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Economic Development 
Tuesday, May 24, 1977 

MR. CHAIRMAN: Order please. We have a quorum, gentlemen . The Committee wil l  come to 
jer. 
The item before the Committee this even i ng is the Annual Report of the Man itoba Development 

1rporation. Mr. Green, would you l i ke to introduce the Chai rman please? 
MR. GREEN: Yes. Wel l ,  Mr.  Chairman, Mr. Parsons is no stranger to the Committee on Economic 

1velopment. He has been the Chai rman of the Manitoba Development Corporation for many years. 
1 has been here answering questions before, and he is here again tonight. 
MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: Thank you, Mr. Chairman, Mr. Green. 
I have as usual prepared all the portfol io of statements for our investment compan ies that have 

en handed out to the Committee, and I wil l  start off this evening by a report on the M DC, and 
I I owing that, we wil l  take the i ndividual compan ies as l isted on the agenda appended to the front of 
,ur package of reports. If that's al l  right, Mr. Chairman, we wil l  proceed that way. 
The audited financial statement of the corporation for the year ended 31 st of March 1 976 showed 

at the corporation incurred a loss of $2,368,000, compared with a loss of $20,649,000 for the 
evious year. 

Loans and i nvestments at the 31st of March 1 976 totalled $23,91 2,000, a net decrease of 
0,546,000 over the year. Loan principal repayments total led $1 9,769,000 while new loans and 
vestments approved for disbursement came to $10,664,000.00. I might comment at this point, there 
�re two or three large loans that made up the retu rn of the $19  m i l l ion - the largest of that being 
lot, which is paid out i n  fu l l ,  that came to over $13  mi l l ion i n  repayment. 
The number and amount of the new loans and investments have reduced in comparison to prior 

1ars, and the corporation is available to provide financing at current market rates to aid and develop 
�ble busi ness projects Although viabil ity of the project is the major criterion, the economic and 
1cial benefits to Man itoba are also taken into account when appl ications are considered. 

Flyer I ndustries Limited, a subsidiary engaged in the manufacture of electric trolley, and diesel 
·ban buses, has made good progress in the del ivery of substantial orders awarded earl ier to the 
>mpany. The company has produced 480 buses during the 1 976 calendar year and thus has 
>mpleted the majority of its U .S. contracts. Since the year-end, Flyer Industries has now completed 
I of its U.S. orders, and therefore has completed its obligations with no penalties incurred. 

As reported a year ago there was an orderly closing down of the operation of Saunders Ai rcraft 
orporation Lim ited and subsequent to 3 1 st of March 1976, the corporation appointed a receiver and 
anager to proceed with the l iquidation of the company's assets. The cost of the residual programs 
eluding the service of the ST -27 aircraft sold or leased to operators has been underwritten by the 
rovince of Manitoba. 

Also of major importance was the completion of the multi-stage reorganization of the 
)rporation's capital structure at 3 1 st of March, 1976. The Province of Manitoba increased its equ ity 
the corporation by $45_ mi l l ion, and reduced the corporation's i nterest-bearing indebtedness by a 

mi lar amount. 
This reduction which was effected on 31st of March 1 976 establ ished the corporation's 

1debtedness at a level which will e l iminate the necessity for further provi ncial grants to the 
) rporation to meet the interest charges related to its equ ity i nvestment. lt is particularly gratifying 
1at the corporation has been able to terminate borrowing to meet its interest charges. 

The corporation's activities during the year ended 31st of March '76 under Part 11 of the 
evelopment Corporation Act are ful ly reported in Note 10 of the corporation's financial statements. 

Commenti ng on the report, in Mr. report, he mentions, and has since mentioned to the legislature 
n the auditing of several of ou r subsidiary corporations, and I have in consu ltation with h im,  now 
ppointed outside auditors for Cybershare, Dawn Plastics, Dormond I ndustries, that were previously 
udited by the Provincial Auditor. He of course works in conjunction with the private auditors in  this 
ase, as he has done with the auditors of Flyer and Saunders, heretofore. 

Now the statements of the Man itoba Development Corporation are laid out in quite some detail 
1 rough our Statement of I ncome and Expense and the balance sheet together with the schedules of 
1e i nvestments , loans i n  receivership and allowance for doubtful accounts, and we have put a 
onsiderable effort into the notes of the financial statement, to make it as clear as possible. 

I would l ike at this time to close my i ntroductory remarks, and be open for any questions that the 
:ommittee might have to have in regard to the MDC statement. 

MR. CHAIRMAN: Would it meet the convenience of the Committee to ask questions fi rst of all on 
1e Manitoba Development Corporation Report, and then go through the l ist of other reports that you 
ave before you? 
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MR. PARSONS: I ' l l  be qu ite wi l l ing to come back to the MDC report at any time, or any other , 
further on in the meeting if you would l i ke to defer questions. 

MR. CHAIRMAN: Mr. Banman. 
MR. BANMAN: Mr. Chairman, I wonder if I could suggest we go through the reports, and tl 

come back to the report of the MDC. 
MR. CHAIRMAN: If that is the wish of the Committee, then fi ne. Can we then take the fi rst one 

the l ist, Wil l iam Clare (Manitoba) Ltd . Are there any questions on this report? Mr. Banman. 
MR. BAN MAN: Fi rst of ali i noticed i n  the statement that was tabled j ust now, do we now own 

percent of Wi l l iam Clare Publications? 
MR. PARSONS: Yes, we do. 
MR. BANMAN: The company defaulted on its fi rst payment. Were there any payments made 

al l? 
MR. PARSONS: No. We are now, just i n  the last two or three months, starting to receive royalti 

As I reported last year, it's been a long program , we do expect royalties. I can report if you'd l i ke, g 
you a l ittle more up-to-date information on the Wil l iam Clare statement. Basically this is, as y 
recal l ,  is a publisher of mathematics modu les, and there wi l l  be a series of 40 textbooks used in jun 
and senior h igh schools. Of those 40 texts, there has now been 22 completed, and are in the procE 
of being sold, and there is 1 8  very near to completion. The company is really sti l l  in the developmE 
stages, and significant royalty revenue wil l  not be received before 1 979. 

MR. BANMAN: Who is managing the company now? Is it sti l l  the same person ,  just with y 
owning the shares? 

MR. PARSONS: Yes. One of our own staff is looking after the accounti ng.  Really there is notve 
much in a management sphere to be done yet. The professors are completing the last of t he moduh 
lt is now in the publ ishing stage, and is solely with Rand McNal ly. 

MR. BAN MAN: So, the 20 percent partner that had the interest which you acquired when the fi1 
payment wasn't made on March 1 st. Is  he sti l l  employed with the company? 

MR. PARSONS: No. 
MR. BANMAN: When did that termi nation come about? 
MR. PARSONS: Oh, I reported on that over a year ago. Basically the company does not have a1 

employees. Our office is doing the accounting function such as needed. 
MR. BANMAN: In the opening statement, the chartered accountants mentioned that the on 

sign ificant asset of the company is the mathematics program. At what stage are we with that rig 
now? 

MR. PARSONS: That is what we just reported on. There is 40 modu les to be done in that to1 
series. There is 28 completed, and being published and sold. There is 1 8  in the almost completE 
stage, that wil l  be ready for sale in 1 979. 

MR. BAN MAN: Has there been any estimation as far as the amount of reven ue that will be receivE 
from the sale of these modules? 

MR. PARSONS: Yes, I do have an estimate . . .  I guess I don't have it with me. 
MR. BANMAN: Mr. Chairman, I wonder if it's fair to assume then, the accountant has sort ' 

placed a value on it I guess of $833,000 - that's the development costs . Is it the feel ing of the MD 
that we wil l  recover those particular development costs? 

MR. PARSONS: Oh yes. lt wi l l  be qu ite a bit larger than that, but it wi l l  be over a period of tim 
MR. BANMAN: So that you feel that as far as that particular program is a real istic figure, an 

possibly wil l  be recovered by the company. 
MR. PARSONS: Yes, I think that part wi l l  be recovered . 
MR. BANMAN: That would then mean that if we recover that amount, we wil l  have lo� 

$834,000.00? Is that fai r  to assume? 
MR. PARSONS: No, if you continue to add on the interest charges and so on, the loss would b 

qu ite a bit higher than that. As you see, the interest charges keep accruing each and every year o 
that loan . 

MR. BAN MAN: On the sale of these modules, are we working on a royalty basis or is there . . . 

MR. PARSONS: Yes. 
MR. BAN MAN: There hasn't been consideration by the MDC to sell this Rand McNally just to cl ea 

up the account? 
MR. PARSONS: No, we could not do that. We atteted to in the fi rst stages but, no. 
MR. BANMAN: Do you mean Rand McNally d idn't . . .  
MR. PARSONS: No, they would not consider that. 
MR. BANMAN: What is the total investment as far as the MDC is to date with regard to thi 

company? 
MR. PARSONS: Well, the principal al lowed was $1 ,350,000 at December 1975, There is anothe 

$200,000 sti l l  outstanding last year, and there's another $1 80,000; there's about $380,000 over an< 
above that. 
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MR. BAN MAN: In the accountant's statement there are financial arrangements made avai lable, an 
jitional $400,000.00. Would that include this $380,000.00? Would that be included in that figure? 
MR. PARSONS: Yes, I 'm talking about total .  Where is the $400,000 you are talking about? 
MR. BANMAN: On the fi rst page, the th i rd paragraph: "The company's present financial 

angements make avai lable an additional $400,000 beyond the loans presently received." 
MR. PARSONS: Yes, that was $200,000 by ourselves and $200,000 by Rand McNally. But there's 
o $180,000 over and above these loans. 
MR. BAN MAN: So that $200,000 is included in the figure that you just gave me. What do you see as 

urther investment of funds before we realize any returns on our investment? 
MR. PARSONS: As I say, over and above this $1,350,000 here, we are committed for $380,000.00. I 

n't see any further beyond that. We are starting to get royalties back now. lt's very smal l .  
MR. BANMAN: Is  there any further development, cost sharing with Rand McNal ly? 
MR. PARSONS: Yes, the $380,000 isn't total ly expended. 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Parsons, just to recapitu late, it seems to me that the Development Corporation 

me years ago stopped regarding this as a Development loan, that they had a certain amount of 
mey invested and in their judgment the best way out for the province was to colete the program in 
njunction with Rand McNally to see what moneys would come back. 
MR. Parw PARSONS: Yes. 
MR. GEN: But it ceased to be a program where we were involved in trying to develop a publ ishing 

::lustry, provide outlets for artists or editors or other associated discipl ines to be employed; that the 
1velopment Corporation felt that the most reasonable and prudent way of hand l ing the thing was to 
t it f inished on the basis that they were i nvolved with a substantial house in the Un ited States which 
>u ld sel l  the product and that over the years we were better off completing it and hoping that the 
yalties would justify that rather than terminating the operation. 

MR. PARSONS: That is  correct. We have only put i n  the money we put in  in  the last two years, just 
finish off the program. We do not see that there is any development for the Province of Man itoba 
•r has there been in last two years. 

MR. G. JOHNSTON: Mr. Parsons, I can recal l  two years ago when you defended this loan quite 
�orously. 

MR. PARSONS: I don't th ink  I ever defended the loan quite vigorously. 
MR. G. JOHNSTON: Wel l ,  I you did. 
MR. PARSONS: Wel l ,  the loan was made before I was there, before I was Chairman and General 

anager loan as conceived. I don't th ink I defended it. I may have stated why it was done. 
MR. G. JOHNSTON: Wel l ,  Mr. Chairman, to Mr. Parsons, I ask this question. And I refer to Page 1 
the Chartered Accountant's Report when in the second last paragraph it is said ,  and I quote: 

lecause of the sign ificance of the matters discussed the preceeding paragraphs, we cannot and do 
>t express an opinion on the accompanying consol idated financial statements taken as a Now to me 
at's a damning statement. What was your action taken when you received this report? 

MR. PARSONS: I don't deem it as a damning statement at al l .  auditor Arthur Anderson. We're not 
·epared to state that the development costs of $833,000 were actually recoverable. They don't know. 
1ey have stated the costs. That's al l  they have done. The recovery of these costs, as you see in the 
1cond paragraph and they state: "The recovery of these costs is dependent uponsuccessful 
>mpletion of the program and subsequent sales of prices and volu mes sufficient to cover the costs 
• production including amortization of the deferred development And that is what they are referring 
, when they say that they cannot express an opinion as to the value. 

MR. G. JOHNSTON: Wel l ,  Mr. Chairman, through you to Mr. Parsons, have you reached a 
)nclusion that based on the information that we that large amount of money going to company 
1at's based in B.C. 

MR. PARSONS: it is not. 
MR. G. JOHNSTON: Wel l ,  how many jobs are in Manitoba? 
MR. PARSONS: What do you mean , it's going to acompany? 
MR. G.  JOHNSTON: Well ,  how many jobs are in Manitoba based on this loan 
MR. PARSONS: There are none, but I 've gone through that a year ago. 
MR. GREEN: Mr. Chairman, on a poi nt of order. Both in the last years and I don't know if Mr. 

::>hnston was here at the earlier part of the but it was indicated that it is not considered a 
evelopment loan. lt doesn't provide jobs. The Development Corporation merely decided that the 
est way of handl ing it was to complete the modules and try to get the best value out of them. I don't 
now if that has to be repeated. I thought my honourable friend was here when that was stated by the 
:hairman. 

MR. G. JOHNSTON: Well then,  through you Mr. Chairman, to Mr. Parsons, how many jobs does 
1is loan supply to the people of British Columbia? 

MR. PARSONS: None. 
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MR. G. JOHNSTON: Wel l ,  who is working on this project and where? 
MR. PARSONS: There is no one working on this project i n  Canada now. lt has been complete1 

far as the development concerned. RandMcNally are finishing it off. They're doing the publ ishing , 
sel l ing .  

MR. G. JOHNSTON: Well ,  Mr .  Parsons, to me th is  is a disaster. I don't know what i t  appears to}' 
Is there a cut-off point i n  your view? When should this be stopped? 

MR. PARSONS: lt wi l l  be stopped when the modules are completed. 
MR. G. JOHNSTON: l t  should be completed very shortly. There are 22 of them on sale now s 

there is another 18 that are 75-80 percent completed. 
MR. G. JOHNSTON: What is shortly? Is  that a year or six months? 
MR. PARSONS: Yes, a year maybe. 
MR. G. JOHNSTON: So how much more financing wil l  have to be put i nto it? 
MR. PARSONS: There won't be any further than our commitments. 
MR. G.  JOHNSTON: So the people working on the modules pull out. 
MR. PARSONS: No, the people working on the modules are p rofessors and they're working o 

royalty basis. They do not get any money u nti l  the modu les are produced and bringing in incor 
MR. G. JOHNSTON: Well ,  looking at the worst aspects of the loan , from the beginning.  What 

you visual ize getting back from it, anythi ng? 
MR. PARSONS: Yes, we'll get royalties back sufficient to cover the majority of the loan but it ' 

not cover the interest. 
MR. G. JOHNSTON: Wel l ,  do you have a projection or a proposal to put forward as to wha 

should be? 
MR. PARSONS: I do not, but RandMcNally told us that our share probably be i n  the area of t\11 

and-a-half to three mi l l ion dol lars over a five to six year period. 
MR. G. JOHNSTON: Wel l ,  do you have that in  some way documented? 
MR. PARSONS: No. 
MR. G. JOHNSTON: You're told that. 
MR. PARSONS: Yes. That's the basis of thei r putting their money in it. 
MR. G. JOHNSTON: That's a l l .  
MR. CHAIRMAN: Are there any further questions? Shall the report be received? Mr. Johannsc 

Use the microphone please. 
MR. JOHANNSON: Yes, Mr. Parsons, you said that RandMcNally estimated that might get bacl 

Y2 to 3 mi l l ion? 
MR. PARSONS: Yes. 
MR. JOHANNSON: And your  total outlay, so far has been 1 .6? 
MR. PARSONS: No, it wi l l  be almost a mi l l ion and threequarters by the time . . .  A mi l l ion a1 

three fifty on that statement. There's another $380,000 
MR. JOHANNSON: it's about two mi l l ion,  so 2 Y2 to 3 would not cover . 
MR. PARSONS: No. 
MR. JOHANNSON: lt wouldn't cover i nterest. 
MR. PARSONS: No, the i nterest wil l  run up . .  
MR. JOHANNSON: So that 1.75 doesn't include interest. 
MR. PARSONS: No, the i nterest accrues separately on each statement. 
MR. JOHANNSON: Okay. 

. 

MR. CHAIRMAN: Mr. Minaker. 
MR. MINAKER: M r. Chairman, I wonder if Mr. Parsons can advise of the $1,730,000 expended 

date many dollars of that stayed in Man itoba, either in  terms of earned i ncome or purchase order 
MR. PARSONS: Very l ittle. I reported on it last year. I got the figure for your Mr. Banman ar 

there's been none i n  the last year spent in Manitoba. 
MR. MINAKER: So all of the $380,000 expended to date, since our last meeting has been outsic 

the province? 
MR. PARSONS: Yes, it's not al l  expended yet, but it wi l l  be. 
MR. MINAKER: And at the present t ime we're just employing I would presume, part time, one c 

the staffMDC to sort of oversee the account date 
MR. PARSONS: That's right. 
MR. MINAKER: Can you advise me, Mr. Parsons, how many dollars you have exceeded what yo 

said we were going to expend back in 1975 when we were talking about the expected tot1 
commitment i n  terms of dollars? 

MR. PARSONS: At that time I think it was a mi l l ion fivefifty and there was $180,000 extra over an 
above that that hasn't been spent, but has been authorized. 

MR. MINAKER: So we haven't exceeded anything what you predicted the budget would be tw 
years ago or a year ago. We're sti l l  within that budget. 
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MR. PARSONS: I think two years ago I said it was going to be $200,000 and there was another 1 80 
>rtly after that. The program dropped over a year beh ind. That money hasn't been expended as yet. 
MR. MINAKER: And you now say that the maximum that expend on this particular project will be 
730,000 
MR. PARSONS: That's correct. 
MR. MINAKER: And at the present time there is noth ing in writing to commit our other in the 
ttes to bring us back any royalties other than sort of a shake of hand. 
MR. PARSONS� Oh no, there's a royalty program. 
MR. M INAKER: Oh there's a royalty program but there's no guarantee 
MR. PARSONS: Oh, there's no guarantee. No. 
MR. M INAKER: That's all I think. 
MR. SPIVAK: Mr. Parsons, can I ask for the . . .. October 19, 1976for the year December 31, 1974 
MR. I'm sorry, and 
A do not have the 
MR. SPIVAK: You don't have the '76. 
A MEMBER: No. 
MR. SPIVAK: Just a matter of practice, can you tel l  me when was this statement presented to the 

>ard? 
MR. PARSONS: When was this statement presented to the . . .  
MR. SPIVAK: This financial statement. When did the Man itoba Development Corporation Board 

Directors receive this statement? 
MR. PARSONS: Must have been in November. 
MR. SPIVAK: They would have received . . .  
MR. PARSONS: November 1976. 
MR. SPIVAK: November 1 976. Has the Board on any occasion since November 1976 dealt with 

is company? 
MR. PARSONS: receive regular reports on it. 
MR. SPIVAK: Wel l ,  what type of reports. Financial Reports? 
MR. PARSONS: Yes, to some extent. Not a true financial statement, not an audited one. 
MR. SPIVAK: Wel l ,  is it a report from the officials of the Fund or the report from the auditors? 
MR. PARSONS: No. lt wil l  be from the Fund, not from the auditors. 
MR. SPIVAK: So from the auditors, the Board of Di rectors of MDC have not received any 

lditional information? 
MR. PARSONS: Not since this report. 
MR. SPIVAK: Not since this report. In terms of monitori ng this, because I 'm going to try and deal 

ith this as we deal with some of the other companies, to u nderstand the operation of the board they 
·ceived the Annual Financial Statement in October for December31 , 1976, there's no incl ination on 
eir part to try and receive from the auditors any interim statements at all? 

