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SUPPLY - EXECUTIVE COUNCIL 

MR. D EPUTY CHAIRMAN, P. Eyler: The Com m ittee 
wi l l  come to order. We're consideri ng the Estimates of 
the Executive Counci l ,  I tem 1.(a) Premier and Presi
dent of the Counci l 's Salary. 

The Leader of the Opposition. 

HON. S.  LYON: M r. C hairman, I th ink  when we 
adjou rned at 4:30 we were tal k ing about the large 
projects; the potash, a l u m i n u m ,  the Hydro I nter-Tie. 
We hadn't got arou nd to Manfor. We were tal k i ng 
about the a l legat ions that the F i rst M i n ister and h is  
col leagu es had made before the election,  of  course, 
about resource g iveaways. We were seeki ng to obtain 
from the F i rst M i n ister any supportive evidence that 
he m ight  be able to adduce in su pport of his proposi
t ion over the last year, year-and-a-half, when he was 
Leader of the O pposition that i n  fact the negotiat ions 
u ndertaken by the previous government represented 
in any way, shape, or form resource giveaways. 

Thus far, we have been, if  I may so, s ingularly 
unsuccessful i n  obtain i n g  from the First M i n ister any 
evidence, real or i maginary, to support the proposi
tion of resource g iveaways. We have been asking 
q uestions about the potash mine and we f ind that the 
concerns that were out l i ned by the negot iators on 
behalf of the previous government are the same con
cerns that the p resent government has. We presume 
that they are assiduously negotiat ing those concerns 
with the company, which is  what we would have been 
doing,  and try ing to bring the agreement to a s uccess
ful conclusion,  if  i ndeed that is  possible now, given 
the fact that Saskatchewan has returned to normality 
from 11 years of social ist government and it's going to 
make it  much more diff icult .  Without being facetious 
at a l l ,  i t  is going to make it  much more diff icult  for the 
Provi nce of Man itoba to negotiate a potash m i ne in  
Manitoba because of the atti tude of the new Sas
katchewan Government, which wi l l  be one, one can 
only presume, of pro-development rather than i n h ibit
ing development for the sake of the greater g lory of 
Sask Potash or one of the Crown corps. or, as I u nder
stand from the paper, the Crowns as they call them out 
there. They have a term in Brita in ;  the Labour  G ov
ernment i n  Britai n  got to have so many of them that 
they had a pec u l iar term for them over there as wel l ,  
because they become the play th i ngs of social ists 
when they get i nto office from t ime to t ime. 

So we had gone through IMC and we found that 
there were real ly no resource g iveaways in I MC,  other 
than the ones that had been previously identified. 
That's confirmed as wel l by comments made by the 
M i n ister of M i nes and Energy in previous debates. 

We were on  Alcan, trying to ascertain from the First 
Minister some identification from h i m  as to what 
resource g iveaway was i nvolved in the negotiations 
by the previous govern ment with respect to Alcan. I 
hear a voice from the left sayi ng,  Hydro. It 's not only 
my figu rative and real left, b ut from the hard Left, 
identified I presume as the Attorney-General . He says, 

Hydro, but  it's strange that nobody from Hydro identi
fied Alcan as being a bad deal for the P rovince of 
M an itoba. When Hydro were before the Committee 
-(I nterjection)- Wel l ,  for the benefit of my honour
able friend,  so that he w i l l  be aware of h is  facts, I ask 
h i m  to refer to the Memorandum on Al can that was left 
by the previous M i n ister, M r. Craik, for the benefit of 
the new M i n ister, the M i n ister of M ines and Energy, 
and he wi l l  explain - if he hasn't already shown it to the 
Fi rst M i n ister, he should - he w i l l  explai n that the 
Hydro Power Agreement was being  negotiated by 
Hydro and was to be settled at  the Table a long with the 
other negotiations that were going on.  My honourable 
fr iend can shake and shutter and sh i mmy and every
th ing he wants, but  i ndeed if he wants me to table that 
M emorand u m ,  I would be happy to do it .  I can put  a l l  
q u estion on that  to an end by tab l ing the Memoran
dum.  -(I nterjection)- I wi l l  table any memorandum 
that's i n  our possession i n  order to maintain the truth, 
because that seems to be a difficult proposit ion every 
t ime the M i n ister of M i nes and Energy gets i n to the 
debate. I am merely suggest ing that the F i rst M i n ister 
might  perhaps take a l itt le counsel before he makes 
statements from his seat to the effect that Hydro had 
noth ing to say about the power arrangement that was 
to be negotiated with Alcan, because he w i l l  find that 
the contrary was q uite the case. 

So we find from i nterrogation of the First M i n ister 
that he sees no resource giveaway in the Alcan nego
tiations up to Nove m ber 30th, except the takeover 
provision at the end of 35 years, which seem to be a 
preoccu pation of the M i n ister of M ines and Energy. Of 
course, it raises the q u estion i n  the m i nds of everyone, 
two q uestions; I th ink  that deserves an answer in the 
course of th is  debate and my honourable friend the 
First M i n ister has talked around the point,  but  has 
really not talked on the point.  

One of the precondit ions for Al  can negotiating  with 
the then government of Manitoba was that they would  
have the abi l ity to i nvest i n  the next Hydro P lant  in  
Manitoba; namely, the Limestone P lant ,  for  approxi
mately the amount of p roduct ion from that plant that 
would be needed for their  p urposes, and that would 
i nvolve about 400 megawatts a day on  a Plant that's 
max i m u m  rating  is somewhere in the area of 1200 
megawatts. The then government of Manitoba saw 
that as no great objection to negotiations with the 
A l u m i n u m  Company of Canada, nor d id  Manitoba 
Hydro at that t ime.  They could see noth ing but benefit 
accruing for that matter to the ratepayers of Manitoba. 
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So negotiat ions proceeded on that basis, and of 
course, one of the logical q uestions that any lawyer 
worth his salt would be concerned about in a legal 
negotiation of that type, is  what would happen at the 
end of the term;  namely, about recapture of the Plant,  
if  i ndeed that was to be necessary, because that's 
what lawyers are payed to do, to anticipate ahead, 
whether five days, five weeks, five months, five years, 
35 years or whatever the case may be. That was sti l l  i n  
negotiat ion,  but a s  I have said not a matter o f  great 
moment, be.cause what was of greater concern was, of 
course, the arrangement between Al  can and the Prov
i nce of Manitoba and Manitoba Hydro to first of al l  
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secure the Plant and then to resolve these other recap
ture matters and so on in the course of the further 
negotiations, which raises of course the very in terest
ing q uestion. 

My honourable fr iends said i n  their  election docu
ment that they were not i nterested in, and i n  fact were 
fundamentally opposed to Alcan being al lowed to 
purchase. They used to use the word "give" on  the 
part of the Provi nce of Manitoba; Manitoba is  going to 
"give" part of L imestone to Alcan and the fact was, of 
course, that Alcan wanted to purchase part of the 
operating plant at  L i mestone and that the u p-front 
money that would be requ i red to be raised, 600, 700, 
probably now $800 m i l l ion  would be put  up by that 
company as part of the quid pro quo for that negotia
tion and i ndeed as recently as a week or two ago 
Manitoba Hydro - and in fact, as I mentioned earlier, 
the Chief F i nancial Officer of Manitoba Hydro said i n  
effect, anybody who i s  w i l l i ng  to p u t  u p  $700 m i l l ion or 
$800 m i l l ion up front i nstead of the ratepayers of 
Manitoba Hydro, that wil l  be of benefit to the ratepay
ers which is  such an elementary -(l nterjection)
The M i n ister of M i nes and Energy from h i s  seat says, 
depending u pon the buy back 35 years down the road. 
Wel l ,  I 'm com i n g  to that point  which seems to be 
almost a paranoid preoccupation with the M i n ister of 
M i nes and Energy. -( I nterjection)- I pray G od ,  
we're a l l  going t o  b e  here i n  35 years, b u t  i n  t h i s  k i n d  of 
an agreement, the first th ing that's most i mportant is 
the f i rst year and let's get that settled first. Let's get the 
agreement signed first. 

The q u estion that arises out of that, which is  of 
course self-evident and elementary, is  th is: that if the 
NOP i s  i n  fact, as they said i n  their election document, 
not prepared to negotiate with Alcan on the sale of 
part of the Hydro plant for which Alcan would put  u p  
u p-front money of anywhere between $600 m i l l ion 
and $800 m i ll ion ,  then what gives vital i ty to the con
cern j ust a matter of 60 seconds ago, a voice by the 
M i n ister of M ines and Energy about buy back, because 
under their  terms there wouldn't have to be any buy 
back? I f  the N O P  is  not prepared to sel l ,  then there's 
no req u i rement for any buy back. 

So, I take i t  by w hatever logic is  avai lable that if  the 
M i n ister of M ines and Energy is  so concerned about 
buy back that he m ust then - and I congratulate him on 
th is  fact if  it  i s  the case and the First M i n ister - he m u st 
have abandoned the position that the N O P  w i l l  not sel l  
part of the L imestone Plant to Alcan because why 
would  one be worried about buy back if, i ndeed, no  
part of  the Plant is  to  be sold. 

So, I want real ly at the outset of these proceedings 
tonight,  Mr .  C hairman, to get  establ i shed on the 
record if we can, f i rst and foremost, is  the New Demo
cratic Party Govern ment of this provi nce going to 
stand by the solemn u ndertaking  that it made i n  its 
rhetorical election broch ure that i t  would u nder no 
circumstances sel l  any part of the L imestone Plant to 
Alcan or, i ndeed , is  the alternative the case, and I 
supremely hope it is the case that the govern ment has 
gotten off its ideolog ical h i g h  horse and is  now pre
pared to deal in good faith with Alcan on their  precon
d it ion for com i n g  to Manitoba, which was that they 
wanted to purchase part of the plant. 

