
LEGISLATIVE ASSEMBLY OF MANITOBA 

Friday, 15 May, 1981 

Time - 10:00 a.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. Harry E. Graham (Birtle­
Russell): Presenting Petitions . . . Reading and 
Receiving Petitions . . . 

PRESENTING REPORTS BY 
STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The H onourable Mem ber for 
Rhineland. 

MR. ARNOLD BROWN: Mr. Speaker, I beg to 
present the First Report of the Standing Committee 
on Municipal Affairs. 

MR. CLERK, Jack Reeves: Your Standing 
Committee on Municipal Affairs met on May 14, 1981 
and heard representations with respect to the bills 
before the Committee as follows: 

Bil l  No. 42, An Act to amend The City of 
Winnipeg Act. 
Mr .  Frank S teele, City  of W i n ni peg Law 
Department. 
Bill No. 30, An Act respecting The Sperling 
Joint Community Centre District, 
Ms.  Mona Brown of McKenzie, Mooney & 
Brown, Carman, Manitoba. 

Your Committee has considered: 
Bill No. 11, An Act to amend The Municipal 
Assessment Act. 
Bill No. 1 2, An Act to amend The Municipal 
Act. 
Bill No. 30, An Act respecting The Sperling 
Joint Community Centre District. 
B i l l  No .  44, An Act to amend An Act 
respect ing The Beautiful  P la ins County 
Buildings. 
B i l l  N o .  45, An Act to amend An Act 
respecting the Town of Dauphin (2). 
And has agreed to report the same without 
amendment. 

Your Committee has also considered: 
Bill No. 35, An Act to amend The Planning 
Act. 
And h as agreed to report the same with 
certain amendments. 

Your Committee recommended that Bill No. 42, An 
Act to amend The City of Winnipeg Act, be referred 
to the Standing Committee on Law Amendments. 

MR. BROWN: Mr. Speaker, I move, seconded by the 
Honourable Mem ber for Crescentwood, that the 
Report of the Committee be received. 

MOTION presented and carried. 

MR. BROWN: Mr. Speaker, arising from the Report 
of the Committee, it was decided that Bill No. 42, An 
Act to amend The City of Winnipeg Act be withdrawn 

from the Standing Committee on Municipal Affairs 
and referred to the Standing Committee on Law 
Amendments. 

I move, seconded by t he Member for 
Crescentwood, that this be done. 

MOTION presented and carried. 

MR. SPEAKER: The H onourable Mem ber for 
Springfield. 

MR. BOB ANDERSON: Mr. S peaker, I beg to 
present the First Report of the Standing Committee 
on Agriculture. 

MR. CLERK: Your  Standing C o m mittee o n  
Agr iculture m e t  on M ay 14, 1981 and heard 
representations with respect to the bills as follows: 

Bill No. 19, An Act to amend The Veterinary 
Medical Act, 
Dr. Blaine Thompson, M an itoba Veterinary 
Medical Association. 
Bill No. 58, An Act to amend The Agricultural 
Lands Protection Act, 
Waiter Kehler, private citizen. 
R.O. "Bob" Douglas, Manitoba Farm Bureau. 
W. Kucharczyk, private citizen. 

Your Committee has considered Bill No. 58, An Act 
to amend The Agricultural Lands Protection Act, and 
has agreed to report the same without amendment. 

MR. SPEAKER: The H o n ourable  Mem ber for 
Springfield. 

MR. ANDERSON: Mr. Speaker, I move, seconded 
by the Honourable Member for Emerson that the 
report of the Committee be received. 

MOTION presented and carried. 

MR. SPEAKER: The Honourable Attorney-General. 

HON. GERALD W.J. MERCIER (Osborne): Mr. 
Speaker, just on a point of order to make sure 
members are aware. The committee has not reported 
The Act to amend The Veterinary Medical Act. lt is 
my understanding that would be considered by the 
Committee on Statutory Orders and Regulations as 
part of the package of professional bills that were 
referred to that committee yesterday. 

MR. SPEAKER: Is that agreed? (Agreed). 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

HON. DONALD W. CRAIK (Riel): Mr. Speaker, I 
wish to make a statement at this time. 

MR. SPEAKER: Please, are there copies available 
for the members? If the Honourable Minister will 
wait. 
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The Honourable Minister of Finance. 

MR. CRAIK: Mr. Speaker. less than a month ago I 
was pleased to announce the signing of a Letter of 
Intent which we expect will lead to a $500 mill ion 
a luminum smelter i n  Manitoba, together with a 
proposed investment by Alcan of a further $500 
million in  part of a Northern power plant. This would 
bring Alcan's proposed investment in  Manitoba to 
more than $ 1  bill ion. 

Mr. Speaker, today I am happy to announce and 
to table a Memorandum of Agreement that th is 
government has just signed with the International 
Minerals and Chemical Corporation Canada Limited 
for the development of Manitoba's first potash mine. 
Under this agreement I MC Canada L imi ted will 
proceed immediately with a detailed development 
plan for a $600 million potash mine and refinery near 
McAuley in  Western Manitoba. This project will lead 
to the creation of about 500 direct full-time jobs in  
that part of  the province and an est imated 350 
indirect permanent jobs as a result of economic 
spinoff benefits. 

The Memorandum of Agreement was signed by 
myself on behalf of the Province of Manitoba and by 
Mr. Richard A. Lenon, Chairman and Chief Executive 
Officer of I nternat ional  M i nerals and Chem ical  
Corporation which has its international headquarters 
in Northbrook, I l l inois. IMC is the largest private­
enterprise producer of two of the basic fertilizer raw 
materials, potash and phosphate besides being a 
major manufacturer of the third, nitrogen. What the 
memorandum sets out are firm understandings which 
will be incorporated in  a formal agreement between 
I MC's Canadian subsidiary and Manitoba Mineral 
Resources Limited, a Crown corporation. 

The intention is to have I MC Canada and Manitoba 
Mineral Resources form a partnership to develop and 
operate a major potash mine and refining facility. 
IMC's initial interest in this partnership will be 75 
percent, while Manitoba Mineral Resources' i nitial 
i nterest wi l l  be 25 percent.  Manitoba M ineral 
Resources wil l  have the right to acquire up to an 
additional 15 percent partnership from IMC within 
five years of actual production start-up. A formal 
agreement between IMC and MMR is scheduled to 
be completed on or about June 30th. it will call for 
the formation of a company to be named the 
Manitoba Potash Company - MPC - which will 
operate as a partnership. 

I MC plans to i m med iately begin d eta i led 
engineering and environmental studies and additional 
test-hole d ri l l i n gs to estab l ish  a plant s ite.  
Prel i m inary study work has ind icated the most 
suitable site is north of McAuley which is some 40 
m i les north-west of Virden and close to t h e  
Saskatchewan border. 

The Manitoba Potash Company i ntends to 
assemble a design team in Manitoba, centred at an 
office located in  Brandon. During the design and 
construction phase this office is expected to open 
this year and will be staffed by about 15 persons. 
Core drill ing for the shaft is expected to commence 
in the fall of 1981 with first production scheduled for 
late 1986 or early '87. Construction of the mine and 
the adjacent mi l l  will provide an estimated 1 ,000 
construction jobs during peak building periods. A 
firm policy will be followed of maximizing Manitoba 
content. both through h i r i n g  local ly whenever 

possib le and in their  purchasing of goods and 
services. This project will provide a major stimulant 
and benefit to the economy of Western Manitoba 
and to the province as a whole, Mr. Speaker. 

What is especially encouraging about this project 
is that it will be earning foreign exchange for Canada 
as most of the annual production of two mill ion tons 
of potash will be exported to the United States and 
abroad. lt has been estimated that there are about 
84 mill ion tons of recoverable potash in  the area of 
this proposed mine, which should assure it of a 40-
year life. Mr. Speaker, this tonnage estimate is about 
twice as high as the estimate of one year ago, prior 
to the further exploration dril l ing. The average quality 
of  potash is somewhat lower than the deposits
further west in  Saskatchewan, but again is higher 
than the initial estimates of one year ago. 

Mr. Speaker, I am also tabling at this time the 
Letter of Intent between the government and I MC 
Canada of April 1 980 which permitted the company 
to undertake the detailed exploration and evaluation 
work of the potash deposits which have proven to be 
so encouraging. 

IMC will bring to the proposed partnership all the 
necessary freehold mining or mineral rights in  the 
region without charge to the partnership company. 
By the same token Manitoba Mineral Resources will 
br ing to the partnership  all t he required C rown 
leases without payment by IMC. About half of the 
property involved is covered by Crown leases. Each 
owner of leases will receive a royalty in proportion to 
its lease holdings. 

A major reason why IMC, a financially strong and 
very experienced company in  the ferti l izer business, 
was attracted to Manitoba is because of its good 
potash deposits, stable power rates and secure 
energy supplies. Also this government has ensured 
our mineral industrial taxes are competitive with 
other provinces; yet, at the same time, ensuring 
Manitobans receive a fair return for the natural 
resources they own. The government believes that 
IMC is an excellent partner to associate with to 
ensure development of the potash resource through 
guaranteed access to m arkets and best prices 
through a worldwide marketing system. We believe 
our course of action to be in the best interests of 
Manitobans and to be the best approach to insure 
efficient development and operation of the potash 
mine. 

This government's Min ister responsible for the 
Environment i ntends an environment assessment 
review process to be established which will include 
full environmental hearings in  the area of the mine 
and which will be outlined further today. 

The agreement states that I MC will pay the same 
rate of taxation as applies to base metals, that is, a 
prof its-based 1 8  percent rate of taxat i o n .  The 
province also will receive a volumentric royalty based 
on the selling price on the portions of the leases 
owned by the Crown; namely, roughly the 50 percent 
of the leases. In  addition IMC will of course pay 
normal corporate income tax on its net earnings. 

During the past couple of years we have witnessed 
in Manitoba a strong resurgence of min ing and 
explorat ion act iv it ies.  The t axation reg i m e  we 
adopted since 1 977 has contributed positively to 
these developments. The wisdom of our policy is 
further reinforced by our pragmatic approach to the 
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development of a potash i n dustry in Manitoba, 
whereby Manitoba wi l l  obtain considerable tax 
revenues as well  as a return o n  i ts  e q u it y  
involvement in this partnership project. 

This further, Mr. Speaker, diversifies Manitoba's 
natural resource industries and strengthens our 
already strong industrial base. 

Mr. Speaker, again, and I say particularly to you, 
although you can't participate in the activities of this 
Cham ber, we' re all aware of the fact that the 
activities of  this announcement are going to impact 
your own constituency and I want to repeat this is 
Manitoba's first and No. 1 potash mine it looks 
l ike a g ood one.  We look forward to its fu l l  
development beginning in  1 98 1 .  

MR. SPEAKER: T h e  H onourable Leader o f  the 
Opposition. 

MR. HOWARD PAWLEV (Selkirk): Mr. Speaker, we 
welcome in general the announcement by the Deputy 
Premier pertaining to the development at St. Lazare. 
But what is most interesting, Mr. Speaker, and very 
very revealing is that it was only a few years ago this 
government railed and cried about the heavy hand of 
government in mining in the Province of Manitoba. 
Mr. Speaker, this Conservative government has done 
a retreat apparently in respect to that which they had 
said but a few years ago. 

Mr. Speaker, we have a number of questions that 
we will be posing pertaining to the Memorandum of 
Agreement because though it appears that the 
government has done fu l l  retreat - and they have to 
some extent done a full retreat pertaining to their 
earlier ideological and doctrinaire positions - there 
are still many questions that m ust be posed i n  
regard t o  the memorandum tabled before us. One, 
Mr. Speaker, is half the land was in Crown land, then 
why indeed is the Crown only receiving 25 percent 
while 50 percent of the land indeed was Crown land? 
That is a question that we will insist upon answers 
from the government. 

No. 2. Mr. S peaker, we do n ot trust th is  
government when it comes to picking up additional 
option on behalf of the public of the Province of 
Manitoba.  Mr. S peaker , we do n ot trust t h i s  
government for very good reason because we only 
have to look at the sellout pertaining to an option 
that this government had to acquire interest in  
tantalum and how they gave u p  an i nterest, an  
option that would have awarded the  people of  the 
Province of Manitoba mill ions of dollars. So we do 
not trust, Mr. Speaker, this government on picking 
up the additional 15 percent. 

Mr. Speaker, there is no reference, Mr. Speaker, in 
the -(Interjection) . 