MR. PARSONS: Not interim statements, no. They get interi m reports. 
MR. SPIVAK: But not from the aud itors 
MR. PARSONS: Not from the aud itors, no. Through the board of the company and through our 

aff. 
MR. SPIVAK: What type of i nformation would you have furnished the board? In general. What 

pe of i nformation would you give to the board? 
MR. PARSONS: On this particular company they would probably get an update on how the 

1odu les were being produced, what was being produced, what money had been expended from the 
me of this report to the time of the meeting, how much was left of the money that had been funded 
1d not spent. 

MR. SPIVAK: Is  that the information that's been presented to the committee or is that i nformation 
1at has not been presented to the committee? 

MR. PARSONS: I nformation that has been presented to which committee? 
MR. SPIVAK: Wel l ,  this committee. 
MR. PARSONS: Wel l ,  this committee is given the statement. 
MR. SPIVAK: No, no, but that information been presented to the committee 
MR. PARSONS: No. 
MR. SPIVAK: Okay. I then would l i ke to f ind out from you whether the i nformation that has been 

resented to the board, which we are not privy to and which is not presented here, well, f irst can it be 
resented here? 

MR. PARSONS: No. I think we just deal with the latest f inancial statement. 
MR. SPIVAK: All right. Then I'm ask ing you now very d irectly, does the financial position and 

1formation furn ished by the officers or the officials of the Fund to the board, in any way alter the 
tatement that is presented here sign ificantly in  terms of the financial impl ications of this company? 

MR. PARSONS: No. None other than what I've reported. 
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MR. SPIVAK: None other than what you've reported . 
MR. PARSONS: No. I reported that there is another $380,000 in money to be utilized sir 

December of '75 that was authorized and that is . . .  
MR. SPIVAK: Wel l ,  when was that authorized? 
MR. PARSONS: One loan back in '75 hadn't been used up and the last one 
MR. SPIVAK: After October 1 9th or after the November meeting? 
MR. PARSONS: I would have to check that date. 
MR. SPIVAK: Wel l ,  what I want to basical ly understand, because there's a difficulty in dealing w 

this and of the ability to be able to understand correctly the financial position of the company tod 
and the implications of what we're talking about with respect to the financial statement. The Boa 
has had from, not from Arthur Anderson but from officials within the Fund, further financ 
information presented to it, you've said that that's the case. 

MR. PARSONS: 
MR. SPIVAK: And the Board has made judgments with respect to the company based on t� 

information 
MR. PARSONS: Yes. 
MR. SPIVAK: And that information would not, in any way, alter the presentation that you ha 

made to this committee. 
MR. PARSONS: No. 
MR. SPIVAK: Not at al l .  
MR. PARSONS: I don't believe so. 
MR. SPIVAK: Okay. 
MR. PARSONS: I've told you what the funds were and what been granted. 
MR. SPIVAK: Okay, but in terms of projections, in terms of dealing with future, the board sure 

must deal with prospects for the future in terms of the commitments of financing that may t 
required. Is that not the case? The board reviews what has happened up to the point that it deals wil 
the matter, but surely it must deal in the future as wel l .  

MR. PARSONS: Yes, it deals with budgets. 
MR. SPIVAK: Wel l ,  particularly in terms of the fact that there was, you know, the company failed 1 

make a payment and the fact that surely the board must beyond the immediate, it must deal with tt  
future. 

MR. PARSONS: Yes. I said it deals with budgets and projections and I'm not quite sure what you' r  
asking me I've told you that they've looked at these things and they have granted extra funds base 
on what it required to finish the program and what the possible royalty revenue would be. 

MR. SPIVAK: there been a budget projected to the board that has not been presented here? 
MR. PARSONS: Yes. I don't present the budgets here. 
MR. SPIVAK: Okay. So you presented the budget for the future, whatever the period may be. Is  

for the year ending December 31 , 1 977? 
MR. PARSONS: I'd have to check and see what date it was. There might be. 
MR. SPIVAK: Has the board in any way questioned the information supplied by the officials of th 

Fund to it with respect to this company? 
MR. PARSONS: I think there's probably been questions back to the Board of Directors of thi 

company from the MDC board and probably the investment officers for information .  
MR. SPIVAK: Wel l ,  but not j ust the information,  yo"u know, in  terms of  specific presentation bu  

actually question the the proposals of  the officials of the Fund have presented to the board . 
MR. GREEN: On a point of order, Mr. Chairman. As Minister for the Fund, I indicate that Mr  

Parsons is  brought here to answer questions on the basis of  the financial information presented. 
would not encourage, nor would I want him to be discussing the various debates, and there are many 
and arguments and questions that are raised by various board members about the activities of thE 
meetings of the Manitoba Development Corporation. ongoing procedures of the board are not thE 
subject matter of the discussion before the committee. If the honourable member wants to know, de 
the have difference of opinion, do they question, do they probe - I should certainly hope they do 
That is their job. But as to what their programs are, etc. ,  that is not for the chairman to report to the 
committee of the legislature. 

MR. SPIVAK: Mr. Parsons, if questions are raised here with respect to the operations of c 
company, for example this company, do you bring the questions back to the Board of Directors and 
indicate that the questions were raised in the committee or that a discussion took place? Do you 
convey any of that information back to the board? 

MR. PARSONS: Back to the MDC board? I 'm sure the M DC board probably read the proceedings. 
I don't specifically take them back. 

MR. SPIVAK: So let's understand the procedure.  
MR. PARSONS: There's no procedure for me to take back your questions to our MDC board. 
MR. SPIVAK: Or our concerns. Well ,  I just want to understand the function. You . .  

.. ""' 
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MR. PARSONS: I do not take back and specifically have a meeting to discuss the questions that 
u have asked me with our board. 
MR. SPIVAK: That's fine. So you deal with the board after the statements are presented here on 

1tters that are privy to the board; we deal with you on information that you supply here, but you 
n't have any obligation or you don't sense any obl igation where you have not taken our concerns 
ck to the board. Is that correct? 
lt's up to the board members- I want to understand th is, it's up to the board members to make 

:tt judgment by themselves from either reading Hansard, or from the newspaper or what have you . 
that the position? 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: On a poi nt of order. The proceedings of what takes place in this committee are 

ailable for everyone to read and I'm sure that the board members hear about it because they 
scuss it with me, but I don't know whether there is a catalogue of concerns. There are some 
1estions. For instance, of all the questions that were asked up unti l now, is that to my honourable 
end the catalog ue of concerns because if it is, the board of di rectors to my knowledge on Will iam 
are has been considering al l  of these matters - if it is a catalogue of concerns. I thought it was 
1estions. But I can assure the honourable member that the board asks more probing questions and 
more concerned than any of the members of this committee who ask questions. So I don't know 
at one has to try to equate the concerns. If the honourable member wishes any of the members to 
tve them, he is welcome to send the proceedings to any member of the board. 

MR. CHAIRMAN: Mr. Spivak. 
MR. SPIVAK: Mr. Parsons, can I ask, when the Board of Di rectors receives the statement, as an 

mmple Wi l l iam Clare, how much t ime in advance of the meeting do they receive the Financial 
atement? 

MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: A min imum of a week. 
MR. SPIVAK: So they have a week's t ime to analyze to be able to ask questions of the officers of 

'e board. 
MR. PARSONS: Al l  our board material goes out at least a week in advance to our board members 

>that they have time to d igest it and so they can raise questions on it. Actually, in fact, most of these 
)mpanies are reviewed every meeting. So it's an ongoing thing, it's not just once a year that this 
ould come up. 

MR. CHAIRMAN: Mr. Spivak. 
MR. SPIVAK: No. 
MR. CHAIRMAN: Mr. McGi l l .  
MR. McGILL: Mr. Chairman, I 'm not sure, did Mr. Parsons tel l  us how many modules remain to  be 

)mpleted? 
MR. PARSONS: 1 8  to be completed. 
MR. McGILL: Of the authors involved in these programs, how many are there in total and of those, 

ow many are in Man itoba? 
MR. PARSONS: I reported on this before, Mr. McGi l l .  There's only two in Manitoba and I have to 

>Ok up again to see what there is in tota l .  
MR. McGILL: Are the.authors participants in  the royalty program? 
MR. PARSONS: Yes, that's the only way they do get paid .  
MR. McGILL: And do you act as an agent for the recovery of  the royalties for the authors or  are 

1ey reimbursed directly by Rand McNal ly? 
MR. PARSONS: We get an accounting.  They are rei mbursed di rectly but we do get an accounting.  
MR. McGILL: Have some royalties been received up to this poi nt by the authors? 
MR. PARSONS: Yes. 
MR. McGILL: In your view, does the development and marketing of these programs suffer from 

1e lack of someone in this s ide of the organization with the expertise that Mr. Clare brought to the 
ompany? 

MR. PARSONS: When you say suffer, Mr. Clare did some of the work. There was also a Mr. 
:heppard involved and is st i l l  involved in clean ing up the last 1 8  modules along with Rand McNally. 
te is on a royalty basis, we do not pay h im .  

MR. McGILL: Is  this not tak ing much longer than orig inal ly projected? 
MR. PARSONS: Yes. lt's at least a year and a half, maybe two years longer than orig inal ly 

onceived back i n  1 972. 
MR. McGILL: I believe the question was asked in another form and you may have answered it, but 

ou have roughly $1 ,700,000 now in the operation and, I presume, during the last twelve months there 
1ave been perhaps another 1 85,000 - not counting i nterest charges which are accumulating. 

MR. PARSONS: No. The $1 ,730,000 that I reported has not al l  been spent. 
MR. McGILL: So there have been no more loans as such. 
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MR. PARSONS: No, I reported there was $180,000 loan which was reported on before, but it h� 
been expended. 

MR. McGILL: Most if it has been expended now? 
MR. PARSONS: My assistant says that most of it is expended now. 
MR. McGILL: And there is sti l l  modu les to be completed so that means that there will be m 
MR. PARSONS: At this point we don't anticipate there'll be much more beyond the $180,0 
MR. McGILL: Assuming normal marketing response, is there a possibi l ity of recovering the lo 

and the interest accumulations over a period of years? 
MR. PARSONS: No. I think the principal of the loans wil l  be recovered but al l  the i nterest wi l l  

be. And that is not my projection, that is Rand McNally's. 
MR. McGILL: You have one only employee at the present time. 
MR. PARSONS: There are no employees in Wi l l iam Clare. One of our staff looks after it part-ti1 

There's very l ittle work at this end. 
MR. McGILL: Salaries would cover one of your staff. 
MR. PARSONS: No. You're looking at salaries in this statement? Wel l ,  salaries in this statem 

back on 31st December 1975 was Mr. Clare. 
MR. McGILL: When did he leave the organization? 
MR. PARSONS: The fi rst part of '76. 
MR. CHAIRMAN: Mr. McGi l l .  
MR. McGILL: Thank you.  
MR. CHAIRMAN: Mr. Johnston. 
MR. G. JOHNSTON: Wel l ,  part of my questions have been answered by Mr. Parsons to Mr. Me( 

but I sti l l  am curious to know - I realize this is for the year ending December 31, 1975, but on the I 
page, Schedule 2, the overall cost of doing business with this firm was $65,000 down, you knc 
about $8,000 from the previous year. The professional fees were $10,581, salaries were $31,995 whi 
is roughly $42,000. Who received this money in 1975? 

MR. PARSONS: I 'm sorry, Mr. Johnston ,  I cou ldn't hear all the figures you were . . .  
MR. G. JOHNSTON: Wel l ,  if you wil l  refer to the last page of the report, Schedule 2. Professio1 

fees were over $10,000; and Salaries were nearly $32,000. Who received this money? 
MR. PARSONS: Schedule 2 of the report? 
MR. G. JOHNSTON: Yes, on the last page. 
MR. PARSONS: On the schedule of General Admin istration Expenses? 
MR. G. JOHNSTON: Yes. 
MR. PARSONS: Now you're talking about the $32,000 for salaries? 
MR. G. JOHNSTON: Right. 
MR. PARSONS: In 1975, that would be Mr. Clare plus a part- t ime secretary. 
MR. G. JOHNSTON: And who received the professional fees? 
MR. PARSONS: The professional fees could be part of our charges. Our charges would I 

classed as professional fees when we charge the company for accounting and so on and some 
those may have been Mr. Sheppard's. I don't know. 

MR. G. JOHNSTON: That leads me to another question. If  you had a staff person overseeing 
would presume i n  the i nterests of the MDC - and I refer you now to the previous page, Schedule 
editorial expense and salaries $248,323.00 Who· the received that? Not only who received i t ,  but ha 
was it overseen - you said you had someone who was paid to take a look at the operation. 

MR. PARSONS: Well this is an accumulation you're looking at - from the t ime it began. Tt 
$248,000.00? 

MR. G. JOHNSTON: Yes. There was an addition of 40,000 plus. 
MR. PARSONS: Yeah, this is the accumulation of Mr. Sheppard's salary and expenses - 833 is tt 

part that is capitalized as Development Expense. 
MR. G. JOHNSTON: Mr. Chairman, I would l ike a breakdown of the editorial expense and salarie 
MR. PARSONS: I got the breakdown of 248,000 last year for the committee and it hasn't change1 

Someone asked me that question last year. I do not have that figure, but I wi l l  get it for you again. V.. 
dug out that 248 last year. Maybe it was Mr. Johnston that asked me last year. I don't recal l .  

. MR.  JOHNSTON: That's right. 
MR. PARSONS: Wel l ,  I returned that to the committee. 
MR. G. JOHNSTON: Okay. What is the addition . . .  
MR. PARSONS: That is to be continuing.  That is Mr. Sheppard's. 
MR; G. JOHNSTON: So Mr. Sheppard received 40,000 plus. 
MR. PARSONS: His salary was $24,000. 
MR. G. JOHNSTON: But then did he not receive moneys in the administrative expenses as well 
MR> PARSONS; No. The salaries in there, as I said; were, Mr . .Clare's as a senator. 
MR. G. JOHNSTON: You mentioned Mr. Sheppard as receiving part of . . .  
MR. PARSONS: I said there might have been some in the p rofessional fees. I don't know wh� 
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>se are. I know that's part of our staff. 
MR. G. JOHNSTON: Where is Mr. Sheppard? 
MR. PARSONS: I presume he's sti l l  l iving in New York. 
MR. G. JOHNSTON: You don't know? 
MR. PARSONS: No. 
MR. G. JOHNSTON: My God, you don't know? 
MR. PARSONS: Should I know? 
MR. G. JOHNSTON: Well ,  I th ink you should. 
MR. PARSONS: He works for Rand McNally, not for me. 
MR. G. JOHNSTON: But he's receiving large amounts of money. 
MR. PARSONS: He's not been receiving any money from us since the beginning of '76. He was 

ing in New York then. 
MR. G. JOHNSTON: What is your month-to-month or week-to-week or day-to-day communica-

m with anybody at Wi l l iam Clare at the present time and during the past year? 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Chairman, there are no employees at Wi l l iam Clare. 
MR. G. JOHNSTON: I d idn't ask that question. 
MR. GREEN: Wel l ,  you know, who is he going to communicate with? 
MR. G. JOHNSTON: Wel l ,  Mr. Chairman, I don't know what Mr. G reen is i nterfering about. I'm 

1re I 'm in order. I asked a a question, and I'll ask it again.  To Mr. Parsons, what communication does 
l have on a day-to-day, or a week-to-week, or a month-tomonth basis for the past year with officials 
• Wil l iam Clare. 

MR. PARSONS: I do not have any. One of our staff and also one of the Board of Di rectors of 
' i l l iam Clare are in contact with them. 

MR. G. JOHNSTON: Where is that di rector of Wil l iam Clare? 
MR. PARSONS: Where is he? 
MR. G. JOHNSTON: Yes. 
MR. PARSONS: He's here in Winn ipeg. 
MR. G .  JOHNSTON: Who is he? 
MR. PARSONS: Mr. Remus. 
MR. G. JOHNSTON: And during the past year an official of your  department only communicates 

ith Mr. Remus, is that correct? 
MR. PARSONS: Mr. Remus and he are the ones that communicate with Rand McNally. I think  

1at's what you're . . .  
MR. G. JOHNSTON: Mr. Remus is an MDC d i rector? 
MR. PARSONS: Yes. 
MR. GREEN: No, he's not. 
MR. PARSONS: He's an M DC appointee as a di rector of Wil l iam Clare. He's not an M DC d irector. 
MR. G. JOHNSTON: That's a l l .  
MR. CHAIRMAN: Mr. Green. 
MR. G REEN: Mr. Chairman, I'm sorry, but I'm either lacking the same comprehension as the other 

tembers or I'm missing someth ing.  I'd l ike to reiterate. 
Wi l l iam Clare Limited was a company that the Board of Di rectors of the Man itoba Development 

:orporation, way back in 1 972 perhaps, decided that they would try to engage in a Canadian 
ubl ishing company centered in Winn ipeg. At that time it was the i ntention that the Head Office of t he 
ompany would be in Winn ipeg and that it would employ people in Manitoba. Is that correct? 

MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: Yes. 
MR. G REEN: And that the activities of the company were to engage in this program and then there 

ras a f i lm program and there was other possible publ ish ing enterprises. Is that not correct? 
MR. PARSONS: Yes. 
MR. GREEN: And in a short period of time it became apparent that the company was not going to 

ucceed financial ly? 
MR. PARSONS: Yes. 
MR. GREE: And the Board of Di rectors at that time, which was several years ago, decided that the 

1est way of deal ing with the situation was to forget Wi 11 iam Clare as a pub I is hi  ng company in Canada, 
omplete one program, namely the module program, l iquidate the other activities and engage with 
land McNally in the sel l ing of this program a in the hope that royalties wou ld cut the losses of the 
me? 

MR. PARSONS: Yes, that is correct. 
MR. GREEN: Is that a fair statement? So for the last, at least, four years it has not been pretended 

10r understood by anybody, except apparently Mr. Johnston, that there was an active Wil l iam Clare 
�ublishing company with employees and activities in the City of Winnipeg. 

offtft 
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MR. PARSONS: No there's noth ing. 
MR. GREEN: Now Mr. Johnston refers to this as a d isaster.'Are you aware of a recent Lib 

Government enterprise in Nova Scotia combining with the Liberal Parliament Governmen 
Canada in bui lding a cruise ship which h ired nobody but off-islanders, has never been in the Hal 
dock and has now been received to the extent of $6 mi l l ion.  And that is a disaster. 

MR. CHAIRMAN: M r. Minaker. 
MR. MINAKER: Mr. Chairman, I wonder - through you to Mr. Parsons� is there a policy of 

MDC board with regard to companies where they are involved in either an equity holding or lo 
that they set a time l imit on when there would be an audited statement presented to the boan 

MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: We attem pt to get them as quickly as possible after the year end. On our eq1 

companies we try to get them within three or four months' it's not always possible. With the I< 
companies, our officers are after it al l  the time. They basically have them within six months. 