Now, M r. Chairman, I read to the Com mittee this 
afternoon the most recent p ublic statement that I have 

seen from the Annual  Report to employees, 1981, 
wherein Alcan says that it  certa in ly hasn't given u p  its 
precondit ion about buying part of the plant and very 
simply we want to f ind out from the  F i rst M in ister 
tonight,  not from the M i n ister of Energy and M i nes, 
but from the F i rst M i n ister who is  the head of the 
government, is it  a fact now in Manitoba, and I w i l l  
cheer to t h e  rafters if it  i s ,  that the NOP Government of 
Manitoba has abandoned its election rhetoric about 
being opposed to the sale of L imestone or any part 
thereof to Alcan and is now prepared to deal realisti
cally with Alcan on the basis of the potential sale of 
part of that plant in order to get the plant in Manitoba? 

MR. DEPUTY CHAIRMAN: M r. Premier. 

HON. H .  PAWLEY: M r. Deputy Chairman, it  seems to 
me that again that we're i nto the very s i m i lar  subject 
matter we were on to this afternoon. January 29th of 
th is year, a jo int  statement was issued by the Govern
ment of the Province of Manitoba and by Alcan indi
cating that the parties agreed to further the negotia
tions without precondition. We have our policy position 
and views perta in ing to the ownership;  Alcan, of 
course, have their  views as wel l ,  but both parties i n  
good faith agreed to proceed without precondit ion. 
So indeed, i f  the Leader of the Opposition i s  suggest
ing  that we have in some way or another g iven up a 
position that we had earlier, then i ndeed on the same 
basis Al  can has given u p  their  earlier position because 
the Joint  Review Agreement of the two parties was to 
proceed without precondit ion. 

I t  seems the Leader of the O pposition has not yet 
been able to come to grasp with that s i mple elemen
tary fact. I t  was mentioned on  two occasions earlier 
this afternoon that there i s  a jo int review, that the jo int  
review is  now proceeding without  precond it ion on the 
part of  either the Government of the Province of Mani
toba or on  the part of Alcan. So there is  a w i l l i ngness, 
obviously, on  the part of both parties to proceed in a 
positive and a constructive manner towards attempts 
to ascertai n  whether an agreement can entered i nto 
that will be satisfactory and fai r  to both parties. 
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I mentioned earl ier, I expected Alcan w i l l  negotiate 
as f irmly as they can on behalf of the i nterests of their  
shareholders. I would expect them to do that. I would 
be surprised if Alcan did not attempt to strike the best 
possib le transaction on  behalf of their  shareholders. 
On the other hand, let me say to the Leader of the 
Opposit ion, the shareholders i n  the Province of Mani
toba expect no less from the G overnment of the Prov
i nce of Manitoba. 

I was j ust a l itt le surprised by some of the haphazard 
att itude that the Leader of the Opposition was demon
strating a few moments ago, the buy back. I t  is  my 
u nderstanding,  for i nstance, at  the present t ime H ud
son Bay M i n ing and Smelt ing is attempting to sell  
their  Hydro i nterest back to the Government of the 
Provi nce of Saskatchewan. In fact,  they are req u i red 
to do so; book value, $10 m i l l ion.  What is H udson Bay 
M i n ing and Smelt ing asking? One hundred m i ll ion 
dol lars. The matter is before the courts. Ten t imes the 
value of the book value. 

Now, i t  doesn't req u i re very much i magi nation on 
the part of any member i n  this Chamber, inc lud ing the 
Leader of the Opposition, to recogn ize that i n  35 years 
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t ime we could i ndeed be confronted on the basis of 
the reference to market value at a claim which could 
be anywhere from $1 O bi l l ion  to $15 b i l l ion.  That is  the 
k ind of transaction that the Leader of the O pposition 
would have had Manitobans com mitted to if I am to 
u nderstand his remarks this even ing  and his earl ier 
remarks. 

The Leader of the Opposition has said, wel l ,  what 
are the other concerns? M r. Deputy C hairman, with
out deal ing  with other concerns, I suggest that a con
cern of $10 b i l l ion  to $15 b i l l ion is  ample concern 
i nsofar as potential g iveaway. The Leader of the 
Opposit ion made some comment,  but I am only deal
ing with the first year, we won't be around here 35 
years from now: we may not be around here 35 years 
from now. Mr. Chairman, we are not governing only 
for the p resent period of t ime without any regard 
whatsoever to the q ual ity of l ife, to the legacy that we 
leave behind i nsofar as our ch i ldren and our ch i ldren's 
chi ldren. I am concerned about the b i l l  that future 
generations w i l l  be req u i red to pick u p, M r. Deputy 
Chairman, i n  the Provi nce of Manitoba, and I t h i n k  I 
would be less than responsib le if I d id  otherwise. I do 
not bel ieve that Manitobans expect us to do other than 
to protect not only the i nterests of present Manitoba, 
but  to have some concern i nsofar as the lot of those 
that fol low us i n  the years that l ie ahead. So, if  the 
Leader of the O pposition wants to k now, the basic 
concern i m m ediately i s  the q u estion of the buy back. 

Leav ing all that aside, M r. Deputy Chairman, the 
M i n ister of Energy and M ines has been working  con
scientiously and at length. The reports that I have 
received and I t h i n k  the clear message that is  being 
received is  that there are constructive negotiations 
that are u nder way to ensure that there is  a satisfac
tory agreement that is s igned. An agreement, M r. 
Deputy C hairman, that when signed, we can look for
ward with our  heads h i g h, not an agreement that is  
entered i nto as a result of expediency, not entered i nto 
because of a rush and a haste, regardless of the advice 
of advisers, before an election campaign. 

I don't l i ke to get i nto that area, but  members have 
mentioned the CFI situation. Well, M r. Deputy Chair
man, we d idn' t  forget. I k now who forgot that they had 
s igned the original agreement: I k now who forgot that. 
M r. Deputy C hairman,  I want to say th is ,  that the 
C h u rc h i l l  Forest I nd ustry g iveaway is  the major 
giveaway that has occurred in the h istory of the Prov
i nce of Manitoba. I k now, M r. Deputy Chairman, and 
so do a l l  other Manitobans, who was responsible, 
what government was responsible pertain ing  to the 
Churchi l l  Forest I ndustry g iveaway i n  the Province of 
Manitoba. Manitobans know that. Monies were paid 
out on  the basis there was no other legal alternative; 
on the basis of advice received by a present Justice of 
the Court of Queen's Bench at the present t ime. 

M r. Deputy Chairman, certa in ly  we are not going to 
enter i nto any transact ions of that nature if I can avoid 
it. It may be that mem bers across the way are not so 
concerned and, M r. Deputy C hairman, . .  

MR. D EPUTY CHAIRMAN: Order please. 

HON. H. PAWLEY: M r. Deputy Chairman, we are pro
ceeding.  We i ntend to proceed constructively and 
positively. We would l i ke economic development as 

much as anyone else in th is Chamber in the Province 
of Manitoba. M r. Deputy C hairman, mem bers across 
the way would seem to suggest that we have some 
ideological hangup. We have no ideological hang-up. 
Our  only hang-up is that there be a fair, substantial 
and reasonable transaction benefit ing the lot of Man
itobans today and the lot of Manitoban tomorrow, and 
not to s ign a deal as a result of pol it ical expediency. 
-(I nterjection)- I know the Mem ber for Sturgeon 
Creek doesn't u nderstand that because i t  just isn't h is  
way of  th ink ing.  

M r. Deputy Chairman, whi le  I am on my feet I would  
l ike to make some comment on the entire process 
i nvolving Tanta lum as a demonstration of the clear 
d ist inction between the ph i losophy and the approach 
of the govern ment and the party across the way. I had 
the Profit and Loss Statement here before 5:30; I can 
obtai n it agai n ,  but the 1978-1981 Profit and Loss 
Statement indicates profits of some $21 m i l l ion, $22 
m i l l ion. 

M r. Deputy Chairman, i t  may i nterest you to know 
that the previous Conservative Government i n  the 
Provi nce of Manitoba d id  not take u p  a 50 percent 
option perta in ing to that; they remained with a 25 
percent i nterest, but they could  have had an opportu
n ity to have enjoyed a 50 percent i nterest in regard to 
Tantalum.  M r. Deputy Chairman, i n  two years of cash 
profit, 1978-1979, the cost of $6 m i l l ion  in order to 
have purchased that option would have been paid for. 

So, M r. Deputy Chairman,  I i nvite comment as to 
why Manitobans, after hearing the evidence and the 
evidence was presented, determi ned that,  yes, the 
previous Conservative G overnment i n  the Province of 
Mani toba i ndeed was responsible for gross negl i
gence i nsofar as the handl ing of the affairs of the 
people of the Province of Man itoba. Tantalu m, M r. 
Deputy Chairman, is Exhib i t  No. 1 i n  that respect, 
insofar as the past five years. 
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M r. Deputy C hairman, I have not, and th is  is  one of 
the problems of th is k ind of debate, because I have not 
i nvited to go back and to refight the election cam
paign, ref ight 1977, 1978, 1979, 1980, 1981, i ndeed to 
go back earlier. -(I nterject ion)- In 1968, yes 1968, 
but  it does appear to be some k i nd of preoccupation 
by members across the way. I do not u nderstand th is  
preoccu pation because surely the economic circum
stances that are confront ing Canadians as a whole, 
and Manitobans as a whole, surely demands that we 
look forward; that we develop polic ies that are positive 
and constructive in order to deal with the issues of job 
creation, production growth; the problems of our  
smal l  and med i u m  sized business people; work ing  
men and women i n  the Province of  Manitoba. These 
are the concerns that the present adm i n i stration is 
doubly concerned about in very hard and very diff icult  
ci rcumstances. I know i ndeed that members across 
the way in the f inal  year or two, the f inal  year part icu
larly of their  adm i nistrat ion were also confronted with 
the i m pact of the i nternational recession. But those 
are the problems we ought to be contending with. 

We are, M r. Deputy C hairman, otherwise we would 
not be work ing ,  for example, on  the very subject mat
ter that we are discussing  at th is  point  so construc
tively and with a great deal of time being consumed by 
my M i n ister responsible for Energy and M ines and 
other M i n isters that are i nvolved in regard to the 
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Committee that is  charged with the responsibility of 
deal ing with the so called mega projects. I t's  consum
ing a great deal of their time because we would like 
those projects to proceed, but those projects to pro
ceed on terms that will be fair, terms that will be reas
onable, not only on behalf of the companies that are 
i nvolved, but terms that will not breach our trust and 
our responsibility to the people of the Province of 
Manitoba. 