MR. SPEAKER: Order. Order p lease. I f i n d  i t  
extremely difficult to . . .  Order please. I only wish 
that mem bers would extend the courtesy to t he 
Speaker as well as to the Chair. 

The Honourable Leader of the Opposition. 

MR. PAWLEV: Mr. Speaker, the question we will be 
posing and would be questioning the government in 
respect to is, what is the cost of the additional 15 
percent option to purchase? Why is the government 
not acquiring an additional option to purchase at 
least another 25 percent of the potash mine? Why 

only 15 percent? What is the cost pertaining to that 
1 5  percent that the government will have to pay in 
order to acquire an additional 15 percent? As I 
i n dicated , Mr. S peaker, we d o  n ot trust t h is 
government at exercising that option pertaining to 
their past track record which has been dismal to the 
say the same in respect to acquiring of options. 

Mr. S peaker, we will also be posing questions 
pertaining to how the government can fix a rate of 
taxation. Is the government indeed indicating, by way 
of this announcement, that they are fixing a rate of 
taxation for the future in perpetuity or only for the 
present in respect to IMC? Because, Mr. Speaker, if 
indeed the government is fixing a rate of taxation 
and is  indeed providing for a privilege to IMC that it 
does not provide to other corporate or individual 
citizens of the Province of Manitoba, then the 
government indeed will be hearing much more from 
the Opposition in this respect. 

So, Mr. Speaker, in conclusion, we welcome the 
announcement of resource in potash development in 
the Province of Manitoba. Our party, the Official 
Opposition, supports a social democratic approach 
pertaining to resource development in the Province 
of Manitoba in that maximization of mineral and 
resource development must be returned to the public 
in the Province of Manitoba. Mr. Speaker, we are 
concerned by way of th is  g overnment ,  th is  
Conservative government's intentions in  respect to  
ensuring the  maximization of  that kind of  return to  
the  public of  the  Province of  Manitoba. Mr. Speaker, 
it is not because of some new system of taxation 
that the potash development is proceeding in St. 
Lazare. 

This government cannot blame a previous taxation 
regi_me for potash not developing in the Province of 
Saskatchewan. The reason, Mr. Speaker, that potash 
d i d  n ot develop is because of c ircum stances 
pertaining to the world market and, as well, the fact 
is that there is potash in the Province of Manitoba. 
Mr. Speaker, min ing development wi l l  occur in  
Manitoba or  any  jurisdiction if the  resources are 
there. If the resources are there that activity will take 
place regardless and irrespective of the political 
party that is in power at a particular time. The only 
question that must be posed is whether or not the 
public is receiving a maximum return, their fair share. 
We ascertain from th is  announcement that the 
government has apparently done some retreat from 
an original position that this government had taken 
when they had wailed about the dead hand of 
government but ,  Mr. Speaker, we wonder just how 
far they have retreated from the original . . . 

MR. SPEAKER: Order, order please. Order please. 
May I point out to the Honourable Leader of the 
Opposition that responses should be brief. I would 
ask the honourable member to restrain himself if 
necessary. 

MR. PAWLEV: Mr. Speaker, I can assure you that 
my response is  certai n ly not longer than t h e  
announcement by t h e  Minister a n d  it's certainly not 
m ore repet i t ious.  What  we are d o i n g  n ow i s  
attempting to summarize a position which I say t o  
you, Mr. Speaker, is fundamental and is central t o  
t h e  future direction o f  the Province o f  Manitoba i n  
respect to mineral development and maximization of 
the public return. 
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So, Mr. Speaker, resource development yes, that 
resource development will take place irrespective of 
political governments that are in  power. The question 
that must be posed in  each instance is, are the 
people of the Province of Manitoba receiv ing 
maximum return? Mr. Speaker, we do not  trust this 
government; we do not feel on the basis of this 
agreement tabled in  this Legislature that the public is 
receiving the kind of maximum return that the public 
in  the Province of Manitoba deserves. 

MR. SPEAKER: The Honourable Member for lnkster 
on a point of order. 

MR. SIDNEY GREEN: Well, Mr. Speaker, I am 
asking for leave to make a short statement with 
respect to this . . . 

MR. SPEAKER: The honourable member does not 
have leave. 

MR. GREEN: Mr. Speaker, I didn't hear anybody 
say ing t hat I shou ldn ' t  h ave leave. Okay,  Mr. 
Speaker, the Conservative benches wil l  n ot g ive 
leave. 

MR. SPEAKER: Order please. Notices of Motion 

INTRODUCTION OF BILLS 

HON. BRIAN RANSOM (Souris-Killarney) 
introduced Bill No. 63, An Act to amend The 
Income Tax Act (Manitoba). (Recommended by the 
lieutenant-Governor.) 

INTRODUCTION OF GUESTS 

MR. SPEAKER: At t h is t ime I would l i k e  to 
i ntroduce to the honourable mem bers a very 
distinguished visitor in the person of Monsieur Michel 
Depuy who is the Canadian Permanent 
Representative to the United Nations in  New York 
and who,  I u nd erstand,  is also t h e  Canad ian  
Ambassador Designate to  France. 

On behalf of all the honourable mem bers we 
welcome you here this morning, Sir. 

At the same time I would like to introduce 25 
students of G rade 1 0  standing from the Souris 
School under the direction of Miss Flamondon. This 
school is  i n  the constituency of the H onourable 
Minister of Finance. 

On behalf of all the honourable members we 
welcome you here this morning as well. 

The Honourable Leader of the Opposition. 

MR. PAWLEY: I beg to move, seconded by the 
Honourable Member for St. George that under Rule 
27 the ordinary Business of the House be set aside 
to discuss the severe economic situation caused by 
record high interest rates and by the worst consumer 
price inflation in  more than five years. 

MR. SPEAKER: Order please. May I point out to the 
honourable mem ber that t h is motion should be 
raised at the end of the question period rather than 
before. it's a question of procedure in  the House. 

MR. PAWLEY: Mr. Speaker, I am certainly prepared 
to wait til l the end of the question period 

MR. SPEAKER: Order please. The Honourable 
Member for lnkster on a point of order. 

MR. GREEN: No. 

ORAL QUESTIONS 

MR. SPEAKER: The H onourable Leader of the 
Opposition. 

MR. PAWLEY: Mr. S peaker, to the M i n ister 
responsib le for H ydro.  On Page 7 of  the 
Memorandum of  Agreement that the Minister just 
tabled in the House the Agreement states that "The 
Agreement shall not be binding upon or create any 
legal obligation on the parties except as provided in 
paragraph 14 above, unless and until such time the 
following has occurred, namely, the approval of IMCs 
and International Mineral and Chemical Corporation's 
respective Boards or D irectors, of def in i t ive 
agreements at their  sole d i scret i o n". Can the 
Minister advise then whether or  not  these definitive 
agreements have been entered into? 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

MR. CRAIK: Well as I said in  my opening statement, 
Mr. Speaker, it would take approximately until the 
end of June until all the final agreements are worked 
out - there are a number of legalities that have to 
be worked out - so there is that much legal time 
required. Mr. Speaker, if the member is wondering 
about the procedures, t h e  reason for the 
Memorandum of  Agreement being tabled at  th is  time 
is to give the general outline of what is  i n  the 
definitive agreement and secondly, to proceed with 
the development work immediately. 

MR. PAWLEY: Mr. Speaker, then further to the 
Minister. Can the Minister assure us that once the 
definitive agreements are signed, and I assume that 
they wi l l  be s igned in view of t h e  M i n ister's 
announcement today i n  the Cham ber, wi l l  the 
Minister then assure us that the definitive agreement 
wil l  be tabled and wil l  be made available to the 
public? 

MR. CRAIK: Very definitely, Mr. Speaker, it will be a 
public document in the same way as these are public 
documents. 

MR. PAWLEY: Mr. Speaker, then further to the 
Minister in  reference to the option to purchase an 
addit ional 1 5  percent referred to in the 
announcement that t h e  Min ister made a few 
moments ago, can the Minister indicate the price 
that is being paid in regard to the receipt by the 
province of that option to acquire an additional 1 5  
percent? 

MR. CRAIK: Yes, Mr. Speaker, it's at actual cost 
plus an inflation escalator, a CPI escalator, from the 
completion of construction until the time of purchase 
of the shares, so the purchase price is spelled out in 
the main agreement. 

MR. SPEAKER: The H on ou rable Mem ber for 
lnkster. 
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MR. GREEN: Yes, Mr. Speaker, I would like to d irect 
a question to the Minister of Mines and Energy. Can 
the Min ister advise t he House whether it is the 
intention of the government to enter into a binding 
agreement with, or what they th ink is a binding 
agreement, with the I MC relative to what taxes that 
company will pay in  the future? Is that intended to 
be binding on the government and on that company, 
the tax responsibility to the people of the province of 
Manitoba of that particular company? 

MR. CRAIK: Well, Mr. Speaker, it's not possible for 
one Legislature to bind another Legislature and I 
think the member perhaps knows that. What this 
agreement says is that the rate of taxation, the 
mining tax rate on potash based on their income tax, 
is the same as it is for other minerals - and in 
Manitoba of course those are the metallic m inerals 
- that's what this says. 

Now, in addition to that, the potash company, if 
it's formed, will pay to the province a volumetric 
royalty based on the number of tons and the selling 
price of the product produced, which is a royalty that 
is not paid by the metal l ic  m inerals producing 
companies .  The other companies in N orthern 
Manitoba that are in  the metallics business do not 
pay that so the potash venture will pay, not only the 
rate of taxation that other mining companies pay, 
they will in addition pay to the Crown a volumetric 
royalty for the numbers of tons of potash produced. 

MR. SPEAKER: The H onou rable Mem ber for 
lnkster. 

MR. GREEN: Is the Honourable Minister saying that 
the present min ing tax does not apply since it's 
potash and not m ineral resources and that he 
intends to have an agreement with th is company as 
to what its taxes shall be in relation to what the 
other m in i n g  com pan ies are pay i n g ?  
( Interjection)- Well ,  I ' m  trying to get clarification 
from the Minister. He says that they will pay the 
same tax base as the mining companies and then he 
says it's 1 8  percent. 

Mr. Speaker, in  the document that he read he said 
the rate of 18 percent of a royalty. Is the Minister 
intending to tell this company that its tax will be 
fixed, by agreement, to the 18 percent now paid by 
the mining companies? 

MR. CRAIK: Mr. Speaker, it is fixed. The agreement 
g ives them, as the member can read in here if he 
takes the time to read it, that the rate of mining 
taxation paid by the potash company is the same as 
the rate of taxation being paid by other min ing 
companies and there is not  provision here that can 
bind - the member seems to be concerned that 
somehow something can occur that can bind a future 
Legislature. If the rate of taxation of mining generally 
is changed, it changes for potash. 

MR. SPEAKER: The Honourable Member for lnkster 
with a final supplementary. 

MR. GREEN: Mr. Speaker, the Honourable Minister 
indicated that there will also be a royalty and,  as I 
read it, it's on our share that we get a royalty which 
would be really unusual if we didn't get money from 
our shares. But may I ask the Minister whether he 

has exami ned and compared , Mr.  Speaker, the 
feasi b i l i ty and understan d ing  that the previous 
government entered into with the International Nickel 
Company of Canada on a 50-50 basis, where we 
would be 50 percent owners which is 50 percent of 
our share, and that they would pay taxes as normal 
companies would pay and a feasibility study was 
entered into between the government and paid for 
by the g overnment and lnco ,  can he com pare 
whether the ultimate deal compares favourably with 
the arrangement that was being pursued with the 
International Nickel Company of Canada during the 
previous administration's tenure to see whether it is 
just as favourable? 

MR. SPEAKER: Order. Order please. We can only 
have one person recognized at a time. I recognize 
the Honourable Minister of Energy and Mines. 

MR. CRAIK: Mr. Speaker, there are two points that 
the member is trying to make in  one question and 
t hey both have to be clar if ied because left 
unanswered they're going to leave an impression that 
ought not to be left. 

First of all, the mining taxation in Manitoba comes 
in two forms, the royalty, as the former government 
defined royalty, was the royalty, No. 1 ,  through the 
income tax system; it is a tax on taxable income. 
Secondly, the royalty that is introduced here is one 
that is done in  addition and the member is trying to 
make the point that it's only on your portion of the 
mineral resources you own. That is true on the 
volumetric tax but it is not true on the mining tax. 
The mining tax taxes everybody's resources, Mr. 
Speaker, whether they're owned in fee simple by the 
Crown, or in  fee simple by some private owner; that 
is what the mining tax does, it applies on top of 
normal corporation income tax. 

