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MR. DEPUTY SPEAKER, J. Storie: The Honourable
Member for Turtle Mountain.

MR. B. RANSOM: Thank you, Mr. Speaker. This
afternoon| hadthe opportunity to compare first of all,
the reality of the situation to the rhetoric that has
taken place both whilethe New Democratic Party was
in Opposition and in the first few months of their
government. | attempted to show earlier that far from
the New Democratic Party inheriting a government
that had a restricted or a diminished fiscal capacity
compared to what it had been four years before, that
actually the New Democratic Party coming into gov-
ernmenthadinherited agovernmentthathad stronger
fiscal capacity than it had before.

Mr. Speaker, | also attempted to deal, to some
extent, in some detail with the promises which the
New Democratic Party had made in Opposition and
had made during the election, and attempted to point
out tothe government that they will be judged on the
basis of how well they fulfill the promises which had
been made. Fulfilling some of those promises is going
to bevery difficult. Thisisadifficulttime economically
in Manitoba and in Canada and in the western world.
Mr. Speaker, we had said that was the case; we've said
that was the case for some time, that conditions had
changed in the world in the past few years. But while
the members opposite were in Opposition they may
haverealized thatbuttheydidn't wanttoacknowledge
it, atleast on the surface. Perhaps, they didn'trealizeit
butthey shouldrealizeitnow and, if| might be so bold
as to offer them some advice, Mr. Speaker, | would
suggest that they deal with the problems they have at
hand; that they cease to look back and blame the
previous administration for what has happened, or to
debatethe fact that the previous administration had a
$252 million deficit, or even that President Reagan's
policies are creating some difficulties for them. They
should attempt to deal with the problems they have, if
they have a philosophy to be applied — well, | don't
agreewiththatphilosophy,they’'regoingtohavetodo
something to put it towork. They're going to have to
have a strategy and that strategy isn’'t outlined in the
Budget. Maybe it will come but | tell the members
qpposite there is no strategy in that Budget. Mr.
Speaker, the members opposite make much of the
principle of equity and social justice, of ability to pay
and that sort of thing which, without going into the
details of phrases such as that, everyone, everyoneis
going to agree to.

But with respect to the taxation policy that is out-
linedinthe Budget, Mr. Speaker, let me just take a few
minutes to look at what the Budget says, relative to
what the Budget actually does. Under the taxation
policy on Page 13 of the Budget it says, “Our Govern-
ment is firmly committed to the principle of ability to
pay in taxation.” Well, that's a principle that we all
would want to be committed to, but what did the
Budget actually doin puttingin this payroll tax? Isthat
atax that truly meets the measure, the test of ability to
pay? | say, Mr. Speaker, that it doesn't because that
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tax is going to apply to a great many businesses, for
example, whether they're incorporated businesses or
whether they're individual people, partnerships doing
business. There are many of those thatareinextreme
financial difficulty and a furtherimpost of 1.5 percent
on their payroll is the last thing they need, and it's the
last thing that they can afford. It's not based on the
ability to pay, those people that are most able to pay
this tax will suffertheleast fromit. Thelarge success-
ful corporation that paystax atahighrate, they will be
least affected by this tax; the business that is on the
verge of bankruptcy will be the most affected by this
tax. How does that tax meet the test of the ability to
pay?ldon’tunderstandthat,Mr. Speaker. As| pointed
out earlier this afternoon, how can one proceed to
deal with the problem of unemployment, by putting a
tax on employment? When somebody creates
employment, you're going to tax them — an employ-
ment tax — that's what this is. | fail to see the strategy
of how that works to develop the economy of this
province.

It saysinthe Budget, again, Mr. Speaker,onPage 15
at the bottom: “The effects are spread widely, yet
those on fixed incomes will not be affected.” Mr.
Speaker, those on fixed incomes will not be affected
by this tax? They will be, Sir, because this tax will
contribute to inflation; this tax will contribute to the
price of food; this tax will contribute to the price of
clothing. People on fixed income will be affected by
this tax, very definitely, and so the tax on those two
measures fails, in my view, to meet the test which the
Minister of Finance has set out.

Letmesayanotherthingaboutthistax, Mr. Speaker.
On Page 15, the government, in the Budget said, “But
the reimposition of premiums in this province is a
deterrent to health care our government will never
countenance.” Mr. Speaker, this is, in effect, a health
care premium. The Minister of Finance has gone out
of his way frequently to compare this tax to what is
happeninginAlberta,OntarioandB.C. Hetakesgreat
caretosay that this levyis really no different than the
levy that is on in Ontario, Alberta and British Colum-
bia. Thisis ahealth care premium andthis tax is going
to be passed on to the employees in many cases. The
Budget acknowledges that; it says there will be tax
passed ontotheemployees,and we've seenexamples
already of companies saying, we are so hard-pressed
that we are going to have no alternative but to either
pass this on or to lay people off. Mr. Speaker, | don't
think that government over there wanted to impose a
health care premium, and | ask them to look very
carefully at this, as to whether or not that hasn’t actu-
ally been the case.

Mr. Speaker, the concept of equity and social jus-
tice that the members opposite like to talk about and
which | think, and say again, most people can sub-
scribeto providingthey can cometo some agreement
aboutwhatthat means. Those are things that we want
to pursue as well as the members opposite but let's
point out, let's understand that you cannot have the
concepts of equity and social justice applied if you do
not have a viable economy to support them. That is
wherethese members opposite are going to encoun-
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ter difficulty. We know they are committed to those
concepts of equity and social justice; we acknowl-
edge that. We really don't think they are any more
compassionatethan we are, but weacknowledgethat
they are committed to it. What they perhaps do not
pay enough attention to is the reality of what is going
to bring about economic development. How do you
sustainand apply those principlesofequity andsocial
justice if you don’'t have economic development?