MR. MINAKER: Within six months. Why I raise the question, Mr. Parsons, is that last year when 
dealt with MDC which I bel ieve was about the same time area - I'm not too sure of the exact date I 
at that time you were able to p resent an unaudited statement on April 1 976 for March 3 1 st year en 
think at that time $1,660,000 were the loans accrued atthattime and interest , yet it appears some n 
months after - wel l ,  not nine but six or seven months after the year end of this company, we havE 
got a statement for last year. I wonder, can you tell us why? 

MR. PARSONS: A statement for the 31st December 1976? 
MR. MINAKER: Yes. 
MR. PARSONS: We haven't got the audited statement off yet. 
MR. MINAKER: I asked you why. 
MR. PARSONS: I can't tel l  you the reason right off hand. The auditors just haven't done it. 
MR. MINAKER: And are these auditors situated in Man itoba or in the States? 
MR. PARSONS: Yes they are i n  Manitoba. 
MR. MINAKER: Anderson. 
MR. PARSONS: Arthur Anderson. I think they are in the States as wel l .  
MR. MINAKER: Mr. Chairman, in  that figure of $1,730,000 you expec:t that you wil l  expend befc 

the final completion of the modules - hopefully al l  the money is expended - does that i nclude a 
i nterest accrued i nterest that you m ight anticipate in the next yearon moneys out? 

MR. PARSONS: No. lt is shown separately on the . statement. 
MR. M INAKER: What do you feel the accrued i nterest will be by the end of next year? Abc 

$300,000 more? 
MR. PARSONS: Well if it shows a quarter of a mi l l ion at that stage, it wi l l  be better than double th: 
MR. M INAKER: So that in  actual fact we are looking in excess of $2 mi l l ion before we start to lo' 

at a return. 
MR. PARSONS: Yes, wel l  over that. 
M R. MINAKER: I wonder Mr. Parsons, can you advise me, do we charge W.E. Clare for Mr. Reml 

services as the l iaison and staff man working on this project? 
MR. PARSONS: No. 
MR. MINAKER: There's no charges. 
MR. PARSONS: He doesn't get paid.  
MR. MINAKER: Well his t ime must be worth money, is it not? 
MR. PARSONS: He says it is, yes. But I don't pay h im for it. He donates that. 
MR. MINAKER: And he works for the government at the present time? 
MR. PARSONS: He's chairman of the EDAB, yes. 
MR. MINAKER: Pardon me. 
MR. PARSONS: He's the Chairman of the Economic Development Advisory Board. 
MR. MINAKER: His t ime that he puts in on W.E. Clare, is that during working hours, or on his OIJ\ 

time? 
MR. PARSONS: 1 can't tel l  you that; I don't know what his working hours are. He doesn't work tu I 

time I don't think. 
. MR. MINAKER: I wou ldn't attempt to ask him more questions, Mr. Chairman, on this. 

MR. CHAIRMAN: Mr. Johnston. 
MR. G.E. JOHNSTON: Mr. Chairman, through you to Mr. Parsons, I understand fully that th 

Wil l iam Clare project was instituted before you came on the scene. Is that correct? You were n< 
either Acting or General Manager of the M DC when the Clare Loan was made. Is  that correct? 

MR. PARSONS: That's correct. 
MR. G. JOHNSTON: When you became aware of the loan and started to look at it, could yo 

explain to the Committee your understanding of the first contacts that were made between Mr. Clar 
and the MDC to establish the loan? 

MR. PARSONS: No, I can't real ly. We have gone over that umpteen times, Mr. Johnston .  I can't te 
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u how it came about, because I wasn't there. 
MR. G. JOHNSTON: Wel l ,  I'd l i ke to go over it one more time if it's okay with you; Mr. Parsons. 
MR. PARSONS: Wel l ,  it's really not okay with me. I can't say . . . .  
MR. G. JOHNSTON: When a loan of this type is made, does a Cabinet Minister suggest to you a 

m should be made, or is it strictly a contact between the i nd ividual and the corporation,  in your 
perience? 
MR. PARSONS: I n  my experience, no Cabinet Min ister has ever requested a loan be made and 

�t has been pol icy as far as I know, with the MDC on their part too. As I explained before, we 
minister the funding but there is absolutely no requests by Cabinet Min isters, or anyone else in  the 
1vernment, for that matter. 

MR. G. JOHNSTON: I ' l l  state my understanding of how the loan was made one more time, Mr. 
trsons. I certainly don't agree with it and I th ink it should be known. 

I was told that the Minister of I ndustry and Commerce was at a cocktai l  party in  Vancouver and 
td a talk with Mr. Clare some years ago. And that was the basis for the beginning.  

POINT OF ORDER 
MR. CHAIRMAN: Mr. Green, on a Point of Order. 
MR. GREEN: He has asked the Chairman how that occurred. The Chairman says he doesn't know. 

weral ti mes at Committee that suggestion has been made. No board member has ever confirmed it. 
Mr. Johnston wants to buy television time, or make whatever statements he wants in the House to 
at effect, let him make it. But that is not a question to the Chairman. He has asked the q uestion to 
e Chairman and the Chairman says he has no knowledge of how the loan was made. So why are we 
>ing through this? If Mr. Johnston wants to make a statement to that effect let h im call a press 
>nference and make such a statement. lt's not a question. 

MR. CHAIRMAN: I would remind members that this is the part of the Committee meeting to ask 
Jestions of Mr. Parsons, and not to make statements. Mr. Johnston. 

MR. G. JOHNSTON: Wel l ,  Mr. Chairman, Mr. Green has made a number of statements about other 
·ovinces and how they operate. Are you suggesting that members cannot make statements? 

MR. GREEN: Yes, Mr. Chairman, that is exactly the case. If the honourable member wants to ask 
1e Chairman to cal l me in order, he has a perfect right to do so. This is the time for questions; it is not 
,e time for debating. And if the honourable member wishes to debate, he has a perfect right to do so 
the House. But he has asked the Chairman on this question, the Chairman has indicated that he 

as not the Chai rman. He does not know how the contact was made. What he has ind icated is that it is 
:>t the policy of the MDC to make loans on the requests of Cabinet Min isters. 

MR. CHAIRMAN: Mr. Johnston. 
MR. G. JOHNSTON: Thank you, Mr. Chairman. In the event of Cabinet Min isters' suggestions to 

:>nsider loans, fi rst of all I ask you the question has this happened? 
MR. PARSONS: No. 
MR. G. JOHNSTON: lt has never happened to you? 
MR. PARSONS: No, it has never happened to me. 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Chairman, on a poi nt of order, just so that there will be no misunderstanding and 

uggestion that somebody is lying. People have been referred to me, who I have referred to the 
lanitoba Development Corporation with no recommendation one way or the other, except with 
�gard to purchasing loans. 

M R. PARSONS: No, that wasn't Mr. Johnston's question . He said that . . . .  
MR. GREEN: Mr. Johnston says, "Have Cabinet Min isters ever referred loans to you?" I have 

�ferred people to you but 1 have never recommended that they be handled one way or the other. 
ihen they have contacted me, I have said, "You have to see the Fund." 

MR. PARSONS: That is correct. And I have also had some gentlemen sitting around this table 
afer people to me. And that is quite in  order. If somebody comes to see Mr. Spivak about a loan and 
e wants to make an appointment with me, then I will accept it from h im,  or anyone else. Now that's 
ot a recommendation . 

MR. CHAIRMAN: Mr. Joh nston. 
MR. G. JOHNSTON: That's al l .  
MR. CHAIRMAN: Are there any further questions? Mr. Minaker. 
MR. MINAKER: Put it on the record , Mr. Chairman .  I have never referred anybody to Mr. Parsons, 

Jst so it's quite clear. 
MR. CHAIRMAN: Shall the report be adopted? 
MR. GREEN: Wel l ,  Mr. Chairman, I think  that our practice has been that we wil l  get all of the 

nformation and I wil l  at the close of this move for the report of the Corporation to be received, which 
vi l l  i nclude all of the material. 

MR. CHAIRMAN: I s  that the wish of the Committee? 
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MR. GREEN: lt's just a matter of procedure; we don't adopt every report. 
MR. CHAIRMAN: If that's agreed , we might move on.  l would remind honourable members 

there are eleven further companies before the Committee plus the M DC and a total ofthirteen furl 
statements and we've taken almost an hour on the fi rst one. The second one is Cybershare Limi  
Mr .  Spivak. 

MR. SPIVAK: J ust on a point of order, Mr. Chairman . . .  this Committee received a 
accumulation of i nformation obviously in the hands of the Board of Di rectors much earlier than to 
and obviously acted upon by the Board of Di rectors i n  a variety of different ways since the t ime 
received it, which is the proper way i n  which the Board would have to function. You know, 
Chairman, the fact is that we have been handed it today; we are asked to deal with it . . .  

Our business basically is 78 percent in  Man itoba and about 30 percent in  the other province! 
the present time. Our base wil l  also spread out to the other provinces for this next year. 

Are there any questions on the financial statement of Dawn Plastics? 
MR. CHAIRMAN: Mr. Banman. 
MR. BANMAN: Yes. I n  the statement that was presented to us last year, May 31st, 1975, in 1 

second paragraph of the Provincial Auditor's report, it mentions that there is a lack of effective c1 
accounting and management reporting system, and it indicates that the new management � 
recogn ized this and wi l l  be rectifying that. 

In this year's statement we have almost exactly the same statement word for word. Is there in de 
a move afoot to bring in a proper cost accounting system? 

MR. PARSONS: Yes, there is .  lt was rectified to  a certai n  extent but i t  wasn't rectified to  c 
satisfaction, or to the satisfaction of the auditors, and rightly so. lt is a small operation accounti n 
wise, to set up a costing system, and really, I think  the costing system was probably adequate i n  th' 
m i nds but on paper, it was less than adequate from an auditor's point of view. ! don't think he says 
doesn't know what the costs were, s imply the system that they examined wasn't to his satisfactic 

-and that happens in many small businesses. The accountant, the manager,! think probably did knc 
what the costs were that they didn't have them properly recorded. That is being solved; we havE 
good RIA on staff, who is rectifying that. 

MR. BANMAN: That particular person is employed with the company? 
MR. PARSONS: Yes, he is. 
MR. BANMAN: What is the total government involvement to date with regard to this compan: 
MR. PARSONS: The total government involvement? 
MR. BANMAN: Yes. You mentioned that the company had bought some new equipment anc 

note that we've got about sl ightly over $400,000 more invested in public funds from the M DC, I thin 
i n  this statement that is before us here now, plus there was an i nfusion of some green money, I thi r  
close to $50,000.00. Is that right? 

MR. PARSONS: Yes. The total involvement by the M DC as of the 31 st of March, 1977 will I 
roughly $800,000.00. 

MR. BANMAN: And over half of that then came just last year, is that right? 
MR. PARSONS: Yes. Close to half. 
MR. BANMAN: When I look at the long-term debt, I noticed that the Manitoba Developme1 

Corporation debenture loan was $73,000 last year and $393,000 now. That is an increase of almo 
$320,000, plus there's some current portion of the long-term debenture loans and promissory notE 
have also increased over last year. 

· 

MR. PARSONS: Yes. 
MR. BANMAN: I also noticed that your  loss was more really than your di rect wages paid out. 

that right? 
MR. PARSONS: The loss was lower . . .  
MR. BANMAN: I noticed on your statement, you showed that you had a d irect labour outlay < 

$113,000 and the loss was, I guess, in excess of $120,000.00? 
MR. PARSONS: $119,000.00. 
MR. BANMAN: $119,000.00. 
MR. PARSONS: Yes. 
MR. BANMAN: This company is also wholly owned by MDC. 
MR. PARSONS: Yes. 
MR. BANMAN: Was it taken over by . . . 
MR. PARSONS: Well ,  th is company was originally part of the old l ighting fixtures company ths 

went bankrupt several years back, and there was a small blow-moulding. operation with in  tha 
company that we extricated and set up Dawn Plastics Limited. 

MR. BANMAN: Do you see a further i nfusion of some capital funds? 
- MR-:.·PARSONS: No, there won't be unless we decide .to buy more equipment; that decision ma: 

come about depending upon on how fast our market expands. 
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MR. BANMAN: You mentioned that the picture for this year wasn't that bright either? 
MR. PARSONS: No. If it wasn't for -1 explained why- we had to shut down completely last fal l .  

Jr  basic product was the bottles for the windshield washers and the antifreeze a n d  we were not the 
i ly ones that were caught up in that. There was a tremendous inventory and no sales for almost 
ree months. 

MR. BANMAN: What reliance, as far as the raw materials that you are using - I guess they are 
rectly related to the petrochemical industry - with the rise of oil prices, that would affect your  
1mmodities, your  raw materials, wouldn't it? 

MR. PARSONS: Yes. The resin has gone up in price, yes. 
MR. CHAIRMAN: Are there any further questions? Mr. Spivak. 
MR. SPIVAK: Mr. Parsons, in  the statement, it ind icates that there is a rental of the land and 

J i ld ings. The land and bui ld ings that Dawn rents from is owned by the M DC, is that right? 
MR. PARSONS: That is correct, yes. 
MR. SPIVAK: How did MDC acquire that bui lding? 
MR. PARSONS: We had the mortgage on it when it was Lighting Fixtures. 
MR. SPIVAK: So, really it was the old bui lding. 
MR. PARSONS: Yes. lt 's not an old bui lding but . . .  
MR. SPIVAK: No, but it was the bui lding that was previously . . .  
MR. PARSONS: For Lighting Fixtures, yes. 
MR. SPIVAK: In effect, it is renting the premises. How many square feet are involved? 
MR. PARSONS: Dawn uses approximately half of it. There's roughly 50,000 square feet in the 

Ll i ld ing.  
MR. SPIVAK: There is  50,000 square feet and Dawn uses half. 
MR. PARSONS: Yes. 
MR. SPIVAK: Is  the rental here of $88,550 for Dawn or is Dawn half of that? The statement on Page 

of the statement ind icates a rental of $88,550.00. 
MR. PARSONS: This is 1976. No, I believe the rental in this year, as of now, Dawn Plastics rents the 

1tal bui ld ing and I th ink that was so the year May 1 976, then they in turn lease out part of that. 
MR. SPIVAK: So Dawn is renting the full bui lding of 50,000 square feet for $88,550.00. And who 

Jppl ies the heat? That is not a net lease then? 
MR. PARSONS: Yes, it's a net lease . . .  They pay the heat and uti l ities and there's a tax escalation 

1 that too. 
MR. SPIVAK: They only use half of the bui ld ing and they have to sublet the other half? 
MR. PARSONS: Yes. 
MR. SPIVAK: And that sublet has taken place? 
MR. PARSONS: Yes, it always has been. 
MR. SPIVAK: Who is that sublet to? 
MR. PARSONS: Flyer Industries. 
MR. SPIVAK: So Flyer sublets it. So, MDC own the building through Dawn or through the 

cquisition through Lighting Materials, I guess, and in turn, Dawn pays half the rent and Flyer pays 
alf the rent. 

MR. PARSONS: Yes, except that Dawn looks after the bui lding. They lease the whole thing and 
1ey lease out the other part of it. 

MR. SPIVAK: There's a management fee here for $9,720 to the Manitoba Development 
:orporation . 

MR. PARSONS: Yes. 
MR. SPIVAK: What is that management fee for? 
MR. PARSONS: That's the help that our boys are providing in both engineerin g  and accounting. 
MR. SPIVAK: To? 
MR. PARSONS: Dawn Plastics management. 
MR. SPIVAK: In eng ineering? 
MR. PARSONS: Yes. 
MR. SPIVAK: The MDC offers help in engineeri ng? 
MR. PARSONS: Yes, we have an engineer on staff who is helping, yes. 
MR. SPIVAK: Experienced to help them in their particular business? 
MR. PARSONS: Yes. 
MR. SPIVAK: Can 1 ask: does that eng ineer help any other business? Any other Crown 

;orporation that you're i nvolved with? 
MR. PARSONS: Yes. lt's Murray . . .  Right now he is the receiver for Saunders Ai rcraft, but he is a 

hemical engineer who worked extensively in the chemical industry before he came with us, so he 
>'as able to help them. 

MR. SPIVAK: What accounting services do you offer? 
MR. PARSONS: What accounting services do we offer? 
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MR. SPIVAK: Yes, you said it was in addition . . . 
MR;c PARSONS: Yes, there was some accounting services before they had . . .  we were help 

them out with some of the accounting.  
MR. SPIVAK: Are you following the recommen dations that the Provincial Auditor gave y 

specifically with respect to this company? 
MR. PARSONS: For the most part, yes. 
M R. SPIVAK: Has he in fact g iven you specific instructions as to how in terms of the c 

accounting procedures? 
MR. PARSONS: No, he doesn't g ive us specific instructions; he makes recommendations that 

thinks are better procedures that should be put i nto effect and we are doing that. 
MR. SPIVAK: No, but does he just simply say a better procedure should be put i nto effect or d( 

he say that these things that are happening are not correct and that this is the way it should happ' 
MR. PARSONS: No auditor real ly does that. I don't think . . .  
MR. GREEN: Again, I don't want Mr. Parsons to be challenged on the basis of the memory. I 

recol lection is that he did send Dawn a series of suggestions - I  don't know whether I could call th1 
specific recommendations - but suggestions of where he found th i ngs that he felt were r 
satisfactory and where they could be changed . 

MR. PARSONS: I agree with that statement, Mr. Green, that is not really setting up an a Cl 
accounting system. 

MR. GREEN: That's right, but I don't want Mr.  Spivak to . . .  
MR. PARSONS: No, I said to Mr. Spivak there were some suggestions he made and we tried 

have them corrected. He doesn't specifically . . .  a cost accounting proceduie , he recommends tt 
one be done. 

MR. SPIVAK: Was there a previous management fee from the MDC with respect to Dawn prior 
this past fiscal year? 

MR. CHAIRMAN: Yes. 
MR. SPIVAK: And agai n ,  responsible for accounting procedures? 
MR. PARSONS: Not necessarily. I happen to know this one that we went out and did sor 

accounting work with them. 
MR. SPIVAK: But you see, in  the answer that you gave to one of the questions that the Memberf  

La Verendrye asked was . . .  in  your prel iminary statement, it's sort of a small company and tl 
difficu lty in being able to do cost accounting.  Is that really the answer or was it because the cc 
accounting procedu res were not correct in the first place. 

MR. PARSONS: I th ink the cost accounting procedures probably were lacking in the first plac 
When I say that, I'll also say that the manager and the accountant who was there probably had 
costing system that they'd worked out themselves, but it wasn't one that could be audited. He knm 
what his materials cost is, he knows what his labour cost is, and he knows basically what his overhel 
is, but this is not an accounting-costing procedure that the auditor has recommended that should I 
set in .  

MR. SPIVAK: But the Fund officials, at no time, during this procedure, the o ld procedur 
recommended any changes i n  terms of cost accounting? 