HON. S.  LYON: M r. Chairman, I find myself in agree
ment with the First M i n ister i n  that I see no particular 
advantage in going back i nto 10, 15, 20 years ago, as 
he is  wont to do, and talk about CFI  and so on. I could 
stand up in this House, and have resisted the tem pta
tion to do so, and talk about how the government of 
which he was a member frittered away $5 m illion, $4 
mill ion to $600 m illion in Manitoba Hydro, docu
mented by the Tritschler Report for all time to see. 
That is there as well and I'm not wasting the time of the 
Comm ittee tonight  talk ing about that. The greatest 
act of negligence on the part of any public administra
tion in the h istory of the Province of Manitoba commit
ted by an adm i nistration of which my honourable 
friend was a member and the electorate - one may say 
on his terms - spoke in 1977 rather vividly about that as 
well. I agree that there is no particular p urpose to be 
served in that ton ight. I was only trying to engage the 
honourable mem ber's attention as far back as 
Novem ber of 1981 where he talked about resource 
g iveaways and hasn't been able to document one tittle 
of evidence about resource giveaways at all. 

My honourable friend has at least graduated in law 
and works u nder the name of being a lawyer. My 
honourable friend will be aware that a buy-back provi
sion. which is  i mportant in any agreement of this 
nature and so on - I 'm not denying the i mportance of it 
- but it's one element i n  an overall agreement that has 
be arrived at. When I said, without having - I don't try 
to put words i nto my honourable friend's mouth and I 
wish he would resist the temptation to put words i nto 
my mouth, usually not with the language that I would 
use in any event - to try to suggest that I ' m  try ing to 
den igrate the point of a buy-back. I merely say that if 
there is  to be a buy-back, then there has to be a sale i n  
the f i rst place. I f  there has to b e  a buy-back, then, 
presum ing there is  a sale, my honourable friends then 
I take it tonight  for the f i rst time are clearly on the 
record saying that they are prepared to sell part of 
L imestone to Alcan. I f  they are, I cheer to the rafters 
because that was the original basis on which Alcan 
came to Manitoba; that was their precond it ion; that 
remains in the statement that read to the House this 
afternoon, their report to their employees which by 
the way, M r. Chairman, is  dated May of 1982. 

Alcan is saying that these modernization and pro
d uction expansion strategies p redicated on our 
owners h i p  of hydro-electric power stations remain 
i ntact. That's the condition on which they came to 
Man itoba and I can only deduce i n  the absence of a 
denial from the Fi rst M i n ister that the government -
and I congratulate them for it - have come to their 
senses and are prepared to say, yes. We are prepared 
to negotiate the sale of L i mestone even though the 
phony rhetoric that we used in our election material 
said the opposite, and I wouldn't fault them for it. Do 
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you k now why, Mr .  C hairman? Because the rhetoric 
they used dur ing the election was wrong headed and 
it was contrary to the p u blic in terest of the people of 
this province. 

So if my honourable friends with their preoccupa
tion with buy-back,  which can only presu m e  if you're 
going to buy back somethi ng, it m ust presu m e  i n  the 
f i rst i nstance that you've sold it. I f  that's the case and 
my honourable friends are prepared to sell a portion 
of Limestone, I say, h urrah ,  because then that means 
that they're getting on  with the negotiations in a rea
sonable way. What were the words that the First M i n is
ter used? Policies that are constructive for the people 
of Man itoba. That would be a constructive policy, 
p roperly negotiated always, and the buy-back provi
sion is  i mportant of course, but you've got to ensure 
first of all that you've got the company i n  the province, 
owning part of the facility which is  their precondition 
before you can buy i t  back.  I am only try ing to put i t  in 
that sequential order which any lawyer worth his salt, 
if  I may use that expression, is aware of. 

The M i n ister of M i nes and Energy doesn't suffer 
from the d isability, if  I may use that term,  of being a 
lawyer, nor from some of the benefits of that profes
sion so he would be well advised, I would thi n k  in this 
d e b ate, to l i sten rath e r  t h a n  to p a r t i c i p ate. 
-(Interjection)- Yes. Well, my honourable friend is  
saying now that he's liste n i ng to the former Vice
Chairman of Manitoba Hydro whom he and his gov
ern ment saw fit to fire from that position in Man i toba 
Hydro. So that probably says more about their opin
ion of M r. Scott than anything  that I could say. I regard 
h i m  as one of the best counsel in Manitoba. They saw 
fit to fi re h i m  from Manitoba Hydro, to put one of their 
hacks on in his place. Now, so much for that. 

Maybe, they'd like to tell me from across the way 
who is  the current Vice-Chairman? Who are some of 
these learned officials that the N O P  put on the Mani
toba Hydro Board? We had a mixture of business 
people and representives on  it. We had a C hairman of 
Manitoba Hydro who was probably one of the best 
Chairman of a utility across this country and my hon
ourable friends saw fit to fire h i m  and put on one of 
their political friends as Chairman.  Well, we all know 
patronage when we see it. 

Kris Kristj a n so n  took on  M a n itoba H y d ro's 
appointment as Chairman as a public duty,  as a p u blic 
responsibi lity. Of course, M r. C hairman, my honour
able friends opposite laug h  and g ibe at the name of 
Kris Kristjanson, who was a professional engineer and 
economist, a Ph.D in Economics, knew something  
about TVA because he had worked there, one of  the 
best rou nded Hydro people i n  Canada; and they fired 
him for their crass gutter political purposes and put on 
in place one of the henchmen who used to be a 
member of th is  House, and a not terribly d ist inguished 
one at that and made out of that a p u re crass political 
appointment. 

So don't talk to me about the Cherniacks of this 
world or com pare them in any way to the Kris Krisjan
sons of this world. The only thing those two gentle
men have in common is that they are both warm and 
breathing and beyond that, in terms of competency, 
Kris Krisjanson is m iles ahead, yet they fired h i m .  As 
some others have said, the distinction of competency 
is lost on some of the members opposite, so one 
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wastes the time of the House in argu ing competency 
as opposed to political patronage which was and is 
their main  motivation with respect to Manitoba Hydro, 
the largest Crown corporation that this provi nce has 
control over and one to which they use as sort of an 
u pper chamber or senate for their political retirees for 
whom they feel they have some political debt to pay 
off. So much for their concern about Manitoba Hydro. 

So don't talk to me about opin ions from the man that 
you fired as the Deputy C hairman of Hydro because 
we know what a crass gutter opin ion the members of 
this government have toward competent people who 
were doing a p u bl ic service and who were replaced by 
their patronage appointments. If more needs to be 
said, I am q u i te capable of saying  i t  and saying it all 
evening.  

Now, M r. C hairman, on  the q uestion of Tantalum, 
the F i rst M i n ister stands up in the House and blithely 
says that the Government of Manitoba lost money for 
the people of Manitoba because back in 1978-79, 
whenever the ti me sequence was, the G overnment of 
Manitoba chose not to take up an option that it had on  
the  Tantalum M i ne. I don't have all of  the  documenta
tion although it's obtainable and perhaps by the t ime 
these Estimates are concluded because they may well 
go on, faced with the k ind of m isstatements that we 
are getting from across the way. That documentation 
is  available; it's equally available to my honourable 
friends if they wish to look at it. 

The one factor that I do remember when that deci
sion had to be made, and it was a serious decision that 
had to be made by govern ment in that t ime as to 
whether the government would exercise its option 
with respect to a further 25 percent equity interest that 
i t  could take in the Tantalum M i ne.  The one matter 
that stands out in my recollection - and it's only in my 
recollection - and I 'll atte m pt to fortify that recollec
tion with the docu mentation that is  available, M r. 
Chairman, to both of us, both the First M i n ister and 
myself. I t  was this: that if the government were to use 
the taxpayers' dollars and that's what we're talking 
about - let's not talk i n  this euphemistic way that 
socialists do about the government tak ing  it up or the 
people buying i t  - i t  was the government acting as 
trustee for the taxpayers to make a further i nvestment 
in Tantalum M ines. 

My recollection,  M r. C hairman, subject to correc
tion, is  that the effort of that m i n e  at that time was 
going to be i nvolved largely in the United States of 
A merica; that there was going to be an exploration 
program of some size in the United States of America 
and that there were going to be i nvestments of some 
size to be made in the United States of A merica. 

Heaven knows, nobody in our government has any 
ideological hang-ups or  paranoia about the USA, as 
are apparent from the NOP every once in awhile, Rea
gan's economic madness and other terms that we 
hear from the First M i n ister only when he is speaking 
by the way i n  Canada, not when he speaks i n  the Napa 
Valley in California. He d idn't talk about Reagan's 
economic madness in the Napa Valley, but he does 
that very bravely up here when he scuttles up back 
over the border. 

M r. C hairman, the point is  this, that at that time 
when the decision had to be made as to whether or not 
the Government of Mani toba acti ng as trustee for the 

taxpayers should take up a further 25 percent, in our 
j udgment the i nvestments that were going to be made 
by that m i n e  out of country were not such as we 
should be pledging on behalf of the taxpayers of 
Manitoba. 

Somebody once said, somebody brighter than the 
First M i n i ster and brighter than me, that if the people 
of Manitoba or if the taxpayers of any province want to 
become i nvolved in oil  exploration or m i n i n g  explora
tion in this free country that we have, they can go 
down to the stock market and pledge their money any 
time voluntarily. Isn't that one of the great th ings 
about our  free entrepreneurial system? But for the 
govern ment to do it compulsorily on behalf of willing  
or u nwilli ng taxpayers is  another kettle of  f ish ,  and we 
made the determination after some consideration of 
all the pros and cons i nvolved and without any of the 
paranoic hang-ups that my honourable fr iends have 
about the necessity of government not only being  
partners, but be ing  main controllers of  industry, that i t  
was i n  the  p u bl ic i nterest at that t ime with the  facts 
that we knew that we should let that option be taken 
up by other people who have the secondary option. 