Let me go back for a moment to the information
which | placed on the record this afternoon concern-
ing Capital Expenditures of Manitoba Hydro during
the 1970s, and | know that the members opposite like
tolook back on those years as the golden years of the
NDP, the last four years, onanaveragewas very close,
in terms of '‘81-82 dollars, to $600 million a year going
into Hydro development. Mr. Speaker, that is almost
an Alcan a year. That gives you some concept of the
amount of money that was being injected into the
economy in those last four years of the NDP adminis-
tration. So make no mistake that despite the initiatives
that the members opposite have been taking, and they
may be good initiatives on theirown —the Main Street
Manitoba Program, the Critical Home Repair and that
sort of thing — bear in mind we're talking about in the
1970s, close to $600 million a year going into eco-
nomic development. These members opposite have a
problem in trying to sustain economic activity. They
should not be doing things that are going to deter the
private sector from investing in Manitoba. | know
there are members opposite who really don't like to
acknowledge the role that the private sector plays; |
think there are others overthere whodorecognizethe
important role that the private sector plays. Don't
scare itaway because you are not going to be able to
tax enough or borrow enough to generate the eco-
nomic activity that will allow you to fulfill the promises
which you have made, which will allow you to imple-
ment those principles of equity and social justice.

So, Mr. Speaker, the members opposite have a prob-
lem. For the sake of Manitoba and the sake of the
citizens of Manitoba, | wish them luck in being able to
have some economic activity generated in this pro-
vince. The best way to do it, despite what was said
during the election about not wanting torely on mega
projects and on multinationals, corporations that had
headquarters outside of Canada or in Montreal or
whateveristooverlookthatrhetoricthatyouexpressed
during the campaign and realize that you must come
tosome agreement onthe Western Power Inter-Tie or
the Western Grid. You must come to some agreement
with Alcan or with some other aluminum company to
have asmelter hereinManitobaor you are not going
to have the kind of economic activity in this province
which could be here and which the people of Mani-
toba deserve and expect and which kind of develop-
ments were very close to reality in the time of the
election last fall.

Thank you.

MR. DEPUTY SPEAKER: The Honourable First
Minister.

HON.H.PAWLEY: Thankyouvery much, Mr. Deputy
Speaker. First, | must commend you on doing an
excellent job as Deputy Speaker during the absence

of the Speaker. | know that all members on this side,
and I'm sure all members on the opposite side, have
appreciated how well you have performed over the
last few difficult days during the Budget Debate.

Mr. Deputy Speaker, | was somewhat perplexed and
| believe members on this side were perplexed as a
whole, and | suspect a goodly number on the oppos-
ing benches were indeed surprised, and probably the
Leader of the Opposition himself, when this afternoon
| believe atabout 3:45 p.m, the Member for Minnedosa
moved a furtheramendment to the amendment of the
Opposition.

Now, Mr. Deputy Speaker, | have satinthis Chamber
for a goodly number of years since 1969 and | must
indicate | cannot recall — now it may be that the
Member for Concordiawho has been here since 1966
can recall — an instance where there has been
obviously so much disorder and confusion in the
ranks of the Opposition that they'd amend their own
amendment.

I can't fathom, Mr. Deputy Speaker, why the words,
“and has imposed a payroll tax on Manitobans which
will impede economic recovery and contribute to
higherunemployment,” howthememberscould have
forgotten to have included that in the original
amendment. Why, Mr. Deputy Speaker, at the last
moment would the Member-for-Minnedosa rush into
the House, stay for about seven minutes and move an
amendment on behalf of the Opposition — or proba-
bly it's only part of the Opposition because | believe
they are now quite splintered in their own ranks —
move an amendment to an amendment, not to a third
party’'s amendment, but to their own amendment and
to their own leader's amendment. Mr. Speaker, | do
feel some pangs of feeling fortheLeaderofthe Oppo-
sitiontobeplacedinsuchanawkward and untenable
position by members of his own party. Mr. Speaker, |
can only assume that it's part and parcel of a power
play by the former Minister of Finance for the leader-
ship’s chair of the Leader of the Opposition.

| would like to commence my remarks with a very
pleasant task this evening and it's not every evening
and every address that .one has a pleasant task to
perform. My task, indeed, is one to congratulate my
colleague, theMinister of Finance, foranexcellent job
that he has performed in introducing his first Budget.

These are mostdifficult times, hard economic times
andFinanceMinistersinevery provincein Canadaare
finding indeed itis a most difficult time to be aMinister
of Finance in any provincial administration. Our Min-
ister of Finance was elected but only two-and-one-
half years ago in the Constituency of Rossmere and,
Mr. Deputy Speaker, his Budget has demonstrated an
intelligence, a dedication and an integrity which | say
to you compares so very well with that of his prede-
cessors in his portfolio. | commend him for a job that
has been well done.

| have listened carefully to the remarks by the
LeaderoftheOppositionwhoopened,indeed, debate
on the Budget in this House and | have followed as
well, carefully, thecontributionsthat have been made
by hiscolleaguesacross the way. You know it's been
only five-and-one-half months since they were the
government of the Province of Mantoba — five-and-
one-half months. Mr. Speaker, they brought to this
Chamber for this debate, four years of experience as
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having been the government of the Province of Mani-
toba, 1977 to 1981. | expected, therefore, Mr. Deputy
Speaker, and | say this not lightly to you, but a rea-
soned, a well articulated, a reflective statement of
their party's economic analysis and an alternative
program forour province. | had indeed expected that,
Mr. Deputy Speaker, and | had looked forward to
receiving that contribution from the Leader of the
Oppositionand from his colleagues. Mr. Speaker, itis
for me indeed to be understating it when | say to you
tonight, | was sadly disappointed.

In fact, Mr. Deputy Speaker, | find that Conserva-
tives evenin the Province of Manitoba are expressing
to me their disappointment at the contribution that
has been made by the Opposition in this Budget
Debate. I'm finding even more Manitobans who feel
nostrong attachment to any particular party, and cer-
tainly not one of the two major parties have been
seriously disappointed by the lack of contributionon
the part of the Opposition to this Budget Debate.

Indeed, | must begin to ask myself whether or not
the speech by the Leader of the Opposition was pre-
pared before the Minister of Finance introduced his
Budget to this Chamber. | must ask myself that. In
fact, Mr. Deputy Speaker, | must ask if much of that
speech was not prepared before the year 1982. In fact,
| believe, and members present that were in this
Chamber priorto thelast election canindeed confirm,
| think we have heard identical speeches from the
Leader of the Opposition in 1976, 1977 and 1981.

