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— it's in Estimate for the full year to the . . .

MR. USKIW: Well,Mr.Chairman, if the program ends in December then either the moneys are spent
or there's a surplus there — it's one or the other.

MR.DOWNEY: Mr. Chairman, there would be a surplus if we did not enterintoa new agreement by
the end of December. However, we have left provisions to be able to enter into a new agreement
which would be ongoing from the termination of this one that we have, and we have left the funds in
the Budget to carry on with the staff providing we do have another program to replace that.

MR. USKIW: What type of agreement is the Minister hoping to enter into — one that will be
universally applied across the province?

MR.DOWNEY: Mr. Chairman, it certainly would betoo early to be able to say at this time but i would
think that the intent would be to provide a program for the province.

MR. USKIW: Mr.Chairman, thereisno intent to getinto designated area programming under a new
agreement then?

MR. DOWNEY: Mr. Chairman, at this time | could not say for sure whether we could specify a
specific area that might need a special emphasis placed on it.

MR. USKIW: How many staff are involved now in this particular appropriation?

MR. DOWNEY: There are 40 permanent staff.

MR. USKIW: How many positions have aiready been deleted from this area since October?
MR. DOWNEY: Mr. Chairman, there have not been any deleted since October.

MR. USKIW: Are there any vacancies in this area?

MR. DOWNEY: Yes, Mr. Chairman, there are 6 vacancies. .
MR. USKIW: I'm sorry, | didn’t get that, Mr. Chairman.

MR. CHAIRMAN: Could the Minister repeat his answer.

MR. DOWNEY: Mr. Chairman, there are six vacancies in the area of farm advisers.

MR. USKIW: Are they going to be filled, Mr. Chairman, or what is going to be the disposition of
these positions?

MR. DOWNEY: Mr. Chairman, we do not intend to fill them at this time.

MR. USKIW: Isthe Minister telling me then that there are six less staff man years in this section, or is
he telling me that he is going to keep the staff man years in the event that he enters into a successor
program? The latter is correct, is it?

MR. DOWNEY: Mr. Chairman, that is correct. We will retain the staff man years.
MR. USKIW: Okay, to be retained.
MR. CHAIRMAN: 4.(c)(1)—pass — the Member for Ste. Rose.

MR. ADAM: Mr. Chairman, | would like to raise a point of privilege. This morning when we were
dealing — or yesterday — when we were dealing on (c)(3) — Special and Emergency Programs —we
tried to impress on the Minister that there were programs available for feed assistance to farmers last
fall and the Minister — | am sure the record will show — that he indicated that the only reason why
they did not enter into any feed assistance was because the province would have to spend the first
million dollars before any federal funds would be avaiiable.

My point of privilege is that the Minister has, whether knowingly or otherwise, misled this
Committee in making that statement. We have been in touch with Ottawa this morning to find out
what indeed the program is, what types of programs of assistance there are which the Federal
Government will participate in. There is a program where the Federal Government wili share costs on
a 50-50 basis from the first dollar. ) ) )

So my point of privilege is that the Minister either doesn’t know what is going on or he is trying to
mislead us.

MR. CHAIRMAN: The Minister of Agriculture.
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spite of the fact that there are moneys available to the Province of Manitoba?

MR. DOWNEY: Mr. Chairman, | don’t really intend that. | would think that we will be bringing in
programs that will be certainly meaningful for the farm people of Manitoba and do notintend to pass
up federal dollars if they fit into the programs that we plan to implement.

MR. CHAIRMAN: 4.(c)(1£—pass; 4.(c)(2) — Other Expenditures—pass; 4.—pass; Resolution No.
11, a sum not to exceed $2,126,600 for Agriculture under Farm Management—pass; 5.Livestock
Production: 5.(a)(1)—pass — the Honourable Member for Lac du Bonnet.

MR. USKIW: Could the Minister indicate to us the number of staff employed in this section?
MR. CHAIRMAN: The Minister of Agriculture on 5.(a)(1).

MR. DOWNEY: Mr. Chairman, the number of permanent staff are 132.26.

MR. USKIW: Are those all occupied positions at the moment?

MR. DOWNEY: Mr. Chairman, there are 13 vacancies in that department.