We don't look back on  that decision at all, because 
in fact, M r. Chairman, I can guarantee the F i rst M in is
ter that any company -(Interjection)- well, I will 
state a generalization to which there are always 
exceptions, but as a generalization, companies i n  
which governments - never m i n d  foolhardy govern
ments of the N OP, reasonable governments or what
ever - but governments and enterprise in the competi
tive field i n  which governments have a controll ing 
interest u sually do not measure u p  and don't make 
profits. Now there are always exceptions. I a m  the f i rst 
to admit that. -(lnterjection)-

Sask Potash on an accounting basis without paying 
any taxes i n  Saskatchewan, if  my honourable friend 
wants to i mpute the taxes that Sask Potash should be 
paying and that's the example he g ives of a well-run 
Crown corporation, let h i m  i mpute to the Balance 
Sheet of Sask Potash the taxation that i t  would be 
paying if it  were a private entrepreneur and he'll f ind 
out what the profit  statement of Sask Potash would be 
against the debt that i t  presently has, and s i milarly, 
M r. Chairman - well, I am j ust too d igressed because 
by honourable friend rem inded me of a point. 

We allowed when we put back on to the market 
C rown lease sales in Manitoba for oil one of the com
panies that came in and bid on  them, and bid on  a few 
of them successfully as the F i rst M i n ister mentioned 
last even ing, was SaskOil which is  a creature of the 
G overnment of Saskatchewan, a Crown corporation. 
We didn't prohi bi t  SaskOil from coming i nto Manitoba 
at all; we said fine, if they're the h ighest bidder they get 
it, but then down the line a q u estion came before us 
and I th i n k  it's a q uestion that is  still unresolved 
because I don't th i n k  it was resolved in our  time. 
Should SaskOil pay corporate taxes in Manitoba? The 
answer clearly, I th i n k  on the face of i t  in terms of the 
taxpayers of Manitoba, i s  yes, why shouldn't they pay 
taxes in Manitoba? 

So perhaps when my honourable friend gets around 
to making some answers, he will tell us whether that 
problem has been resolved with i n  the F inance 
Department of the G overnment of Manitoba and 
whether, as equ ity would seem to i n dicate or  d ictate, 
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SaskOil should, the same as O mega, the same as all 
the other oil companies that are competing with Sas
kOil and bidding for these oil leases, be paying  corpo
rate taxation in Manitoba. 

I f  my honourable friends have resolved that q ues
tion in favour of the taxpayers of Manitoba, I would be 
qu i te happy to hear it because my honourable friends' 
exam ple about Sask Potash brings to m i n d  that Sask 
Potash doesn't pay taxes in Saskatchewan and, you 
k now, give me a company which doesn't have to pay 
provincial and federal taxes and I will show you a 
company that has a better balance sheet, strangely 
enough, and a better profit and loss statement than a 
company that does have to pay taxes. Now that may 
come as a stroke of new i nformation to the First M i n is
ter, but it is  a common parlance and common i nforma
tion to anybody who is  in the business world. 

Sure, you free up a company from the obligation of 
paying any governmental taxes and the the Crown 
corp's. P and L statement looks great, but stack i t  i n  
with its competitors and remember SaskOil is  i n  Mani
toba as a com petitor, competi ng with companies that 
pay their taxes in this p rovi nce and elsewhere and pay 
the ir  taxes to the Federal G overnment. When you 
i mp ute those taxes to Crown corps such as SaskOil, 
then you come up with a different position  in terms of 
their alleged profitability and I realize that this k ind of 
cold steel logic doesn't find too much of a warm recep
tion across the way but M r. C hairman, that's the way 
the world operates. Man i toba is a little oasis of social
ism and the rest of Canada and the real world out there 
operates in terms of who pays taxes. 

So perhaps my honourable friend after that d igres
sion can tell us whether SaskOil is going to be asked, 
as i t  should be, to pay taxes in the Province of Mani
toba on  an equal equitable competitive basis with 
those companies with which it  competes for Manitoba 
oil leases, which the M i n ister of M ines says he is  assur
ing  all of the oil  companies that they will continue to 
have and a policy which h is  party once denigrated; 
putting  Crown leases back on sale was another 
resource g iveaway that the NDP prior to 1981 talked 
about ad nauseam. Now when they came i nto office, 
they say, as I pointed out last evening,  that's a good 
policy and we want  to run around ,  as the M i n ister is 
doing,  reassu ring the oil interests in Alberta that we 
are not such bad socialists as our election material 
would lead them to believe, but we are really a bunch 
of good fellows and we want to keep them here i n  
Man itoba even though, M r. C hairman, some o f  t h e  oil  
results that we are f inding today are a result of seismo
logical agreements that were entered i nto I th i n k  a 
year, a year-and-a-half or so ago, for which my hon
ourable friends can take all the credit they wish 
because we, the oil companies and the people i nvolved 
in the area k now where the stimulation came from. I t  
came from ending a blind  ostrich-like policy o f  alleged 
resource development by the N D P  prior to 1977 which 
saw oil development dry up in this province. 

So I am not going to talk any more about resource 
g iveaways of that sort. I tell my honourable friend and 
I will get the documentation as to what motivated us 
with respect to Tantalu m .  I told h i m  this afternoon 
what motivated us with respect to Trout Lake, that 
Manitoba M i neral Resources were given the mandate 
to work out the best deal they could and that as 
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recently as last Thursday, the representative of Mani
toba M ineral Resources said i t  was the best deal that 
could be worked out and we didn't lose. The people of 
Manitoba didn 't lose 76 mi ll ion as the Leader of the 
O pposition went around this province wildly alleging 
during the election campaign .  All  he has to do, M r. 
Chairman, is read the transcript of the evidence given 
before the P u blic Utilities Committee of last Thursday 
and he will fi nd  out the truth of that statement. So, M r. 
Chairman, we don't need any D igger O'Dell lecture 
from the First M i n ister tonight about how goodness is 
going to overcome all of the problems and so on.  

This govern ment got itself i nto a problem by virtue 
of its p igheadedness with respect to saying  that it 
would not u nder any circu mstances sell a portion of 
the L imestone generating plant to Alcan. Okay, that's 
fault No. 1. We are heari ng ton ight  I th i n k ,  subject to 
confirmation by the First M i n i ster, the first ray of real 
hope that this government has abandoned its pigh
eadedness and its election rhetoric and is  saying to 
Alcan, yes, we are prepared to sell you a portion of 
L imestone because that in turn engages our  i nterest 
about the buy-back at the end of 35 years. I put as a 
footnote to that comment of course that the buy-back 
at the end of 35 years is  important, but we really would 
hope, I would th i n k  from this vantage point, that at the 
end of 35 years Alcan would see fit to continue its 
operations in Manitoba and that the buy-back provi
sion subject to arbitration and all of the usual clauses 
that lawyers put i nto these things would not have to be 
acted u pon,  because once having got Alcan here, we 
would want to keep i t  here for the benefit of future 
generations of Manitobans. 

So we have a concern, had a concern, have a con
tinuing concern about buy back. We detect, however, 
a slight scintilla of hope that if my honourable friend's 
preoccupation with buy-back presupposes they are 
ready to sell, then perhaps we're back on track agai n  
i n  terms o f  developing Alcan and I would l ike that 
s imple confirmation from the First M i n ister that i t  is 
the case. 

HON. H. PAWLEY: M r. Deputy Chairman, again the 
Leader of the O pposition appears to have ignored the 
i nformation  that he received that Al can has ceased its 
precondition that ownersh ip  would be a necessity. So, 
M r. Deputy Chairman, if  i ndeed the Leader of the 
Opposition is  suggesting the government has changed 
its position ,  equally i s  true the case with Alcan, that 
has dropped any precondit ion in regard to the discus
sions perta i n i ng to the ownersh ip  of the plant and the 
date is January 29, 1982 - the statement issued by 
Al can. 

I would trust that the Leader of the Opposition is not 
suggesting that Alcan would make one statement on 
January 29th and would i ndeed not be forthright. I s  
the  Leader of  the  Opposition suggesting that Alcan 
has changed its u nderstanding and position that it 
arrived at i nsofar as the joint review? I am not. It's very 
clear, M r. Deputy Chairman, that both the government 
and Alcan have entered i nto the joint review in good 
faith without precondition; that has been announced 
by both parties together. I don't u nderstand really the 
confusion that appears to exist on  the part of the 
Leader of the Opposition in this regard. 
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HON. S.  LYON: M r. Chairman, I can assure the Hon
ourable F i rst M i nister that there is  no  confusion on 
th is  side of the House. The confusion seems to reside, 
as usual, on  the government s ide of the House. 

Yes or no, have they agreed because of their review 
of th is matter, because of the advice they've had from 
Hydro, because of the return of common sense to 
some of their ranks, at least. that i t  is  in the public 
i nterest for the Government of Manitoba to be nego
tiat ing for the partial sale of L imestone to Alcan. Have 
they agreed that is  in the i nterest of Manitobans and 
does that account for the fact they are now preoccu
pied with buy-back? 

HON. H. PAWLEY: M r. Deputy C hairman, again, as I 
i nd icated a few moments ago, both the government 
and Alcan have proceeded with a joint review without 
precondit ion.  I don't k now how more clearly i t  can be 
established than that. 

If the Leader of t he Opposition would check some of 
the further i nformation he has in respect to Alcan, he 
would f ind that in some countries of the world there 
are contracts rather than ownersh ip  arrangements 
and also. other alu m i n u m  companies have indicated 
otherwise. 

HON. S.  LYON: M r. Chairman, we're i nterested in get
t ing an alu m i n u m  s melter that will provide the thou
sands of j obs that I detailed to the F i rst M i n ister th is  
afternoon. The fact that I f ind i t  passing  strange is  that 
neither h e  nor his M i n ister of M i nes and Energy, nor 
indeed his M i n ister of Economic Development who 
should be the one pr imarily concerned, nor i ndeed h is  
M i n ister of  Labour, faced with  the h ighest unemploy
ment rates in th is  provi nce s ince the end of the  war. 
are concerned about the thousands of jobs that can be 
generated if th is  government will j ust get off its ideo
logical h igh  horse and start negotiating in good faith 
with Alcan on the basis with which they agreed to 
come to Manitoba and that was that they be allowed to 
purchase part of the generat ing station for security of 
supply. We didn't f ind any ideological, p hilosophical 
or other hang-up about that. Why do my honourable 
friends f ind it? 