MR. PARSONS: Yes, it was recommended a year ago. 
MR. SPIVAK: Before the Provincial Auditor came in? 
MR. PARSONS: Yes, we've been trying to change that and also in h is recommendations from tt 

year before if  you look back. 
MR. CHAIRMAN: Mr. Minaker. 
MR. MINAKER: Through you, Mr. Chairman, can Mr. Parsons advise me how many people a1 

employed by Dawn Plastics? 
MR. PARSONS: About 24, 25. And that is on a three-sh ift basis? A l ittle more than seven or eigl 

there, maybe ten in the daytime sh ift. 
MR. CHAIRMAN: Mr. Axworthy. 
MR. AXWORTHY: Mr. Chairman, I j ust have a couple, no actually perhaps just one question. I ar 

j ust i ntrigued in the Note 4 in the financial statement, footnotes to it, from the short-term notes thl 
the cortrpany is carrying. lt appears to me that three of these notes carry an i nterest rate of 17 percer 
which strikes me as exceed ing ly high.  I think that the definition of usury is usually about 1 5  percen 
Why is this company going in for that kind of i nterest rates on these short-term notes? What is th 
explanation for that kind of 

MR. PARSONS: They are not MDC loans. 
MR. AXWORTHY: Wel l ,  I am curious as to why th is company is having to pay such reall 

extravagant interest rates on these notes. 
MR.:APARSONS: Yes, they are conditional sale contracts. I suppose they could have come bac 

with us, for us, those are conditional sale contracts; they're with the manufacturers. 
MR. AXWORTHY: I see. With the manufacturers . 
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MR. PARSONS: Yes, and that is probably what the rate works out to, about 1 7  percent. Well it is. 
)Viously the auditors have worked it out. 

MR. AXWORTHY: Yes. 
MR. PARSONS: . . . on short-term conditional sale contracts. 
MR. AXWORTHV: I am just asking as a matter of interest if that is the rate that is being paid on the 

art-term conditional contracts . . .  that explains the reasons. 
MR. PARSONS: Well ,  that's not with the MDC. 
MR .

. 
AXWORTHV: That's not with MDC. No, it's being held with the manufacturer in this case, 

�sn't 1t? 
MR. PARSONS: I believe it is. 
MR. AXWORTHY: Have there been any exploration of alternative ways of financing that as a . . .  
MR. PARSONS: Oh yes; they could have come back probably and applied for a loan from M DC. 

>r those amounts, management probably deemed that if it's only over a year or two years, it's not 
at outrageous to pay that amount. 

MR. AXWORTHY: I see, so the . . .  
M R. PARSONS: You are not talking about a big dol lar. 
MR. AXWORTHY: The sums, I guess, are in this effect, about a little over $35,000 I guess. Is that 

�ht? 
MR. PARSONS: Yes, but the interest differential between what we would charge and what they are 

�ying is probably $300 or $400 over a year. 
MR. AXWORTHY: Okay. Thank you , Mr. Chairman. 
MR. CHAIRMAN: Are there any further questions? Hearing none, perhaps we can go on to 

ormond I ndustries Limited. Mr. Parsons. 
MR. PARSONS: Yes, we have the statement table for the year ending 31 st December 1 976. 

ormond is the manufacturer of high quality doors built through architectural specifications, 
rimarily for the commercial and the institutional builders. This company again was an offshoot of 
olumbia Forest Products. I n  itself, it looked viable to us so we broke it out separately from the 
olumbia Forest Products Company when they went bankrupt. We have been operating it for the last 
1ur or five years. 

The basic sales remain fairly static over the last three years, although there was a decline in the 
uilding industry in the last year, of course, which reflects back in the purchase of doors. The 
ompany, nevertheless, in 1 975 showed a profit of $91 ,000 and even with the non-increase in sales 
nd the increase in costs was still able to come through with a moderate profit in 1 976. 

The com pany has maintained a good cash position .  At the present time has over $200,000 on 
eposit with the MDC in short-term notes, which they could use in fact, to pay off the debenture 
ompletely. Within the last month, they have paid off $50,000 against the debenture and they are 
�king up an option to purchase the premises on Sanford Avenue for $1 00,000-odd dollars so they 
till own the building. 

The company employs approximately 21 , 22 people al l  year round.  Basically, the marketing, 60 
tercent of the product sold in Manitoba, 25 percent in Saskatchewan, and about 1 5  percent in the 
1ther provinces. The equipment and the plant is basically all old but well maintained and so carries 
m in making a good product. 

That is all I have as an introduction of this statement. Are there any questions on the statement? 
MR. CHAIRMAN: Are there any questions? Mr. Banman. 
MR. BAN MAN: The $21 8,033 that was part of the forgiveness portion of debt re Columbia Forest 

lroducts. Would that have shown up as part of the liability or part of the loss of Columbia Forest? 
MR. PARSONS: Where are you getting that from? 
MR. BAN MAN: On the final statement, Page 6, the last page on Notes to Financial Statements, No. 

l. 
MR. PARSONS: Yes, a total of the $21 8,033 was shown as a portion of the loss of Columbia. Yes, 

hat's correct. 
MR. BAN MAN: So, the balance of the $200,000 was then assigned as the note says to the Manitoba 

MR. PARSONS: I don't know if I have explained that before. What we did was go out and value the 
issets that were out on Dormond in round figures to arrive at that, to say basically the company and 
111hat it's doing is worth $200,000, therefore, when we set up the amount payable as a long-term debt 
o the M DC, when we established the company, we fixed the figure at $200'000 as the value of the 
issets that we were turning over to Dormond Industries Limited. That's how that came about. 

MR. BAN MAN: The only thing I am trying to get straight in my mind is the $21 8,033 was a loss to 
:olumbia Forest Products and would be part and parcel of the total sum that was lost? 

MR. PARSONS: That is correct. 
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MR. BAN MAN: You mentioned that the company is u ndertaking the purchase of the bui ld in 
that right? 

MR. PARSONS: Yes. 
MR. BANMAN: Who is that bui lding owned by? Is  it owned by MDC or is it . . .  
MR. PARSONS: No, no, no, no. it's owned by a private sector. I don't know the gentleman 
MR. BANMAN: No, that's fine; I was just wondering if it was MDC. 
MR. PARSONS: Well ,  when they took over the old lease there was an option to purchase i 
MR. BANMAN: So the lease option . . .  
MR. PARSONS: Yes, they are now taking u p  the option to purchase the bui lding.  
MR. CHAIRMAN: Are there any further questions? Hearing none, can we move on to the n 

report, Electro-Knit Fabrics (Canada} Ltd. Mr. Lyon. 
MR. LYON: . . .  for my information, this is another 100 percent Crown Corporation. 
MR. PARSONS: That's right. 
MR. CHAIRMAN: Mr. Johannson. 
MR. JOHANNSON: This is a question of status. Dormond Industries would be a whol ly-owr 

subsid iary of MDC? 
MR. PARSONS: Yes. it's 100 percent 
MR. JOHANNSON: And as such it's classified as a Crown Corporation for i ncome tax purpost 
MR. PARSONS: Yes, it does not pay income tax. 
The next statement is Electro-Knit and under our Act, we have to put this in here every ye 

actually the 10,000 shares that we own in this were donated to us by Electro-Knit management f< 
years ago. We sti l l  have them on the books at no cost. This is a part of a bonus arrangement in a le 
that was made four  years ago. Since then, all the loans with Electro-Knit have been paid off. 

Is there any questions on Electro-Knit? 
MR. CHAIRMAN: Are there any questions? Mr. Green . 
MR. GREEN: Mr. Chairman, this is essentially a private company, is that not correct? We h�  

10,000 shares which was a bonus on a loan. 
MR. PARSONS: l t  is not a private company. 
MR. GREEN: Oh, excuse me. 
MR. PARSONS: it's a publ ic company. 
MR. GREEN: Quite correct. it's shares are on the market. The Crown's shareholdings in it are VE 

smal l ,  m inute. 
MR. PARSONS: There's three-odd mi l l ion shares issued. 
MR. GREEN: Are we on the board of di rectors of the company? 
F MR. PARSONS: No. 
MR. GREEN: I noticed that it had an i ncrease in sales, a substantial i ncrease in sales, $14 mi l l ior 

believe, to $17 mil l ion i n  1976 but . . .  
MR. PARSONS: Unfortunately, when you have an increase in sales, al l  you do is i ncrease th1 

loss. Their vol ume d id n't make up, it's been very tough . The double-knit industry has been a very ve 
hard hit industry in the last three years. 

MR. GREEN: But that they are sti l l  operating, I believe they are located in Selkirk. 
MR. PARSONS: They sti l l  have a plant fully operational in Selki rk, Manitoba. 
MR. GREEN: Well'  I wish them luck. 
MR. PARSONS: So do I .  
M R .  CHAIRMAN: Are there any further questions? Mr. Axworthy. 
MR. AXWORTHY: Mr. Chairman, when you say they are sti l l  in Selki rk, I gather though there h; 

been major layoffs in  the company over the past years, has there not? 
MR. PARSONS: I am not that close to the operation; I have read the same as you in the papers 

assume that there has been layoffs. lt was I an up and down business, there was always layoffs ar 
hi rings occurring in that plant. I don't know whether their layoffs have been of a permanent nature 
al l .  

MR. GREEN: Mr. Chairman, is there an obl igation of this company to the MDC? 
MR. PARSONS: No. The obligations have been cleaned up . 
MR. GREEN: So we are not involved. The reason that this statement is before us is that 111 

happened to have $10,000 in shares which is part of our orig inal loan . 
MR. PARSONS: We have no dollars in the shares; we have 10,000 shares which were given to u 
MR. GREEN: So there are no potential losses to the MDC on this company. 
MR. PARSONS: No. The loans were all paid off under . . .  
MR. CHAIRMAN: Mr. Axworthy. 
MR. AXWORTHY: Mr. Chairman, considering the ups and downs of their market, have they mad 

any further appl ication for assistance from MDC? 
MR. PARSONS: No, they have not. 
MR. AXWORTHY: They haven't sought you out . 
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MR. PARSONS: No. 
MR. PARSONS: No. lt was almost a year and a half ago, they were in for a refinancing and 

1sical ly, the refinancing was for their operation in Quebec and we would not consider the 
financing because it wasn't going to aid us here at a l l .  So they eventually went and they received the 
oney down east in  Quebec and paid off our loan so they cou ld use al l  the security that we were 
> lding as part of the security for a new loan. 

MR. AXWORTHY: Mr. Chairman, there's an obvious question, whether they are using the money 
ey got down east to pay off the money that they lent in  the west, but I assume M r. Parsons would not 
1ow whether that would be the particular transfer of funds that took place. 

MR. PARSONS: Al l I know is that in order for them to get the refinancing, they had to pay us off. 
), I would assume that part of the refinancing money did come out west. 

MR. AXWORTHY: So, they're in to somebody else now. there 
MR. PARSONS: Yes, their statement shows l iabi l ity position. 
MR. CHAIRMAN: M r. Lyon. 
MR. LYON: The 1 0,000 shares that the corporation owns, what kind of shares are we talking 

>out? 
MR. PARSONS: They're common. 
MR. LYON: Of the three m i l l ion common. 
MR. PARSONS: Well ,  I should say of the 1 ,370,000 common that are issued 
MR .. LYON: So, the corporation's positon is rather negl ig ible and there are no other - just to 

iterate - there are no other outstanding obl igations to the corporation or the government in any 
ay, shape or form. 

MR. PARSONS: No, not at al l ;  they were all cleaned up. 
MR. LYON: This arises by virtue of not having read your transcript from last year, Mr. Parsons, the 

·ovince received these shares as a gift? 
MR. PARSONS: Yes. How it came about, Mr . . . .  who was the president-general manager, was 

;ked for a partial guarantee on one of his loans when he made a change in category and he said 
.ther than do that, I ' l l  give you 1 0,000 shares. lt didn't mean very much to us either way but he offered 
at and we accepted it. lt was really a gesture of goodwi l l  on his part. At that time those shares were 
orth $30,000.00. 

MR. LYONS: And this was a deposit against a loan? 
MR. PARSONS: Yes, it was an act of goodwil l .  We had requested information from him and a 

1ange i n  the loan for h im that we thought would be advantageous to us. He didn't want to do that so 
stead of that he gave us the 1 0,000 share bonus and asked us to hold it in the same . . . lt really 
fected nothing.  

· 

MR. LYON: Is this a public coany? 
MR. PARSONS: Yes, it is. 
MR. LYONS: Listed in Toronto? 
MR. PARSONS: lt sits on the Montreal exchange. 
MR. LYONS: What are the shares worth today? 
MR. PARSONS: Less than a dollar. They are down to about half-a-dol lar, I think. lt has dropped 

werely in the last three years. 
MR. CHAIRMAN: Are there any further questions. Hearing none, perhaps we could go on to Flyer 

1dustries. Mr. Parsons. 
· 

MR. PARSONS: Here again we are tabl ing two statements, the 31st of December 1 975 and 31 st of 
ecember 1 976. Flyer I nd ustries, as you are wel l aware, are in the transit bus manufacturing 
Jsiness, both diesel and electric. As I stated i n  my opening remarks, the manufacturing end of the 
usiness has done very wel l .  We produced 480 buses, which was sl ightly larger than our projection 
>r the 1 2  months ended 31st December, 1 976 resulting in sales for 1 976 of $34 mi l l ion. 

The company at the present t ime is carrying on. We are aggressively bidding i n  the market and are 
!Ceiving some orders. lt is operating on a one-shift basis. lt operated on a two-shift basis for the first 
1 ree months of the year. We have now reduced that to a one-shift basis and as I say, we are 
mressively bidding all transit authorities that are requesting tenders for business and we are 
!Ceiving some. 

The statement for 1 975 and 1 976, actually the coarative statement, if you look at the year-end 3 1 st 
ecember 1 976, it shows both the year-end 31st December 1 975 and 1 976, if you want to review that 
atement. A small profit was shown 31st December 1 975 of $42,000.00. That was after an application 
f a  provision that was carried forward from the 3 1 st December 1 974 of $4.3 mi l l ion. 

This year we completed all  those contracts so we had to have a reversal of the remaining 
revisions. What happened, on 3 1 st December 1 974 when they estimated the provisions that would 
e necessary to carry through these contracts, they were ultra-conservative and i n  fact we did not 
eed all of the provisions that were set aside. Therefore, when we came to the end of 3 1 st of 
ecember 1 976 the auditors reversed the unappl ied portion and this resulted in a profit for the year 
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ended 3.1 st December 1 976 of $4, 1 02,000 which reduced our deficit by $4 mi l l ion, down 
$1 6,254,000.00. Are there any questions regarding Flyer? 

MR. CHAIRMAN: M r. Spivak. 
MR. SPIVAK: M r. Parsons, what wi l l  the loss be this year? 
MR. PARSONS: I don't know at this point but if we carry through on a one-l ine operation, it cot 

be two or three mi l l ion dol lars. At this point I do not know. 
MR. SPIVAK: Last year you indicated that Woods Gordon were commissioned to do a study 

look for other products for Flyer to manufacture. Was that study completed? 
MR. PARSONS: Yes. 
MR. SPIVAK: What were the results of that study? 
MR. PARSONS: They came up with several ideas, none of which they could bring to fruition in tl 

way of products. The products they suggested, we couldn't find to put into the plant. 
MR. SPIVAK: Could you just g ive some indication of what products they suggested? 
MR. PARSONS: They suggested trailers, in competition with such people as Fruehauf; th1 

suggested we look at subway trains. The things that they looked at, they suggested might be viab 
along with the bus manufacturing;  this did not make sense to the Board of Di rectors. We did not ent 
i nto any of them. 

MR. SPIVAK: How much did that report cost? 
MR. PARSONS: Between $40,000 and $50,000.00. 
MR. SPIVAK: How long did it take? 
MR. PARSONS: Three or four months. 
MR. SPIVAK: Did the Board of the Fund deal with it or just the Board of Flyer I ndustries? 
MR. PARSONS: Both Boards received the report. 
MR. SPIVAK: Both Boards received the report and dealt with it? 
MR. PARSONS: Yes. 
MR. SPIVAK: At more than one meeting? 
MR. PARSONS: Certainly the Flyer Board did. l don't know whether the MDC Board dealt with it , 

more than one meeting. lt was d iscussed at more than one meeting but I think  it was only dee 
probably at one meeting, official ly. 

MR. SPIVAK: Did the consultants come before the Flyer Board at al l ,  the consultants who actual 
wrote the report. 

MR. PARSONS: Yes. 
MR. SPIVAK: They made a presentation, and they were questioned by the Board? 
MR. PARSONS: Yes, I believe they were questioned by the Flyer Board? 
MR. SPIVAK: On one occasion? 
MR. PARSONS: Yes. 
MR. SPIVAK: Did the consultants indicate or present a report i nd icating anything about th 

viabi l ity of Flyer per se in its present operation? 
MR. PARSONS: Yes, I reported on that previously. 
MR. SPIVAK: Woods Gordon group? 
MR. PARSONS: Yes, we asked them to do that as wel l .  
MR. SPIVAK: I n  this report. 
MR. PARSONS: No, a separate report. 
MR. SPIVAK: Did they come to any additional conclusion as a resu lt of their investigation of othe 

possibi l ities for Flyer, as to the future of Flyer in its present operation? 
MR. PARSONS: I 'm sorry, would you rephrase . . .  
MR. SPIVAK: First, did they recommend that Flyer cease business? 
MR. PARSONS: No, they weren't asked that question. 
MR. SPIVAK: Wel l ,  did they indicate that insofar as they were concerned, if Flyer continued th 

way it was operating it would lose money. 
MR. PARSONS: As I ind icated to you before, we asked them to do a report on what the probabl' 

loss was if we carried on with a one-l ine operation and we d iscussed that and I stated at that time tha 
the loss could be between two to three mi l l ion dollars per year. l don't know what else you are look in !  
for. 

MR. GEN: Mr. Chairman, on a point of order, and because I have had numerous discussions abou 
the Flyer Board and the MDC Board on this question, I believe that I recorded the entire matter to th1 
Legislative Assembly of the Province of Manitoba. I indicated the prospects for the future. I alsc 
ind icated that we are involved in aggressively competing on the bus market in Canada and that we 
are seeking various alternatives to improve the future for the industry. I have been advised b� 
Members of the Board and by members of MDC that further detai ls as to what we are doing and witl 
whom -we are talk ing and reports as to detailed positions affect the commercial possibi l ities of thi� 
company in bidding,  and they have been bidding. They have been bidding in Edmonton and got oniJ 
one-quarter of the bid; bidd ing i n  Toronto and got only one-quarter of the bid. l 'm advised that part o 
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I relates to continuous questions that are raised about the tutu re of the corn pany i n  greater detai I. I 
e reported to the Leg islature that the Manitoba Government wil l  back this coany and back its 
chasers and back its suppl iers. I am suggesting that it is not of assistance to continued 
n mercial operations of the company to go further i nto the details of reports of consultants, etc. 
MR. SPIVAK: M r. Chairman, I object very strongly to the comments of the M i nister. To suggest i n  
r way that the review b y  this Committee of a n  operation whose history a n d  performance is  
�stionable, who have had to have consultants, provincial auditors i nvolved to try to clean u p  a 
ss - and it is a mess and it has been a mess - but i n  effect if we, i n  our questioning,  have put the 
n pany in jeopardy, which is what the Min ister is suggesting, I have no proof of that other than the 
1 ister's statement. And I don't accept that statement un less it is supported in some way. Otherwise 
statement is . . .  
MR. PARSONS: I can tel l you , Mr.  Spivak, that it certainly comes back to us that al l  the press that 
get criticizing the coany and so on, certain ly hurts the staff and the morale of the staff in the 

n pany, and it also hurts us when we're bidding in the properties. 
MR. SPIVAK: Mr. Parsons, with all due respect, the estimates and i nformation furnished by you ,  I 

n k  have had as much effect in affecting the prospects of the company as anything else. That 
ormation and your optimism hasn't been met by any of the statistical data that has been furnished 
the years that you presented your information and further, the i nformation with respect to the 
nsu ltants t�at has been presented to us has only confirmed what we always suspected with respect 
the operat1on,  that there was no proper cost accounting to begi n  with. And the fact that we have 
d to put ourselves i n  the position of question ing you is something that as the head of t he Manitoba 
�velopment Corporation you're obligated to perform in terms of explain ing the i nformation to us 
d if it's unfortunate, if the company itself was not operating properly and that has become public 
owledge, then I help nor can the members of this committee, as to what the results wi l l  be. This is 
1e of the problems of deal ing with a public company. But the fact is  that we have the Stevenson 
!l logg Report - I don't know how much that cost, I 'd l i ke to know how much that cost. M r. Parsons, 
�w much did that cost? 