MR. USKIW: Are there any contracts and how many vacancies are going to be retained as staff man
years?

MR. DOWNEY: Mr. Chairman, there are five contracts.
MR. USKIW: Currently filled?

MR. DOWNEY: Just a minute, Mr.Chairman, there could be a correction on this. Mr. Chairman, |
would have to provide that information later.

MR. CHAIRMAN: Did the Member for Lac du Bonnet get that answer?

MR. USKIW: Yes. Is it the intent to fill all vacancies and contracts, and if not, to retain them as SMY
positions?

MR. DOWNEY: Mr. Chairman, the intent is to continue to carry on with the SMYs.

MR. CHAIRMAN: 5.(a)(1)—pass; 5.(a)(2)—pass; 5.(b)(1)Salaries $871,500 — the Honourable
Member for Lac du Bonnet.

MR.USKIW: Mr.Chairman, thisis an area thatinvolves the Al program. What are the staff man years
in this section, then?

MR. CHAIRMAN: 5.(b)(1)Animal Industry Branch Salaries.
MR. DOWNEY: 55.42.

MR. USKIW: | wonder if the Minister would just give us the sort of rundown on the staff situation in
each case so we don't have to keep asking the same questions.

MR. DOWNEY: Yes, Mr. Chairman, we can have the department provide that on ail the programs.
Mr. Chairman, there are two contracts in Program Five, and they are filied. In (b)(2), Mr. Chairman,
there are no contracts.

MR. USKIW: s it the intent to retain the full complement here, no reduction?

MR.DOWNEY: Yes, Mr.Chairman, theintent is to retain thatcomp!ement. There has been one area
inspector reduction out of that program.

MR. CHAIRMAN: 5.(b)(1)—pass — the Member for Lac du Bonnet.

MR. USKIW: Just before we get into that, Mr. Chairman, | believe this particular area has to do with
all of the various livestock specialists in the regions. Am | correct?

MR. DOWNEY: Mr. Chairman, that was in the Regional division of 5.(a).
MR. USKIW: Yes, | appreciate that it has been consolidated as one vote, but in essence, the

program that they deliver is under this particular branch of the Administration. The direction has to
come from the centre somewhere.
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MR. USKIW: Then is the Minister saying that it's conceivable that that could happen thoug: outit's
not shown at the moment for practical purposes?

MR. DOWNEY: No, Mr. Chairman, | can foresee no expenditure in that area.

MR. CHAIRMAN: 5.(b)(1)—pass; 5. (b)(2)—pass; 5. (c)(1) in the sum of $719,200 under Veterinary
Services — The Member for Lac du Bonnet.

MR. USKIW: Mr. Chairman, could the Minister give us the breakdown on staff again.

MRf.fDOWNEY: Mr. Chairman, the number of permanent staff are 40.15, and there’s an increase of 2
staff. -

MR. USKIW: Contracts?

MR. DOWNEY: Mr. Chairman, there are no contracts.
MR. USKIW: What about vacancies?

MR. DOWNEY: Mr. Chairman, there are two vacancies.

MR. USKIW: What is the intent with respect to the increased staff load here — what are we doing
that we were not doing, and what are the expansion programs?

MR. DOWNEY: Mr. Chairman, the new positions that are being filled — it's two new pathologist
positions in the diagnostic lab, the jobs that are now being filled. I'm just checking to see whether
they were transferred in from contract or in fact whether they were new positions. Mr. Chairman, one
was a contract last year and one is a new position.

MR. USKIW: When he talks about diagnostic lab is he referring to veterinary medicine diagnosis or
is he referring to the Milk Program.

MR. DOWNEY: Mr. Chairman, it's the veterinary lab that I'm referring to.

MR. USKIW: On that particular point then, could the Minister tell me whether there is fuil recovery
on the samples that are sent in; that is, are the fees sufficient to cover the cost of service in that
program, or is there a subsidy built in?

MR.DOWNEY: Mr. Chairman, theamountis not fully recovered. There is a subsidy in that program.
MR. CHAIRMAN: The Member for Ste. Rose.