Unfortunately, it seems though the seasons change,
although the faces in this Chamber change, and my
they've changed since the last Budget went last year.
So much for the better they have changed and they'll
change for the better after the next election too, Mr.
Deputy Speaker. Although the economic situation is
changing anditis changing year by yearin Canada, in
Manitoba, andalthoughwe growolderand, hopefully,
most of us grow a little wiser from year to year, yet the
views and the speeches from the Leader of the Oppo-
sitionand from other members across the way remain
unchangedand as timeless asindeed thosespeeches
were carved in stone.

Oneexpects upon entering this Chamber to see that
the large statues that we have in this Chamber, law-
makers of old — | remember the former Member for
Winnipeg Centre, who is no longer with us, often
pointing to the statues of the lawmakers — and,
indeed, when we observe the paintings that adorn the
ceiling of this Chamber, we must indeed wonder why
they’re notreferences by the Leader of the Opposition
to King Choy Foods. We must indeed wonder.

I know it is customary for the First Minister to rebut
the arguments that are put forth by the Opposition. It
would be a familiar excercise to tackle the main body
of the Opposition speeches, but | regret that such an
exercise on my part this evening would be just as
irrelevant to the situation of Manitoba asiitis today, as
indeed the speeches across the way have been irrele-
vant over the past 10 days. | recognize that some
comments were indeed directed at the Budget and |
intend to deal specifically with those comments as |
progress through my address.

However, the members opposite were so reluctant
to confuse themselves with the facts that the Leader of
the Opposition stated — and | would ask members
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across the way to note thisandto check on page 2438
of Hansard, and | quote: “Thathedid notknow of any
other jurisdiction in Canada that is embarking on
spendingincreases equivalent to those in Manitoba.”
That's what the Leader of the Opposition said in his
openingremarks. Well, eight provincial Budgets have
been presented so far this year. In two provinces,
spending is expected torise by more than 20 percent.
Those provinces are Conservative Alberta, which —
(Interjection)— the Leader of the Opposition says
they can afford it. The Leader of the Opposition
obviously isn’'t brought up to date that Alberta is fac-
ing a $2.5 billion deficit this year, a $2.5 billion deficit.

Mr. Deputy Speaker, just so that honourable
members across the way don't have to sharpen their
pencils in calculating that percentage increase, it
comes to27.3 and | wouldn’t want to trouble the poor
Member for Sturgeon Creek in making those calcula-
tions, so they are there for his benefit, 27.3 percent.
New Brunswick, a 22.3 percent increase and yet the
Leader of the Opposition said he knew of no other
jurisdictionin Canadainwhichtherehad beenspend-
ing estimates in excess of that which were introduced
in this Chamber.

In Saskatchewan we have just had an election and
the members across the way are very gleeful over that,
butthe Saskatchewan Budget was condemned by the
people of the Province of Saskatchewan as being too
stingy forthe people of the province when it called for
a 16 percent spending increase too stingy. In fact,
only British Columbia and Nova Scotia are providing
for spending increases of less than 10 percent. Even
so, the British Columbiadeficit willincrease because
their revenue is growing even more slowly.

Mr. Deputy Speaker, | hear some comments about
Manitoba. Atleast| am not wandering off to the Euro-
pean continent and discussing the French Budget, as
was done earlierthisafternoon. On the same page — |
just want to comment for a moment because | think
something should be said at some point because
there is a lot said about Commies and Reds. Mr.
Speaker, it would bejustas unwise and foolhardy and
irresponsibly reckless for me to call, less so | would
say, members across the way Fascists as indeed for
them to call us Communists on this side.

On the same page the Honourable Leader of the
Opposition stated that other governments are lower-
ing or trying to maintain the present tax level. Yes,
that's what the Leader of the Opposition said. Once
again, the Leader of the Opposition wandered a long
distance from the facts, as news reports from British
Columbia,Ontarioand Nova Scotiawell demonstrate.

The Leader of the Opposition makes much about
theprovincialdeficitin this province. —(Interjection)—
Mr. Deputy Speaker, if the Leader of the Opposition
will note, what we criticized again and again was not
deficitspending duringdifficulteconomic times, what
we condemned indeed was a party that claimed to
support balanced budgeting. It claimed to support
surpluses, avoidance of deficits at any cost and then
did the very opposite when they had a chance in
government. That's what we condemned.
—(Interjection)—

Yes, and the Leader of the Opposition makes much
argument about — as we justheard — unmanageable,
about our deficit being some way unique. The facts
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are that the deficits for the years 1982-83 are presently
projected to be larger in all provinces in Canada with
the exception of Prince Edward Island and yes, Sas-
katchewan. | wonder for how long that will be in
Saskatchewan.

In fact the deficit is growing more quickly than ours
in five out of seven of these provinces and British
Columbia's, for the information of members across
the way, isgrowing by 29 percent. Facts like these can
only be ignored by a Neo-Conservative ideological
party, onethatis so rooted and so plantedinits philo-
sophy as indeed is the case with some unfortunate
people that are deeply planted in a bucket of cement.
Only a political party that has lost all touch with reality
could look at the present economic situation and say
that one possible alternative would have been severe
restraintonspending. Yetthecomments of the Leader
of the Opposition, the Leader of the Progressive Con-
servative Party in the Province of Manitoba, led to no
other conclusion.

Mr. Speaker, the time calls for an expansionary fis-
cal policy on the part of provincial governments and
that is the policy which this government has chosen.
Now there may very well be some across the way that
will protest loudly that they don’t want restraint. For
example, moments before the Leader of the Opposi-
tionrosetospeak, his Deputy Leadersaidthatnoone,
and | repeat, no one is suggesting that cutbacks be
entertained in our health care and in our educational
systems. Yes. Well, those account for 52 percent of the
total spending, Mr. Speaker, so perhaps we can
assume that the cutbacks which the Conservative
Party is advocating relate only tothe other 48 percent.
Actually, it should be 43 percent because 5 percent
represents public debt, payment of which has mainly
incurred by the previous government and which can-
not be reduced, so we are down to 43 percent.

Thecutsthen cometototal spendingonaremainder
in the Budget of $1.2 billion and that is representing
housing, income assistance, community services,
economic andresourcedevelopment, highways, direct
local government assistance, general services. Oppo-
sitionremarks would indicate that they want to see all
taxincreaseseliminatedandthe deficit at leastfrozen
at last year's level. That's the only message that | can
draw from what honourable members across the way
have been saying; that would result in a spending
cutback of $200 million. Yet | do not believe we have
heard so much as a single meaningful suggestion
from across the way proposing spending reductions
in departments which deliver these programs.