I have g iven my honourable friend the opportunity 
because it  seems to be the message that he wants to 
leave. I 've g iven h i m  the opportun i ty to use whatever 
candour and forthr ightness he has to tell th is  commit
tee and to tell the people of Manitoba that he i s  pre
pared to negotiate on  the or iginal bas is  and that 
i ndeed in turn accounts for the preoccupation of h i m
self and h is  government, legit imate as it may be, for 
the terms of the buy-back. I can't i magine why there is 
any preoccupation about buy-back if my honou rable 
friends don't i ntend to sell someth ing in the first place. 

HON. H. PAWLEY: M r. Deputy C hairman, I don't 
know j ust how much clearer one can make it. It s hould 
be crystal clear to the Leader of the Opposition. The 
joint review - each·party has agreed to examine alter
native arrangements, means, that might  be available 
in order to provide the substantive requ i rements that 
Alcan has perta in ing to Hydro. M r. Deputy Chair
man, it 's also i nterest ing that the M i n ister has had 
opport u n ity to d iscuss with other alu mi n u m  compan
ies potential develop ment i n  Manitoba and have i ndi-

cated very clearly that ownership is  not a precondition. 
M r. Deputy Chairman, I wonder why the Leader of 

the O pposition is so anxious to negot iate on behalf of 
Alcan i n  th is  Cham ber. M r. Deputy C hairman, there is  
a jo int  review that is  u nder way. T here are representa
tives that are negotiat ing and discussing with Alcan 
su itable and satisfactory terms and I'm not aware of 
Al can asking for any assistance from the Leader of the 
Opposition i n  negotiat ing on  their  behalf. Why does 
the Leader of the Opposition not demonstrate ade
q uate confidence in the discussions that are proceed
ing now in good faith and constructively towards 
ascertain ing  whether or not there are alternative 
means of provid ing for the substantive acqu isit ion 
needs of Al can. Let the negotiations take place. I don't 
t h i n k  that Alcan is  u rg i n g  or asking or pleading  with 
anybody else to negotiate on  their behalf. 

The concerns of t he Leader of the Opposit ion ought 
to be, yes. certainly to obtain the location of Alcan i n  
Manitoba. I u nderstand h i s  desire i n  that respect, but  
secondly, the Leader of the Opposit ion should be 
expressing an equal concern that whatever terms are 
negotiated are terms that satisfactorily meet the con
cerns of Manitobans; that is  not the message. With all 
due respect to the Leader of the O pposition th is  even
ing ,  I th ink  my colleagues on this side and I would 
t h i n k  most Manitobans l istening to th is  debate are not 
receiving that k ind  of message from the Leader of the  
Opposition. H e  appears to be more anxious i n  nego
t iat ing on  behalf of Alcan than negotiat ing a satisfac
toy transaction for M an itobans. 

H O N .  S. LYON: Well, M r. Chairman, I would very 
much regret if  i t  were t he case, that I would have left 
the  impression u pon the very i mpressionable m i nd of 
the F i rst M i n ister that I was here trying  to negotiate for 
Alcan. I am here t ry ing to negotiate for the people of 
Manitoba because I don't t h i n k  that the present Gov
ernment of Manitoba is  negotiating  for the people of 
M an itoba. I t 's negotiat ing for the  socialist party of the 
world. I t's negotiat ing because it's got some funny 
ideological ideas about the sale of a part  of a power 
plant to a company that is  willing to come i nto Mani
toba for  the f i rst t ime i n  the h istory of  th is  province. 
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We heard an u n learned contribut ion from the 
M e m ber for Elmwood th is  afternoon to the effect that 
the i mportant part of the deal was the  s ign ing. Of 
course, it's the i m portant part of the deal, but  the 
pre-i mportant part of the deal, as I said earlier th is  
afternoon, is  to get the company here to neg ot iate in  
the  first place and that was accomplished i n  the pre
vious four years; somet h i ng my honourable friends 
couldn't have done because the ir  business negotia
tions thus far haven't even attracted flies, let alone real 
operations in Manitoba. 

All I ' m  say ing  to the F i rst M i n ister is  t hat i feel the  
necessity and so does th is  Opposit ion to speak on  
behalf of  the people of  Manitoba who are  being 
deprived of a once in a lifet ime opportunity to get an 
alumi n u m  smelting  plant i n  Manitoba because the 
present government is  fumbling the ball. My honour
able friend had the full opport u n ity on how many 
occasions th is  afternoon and tonight to say no, we're 
not fumbling the ball; we've got these negotiations 
back on track. We have abandoned our silly socialist 
rhetoric from the election campaign. We are prepared 
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to deal in terms of the preconditions that were estab
l ished some time ago about p u rchase of part of the 
plant to the benefit of the ratepayers of Manitoba and 
thereby we can give some g l i m mer of hope to the 
people of Manitoba that as and when it becomes eco
nomic for Alcan to have another plant in Manitoba, 
that plant will come to Manitoba and not to its two 
competitors. 8.C. or Quebec, where i n  many ways i t  
wou ld  be  easier for that company to  bu i ld .  

So I ' m  maki ng no brief, Mr .  Chairman, on behalf of 
A lcan; they can look after themselves, and I daresay 
that with the present negotiating team ,  they can more 
than look after themselves. I make a brief on behalf of 
the people of Manitoba who need this plant in Mani
toba, and I say to my honourable fr iend that he's got a 
sworn respons i b i l ity to act in the pub l ic  in terest, not 
j ust act accordi ng to the rhetoric of the N OP.  He has to 
serve a wider and broader constituency now. not the 
aberrational minds that serve at the centre of his party. 
He has to serve a l l  of the people of Manitoba and he 
has to serve the people of Manitoba who are wanting 
and expecting  that an a l u m i n u m  plant can be brought 
to Manitoba if negotiations in good faith. u ntram
meled by the k ind  of r idiculous preconditions that m y  
honourable friends put i n  place, i f  those negotiations 
in good faith can be carried o n ,  and so I s peak tonight  
for  the people of  Manitoba. My honourable friend may 
not l i ke that, because he l istens perhaps too often to 
the central party apparatus, the apparatchiks of h is  
party. H e  l i stens too often to them without real iz ing 
that the people out there, the people of Manitoba. 
don't give a particular damn about h is ideology; they 
want  h i m  to get on with the job of negotiating  a sound 
deal for the people of th is  provi nce for generations yet 
to come. 

Now in that regard, M r. C hairman. there was some 
l ittle difference of opin ion this afternoon and some 
d iscussion about Trout Lake. said at that t ime that I 
was prepared to leave the discussion of Trout Lake 
u nti l  such ti me as we had an opportun ity to see the 
Hansard from the M i n eral Resources Corporation 
h earings that took place before the Publ ic  Utilities 
Board on  the 3rd of June. 1982, Thursday last I 
bel ieve. Through the k ind co-operation of the Speaker 
and H ansard office. we've been able to get a copy of 
that transcript tonight. Whi le I admit I haven't had an 
opportunity to go through a l l  parts of it, I do want to 
read selected parts of it to the Fi rst M i n ister and these 
are freely available to anybody. My honourable friends 
seem to shy away from the facts. They l i ke to give their 
own rhetorical version of what happened, part icularly 
the M i n ister of M i nes and Energy, but wherever possi
ble, I th i n k  we should stick with the facts as the 
reports. 

My honourable friend said in one of h is  earl ier dec
lamations during the election campaign, just to refresh 
everyone's memory, that when he was in F l in  Flon on  
the 21 st of  October. 1981. Pawley sa id  the  Trout Lake 
p roject represents "a $76 m il l ion hole in Manitobans' 
pockets." He said, "The profits from the 20 percent 
share could reach 90 m i l l ion,  but the province sold it 
for 14 m i l l ion.  I t's g iveaways l ike Trout Lake which 
weaken the Manitoba economy; they turn the devel
opment of our economy over to m ultinational corpo
rations, i nstead of a l lowing room for healthy joint ven
tures between publ ic  and private corporations. They 

leave Manitoba at the mercy of those corporations' 
i nternational priorities." he said, and on and on and 
on. 

I 'm provided j ust conven iently with one of the ads 
that the New Democratic Party ran dur ing the election 
campaign: The Conservatives wi l l  g ive away any
thing to be re-elected. In fact, they're wi l l i n g  to give 
away Manitoba. Here's the part that says, "Would you 
g ive away 90 m i l l ion for only 14 m i l l ion?" This is  the 
fu l l  page ad that was run on Friday, October 16th by 
the New Democrats. the socialists running for office; 
they wou ld  say anything .  Here's what they said the 
Conservative Government did:  "They sold close to 50 
percent of your shares in the Trout Lake Copper 
M ines for less than $14 m i l l ion.  The potential profit on 
those shares could reach $90 m il l i on. That's money 
that could  have b u i lt more n u rs ing homes or improved 
health care research; that's money that cou ld have 
benefited the future of all Man i tobans," and on  and on 
i t  goes. There's a clear statement; i t  fol l ows u pon the 
rhetoric of the Leader of the Opposition. as he then 
was, when h e  spoke on O ctober 21st. 

Well ,  M r. Chairman, I am going to read something  
that wi l l  make my honourable friend twist i n  the  wind a 
l ittle b it  because it's about time that he l istened to a 
few facts rather than to some of the rhetoric u pon 
which he's been feeding for such a long time. M r. 
Chairman. let me read from last Thursday's Publ ic  
Uti l ities Committee Report. This was M r. Wr ight  of 
Manitoba M i n eral Corporations who was giv ing evi
dence before the P u b l ic Uti l ities Committee of this 
Legislature on Thursday last. 

M r. Ransom said - and I am reading  from page 3 of 
the unedited version of Hansard - "Do you recal l .  M r. 
Wright, any constraints that were p laced u pon Mani
toba Mineral Resources i n  negotiating arrangements 
over Trout Lake? Were you s i mply asked to make the 
best deal that you could  for Manitoba M ineral Resour
ces and for the people of Manitoba? 