MR. ADAM: Yes, Mr. Chairman, there has been some problems in this area in Ste. Rose
constituency where the veterinarians are unable to find the right drug or there is not drugs available
for certain types of scours that seem to be becoming more prevalent. We have one rancher who lost
much of his calf crop last year and the same thing is happening this year, and this seems to be
expanding. | wonder if the Minister could give us any information of what is happening? Does he have
any information in this. area?

MR. DOWNEY: Mr. Chairman, seeing as we are studying the area of staffing and salaries in the
department, | would hope that with an increase in a staff person and the full-time work of the other
individual put into the lab that probably some answers could be accomplished or found, to help in
this area to spend more time working on the possible diagnosis of the animals and look for new drugs
to certainly prevent — which | am well aware it is a big problem, the scour problem is.
The Veterinary Infectious Diseases organization in Saskatoon have been working with tt

branch to try and come up with a drug that would certainly work in the prevention and the cure of the
scour problem that the member opposite is referring to in beef calves and dairy calves.

MR. ADAM: Mr. Chairman, | ask the Minister in view of the fact that it seems to be an increasing
problem — it's getting widespread in our area — some of the ranchers are in pretty difficult straits at
the present time, you know, having to lose their calves year after year, or half of their crop year after
year with no hope of rectifying the problem because there’s just no remedy for thatkind of avirus. 'm
just wondering, in light of that, if the Minister would consider coming up with some kind of a program
to assist these farmers for those very very extensive losses.

MR. DOWNEY: Mr. Chairman, yes, it is the Number 1 concern of both the veterinary lab here and
the Veterinary Infectious Diseases organization in Saskatoon. It is their Number 1 priority to come up
with a drug or avaccine which will prevent or cure this very problem. | can assure him thatwe are very
much concerned about it and continue to support this program to solve the problem that the
ranchers and farmers in his area that are losing so many calves from. It is a big problem all over the
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scouring, | think possibly that the individuals involved might take a look at management and try a
shot of Vitamin A and a few other things and possibly this might overcome it. And to start talking
about an insurance to cover this sort of thing, | don't know where you would get your backing. | am
sure that Lloyd’s of London wouldn’t even have any part in that.

MR. USKIW: You mean the farmers are more risky than Lloyd’'s of London?
MR. FERGUSON: No, but the virus that causes scour certainly is; it is very risky.
MR. USKIW: They are better managers than Lloyd's of London.

MR.FERGUSON: Well, I'll agree to that maybe in some thingstoo. Butidon'tthink thatthereis any
easy way out of this. In one of the cattleman’s recent magazines, they seem to feel that they have a
vaccine coming up thatis showing a better effect than anything that they have used in the past. | think
possibly it could be a breakthrough. But just to add a few words to this, an insurance program, | don't
know. | still think the basic problems — you are going to run into it but you have got to use some
management t00, you just can’t put your hand in the hand of the Lord and hope that everything is
going to turn out all right.

MR. CHAIRMAN: The Member for Rock Lake.

MR. HENRY J. EINARSON: Mr Chairman, maybe there is a point of advice | could give to the
Honourable Member for Ste. R :if he would like to take some advice or information that i could give
him. Insofar as calf raising, as the Member for Gladstone indicated, there is one thing that | could
suggest and he could convey this to his farmer friends in the Interlake country and it is something
that has been developed recently, thatif he were to inject his cows with so many CCsof pigironin the
month of January, this would assist an awful lot in overcoming scours in calves in the spring. So this
is something that would be worth taking.

MR. CHAIRMAN: The Minister of Agriculture.

MR.DOWNEY: Mr.Chairman, thatmightalso be helpful for the Director that is here too, that kind of
information.

MR. CHAIRMAN: The Member for Ste. Rose.

MR.ADAM: Inlight of whatthe Member for Gladstone and the Member for Rock Lake has said, | just

want to say on the record that the individual that | am thinking of — there are others besides this one

individual that | can think of — he has been working with the veterinary clinics and the vets very

closely for the last three years and they are on his farm continually, this fellow. The vets are out there

continually on his place and they are at a loss of what to do themselves. They don’t know what to do.
So obviously the Member for Rock Lake is a better veterinarian than maybe some of the vets that

we have.

MR. EINARSON: You can’t beat experience, Mr. Chairman.

MR. CHAIRMAN: 5.(c)(1)—pass — the Member for Lac du Bonnet.