The Member for St. Norbert who unfortunately has
not been, to my knowledge, calling for a freeze on
provincial assistance to the City of Winnipeg, and | do
not believe the Member forPembinahasbeenrisingin
his place to demand areductionin highway expendi-
tures in the Province of Manitoba. The Member for
Lakeside — | don'tseem to recall his being loud inany
suggestions that there be a Budget freeze in the
Department of Natural Resources, and none ondrain-
age, although | would acknowledge that he has
argued that we should cut back on provincial dollars
and go back on our words in respect to an office in
respectto the Garrison Project.

One of the programs targeted for cutbacks, indeed,
were some that were outlined by the Deputy Leader of
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the Conservative Caucus, employment creation
including student summer employment. Yet, | believe
we've heard his colleagues in the last few days
demanding for increases in same. The Member for
Tuxedo has been most diligent and most faithful in
ensuring that every dollar that is budgeted in the
Department of Environmental Management be spent,
yes. The Member for' Turtle Mountain, the former Min-
ister of Finance, has just sat down from addressing
this chamber, has been consistentthroughout that no
amendments ought to be introduced in order to ter-
minate the requiredexpenditurethis year of almost $7
million in hydro rate subsidies. Yes, he's been
consistent.

True enough, the Leader of the Opposition has
urged us to adopt efficient government as the best
possible way to reduce the deficit and avoid tax
increases. This is the same member who began to
shower promises like confetti upon startled Manito-
bansinthe final week of the provincial election cam-
paign leading up to November 17, 1981 —(Inter-
jection)— I'm talking about Manitoba.

Conservative promises.in that week alone nearly
totalled $300 million and yet it seems that their views
have so hardened in the cement of Conservative phi-
losophy that their own 18-percent spendingincrease
lastyearis forgottenintherushtodemandthatwecut
spending without cutting programs. This feeble
attemptand effort on the part of the Oppositiontothe
Budget would be laughable if our province and our
country were not in the midst of such difficult eco-
nomic times. In times like these, Mr. Speaker, the
Conservative representatives have faileddismally and
regrettably to take up the vital issues of the day.

Mr. Speaker, | welcome yourreturntothe Chamber,
and it is particularly saddening because in previous
decades the Manitoba party produced . . .

MR.SPEAKER, J. Walding: I'm havingsomedifficulty
in hearing the Honourable Minister speak with the
background noise in here.

The Honourable First Minister.

HON. H. PAWLEY: It's particularly sad, Mr. Speaker,
as | said, because in previous decades that Manitoba
party, that Conservative Party in Manitoba produced
leaders with national vision and stature in the person
of John Bracken, Duff Roblin and their colleagues.
They were, indeed, leaders that were capable and
effectiveindealingwiththeconcernsofordinaryMan-
itobans. Today, the mantle of Bracken and Roblin sit
on the shoulders of those who apply the philosophies
of the 1920s to the 1980s, applying it over and over
again.

After the unfortunate debate on Tuesday night, Mr.
Speaker, | feel compelled to make a few comments
and I'll offer one more comment on the Leader of the
Opposition’s remarks. | do so by quoting from a
thoughtful articlein this month’s Washington Monthly,
and| quote, “Ratherthaninform, the objectis toridic-
ule; to entertain at the expense of others. The artful
putdown substitutes style forthought. Such writingis
used notasinstrument for expressing thought, but for
concealing it or preventing it.” That quotation tellsus
agreatdealaboutthesortofsmartremarkwhichhas
cometobeidentified, unfortunately, withmy honour-
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able friend. Remarks like the suggestion that the only
people who left Manitoba were welfare recipients is
something that he knows to be not true, or an earlier
statement and comment that was made that they
were, indeed, fired civil servants, as though he gloried
in others’ misfortune. The Leader of the Opposition,
and those opposite who mimic him, would gainin the
eyes of most Manitobans if there was more substance
and less insults in their contribution to legislative
debate.

Mr. Speaker, | feel quite confident in giving them
this advice because | know they'reincapable of follow-
ing the advice anyway. You know, when | was review-
ing those comparative deficit figures from other pro-
vinces, | realized that some observers would ask why
Manitoba has, indeed, such a small deficit this year. If
our government is truly committed to stimulating the
economy, why are we justinthe middle of the path? In
fact, if New Democrats are truly the big spenders,
shouldn’t we be spending a lot more to boost the
Manitoba economy? The Member for Lakeside has
indicated that he, indeed, asked that question. Per-
haps some members on this side of the Chamber are
asking, why so cautious? The answer is clearly stated
in the Budget Address itself. Most economic predic-
tions for 1982 are being revised downward and for
1983, the forecasters are less than certain about rec-
overy. We felt that it was essential to replace the lost
federal revenues because there is no certainty that a
massive international recovery orachange of hearton
the part of Ottawa will make up the difference next
year. This Budget preserves some flexibility, flexibility
which is needed, because this year's spending Esti-
mates had to be reviewed hastily before they were
presented to this House.

Also, Mr. Speaker, we know very well that we were
not elected on the basis of large social spending
increases. We presented a moderate program to Man-
itobans; that program was endorsed. The Budget
reflects that spirit of moderation, rejecting the extreme
solutions of the past four years and again, the other
extreme.

| know what has beentroublingmembers across the
way these last few days and it's been very, very
obvious to members on this side as well as most Man-
itobans. They are, somebody said, demoralized.
They're obviously bitter and disappointed; they're
disappointed because they are regretting what they
expected. They expected to see widespread public
hostility and anger about this Budget and they're dis-
appointed that they have not been able to discover
that. |, for one, congratulate the Minister of Finance
for reflecting so well the commitment of our party and,
indeed, the wishes of the people of the Province of
Manitoba.