The third level of taxation is the volumetric tax that 
g oes to anybody who owns the leases on the 
minerals and in  this case the Crown happens to own 
roughly 50 percent of the minerals. So the Member 
for lnkster, in  his usual fashion , is cornered and he's 
trying to cast some doubts and I ' m  trying to clarify 
this as much as possible. 

Mr. Speaker, secondly, he asked a question as to 
whether or not former contracts and proposals and 
so on that he had discussed with other companies 
for 50 percent, had been examined. I can tell the 
member that we have gone t hrough all of the 
calculations. We now have computer capability that 
will produce sufficient data that you can look at all 
the options of ownership, non-ownership, 25 percent, 
40 percent ,  50 percent .  We bel ieve in the 
examination of  a l l  of  these, that the option that is  
here for  a 25 percent ownership plus an additional 
15 percent after the mine is up and running, that the 
option of the government provides Manitobans with 
t h e  g reatest safeguards; and furthermore,  Mr.  
Speaker, with a better rate of return than if we were 
to look at a 50 percent ownership. 

MR. SPEAKER: The Honourable Member for The 
Pas. 

MR. RONALD McBRVDE: Mr. Speaker, my question 
is to the Deputy Premier. Since the government has 
now taken a position that it's worthwhile for the 
people of Manitoba to keep a share of our resource 
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developmen t ,  I wonder if the M i n ister is n ow 
changing h i s  approach i n  negotiat ions with  
companies for the sale of  ManFor at  The Pas and 
whether he's considering having the government at 
least keep a share of the ManFor operation rather 
than sel l  t h is operat i o n  di rectly out to p rivate 
interests, whose interest might not be to the benefit 
of all Manitobans. 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

MR. CRAIK: Mr. Speaker, if we were able to enter a 
partnership with a firm that brought to the forestry 
industry the same type of market security that is 
being brought to this partnership by IMC through 
their marketing capabilities, we would be qu ite happy 
to look at that option. I stated before and I repeat it 
again, that has always been an option that we have 
held open. 

Our approach is entirely to secure what we regard 
as being best for the returns to the province and 
security for the industry, whether that industry is 
potash or whether it's forestry. 

MR. McBRVDE: Mr. Speaker, the ManFor operation 
at The Pas does seem to have some security except 
for the fact that we have a Conservative government 
which makes it very insecure at this point in  time. 

My question to the Minister, in  light of his concern 
this morning in  his announcement for a Manitoba 
content,  I wonder now if he could answer the 
question I asked h im the other day in  regard for 
invitational bids for structural steel for ManFor, could 
t he Min ister now confirm that t hese i nvitat ional 
tenders went to companies outside of the Province 
of Manitoba; and could he confirm that contracts 
have been awarded to Marshall Steel of Toronto, in  
combination with Franco Steel of Hamilton, and that 
local producers of structural steel were not given this 
invitational bid? 

MR. CRAIK: Mr. Speaker, I can only answer for 
ManFor and that was the question I took as notice 
that day and the answer is no. 

MR. McBRVDE: Mr. Speaker, I'm assuming that the 
awarding of the contract is the answer the Minister 
has given. I want to know from the Minister whether 
ManFor or any of its agents for example, H .A.  
Simmons Consultants out  of  Vancouver I bel ieve, 
have called for invitational tenders for a large volume 
of structural steel to be used at the ManFor complex 
in The Pas. 

MR. CRAIK: Well, Mr. Speaker, I certainly can't 
answer for any private company that may be carrying 
on negotiations. 

MR. SPEAKER: The Honourable Member for 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

MR. CRAIK: Mr. Speaker, I have answered that 
question so many times in  this House I suppose I can 
only repeat it again and give the member reference 
back to where it has been answered before. I said 
repeatedly it did not appear to be in the public 
interest during a negotiating period where there were 
third parties involved, to have the Letter of Intent in  
circulation, Mr.  Speaker, which conforms with the 
traditional rules of government. 

MR. SCHROEDER: On Page 8 of the Memorandum 
of Agreement s ig ned on May 1 5t h ,  there is a 
reference to the existing Manitoba regulations. Can 
the Minister advise as to whether regulations have 
now been passed with respect to potash, not with 
respect to other mining products? He will recall that 
last year when I attempted to obtain a lease which 
had been signed back in  1 974 or 1 975, he instructed 
h is  Mines Department to refuse to provide that 
document to me. We didn't get it for several weeks 
because of the fact as the Minister said, at that time 
there were no regulations, that potash was different 
from other mining products. Have there now been 
regulations passed? 

MR. CRAIK: Mr. Speaker, first of all the Mines 
Branch was never i nstructed to n ot provide the 
member with information. He was provided with what 
was available from the Mines Branch historically. I 
think he knows that very well so he doesn't have to 
leave that kind of nonsense on the record. 

Now with regard to the regulations, this states that 
the volumetric tax basically will be as they were 
previously formulated for the regulations and take 
into account there will be lower grade ores involved 
here than what were previously anticipated and that's 
all it says. 

MR. SPEAKER: The H on o u rable Member for 
Rossmere with a final supplementary. 

MR. SCHROEDER: Thank you, Mr. Speaker. Could 
the Minister tell us whether the royalty rate which the 
new company will be required to pay for potash will 
be a rate which will be written into the final definitive 
agreement? That is, is the company going to have a 
rate that is by agreement as opposed to by 
regulation? 

MR. CRAIK: The member now, Mr. Speaker, just to 
keep th ings clear, is  referring to t he volumetric 
royalty and not to the mining tax. The volumetric 
royalty will in  all probability be built into the final 
agreement. 

MR. SPEAKER: The Honourable Member for Roblin .  

Rossmere. MR. J. WALLY McKENZIE: Mr. Speaker, I wonder 
can the Honourable Minister advise the House of 

MR. VIC SCHROEDER: Mr. Speaker, I have a 
question for the Minister of Mines. He has finally 
tabled that Letter of I ntent of a year ago and now 
that he has tabled it, could he indicate to the House 
in what possible manner this document could have 
affected negotiations between IMC and any third 
parties? 

3626 

some of the economic spinoff benefits from a project 
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MR. CRAIK: Mr. Speaker, I thank the member for 
h is  q uest ion.  i t 's  encouraging to get a positive 
question on a positive day. I can indicate to him that 
there may be some further estimates available. We 
expect the employment level by the end of 1981 will 
probably be about 200 in  total and this will include 
the group that has been indicated here in  terms of 
the design part of it. 

At the peak of construction which will be some 
further distance down the line - as you can see the 
total period of construction will take about five years 
- the peak point in that five-year period will be up 
to 1 ,000. ( lnterjection)-

MR. SPEAKER: Order. Order please. If members 
want to carry on private conversations I suggest they 
do so outside this Chamber. 

The Honourable Member for Roblin. 

MR. McKENZIE: Mr. Speaker, I want to ask the 
Honourable Minister another question regarding the 
transportation of the potash. Will it be the CNR, the 
CPR, or would it be basically trucking from the plant 
to the marketplace? 

MR. CRAIK: Mr. S peaker, we're provi d i n g  an 
information package for members and I should point 
it out that there are information packages available if 
members want to get further information, which I 
certa in ly  expect they wi l l .  T hey are ava i lab le 
immediately and they will demonstrate to anybody 
who has an interest. I know there are a large number 
on this side that are interested and it's questionable 
how many across the way are interested. But it will 
indicate there are two spur lines to be built into the 
plant, one by CNR and one by the CPR as wel l .  

it wil l  also be found that they wil l  require to 
purchase some $4 mill ion per year of Hydro power, 
Mr. S peaker, which wi l l  i ncrease revenues to 
Manitoba Hydro by some $4 mill ion a year based on 
current prices. Also there will be a consumption of 
about $7 mill ion worth of natural gas. So there will 
have to be a natural gas supply  as well as an 
adequate Hydro supply and two railway spur tracks 
into the job site. So, Mr. Speaker, there is a packet 
of information which will be distributed that will give 
the economic spinoff factors that are available. 

MR. SPEAKER: The Honourable Member for Fort 
Rouge. 

MS. JUNE WESTBURY: Thank you, Mr. Speaker, 
my question is to the Minister for Energy and Mines. 
In  welcoming tentatively the announcement he has 
made this morning, I wonder if the Minister can also 
make an announcement regarding sale of Manitoba 
lands for resource oil development. 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

MR. CRAIK: Mr. Speaker, there was information 
distributed yesterday with regard to the lease sales 
that occurred two days ago - I can't give the 
member all of the figures - but the total revenues 
to the province amounted to some $870,000 I think, 
on the lease sales. The average prices were good 
and on one or two of them they hit record levels. 
They were very sat isfactory; they were very 

encouraging. 1t probably means in  1981 with other 
sales that will occur later on in  the year, they will 
perhaps reach a record year. 

MS. WESTBURY: Mr. Speaker, I didn't receive the 
information referred to but I will see if I can obtain it. 
Can the Minister then tell us whether the tender is 
going to Saskatchewan Oil ,  and why it is going to 
Saskatchewan Oil rather than to Manitoba's own 
C rown corporat i o n ,  the Manitoba Resource 
Development Limited which was created for this very 
purpose? 

MR. CRAIK: Mr. Speaker, SaskOil is one of the very 
many people who bid for the leases - I suppose 
they are in  that business - and therefore have the 
full right to bid on the leases and Manitoba Mineral 
Resources has not been active in  that field in  recent 
times. During the period of the former government, 
they sunk 36 h oles and g ot 36 dry o nes, Mr.  
Speaker, and after that went out of business. 

MR. SPEAKER: The Honourable Member for Fort 
Rouge with a final supplementary. 

MS. WESTBURY: Yes, Mr. Speaker, I want to ask a 
question about the special tax on old oil which was 
introduced by the New Democratic party and which 
the Conservatives while in  Opposition described as a 
confiscatory tax, I wonder why this tax has not been 
removed by th is  admin istrat ion in view of their  
comments during the previous administration, Mr.  
Speaker, in  view in the fact that it does not affect the 
Saskatchewan Oil Limited. 

MR. CRAIK: First of all, Mr. Speaker, I will make 
sure that the Member for Fort Rouge gets a copy of 
the information and the statement that went out with 
general information yesterday. On the second part of 
it, at the present time we have no concerns about 
t h e  level of  taxation being other than very 
encouraging to exploration and we're satisfied that 
we are attracting an exhilarating level of exploration 
in Manitoba. U nder the c ircumstances which i n  
Canada are not that great when the dril l ing rigs can 
go a few miles across the American border and get 
world price compared to the 1 7.75 price that they 
get in  Canada, Mr. Speaker, we're fortunate to have 
as many rigs as we have operating in Manitoba at 
the present time. 

MR. SPEAKER: The H on o u rab le  Mem ber for 
Churchill. 

MR. JAY COWAN: Mr. Speaker, my question is to 
the Minister of the Environment. I'd ask the Minister 
what action he wi l l  be taking in respect to the 
opening of a discharge pipe from the tailings pond 
operating in  the vicinity of the Hudson Bay Mining 
and Smelting Mill in  Snow Lake into the creek in  that 
area which runs into prime fishing ground? I'd ask 
him specifically if his department will be taking action 
in  respect to determining what damage has been 
done and further to that in respect to determining 
ways and means of preventing this sort of action 
from taking place in  the future. 

MR. SPEAKER: The Honourable M i n ister of 
Consumer and Corporate Affairs. 
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HON. GARY FILMON (River Heights): Mr. Speaker, 
I have a full report to the moment on that matter 
from officials of my department and they report the 
result of the water which was released that had a 
very strong odour was as a result of decomposition 
of suspended material under anaerobic conditions, 
the sort of thing that occurs under ice cover in 
sewage lagoons. 1t does not appear in  any way that 
water quality parameters which were established by 
the C lean Environment Comm ission are be ing  
exceeded. The odour as  I say is as  a result of  the 
lake changing from anaerobic to aerobic conditions 
in  giving off the emissions, which in  accordance with 
the regulations set down by the Clean Environment 
Commission are not being exceeded. 

This lake, Anderson Lake, in  which HBMS were 
given an order to al low them to discharge their 
tail ings is largely a slough and permission for its use 
was given by the Federal Minister of the Environment 
under The Mines Act of Canada and that is the 
report I have up to the moment, Mr. Speaker. 