MR. USKIW: Mr. Chairman, could the Minister indicate to us whether there is any change in the milk
program at all?

MR. CHAIRMAN: The Honourable Minister of Agriculture.

MR. DOWNEY: Mr. Chairman, no, there are no proposed changes.
MR. USKIW: And a similar question with with ROP?

MR. DOWNEY: Mr. Chairman, there are no proposed changes.
MR. CHAIRMAN: 5.(c)(1)—pass — the Member for Lac du Bonnet.

MR. USKIW: Could the Minister tell us the status of the test station for beef that has just been
recently opened.

MR.DOWNEY: Mr. Chairman, | could just make a brief statement. Itis, however, back in the Animal
industry Branch that the questions have aiready been answered.

MR. USKIW: We still are there.
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to provide service in Manitoba upon graduation? Is that still a requirement?

MR. CHAIRMAN: The Minister of Agriculture.

MR. DOWNEY: Mr. Chairman, the answer to that question is yes.

MR. USKIW: One more question on that, Mr. Chairman. What is our present arrangement with the
Vet College vis-a-vis financing per student and any capital?

MR. DOWNEY: It is approximately $6,000 operating to the student, per student per year.
MR. USKIW: What about the capital cost, Mr. Chairman?
MR. DOWNEY: Mr. Chairman, no capital cost.

MR. USKIW: One lastquestionthen.|sthe proposed expansion of that college then set aside for the
moment, or what is the status of the proposed expansion which, as i recall it, they were requesting
each province to contribute towards some hundreds of thousands of doilars, or mitlions, I'm notsure.

MR. DOWNEY: Mr. Chairman, there have been no requests since | have taken office to put any
money into that. | presume it has been set aside for the time being.

MR. CHAIRMAN: 5.(c)(1)—pass; 5.(c){2)—pass?

MR. USKIW: Mr. Chairman, before we get away from Veterinary Services, | want to now deal with
the district grants. What changes have we undertaken with respect to veterinary service district
grants, if any?

MR.DOWNEY: Mr. Chairman, there have been no changes in the veterinary services district grants.

MR. USKIW: All right. Let me ask the question, is there an intention to change the level of funding,
grant funding, for the operation of veterinary service districts?

MR. DOWNEY: Mr. Chairman, it has been discussed with the certain municipalities involved and
there is certainly concern by the government, but for this fiscal year there has been no plans to up
that grant in this budget, it will be the same.

MR. URUSKI: Mr. Chairman, could the Minister provide me with some of the present status? There
have been discussions going on in the veterinary district within the Interlake — in the Arborg area —
with some frustration expressed by the area of Fisher Branch in terms of the services provided by the
veterinary service out of the Arborg area. The clinic is within the community of Arborg, and the area
served is very large; there are some which extend all the way into the Peguis Reserve some 60 to 65
miles away from the community.

There were discussions between the community of Fisher Branch which is within the LGD of
Fisher, and the other participants in the Arborg veterinary clinic, about the establishrnent of a sort of,
not a pilot, but a sub-office of the veterinary office of Arborg in the Fisher Branch area. | understand
that the LGD of Fisher has now pulled out of the clinic. Has the Minister any information to provide
me as to where it stands and what kind of negotiations have been going on up until now?

MR. DOWNEY: Mr. Chairman, at the present time we have postponed the building of a new
veterinary clinic in Fisher Branch, however, we have assistance available to have a veterinarian move
into the Fisher Branch town or to service that district, and the grant is available to assist aveterinarian
to start there and would be available to use the Arborg facility if possibie, but it is on ahold position —
the facility is on a hold position right now.

MR. URUSKI: So | understand the Minister correctly, you are indicating that you are prepared to
assist in terms of a relocation or setting up practice grant. But in terms of providing funds for any
facility within the Fisher Branch area, that is on hold, that you are not prepared to at this point in time.
Is there any discussion with the local area insofar as trying to attract aveterinarian or has there been
any interest expressed by veterinarians to set up a practice in that area?

MR.DOWNEY: Mr. Chairman, there have been discussions and to this point in time thereisnoone
who is interested in coming into Fisher Branch. That is the latest information that | have but
discussions are ongoing and there is an attempt to get a veterinarian into that area.