The single most important change introduced by
the Budget itself was the levy for health and post-
secondary education. You know, | was told that at the
Minister of Finance's press conference, the occasion
of his introducing the Budget, one member of the
press gallery asked on Budget night why there had
been so much talk about hard decisions because the
levy looked so much easier than a sales tax increase.
Well, the reporters, the members opposite and others
might have, indeed, felt the levy was easier, but | can
assure them that no one in this government thought
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we were picking an easy alternative. More fair? Yes.
Less harmful to the provincial economy? Yes. Better
in reflecting ability to pay? Yes. But the amount of
revenue is roughly the same as would be raised by two
points of sales tax and that is indicated front and
centre in the Budget. The decision to raise taxes to
thisextentwas adifficultone. Thatis why we feltit was
important to explain the situation to Manitobans and
to seek their views. Much of the speculation by those
outside government focused on the sales tax; much of
the speculation was understandable under the cir-
cumstances; we studied it carefully and we consi-
dered it to the very last possible moment.

But the alternative levy for health and post-
secondary education had beendevelopedinresponse
toavery clear message. Business, labour, pensioners,
farmers and others who offered their advice said they
did not want the sales tax increase. They accepted the
fact, as | saidin Morden tothe Chamber of Commerce
Convention, and | quote, “Even with tax increases the
province faces the likelihood of a large deficit.” But
they asked again and again for us to look carefully for
a more fair and a more progressive alternative. Unlike
the other provinces, we did find that alternative and
I'm glad that we did.

Now, it would've been indeed very, very easy; it
would have been the easy way out for us to have
simply added to the deficit and tell ourselves that any
tax increase would, indeed, be too damaging to the
economy of the Province of Manitoba. That would
have been the easy way out. That was an alternative,
but we rejected it because it is our obligation to bal-
ance the province’s fiscal and economic circumstan-
ces, circumstances that offer competing priorities. My
colleagues and | are consulting about the Budget and
we will continue to consult about the Budget, Mr.
Speaker.

OurMLAs —in case there's any doubt by anyone in
this Chamber,and | don’'tthink there ought to be any
doubt — don’t need advice from the Opposition side
before visiting their constituencies. The message that
we're receiving is that Manitobans understand the
decisions that we have to make. They appreciate the
fact that this is probably as good a Budget as any
Minister of Finance in any province without oil
revenues could possibly introduce at this given time.
They are proud of the quality making that has gone

into this Budget. You know —(Interjection)— I'm
going to come to that in just a few moments in my
speech.

You know, I'm afraid that sometimes those of us that
have beentoo close to this Chamber, maybetoo much
involved from day to day, sometimes can end up,
indeed, permitting our vision to be affected by the
extremismthatis often preached and practisedin this
Chamber by some members. It began to seem that a
hard decision was the same as a harsh decision, that
only a cruel policy was a courageous one. People
were conditioned to believe that a tough government
could only mean a government that punished people
severely. With this Budget | hope that we're taking
another step away from that distorted, almost per-
verse image of public affairs.

This is a. moderate province, Mr. Speaker. This is
ultimately a Canadian province where residents seek
compromise and a fairly central path in their affairs
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and | think it's about time that provincial politics
reflected that special Manitoba spirit. That is why the
Minister of Finance and others on the Treasury Bench
went to some lengths to hear and to consider views of
the Manitoba business community and it is why we
responded by accepting several of their suggestions.
Unlike the former government, we do not divide the
population of Manitobainto friends and enemies and
then treat people accordingly. No, Mr. Speaker.Let us
be thankful those days are gone and | hope forever.

Mr. Speaker, when | made that last comment about
the population being divided into friends and enemies
it was indeed well demonstrated by the practice and
by the policies effected by the just previous govern-
ment in the Province of Manitoba during their four
yearsinoffice. Thatiswhy, Mr.Speaker,they were not
re-elected on November 17th because they divided
Manitobans into friends and enemies.

Mr. Speaker, beforel turnto theeconomicimpact of
thisBudget,thereis one more commentiwouldliketo
make and that is really to express appreciation to the
graciousness of members opposite who spoke in this
Debate and noted the number of positive tax changes
since last year's Budget. A substantial portion of the
Budget adddressed by the Minister of Finance drew
applause, not only from this side of the Chamber but
from the opposite side of the Chamber.

It is always a high compliment for a Minister of
Finance to receive such applause and praise from the
Opposition, as indeed, did our Minister of Finance
receive that praise and applause when he addressed
his remarks. | say that, Mr. Speaker, in paying com-
pliment to those members of the Opposition who had
acertain amount of perspective, that they were able to
seethis Budget inits totality and were able to respond
in kind. | would like to compliment those members
across the way that enjoyed that kind of perspective.

True enough, | have no doubt that those same
members must have been kicking themselves for the
fact that those measures were not introduced in the
Budgets of the past four years. | hearlaughter across
the way, but those measures indeed that won that
applause from members across the way were mea-
sures that had been called for by different individuals
and groups over the last four years in the Manitoba
community and yet those members were honest
enough to single out those tax changes that pleased
them and | give them credit here publicly for that, Mr.
Speaker.

That sense of disappointment, which | felt during
the Leader of the Opposition's speech, was most keen
when | realized that he was going to conclude, unfor-
tunately, his address without directly tackling the
economic situation that presently exists in the Prov-
ince of Manitoba. Oh, he did say that if re-elected he
wouldhave completed allsortsof project agreements
but that statement indeed, Mr. Speaker, is even less
credible now than it was on November 16th, 1981. Yet
a poverty of policy that exists across the way, a blind-
ness to provincial economic issues, which indeed
crippledtheir one-termgovernment, hasalsocrippled,
unfortunately, Mr. Speaker, their participation in this
Debate and | regret that.

Let's look at the economic situation and how this
government is responding. First, it is even more
obvious today thanitwas ayear ago thathighinterest
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rates and the Reagan-inspired recession are causing
terrible hardship for Manitobans. Mr. Speaker, there
was some comment by the former Minister of Finance
in this Chamber this afternoon that we never blamed
Manitoba's economic situation on high interest rates;
that we never questioned the monetary policy when
we were in Opposition. | can recall so very well, and
I'm sure you can, Mr. Speaker, last May when we
questioned closely in this Chamber the former Minis-
ter of Finance in respect to his policies of supporting
Ottawa'’s high interest rates. He told us, Mr. Speaker,
and | will ship the copies of that Hansard to members
across the way, that any other policy indeed would
have worse consequences. | recall that very well. |
recall the debate in this House when members of the
then Opposition pointed out to the then government
thatthe then governmentwas failinginits responsibil-
ity to point out to Ottawa that its monetary policies, its
trackingWashingtoninterest rate policies, were dam-
aging to the economy of Manitoba and of Canada.