MR. COWAN: Mr. Speaker, as fishermen in  the area 
have indicated, they have taken samples of that lake 
and have run their own testing in respect to the 
effect on fish in  the area and that testing proved to 
them that the effluent which was flowing from the 
discharge pipe was in  fact extremely hazardous in 
large concentrations to the fish .  Is t he Minister 
prepared to direct his department to test the effluent 
that was coming out from the discharge pipe and not 
the effluent which was coming out on the overflow 
which was i ntended for use normal ly  i n  t hat 
situation? I would indicate to the Minister if he does 
that he will most likely get two different samples and 
I think that the second sample would show him that 
the d ischarge was in fact potential ly harmful to 
fishing grounds in  the area. 

MR. FILMON: Mr. Speaker, I 'm well aware of the 
allegations or the comments that have been made. I 
read the same article in the newspaper. I 'm sure that 
the Member for Churchill did. My department has 
looked into the matter and will continue to take tests 
and samples in  all areas in which there is a concern 
that there might be damage to the wildlife or the fish 
population. But as I say they have done it under test 
condit ions that are appl icable u n d er t hese 
circumstances not, as I understand it, by putting fish 
in a small sample of water and they did die. I'm sure 
that the member knows that if you were to take a 
sample of water from Lake Winnipeg and put some 
fish in  it for a period of time they'd probably die too. 
lt depends on the conditions under the approved 
test i n g  condit ions, u nder the type of test i n g  
conditions that should apply t o  this type o f  situation 
and we are not finding there is a concern for the fish 
life in  those lakes. 

MR. SPEAKER: The Honourable Mem ber for 
Churchil l  with a final supplementary. 

MR. COWAN: Mr. Speaker, not only did I read the 
article but I talked to the fishermen involved in the 
incident and they have informed me they are very 
concerned about the way in which the Clean 
Environment Commission officials did their  testing in  
the area, in  that they tested from the overflow pipe 
and not from the discharge pipe. 

I would ask the Minister firstly, if he's prepared to 
table the report which was provided to h im by his 
departmental off ic ials so that we in fact can 
determine the ways and means in  which that testing 
was undertaken; and secondly, if the Minister is 
prepared to put on the record his approval of the 
opening of the discharge pipe i n  respect to that 
particular overflow area from, what I understand to 
be, last Thursday to the Tuesday of this week for a 
period of several days. Is he suggesting that this is a 
proper way in which to lower the level of the water in  
that particular lake area or that particular tailings 
area? 

MR. FILMON: Mr. Speaker,  I repeat that my 
department is always concerned to  ensure the  limits 
that h ave been set by the Clean Environment 
Commission have not been exceeded in any way; 
that my department will continue to take tests of 
samples i n  any and al l  locat ions - those 
recommended by the Member for Churchill and any 
of those that may be requested by people in  the area 
- they're :xepared to take those samples and test 
them to ensure both for their own satisfaction and 
the satisfact ion of t hose who b r i ng it to their  
attention that  there is  no danger, or hazard, or  
concern about fish life in  the area. 

Finally, Mr. Speaker, our department mandate is to 
evaluate and make sure that nothing improper is 
being done in terms of exceeding of levels of 
emissions that are provided under orders and they're 
satisfied at the moment that this has not occurred. 
They will continue to test to ensure that it doesn't 
occur in  the future. 

MR. SPEAKER: The Honourable M i n ister of 
Highways. 

MR. DON ORCHARD (Pembina): Thank you, Mr. 
Speaker. Yesterday the Member for Fort Rouge 
posed a q uest ion about some long distance toll  
charge losses that were of concern to the Manitoba 
Telephone System and I ' ve s ince obtained that 
information for her.  I 'm advised that the concern she 
raised was in regard to the improper or fraudulent 
use of third number bill ings on long distance calls 
p laced in the coin  operated telephone system 
throughout the province. Apparently this misuse of 
th ird number b il l ings on long distance originating 
from coin phones, does cost t he system i n  the 
neighbourhood of approximately $20,000 per month 
and they are instituting certain procedures in which 
they hope they will be able to control this fraudulent 
use and prevent it from causing those kinds of dollar 
losses to the Manitoba Telephone System tol l  
revenues. I ' l l  provide the Member for Fort Rouge 
with the press release that was put out by the 
Manitoba Telephone System explaining the problem 
and their corrective action. 

MS. WESTBURY: Thank you, Mr. Speaker. To the 
Min ister responsible for the Manitoba Telephone 
System, I also asked if the experience has been that 
there is a fraud being perpetrated to any g reat 
degree through the use of the credit card system 
and was the Minister able to obtain any information 
on that? 

MR. ORCHARD: Yes, Mr. Speaker. As I indicated to 
the Member for Fort Rouge yesterday when her 
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question was directed about misuse of the telephone 
credit card system, I indicated to her at that time 
that I was not aware of any major problem with the 
specific use of the telephone credit cards. I can 
confirm that what I indicated to her yesterday is 
indeed factual. The system estimates that the misuse 
of the credit card system, the credit card long 
distance bi l l ing system costs on an annual basis they 
estimate some $3,000 in loss. When you put that into 
perspective of the number of credit cards that are in  
use by various individuals throughout the province 
and the volume of bil l ing that is done by those long 
distance credit card holders, that a $3,000 loss is not 
considered significant and is not a problem that the 
Telephone System considers needs any action. 

The problem that was referred to yesterday, as I 've 
indicated in my first reply, of the estimated $20,000 
per month loss originates from the use of the coin 
pay telephone system throughout the province and 
the fraudulent use of third number bill ings and that is 
the matter that is being investigated at this time. 

MR. SPEAKER: The H on o u rable Mem ber for 
Brandon East. 

MR. LEONARD S. EVANS: Thank you, Mr. Speaker. 
First of all, I would like to ask the Minister of Energy 
about a reference he made on Page 4 where he says 
the taxation regime of t h is g overnment h as 
contributed to a strong resurgence of min ing in the 
province. How does he explain to the House that 
statement when the statistics we have on the output 
of the mining industry show that it has declined by 
6.6 percent since 1 977? Therefore, my question is 
how can the Minister explain that statement when 
the figures show clearly that the real output in  mining 
in  Manitoba has declined since 1 977? 

MR. SPEAKER: The Honourable Minister of Energy 
and Mines. 

MR. CRAIK: Mr. Speaker, the statement refers to 
mining activity and to exploration. The production 
that you get from a mine follows the development of 
the mine and that following on the heels of the 
exploration. The statement here refers specifically to 
mining activity and to exploration. 

MR. EVANS: Mr. Speaker, I would suggest that 
statement the way its put is a bit misleading. I would 
like to ask the Minister what are the chances of the 
government meeting the June 30th estimated date 
for s ign ing of a formal agreement because the 
statement by the Minister, as I read i t ,  is that we 
have now a Memorandum of Agreement to proceed 
with the detailed development plan and that further 
studies will be made but that we don't have with us a 
final statement of agreement for a partnership. So 
what I 'd like to know, Mr. Speaker, because this has 
gone on for some time, what are the chances really 
of a formal agreement of partnership and real activity 
to be signed on or about June 30th? 

MR. CRAIK: I hope the member is not confusing the 
development plan with the final agreement because 
the development plan will not be completed until  
someti me after the f inal agreement. But in the 
meantime the final agreement will be produced as 
rapidly as the lawyers can produce it. I 'm told if you 

give lawyers one month they'll take two and if you 
give them two they'll take four so I hope that we're 
finished by the end of June. 

MR. SPEAKER: The Honourable Mem ber for 
Brandon East with a final supplementary. 

MR. EVANS: Thank you, Mr. Speaker. I note in the 
statement also, Mr. Speaker, that reference is made 
to the company being attracted to Manitoba because 
of good potash deposits, stable power rates and a 
secure energy supply so there's no question that the 
availability of hydro in  Manitoba is a key factor. So 
my question relates therefore, Mr. Speaker, to the 
cost of power to this potash company. Is there an 
intent ion or any thought  on the part of the 
government or  on the part of  I MC to propose to the 
government of Manitoba that they buy a share of 
Manitoba Hydro resources along the Nelson River as 
has been proposed by the Alcan Company Limited? 

MR. CRAIK: Mr. Speaker, the scale of power 
consumption, as the member I ' m  sure knows, is just 
not comparable with the Alcan project. The Alcan 
p roject requ i res a power supply  of some 400 
megawatts which at the power factor they require i t  
wi l l  take pretty well half of  one of the large plants on 
the Nelson River. The power requ i rements here, 
although significant, are small in  comparison. it's not 
conceivable and I think the member knows that, that 
a scale of consumption at that level would in any way 
justify anyone wanting to, first of all, own an interest 
i n  a power stat ion ;  and secondly ,  I t h i n k  he 
recognizes that it would not be considered in  either 
event by the government or by Manitoba Hydro. 

Mr. Speaker, as I indicated earlier in  the question 
period, t he energy consu m ption based on 1 98 1  
prices indicates about $ 7  mill ion o f  natural gas and 
about $4 mill ion of hydro power consumption. 

MR. SPEAKER: The H on o u ra b le Mem ber for 
Rupertsland. 

MR. HARVEY BOSTROM: Thank you, Mr. Speaker. 
In view of t h e  fact that t here are so many 
u nanswered q uest i o ns with  respect to t h is 
Memorandum of Agreement between the government 
and the I nternat ional  M inerals and Chemicals 
Corporation, I wonder if the Minister would agree to 
call  a meeting of legislators, much as we had the 
opportunity to do with the Alcan situation, and have 
the opportunity for legislators to q uest i o n  ·the 
Minister and the principles of th is company with 
respect to the d etai ls  of t h is Memorand.um of 
Agreement and the actual plans and programs that 
will be coming i nto place over the next several 
months. 

MR. CRAIK: Mr. Speaker, we have not followed 
exactly the same procedure as we did with Alcan. 
This one tends to be a little more straightforward 
than the Alcan one. The Alcan agreement, of course, 
had some different facets to it that this one does not 
contain. However, if the members of the House do 
want us to arrange something of that order, we'll 
certainly take it under consideration. it will not be 
possible to do it today, though - it hasn't been 
arranged and it is not programmed for today - but 
if it would be helpful we'll certainly take it under 
consideration. 
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MR. BOSTROM: Mr. Speaker, I certainly believe it 
would be helpful. it's really inadequate for us to 
question the Minister during the question period; it 
just does not give proper time for examination of this 
agreement and all the details thereto. So on behalf 
of the Opposition, I would request the Minister to 
arrange such a meeting so we m ay have the 
opportunity to question him and the principals of  the 
company in detail with respect to this agreement. 

INTRODUCTION OF GUESTS 

MR. SPEAKER: Order please. The t ime for question 
period having expired. at this time I would like to 
introduce to the honourable members 35 students of 
Grades 5 to 9 standing from LaVerendrye School 
under the direction of Mr. Dave Pearson. This school 
is in the constituency of the Honourable Member for 
Emerson. 

We have 15 students of Grades 7 and 8 standing 
from the Kronstal School under the direction of Mr. 
Klassen. This school is in the constituency of the 
Honourable Member for Rhineiand. 

We have 70 students from West Park School, 
Grade 6 standing. under the direction of Mr. Ken 
Doell and this is also from tt1e constituency of the 
Honourable Member for Rhineland. 

On behalf of all the honourable mem bers, we 
welcome you here this morning. 

The Honourable Leader of the Opposition. 

MATTER OF URGENCY 

MR. PAWLEY: Mr. Speak er, I beg to m ove, 
seconded by the Honourable Member for St. George, 
that under Rule 27 the ordinary Business of the 
House be set aside to discuss the severe economic 
situation caused by record high interest rates and by 
the worst consumer price inflation in  more than five 
years. 

MR. SPEAKER: The Honourable Leader of the 
Opposition has five minutes to explain the degree of 
urgency. 

MR. PAWLEY: Mr. Speaker, the urgency is  
exemplified by  the events of  the  past 24 hours, 
events in which we have been i nformed of the 
highest consumer price index in  the Province of 
Manitoba in the past five years; the highest interest 
rates established by way of the announcements 
yesterday that indeed Manitoba or Canada have 
been confronted with.  

Mr. Speaker, we wi l l  have no other opportunity to 
properly debate the economic situation in which we 
are confronted with. We have dealt with the Budget, 
the Estimates, the Throne Speech, there is no other 
appropriate opportunity. Mr. Speaker, indeed if it is 
said it is not a matter for urgency, the Minister of 
Finance this very morning on CBC Information Radio 
acknowledged the urgency of the situation facing us 
and he h i mself  in response to an i n terviewer, 
admitted that the present situation was one of 
urgency. 