MR.URUSKI: When he indicates that the construction, or future construction, of any type of facility
in Fisher Branch is on hoid does there have to be any change in any criteria to change his position
now, or within the next year or the future that will indicate that he would be nrepared to go ahead with
the construction of a clinic? Is it on the basis of statistics in terms of ni sers or what change in
criteria, if any, would have to take place before a facility would be constructed, or is it primarily
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MR. USKIW: |sthere atentative schedule of construction of these additional facilities? If so, where
would they be built?

MR. DOWNEY: No, there is no real tentative schedule of construction for these, they are all in the
hold position. | don't believe there has been any interest from the other areas at this time thatthey are
desirous of having a district and a clinic set up, so there is really only the one area thatisinanumber
one priority position, and that is the Fisher Branch area.

MR. USKIW: So, wouldlbe correctinassuming then that there is no capital provision for any for the
current fiscal year?

MR. DOWNEY: That is correct, Mr. Chairman.

MR. CHAIRMAN: The Honourable Member for Ste. Rose.

MR. ADAM: Thank you, Mr. Chairman, to the Minister. On that point, from the rnunicipality of
Lawrence, | happen to have property there as well as in the municipality of Ochre River and in the
municipality of Ste. Rose.

A MEMBER: You've got property all over the place.

MR. ADAM: Anyway, they are holding a vote on the veterinary clinic in Lawrence, and | am just
wondering — | am not in the cattie businessanymore but | did say yes, go ahead in reply to this vote —
so | just want to know whether the purpose of the vote was to raise funds for the Ste. Rose clinic oris it
another district that is being formed — | wonder if we could get that information?

MR. DOWNEY: Yes, | don't know if | am expected to respond as to the amount of iand that the
individual from Ste. Rose has . . .

MR. ADAM: Never mind, that was only because | had the right to vote.
MR.DOWNEY: . . .classify him asaland baron certainly would not be a fair thing formetodo. . .
MR. USKIW: A iand lord.

MR.DOWNEY: Yes, aland lord, that’s right. The indication | have from the department isLawrence
are deciding whether or not to join with the Ste. Rose Veterinary Clinic.

MR. ADAM: | see. By the way, my land holdings there are only 50 by 100.

MR. DOWNEY: Mr. Chairman, could he clarify whether that's miles or kilometers?

MR. CHAIRMAN: 5.(c)(2)~—pass.
MR. USKIW: Mr. Chairman, just a point of clarification. The veterinary drug is further down in the
Estimates, | presume? Let’s carry on, then. Is there a continuing program for the rabies problem — do
we have public funding of assistance, federal, provincial, or both?

MR. DOWNEY: Mr. Chairman, there is no change in that program.
MR. USKIW: The next question has to do with the diagnostic laboratory, and again | am not sure if |
asked that question — yes, I think | did, but for confirmation, is that lab self-sustaining or are we
subsidizing it?

MR. DOWNEY: Mr. Chairman, to help the member opposite with his mind, he has asked that
question and it is still not self-sustaining.

MR. USKIW: [s it the intent to eventually get it to a position of being self-sustaining?

MR.DOWNEY: Mr.Chairman, theinformation that| have available is thatitis practically impossible
to get it on a self-sustaining basis it will have to be a subsidized program.

MR. USKIW: Could | ask the Minister why? Itishardly in the spirit of that free enterprise philosophy
of yours. | would want to know why it cannot sustain itself?

MR. DOWNEY: Mr. Chairman, it is in the area of public responsibility as to support the livestock
industry and to diagnose the problems such as has been indicated by the Member for Ste. Rose, but it
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MR. DOWNEY: Mr. Chairman, wat program was brought in prior to the last administration, the
veterinary districts and the building of these clini  vere broughtin — | believe the Minister of the day
was Doug Watt, if we go back and look at the records that he was the individual who' with the
government of the day announced the program, and it was carried out and continued by the last
administration. For the record, i think that should be . . .

MR. USKIW: Mr. Chairman, we have become accustomed to the big lie, but that is too big. The big

lie | have already accepted as a fact of Manitoba life, but | challenge the Minister of Agricuiture to

show me where in the former Minister's speech, the last year of their term in office, where such a

grr?gram was introduced — the dollars that were provided for it — | would be pleased to learn that, Mr.
airman.