Mr. Chairman, I point of order. 

A MEM BER: . . .  a point of order. 
MR. CHAIRMAN: Order please. The honourable member is speaking on a point of order. Mr. 

>ivak. 
MR. SPIVAK: I think the point the Min ister of Mines and Natural Resources made is a very good 

1e. I think  that the opportunity should be given to . . .  and I th ink  at the end it may very well be that 
ere wi l l  be a desire to meet again so that we can then review whatever has been covered, not for the 
Jrpose of really rehashing what we have but for the purpose of analyzing some of the statements 
at have been made and being in a position maybe to clarify any of the doubts that we may have 
>out any information. 

MR. CHAIRMAN: Mr. Green, to the same point of order. 
MR. GREEN: Mr. Chairman, yes, to the same point of order, there is absolutely no question. I 

1ought that the honourable member was merely g iving members of the Committee i nformation so 
1at they would perhaps ration their attack but if anybody is of the feel i ng that they don't have enough 
me to consider what is before them, it has always been the pol icy of the Committee - it wil l  continue 
' be our pol icy - to have another meeting so that members can d igest the information that is 
vailable. 

MR. CHAIRMAN: Mr. Parsons, to Cybershare Limited. 
MR. PARSONS: I have stated it we pass through a company and there are questions that come to 

1 i nd after, we can go back to them. We have done that previously and we' l l  accept that. 
Now, Cybershare. I think that our report that you have shows March 31, 1 976. This week we 

eceived the 31st of March 1 977. In answer to Mr. Banman's question, we got the Auditor's Report i n .  
i o  we are now concerned with both year-ends, 31st of March 1 976 and 31 st of March 1 977 for 
�ybershare Limited. 

This is our product data processing and computer service company. Basically the firm is doing 
vei l  as you can see from the comparative statements. We have increased our revenue base the last 
hree years. For 1 975, 1 976 and 1 977 we have shown an increasing profit. We're anticipating the 
:ompany wil l  continue to be profitable and is considered to be competitive in its field. We basically 
1ave 25 to 30 employees out there. As it shows, there is a payrol l  roughly in  the $400,000 level. In the 
>ast I have been asked regarding government and government-related revenues. We have been 
�etting more revenue each and every year from the private sector. Our breakdown in 1 976 was 58 
>ercent which was government and government-related; 42 percent from the private sector and of 
hat 1 2  percent comes from outside of Manitoba. In continuing on with our drive to expand our 
>utside private sector base, our breakdown for the 31 st of March 1 977 is 57 percent of our reven ue 
:;omes from the private sector and 43 percent from the government sectors and of that 1 6  percent 
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comes from outside the province. We are continuing - we have terminals in Toronto, Edmon· 
Calgary and Vancouver and we are expanding our revenue base from those areas, as wel l a 
Manitoba. 

The competition is keen, both from existing competitors and the new min i  and super-min i  co, 
an ies the company feels that we can real istically anticipate an annual growth of approximate!) 
percent both in revenues and profit. 

The equipment that we have in the computer company is almost ten years old. it's rel iable but 
are looki ng at major couter replacements and this wil l  be on a lease basis rather than outri 
purchase. At the present time we're estimating that the lease base would probably not exceed t 
that we are paying now for both lease and maintenance. 

I think probably we could take questions on the March, 1 977 Statement or 1 976, either one, if 
members so wish. 

MR. CHAIRMAN: Are there any questions? Mr. Mi naker. 
MR. MINAKER: Mr. Chairman, through you to Mr. Parsons, can you tel l  me, of the 57 percent t1 

is private, other than government, are any of the companies that presently have loans with M DC 
MDC has equ ity with , uti l izing your computers? 

MR. PARSONS: Flyer Industries do. There may be others; I don't know. 
MR. MINAKER: Would anybody know? 
MR. PARSONS: Yes, the people who operate Cybershare. 
MR. MINAKER: Would you know the extent of sales to Flyer I ndustries in terms of dol lars for t 

use of your computer? 
MR. PARSONS: They only came on a year ago. Offhand I couldn't tel l  you the amount of reven 

from them. We've only been on the computer a year. 
MR. MINAKER: Is it $1 00,000.00? 
MR. PARSONS: lt would probably be better than $1 00,000.00. 
MR. MINAKER: Would it be $200,000.00? 
MR. PARSONS: No, it would probably be around $150,000 base for a company of that size. 
MR. MINAKER: And they wouldn't be considered government? 
MR. PARSONS: That's correct. They're the only one of any size. Offhand I don't know - Mordl 

has a small couter j ust for sales on it that amounts to $300.00 a month . Other than that, I don't thi 1  
there are any other MDC coanies I 'm . Now, not too sure about loan com panies because we may n 
know about those. 

MR. M INAKER: Of the 1 6  percent outside the province, are any of them done with governme 
agencies or government in  other provinces? 

MR. PARSONS: We do some work for another city. We do some work for the Federal Govern mer 
one of the federal departments. 

MR. MINAKER: So some of this 1 6  percent outside is government work, either provincial 1 

federal or municipal? 
MR. PARSONS: Yes, we do for a waterworks division i n  one of the other provinces. 
MR. MINAKER: Saskatchewan? 
MR. PARSONS: No. 
MR. MINAKER: M r. Chairman , I wonder, does Cybershare coete with the new MTS cout1 

terminal? 
MR. PARSONS: We are out in  the private sector after business; I don't know whether they are < 

not at this particular poi nt. If they were, we would be competing against them. We haven't run u 
against them i n  bidding for busi ness i n  the type of customers that we are cal l ing on. 

MR. MINAKER: So you don't know whether you are in competition with the Manitoba Telephon 
System computer centre or not then at this time? 

MR. PARSONS: Wel l ,  we could be. I don't know that we are but if they are sel l ing outside compute 
service as we are, then we would be in competit ion. 

MR. MINAKER: Again I ask, who would know if you were i n  coetition or not? 
MR. PARSONS: They probably would.  
MR. MINAKER: Who is "they?" 
MR. PARSONS: The Manitoba Telephone data centre. 
MR. MINAKER: But M DC or Cybershare don't know whether they are in competition with MTS o 

not? 
MR. PARSONS: As I said to you, our sales people have not run up against their sales people, i 

they have sales people i n  the field i n  the type of busi ness that we are looking for. 
MR. MINAKER: That's all the questions I have right now, Mr. Chairman, thank you . 
MR. CHAIRMAN: Are there any further questions? Mr. Green. 
MR. GREEN: Mr. Chairman, I u nderstand that the current assets of this corporation are in there a 

their book value. 
MR. PARSONS: Yes. 
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MR. GREEN: That would include the bui lding? 
MR. PARSONS: Yes. 
MR. GREEN: The bui lding was purchased approximately six years ago? 
MR. PARSONS: Five years ago, six years ago. 
MR. GREEN: Would it be fair to say that what you know about real estate values generally would 

:l icate that the building has not really depreciated as it is shown on the books but that it would be 
)rth at least what was paid for it? 

MR. PARSONS: We have had to have an insurance evaluation and the value of the bui lding itself is 
gher than the fixed assets, yes. 

MR. GREEN: And that is not reflected in the statements of the Man itoba Development 
:>rporation which has reserved for losses but has not taken into account this type of gain? 

MR. PARSONS: No, we have not. 
MR. GREEN: So if one looked at the balance sheet of this company - and your latest deficit is 

1own as $262,000 which has been reduced by two years of profits which i ncluded ful l  depreciation 
ld i nterest - the value of the bui lding should more than make up for that deficit? 

MR. PARSONS: Oh, yes. 
MR. CHAIRMAN: Mr. Minaker. 
MR. MI NAKER: M r. Chairman, I wonder if I could rem ind M r. Parsons of an answer he gave to us, 

el l ,  it wi l l  be one year withi n  three days of today to M r. Axworthy, questioning him with regard to the 
ata processing program and computer at the Manitoba Telephone System ,  and I ' l l  quote: Mr.  
xworthy asked, "Would you be in a position where you would be providing any coetition or offering 
1y alternatives to the new data processing program being put together by Manitoba Telephone 
ystem?" Mr. Parsons, "We could be. They quote on some thi ngs that we do." Mr. Axworthy: "I 
onder if we could be a l ittle more defin ite on it? I mean, is it the intention of the company to begi n  
roviding some form of competition o r  even divide the market up between you?" M r. Parsons: "No, 
'e're not going to divide the market up; we're going to go after al l  we can and they are too." Mr. 
xworthy said, "So, you i ntend to compete with them?" Mr. Parsons said,  "Yes." 

Now, Mr. Parsons, I ask again ,  are they competitors of . . .  
MR. PARSONS: At that particular time there was a stated case that they were going to be our 

ompetitors. We have not run i nto them sel l ing in the last year. 
MR. MINAKER: Can I ask you,  Mr. Parsons, the $1 50,000 that Flyer has util ized your  computer that 

)r one year's complete service or how long have they been a customer of yours? 
MR. PARSONS: They started in October or November of 1 975. Now, I 'm not going to be tied to that 

1 50,000 because I'm not too sure. You asked me for a year and I said approximately in that area. I 
on't know, but that's about probably $1 50,000 to $200,000, somewhere in that range over 1 976. 

MR. CHAIRMAN: Mr. Minaker. 
MR. MINAKER: What kind of time are their payments? Are they 30 days, or 60, 90? Your accounts 

eceivable with Flyer, what kind of . . . ? 
MR. PARSONS: Oh, 30 to 60 days. 
MR. MINAKER: Thirty to sixty. And they are paid up to date, are they? 
MR. PARSONS: Yes. 
MR. CHAIRMAN: 
Are there any further questions? If not, can we go on to the next report? Dawn Plastics. Mr. Di l len. 
MR. DILLEN: So it doesn't leave any misunderstanding with the Committee, M r. Parsons, you 

vere asked by Mr. Minaker if the province in which this company is involved was Saskatchewan,  and 
•ou said, no, it wasn't Saskatchewan.  

MR. PARSONS: No, what he asked me, Mr .  Di l len, was the citythatwe were doing some business 
or in Saskatchewan and I said no, it was one city outside of the province. He d idn't pick the right 
>rovince. 

MR. DILLEN: Well ,  would you tell the Committee which province that city is in? 
MR. PARSONS: I don't whether it is pertinent or not or whether we should d isclose where we are 

loing business or not. I don't th ink  we shou ld .  I don't th ink it is real ly pertinent information for the 
:;ommittee. 

MR. MINAKER: I mean I have no hang up either way, but I just thought that . . .  
MR. PARSONS: We don't have a terminal .  If Mr.  Minaker had been l istening, I said we have a 

erminal i n  Toronto, Edmonton, Calgary, and Vancouver. None of those are i n  Saskatchewan. He 
)icked Saskatchewan,  he asked me, so I said . . . . 

· 

MR. DILLEN: Oh, okay, it was one of the other provinces. 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Chairman, lest there be no misunderstanding, both I and the members of the 

:>oard, in d iscussing this matter, have indicated to Mr. Parsons that if, in  his view, the answer to a 
�uestion would jeopardize the competitive, commercial position of any of the com pan ies, he should 
so advise the Committee, and that he wi l l  be supported i n  not answering it. That is my opinion. 
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MR. CHAIRMAN: M r. Lyon, on the same point of order. 
MR. LYON: Yes. I am just curious to know how it cu could possibly jeopardize the company for 

chairman to indicate where it is doing business? 
MR. PARSONS: I have indicated in generalities and I think the generalities were good enou 

That's why I didn't really want to tie it down to where we were doing the business. 
MR. LYON: Is  there anything secret about it? If it is a public company, or if it is a pu l  

corporation . . . . 
MR. GREEN: Maybe they feel they wi l l  be intimidated by people if they are found to be do 

business with a Crown corporation of Manitoba. I have seen it done. That's right. 
MR. LYON: Did I hear the chairman all right, Mr. Chairman, that he was suggesting that this wa� 

or this was i n  another connection - he was suggesting that it was work that was being done on bet 
of some city? 

MR. PARSONS: Yes. 
MR. LYON: City mun icipal corporation? 
MR. PARSONS: Yes. 
MR. LYON: Wel l ,  surely to heavens that is publ ic in the city. They have to . 
MR. PARSONS: I don't know if that is . . . .  
MR. LYON:  Wel l ,  I just fai l to see what al l  the cloak-and-dagger nonsense is about. 
MR. PARSONS: it's no cloak-and-dagger nonsense. 
MR. CHAIRMAN: M r. Johannson. 
MR. JOHANNSON: Mr. Chairman, I am interested to hear that coming from the man who used 

d isclose nothing to the Legislature about the MDF. Now one little detail - one l ittle detail - and i 
cloak-and-dagger. Formerly everything was cloak-and-dagger. Everything. I ncluding CFI .  

MR. LYON: Mr. Chairman, on a point of order. My honourable friend, as usual, is misinforme 
The rules under which the MDF used to operate are the same rules under which the IDB sti l l  operat 
and most funds i n  the sixties did operate, for his historic education . . . .  

MR. JOHANNSON: Apparently the honourable member also needs considerable. The fact is th 
the same corporation - it used to be a fund, it is now a corporation - it now d iscloses immen 
amounts of information. Formerly it d isclosed noth ing.  

My question is :  Cybershare had a profit of $1 73,000 i n  1 976 and an increased profit of $21 1 ,000 
1 977. I n  your view is this a -(I nterjection)- in your view, so what? We' l l  take the money fro 
whatever source we can get it. 

The honourable member doesn't l ike a profit. I l ike it and I wi l l  tell the Chairman -( Interjection) 
MR. CHAIRMAN: Order please. 
MR. JOHANNSON: . . .  that I wi l l  accept a profit from any Crown corporation any day. · 

( lnterjection)-
MR. CHAIRMAN: Order please. 
MR. JOHANNSON: Mr. Chairman, if I may have the floor, which I believe I have . . . .  
MR. CHAIRMAN: Proceed. Order please. 
MR. JOHANNSON: On the basis of the increase in profit of the 1 977 statement over the 1 976, is t� 

projection of the management of Cybershare a pretty reasonable one, that profits will increase in t� 
future? 

MR. PARSONS: Yes, as I stated, we th ink we can maintain that impetus in the market. We ar 
expanding our reven ue. We are able to hold our costs, so it should follow that that wi l l  expanc 
providing we can expand our base, our revenue. 

MR. JOHANNSON: Okay, thank you. 
MR. CHAIRMAN: M r. Banman. 
MR. BANMAN: Out of the 43 percent government' how much of that money would be student 

who are training on computers? In other words, the Department of Education, do they have a fair! 
healthy chunk of that? 

MR. PARSONS: Yes, there is a fairly healthy chunk. 
MR. BANMAN: On business l ike that, is that bid for or does the Department of Education jus 

come and say, "Listen, we are buying X number of dol lars worth of computer time at so-and-so-mucl 
an hour," or what happens? 

MR. PARSONS: Yes, it's on an hourly basis. There is a contract with them. 
MR. CHAIRMAN: I f  there are no further questions, maybe we should move on to the next repor1 

Mr. Lyon. 
MR. LYON: Let me clarify it for the record that the government is the 1 DO-percent equity owner o 

this company. 
MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: Yes, that is correct. 
MR. LYON: And the company of course, I note, pays no income tax. 
MR. PARSONS: That is right. 
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MR. LYON: Does it pay any capital tax? 
MR. PARSONS: Yes. 
MR. LYON: Under the new . . . .  
MR. PARSONS: Yes, al l  our companies pay capital tax. 
MR. LYON :  Thank you.  
MR. CHAIRMAN: Dawn Plastics Limited . 
MR. PARSONS: Thank you , Mr. Chairman. The next statement is Dawn Plastics Limited. We have 
statement tor the last year which is the 31 st of May, 1 976. This company is a blow-moulding 

�ration . We have been developing it .  lt lost money i n  the 31st of May, 1 976, and 1 project it wi l l  lose 
Ja,lly as much for the 31 st of December, 1 977, although the statements are not off. 
We put some new machinery in during the year 1 977. We decided to i ncrease our equity in this 
npany and put newer mach ines in and we had hoped that we would have better results by the 31 st 
Vlay, 1 977. That is not going to be so. I think our results wi l l  probably be very close to the same as i n  
r6. 
The poor results tor our current year are really related to the unusually mi ld  and dry weather 
nditions which prevai led in the tal l .  Our largest customers from Dawn sales were to the automobile 
lustry tor bottles tor antifreeze and tor winqshield washer f luid. Last fal l ,  it you remember, it was 
'Y dry and for three months there were absolutely no sales of windshield washer or antifreeze, 
;ulting in the tact that we had to close the plant completely down for two months, cut off 
�duction, suspend the whole operation for the total months of December and January, which of 
urse reflects i n  poor resu lts. And that is why I say I think  for the 31 st of May, 1 977, our results wi l l  
)bably be the same as they were in 1 976, in the neighbourhood of $1 1 5,000 to $1 20,000 loss. 
We have however, during this period, expanded our product l ine. We have another new blow

>ulding mach ine i n  the plant. The plant is back now with a good stock of orders on hand. lt is  
erating three shifts per day, and now that we have the capacity and different moulds to produce 
rious sizes and shapes of bottles, we clon't anticipate a shutdown such as we experienced last year. 
1d also our sel l ing base is more the year arounq because of the i ntroduction of the small bottles. We 
3 also looking to expand i nto the upper Un ited States market. The plant is probably one of the most 
1-to-date blow-moulding operations in Canada, and we have h_ad several people that are in this 
1siness examine the plant and we have been getting orders for the last six months from eastern 
mada. I th ink this company wil l  show a turnaround by May of 1 978. 

MR. CHAIRMAN: Mr. Green , to the same point of order. 
MR. GREEN: Yes, Mr. Chairman, I wish to talk to the point . . .  the honourable member asks a 

Jestion. I am suggesting to you, Mr. Chai rman , that the chairman of the board is here. He is hereto 
1swer questions as to the financial operations of the company. That where those questions relate to 
1e existing commercial viabil ity of the company and its deal ings with its suppl iers, that I have been 
structed by the board that it is a problem, that I am advising the members that it is a problem and the 
pe of detailep questions beyond which the public of Manitoba has al ready been i nformed. That is 
1at the future prospects of the company bidding on the market are that they could possibly gain 200 
lJses , that operating with the existing costs, that that cou ld cost them $3 mi l l ion. We have reported 
1at to the people of the Province of Manitoba. The company is not a mess. I n  the past two years it has 
nproved its position by almost $5 mil l ion. lt has shown a profit of $40,000 the previous year and a $4 
1 i ll ion profit this year. And if one accepts the $16  m i llion loss whic_h everybody spoke about two 
ears ago, then one must accept the fact that their performance over the past years has been very 
ood. They intend to continue aggressively b idding on the market and detai ls, which .could affect 
1at position, I indicated to the chai rman, and the MDC board has indicated to me and the Flyer Board 
as indicated to me are not a matter which the chairman should deal with before committe_e. He can 
eal with the financial position of the government vis-a-vis Flyer, the amount that is invested ,  the 
ecurity that it's on and the future prospects and that has all been revealed to the committee in great 
etai l .  