Of course, Mr. Speaker, that is also typified by the 
posit ion which has been assumed by the two 
opposition parties in Ottawa and their continued 
efforts to bring to the attention of the Federal 
Government what is happening pertaining to rising 

i nterest rates and r is ing  consu mer price i ndex 
throughout Canada and we say indeed there are 
steps, t here are approac hes t hat a Provi ncial  
Government can undertake in  th is respect. We are 
prepared to establish those steps during a debate 
and dur ing discussion that wou ld  fol low, Mr. 
Speaker, a true urgency. 

Can anyone suggest that this is not a matter of 
urgency when indeed day by day more and more 
Manitoba businessmen are indeed confronted with 
bankruptcies, confronted with lack of expansion, 
confronted with uncertainty as they f i n d  it 
increasingly difficult in financing their inventories? Or 
is it not a matter of urgency when homeowners. Mr. 
Speaker, find that their mortgages are coming up for 
renewal at the end of this month? That indeed the 
additional monthly payment they will be faced with is 
$200-250 a month more than it was during the 
month of April in the average cases; indeed that may 
result in many Manitoba homeowners losing tl1eir 
homes due to foreclosure or simply having to walk 
away from their homes; or insofar as the farmers are 
concerned. Mr. Speaker, especially young farmers 
confronted with increasing costs and financing their 
operating costs. With the interest rates that the 
young farmers are now confronted with as a result of 
the announcement of yesterday and the week before, 
there is unfortunately no hope for so many of the 
young Manitoba farmers in the province today. 

So for the b us inessmen and women of th is 
province, for the homeowners of this province, for 
the farmers and for so many of our elderly - the 
elderly female population that probably is confronted 
more than any - with the impact of rising consumer 
prices. t here is urgency. We have no other 
opportunity during the balance of th is session to 
properly discuss this matter. it cannot be suggested 
there are not measures that can be taken 
provincially. it cannot be said we should  not be 
making representat ions on specif ic program 
announcements that should be made on the part of 
Ottawa. it is urgent, it is necessary that this Chamber 
now debate t h e  q uestion of the economic 
consequences to th is  province, of the events that 
have been developing within the past several days. 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. MERCIER: Mr. Speaker, the ru les clearly 
provide that you shall  rule whether the question is in  
order and of urgent publ ic i mportance and 
Beauchesne clearly in  Citation 287, points out that 
urgency within this rule does not apply to the matter 
itself which I grant is a serious matter, but means 
"urgency of debate when the ordinary opportunities 
provided by the Rules of the House do not permit 
the subject to be brought on early enough and public 
interest demands t hat discussion take p lace 
i mmediately''. 

The ru les provide t hat the motion shal l  n ot 
ant icipate a m atter that  has previously been 
appointed for considerat ion by the House, Mr. 
Speaker. We've not yet completed the Estimates of 
Executive Council, the Salary of the First Minister 
and the day before yesterday the Mem ber for 
Brandon East h imself, Mr. Speaker, was talking at 
length about the economic conditions in Manitoba, 
interest rates, etc. He was using that opportun ity to 
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speak to it on Wednesday and it is not yet 
completed. In addit ion, Mr. Speaker, we've not 
completed Main Supply; that bi l l  wil l  be very shortly 
before this House. 

In addition, Mr. Speaker, the rule Citation 287, 
rules, "That a matter must deal with a matter within 
the administrative competence of the government" .  
Mr. Speaker, the matters referred t o  i n  the motion, 
record high interest rates, consumer price inflation, I 
suggest to you, Mr. Speaker. are matters as has 
been pointed out by the Minister of Finance that are 
part icularly within the administrative competence of 
the Federal Government and the responsibility of the 
Federal Government although the Premier of this 
province has for a num ber of months, requested the 
Prime Minister to call a conference with the Premiers 
of the provinces to attempt to deal with these serious 
economic problems. 

But, Mr. Speaker. there are matters within which 
this su bject can be debated in the Estimates of 
Executive Counci l ,  in the Main Supply Bi l l  and the 
Member for Brandon East himself discussed these 
matters on Wednesday and they can be raised again 
as soon as this matter is called. 

MR. SPEAKER: I 've listened to the arguments put 
forward by the Honourable Leader of the Opposition 
and also the arg u m ent put forward by the 
Honourable Government House Leader. At the same 
time I have reviewed the Order Paper and 1 believe 
there is ample opportunity on the subjects that are 
presently on the Order Paper for this matter to be 
discussed, so I would have to rule it is not a matter 
of urgent public importance in that manner. 

MR. SPEAKER: The Honourable Member for Rock 
Lake. 

COMMITTEE CHANGES 

MR. HENRY J. EINARSON: Mr. Speaker, I have 
some changes on Law Amendments to make: Mr. 
Orchard for Mr. Downey; Mr. MacMaster for Mr. 
Jorgenson; Mr. Cosens for Mr. Hyde. 

MR. SPEAKER: Orders of the Day. The Honourable 
Government House Leader. 

ORDERS OF THE DA V 

MR. MERCIER: Mr. Speaker, I ' d  firstly l i ke to 
indicate that I wil l  call the Committee on Statutory 
Orders and Regulat ions to which committee the 
professional bi l ls that were passed yesterday were 
referred, for Tuesday evening, Mr. Speaker, at 8 
o'clock in the evening. 

Mr. Speaker, would you call Adjourned Debate on 
Second Reading on Bi l l  No. 34? 

ADJOURNED DEBATE ON SECOND 
READING BILL NO. 34 - AN ACT TO 

AMEND THE CONSUMER PROTECTION 
ACT 

MR. SPEAKER: Bill No. 34, standing in the name of 
the Honourable Member for lnkster. 

MR. GREEN: Yes, Mr. Speaker, I adjourned this bi l l  
for m y  Progressive col league, the Mem ber for 
Burrows. 
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MR. SPEAKER: The Honourab l e  Mem ber for 
Burrows. 

MR. BEN HANUSCHAK: Thank you, Mr. Speaker. I 
just have a couple of com ments to make with 
respect to th is b i l l .  I appreciate the need for a 
n u m ber of the changes to bring wi th in  the 
jurisdiction of  the Act loans of moneys which are 
made on many credit card arrangments. But I would 
hope that w hen we g et to Law Amendments 
Committee that the Honourable Minister and his staff 
will take a closer look at the exemptions from The 
Consumer Protection Act that are extended to goods 
or services intendeJ to be used by the purchaser !or 
the primary purpose of carrying on a business. Now 
in one related section it exempts goods used in the 
course of carrying on a business and in another it 
speaks of a primary purpose of carrying on a 
b u siness. I ' m  t h ink ing ,  Mr. Speaker . of smal l  
businessmen that may operate out ol  their home and 
they may be using a variety of typewriter, adding 
machine, telephone answering machine, what have 
you which is used both for the business operation 
and tor the individual's personal use, for the family's 
personal use. The way this sections reads it would 
seem that, by reason of the fact, that those items are 
being used in the conduct of a business then The 
Consumer Protection Act is no longer there in the 
event of a warranty or whatever protection a 
purchaser of such an item may wish to obtain. 

So I wou ld  hope that in Law Amendments 
Committee the Honourable Minister wil l  be able to 
clarify that point. 

QUESTION put, MOTION carried. 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. MERCIER: Mr. Speaker, would you call Bil l  No. 
52. 

BILL NO. 52 - THE INSURANCE ACT 

MR. SPEAKER: Bill No. 52 - An Act to amend The 
Insurance Act, standing i n  the name of the 
Honourable Mem ber for lnkster. 

The Honourable Member for lnkster. 

MR. GREEN: Yes, Mr. Speaker, I 'm  prepared to let 
this bil l  go to Committee. 

QUESTION put, MOTION carried. 

MR. MERCIER: Mr. Speaker, would you call Bil l  No. 
39, then Bill No. 56. 

MR. SPEAKER: Bill No. 39, standing in the name of 
the Honourable Member for Rupertsland. 

MR. BOSTROM: Both bi l ls stand, Mr. Speaker. 

MR. SPEAKER: Is that agreed? (Agreed). 

MR. MERCIER: Mr. Speaker, would you call Bi l l  No. 
14 on Page 7. 

BILL NO. 14 - THE MEDICAL ACT 

MR. SPEAKER: Bil l  No. 14 ,  standing in the name of 
the Honourable Member for Gladstone. 
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MR. MERCIER: Mr. Speaker,  t h e  Member for 
G l adstone adjourned that matter for me, Mr.  
Speaker, and I have no comments to add further to 
the comments to the Minister of Health the other 
day. 

MR. SPEAKER: Are you ready for the question? The 
H on ourable Member for lnkster wi l l  be clos ing 
debate. 

The Honourable Member for lnkster. 

MR. GREEN: Mr. Speaker, we heard the other day 
from the Minister of Health and I was very sorry that 
I wasn't able to answer the Minister of Health just 
after he made his remarks because I would like to 
have dealt with some of the implications of those 
remarks as they effect the legislative responsibility of 
this Assembly. 

Mr .  Speaker,  a mem ber of the Legislature 
introduced three questions affecting the College of 
Physicians and Surgeons. Let us understand, Mr. 
Speaker,  that the Col lege of Physic ians and 
Surgeons have been given a very special status in  
the Province of Manitoba relative to the governing of  
the pract i t ioners who are engaged i n  medical  
practice. lt is not everybody that has a statute which 
says that they can, with a stroke of the pen, Mr. 
Speaker, wipe out a person's reputation and wipe 
out his livelihood; it is not everybody, Mr. Speaker, 
who has the right to compel a person to pay a fine of 
$ 1 5,000 because they have made a fining against 
h im. The reasons why the College of Physicians and 
Surgeons have this power, Mr. Speaker, is that the 
practice of medicine has been one in  which the 
public feels that there is  tremendous importance 
and, because they feel that importance, they have 
provided a statute whereby the people engaged in 
that practice, which is vital to the health of the 
citizens of our society, will have the right to govern 
their  own profess ion and d isc ip l ine the i r  own 
profession. 

Mr. Speaker, what the Minister of Health seems to 
forget is that this statute is not a statute of the 
College of Physicians and Surgeons; it's a statute 
passed by the elected representatives of the people 
of the Province of Manitoba. The people who pass it, 
Mr.  S peaker , h ave to make sure that what is  
conferred on the medical profession, in  terms of 
statutory authority, is not more than is necessary for 
them to accomplish those objectives. Mr. Speaker, 
this statute sets forth three basic propositions and 
they were presented by a person who was elected by 
the public to guard the public interest - just one 
but nevertheless one. The Min ister got up and 
answered that the college cannot live with these 
amendments. Mr. Speaker, what he said was that the 
College of Physicians and Surgeons doesn't want 
these things and therefore he will not enact them. 
Mr. Speaker, I will certainly agree that the College 
should have an input in  whether or not a particular 
piece of legislation is going to affect them adversely 
or is not going to affect them adversely. But that 
wasn't really the Minister's position. The Minister got 
up, Mr. Speaker, and said that the College can't live 
with these things .  

Let us look at  the things, Mr .  Speaker, because I 
think that he made a very dangerous statement. He, 
in  fact, told the elected representatives of the people 
that i f  the College of Physicians and Su rgeons 
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does n ' t  want t h is statute that the elected 
representatives of the people should pack up  their 
files and walk away. The College is the one that he is 
going to l isten to. I gave, Mr. Speaker, cogent 
reasons as to why the public should consider it and 
at very least, Mr. Speaker, the Minister should have 
let this go to committee so that the College could 
come and tell us what was wrong. I am still going to 
ask members of this H ouse, because it's a Private 
Bill ,  to let it go to committee and let the College, Mr. 
Speaker, answer these questions. 

The first question was that the College will not, Mr. 
Speaker, discipline somebody for something that has 
nothing to do with medical practice; that if something 
is alleged against him that is not medical practice 
that the College will not use that against h im unless, 
Mr. Speaker, he has been convicted of it. 

Now let's take a specific example. The College of 
Physicians and S urgeons,  to my k nowledge, 
suspended a doctor for what they said, Mr. Speaker, 
was b i l l i n g  two sources; b i l l i n g  the Workers'  
Compensation and bi l l ing the MMA. 

A MEMBER: Double bil l ing. 