"MR .  WRI G HT: The negotiations were u ndertaken 
u nder an omnibus agreement between Manitoba M i n
eral and the province which gave Manitoba M ineral a 
free hand to negotiate the deal. The M i n ister was kept 
i nformed, but we have got no feedback on  that." 

3175 

Then, I carry on.  I sk ip  a couple of paragraphs. "MR .  
RANSOM: I bel ieve M r. Wright said that t h e  gu id ing 
principle there was that they d id  not  want to  accept 
any arrangement that wou l d  be less advantageous 
than having Manitoba M ineral and G ranges on  their 
own. Is  that a correct u nderstanding? 

"MR .  W R I G HT: That's correct. 
"MR. RANSOM: Now, with the prospect of produc

tion actual ly beg inn ing  withi n  a couple of months, I 
wonder now how you view the arrangements that 
were made, because I th i n k  that Mr. Wright is  aware, 
as I am sure a l l  the com mittee members are, that it has 
been alleged that this was a bad deal for Mani toba or 
for Manitoba M ineral Resources, that it i nvolved a 
needless g iveaway of m i l l ions of dol lars worth of 
return to the p rovince. I am j ust wondering now, even 
with the benefit of a couple of years of h i ndsight, 
whether you. M r. Wright, whether the Manitoba M in
eral  Resources sti l l  feels that th is was a good deal for 
Manitoba M ineral Resources to make from a financial 
point of view? C learly, at the tim e  it was negotiated, 
you felt that i t  was a good deal to make, that it was 
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better to make this deal than to go i t  on your own . 
Would that still be your feeling? 

"MR. W R I G HT: That was, at the ti me of the negotia
tion, and has been right through u ntil now the same 
feeling  that i t  was a good deal to make. I thin k  that 
events have probably reinforced it in the sense, as you 
are probably all well aware" - all except some in this 
House I add by way of footnote - "as you were proba
bly all well aware, that the metals have depressed and 
H udson Bay has taken the u pfront risk of approxi
mately $28 million to bring the m i ne to a 50 percent 
level of production,  j ust as metal markets have gone to 
hell in a handcart" 

Then Mr. Wright and M r. Ransom conti nue on with 
respect to the matters of d iscussion on Trout Lake, on 
which the Leader of the Opposition alleged i n  his b ig 
full  page ad that we have lost 76 mi llion. Here is  what 
M r. Wright says on page 4. 

" M R .  RANSOM: At today's pr ices then, is the m i ne 
expected to be making any return at those prices? 
What would be regarded as a break even price i n  
today's situation? 

"MR. W R I G HT: At the cost that we were forecasting  
last November and us ing current metal prices, i t  
looked that the m i n e  could lose between 200,000 and 
300,000 a month. However, H udson Bay has gone 
back at their  i nstigation and taken a look at the budget 
for the balance of the year and feel if they compile 
their  operati ng costs and defer some of the develop
ment costs and it looks now that it could be close to a 
break-even. However, the job is not yet complete and 
when the analysis was made, they used average ore 
grades and we are now going back and us ing what we 
actually anticipate to m i n e  dur ing the balance of the 
year, and we expect to have the n u m bers by the m id
dle of the month." 

Now, M r. Chairman, Mr .  First M i n ister, will you still 
stand up in this H ouse and tell this House, as you d id  
i n  your statement to the people of Flin Flon on  the 21 st  
of  October, that Trout Lake represents a $76 m i ll ion 
hole in Man i toban's pockets and that i t  wasn't a good 
deal for Manitobans, when the very working  officials 
who are still in place at Manitoba M ineral Resources 
say it was the best deal not only then, but i n  view of 
hindsight and everything  else? Is the First M i n ister 
going to stand beside his false statement of the 21 st of 
October, 1981? Is he going to stand beside this 
huffery ad that he ran to wean votes from the people of 
Manitoba which also contains the same m isstatement, 
or is  he going to pay attention to M r. Wrig ht who told 
the truth before the Utilities and Resources Commit
tee the other morning,  or indeed is he going to fi re M r. 
Wright? 

H O N .  H. PAWLEY: Mr. Deputy Chairman, I want to 
assure Manitobans that this government, u nlike the 
p revious government, does not head up witch hunts of 
civil servants. It doesn't i ntend to i nstigate expensive 
Royal Commissions as did the previous government, 
because there was a d isagreement perta in ing to pol
icy between ourselves and particular officials. We do 
not i ntend to fire any officials. 

M r. Deputy Chairman, there is  a difference between 
examin ing the market as of 1982 in relationship to the 
deal that was struck and looking at the long term. We 
will see what occurs over a 10-year period. The 1982 

situation is an abnormal situation by way of copper 
pr ices. I suspect, as long as we can come to grips with 
Reaganomics, that the present recession will not be 
with us too m uch longer. We will see over a 10-year 
period, M r. Deputy Chairman, whether the Leader of 
the O pposition or the govern ment on this side is  
i ndeed correct 

3 1 76 

M r. Chairman, talk ing about election material, I 
have a copy of a bulletin that was issued by the Con
servative Party called "Economic Development i n  
Manitoba, the P .C.  Years, 1978 On,"  a n d  a q u otation 
from then Premi er Sterling  Lyon Budget Debate, May, 
1981, "No people in Canada are better placed than the 
people of Manitoba to take advantage of the opportun
ities that are and will continue to be available to us."  

In  the document i tself, there is  reference, in  v iew of 
the discussion that we had this afternoon, to Potash 
M ine and Refinery. I would like to read the q uotation 
from the Conservative election material d istributed 
dur ing the campaign and prior to the campaign, it is 
my understanding.  "Potash M i n e  and Refinery, $1 b i l
l ion development in Western Canada to start i n  1981" -
not may start in 1981 - "to start i n  1981; 500 full-time 
jobs and 350 ind irect permanent jobs as a result of 
economic spin-off benefits. In addition, during peak 
construction periods, there will be another 1,000 
jobs." 

M r. Deputy Chairman, the comment is, we'll start i n  
1981, not may o r  possibly will start, o r  i f  i ndeed the 
i nterim agreement or the prel iminary agreement is  
satisfactorily completed, we'll be able to i n itiate con
struction pertain i ng to the Potash M i n e  and Refinery. 
No, there are no caveats at all i n  the Conservative 
Party material. The q uote is  very clear cut, "$1 billion  
develop ment Manitobans i n  Western Manitoba to 
start in 1981." That is the statement That's a state
ment that was c i rculated to thousands of Mani tobans, 
representing to thousands of Manitobans that the 
Potash plant would commence i n  1981. 

M r. Chairman, there was a g reat deal of ado this 
afternoon about the prospectus and about alleged 
m isstatements in the prospectus in relationship to 
election material. M r. Deputy Chairman, we don't 
have to look very far to d iscover where the m isstate
ments are in the Conservative election material d is
tr ibuted in 1981. 

H O N .  S. LYON: M r. Chairman, we were talking  about 
T rout L ak e  and I j ust wanted to have the benef i t  of the 
reflections of the F i rst M i n ister on his statement that 
$76 mi ll ion was lost and on the statement of Mr .  
Wright of  Manitoba M ineral Resources that Manitoba 
M ineral Resources made the best deal for the people 
of Manitoba, not only at the time they made it, but i n  
terms o f  hindsight Does he share that view o r  not? 

H O N .  H .  PAWLEY: M r. Deputy Chairman, u nfortu
nately the Leader of the Opposit ion apparently d idn't 
hear my earlier remarks, the references in respect to a 
10-year period, their  u ps and downs perta in ing to the 
copper industry. I am not basing any f inding on the 
assu m ption that copper prices will conti n ue to be as 
low u ntil 1989 or 1990 as they are indeed i n  the year 
1982. Based u pon the copper prices that we enjoyed a 
few months ago conti n u ing  on to 1990, that i ndeed 
would be the case. Unfortunately, with the short term 
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recession, there is  an abnormal situation. M r. Deputy 
Chairman,  I ' m  sure that Mr.  Wright, in defence of M r. 
Wright's statement, is reflecting u pon the transaction 
relating to 1982 copper prices. 

HON. S. LYON: M r. Chairman, I can only draw the 
conclusion,  and i f  I ' m  i ncorrect, the F i rst M i n ister is  of 
course q uite free to correct me, that the First M in ister 
is  saying the statements that I made in 1981 - and I 
reme m ber making them before that - about Trout 
Lake are true, notwithstanding the fact that I can·t 
substantiate them. The statements made by Manitoba 
M i neral Resources, the officials who still serve the 
Government of Manitoba, are wrong. Now, if my hon
ourable friend wants to put i t  in  another way, let h i m  
say so. I f  they're wrong, what's he going t o  do about 
it? 

HON. H .  PAWLEY: M r. Deputy C hairman, I don't 
know whether I 'm repeating myself again  and what 
the Leader of the Opposition expects by way of 
response. M r. Wright and those working  with h i m  are 
obviously making their judgment. We don't agree with 
that j udgment and we certainly don't i ntend to f i re 
anyone. I assume that it is a j udgment that's made by 
them i n  good faith. They were involved in the original 
transaction u nder a different adm i nistration.  I would 
be rather surprised now if they disowned the transac
tion that they were i nt imately i nvolved in the prepara
tion of. 

HON. S. LYON: Mr.  Chairman,  at the risk of repeti
t ion,  I merely repeat what M r. Wright said to the Com
m ittee the other day and I 'm q uoting  from page 3 of 
Hansard, "The negotiations were undertaken u nder 
an o m n i bus agreement between Manitoba M ineral 
and the province which gave Manitoba M ineral a free 
hand to negotiate the deal. The M i n ister was kept 
i nformed, but we've got no feedback on  that." Now, is 
the First M i n ister saying that the Manitoba M ineral 
Resources won't have a free hand u nder other agree
ments that will be negotiated u nder h is  govern ment, 
because he'll move in and tell them what to do even 
though i t  isn't in the i nterests of the people of 
Manitoba? 

M r. C hairman, hearing no response from the First 
M i n ister, we k now that he's at a loss for words. 