MR. CHAIRMAN: Order please. 
MR. GREEN: How much they pay to consultants and what consultants say are i nternal to the 

ompany. 
Mr. Chairman ' a  point of order. 
M R. CMAIRMAN: Order please. I would again request of members that they ask questions, that is 

1e proceed ings of the committee at this point. If members wish to debate with each other, they 
hould do so at a more appropriate time. 

Mr. Spivak. 
MR. SPIVAK: Mr. Chai rma_n' just on a point of ord.er to the M in ister. The fact tl)at there is going to 

1e an annual loss of $3 m il l ion doesn't appear to me to be a good , you statement, you know, doesn't 
1ppear to me to be a good statement to dea_l with. 

M R. GREEN: The 1 976 statement, which my honou rable friend chooses stud iously to ignore, 
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shows that the company on the basis of its aud itor operations operated at a profit of $4 mi l l ion ' an 
hopes to do much better in the future , and wi l l  do much better if given a chance. 

MR. SPIVAK: Mr. Parsons, do you see an opportunity for this company operating as it is now 
ever realize another profit? 

MR. PARSONS: To ever realize a profit? 
MR. SPIVAK: Yes. Based on the market potential that you are deal ing with - Your mar 

potential - based on the terms and references that have now been u ndertaken between yourself . 
MR. PARSONS: We've already stated our position on that. 
MR. SPIVAK: . . .  that there' l l  be a loss. Wi l l  there be a continual loss annually? 
MR. GREEN: Mr. Chairman, reported that matter to the Legislature, that if we operated at < 

g iven level and had no alternatives and were not able to change our product support and did r 
improve, that the problem would be in the neighbourhood of $3 mi l l ion a year, and that is why we 1 
seeking alternatives. We are talking to different people. We are talking about different products a 
we are talking about improving our performance , but the feature, if we do not improve c 
performance on the basis of the market of buses was reported to the Man itoba Legislature and to 
of the people of Manitoba. That's not been hidden. 

MR. CHAIRMAN: M r. Spivak. 
MR. SPIVAK: Mr. Chairman' we now know that there is $40,000 or $50,000 spent on a report whi 

obviously recommended noth ing satisfactor . . .  y 
MR. to. GREEN: Mr. Chairman, this is what I object Two years ago they were screaming that ' 

d idn't have a report, now that we have a report they say it recommends noth ing.  The rep< 
recommended things, which the chairman has spoken about, there are various alternatives avai l  at 
to the company and I am suggesting to you that a d iscussion in detail of which ones wi l l  work ar 
which ones will not work are not good for the future health of the company and I am going to tel l  tl 
Chairman of the Development Corporation what the Flyer Board has told me, what the M DC boa 
has told me, that that kind of detail is not the kind of thing that has to be revealed to members of t1 
committee. 

MR. SPIVAK: Mr. Chairman, on a point of order. I don't think that we in this committee have 
accept the statements either by Mr. Green or Mr. Parsons . . .  the company is going to contin ual 
lose $3 mi l l ion every year and we are not to be a party to try and correct that or to try and determi r  
why it's necessary for that money. But  the point is ,  that's what we're left with. They've now made 
decision we'l l  lose $3 mi l l ion every year and that's satisfactory. That's what you're saying.  

MR. GREEN: Mr. Chai rman , on a point of privi lege. I have not made a decision that we wi l l  lose � 
m i l l ion a year. I have indicated to the House and to the people of the province that based on existin 
performance and existing costs and existing future market possibi lities, if we stay on that basis ther 
wi l l  be an operating deficit in  that neighbourhood , and that's why we are trying to improve ot 
situation . And if you say that the people of the province of Manitoba won't accept that, then we wi 
have to test that. 

MR. CHAIRMAN: M r. Johannson to the point of order. 
MR. SPIVAK: Yeah, but M r. Chairman, there's a question . . .  
MR. CHAIRMAN: M r. Johannson to the point of order. 
MR. JOHANNSON: The Honourable Member for River Heights is suggesting that we ar 

considering $3 mi l l ion losses every year. What we are considering is the Annual Report that is befor 
us and this shows for the financial year ended 1976 a profit of over $4 mi l l ion and a profit for th 
previous year. lt also states in the notes - and this is the audited statement by Price Waterhouse 
that during 1976 the company experienced greatly improved operating efficiency throughout it 
entire organization. And the honourable member cal ls it a mess. Now all he is trying to do is sabotag1 
this company and its operations and blacken its name and ruin the company. 

MR. SPIVAK: Mr. Chairman, last year we couldn't get a statement because their records were i r  
such a shape that they couldn't produce a statement. 

MR. JOHANNSON: Further to the point of order, Mr. Chairman. 
MR. CHAIRMAN: Order please. Order please. The honourable member did not have a point o 

order. Order please. May I remind al l  members that this portion of the committee meeting is fo1 
asking questions. Now if the members want to have a debate, we'l l  ask M r. Parsons to sit down anc 
we'l l  debate this for as long as you wish. Now, if you wish to follow the procedures of the Committee 
or alter them, it's up to you .  Mr. Spivak. 

MR. SPIVAK: Mr. Chairman, I think, and in spite of what the Honourable M in ister of Mines and 
Natural Resources may think  of the question, I think it's germane to ask the Chairman how much the 
MDC or Flyer has put out for consultants to try and turn the company around, and to try and provide a 
viable basis for the company's operation. I th ink in this respect, we are entitled to know how much has 
been spent. We know Woods Gordon was forty or 50 thousand dollars. I would l ike to know how 
much Stevenson and Kellogg cost? 

MR. PARSONS Well, I reported on that a year ago. We have not used them since then. 
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MR. SPIVAK: No, but the amount that was spent. I don't th ink  you reported the amount that you 
ent with them. 
MR. PARSONS: Wel l' I don't have the amount. 
MR. SPIVAK: Wel l ,  was it $50,000 - $1 00,000? 
MR. PARSONS: I have no idea what the amount was, but I think  I reported on that last year. You 

ked the same question . . .  
MR. SPIVAK: Yes, but I don't th ink I got the amount, Mr. Parsons. 
MR. PARSONS: Wel l ,  then I'll have to undertake to find out, because I don't know what the amount 

MR. SPIVAK: Are they the only two consultants that have been h ired, Stevenson Kel logg and 
oods Gordon? 

MR. PARSONS: Mr. Wright is  a consultant, our president. There may have been others. 
M R. SPIVAK: Well ,  the thing that concerns me, Mr.  Parsons, is that . . .  
MR. PARSONS: All the costs are included i n  these costs that are shown i n  the statement. MR. 

�IVAK: Yes, these costs are shown i n  the statement, but the thing that concerns me with respect to 
1e I future viabi l ity of the operation, is that you i nvested money in consu ltants, and at this point, you 
·e sti l l  obviously deal ing in future possibi l ities for the company which are not to be released to this 
ommittee. I have to suggest to you , that unless there's some evidence to indicate that there is a 
:g itimate basis for bel ieving a viability of the operation - you know, we have to seriously question 
n the basis of past performance and the answers that have been g iven in this Com mittee with 
�spect to whole hosts of questions on this company, as to whether there is really any prospect for 
1is company to continue in years to come without the sustain ing loss that has been indicated or 
igher. 

MR. CHAIRMAN: M r. Green. 
MR. GREEN: Wel l ,  M r. Chairman, this is the point of order that I raised before. This is the kind of 

uestion that causes our suppliers a problem. May I say to the honourable member, that this 
ompany is now operating on the same viabil ity basis and with the same future prospect as Churchi l l  
crest I ndustries, which the honourable member never questioned. l t  is operating on the same basis, 
rithout the continued backing of the government and the i nfusion of additional funds. And by the 
ray, Flyer, other than normal banking, has not had the i nfusion of a do l lar for the last two years. That 
; not the case with Church i l l  Forest Industries. So, and I have to repeat this, to al l our prospective 
urchasers, to all our suppl iers, we i ntend to back this company, and the questions as to whether its 
Jture is going to be better wil l  be a challenge for the Man itoba Development Corporation and its 
loard of Di rectors. 

MR. CHAIRMAN: M r. Spivak. 
MR. SPIVAK: Mr. Chairman, then I wonder if Mr. Parsons can i ndicate whether the board is now, 

>r has this year, g iven any consideration to l in ing up with Flyer Industries. 
MR. CHAIRMAN: M r. Parsons. 
MR. PARSONS: No, it has not. 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Chairman, the Honourable Mr. Lyon,  asks me, and I have to put it fairly, that 

vhen I said normal bank financing - there was a loan by the Development Corporation to the extent 
1f 75 percent of confirmed receivables - the Development Corporation advanced the money, but I 
1aid that I considered it normal bank financing and therefore, i n  terms of needed working capital, 
here hasn't been a cent advanced in the past two years. There was a loan of $5 mi l l ion, which was 
1ever drawn down to $5 mi l l ion against confirmed receivables, but it was the MDC who gave that 
noney. 

MR. PARSONS: And that incidentally was used on a revolving basis, never to the extent of $5 
n i l l ion,  but it was used on a revolving basis and was all  paid off at the completion, and that was 
>asically set up for the San Fransisco and Boston orders which have been completed . 

MR. CHAIRMAN: Mr. Spivak. 
MR. SPIVAK: Mr. Parsons, are you going to in any way attem pt to sel l the North American market, 

)ther than Canada? Are you going to sel l  in the Un ited States? 
MR. PARSONS: I n  the trolley buses we wi l l .  
MR. SPIVAK: How many trolley bus orders have you bid on in 1 977? 
MR. PARSONS: None. 
MR. SPIVAK: When do you i ntend to bid on another one? 
MR. PARSONS: When they come out. 
MR. SPIVAK: Were there any bids offered at all in 1 977 for trolley buses? 
MR. PARSONS: There was one that we d id not tender on. We did not think it advisable to tender on 

it so we did not. l t  was the only one that has been called th is year. 
MR. SPIVAK: Can I ask the reason why you did not intend to tender on it? 
MR. PARSONS: We looked at the tender and didn't think  it was a good business decision to bid on 
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it, so we did not. 
MR. SPIVAK: I see. You expect to tender on future trolley bus orders in the United States� 
MR. PARSONS: We wil l  take a look around at trolley bus orders, yes. 
MR. SPIVAK: Are there any bus orders outside of the United States, Mexico or the So 

American market? Do you th ink . . .  
MR. PARSONS: Yes, we wil l  look at them. 
MR. SPIVAK: Have you looked at any? 
MR. PARSONS: Not in the last six months. There haven't been any requests for them, and 

haven't turned u p  any we could bid on. 
MR. SPIVAK: Wel l ,  can I ask, the competitors in  the Un ited States, are they manufacturing 

markets outside the Un ited States? 
MR. PARSONS: They might be, I don't know. 
MR. SPIVAK: You mean you don't know whether they are or not? 
MR. PARSONS: No, I don't. There are on ly the three bus operations. There's Flexble-Rohr wh 

is of course closing down. lt's being shut down and offered for sale. That only leaves GM and M 
and to my knowledge, they do very l ittle off shore business. 

MR. SPIVAK: Can I ask, is there a new generation of bus being designed now in competition 
the present bus that Flyer produces? 

MR. PARSONS: Yes. 
MR. SPIVAK: There is. Can you indicate the kinds of changes that the new generation of bu� 

possess now that Flyer does not? 
MR. PARSONS: I don't have the fu l l  knowledge of that. 
MR. SPIVAK: Do you have the technical expertise withi n  Flyer to be able to adjust to the n1 

generation of bus? 
MR. PARSONS: I don't know. We have an eng ineering department, I don't know. 
MR. SPIVAK: You were asked a couple of years ago whether there would be a new generation 

bus, and you indicated at that time that you did not think so. 
MR. PARSONS: I don't th ink I said that I didn't th ink there would be. 
MR. SPIVAK: Wel l ,  you didn't think that it would be very soon. 
MR. PARSONS: No, I think  if you look back it's two orthree years, because we saw one of the m 

generation buses back in 1 974. lt was bui lt by Flexble-Roh r and the specs were out in 1 974-75 to I 
the U .S. market by 1 978. 

MR. SPIVAK: How much lead time is there required normally in terms of changes in technology, 
be able to take a pi lot model right through to be able . . .  

MR. PARSONS: I don't know. 
MR. SPIVAK: You don't know. Does anyone on the board know? My point, M r. President, is he 

could you possibly expect to be in the market competing without the abil ity to have both the desi� 
and research and the technical capabil ity to be able to manage. And surely this is one of the problen 
that you now possess in you r i nabi l ity to be able to actual ly compete in the marketplace today. Is th 
not a fact? 

MR. PARSONS: No, I don't think it's a fact. 
MR. SPIVAK: You don't th ink that's the reason that you can't compete? 
MR. PARSONS: We're competing in the market today. 
MR. SPIVAK: No, you're obviously not competing in the market. You're competing in a l imite 

market. You're not prepared to go in other parts of the market. You're i n  a l im ited sphere. 
MR. PARSONS: We're in Canada. 
MR. SPIVAK: That's right, but you had a potential with respect to the Un ited States. 
MR. PARSONS: Only in trolley buses. 
MR. SPIVAK: In trolley buses . . .  You also , well even in Canada, how are we going to be able t 

compete with the new generation of buses that are going to be coming in .  I n  other words' if Flyer ist 
remain in its present form, without altering and chang ing' how are we going to be able to com pete 

MR. PARSONS: Wel l ,  we changed our bus before, we can do it again .  The bus we are sel l ing no' 
is a new model . lt has been for the last two years. lt was redesigned. 

MR. SPIVAK: Is it j ust a question of design or is the method of manufacture? 
MR. PARSONS: Oh, probably both, I don't know. 
MR. SPIVAK: Does it not go to the whole question of the costing, and the labour i nput? 
MR. PARSONS: Everything must come into it. 
MR. SPIVAK: But the real ity is that un less these changes are made, your abil ity to be able to ten de 

in the future is going to be very l imited. 
MR. PARSONS: Yes. Sometimes those changes can be made. We've changed this bus that we ar 

sel l ing right now for the prospects. We've re-engineered this last bus , new bus, sort of. We've now gc 
the new GM V730 transmission in  it instead of the Dana transmission, and that took re-engineerin� 
and re-design of the bus, we're doing that as we go along . 
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MR. SPIVAK: Would you not say that the prospect and future are pretty glum as far as the 
portunity to be able to compete? 
M R. PARSONS: No, I don't th ink so. lt wi l l  take change, lt can be done. I don't know whether . . .  
MR. CHAIRMAN: Any other questions? Mr. M inaker. 
MR. MINAKER: Mr. Chairman, through you to Mr. Parsons. Mr. Parsons, you indicated that you 

.dn 't bid on the trolley bus bid that came out recently in the United States. Was that because you 
•Uidn 't meet the specifications? 

MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: That may have been one of the reasons. 
MR. MINAKER: Why I asked, Mr. Parsons, I'm sure you're fami l iar with UMTAs new specifications 

r the low floor type bus. 
MR. PARSONS: Yes. 
MR. MINAKER: Is that specification sti l l  in effect with many of the major transit systems in the 

nited States? 
MR. PARSONS: I have no idea. 
MR. MINAKER: Would you not thin k  that would affect your ability to bid in the U.S. market? 
MR. PARSONS: Are you talk ing about diesel buses or trolley? The only one that I had mentioned 

at we didn't bid on was a trolley bus. l t  has nothing to do with the q uestions you're asking. 
MR. MINAKER: Well ,  it relates to the diesel ,  and I was wondering , does that specification also 

)ply to trol ley buses? 
MR. PARSONS: No. That was not in that specification, no. 
MR. M INAKER: That's definite that it does not apply to trolley buses? 
M R. PARSONS: I don't know whether it wil l  in the future, but it was not in that specification . 
MR. MINAKER: Is the company at al l  entertaining the idea of meeting these specifications for the 

iesel buses, the ten inch floor, or at least the 24 inch f loor height? 
MR. PARSONS: We wi l l  be looking at it, but we're not bidding diesel buses in the United States. 
MR. MINAKER: Have you any idea what it m ight cost to modify the bus? 
MR. PARSONS: No. 
MR. M INAKER: Are you aware that Mr. Moss, the president of the AM General had indicated that 

e felt it would cost them $20 mi l l ion to develop that particular mOdel? 
MR. PARSONS: Yes. 
M R. M INAKER: Would you think it would cost approximately the same here if we were to . . . .  
MR. PARSONS: I have no idea. I have no idea what it wou ld cost to develop that. GM also said it 

ost them $60 mi l l ion to develop their RTS bus. 
MR. MINAKER: So that, what you're indicating now, M r. Parsons, is at the present time, Flyer is 

ot interested in  the U.S. market at al l  if these specifications are essential. 
MR. PARSONS: I d idn't say that we i nterested. I said right now ifthose were the specs, and I 'm not 

ven su re that al l  the properties in the United States are cal l ing for that spec. 
MR. MINAKER: You would not bid on it then? 
MR. PARSON$: We could not, no. We've never bid on diesels in  the United States. 
MR. M INAKER: Mr. Chairman, not being a chartered accountant, I wonder in the statement of 

•peration and deficits, in the 1 976 year-end, i n  the cost of sales, does that include those provisions of 
Jote 3, a 1 974 1oss provision, and also application of provision? Wou ld they be included i n  your cost 
•f sales figure of $32,587,000.00? 

MR. PARSONS: I f  there was a reduction necessary, it would come off of that. There was two 
l ifferent provisions in 1 974: One was administration, and one was on labour - they're spl it. 

MR. MINAKER: What I'm asking . . .  
MR. PARSONS: l t  would be a reduction if there was part of the p rovision and it would be applied, is 

hat what you're asking? 
MR. MINAKER: No. What I'm asking, in  your figure of $32,587,071 , what does that inGiude? Does 

hat include these provisions of $3,500,000.00? 
MR. PARSONS: No. No. 
MR. GREEN: Mr. Chairman, if I can attem pt to be helpful . . .  
MR. MINAKER: If I could keep asking questions, Mr. Chairman, I 'd prefer to ask Mr. Parsons. So, 

n all due respect to Mr. Green.  Now, what I 'm driving at, is in  actual fact if back in 1 974, you hadn't 
issumed you were going to lost $9 mi l l ion or whatever it was at that poi nt, and escalated your loss 
Jack in 1 974 , you wouldn't have deducted these, is this correct? 