MR. GREEN: Right, double bill ing. Mr. Speaker, that 
has nothing to do you will agree with the treatment 
that the doctor gave that patient. The College of 
Physicians and Surgeons is not expert in  knowing 
what evidence should be applicable when a person is 
charged with double bil l ing. Indeed, Mr. Speaker, the 
fact is  that double b i l l i ng  would be a cr iminal  
offence; i t  would be obtain ing money by false 
pretenses. All this says, Mr. Speaker, is that before 
the College disciplines anybody for obtaining money 
by false pretenses they shall have a court to say so 
because they are not competent, Mr. Speaker, and I 
know they are not competent, because I have had 
first-hand knowledge of viewing their incompetence 
to deal with matters that have nothing to do with 
medical practice. If a man, Mr. Speaker, wants to be 
destroyed by the College for, let us assume, drunken 
driving - let us assume that the College feels that a 
doctor should not practise if he engages in drunken 
d riving and there may be some people on the 
College who say that. Is it not  reasonable that before 
they discipline that person they have a conviction for 
drun ken d riv ing? Because they, otherwise, Mr.  
Speaker, are going to go into a trial of whether or 
not a doctor has been engaged in drunken driving. 
They are incompetent, Mr. Speaker, to conduct such 
a trial. 

Mr. Speaker, all this bill says is that they will not 
discipline a doctor for something which has nothing 
to do with medicine; that if a doctor is practising a 
religion that they d isapprove of - Mr. Speaker, it's 
not that farfetched, no it's not that farfetched. 

MR. DESJARDINS: These are communists. 

MR. GREEN: Yes, my friend, the Member for St. 
Bon iface raises one.  In Br i t ish  C o l u m b i a  t hey 
disbarred or there was a big dispute and I think it 
went as far as disbarring a member of the Law 
Society because he is a communist. 

What if the doctors decided that they don't want 
communists practising medicine? Should they have a 
right to discipline him because he's a communist? 
No. 
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So this Act says that no inquiries shall be held 
into, no evidence shall be admitted to the conduct of 
a member that is not directly related to the provision 
of medical services or that relates to an offence for 
which a person can be punished, unless the member 
has been convicted of the offence. 

The Medical Society has told the Minister they 
can't live with that Mr. Speaker, I would think that 
the mem bers of the Legislature would be more 
worried about what I am now saying, by virtue of the 
Minister's remarks, rather than less worried. Do the 
members of this House intend to confer statutory 
authority to the medical profession to conduct an 
inquiry into a member that has nothing to do with 
the delivery of medical services because they have 
done it, Mr. Speaker. Do the members of the public 
sent here, who the Minister says he won't listen to 
because the College won't hear him, do they intend 
that a member of the College will be disciplined by 
the College for committing a criminal offence even 
before he has been convicted of the offence? Surely 
not. Surely the least we could do is go to the 
Committee and say this bi l l  has been presented; 
what do you have to say about it? Mr. Speaker, it is 
almost a corrupt procedure for the Minister to go to 
the medical profession and say, you tell me whether 
you want this bill or not; come back to the House, 
say don't pass the bill because the College says so. 
The normal procedure would be for the Minister to 
say I see nothing in principle wrong with this bil l ,  let 
it go to committee. Then the college will not talk to 
me, they will talk to the members of the public. 

Now, Mr. Speaker, am I asking for something that 
is unusual? Because I th ink  that you should be 
frightened silly by the College saying that they want 
to conduct inquiries into things that are not related 
to medicine and wanting to discipline people for 
having committed a criminal offence before they 
have been convicted of the offence. 

The second one, Mr. Speaker, the second principle 
which the college doesn't want because they say it's 
not necessary - and I say to you with the greatest 
of respect it is necessary. They have the power to 
conduct an inquiry, Mr. Speaker, and they have the 
power to discipline. There is an appeal procedure 
following that inquiry and following that discipline. In  
my submission the way the Act reads, and even the 
Minister says that it could be read the way I am 
suggesting it reads, that the appeal only relates to an 
appeal from the findings of the inquiry or the order 
made on the inquiry. But, Mr. Speaker, they have a 
different power. 

Without conducting an inquiry they have the right 
to suspend a doctor pending an inquiry and all the 
Act says, all this bill says, it doesn't say they won't 
have the right to do that because they made need it 
They may have a doctor who is going to do things 
that will result in harm to his patient and they can't 
conduct the inquiry until sometime later so they have 
a power to suspend and what the bill says is if they 
do that - and we're not taking away the right to do 
that - if they do that the doctor has a right to go to 
the court and if the court is satisfied that nobody's 
health is going to be involved, they can reverse this 
suspension. 

Now if the Minister is right that it's already there 
and I am wrong and it is not already there, what 
harm is there in clarifying because he said it could 
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be read that way and that's the way I have read it, 
Mr. Speaker. When I spoke to the college they had 
no objection to this - and I too spoke to the college 
- and there was no objection to th is; that a person 
who is suspended before a hearing should have a 
right to go to the judge and get his suspension lifted 
and the member says the college can't live with that 
- the Minister says it's not necessary - then if it's 
not necessary there is no problem in clarifying it 
because I suggest to the members that it's not clear 
from the Act as it presently reads. 

Mr. Speaker, the last one and in this one it's the 
area in  which most members should be concerned 
because the college has said that when they are 
dealing with a medical practice, even if three medical 
practitioners who are teachers of doctors in colleges 
that we recognize come in and say that is a perfectly 
acceptable practice, then they could still throw out 
that doctor. 

Now listen to what is being said, Mr. Speaker. I am 
a practioner. I don't practice in the same way as 
other doctors. I don't prescribe as many pills, I don't 
do as much surgery. I believe there are better ways 
of dealing with my patients and I try to deal with 
them in that way. The orthodox people say you're 
not giving proper treatment; you're not doing what 
you should be doing. My clients are happy but the 
profession is not happy. So they call me before the 
college. They detail the procedure. I bring three 
witnesses who are teachers at medical schools which 
our college recognize and they say, Mr. Green is 
practising acceptable medicine and the college says, 
we pay no attention to that; we throw you out of the 
profession. We suspend you. We fine you. We kill 
you. -(Interjection)- That's right because you're 
not . registered; you're not practising according to 
some registered formula. 

Well, Mr. Speaker, the college can't live with that 
Can the members of th is House live with that? 
Because that 's  the cr iter ia. Can the people of 
Manitoba live with that? Can they live with that, Mr. 
Speaker, to the extent they will at least send the bill 
to committee and let the college come in and tell us 
what their problems are because what they are 
saying is, they can't live with it to the extent that it 
will bear public scrutiny. Mr. Speaker, that is the 
most dangerous insidious type of representation that 
has been made to this Legislature relative to a piece 
of legislation, that I have heard in this House; that 
the College of Physicians and Surgeons cannot live 
with that. 

Mr. Speaker, the Minister should not be coming in  
here speaking on behalf of the College of Physicians 
and Surgeons. He should come in here speaking on 
behalf of the citizens of the Province of Manitoba 
and one citizen has put - not one citizen, an 
elected representative - has put forward a b i l l  
wh ich he out l ines pr inc iples to, wh ich he can 
convince members on sound principle and if the 
college wants to object to them let the college come 
in and object to them, but the Minister of Health 
coming in and saying, I here represent the college, 
the college doesn't like this. 

Mr. Speaker, I urge honourable members there is 
no harm. You can defeat it on third reading. You can 
hear from the college and see that perhaps what I 
am saying  is exaggerated, perhaps I am wrong. 
Perhaps the college will convince you that three 
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teachers from recognized schools sayi ng  that 
somebody is doing a good job should not result in  
that person being able to continue to practise 
because his peers say that that's no good.  Mr. 
Speaker, the peers in the medical profession for 
years called people q uacks t hat s u b sequently 
showed they are practising better medicine than 
them - acupuncture was quackery - now it's a 
great thing. 

Mr. Speaker, there are numerous th ings which 
have required innovation and the rejection of this bil l  
is the enshrinement of orthodoxy, not for the benefit 
of the people of the Province of Manitoba but tor the 
protection of a particular status group in the medical 
profession. If I'm wrong,  Mr. Speaker, let is go to 
committee; let those doctors come in and say that 
these things are unacceptable; that if we want to 
suspend somebody for drunken driving we can do it 
and we don't have to wait until he's convicted of 
drunken driving. If we want to suspend somebody 
because he overcharged, we can do it and we don't 
have to have evidence that he overcharged; we don't 
have to have somebody saying that he overcharged. 
We who are doctors, pretending to be able to judge 
people on t he basis of w hether t hey perform 
operations correctly are n ow experts 
( Interjection)- yes, in what are proper accounting 
procedures and obtaining moneys by false pretenses. 

Mr. Speaker, I ask every member of this House to 
reject that kind of proposition, to reject what the 
Minister has done in that he has come in  here, got 
the information which we should get from the college 
when they appear before committee; not when we 
are debating a bill on principle. If the Minister wants 
us to accept that information then he should send it 
to committee - and we should hear it not from the 
Minister who represents the public but hear it from 
the college - he should not be the spokesman for 
the college in this House. 

MR. SPEAKER: Are you ready for the question? All 
those in favour of the motion please say aye. Those 
opposed please say nay. In my opinion the nays have 
it. 

MR. GREEN: Yeas and Nays, Mr. Speaker. I will 
stand you up. 

MR. SPEAKER: Has the honourable mem ber 
support? Call in  the members. 

INTRODUCTION OF GUESTS 

MR. SPEAKER: While we're waiting, if I may so bold 
as to introduce 26 students of Grade 9 standing 
from Morden Collegiate under the direction of Mr. 
John Einarson. This school is in the Constituency of 
the Honourable Minister of Highways. 

We welcome you here this morning. 
Order please. The question before the House is 

second reading of Bill No. 14.  

A STANDING VOTE was taken the result being as 
follows: 

YEAS 

Messrs. Adam, Bostrom, Boyce, Desjardins, 
Doern, Evans, Fox, Green, Hanuschak, Jenkins, 

Malinowski, Miller, Pawley, Schroeder, Uruski, 
Uskiw, Walding. 

NAYS 

Messrs. Anderson, Banman, Slake, Brown, Cos­
ens, Craik ,  Downey, Driedger, Einarson, Enns, 
Ferguson, Filmon, Galbraith, Gourlay, Hyde, Jor­
genson,  Kovnats, MacMaster ,  McGregor, 
McKenzie, Mercier, Orchard, Mrs. Price, Messrs. 
Ransom, Steen. 

MR. CLERK, Jack Reeves: Yeas 17 ,  Nays 25. 

MR. SPEAKER: I declare the motion lost. 
The Honourable Government House Leader. 

MR. MERCIER: Mr. Speaker, would you call Bill No. 
17 .  

MR. SPEAKER: Bi l l  No.  17 ,  standing in the name of 
the Honourable Member for Winnipeg Centre. 

MR. BOVCE: Mr. Speaker, in l ight of what has 
happened to me I'll have this matter stand until 
Tuesday. 

MR. SPEAKER: Is that agreed? (Agreed) 

MR. MERCIER: Mr. Speaker, would you call Bill No. 
37. 

MR. SPEAKER: B i l l  No. 37.  The H onourable 
Member for Logan. 

BILL NO. 37 - RURAL MUNICIPALITY 
OF R.M. OF MONTCALM 

MR. WILLIAM JENKINS: Mr. Speaker, I understand 
at t h i s  t ime t hat the Honourable Min ister for 
Government Services wishes to speak and then I will 
turn the debate over. But there was some clearance 
that we wished and the Minister is going to make 
this statement on behalf of the Minister of Municipal 
Affairs. 

MR. SPEAKER: The Honourable Min ister of  
Government Services. 

HON. WARNER H. JORGENSON (Morris): Mr. 
Speaker, there were a few questions raised during 
the course of debate on this particular bil l  and I think 
an u ndertak i n g  was g i ven to respond to those 
questions before the bill received second reading. 

lt was on Tuesday, March 3 1 st that the Member 
for St. Johns posed questions with respect to the bil l  
claiming that it was in violation of the provisions of 
The Municipal Act. The material, Mr. Speaker, has 
been reviewed and were advised that the council 
wish, that is the Municipal Council of Montcalm, wish 
to d ispose of the property in a manner not in  
accordance with the  principle of  The Municipal Act 
because an individual some 20 or 30 years ago built 
a house on what was assumed to be his lot. I think 
that honourable members who lived in rural areas 
will know that from time to time there are mistakes 
in the boundary lines and this I presume wr:.s what 
happened in this particular instance. 

lt  turned out however, that the lot was on a 
m u n icipa l  road al lowance which h ad not b een 
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opened at that time. If the rural municipality were to 
follow the strict provisions of The Municipal Act they 
would, following the formal closing of the road. have 
to offer the property to the adjacent landowners. 
However. cou nci l  fee ls  th is  would create an 
u nmanageable situation in t he community and it  
would prefer to close the road allowance and offer 
the land for sale to the widow who has l ived in the 
house for some years - and I ' m  sure members of 
this House would not want to deprive a widow of her 
home. 

