisions contained 
with in the Act. 

MR. SPEAKER: The Honourable Member for Pembina. 
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MR. G EO RGE HENDERSON: I move, seconded by the Member for Gladstone, that debate be 
adjourned. 

MOTION presented and carried. 

SECOND READING - PUBLIC Bill 

Bill (NO. 73) - AN ACT TO AMEND AN ACT TO INCORPORATE THE 
SINKING FUND TRUSTEES OF THE WINNIPEG SCHOOL DIVISION NO. 1 

MR. SPEAKER: The Honourable Min ister of Labour. 
MR. PAULLEY: Mr. Speaker, I wonder if you would call the introduction for second read ing of 

publ ic B i l l  No. 73 standing in the name of the Honourable . . .  
MR. SPEAKER: The Honourable Member for Logan . 
M R. WILLIAM JENKINS presented Bill No. 73 - An Act to Amend an Act to I ncorporate the Sinking 

Fund Trustees of the Wi nnipeg School Division No. 1 ,  for second read ing.  
MOTION presented. 
MR. SPEAKER: The honourable member. 
M R. JENKINS: Thank you' M r. Speaker. I will just g ive a brief explanation of the bi l l .  The b i l l  is here 

as a result of a motion passed by The the Winnipeg School Division No. 1 on April 5th of this year, 
requesting changes to The Sinking Fund Trustees Act of the The Winnipeg School Division. 
Basically if it was adopted by this Legislative Assembly it would make the investment powers of the 
Sinking Fund Trustees subject to the provisions of The Pension Benefits Act and the regulations and 
clarify the possibi l ity of any conflict between current legislation that is coming in here in Man itoba 
and The Pensions Benefits Act. 

The overal l effect of this amendment would be to increase the investment powers of the trustees. 
The Pension Benefits Act allows investments on the same basis as the Canadian and B ritish 
I nsurance Companies Act, which is somewhat more l iberal than the current Sinking Fund legislation. 

The second thing that it would do, it would provide for an expansion of investment powers to the 
Sinking Fund Trustees and permit the Trustees to invest in corporate bonds and debentures that are 
secured by the authority of the . . .  of Canada. 

I f  there are any further explanations needed the Sol icitor of the Board and the Secretary­
Treasurer have assured me that when the b i l l  goes to Private Members' Committee, that they would 
be pleased to be in  attendance and answer any questions that honourable members may have. 

MR. SPEAKER: The Honourable Member for Brandon West. 
MR. EDWARD McGILL: Mr. Speaker, I beg to move, seconded by the Honourable Member for 

Morris, that debate be adjourned. 
MOTION presented and carried. 

ADJOURNED DEBATE ON SECOND READING 

PRIVATE Bill 

Bill (NO. 71) - AN ACT TO AMEND AN ACT TO INCORPORATE 
THE SOCIETY OF INDUSTRIAL ACCOUNTANTS OF MANITOBA 

M R. SPEAKER: The Honourable Minister of Labour. 
MR. PAULLEY: Mr. Speaker, would you call B i l l  No. 71 , standing in the name of the Member for La 

Verend rye. 
MR. SPEAKER: The Honourable Member for La Verendrye, Bi l l  No. 71 . 
MR. BAN MAN: Thank you, Mr. speaker Speaker. We have had a look at Bi l l 71  and understand that 

there are no basic objections from this side of the House. We wil l  pass the bi l l  on to Committee. We 
u nderstand that one of the basic proposals of the bi l l  is to change the name of the society to the 
Society of Management Accountants of Man itoba, and with those few words, Mr. S peaker, we pass 
the bi l l  on to Committee. 

QUESTI ON put, MOTION carried. 
MR. PAULLEY: M r. Speaker, I didn't originally intend to go into third read ings. I think  the hour 

being very close to adjournment, we may cal l  for the adjournment? 

BUSINESS OF THE HOUSE 
MR. SPEAKER: The Honourable Member for Fl in Flon. 
MR. BARROW: M r. Speaker, before adjournment, I would l ike to make another change on the Law 

Amendments Committee. The Member for Radisson wil l  replace the Minister of Finance. (Agreed)·  
MR. SPEAKER: The hour of adjournment having arrived, the House is now adjourned and stands 

adjourned until 2:30 this afternoon . 
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