MR. PARSONS: That's right. 
MR. M INAKER: So that in actual fact, for the operation in 1 976 and 1 975, if we hadn't al lowed for 

provision back in 1 974, you sti l l  would have operated the company at a loss' is  that correct? 
MR. PARSONS: Yes. 
MR. MINAKER: So that in actual fact for this year-end, after we manufactured the buses and sold 
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them' we sti l l  lost close to $900,000.00. Is that correct? If you hadn't provided the provisions. 
MR. PARSONS: Without taking the provisions in it. 
MR. GREEN: Mr. Chai rman, on a point of order, nobody said in 1 974 that we didn't lose $16 mi l l  

The on ly one who said that was me.  I said that $16  mi l l ion was to provide for future years losses, 
you and everybody else kept saying that we lost $ 1 6  mi l l ion in that year. Now you can't have it b 
ways. If we lost money this year, then we didn't lost $16  mi l l ion in that year - we lost $12  mi l l i  

MR. CHAIRMAN: Mr. Minaker. 
MR. MINAKER: So, Mr. Chairman, what you're saying is that because you didn't lose the $4 mi l l  

or $5 mi l l ion two years ago, now we are showing a profit this year, when in  actual fact when the sm� 
cleared after bui lding al l  these buses, we had lost money this year. 

MR. PARSONS: Yes. We were bi l l ing them on 1 974 sel l ing prices. 
MR. MINAKER: So that we've lost in terms of operation this year, roughly about $900,000.( 
MR. PARSONS: Well ,  we did, but we certainly did a lot better than the accountants thought 

were going to do, because they had provided $5 mi l l ion extra for this year. 
MR. MINAKER: No, I 'm just saying, I'm not a chartered accountant , I'm just trying to figure � 

whether they were included or not. 
MR. PARSONS: No, nothing further. 
MR. MINAKER: Okay. Thank you very much. 
MR. CHAIRMAN: Mr. Axworthy. 
MR. AXWORTHY: Mr. Chai rman, can Mr. Parsons tel l  us what he assumes is the number of un 

that Flyer has to sel l  in the forthcoming year and in succeeding years, in order to maintain no me 
than the $3 mi l l ion loss that Mr. Green has indicated as kind of the l imit that they don't want to go 
annual ly. 

MR. CHAIRMAN: Mr. Parsons. 
MR. PARSONS: We indicated that at a production of 1 50 to 200 bus level ,  that there could 

projected losses expected between $2 mi l l ion and $3 mi l l ion. 
M R. AXWORTHV: So, that you have to sel l  then a minimum of about 1 50 buses, perhaps 200 

order to keep that kind of in mind. Now, what is your expected market in this forthcoming year, wt 
do you expect to sel l?  

MR. PARSONS: I n  this forthcoming year, i t  wi l l  probably be over 200 buses. 
MR. AXWORTHY: You'l l  have over 200. Mr. Parsons, can you give me a rough estimate of what tl 

annual market is for buses in Canada, the market that you're bidding on, how many per year? 
MR. PARSONS: Excluding Quebec, probably 600. 
MR. AXWORTHY: About 600. But you assume that you have to get a minimum of one. third of th 

market in order just to maintain the loss factor. Now I would assume from that that in order to bring 1 
u pwards from that $3 mi l l ion loss, that we would have to get 50 percent of the market. Is that righ 

MR. PARSONS: Yeah, if we can get 450 buses a year, we wouldn't have a loss. We're not going 
get that. 

MR. AXWORTHY: 450 buses would  then really approximate 75 percent of the total Canadi� 
market, and that seems . . .  

MR. PARSONS: That's i mpossible. 
MR. AXWORTHY: . . .  impossible. So what we're saying is that based upon current mark' 

projections the l ikelihood is that that loss statement wil l  be a pretty stable one. In other words, tt 
opportunity of breaking out of that cycle is fairly remote at this stage, considering that you have no 
abandoned any prospect of going into other l ines of products, and that you're going to have to mak 
it or break it on the buses. 

MR. PARSONS: I didn't say that. I didn't say we had abandoned it. The Board of Directors are sti 
searching and sti l l  looking. 

MR. AXWORTHY: I 'm sorry, I misunderstood when Mr. Spivak was asking questions . . .  
MR. PARSONS: Mr. Spivak asked the question what the consultants had recommended, and if w 

had accepted any of them. 
MR. AXWORTHY: I see. So you've rejected the consultants report, but you've not abandoned th 

idea of pursuing other potential areas. Can you give us an i nd ication of what those might be? 
MR. PARSONS: No, not at this time. 
MR. AXWORTHY: That's confidential information? 
MR. PARSONS: Yes. 
MR. AXWORTHY: 1 see, okay. So we have to assume then, Mr. Chairman, that based u pon th1 

knowledge that we now have in terms of a bus market per se, that the potential opportunity o 
breaking out of the loss range that we're talking about is fairly remote, just s imply by the nature tha 
we j ust don't have that big a market to cut into, unless we come up with a super duper ex cal ibre bw 
that everyone wants to buy. I gather you figure that's not possible because we're not really heavy intc 
research and development. 

MR. PARSONS: Yes, 1 don't think we would.  In any stretch of the imagination , it's 75 percent of thE 
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ving market. 
MR. AXWORTHY: Fine. Okay. Mr. Parsons, in that case, I was also interested in the comments of 

1at is the company doing in the way of research and designing? You seem to indicate that there was 
provements going on. How are those improvements brought about? Is there a separate d ivision in 
l company that works th is way? Do you bring in consu ltants? 
MR. PARSONS: We have an engineering division of the company. 
MR. AXWORTHY: Yes, there is an engineering division, but is there a specific program related to 

� development of new designs in these markets? 
MR. PARSONS: We knew a year ago that we would no longer be able to use the Dana transmission 

�t we have been using up t i l l  now, so our engineering department knew that they had to design the 
1S to handle the new GM transmission, so they went ahead and designed the bus to take it. 
MR. AXWORTHY: Okay . . . 

. 

MR. PARSONS: That type of design is going on; probably the new buses you'l l  see won't have the 
1mp on the back. That's been redesigned to take that top hump off the bus. 

MR. AXWORTHY: Mr. Parsons, can you tell if there is this kind of . . .  capacity at least to make 
cremental changes, why is it that Flyer, for example, has not attempted in its bus l ine to begin  
:commodating certain  design changes to deal with the new specifications deal ing with 
mdicapped people? I gather that one of the reasons why you're excluded from certain markets 
e report I think indicated a few months back, - I  think that the Minister confirmed in the House that 
yer has no intention to begin  redeveloping certain of its interior features to accommodate new 
�ecifications that the Americans have, and I gather the Canadian authorities are considering 
quiring certain doorways and things l i ke that in buses to cope with those who have physical 
mdicaps. 

MR. GREEN: Mr. Chairman, on a Point of Order. The honourable member says that I confirmed 
at we had have no intention of trying to deal with those specifications . . .  

MR. AXWORTHY: I believe that was the answer in  the House, Mr. Chairman. 
MR. GREEN: I f  I gave that, then I 'm very sorry I would have wanted to say, and I bel ieve I did say we 

i l l  look at ' that the specifications when they come along; we'll try and deal with them. 
MR. AXWORTHY: Mr. Chairman, my point is the specifications have come along and are in  

<istence and that they are being set forward as  the requirements for a number of  new bus l ines. 
MR. GREEN: I just don't want it to go forward ; the honourable member wi l l  have a chance to look 

: Hansard and show me to be wrong. I don't bel ieve that I ever said that we have no intention of trying 
� do these things. 

· 

MR. PARSONS: Yes, we have not seen a tender that has those specifications in it that you're 
lferring to. 

MR. AXWORTHY: I bel ieve, Mr . . . .  
M R. PARSONS: That was a reporter who phoned me up and said,  " If this was in  specifications, 

ould you have done it?" I said we have not done it to this date, so that's the way it came out in the 
apers that Flyer couldn't do it; and that was strictly on a lift for wheelchair and a door. The fact that 
1e technology is on the market, it can be done. 

MR. AXWORTHY: In that same li ne, Mr. Chairman, has Flyer I ndustries made any effort to begin  
upplying the smaller scale buses such as  the new handy transit system is going to  use or  the other 
inds of d ial-a-bus arran.gements, the smaller portable j itney bus type arrangements? 

MR. PARSONS: No, we have not looked . . . 
MR. AXWORTHY: That has not been a potential market that Flyer has examined? 
MR. PARSONS: There doesn't show to be a large market at the p resent time that it wou ld be 

rorthwhile getting in to do the engineering to go into that field. 
MR. AXWORTHY: Mr. Chai rman, last year, I asked Mr. Parsons whether the company, Flyer 

ndustries, was interested in working in a consortium or partnershi p  arrangement with other transit 
:ompanies in the supply of things l ike the LRT systems that Edmonton and Calgary are now 
ntroducing, or in other variations of transit systems that . . .  wel l ,  you may not have the ful l  capacity 
. .  to have the coach facil ities to do it. I wonder if there has been any exploration of those potential 

:onsortium or partnership arrangements with other companies working in s imi lar fields? 
MR. PARSONS: Yes, we have. We have talked to two or three. 
M R. AXWORTHY: Mr. Chairman, is there any possibi l ity to ask what kind or is that part of the 

orbidden knowledge? 
MR. PARSONS: No, I'm not prepared to report on it. As reported in the paper we've talked to Volvo 

md others and we are sti l l  continuing to talk to others. 
MR. AXWORTHY: To the Volvo Company is that correct? 
MR. PARSONS: That was reported in the paper, they were here; we talked to them. 
MR. AXWORTHY: Okay. Mr. Chairman, I have a couple of questions for Mr. Parsons on. that. I 

1oticed i n  one of the auditor's statements that there was a correction in the '76 as compared to '75 
Nhere you are no longer g iven income tax exempt status, that you're no longer considered to be a 
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Crown Corporation. Can you give us the background as to the changes in that and the impact it 
have upon your financial performance of the company? 

MR. PARSONS: I don't th ink it will have any impact on the financial performance. We request 
rul ing from the Income Tax Department. They ruled that Flyer is not whol ly owned and therefor 
not exempt from taxation. And also, in that case, if the company had been sold, the tax loss we 
have been carried forward to the benefit of any purchaser. 

MR. AXWORTHY: So I see, Mr. Chairman, that we have now turned our loss into an asset by bE 
able to write it off over the next ten years or so. I gather is that . . . 

MR. PARSONS: That's the biggest asset. 
MR. AXWORTHV: The biggest asset. All right. So that you don't expect that you' l l  be paying ta 

for some time, I gather. Is that the case? 
MR. PARSONS: No. 
MR. AXWORTHY: Mr. Chairman, I wou ld l ike to ask the Chairman as well some questit 

concern ing the enquiries that were made again early this year about the potential sale of Flyer a ne 
on to West German interests and so on. Can the Min ister ind icate whether in  fact or in the pres 
whether approaches were ever made concern ing sale of Flyer to West German consortium of so 
kind? 

MR. PARSONS: I cou ld answer that. I don't believe there real ly was much effort put into that. I v 
away at the time that that happened. My assistant at that time wired the names that we were given � 
we never did hear anything about it. 

MR. AXWORTHY: Mr. Chairman, I gather that there were local representatives of that com p� 
that had had discussions. 

MR. PARSONS: I read that in  the papers. I know Mr. Maurmann of course, worked with Flyer a 
he and I know each other very wel l .  I know Mr. Bob Leslie and never at any time did they e• 
approach me. I find it very strange that if they had a viable purchaser, that one of them wouldn't h� 
talked to me. And I never heard from either of them. 

MR. AXWORTHY: Mr. Chairman, had any other representations been made from the govern mE 
itself to the Ministers or any other sources, other officials in Flyer inquiring as to whether this wa 
possibi l ity or not? 

MR. PARSONS: I know noth ing about it. 
MR. GREEN: Mr. Chairman, there was a -1 can't recal l  now - there was a document of one ki 

or another, a correspondence which came to my office and which I sent to the Manito 
Development Corporation - and I am now talk ing from recollection - tel l ing the Corporation tt 
this was an enqu i ry or some type of communication that we have received. I think it was in respon 
to that that the Corporation wrote the people or wired the people and then never heard from the 
But I did not hear from or speak to anybody, but I did receive a communication which I sent to t 
Development Corporation. And anybody who approaches me with regard to Flyer, I send them to tl 
Manitoba Development Corporation to conduct d iscussions with them. 

MR. AXWORTHY: Mr. Chairman, again ,  and I gather that the Chai rman of the M DC knew of 1 
further follow-up by anybody else in working in connection with the government. . .  

MR. PARSONS: But I never heard of it. 
MR. AXWORTHY: . . .  until this time so that . . .  
MR. PARSONS: We have to dig back through our files and Mr. Green had sent ove r a telex and n 

assistant had replied to it to Germany and there was never any answer. 
MR. AXWORTHY: I see, okay. Mr. Chairman, just coming back to this question then of the . .  

suppose the most germane one is the prospect of t he company i n  relation to its financial capacity ar 
1 think that the Minister ind icated that there were efforts being made in the way of . . .  co 
efficiencies was one 1 believe; a second was in the area of aggressive pursuit of new markets; ar 
thirdly, I believe was the area of management. Was that . 

MR. PARSONS: Alternative arrangements. 
MR. AXWORTHY: Alternative arrangements, yes. 
MR. PARSONS: Such as you mentioned, or products. 
MR. AXWORTHV: Wel l ,  Mr. Chairman, I am wondering if then Mr. Parsons would be good enoug 

to specify without trespassing across that boundaries that have been set, what specific actions hav 
been taken in each of these areas, just to either keep the cost within that $3 mi l l ion l i ne or to attem �  
to reduce them. Can you elaborate what exactly is . . .  

MR. PARSONS: I think that in  the notes to the financial statement, the auditors themselve 
reported that we had a greatly i mproved operating efficiency throughout the company and I thi n k  th 
fact that we produced 480 buses; further that our projection, showed that certainly the l ines wer 
moving efficiently and the cost per bus came down right throughout the year as also stated in ou 
report. 1 think the fi rst two criteria were probably met during the last 1 5  months as far as operatin! 
efficiency and costing are concerned. 

1�0 



Economic Development 
Tuesday, May 24, 1 977 

IIIR. AXWORTHY: So the major problem, I gather, is sti l l  the market one, that there just isn't 
ugh market for the kind of buses we are making in order to justify that. And I gather then ,  that 
ly the only way out is to find some, at this point, unknown l ine or an alternative arrangement with 
ther company which you can't d ivulge, because it is the only way out of this loss cycle. Is that 
·ect there? 
VIR. PARSONS: That's a fai r assessment. 
VIR. CHAIRMAN: Mr. Lyon. 
VIR. LYON: Mr. Chairman, through you to Mr. Parsons. I see that the latest financial statement for 
year ended December 31 , 1 976 was obtained or was dated by the auditors May 1 3, 1 977. Isn't it 
1sual for a financial report of an operating company to take from December 31 , 1 976 unti l May 1 3, 
7 to produce a financial statement? 
MR. PARSONS: I think  that's pretty good; it took us about eight months last year. The company's 
ords were ready for the auditors to go in and even to do the it i nventory took them a ful l  two weeks 
1 three people doing inventory checks to complete audit. You are talking about four  months after 
year end.  I don't fi nd that with a company of this size, and the volume of audit needed, I don't thi n k  
t is out of l ine. 
MR. LYON: Mr. Chai rman , I don't want to argue with Mr. Parsons who is a chartered accou ntant, 

isn't it fact that most publ ic companies, publ icly traded com panies, Hudson Bay and any 
npany you want to name, they have their audited financial statements out withi n  two to three 
nths and thei r ann ual meetings out of the road . . .  
MR. PARSONS: Around three months that's about it. . 
MR. LYON: Sure. But what is so unusual about this company that it can't operate according to 
·mal accounting practices and have its books aud ited and out . . .  
MR. PARSONS: I don't think four months is really that much out of l ine. We might have been able 
do it if we really put the pressure on the auditors. The basic accounting, we're getting our 
tements off and in our hands monthly now by the 1 2th or the 1 4th of the fol lowing month, which is 
: bad. The year-end statements do have a few other adjustments to be made, but the largest part is 
' aud itors themselves at that t ime of the year are very busy. Now, if We had put the real p ressures 
:h as the companies that you mentioned do on their auditors - they also have i nternal auditors 
.t do most of their work. If  you . . .  
MR. LYON:  But they also have statutory obl igations to produce them. 
MR. PARSONS: Oh yes, yes they do. 
MR. LYON: Would you think it might be of merit if we incorporated such a statutory obl igation on 
e Companies Company's Act with respect to Crown compan ies as well as private ones. 
MR. PARSONS: Yes, then you are going to have to g ive Mr. Ziprick a . . .  mind you ,  we're doing 

�se on outside auditors . . .  
MR. LYON: Well I was going to say we'd have to g ive Mr. PriceWaterhouse . . .  
MR. PARSONS: You better give them more staff because they couldn't do them this year. 
MR. GREEN: But I think  those regulations apply to us, the corporate regu lations. 
MR. PARSONS: Oh yes, but . . .  they had to . . .  
MR. LYON: 1 am talking about publ icly traded companies and The Securities Act requ i rements 

d so on.  
This report dated May 1 3, 1 976, is there any reason why it could not have been d istributed a l ittle 
rlier than tonight in order that the members of the Committee might have had an opportunity to 
>k at it? 
MR. PARSONS: I really don't d istribute any of these until this committee meeting. 
MR. CHAIRMAN: Mr. Green. 
MR. GREEN: Mr. Chairman , Mr. Parsons is  not enti rely to blame for that. If the honourable 

lmber wishes to find the culprit, it has been my direction that the MDC report be made avai lable to 
3 House as soon as possi ble after it's received , but that with regard to the reports of the statements, 
1t they be brought to the fi rst meeting and that if there is time needed to digest them, that we have 
dertaken to and in the past have met afterwards, so that the honou rable members would get them. 
1e reason for that is that we have found that it is better for whenever the reports are open for the 
airman's comments to be avai lable, so they are not a whole series of misunderstandings relative to 
3 material contained therein.  
MR. PARSONS: 1 might add to that that none of these reports are released to any credit agencies 

anyone else before this Committee sees them. I do not release any of these to anyone. They must 
tabled here before any of them are released. Other than the board of di rectors of the company and 

:1 MDC board, no one sees these statements unti l  you people have received them at this Committee. 
MR. GREEN: 1 know that Mr. Parsons may be annoyed with me for trying to correct what may be 

1dvertences. The Flyer Industries statement has been made available to the shareholders of Flyer 
::lustries before it comes here and there are other shareholders than the the Man itoba Government 
1d 1 am not talking about this one. I am talking on a yearly basis. They have an annual meeting of the 
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shareholders and that ann ual meeting, for instance, took place in the fal l ,  their department report • 

given to them before it was received by us. 
MR. PARSONS: There is one other s o shareholder; there is  tne other gentleman who sti l l  he 

300 common shares. 
MR. GREEN: They are preferred shares. 
MR. PARSONS: But they don't count. 
MR. LYON: So I take it then that the Crown is what, a 99 and 77/100 percent owner l ike lv 

Snow? 
MR. PARSONS: 99.94 for the common and 96.82 of the preferred. 
MR. LYON: So for all practical pu rposes except 1 49{1 )  of the Income Tax Act it's a Cro"' 

Corporation again .  Is there any - perhaps Mr. Chairman should more properly di rect this quest 
to Mr. Green than to Mr. Parsons, although to either � is there any reason why these reports eo 
not be d istributed to members of the Committee, after all the members of the Committee along "' 
Mr. Green represent 99 and 77/1 00 percent of the shareholders? 