H av ing d isposed of Trout Lake, M r. Chairman,  to, I 
would th ink ,  the evident satisfaction of any reason
able o bserver, let's move on to the further examples of 
this allegation of resource g iveaways. We haven't 
seen any in Alcan;  we haven't seen any in potash; we 
haven't seen any in Trout Lake. We have seen some 
loose statements about some in Tantalum.  I i nvite my 
honourable fr iend now to come forward and tell us 
where else were there resource giveaways about 
which he declai med at great length in h is  election 
man ifesto of only some six months ago. Name the 
resource g iveaways. We have gone through the large 
project and so on; we have gone through Tantalum; 
we have gone throug h  Trout Lake. What scintilla of 
evidence can the First M i n ister offer to substantiate 
his statement to the people of Manitoba, his great full 
page ads, his d iv id ing up of the cake on T.V. and all of 
the smart Madison Avenue tricks and so on that were 
used to convince the people of Manitoba that their 

province was being given away? 
Now, here we are, M r. C hairman, in Committee. 

Here we are face to face. Here we are with the facts 
before us. Let the First M i n ister stand up i n  h is  place 
tonight and g ive us some examples of the resource 
g iveaways that formed the basis of this $50,000, or 
whatever i t  costs to run a full page ad i n  the Winn ipeg 
Free Press. Just give us some examples. 

HON. H. PAWLEY: M r. Deputy Chairman,  we have 
been dealing  with many i nstances this afternoon and 
i nto th is  evening.  I don't k now what is  the point in 
repeating.  O bviously, the Leader of the Opposition is 
not too interested. Tantalum, the Trout Lake situation, 
we've d iscussed to the extent that we are able to, the 
concerns that we had perta in ing  to the Al can transac
tion. The Leader of the O pposition loves t0 wave 
around the advertisement, but I th i n k  I should remind 
the  Leader of  the  Opposition  that advertisement was 
paid for by the New Democratic Party. 

I recall politically slanted advertisements that were 
appearing i n  the Winnipeg Free Press for three weeks 
hand runn ing just prior, and may have even spilled 
i nto the 35-day election campaign,  paid not by the 
Progressive Conservative Party of Manitoba, but 
u nfortunately was paid for by the taxpayers of the 
Province of Manitoba, such ads as, "You are sitting  on 
a pot of gold." We all recall that ad very well i n  prepara
tion for the 1981 election campaign .  So let's not let the 
First M i n ister i ndignantly wave around a New Demo
cratic Party ad. At least, that ad was paid for by the 
membersh ip  of the New Democratic Party, rather than 
by the taxpayers of the Province of Manitoba as 
i ndeed were the "sitting on a pot of gold" ad that the 
former M i n ister of Economic Development was 
responsible for. 

HON. S. LYON :  M r. C hairman,  I am happy that the 
F i rst M i n ister takes such pride in the fact that his party 
paid for this full page ad which contained a whole 
series of false statements. I am happy that they paid 
for i t  because I wouldn't want the taxpayers of Mani
toba to be responsible for that and I hope that he 
remembers that when, at the next Session or whe
never, he tries to bring in any ill-guided legislation that 
would cause the taxpayers of Manitoba ever to pay for 
any political advertis ing on behalf of any party i n  
Manitoba, ever. 

When in government, M r. Chairman, you run ads 
with respect to industrial benefits and other th ings 
that can be of use to the people of Manitoba, j ust as 
the former Schreyer Government had one of the larg
est advertis ing budgets of any of the Prairie Provinces 
when i t  was in office some five years ago and ran ad 
campaigns that went, in terms of taste, in terms of 
factual in formation,  well beyond anything  that the 
F i rst Min ister has been able to point at tonight  in terms 
of our industrial benefits ads for the people of 
Manitoba. 
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M r. C hairman, I detect on the part of the First M i n is
ter a reluctance to carry on with this debate, because 
he hasn't been able to adduce one scintilla of evidence 
before this Committee over the last three days to sup
port any of the allegations that he has been making i n  
a crass electoral way, that there has been a n y  resource 
g iveaway in Manitoba. The reason he can't adduce 
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any evidence, Mr. C hairman, is that there haven't been 
any resource g iveaways, and if he would be honest 
with h i mself and with this Committee, he would have 
the candour and forthrightness to get up and say so. 
He would stand up and say, yes, M r. Chairman, I am a 
b ig enough man to say I was wrong when I talked 
about Trout Lake, because clearly what M r. Wright 
said was correct and I should accept the fact that I 
made a statement based on no i nformation.  But, you 
know, we don't expect to see two moons i n  the sky 
ton ight and we don't expect the First M i n ister of the 
p rovince to adm it that h is election propaganda was 
m istaken, as has been am ply demonstrated over the 
course of the past few days. 

So let me give h i m  a little rest for a few moments. Let 
h i m  reflect u pon his s ins of omission and his s ins of 
com m ission and perhaps there will be repentance 
before we're through with this Committee because at 
the rate we're going,  we're going to be here for some 
time. 

Let me reflect on another matter that is of concern 
to all of the people of Manitoba. I ' m  happy that the 
M i n ister of Health's in h is  seat. We have had some 
discussions with the M i n ister of Education, dur ing the 
course of her Estimates, with respect to the status of 
funding for separate schools, i ndependent schools i n  
Man itoba. I took some time i n  the course o f  that 
debate, as indeed some of my colleagues have, to 
point out to the M i n ister of Education that a rather 
h istoric vote took place in 1978 in Manitoba when The 
P u blic Schools Act was amended, legalizing support 
for i ndependent schools for the fi rst time in the history 
of this provi nce, thereby putt ing behind all of us for all 
ti me a k ind of schism, a k ind of situation in which there 
had been evidences of, if not prejudice, some bigotry 
that had existed for far too long i n  our province with 
respect to the treatment accorded to i ndependent 
schools. Manitoba became, as I recall then, the last 
provi nce in Canada to accord statutory assistance to 
separate schools and while it was being done on a 
modest basis it was still done to put behi n d  us that 
rather sorry chapter in the history of our province. 

As I was reflecting u pon that situation, I was asking 
the M i n ister whether or not i n  her Estimates there was 
a general i ncrease for the per capita grant for i nde
pendent schools in Manitoba. She replied, somewhat 
in the manner of the First M i n ister, without answering 
the q uestion d irectly. S he said, well, we've got extra 
grants for transportation and extra grants for text and 
so on. But what i t  boiled down to, after you scraped 
away all of the fluff and foam surrounding the com
ments, was that there was to be mai ntenance of the 
same f igure that was given last year for i ndependent 
schools i n  this current f iscal year. I made the plea then 
and I make the plea now to the F i rst M i n ister that, i n  
accordance with the basic tenets o f  equity, h i s  gov
ernment should be looking at giving an increase 
across the board to the i ndependent schools in Mani
toba at approxi mately the same level of i ncrease as 
was accorded to the pu blic school system, because 
those many thousands of young people, if  those 
schools had to close, would be thrown i nto the p ublic 
school system and basic equity demands nothing  less 
than that they be treated in an equitable way. 

I reflected as well u pon the fact that, when the 
amending legislation was before the House and was 

voted upon in 1978, members of the New Democratic 
Party of the House of that day who voted in favour of 
ending that sorry chapter in the h istory of Manitoba 
were the following: Messrs. Adam, Boyce, Desjar
dins, Hanuschak, M cBryde, Malinowski ,  and Schreyer. 
The former Leader of the Opposition voted in favour 
of statutory change. I note as well that the record 
shows that those who voted against ending the d is
criminatory practices against i ndependent schools i n  
Manitoba i n  1978 were t h e  following members o f  the 
then Opposition: Messrs. Barrow, C herniack, Cowan, 
Doern, Evans, Fox, G reen, Jenkins,  Parasiuk ,  Pawley, 
and Uskiw. 

M r. C hairman, I make a -(I nterjection)- the 
Member for Radisson says, what about the members 
on our s ide? I can tell the honourable mem ber that the 
mem bers on  our side voted unani mously in favour of 
the legislation, something  that, M r. C hairman, he,  
being a representative of the French Canadian com
m u n ity in Manitoba, would do well to remember. 

Now, M r. C hairman, my suggestion to the First M i n
ister, and I say it as s incerely as possible, is this: Not
withstanding the position that he took on a vote, and 
I 'm sure as a matter of conscience, on this Bill in 1978 
when legaliz ing of support for private schools took 
place and u nderstanding that people can have posi
tions i n  conscience that are opposed to this, I would 
hope that his subjective view of that would not in any 
way act as a retardant by his government to the con
ferring of equity u pon i ndependent schools when it 
comes to the grant structure. The M i n ister of Educa
tion has offered some hope i n  that she said that, as 
part of her overall study of education grants, she was 
p repared to look at the q u estion of i ndependent 
schools along with the q u estion of funding for p ublic 
schools. 

My suggestion ton ight  to the First M i n ister and I 
would li ke to have on the record, if possible, h is  con
firmation  of this, that notwithstanding his vote in 1978 
we can have h is  u ndertaking that h is  government will 
not regard this chapter in our h i story as being some
th ing u pon which we should be retrenching,  but 
rather something u pon which we should be bu i ld ing 
and leaving  behind us that sad h istory i n  th is  provi nce 
for so many years. The best way of exemplify ing that, 
in terms of a non-partisan approach to it ,  would be for 
the government to confer an increase on the per cap
ita grant in roughly the same proportion that i t  is 
g iv ing i ncreases to the public school system i n  
Manitoba. 
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M R .  DEPUTY CHAIRMAN: The M i n ister of Health. 

HON. L. DESJARD I NS: M r. C hairman, I feel that I 
have to take part in this debate. It has been on a few 
occasions dur ing the Session the F i rst M i n ister from 
his seat challenged me, and others have done the 
same thing, to talk on aid to private schools. I don't 
k now what the s u bject was at the t ime but I feel that I 
feel that I have to talk on that. I want to set the record 
straight. 