Mr. Speaker, I'm fortunate in my party, surrounded
with my colleagues as| am, thatl amableto speak out
as Premier of this provinceagainstthatinsane policy,
and | will continue to call for lower interest rates and
for a moreindependent economy until those policies
are, indeed, in place in Canada as they ought to be.
Yet, Manitoba could not afford to sit onits hands and
merely criticize Ottawa; we learned that in 1978 and
1979.

Mr. Speaker, | want to just deviate for a moment to
comment again in respect to some comments by the
Member for Turtle Mountain. The setbackin the eco-
nomic situation took place herein 1978-1979 prior to
what was taking place in other provinces in Canada.
Therecession hit Manitoba earlier than other provin-
ces in Canada and, Mr. Speaker, we again repeat that
it was as a result and was contributed to by the acute
protracted restraint policies of the Provincial Gov-
ernment in the years 1978 and 1979 and now that
situation is compounded by — yes, during the final
year, too — the previous government’'s administra-
tion. They indeed were hit by the international reces-
sion, by the national recession. But the pointis that it
was their policies, their conservative monetary poli-
cies, theiracute protractedrestraintthat putin motion
the economic problems confronting Manitoba two
years in advance of most other parts of this country.

Mr. Speaker, unlike the previous administration and
contrary to what was said by the Member for Turtle
Mountain again this afternoon and unlike, indeed,
what might have been expected, this was not a gov-
ernment that upon being elected to office was pre-
pared to sit onits hands and do nothing. This was not
a government that chose to merely criticize Ottawa in
respect to its monetary policies. We learned that in
1978to 1979 that this province must actthe bestitcan
in order to, indeed, foster our provincial economy.
This government has acted and this government has
acted well, with interest rate relief, with Main Street
Manitoba, with northern job creation, with Critical
Home Repair and with other programs that address
the economic situation in Manitoba.

ThelLeader of the Opposition spoke as though infla-
tion was not a concern to my colleagues and | —
(Interjection)— well, I'm glad to have an opportunity
to take the Leader of the Opposition up on that com-
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ment. If the Leader of the Opposition, Mr. Speaker
—(Interjection)—1 canonly assumethat the Leader of
the Opposition failed to read the Budget before he
made that statement because if he had read the
Budget he would have known that his statement was
profoundly incorrect.

Weknow and we understand there are elderly Man-
itobans living on fixed income who must pay a little
less with each price increase; we know about families
who are struggling to make ends meet with full-time
wage earners. Mr. Speaker, we know, unlike the pre-
vious government, the plight under which minimum
wage earners have to liveinthe Province of Manitoba,
scraping out a very existence. We're not a dime-an-
hour group when it comes to the minimum wage and
those onthelowestrung of oursociety. Mr. Speaker, |
pause foramomentand | am not pleased with what we
have done for the minimum wage earners in this pro-
vince, because | don't know how any family could live
on $8,000 a year in the Province of Manitoba. But
what, indeed, is even more shocking, Mr. Speaker,
there are stillthose within oursociety and those within
the political life of our society that criticize us for
trying to help those that are earning only $8,000 a
year, less than the poverty line.

There are farmers who feel that their backs are
indeed to the wall because prices —(Interjection)—
there are indeed those and | want to repeat, Mr.
Speaker, because | know members across the way
find it difficult sometimes to listen to words from this
side because it certainly makes them — and | can
understand that — quite uncomfortable to find out
what the facts are. There are farmers increasingly
finding their backs against the wall because interest
and other costs seem to be increasing so much more
quickly than prices. If people would know that they
could only getaworthwhile job they would again have
some restoration of human dignity in our midst and
perhaps, worst of all, the large number of people here
and elsewhere in Canada who have the sense that the
futureis,indeed, lesssecurethanthepresentandwho
believe thatnoonereally cares whathappenstothem.

The Leader ofthe Opposition has asked about infla-
tion. Yet, Mr. Speaker, | ask you, who complained
about fare freezes; who complained about fee freezes
insofar as the students in Manitoba were concerned?
And he cries about high prices, yet his government
deliberately allowed a decline in the purchasing
power of the disabled and others on provincial Social
Assistance and those living on minimum wage. Mr.
Speaker, it is not indeed brave, and | say this to the
Honourable Member for Pembina, to let the poor get
poorer and to let the rich take care of themselves.
There are a few better ways to stimulate purchasing
than to increase the income of those at the very bot-
tom of the scale . It is those that are least able to cope
with the economic crisis who must be the first in the
priorities of any humane government, and I'm proud
tosay, Mr. Speaker, thatindeed was the case with this
government. I'm confident the vast majority of Manit-
obans welcomed our decisions.

In fact, if the members across the way wish to talk
about inflation, let's look at the consumer price index
and some of the major expenses for a family. In the
first quarter of 1982, our consumer prices were
increasing more slowly than the Canadian average.
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That was true for food prices, the price of shelter and
the price ofenergy. There was oneexception — I want
to underline that exception, Mr. Speaker, because |
want to test whether honourable members across the
way are really concerned about combatting inflation
— and that one exception was rent. Itincreased here
more quickly than the Canadian average. Members
across the way know that we are moving in order to
correct that situation.

The economic situation is more than the individual
concerns | mentioned. For example, a Beef Stabiliza-
tion Plan is going to strengthen the entire provincial
economy as well as providereliefto producers. | must
say, Mr. Speaker, that with each passing day farmers
are gaining the chance to learn firsthand that Mani-
tobahas aMinister of Agriculture who is open to their
ideas and, more important, is willing to act.

MR. DEPUTY SPEAKER: Order please. The Honour-
able First Minister.

HON.H.PAWLEY: Mr.Speaker, honourable members
across the way seem to be laughing at that comment,
but | received today a release from the Manitoba Cat-
tle Producers’ Association and | quote — is Mr. Clif-
fordaNew Democrat from Dauphin? He's referring to
the Minister of Agriculture — “We felt the Minister to
be very receptive and interested in our ideas and our
concerns,” said Clifford, member of the MCPA.

Mr. Speaker, | know what is troubling members
across the way. Members opposite know their face-
less, scare stories that they've been attempting to cir-
culateinthis province are coming back to haunt them
because the Minister of Agriculture’s performanceis
destroying Conservative credibility in the Province of
Manitoba.