With respect to t h e  Mem ber for St. Johns' 
question on the price of the land. This is a normal 
council transaction and we believe that they, the 
municipality, are in the best position to determine the 
value of that particular piece of property. So as far 
as the Department of Municipal Affairs is concerned 
they have no concerns with respect to the proposed 
bil l  and to the actions of the council. I might add, Mr. 
Speaker. that normal municipal taxes have been paid 
for some 20 to 30 years on this particular piece of 
property which would, if the bill did not pass, pose a 
further problem for the Municipal Counci l  so I 
recommend its adoption to the House. 

MR. SPEAKER: The Honourable Member for Logan. 

MR. JENKINS: Yes. Mr. Speaker, I have no 
particular desire to withhold any further on this bil l  
but I understand my colleague, the Member for St. 
Vital, wants to say a few words. 

MR. SPEAKER: The Honourable Member for St. 
Vital. 

MR. D. JAMES WALDING: Thank you, Mr. Speaker, 
we've been waiting for a few weeks to hear from the 
government on this matter. We've heard this morning 
from the Minister giving the department's view on 
this particular matter. 

The questions arose at the time of the introducion 
of the bi l l  by the Member for Rhineland and our 
understanding of the bill led to the questions we 
raised on the matter. Mr. Speaker. lt would appear 
that the municipality had expropriated the land some 
20 years ago at prevai l ing land values and was 
prepared to sell  what would seem to be q u ite 
valuable land to former owners of that land for the 
sum of $ 1 ,  which raised with us the question of the 
value of the land and why the mun icipality was 
prepared to sell valuable building lots - I believe 
there were three of them - for the sum of $1 in 
order to allow the purchasers to sell two of those 
building lots at a considerable capital gain.  

Mr.  Speaker, we've made a number of mqUines 
about the matter since then. lt appears that what 
happened was a mix-up at t h e  t i m e  of t he 
expropriation proceedings going throu g h .  The 
expropriations, and there were two of  them, were 
done at the same time, one by the local school 
board and one by the municipality, for neighbouring 
pieces of land; one in order to build a school and 
that was by t h e  school board; one by the 
municipality in order to put in a road. This was done 
at the same time that a resurveying was done of the 
town itself  and that was a very complex 
arrangement. There were a num ber of solicitors 
involved and I 've been assured by t he former 
consulting solicitor for the municipality, that another 
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sol ic itor was charged with the responsibi l ity of 
registering that particular parcel of land that was 
owned by these two sisters in their own name and 
for their own use. This was a parcel that was to be 
sort of excluded from the larger area, that was to be 
expropriated. 

Now it appears that the solicitor who was charged 
with that responsibility was getting on in years and 
had a very considerable work load and for some 
reason or another, failed to carry out this task. The 
land was not in fact, retained in the ownership and 
t h e  t i t le  to that  land was not retained in the 
ownership of  the residents of that particular plot. 
That was not realized at the time. Nobody found out 
about it over the intervening years. The two sisters 
involved continued to pay their taxes over the 20 
years. I understand the municipality itself was under 
the impression that this title retention was in fact 
retained under the names of the two sisters involved. 
The matter was discovered some little time ago, a 
matter of months or a year ago, that an error had 
occurred and i n stead of t h i s  part icular parcel 
remaining in private hands, it was involved in the 
expropriation of land. I was further informed that no 
compensation was paid on that expropriation of 
those particular three lots. 

So what the intention of the council was to do, was 
to right something that was done in error some 20 
years ago. They were prevented from doing so on a 
simple basis by the requirements of The Municipal 
Act which required them first to offer the land to the 
adjacent owner, which of course was not the intent. 
Having ascertained the full facts of the matter, at 
least according to our understanding, Mr. Speaker, 
we are not prepared to hold this matter up any 
further. We're prepared to see it go to committee 
and to enable the Municipality of Montcalm to 
correct an error made by a solicitor some 20 years 
ago. 

MR. SPEAKER: The Honourab le  Mem ber for 
Rhineland will be closing debate. 

The Honourable Member for Winnipeg Centre. 

MR. BOYCE: Yes, Mr. Speaker, if I may just before 
the member closes debate, I take this opportunity to 
announce that I've been advised that Vivian Osachuk 
has been one of two Manitobans who has been 
accepted at Lester Pearson University. 

MR. SPEAKER: The Honourab le  Mem ber for 
Rhineland will be closing debate. 

MR. BROWN: Mr. Speaker, t h e  Minister of 
Government Services and the Member for St. Vital 
have explained this situation very well. All I would 
like to say that if they need any further clarification 
on this bil l  when it gets to committee, I 'm sure we 
can see that the lawyer for the Municipality of 
Montcalm will be present. 

QUESTION put, MOTION carried. 

MR. SPEAKER: The Honourable Member for Logan. 

COMMITTEE CHANGES 

MR. JENKINS: Mr. Speaker, I 'd l ike to make some 
changes on a committee, the Committee of Statutory 
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Orders and Regulations. I'd like to substitute the 
following three members in place of the others: The 
Honourable Member for St. Johns, The Honourable 
Member for St. George, The Honourable Member for 
St. Vital to be substituted in place of The Honourable 
Member for St. Boniface, The Honourable Member 
for Transcona, The H on o u rable Mem ber for 
Rossmere. 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. MERCIER: Mr. Speaker, I move, seconded by 
the Honourable Minister of Municipal Affairs that Mr. 
Speaker do now leave the Chair and the House 
resolve itself into a committee to consider of the 
supply to be granted to Her Majesty. We' ll sit in  the 
House, Mr.  Speaker. The Honourable Minister of 
Government Services will complete the Estimates of 
Executive Council. 

MOTION presented and carried and the House 
resolved itself into a Committee to consider the 
Estimates of Executive Council with the Honourable 
Member for Radisson in the Chair. 

COMMITTEE OF SUPPL V 

SUPPL V - EXECUTIVE COUNCIL 

MR. CHAIRMAN, Abe Kovnats (Radisson): This 
Committee will come to order. I would direct the 
honourable members' attention to Page 7 of the 
Main Estimates, Department Executive Counci l ,  
Resolution No.  5, Item 1 .  Administration, (a )  Premier 
and President of the Council's Salary - pass. The 
Honourable Member for Burrows. 

MR. HANUSCHAK: Yes, Mr. Chairman, I just wish to 
make a few comments on the Executive Council 
appropriation. You will recall ,  a few days ago we 
were presented with a publication t it led, " 1 979 
Manitoba Flood Recovery and Protection." I think, 
Mr. Chairman, that it 's appropriate to deal with this 
at this t ime because it makes reference to a number 
of Members of Executive Council; it makes reference 
to the First Min ister; it m akes reference to the 
Minister of Government Services, the present one, 
the previous one, the Minister of Finance and others. 
You will recall, Mr. Chairman, when we were dealing 
with the Department of Government Services, in  
particular the Information Services Branch, the 
position the Progressive Party took was that certainly 

although my leader probably would abolish the 
Information Services Branch entirely, but be that as 
it may and this point was made most definitely, 
that Information Services ought not be used for 
propaganda purposes. 

Mr. Chairman, this publication is evidence of the 
most blatant form of propaganda put out by 
government. I think all Members of Cabinet have to 
take respo nsib i l ity for i t .  i t 's  true that it was 
published in appreciation of the contribution by the 
honou rable gentlemen I 've mentioned,  but  i t 's  
noth ing  more than polit ical propaganda. Rather 
subtle. the Conservative Party colours, and then 
nothing more than 24 pages of pictures, pictures 
only on one side; you k now, this cost-conscious 
government could have printed the pictures on both 
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sides and used only half the paper they did. Instead 
of using 24 pages they could have printed it on 12.  
Causes of the flood (Interjection) I 'm surprised they 
d i d n ' t  u se that ,  that s i n n i n g  causes f loods. 
( I nterject ion)- Wel l ,  for example,  p recipitat ion 
causes floods, yes. If  some members treat that 
lightly, I want them to know this was researched 
because there's a footnote, reference: M r. Mark 
Hacksley, Atmospheric Environment Services of 
Environment Canada, as provided in the report The 
Red River Flood of 1 979. So this wasn't  just a 
statement made by somebody off the top of his 
head; this was research. Then they came to the 
conclusion that above normal precipitation causes 
floods and there are pictures in case he doesn't -
(Interjection)- well, now you'd have to challenge Mr. 
Hacksley. Now on the same page there's a picture of 
a heavy accumulation of snowfall - it's a very pretty 
winter scene in case you didn't know what it is -
the caption beneath tel ls that th is  is a h eavy 
accumulation of snowfall. Then on the next page 
there is a photograph of a combine in a flooded field 
and apparently this combine doesn't have a header; 
there's nothing to pick up the grain with, and the 
caption beneath it reads "Efforts to save g rain 
became extremely difficult." Now surely no farmer in 
his right mind would go out in that field to get the 
combine which the picture seems to suggest . 
( Interject ion)- N ow the H onourable M i nister of 
Highway is saying that . . . 

MR. ORCHARD: He's actually combining rice. 

MR. HANUSCHAK: He is combin ing  r ice 
( Interjection)- and so the thing goes. Then there's a 
photograph here also of the Honourable Minister of 
- about that time I believe was Minister without 
Portfolio, the Honourable Member for Morris or he 
may have been Minister of Government Services, I 'm 
not sure. There's a photograph of  him and it's a very 
small picture though. I am surprised why they chose 
to put in such a small picture. Surely, two Ministers 
on one page would warrant about half a page. You 
know, it 's stuff l ike this. In case the Honourable 
Mem ber tor M i nnedosa doesn't k now what this 
picture is ,  the caption beneath says it 's a flooded 
farmstead. How did the photogapher know? There's 
a red barn behind the house over there, so surely it's 
not an urban home. Well, it's an insult to the reader, 
Mr. Chairman, showing a collapsed building and a 
caption beneath, damaged farm building; and so it 
goes. 

N ow, M r .  Chairman,  I would ask whoever is 
speaking for the Executive Counci l  t oday - I 
suppose the Minister of Finance - I would ask the 
Minister how many copies of this were printed and 
also could the Minister indicate the cost of this 
stupid propaganda, this waste of taxpayers' money. 
lt's nothing more than a waste of taxpayers' money. 
When the Honourable Minister talks about assisting 
f looded people,  h ow many dol lars does t h i s  
publication put in the hands o f  the victims o f  the 
flood? Not a damn cent and the Minister knows it. 
Not a damn cent, you know, and to put out crap like 
this, at least if it were informative, but senrling out 
crap saying that above normal precipitation causes 
floods. Now who doesn't know that? Then to have 
the stupidity of saying, now, this is research, so if 
you have any doubts, this is researched. But maybe 
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you better research also whether s inning causes 
floods and if the researchers have showed that 
s inn ing  causes floods, then inc lude that .  
( Interject ion)- I 'm reminding the Honourable 
Minister in case he has forgotten. I reminded h im,  so 
could the Minister indicate -(Interjection)- . . .  

MR. CHAIRMAN: Order please, order please. I 
would recommend to the honourable members 
before I acknowledge the next speaker, that if we 
have one speaker at a time, it can all be picked up 
on Hansard, for posterity, to enjoy the actual words 
and I would ask the speaker to please speak, at least 
in this direction, so that the microphone could pick it 
up. When you turn, we lose some of the words. 

The Honourable Member for lnkster. 

MR. GREEN: Mr.  Chairman, I was denied the 
opportun ity t h i s morn ing .  Apparently the 
Conservatives are not aware that there are 
opportunities for  debate throughout the Estimates, 
particularly the Estimates of the Executive Council 
because, M r .  Ch a irman,  the P resident of the 
Executive Council is somebody who is responsible 
for all portfolios. I did this morning, Mr. Chairman, in 
view of the fact that I was the Minister of Mines 
under the previous administration and was much 
aligned because I wanted the public to have an 
interest in its m ineral development and because 
there were cries from across the Chamber to the 
effect that this particular potash deposit had been 
sat on for eight years with nothing done, I wanted to 
be g iven the opportunity to deal  w i th  t h ose 
questions. I was denied that opportunity, not by the 
Opposition who really have the stake in the matter 
because they want the Opposit ion posit ion put 
forward, but by members of the government because 
they, Mr. Chairman, were aware that what they were 
doing was putting forward a speechless position. 

