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has any information to impart to me on this subject matter.

HON. JAMES E. DOWNEY (Arthur): Mr. Speaker, | certainly am going to deal with it but wonder
if | could wait until the Member for Lac du Bonnet is in his seat so that | could explain directly
to him some of the things that he had said yesterday when | was not in my seat . | would like
to give him the courtesy of hearing it first-hand in the House, and will ask you to give me an
opportunity to deal with it when the member is in his seat.

MR. SPEAKER: Very well, I'll hold this matter in abeyance to a future date.
ORAL QUESTIONS
MR. SPEAKER: The Honourable Member for Brandon East.

MR. LEONARD S. EVANS: Thank you, Mr. Speaker. I'd like to address a question to the Minister
without Portfolio responsible for Manitoba Housing and Renewal Corporation. Could the Honourable
Minister advise the House whether it is the intention of Manitoba Housing to proceed with construction
of Phase Il of the Midlands Public Housing Development this year 1978.

MR. SPEAKER: The Honourable Minister responsible for Housing.

HON. J. FRANK JOHNSTON: Mr. Speaker, the Midlands Housing Development is under discussion
by the department and has been under discussion by MHRC for several years that that program
has been going on and it hasn’t been dropped. We have had presentations from groups within the
area as to what they would like to see there and we’re in discussion with them and there will be
housing on that property, but the decision of how many units, etc. is being discussed with the people
down there and my department.

MR. EVANS: Is the honourable member advising us that there will be no construction taking place
this summer in that particular project.

MR. JOHNSTON: No.

MR. EVANS: I'm not sure what that answer is, whether it is no there will be no construction. . .
—(Interjection) — Two noes make a positive.

MR. JOHNSTON: Mr. Speaker, the member said his question was: Is the honourable member
advising him there will be no construction this year? No, | am not advising him there will be no
construction this year.

MR. EVANS: Mr. Speaker, I'd like to address another question to the Minister then. In the event
that construction may not proceed or does not proceed this year, would the Manitoba Housing and
Renewal Corporation be prepared to allow senior citizens living in that area the access to the vacant
land so that they may have various garden plots to raise vegetables for themselves?

MR. JOHNSTON: Mr. Speaker, | would have to have that considered. | would not like to see senior
citizens go out and plant gardens and then have somebody tear them all up. | would have to check
to see when construction would be starting, if it is starting, and let the honourable member know.
By all means, | would like to see the senior citizens enjoy it if they can.

MR. SPEAKER: The Honourable Member for Transcona.

MR. WILSON PARASIUK: Thank you, Mr. Speaker. My question is to the Minister of Finance. Can
the Minister confirm that the government of Manitoba originally asked the Federal Finance Minister,
Chretien, to aliow the Government of Manitoba to use its one point share of the three point sales
tax reduction for about $20 million worth of direct job creation instead of the complete tax
reduction?

MR. SPEAKER: The Honourable Minister of Finance.

HON. DONALD W. CRAIK (Riel): Mr. Speaker, in reply to the Member for Transcona’s question,
that was one of the options that we initially discussed with the Minister of Finance.

MR. PARASIUK: A supplementary. Since the Conservative government has takeh the position with
the Federal Government that direct job creation would help stimulate the economy, at least as much
as tax cuts, will the Minister lift the freeze on home care staff hirings, nursing home construction
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Manitoba Health Services Commission: Mr. Rudy Bristow, Director of Facilities, MHSC.

Mines, Resources and Environmental Management: W. J. Podolsky.

Municipal Affairs: Mr. J. D. McNairnay, Q.C., Deputy Minister.

Emergency Measures Organization: Mr. J. D. McNairnay,Q.C.

Northern Affairs: Mr. Lionel Kuran, Director, Airport Operations and Maintenance.

Parks, Recreation and Cultural Affairs: Mr. Del W. Gallagher, Deputy Minister.

Public Utilities: Mr. Gordon Snider.

Public Works: Steve Sohor, Director, Administrative Division.

Renewable Resources and Transportation Services: Mr. Al Hodgson, Co-ordinator, Resource
Programs.

Rent Stabilization: Mr. Gordon Snider.

Securities Commission: Mr. Gordon Snider.

Social Development: Peter Schmidt, Executive Director, Financial and Central Services
Branch.