Mr. Speaker, isn't there some statement, “when a
pig is stuck, he squeals?” Well, that's what's troubling
the members across the way. They know they're los-
ing credibility in rural Manitoba; they know they've
been losing credibility inthe past few days, in the past
few weeks. They're troubled, they're worried and |
don’t blame them for being troubled and worried.

Manitoba investment suffered a serious investment
drought during the past four years. | wonder just how
distant still the Member for Turtle Mountain is from
the realities of Manitoba society because this after-
noon he was reading out, again, statistics to try to
prove that the health of the Province of Manitoba was
healthy in 1978-79-80 and ‘81; he was reading out
statistics to us in this House. It was like that Blue Sky
Speech we heard two or three years ago in this
Chamber. Mr. Speaker, the lack of reality — I'm a little
surprised because often parties in Opposition do
become a little more realistic. Obviously, they haven't
been talking, they haven't yet started to talk to Manit-
obans and they haven’t been talking to Manitobans
about the experience that was inflicted upon them
from 1978 to 1981, or the Member for Turtle Mountain
would not have the audacity torise in his place and to
read cold statistics that are easily refuted and repres-
entnotathingtotheaveragepersonintheProvince of
Manitoba, that recognizes and knows many of their
sons and daughters were forced toleave this province
becauseofthelackofeconomichealthinthis province.

The difference between the New Democratic Party
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of Manitoba, and the present governmentin the Prov-
ince of Manitoba, from that of the Progressive Con-
servative Party of Manitoba, and the previous gov-
ernment in the Province of Manitoba, is we accept
when, indeed, times are hard, when times are difficult
and we tell Manitobans that we're facing rough and
difficult economic times and we ask the support of
Manitobans, particularly at this time.

Wedon't do, as the former Leader of the Opposition
did, on aNew Year's press conference, | believe it was
at the latter part of 1979, when being questioned by
Manitobansaboutthestate of theManitobaeconomy,
snapped back that he was not worried, that he could
sleep well at night. No, Mr. Speaker, every Manitoban
knew that there were problems with the Manitoba
economy except for the First Minister of that day and
his colleagues.

We make no pretense to representing to Manito-
bans that the economy of the Province of Manitobais
anything but difficult, asitis throughout all of Canada
today, and we ask for the support of all Manitobans in
meeting the challenges that lieahead of us in respect
to the state of the present economy. Mr. Speaker,
some talk about tax but if they had had their way, is
there any doubt in the mind of any Manitobans, that
we would not have been confronted with a 2, 3 or 4
percent increase in the sales tax if there had been a
reelection of the members across the way. In fact, Mr.
Speaker, | will say this —(Interjection)}— somebody
says they would have taxed candy like in Ontario. Mr.
Speaker, | know and Manitobans know that the pre-
vious government knew that they were in trouble in
the fall of 1981 politically; they knew, however, what
the situation was pertaining to the economy and the
state of the finances of the Province of Manitoba; they
knew they hadtotake achance with the electioninthe
fall of 1981 rather than wait to June of 1982 because
they knew very well that a Budgetintroduced by them
in the spring of 1982, following upon four years of
dismal performance, would have resulted in their
practically being wiped from the map of the Province
of Manitoba.

Manitobans suffered a serious investment drought
during the past four years, Manitoba missed out on
major increases, investment that took place in other
parts of Canada. We said that one part of the problem
was, indeed, a government that did not believeenough
in Manitoba to invest in Manitoba. The 40 percent
increasein Capital spendingis asplendid demonstra-
tion of this government's belief and confidence in the
future of Manitoba. Mr. Speaker, I’'m pleased to note
tonight, unlike the previous administration, that we
will seek to add to the heritage created by former
Premiers Campbell, Roblin and Schreyer, as noted in
the Budget address by the Minister of Finance. They
added to the heritage of this province and we will
proceed with the task of adding to that very fine herit-
age that's been passed on to us by those previous
three progressive Premiers in Manitoba.

This is a Budget that is geared specifically to deal-
ingwiththe needsin these very, very difficult times, in
particular, the authority for the $50 million for the
ManitobaHousingand Renewal Corporationis going
to be very, very important in the province, in view of
the fact, that we are confronted with the crushing
impact that interest rates have had upon our housing

2653

industry. There were alternatives and we know that
there, indeed, were alternatives to the present Budget;
that we could have avoided the imposition of the levy
for Health and Post-secondary Education by taking a
leaf from the book of the members opposite, because
the income generated, and | underline this, is almost
equivalent to the cost of this year's construction pro-
gram in Health. They made the choice in 1978, Mr.
Speaker, they froze construction and even if they
themselveslearn nothing from theexperience, Manit-
obans learned, they learned and Manitobans remem-
bered. This province wants to build for the future and
it will build for the future.

Mr. Speaker, there are many more highlights of this
Budget that | could mention but others have, indeed,
done soalready. Let me, instead, referto a pledge that
I made in February that we intend and we will provide
good government to Manitoba. One of the first tests,
Mr. Speaker, in respect to whether a government is
good or not, particularly a new government, is its first
Budget. Listening to eight days of Budget debate |
know that we have passed thattest with flying colours.
We have taken actions, we have developed programs
that have been directed simply and effectively to meet
the urgent needs of people in our province, and, Mr.
Speaker, even more important - and the Member for
Turtle Mountain seemed to beridiculing this thought
earlier this afternoon, | know not why the Member for
Turtle Mountain would ridicule this thought because
what is so very, very important at this time in Manito-
ba's history when we're confronting economic diffi-
culties with the rest of Canada and the western world -
is that we're doing all that is humanly possible to
preserve the strength of our social and economic
fabric for the day when recovery eventually takes
place again.