MR. DOWNEY: The time of the announcement by the previous Minister prior to the last
administration, it is indicated to me from the department that the announcement was made on June
3rd in Dauphin 1969.

MR. USKIW: Did that have something to do with the election campaign by any chance, Mr.
Chairman?

MR. DOWNEY: Yes, and | would actually think it would almost be time for an apology if the
Honourable Member Opposite was referring that | had not been telling him the truth.

MR. USKIW: Mr. Chairman, the Minister indicates that the previniis government had introduced
and announced a program | happened to be inthe Oppositionatt  time,and | don’trecall, Sir, that
announcement. | don’t re seeing one dollar of expenditure in the Estimates for such a program.
Am | correct?

MR. CHAIRMAN: To the Minister of Agriculture and the Member for Lac du Bonnet, | think that
both of you are correct. The Minister said the announcement was made during the former
Conservative government, but then the Member for Lac du Bonnet is saying that no dollars were
spent by that particularadministration. | think you are both right. The Minister of Agricuiture says the
program was announced announced by DougWatt, who atthattime June 3rd, 1969, was the Minister.

MR. USKIW: Mr. Chairman, let me take you seriously. There were many statements made in the
October election to the effect that the only reductions of public service personnel would be by way of
attrition, but we found that that changed rather very quickly after the date of the election, that we are
now in a much different position. So surely the Chairman isn't suggesting to me that that kind of
statement made somewhere, unbeknownst to most Manitobans, carried any particular weight, but |
don’t think it is germane to this discussion anyway.

MR. CHAIRMAN: Let's stick to Veterinary Services. The Honourable Member for Ste. Rose.

MR. ADAM: Yes, on that very point, | just want to point out that the Minister has said that that
statement was made by Mr. Doug Watt on June 15th, | believe, 1969, and we should for the record
know that he was not a Minister he was a candidate running for election, and there was no
government in office at that time except a caretaker group.

MR. CHAIRMAN: To theM: erfor Ste. Rose, it is my understanding that Ministers are Ministers
until the government changes hands. You may not be MLAs during the election campaign, but you
are still Minister.

5.(c)(2)—pass— The Honourable Member for Lac du Bonnet.

MR. USKIW: Yes, what is the position of the Minister with respect to the bulk purchasing of
veterinary drugs?

MR.DOWNEY: Mr. Chairman, wediscussed that briefly yesterday, | believe. There havebeen some
discussions on it. We have no intent, at this time, to change it. The possible changes that might be
made, it could be opened up to a larger number of individuals to purchase some of the drugs. The
rural town supply people might be also able to purchase, and not be in direct competition to
government to supply the needs of the local livestock people.

MR. USKIW: Mr. Chairman, I'm afraid the Minister iost me in that one | don’t know what he
means. Would the Minister elaborate? What are the changes that you foresee?

MR.DOWNEY: | believe i stated that | plan to take alook at making itavailable to more of the supply
stores or individuals throughoutthe rural part of the province, notonly to just a certain partofthe. . .

MR. USKIW: |s the Minister suggesting that he is to expand the province’s intervention into the

private sector, Mr. Chairman, by making it possible for larger bulk purchasing, so that in turn that
agency - Crown agency - can supply veterinary drugs to private entrepreneurs who are in the
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take them.

The MDF in many ways was put in that position as a lender of last resort. It couldn’t help but be
engaged in enterprises of a high-risk nature where there was a greater amount of risk involved in the
enterprise ever becoming viable and being productive and useful to the economy in the long run.

And you know, Mr. Chairman, many of the companies that we talk about today and have been
discussed in the last couple of years, in fact the bulk of them, the vast bulk of them, are those
companies that the previous government, the New Democratic Party government of Manitoba, had
inherited and tried its best to handle and to bring along over the years, all with the good intention of
trying to maintain jobs in the province and trying to bolster up the manufacturing sector.