MR. GREEN: Mr. Chairman , I thought I answered the question. lt's not that they are 1 
distributed, it's that they are distributed at one occasion when the chairman is able to d iscuss th' 
and if they requ ire further time for members to digest, then we have always postponed that tim 
have Ind icated why. I believe that i n  the past, when a statement has been released without 1 
opportun ity of getting ful l  information on it, that it has been subject to great misunderstanding. F 
i nstance, the Flyer Statement statement which was released by one of the shareholders for the YE 
ended 1 975, produced statements i n  the newspapers to the effect that we lost $4 mi l l ion and that ' 
made $40,000 and there was no explanations as to how this occurred. So the people who receive t 
statements can ask questions and the chairman is here to answer them. 

MR. CHAIRMAN: Mr. Lyon. 
MR. LYON: Mr. Chairman, isn't that a real or an imagined matter that could occur to any coany 1 

the statement that is issued, any annual report. The Hudson Bay Company or the "widget" compa 
of north Winn ipeg doesn't withhold publication of its annual statement just because some peo� 
might misinterpret it. 

MR. GREEN: Mr. Chairman, the honourable member is quite correct. I have found that there il 
difference, not only in deg ree but in kind, in  the way private statements are treated and in the w 
statements of companies operated by the public are treated. 

MR. CHAIRMAN: Are there any further questions of Mr. Parsons on this report? Mr. Lyon. 
MR. LYON: You know, not to get involved i n  a long d iscussion with Mr. Green, but Mr. Green ar 

his government are the people who have seen fit to translate us i nto a number ofthese public coanit 
that we have here before us tonight. All I 'm suggesting - the bottom l ine of what I'm suggesting 
that if the government, and I th ink  wrongfu l ly, gets into the private sector and is a 1 00-percent own 
of companies, then it should as a matter of course obey the same general rules with respect 
reporting, accountabi l ity and so on that a government in turn requi res of private corporations wt 
are merely invested i n  by the publ ic, not whose money is forcefully extracted from the public and p1  
i n  here against probably the majority of the public's wishes. 

MR. GEN: The private companies that I happen to be a shareholder of don't even give me tt 
statements of the subsidiaries in which we hold shares. So we go further than the private com panie 
The private companies in which I hold shares, and several of them are financial i nstitutions, send m 
this statement, which is the MDC statement, and they l ist as some of thei r assets shares held i 
subsid iary companies. They don't send me the statement of the subsid iary. 

MR. LYON: Wel l ,  it depends on whether they are operating subsidiaries, Mr. Chairman, as m 
honourable friend well knows, or whether they are whol ly-owned subsidiaries or whatever the cas 
may be. Here we are with separate entities. If my honourable friend, Mr. Green, Mr. Chairman, i 
trying to set up the Man itoba Development Corporation as the new socialist cartel for Manitob! 
that's another thing. But real ly, all we regard it as, is a bank which in the course of the d irection of h i  
government has translated a number of  loans into equity. Now that these are wholly 1 00-percer 
Crown-owned corporations, we're merely saying, and they cover a variety of activities, why shoul • 
they not report in  what is acknowledged to be a usual and not i rresponsible way by the private sector 

MR. GREEN: Mr. Chairman, on the point of order, we could continue this for a long long time 
When 1 was a Member of the Leg islature between 1 966 and 1 969, I never received a single financia 
statement of McKenzie Seeds which was fully operated by the Government of the Province o 
Manitoba, of which 1 am a citizen and therefore we were shareholders. I never received a singl1  
statement of the subsid iaries of what the MDC was doing and I received no information of the MDC 

MR. LYON: What subsidiaries did the MDC operate? 
M R. GREEN: Wel l ,  Mr. Chai rman , the convenient way. of not having a subsid iary is to give thE 

money all to a private f irm and instead of taking any equity in it, advance over 1 00 percent of the cos 
of operation . We are not intending to proceed in that way and I'm qu ite prepared to defend ou 1 
position as against the former government's position when the debate comes. But in this Committee 
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Chairman, the explanation has been given .  My honourable friend doesn't think that it's a 
isfactory one; that's fine, I th ink  it is and we'll debate it. 
MR. CHAIRMAN: Order please. I would remind members it's almost eleven o'clock and this is the 
·tion of the Committee for asking questions of Mr. Parsons. I f  Members would prefer it to develop 
) a debate, the Chair is quite wil l ing to accommodate the members. 
MR. LYON: I was asking a question, Mr. Chairman, of Mr. Green about the reporting practices 
�ause obviously Mr. Parsons is not responsible for that. I conclude, using Mr.  G reen's terms, that 
are not here to debate the general phi losophy of it, but I conclude by saying that the MDC since 

)9 is an altogether different animal from what it was prior to 1 969, which my honourable friend 
)WS. lt was a bank prior to 1 969. -(I nterjection)- Wel l ,  my honourable friend from Thoson 
u ldn't know a bank from a grocery store, but this was a bank prior to 1 969. Now it is  acting as an 
uity ownershi p  veh icle to carry out his particu lar pol itical phi losophy. So long as we all understand 
tt, that there is no need for private companies to be reporting to a Committee of the Legislature if 
!Y are not owned by the government. I thi n k  the point has been made. Perhaps not understood by 
, but made. 
MR. GREEN: Prior to 1 969, the Manitoba Development Corporation had virtually 1 00-percent 

rnership of Sprague Forest I nd ustries and Churchi l l  Forest Industries. They had more debenture 
bt than there was capital in the operation and I call that ownersh ip, and i n  default. lf they did that so 
�Y did not have to report to the Legislature because they did not hold any shares in the company, 
tich is what I largely suspect, then I th ink that the MDC is a much better financial i nstitution than it 
ts before 1 969 when it was a charitable i nstitution for private sector friends of my honourable 
ends in the Conservative Party. 
MR. LYON: J ust to conclude that point, Mr. Chairman, would my honourable friend describe the 

mplot Plant at Brandon as a private charitable operation that was . . .  as a friend? 
MR. GREEN: Absolutely. 
MR. LYON: And why was the loan paid off? Was it not because my honourable friends wanted to 

r to get in and mismanage that coany as they are mismanaging most of these? 
MR. GREEN: Mr. Chairman, the loan was paid off because the money was out at very low rates and 

e Board of Directors of the MDC, qu ite properly, used whatever negotiating position they had to 
ther get that loan in or improve their financial position . That's what I expect the MDC Board to do. 
1at MDC Board is composed of a good cross-section of businessmen in the Province of Manitoba. 
le Si lot Chemical was bui lt by public money, 1 00 percent by the public's money and if you need 
tthority for that, you can ask Mr. Simp lot. He says, "When I make a new investment I don't use my 
oney; I use other people's money, mainly the publ ic's." lt was the Province of Manitoba and DREE 
at built Simplot. 

MR. LYON: Is my honourable friend saying he is against Si lot and the jobs it provided for western 
anitoba? 

MR. GREEN: Not at al l ,  Mr. Chairman, the problem is . . .  
MR. LYON: You would l ike to own it. 
MR. GREEN: The problem is that if I put up al l  the money to bui ld a certai n  place . 
MR. LYON: You would l ike to own it and run it to the ground the way you are runn ing these. 
MR. GREEN: No, not run it i nto the ground; own it and run it properly. 
MR. LYON: My honourable friend, I'm afraid, Mr. Chairman, and his colleagues couldn't operate a 

�anut stand and that's what we are here talk ing about tonight. Thank God they are not operating 
implot; thank God they are not operating Carnation; thank God they are not operating most of the 
)m panies that received loans because otherwise . . .  the same d isaster sheet that we have here. 

MR. GREEN: Mr. Chairman , thank God that the people who are runn ing Sprague Enterprises are 
ot run ning the Province of Man itoba; thank God the people who are runn ing Transair are not 
unn ing the Province of Man itoba; thank God all of the people who have gone broke in the private 
ector are not runn ing the Province of Manitoba. 

MR. LYON: Yes, but that's not money that was extracted from the publ ic by force. 
MR. GREEN: That was money that was extracted from the public by - an effective way of 

'Xtracting it. 
M R. LYON: Not by force. My honourable friend's def in ition of extraction, Mr. Chairman, is a lot 

l ifferent from mine. If a man wishes to i nvest his money privately, that's h is business. My honourable 
riend wishes to put his long social ist hand i nto his pocket and take it out by way of taxes. That's an 
1ntirely different point and he doesn't seem to understand the difference. 

MR. GREEN: Mr. Chairman, not a penny was invested by the people who built the Churchi l l  Forest 
ndustries p rivately. Not a penny was invested by Mr. Si m plot, privately. All of it was done with publ ic 
noney. Now, Mr. Chai rman , my honourable friend knows, and he has ind icated - ( lnterjection)
hat we could debate this al l  n ight. On a point of order, what are we doing. We are debating a question 
md 1 am asking - the honourable member wishes to ask questions; I gave h im the answers -
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MR. SPIVAK: . . . statement about Si lot. 
MR. GREEN: Mr. Chairman, I am prepared to say . . .  the authority is Mr. Si m plot himself wh 

Fortune Magazine said that when he goes into a new enterprise he doesn't use his own money 
uses other people's money. What he did was get approximately $28 mi l l ion in publ ic moneys for 
bui ld ing of that plant which he now owns. 

MR. LYON: Was that a good investment for Manitoba? 
MR. GREEN: lt would have been a much better investment for the Province of Manitoba i1 

owned the plant. 
MR. LYON: Now, there we've got it, Mr. Chairman. I'm g lad my honourable friend is on the rec1 

We're back to Tommy Douglas's boot factories and box factories and the whole kind of soci� 
nonsense. 

MR. GREEN: No, we're back to the fai lure of the whole private enterprise system in 1 929 and a 
that free enterprise nonsense. I was going to use a different word but I ' l l  . . .  

MR. LYON: Mr. Chairman , I know and respect my honourable friend wel l  but when he ma 
outlandish statements l i ke that, he's trying to say, "We're for the Reg ina Man ifest and we're for st 
control as a means of production." If he real ly bel ieves that, why doesn't his Premier come out � 
say it. He hasn't been just as my honourable friend has. 

MR. GEN: Mr. Chairman, I respect my honourable friend very much and I wi l l  exchange 
compl iment. He hasn't got the guts to follow through his political phi losophy. If he did,  he wo 
undo Medicare, he would undo Hospital ization; he would undo Autopac; he would sel l  the Man itc 
Telephone System to private enterprise; he would sel l the power system to private enterprise. B1 
have too much respect for my honourable friend to suggest that he not have the guts to do th 

MR. CHAIRMAN: Order please. I wonder if I might bring the attention of honourable memb 
back to the report of Flyer I ndustries Limited. Could we continue our future remarks and questiom 
that report and to Mr. Parsons. Mr. Paul ley. 

MR. PAULLEY: Mr. Chairman, I regret I'm a little late coming i nto the Committee; I had anott 
one previous to that. But when the consideration is given to the investments that were made inso 
as the Si mplot Ferti l izer Plant at Brandon are concerned and hearing the idiotic statements of t 
Leader of the O pposition, I feel that because of my particular position at that time -( Interjection] 
Yes, I 'm muddying waters but I 'm atte - for ting also to clarify waters the benefit of my honourat 
friend, the Leader of the Conservative Party who has one of those capabilities of forgetting what w 

the obvious at that particular t ime. 
When we were considering in the Legislative Assembly, under the regime of Duff Robl in a1 

Sterling Lyon and a few other characters, an investment i nto a ferti l izer plant at Brandon , of a Ios 
the publ ic of Manitoba, the taxpayer of Manitoba made an investment of some $28 mi l l ion to an ou1 
from Boise, Idaho who were prepared to make an investment of somewhere in the neighbourhood 
two or three mi l l ion dol lars. The guarantee was that the taxpayer of Manitoba would subsidize tl 
investment; hopefully, that it would be successfu l .  

A s  the Honourable the Leader of the present Opposition points out, their prayers were answen 
in that the fertil izer industry did produce at Si lot a return that al lowed them to pay back to the coffe 
of Man itoba the $28 mi l l ion with , however, Mr. Chairman, may I suggest, the accompanying increal 
in the cost of fertil izer to the farmers of Man itoba and my friend, the former Attorney-General and tt 
present Leader of the Opposition , d iscounts that. 

· 

But we were knowledgeable of that at the particular time and it was one of those peculi i  
industries, because of their pecul iar position, that were able at the extraction of the increased cost 1 
ferti I izers to the farmers of Man itoba, pay off the $28 mi 11 ion that was advanced by this free-enterpri� 
government that we had at that particular time. 

We took the stance then, as we have continuously taken the stance, that if there is a buck to 1: 
made it should be made by the people of the Province of Man itoba instead of some entrepreneur fro1 
Boise, Idaho or wherever the heck he came from. There is the difference between the present LeadE 
of the Conservative Party and the stance that we took prior to 1 969. 

MR. CHAIRMAN: Mr. Lyon. 
MR. LYON: Mr. Chairman, I thank my friend, the Min ister of Labour, for his historical exposition c 

his view of what happened in the dim dark years of history . . .  
MR. PAULLEY: Oh, they were d im and they were dark, Mr. Chairman. That's the mo� 

u nderstatement that I've heard from the Leader of the O pposition since his re-election to this HousE 
MR. LYON: I would l i ke to suggest to h im,  however, that the proposition that he has advanced, tha 

namely the state should take equ ity in order to make a buck, the reverse of that proposition has bee1 
operating very successfu lly the last eight years, namely that the state has been taking equity in orde 
to lose a buck. Because we've gone down the l ist so far, I think  we're at number six company anc 
we're real ly not at a company that's making a buck yet, in  which my honourable friend seems to take 
such pride that he's looking after -(Interjection)- No, I 'm talking about the ones on the l ist tha 
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re talked about tonight, Wil l iam Clare, Cybershare, Dawn Plastics, and so on. 
)o we take as - my honourable friend's sort of Humpty-Dumpty dissertation on economics but 
:ome back to the point I started off by question ing my friend the Minister of Mines about - if these 
>rts are avai lable, as i ndeed this one was, the 1 976 report, on May 1 3, 1 977, and the 1 975 report 
::h was avai lable Ju ly 23, 1 976 - should not the Members of the Leg islature who are 
·esentatives of the publ ic who are the 99 percent owners of this business, receive the reports as 
1onably convenient after they have been handed out by the aud itors in order that they wi l l  have 
icient opportunity to review the reports. I nstead, we are faced ton ight with two reports which are 
overly long or necessari ly over-compl icated but which I do suggest, with respect, need a bit more 
sideration than what we can give, and as my honourable friend has acknowledged, than what we 
g ive in just a cursory reading around this table. 

I'm merely suggesting again ,  I'm reiterating the proposition and you might even say making an 
lertaking that in the event of a change of government, I know that would be the practice that would 
followed, notwithstanding the fact that there is the danger from time to time of misinterpretation . 
. every coany that turns out an annual report and who loses money faces that kind of a problem 
n t ime to t ime and that's someth ing you l ive with in the business world. If  my honourable friends 
going to get i nto business then they should l ive by the ordinary rules of business. That's the very 
, proposition that I 'm making, that we should have reports ahead of time. I know they are not being 
hheld by Mr. Parsons - we've had the explanation from the Minister. I merely suggest to him that 
should review this procedure and make sure that we do have these reports ahead of time. l would 
. h im as a final recommendation with respect to these reports, that we do consider at this moment 
ring another meeting of the Committee in order that we can take up his undertaking which I know 
1 uite a legitimate one, that we would come back to Flyer after we have had more of an opportunity 
jigesting the reports that are in front of us tonight. 
MR. GREEN: Mr. Chairman, I have indicated to all of the honourable members, every t ime we have 
1e this, that there is no i ntention of taking anybody by surprise, that we are qu ite wi l l i ng to meet 
�r on in the week to have honourable members consider the reports, or later on in the session, let's 
t it that way. l don't wish to leave it on the table thatthere is no companies here that have shown any 

MR. LYON: No, I said of the six we have gone through.  
MR. GREEN: Wel l ,  Mr .  Chairman, the Cybershare Limited seems to be doing very n icely. 
rmond Industries has been doing very nicely under government management, much better than it 
I under private management. Electro-Kn it Fabrics which is  enti rely private is not doing very wel l .  
at's something that happens in the sector. 
MR. LYON: Yes, but that's not public money. 
MR. GREEN: Well the honourable member says it is not publ ic money. May I suggest to him that 

1 system of losing money, his system of losing money which he has suggested - ( Interjection) 
'·  I l istened to the honourable member. His system of losing money cost the publ ic of the Province 
Manitoba more money than our system of losing money. So his system was more efficient and 
erywhere that system is employed, including in Newfoundland, including in Prince Edward Island 
d in Nova Scotia - not Prince Edward Island - Nova Scotia and New Brunswick, that system has 
:wed to be much more efficient at losing money than the system that we have chosen. And I point 
t to my honourable friend that since we went on our new basis which was in 1 973 when the 
Jidelines were issued, the amount of money that has been lost by the Manitoba Development 
>rporation , only $300,000 can be attributed to activities started from that date on. That's in a total of 
er $1 35 mi ll ion, over 50 percent of which is attributable to organizations started under the old 
stem,  the balance to our system,  but since 1 973 the least problems associated with the Man itoba 
welopment Corporation can be attributed to that period of time. 

But, Mr. Chairman, we could go on for a long time. My honourable friend and I wi l l  be going on i n  
e House. I f  h e  wants the last word, I a m  prepared to g ive it to h im b u t  I would suggest that we d o  
ljourn and that we come back the next t ime it's convenient for the Committee to meet and they wil l  
tve a chance to finish the reports that we haven't gone through or even go back to reports where 
ey find some add itional questions. I suggest we adjourn now. 

MR. LYON: Two points of clarification, not to have the last word. I have never been ableto do that 
,th my honourable friend i n  any case. No. 1 ,  what I thought he was talk ing about, the private 
1bscription of money into companies, whether they are private or publ icly l isted companies, or 
hatever. That's No. 1 .  That's one way investments take place. 

No. 2. His methd is, of course, to extract tax money from the people and use that tax money to buy 
1uity. I realize that my friend at the end of the table doesn't understand what we're talking about but 
at is the case with most debates in the House. Now for a point of historical clarification, my 
mourable friend is so proud of the fact according to his figures - he mentioned something like 
100,000 since 1 973 - is my memory correct when I recall, and I am subject to correction on this, that 
1e original MDF or MDC loan to Flyer Coach was something like $200,000.00? 
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MR. GREEN: I believe it was $2 mi l l ion and I have to tell my honourable friend that it wa! 
admin istration that was in power when that loan was made. t previously at one point indicated 
that was not the case, but it was in 1 969, however it was u nder Rex G rose and before any cha1 
were made in the operations of the development of the NDC. So however it was approximate! 
m i llion in 1 969. - (I nterjection) - No. Mr. Parsons is saying $200,000.00. 

MR. LYON: That was my recol lection. $200,000.00. We have now translated - just a final poi1 
we have now translated a loan of $200,000 that the publ ic, that is the taxpayers had in Flyer lndust 
to what? A 30 mi l l ion dollar . . .  

MR. GREEN: There is a 30 mi l l ion dollar investment and a 1 6  mi l l ion dollar loss which means 
we would on the books sti l l  have $1 4 mi l l ion, $ 1 5  mi l l ion in  that corporation. 

MR. LYON: That is my honourable friend's version of progress, eh? 
MR. GREEN: Well ,  Mr. Chairman, I have indicated that the policy changed in 1 973 and that up 1 

then we were fol lowing the phi losophy of my honourable friends. 
MR. CHAIRMAN: Committee rise and report. 
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