The most predictable aspect of the entire debate
was the Leader of the Opposition's repeated referen-
cestodrunken sailor which appears, by the way, tobe,
Mr. Speaker, a well-known theme on the part of the
Leader of the Opposition because | remember him
using that phrase back in the 1977 election campaign
in Manitoba. Here we are-five and-one-half months
into our government and the Leader of the Opposition
is already using that phrase “drunken sailor.” Yet, Mr.
Speaker, as Premier of Manitoba, his orders were to
abandon ship. Then he and his Cabinet colleagues,
each and every one of them — the Member for Fort
Garry, the Member for Lakeside, the Member for Tur-
tle Mountain, the Member for Arthur, the Member for
Pembina, The Member for Swan River — now I'm
talking about the former Treasury Board and the first
inline, of course, was the Member for Sturgeon Creek
—they leftthe bridge and they spent the remainder of
thevoyagein the first-class lounge. Mr. Speaker, that
wasn'tall. You know what else? They waited all those
four years for someone else to start steering the ship.
They are still waiting but you know what, Mr. Speaker,
Manitobans have moved beyond them. They haven't
learned. | remember when we were in Opposition, it
seemed we were constantly giving them advice and
we received the same sort of response from members
across the way, most of it personal and other; they
laughed, they paid very little attention. I'm glad they
didn't pay any attention; I'm glad they're still not pay-
ing any attention because it means that we're going to
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be in government for a long, long, long time. Mr.
Speaker, Blakeney will be back in Saskatchewan.

Whatis true, and | want to spell this out for members
opposite because the Minister of Finance said it and
he said it quite well, that we are in stormy economic
weather yet, once again, there are willing hands on
boardthatare preparedtogo ahead and move ahead.
That spirit of moderation and co-operation and gen-
erosity and yet a government that is prudent is,
indeed, the kind of spirit, the kind of approach that
best motivates Manitoba and is well reflected in the
1982 Budget. It offers protection to those who need
protection. It's a good start for the responsible eco-
nomic program that will benefit all Manitobans.

Mr. Speaker, | close my remarks with a plea to at
least one or two members opposite, maybe one of the
new members that has been less influenced. | think
the Member for Gladstone strikes me as avery kindly,
very decent individual. I'm looking for at least one
member across the way to demonstrate that con-
science, that conviction and to join with this govern-
ment in these difficult times, confronting that stormy
economic weather thatthe Minister of Financereferred
to, joining withusin ordertoensure thatweindeeddo
build in Manitoba the economic and social fabric so
we can ensure for Manitobans the futurethatthe peo-
ple of thisprovincetruly deserve. Mr. Speaker, we will
do all that is within our power, and | trust with the
assistance of members across the way, | trust that we
will receive some constructive assistance, if not this
year at least next year, so we can work together in
order to make this a better Manitoba for all to live in.

Thank you very much, Mr. Speaker.

MR. SPEAKER: Orderplease.|naccordance withour
Rule 23, I'mrequiredto puttothe House all questions
on the Budget at this time.

QUESTION put on the sub amendment, MOTION
defeated.

MR. RANSOM: Yeas and Nays, Mr. Speaker.
MR. SPEAKER: Callin the members.

A STANDING VOTE was taken, the result being as
follows:

YEAS

Messrs. Banman, Blake, Brown, Downey, Driedger,
Enns, Filmon, Gourlay, Graham; Mrs. Hammond;
Messrs. Hyde, Johnston, Kovnats, Lyon, McKenzie,
Mercier, Nordman; Mrs. Oleson; Messrs. Orchard,
Ransom, Sherman.

NAYS

Messrs. Adam, Anstett, Ashton, Bucklaschuk, Car-
roll, Corrin, Cowan; Mrs. Dodick; Messrs. Doern; Ms.
Dolin; Messrs. Eyler, Fox, Harper; Mrs. Hemphill;
Messrs. Kostyra, Lecuyer, Mackling, Malinowski,
Parasiuk, Pawley, Penner; Ms. Phillips; Messrs. Ploh-
man, Santos, Schroeder, Scott; Mrs. Smith; Messrs.
Storie, Uruski, Uskiw.
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MR. CLERK: Yeas, 21; Nays, 30.
MR. SPEAKER: The Sub-amendment is defeated.

QUESTION put on the Amendment, MOTION
defeated.

HON. S. LYON: Same division.

A STANDING VOTE was taken, the result being as
follows:

YEAS

Messrs.Banman, Blake, Brown,Downey, Driedger,
Enns, Filmon, Gourlay, Graham; Mrs. Hammond;
Messrs. Hyde, Johnston, Kovnats, Lyon, McKenzie,
Mercier, Nordman; Mrs. Oleson; Messrs. Orchard,
Ransom, Sherman.

NAYS

Messrs. Adam, Anstett, Ashton, Bucklaschuk, Car-
roll, Corrin, Cowan; Mrs. Dodick; Messrs. Doern; Ms.
Dolin; Messrs. Eyler, Fox, Harper; Mrs. Hemphill;
Messrs. Kostyra, Lecuyer, Mackling, Malinowski,
Parasiuk, Pawley,Penner; Ms. Phillips; Messrs. Ploh-
man, Santos, Schroeder, Scott; Mrs. Smith; Messrs.
Storie, Uruski, Uskiw.

MR. CLERK: Yeas, 30; Nays, 21.

MR.DEPUTY SPEAKER: TheAmendmentisdefeated.
QUESTION put, MOTION carried.

MR. PENNER: On Division.

A STANDING VOTE was taken, the result being as
follows:

YEAS

Messrs. Adam, Anstett, Ashton, Bucklaschuk, Car-
roll, Corrin, Cowan; Mrs. Dodick; Messrs. Doern; Ms.
Dolin; Messrs. Eyler, Fox, Harper; Mrs. Hemphill;
Messrs. Kostyra, Lecuyer, Mackling, Malinowski,
Parasiuk,Pawley,Penner; Ms. Phillips;Messrs.Ploh-
man, Santos, Schroeder, Scott; Mrs. Smith; Messrs.
Storie, Uruski, Uskiw.

NAYS

Messrs. Banman, Blake, Brown, Downey, Driedger,
Enns, Filmon, Gourlay, Graham; Mrs. Hammond;
Messrs. Hyde, Johnston, Kovnats, Lyon, McKenzie,
Mercier, Nordman; Mrs. Oleson; Messrs. Orchard,
Ransom, Sherman.

MR. CLERK: Yeas, 2I; Nays, 30.
MR. DEPUTY SPEAKER: The Motion is carried.

MR. SPEAKER: The Honourable Government
House Leader.
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HON. R. PENNER: Yes, | sense a certain consensus
for calling it 10 o'clock and accordingly would move
that this House do now stand adjourned.

MOTION presented and carried and the House

adjourned and stands adjourned until 10:00 a.m.
tomorrow. (Friday)
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