Now, Mr. Chairman, members of the government 
said that t h i s  is a h ap py d ay. They said -
( Interjection)- and here it is again, Mr. Chairman, 
it's a happy day. I want the honourable members of 
the Conservative Party to speculate as to what would 
happen if the president of a mining company with 
potash resources, which his company had obtained, 
walked into the s hareholders and said to t h e  
shareholders o f  that company, we have taken our 
potash resources and we've given 50 percent of 
them to the government of the Province of Manitoba. 
We are going to let the government of the Province 
of Manitoba develop these resources and the profit 
that wil l  be yielded from this 50 percent will go to all 
of the people of the province rather than to the 
shareholders of this company. 

Mr. Chairman, if that announcement was made by 
a m in i n g  com pany to its shareholders, t he 
shareholders would not say it's a happy day. They 
would draw and quarter the president of that mining 
company, Mr. Chairman. So when the honourable 
members say that it's a happy day because we've 
taken known resources, not the resources that have 
been discovered by this company, but taken known 
resources and divested ourselves of 50 percent of 
them and said that those are going to belong to 
somebody else, Mr. Chairman, I find that to be the 
essence of the ignorance of the Conservative Party 
with respect to business, the party they purport to 
represent. Because when somebody takes what 

belongs to me, Mr. Chairman,  and g ives i t  to 
somebody else, I do not cheer. I want to get that 
person and get rid of him. I say that the people of 
the Province of Manitoba when i t  becomes clear to 
them, Mr. Chairman, that what the Conservative 
Party has done has divested them of 50 percent of 
their property and given it to somebody else and 
expected the people of Manitoba to cheer about it, 
t h e  people of Manitoba w i l l  deal  w i th  t h e  
Conservative Party who would d o  that type o f  thing. 

Now let's understand it ,  Mr.  Chairman, let us 
understand clearly what has happened. This potash 
reserve was known to the previous Conservative 
administration before 1 969. lt was part of their 
assets belonging to all of the people. lt was known 
d u r i n g  the period of New Democratic Party 
government, Mr. Chairman, and for those who said 
that we sat on it, that is an outright l ie and they 
know it. They know it, Mr. Chairman, because there 
was 50 percent private leaseholds controlled by the 
International Nickel Company of Canada. There were 
50 percent, Mr. Chairman, . . .  -( Interjection) 

MR. CHAIRMAN: Order please, the Honourable 
Member for lnkster. 

MR. GREEN: . . . Crown leaseholds. There were 50 
percent private leaseholds control led by t h e  
International Nickel Company o f  Canada. T h e  public 
through its representatives and the lnco people and 
we sat down together - and they will not deny it -
we got together and we hired a consultant in New 
York , Mr .  Chairman.  Mr .  Chairman,  we h ired a 
consultant i n  N ew York because u n l i k e  the 
Conservatives we are not jingoistic and say that we 
will only deal with Canadians. We are not jingoistic, 
Mr.

· 
Chairman, we hired a consultant in New York. 

The consultant met with us. Our representatives were 
there; their representatives were there. There was 
either $60,000 spent or $ 120,000.00. The only reason 
1 can't remember is I know that we were 50 percent. 
I don't know if we spent $30,000 or $60,000 but the 
figure of $60,000 is -(Interjection)- Mr. Chairman, I 
wonder if we can tell the Minister of Transportation 
to shut up.  

MR. CHAIRMAN: Order please. I ' m  not going to 
pick out any particular member. There's a debate 
going from one side to the other. it's not just one 
member and I would ask that all the members, 
please give a l ittle consideration. 

The Honourable Member for Winnipeg Centre on a 
point of order 

MR. BOVCE: The Min·ister keeps provoking me, Mr. 
Chairman. 

MR. CHAIRMAN: The Honourable Mem ber for 
lnkster. 

MR. GREEN: Mr. Chairman, the member said it was 
sat on. They know that to be a lie; they repeat the 
lie. The fact is that lnco and us did a feasibility study 
and came to the conclusion, Mr. Chairman, mostly 
because the Crown in the Province of Saskatchewan 
had better reserves and had put themselves in a 
preferable position by making it publ icly owned 
rather than privately owned; that at that moment it 
was not feasible but we all knew that there was a 
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mine there. If the member says we sat on it for eight 
years, they sat on it for three years, Mr. Chairman, 
because there was a mine there all the time. 
( Interjection)- Oh, Mr. Chairman, you said you have 
to look into it. Well, I am telling you that we looked 
into it and I'm telling you that the deal in principle 
that we had was t hat we would be 50 percent 
owners, 50 percent i n vestors, and 50 percent 
yielders of the profit and t here would be no 
agreement as to future taxes that would be paid by 
the mine. No agreement, because nobody gets an 
agreement as to what taxes they will pay in the 
Province of Manitoba, Mr. Chairman. If  that's what 
the Conservatives have to do in order to get some 
industrial development, Mr. Chairman, they are far 
worse off than I have expected them to be. Mr. 
Chairman, they are on the verge of desperation and 
they come in here and they say that it's a happy 
day. ( Interjection)- Mr. Chairman,  now I can 
ident ify the person who i s  i nterrupt ing the 
proceed ings.  Would you tel l  the M i nister of 
Transportation to shut  h is face? He d oesn ' t  
understand what shut up is .  Mr .  Chairman, those 
people are in danger of irreparably damaging the 
people of the Province of Manitoba. They know that 
they have no electoral position; they know that they 
are going down -(Interjection)- so they have come 
out in the last two months . . . 

MR. CHAIRMAN: Order please, order please. Let us 
try to follow the rules. The rules allow one member 
at a time to be speaking and that speaker is the one 
who has been acknowledged by the Chairman and is 
standing in his place. 

The Honourable Member for lnkster. 

MR. GREEN: Mr. Speaker, I never said anything 
different to the people in  Rhineland than I 've said in 
this House, before and after, so I tell the honourable 
members that two weeks ago they came in and they 
said that they're going to give up equity in our Hydro 
system because they think that will get them votes. 
This week they've come in and say they're going to 
give away equity that we own in  our potash because 
they think it will get them votes. The Conservatives 
actually believe that by giving away the property 
belonging to the people of Manitoba they will get 
more votes. Mr. Chairman, I hope they continue to 
believe that because that will be the albatrosss which 
will drag them down to depths that they have never 
before reached. They wil l  go down further than 
they've ever gone before. 

Listen to what they have done, Mr. Chairman. The 
Ministers have come in now and said that we should 
be 25 percent owners of a mine that we really own 
50 percent of. You know, that's their formula. We are 
now 25 percent owners of a mine that we should be 
75 percent owners because they gave 50 percent of 
the Tantalum Mine, Mr. Chairman, to the Hudson 
Bay Mining & Smelting Corporation, which mine in 
this year, less than two years after they paid $6 
mill ion for 50 percent, netted $ 1 0  million - over $ 1 0  
mill ion. T h e  mine has already netted more than the 
entire investment of the H udson Bay M in ing & 
Smelting Corporation and they say, Mr. Chairman, 
that's a happy day, a happy day. Mr. Chairman, I 
repeat, that if they told their shareholders that, if 
Hudson Bay told their  s hareholders that ,  the 
Directors of  H udson 's  Bay would be drawn and 

q uartere d .  I f  the d i rectors of lnco told their  
shareholders that they had just given up half the 
resource, Mr. Chairman, belonging to the people of 
the Province of Manitoba, the directors of Hudson's 
Bay would be drawn and quartered. 

Mr. Chairman, the fact is that the potash resource 
was there and when the honourable members say 
t h at it was n ' t  d eveloped there,  I can te l l  t h e  
honourable members that there are many resources 
that are there in the Province of Manitoba which will 
be developed when it becomes economically feasible 
to do so. The only difference is, Mr. Chairman, that 
the Conservatives will give them away. When they 
talk about who has found anything, in the past three 
years they've gone on with this private exploration 
program. They have said t here wil l  be no more 
compulsory participation. Interestingly enough, Mr. 
Chairman, their statements when in government was 
that there would be no participation - that was 
communism.  They h ave n ow become s l ightly 
communistic. l t 's  l ike being slighly pregnant. They 
have now seen, Mr. Chairman, that it  is wise for the 
state to become an investor in the development As 
a matter of fact, M r. Chairman, for t hree years 
they've looked around t hese effic ient ,  p rivate 
enterprises and have not found anything. We were 
two years - two years on a program and in the first 
two years, Mr. Chairman, they found the mine. That 
mine is going to be developed by the Conservative 
Party who have given up again. 

Mr. Chairman, we used to have 46 percent in that 
mine. We now have 24 percent in that mine or 26. lt 
means we've given up 18 percent You know those 
people who've given up 18 percent of the property 
belonging to me, to the Leader of the Opposition 
and to themselves say, happy days are here again, 
we've given up 18 percent of our mine - happy 
days are here again, we've given up half of our 
potash resources - happy days are here again, 
we've given up 50 percent of the Tantalum Mine 
which made $ 1 0  million in the next year after it was 
given up. And they say happy days are here again, 
Mr. Chairman. I ' m  saying that the people of the 
Province of Manitoba are n ot going to say that 
happy days are here again because their property is 
being squandered and given away and privateered 
by t h e  Conservative Party of the Province of 
Manitoba. 

Mr. Chairman, an interesting anomalous thing 
happened today. Mr.  Chairman,  we were g iven 
information by the Minister that we have Sask Oil 
being a high bidder on oil properties in the Province 
of Manitoba - very interesting, Mr. Chairman. I 
suggest to you that there wi l l  be a pol icy of 
nationalization by the Conservative administration. If 
Sask Oil becomes successful and starts making 
money, the Province of Manitoba wi l l  nationalize 
Sask Oil because they d o n ' t  bel ieve in p u b l ic 
corporation. And Sask Oi l  will be the first and only 
nationalization, Mr. Chairman, by the Conservative 
administration because it happens to be a public 
corporation and they will see the validity of it. They 
will say, M r. Chairman, and they will make a good 
case, by the way. They will say why should a foreign 
provincial corporation be the one that makes n toney 
on o i l  in the Province of Man itoba a 
Saskatchewan company shouldn't  be making the 
money on the oi l  belonging to the Province of 
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Manitoba - it should be a Manitoba company. So 
we will nationalize. ( Interjection)- Mr. Chairman, 
they will say that, they will say it because they will be 
saying it about a government. They haven't got the 
guts, they haven't got the sense, they haven't got the 
initiative to say that if it's owned by lnco, but if it's 
owned by Sask Oil they will say this is crazy. Why 
should the Saskatchewan government be making 
money on the oil that belongs to the people of the 
Province of Manitoba? I f  they were there, M r .  
Chairman, and I don't think that they will b e  there 
but if they were there and Sask Oil did that there 
would be a b i l l  presented in t he Manitoba 
Legislature, Mr. Chairman, to nationalize Sask Oil 
and have it a public Manitoba corporation rather 
than a public Saskatchewan corporation. That really, 
Mr. Chairman, indicates that when they put their 
minds to it they can think but they don't put their 
minds to it, Mr. Chairman. 

MR. CHAIRMAN: Order please. The hour is 12 :30. 
Committee rise. Call in the Speaker 

The C h airman reported on the committee's 
deliberations and asked to sit  again. 

IN SESSION 

MR. SPEAKER: The H onourable Member  for 
Radisson. 

MR. KOVNATS: M r .  Speaker, I beg to m ove, 
seconded by the Honourable Member for Dauphin, 
report of committee be received. 

MOTION presented and carried. 

MR. SPEAKER: The Honourable Member  for 
Gladstone. 

COMMITTEE CHANGES 

MR. JAMES R. FERGUSON: Yes, thank you, Mr. 
Speaker. 

I have some 
Hyde for M r .  
Sherman for 
Regulations. 

changes on committees again. Mr. 
Ran so m ,  Law Amendments,  M r .  
M r .  MacMaster on Statutory 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. MERCIER: Mr. Speaker, I don't believe there's 
any disposition to proceed with Private Members' 
Hour today and I would therefore move, seconded by 
the Honourable Minister of Finance that this House 
do now adjourn. 

MOTION presented and carried and the H ouse 
adjourned and stands adjourned until 2 o'clock 
Tuesday. 
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