Telecommunications Branch: Mr. Gordon Snider.
Tourism: Del Gallagher.
Urban Affairs: Mr. McNairnay.
Tax Credit Office: Mal Anderson.
MANAGEMENT COMMITTEE AUDITORS:
Jim Apostle, Dick Chenier, Shel Diamond, Norm Frohlich, Bob Gorchyski, Marlynn Little, Eric
Preston, Val Zinger.
TASK FORCE REPRESENTATIVE:

Administration: Mr. Frank Ball, Chief Financial Officer, Workers Compensation Board.

Agriculture: Mr. Ross Cameron, Programs Officer, Program Analysis Branch, Management and
Operations Division — Janet Honey, Resource Analyst, Planning Secretariat of Agriculture.

Crown Corporations: Michael Decter, Acting Planning Secretary to Cabinet.
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could be observed and | am not prepared to discuss the particulars of the meetings or the
submissions except as | indicated the other night. | believe that there was fuli opportunity for any
member of the Civil Service or the public to make his or her views known to the Task Force and
hundreds did just that.

Mr. Chairman, | do not mean to suggest that our study was exhaustive. We attended only to conduct
a management review of as many departments and agencies as possible during our short
mandate.

Our report does not pretend to be a scientific analysis or a comprehensive program review. it
does claim to be the best effort of several hundred civil servants and private citizens with expertise
in the management of large organizations to bring government under control. We made our
recommendations as best we could on the information we had and if the members of the committee
have other information or have other recommendations, they are certainly free to offer them and
| would weicome their contribution to the public debate in this committee.

MR. CHAIRMAN: To the members of the commitiee, as we left off the other evening | had three
names on the list, prior to accepting the motion for the committee to rise, and they were the Member
for St. Johns, the Member for Wolseley, and the Member for Selkirk. The Member for Selkirk is
absent right now but he was in the room, and we will go in that order unless the members names
that | have read off are not interested in speaking at this time. The Member for St. Johns is
first.

MR. CHERNIACK: Mr. Chairman, | am interested in speaking but | will withhold in favour of those
who have been waiting, just to ask the Minister is this the only undertaking the Minister gave? |
had the impression there was more than one but we don’t have Hansard yet.

MR. SPIVAK: No, | think the only undertaking | gave was to, in term . . .

MR. CHERNIACK: To produce what has been . . . Well, | accept that, Mr. Chairman. Then one
other question dealing with this subject and then | will move off. On Page 12 the Task Force Report
states that where detailed discussions were not held with senior individuals in program areas close
program audits were conducted. Could the Minister describe to us what kind of audits were
conducted?

MR. SPIVAK: Well, Mr. Chairman, | think that that paragraph has to be read together with the other
paragraphs on the page, which indicated that we had access to the reports, studies, evaluations and
undertakings by the government in the last decade, and including the program audits of all the government’s
activities that were under their scrutiny.

So, Mr. Chairman, in some cases it was necessary and in some cases it was desirable to refer to and
we did refer to those particular audits plus the various studies that have been undertaken — some internal,
some which have been external in the sense of external consultants, some which were within the public
domain, some that were not.

MR. CHERNIACK: Well, Mr. Chairman, my interpretation of this statement is that the Task Force
or its review teams conducted ciose program audits, not that they read someone else’s or reviewed
someone else’s audits, but that they themselves conducted it. Now, if that verb ““‘conducted” is wrong,
and it means reviewed, I'd like an explanation. On the other hand, if the Minister says they were
conducted, there’s nothing i can say that they weren’t conducted, but | wanted it clear; were they
or weren't they?

MR. SPIVAK: Well, | think that there were some. | indicated before, and | now indicate to you,
that there was a very close program audit of the financial arrangements in terms of accounting
procedures and controls within the Department of Northern Affairs with particular reference to the
operation of the trust accounts of the Department of Northern Affairs and its operation, and that
was a program audit which was conducted; conducted with the benefit of consuitants who were
experienced, and as a result there were procedures recommended whicii were in fact adopted and
altered the procedures that would have been followed in the past.

MR. CHERNIACK: Weli, Mr. Chairman, that's Northern Affairs and that's an audit of financial affairs;
program audit means an audit, for example, involving the hospitals; or for example, involving special
projects in the Department of Education. And | don’t know where senior individuals were not involved
in direct discussions. I'm looking at this paragraph that says close program audits were conducted.
It means to me by the Task Force or the review teams, and | would like to know whether the Minister
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