So, we inherited a lot of difficulties and we were able to resolve some and some we weren’tableto
resolve. You know, the Lord Selkirk was one that we inherited. | suppose you could say Morden Fine
Foods we didn’t inherit, but in another way we did, because here was a company that was
encouraged to come to Manitoba by the now Minister without Portfolio, | believe, the Member for
River Heights, who was then Minister of Industry and Commerce, encouraged Canadian Canners
Limited to come to Morden and set up this plant. It seemed like a very good idea. The Department of
Industry and Commerce were very active in promoting this. Unfortunately the private company
decided to pull out, it didn’t stay very long, and eventually the MDC took it over and operated it. For
what purpose? Well for the purpose of providing jobs in the Pembina Triangle, for the purpose of
giving some markets for cash crops to the farmers in that area. And | think generally speaking it has
been of benefit to that part of the province, and| think that if you took a survey of the people there or if
you asked the Member for Pembina, | would think he would want to make the point of the government
somehow or other maintaining Morden Fine Foods even if it required some form of subsidy.

But the fact is it really doesn't, it needn’t really require a form of subsidy if we could provide some
markets, greater markets for it, and as my colieague, the Member from Winnipeg Centre, pointed out
there is a great demand for food in our various institutions, the various hospitals, the various penal
institutions, and so on. The product is a very good product as the Minister himself said, and it could
have very weli been that we could provide food, canned foods of whatever kind, peas, beans, corn,
etc., to our publicly financed institutions at no additional cost to the taxpayer, because Morden Fine
Foods, if anyone has priced it in the supermarket you will find that Morden Fine Foods are very
competitive. The prices of the products of Morden Fine Foods have tended to be over the years
considerably less than the prices of the so-called national name brands.

So therefore in making a decision as a government to purchase some of the Morden Fine Foods
products | would say it was not a decision that was imposing a burden on the Manitoba taxpayers. As
a matter of fact if you look at it very carefully we may end up reducing the cost to taxpayers, reducing
the costs to government, because as | said the prices that were offered by Morden Fine Foods were
very competitive, indeed in many cases they were substantially below the prices of their competing
products, in the retail outlets at least.

So this brings us to the question of a policy position. We inherited, the NDP government
inherited, an MDF which was lender of last resort. We carried on with the MDC as lender of last resort
and we found that we were taking many risks and we found that as a result we had a number of losses
on our hands. So the question now arises in my mind, just where do we go from here? The intent of
the previous government was good, the intent of the government that set it up in the first place was
good, and that is to create jobs in the manufacturing centre.

What does this government intend to do to take its place if there is a decision made to abolish it?
And this really brings me to a general question that | have for the Minister. | don’t know whether he
can answer it or not. You know, just what is going to happen or what is happening to the Manitoba
Development Corporation? Is it now actively receiving applications? Does it receive any
applications, and if so, what have been the number of applications, let’s say in the last quarter, the last
few months? Are there any applications in process of being approved? And if so, what kind of
applications are these? What interest is being shown by the business community? Because the
largest application that was approved was approved for McCain Foods, which we have been
discussing for the last day or so, off and on. —(interjection)— Well, | haven’t had a chance to talk to
the Member from Ste. Rose, but | would assure him as | would advise the Minister opposite, that from
my information, at least, the MDC loan to McCains is fully secured. In other words, if for some reason
the McCain Food Plant at Portage, and heaven forbid, but if for some reason the McCain Food Plant
should fail, should have difficulties and go under, the MDC loan is fully secured because McCains
apparently have sufficient assets, assets of a sufficient nature that fully secures the loan made by the
MDC. So that much | would like to put on the record. If the Honourable Minister didn't know, | am
telling him now and | would also explain that to my colleague, the Member for Ste. Rose.

So what | would like to know is, is there interest being generated by the private sector now? Are
they coming to the MDC asking for loans? These are straight commercial loans that | am talking
about. | know the Minister has an aversion to public equities and | am not talking about that. | am
talking about applications on a strictly commercial basis, applications being made by private
enterprise for moneys to go into business or to expand their business or what have you? So that is a
specific question, | wonder if the Minister could answer for us.

MR. BANMAN: Mr. Chairman, some of the answers or questions were similar to the ones asked this
morning. ‘ )

It is my understanding that two Ioan applications have been turned over to FBDB in the last while,
since we took over. The member should also realize that in 1976 there were a total of four new loans to
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