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extension, what the role of government should be, particularly at the provincial ievel.

First, we think a Budget should present a realistic straight-forward statement of the province’s
fiscal position and economic prospects. It should also contain a summary of the government’s
imrr}ediate and longer term objectives and a description of policies and programs to achieve those
goalis.

In simple terms, it should be an honest report to the taxpayers of Manitoba, not a political
manifesto filled with worn-out theories, misleading statistics, meaningless comparisons and
promises which cannot be fulfilled. In the past eight years, Manitoba has had precious little of the
former and too much of the latter.

One of the principal reasons why so many people have lost confidence in public leaders is that
they haven't been told the plain facts about what governments can and cannot do.

In recent years governments here in Manitoba and elsewhere in Canada have tried to do too
much. They have built up false expectations and have overextended themseives in vain attempts to
achieve goals that may be both impossible and undesirable in some cases. The results — too much
government, excessive spending, massive deficits and onerous levels of taxation, probably more
than any other factors explain the economic problems confronting our province and Canada today.

One of our administration’'s major objectives is to rei’erse these self-defeating trends by adopting
a forthright and responsible attite s the rol of government and especially of a provincial government
in our society.

While we believe there is a central place for public sector action to create and maintain the proper
climate for economic development and to provide a broad range of services we also believe that there
are clear limits beyond which governments should not go.

The costly lessons of the last eight years have proved conclusively that government has a limited
place in business, and should have a different, sometimes smaller role in other activities as well.

In future if we don't think provincial action will help alleviate certain problems we won't be afraid
to say so. And when action appears possible, but when our financial sources are insufficient, we will
also have to say so as well no matter how much we would like to be able to assist. That is our
responsibility as guardians of the public treasury and it is about time that that responsibility was
exercised in Manitoba.

Mr. Speaker, the restoration of the principle of fiscal responsibility in the Government of Manitoba
is the primary goal of this budget. Without a secure financial base the future of every essential
economic and social program is in jeopardy. Without sound financial management there will be no
flexibility to meet new priorities and to deal with unforeseen problems which may, fromtime to time,
demand immediate responses. And without genuine financial accountability the widespread lack of
consumer and investor confidence which has played such alarge part in holding back our economic
development will continue to undermine new initiatives.

Our commitment to the principle of fiscal responsibility is accompanied by a number of specific
policy objectives.

First — Continuing restraints on government spending to reduce the public sector's share of
gross provincial product over time and lessen its demands in relative terms at least.

Second— Greater efficiency in government programming to ensure thatimproved and expanded
services can be provided for those who require them.

Third — Rationalization of taxation measures to simplify our tax structure and make it more
competitive.

Fourth! —Improve financial reporting to ensure that the citizens of Manitoba have up-to-date,
factual and understandable information about their government’s budgetary position.

1 will deal with each of these objectives in more detail, Mr. Speaker, a little later.

As | will also explain later the financial situation which we found when we took office has made it
impossible for us to balance the budget this year. However, with improvementin the economy and in
our revenue position we believe a balanced budget is a realistic goal. Of course much will depend not
only on Manitoba’'s economic performance but on Canada’s as well.

Our objectives for the economy of Manitoba follow directly from the fiscal objectives | have just
outlined.

A government which has its own activities under effective control, which levies taxes at
reasonable and competitive levels and which makes certain that the competitive market system
functions with maximum efficiency has provic | an essential prerequisite for sustained expansion of
the private sector and more job opportunities ror our people.

At their conference in February, all eleven First Ministers stated that they regarded, and | quote,
“An expanding private sector as the major impetus for growth in the Canadian economy.” While this
affirmation of confidence is welcome, we believe that all senior governments in Canada must back it
up with the kind of budgetary policies our administration has adopted. If the private sector is to
provide the investment and the empioyment opportunities that our economy so badly needs, this is
consummately necessarily.

A few days ago, the Premier read a quotation in this House into the record and it deserves
repeating. The quote was: “We need to realize that there is a limit to the role and the function of
government. Government cannot solve all of our problems, set all of our goals or define our vision.
Government cannot eliminate poverty, provide abountiful economy, reduce inflation, save our cities,
cure illiteracy, provide energy, or mandate goodness. Only a true partnership between government
and the people can hope to reach these goals. And those who govern can sometimes inspire and we
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