To start with, I want to say to the Leader of the 
Opposition that I could go back a little later than that. I 
can go back for all the years that I had fought for a id to 
private school on this side and dur ing the R oblin 
years, and there wasn't much of anything  being done. 
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I know that this was a very difficult task, but I know 
that I can say that one of the mai n reasons why I did 
support the Schreyer Government at the t ime, when I 
d id  change party was one of the reasons,  because that 
was one of t h ings that was i mportant to me. I felt that I 
had a better chance of having some change with that 
government. I th ink that the record will show the effort 
that was made and I th ink  that if  the Leader of the 
Opposition could have gone back and talked about 
that vote, could have gone back when everything was 
done to settle the q uestion of aid to private school and 
there was a vote and when i t  was felt  at the t ime - and I 
could tel l  you exactly the story that Schreyer at t imes 
that he spoke i n  unguarded moments and he said 
th ings that he'd regret or other people regretted. 
That's happened. That happens to many of the great 
leaders. 

Now, one of the situations at the t ime was that if  he 
d idn't get aid to private schools that he would  res ign .  
Of course, then M r. Green was going again  and he was 
q u ite interested i n  being the Leader as he has been for 
so many years and that was h is  chance and you 
remember that he left Cabinet for a while to campaign. 
Now, the Conservatives felt that it 's a heck of a lot 
easier in those days to defeat G reen than Schreyer. 
They pul l ed the whi p  and they had on a pretense that 
wasn't the way to do it, That was defin itely that we 
were going to settle aid to private schools once and for 
a l l .  They p u l led the whi p - it  was supposed to be a free 
vote - and everybody but one, who refused and then 
left the party - I 'm talking about Gabe Gerard who left 
the party -(Interjection)- that's r ight.  H e  d idn't run 
and that's exactly the reason why.  That's right. I am 
not saying that he resigned h is  seat; h e  just d idn't 
contest the election after that. He sti l l  remained a 
Conservative, but he d idn 't go for that at a l l .  He d idn't 
l i ke the fact that they were trying to get him to vote 
against someth ing that he d idn 't bel ieve. 

There are some members here that really put polit i
cal expediency before anyth ing else, because some of 
the people were very much committed to aid to private 
schools and I don't want to start at th is  late t ime, I th ink 
there's an effort to complete these Esti mates today, 
but I remember, and if I'm chal lenged I can name 
names of people that to th is  day are probably regret
t ing it .  

Okay, so what happened? What happened was they 
took advantage of everyth ing  that we could u nder 
shared services and the shared services legislation 
was there and we bent over backwards - I 'm talk ing 
about  dur ing the Schreyer years - to help as much as 
poss ible. We gave the benefit of the doubt to the pri
vate schools and they d id  get some help.  

Now, there was a change of government and some 
people that chal lenged it and felt  that what we had 
done wasn't legal .  That wasn't a chal lenge; that was 
the opin ion of some people. So then when that was 
brought in ,  it was made q u ite clear, if  you look at 
Hansard, some of our people definitely are against a id 
to private schools. G reen was the leader i n  those days. 
He was sti l l  with our party. He was the leader and he 
did everyth ing to stop that vote. Some fol lowed them. 
H e  was leader of that group of people that were 
a g a i n s t  a i d  to p r i v a t e  s c h o o l s ,  d e f i n i t e l y .  
-(Interjection)- Yes, and then you wou l d  have no 
aid to private schools at a l l  if  he was the leader, I can 

tel l  you that, and I wou ld  have changed parties again .  
H o w  do y o u  l i ke that? T h e n  y o u  c a n  have more f u n .  
Okay. -(Interjection)- That's right. Parties don't 
mean a damn th ing to me if my pr incip les are i n  jeo
pardy and I ' l l  stay with my pri nci ples, damn right.  My 
p ri nc ip les won't change. I f  the parties want to change, 
that's f ine, and I don't apologize for that at all , not a bit. 

So I'd l i ke to have one of you at a t i me. I can't answer 
and I can't l isten to everyth i ng that you're saying  all at 
once. 

So the t h i ng is  that there was a vote to make s ure, 
and I supported that vote and I spoke in favour of i t  
very strongly. I d id  everything  I could to get some of 
our people and some of our  people d id  vote on  i t .  
Some felt  that there was no need for i t  and a l l  that you 
d id  by th is  to make sure, and i t  was a great t h i ng to do, 
you made sure that there wou ld  be no doubt that i t  was 
legal,  but there was no more help .  You d idn't do any
thing different. Then you had a formula,  but you d idn't 
al low i n  that for i nflation and th is  government has not 
done anything  but keep on with your pol icy. 

I can tel l  you that is  u nder review now and the 
q u estion of the new tax is u nder review and that wi l l  be 
looked at by the Cabinet. I can tel l  you that. I can 
assure the Members of this House that as long as I'm a 
Member of th is  House, I w i l l  not go along with some
body that tr ies to remove any aid to private schools. 
So if that is  any concern, I am not . . .  

One of the main reasons I came i nto the House was 
to fight for that .  I did fight for that, and one of the 
reasons why I changed parties was that main reason .  I 
can assure you that with a few years to go in pol it ical 
l ife, I won't ruin i t  a l l  by agreeing to anyth ing  to try to 
do anything  that's going to h u rt aid to private schools 
at al l .  So that is  being considered, I have the assur
ance of my leader and we are looking at the whole 
t h i ng. I thought that this should be p laced on  the 
record at this t ime. 
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M R .  D EPUTY C H A I R M A N :  T h e  Leader of t h e  
Opposition. 

HON. S. LYON: M r. Chairman, I think that a l l  members 
of the House wi l l  be greatly heartened by that i nterjec
tion by the M i n ister of Health with respect to h i s  i nten
tions, with respect to the govern ment. Both, i f  I may 
say so, i n  support of the proposition that i ndependent 
schools should receive a comparable i ncrease i n  their  
per capita grant that the publ ic  schools receive, 
n umber one; and secondly, as he volunteered, and I 
th ink it's q u ite proper because we've already asked 
about th is  q uestion that i ndependent schools should 
be treated in the same equitable way that the govern
ment is proposing  to treat pub l ic  schools with respect 
to the payro l l  tax. I am happy to hear the Member for 
St. Boniface make those statements tonight. I ,  for one, 
welcome those statements by a member of the 
government, because I th ink  the Member for St. Boni 
face, a s  always, is  speaking  not o n l y  from h is  heart, 
he's speaking from personal conviction on th is  matter 
and nobody, I don't t h in k, wou l d  ever deny the hon
ourable member the recogn it ion of the conviction and 
the feel ing  that he has on this topic. 

I make one m i nor amendment, h istorical ly,  to the 
honourable member's recol lection of what happened, 
what he was try ing to say and I th ink  in perhaps an 
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excess of trying to boil down the recollection of the 
events. When the government in 1978 brought in the 
Bill to legalize the previous ad hoe arrangement that 
had been entered into by the Schreyer Government 
with respect to a handful, only a handful, of school 
divisions in Manitoba, the effect of legalizing it not 
only cleared u p  the problem which had existed for 
well over 80 years, but it also conferred that benefit on 
every independent school in Manitoba. I am sure that 
my honou rable friend wouldn't want to overlook the 
fact that was one of the great benefits that flowed from 
that legislation for which,  and he deserves full credit 
along with his former leader and so on, he voted. 

So I 'm not here to pick any argument with him; I 'm 
not here to pick any argu ment with the First M inister. I 
merely want to suggest from this side of the House, as 
I 've suggested before, that we've got that part of our 
history behind us, thank G od.  We now have an equita
ble system u pon which independent schools can 
operate in this province as they do right  across this 
country. Let's continue the flow of equity into that 
system so that independent schools in Manitoba can 
continu e  to receive per capita grants on a scale that 
rises annually on roughly the same basis that we in 
this Legislature vote aid for the public school system .  
I f  my honourable friend i s  saying, a s  I heard him 
clearly say because he's not a person to mince words 
on a topic of this nature, if he is saying that he sup
ports that and if  he supports the idea that the inde
pendent schools s hould have the same treatment as 
p ublic schools on the q uestion of the payroll tax, then 
I say that I have no argument with him at all. In fact, we 
are brothers in arms with respect to that topic and I 
thank him for his support tonight. 

MR. DEPUTY CHAIRMAN: The Member for Radisson .  

M R .  G. LECUYER: Le C hef de ! 'Opposition tout a 
l'heure, s'est leve pour dire dans des remarques 
desobligeantes, que le representant du comte de Rad
isson devait se preoccuper plus particulierement en 
tant que representant de la communaute francophone 
ici en Chambre, que moi je devrais me preoccuper des 
aspirations et des francophones ici dans cette cham
bre, et bien moi je  dis au C hef de ! 'Opposition que 
premierement: ii n'y a pas une seule ecole privee 
frarn;:aise au Manitoba. Deuxiemement, je voudrais 
aussi lui dire, que j'aimerais voir chez lui autant de 
preoccupation pour reconnaitre et legaliser les ecoles 
franc;aises et les ecoles d'immersion q u'il demontre 
pour les ecoles privees et independantes au M ani
toba. Alors, s'il veut parter des acq uis et de l 'histoire et 
de dire q u e  c;a c'est du  passe et q u e  maintenant nous 
avons mis les choses la ou ils doivent etre, c'est-a
dire, que nous reconnaissons dans les droits ! 'educa
tion franc;aise au Manitoba, et bien moi je lui dis que 
c'est lui q u i  p ratique u n  manque d'eq u itabilite ici dans 
cette chambre. 

M R .  D E P U T Y  C H A I R M A N :  T h e  Leader  of the 
Opposition. 

HON. S. LYON: Mr. Chairman, now to the First Minis
ter, unless of course he wishes to make any comment 
u pon the separate school matter, I thin k that he 
nodded and indicated that the M inister of Health was 

speaking on his behalf. I thank the M inister of Health 
for that vote of support and we take that as meaning he 
was speaking for the government. 

Coming back to the resource giveaway situation, 
M r. Chairman, I have in front of me a statement by 
Howard Pawley, Leader of the Manitoba New Demo
cratic Party, dated October 14, 1981, for immediate 
release. The heading of it is, "Time to Judge the Lyon 
Record." This is a release that was turned out by the 
First M inister when he was the Leader of the Opposi
tion. He was talking about resource giveaways and at 
the bottom of the first page of this release, the First 
M inister's statement read as follows, "Those same 
com m u nities have suffered an increase in u ne mploy
ment due to the Lyon government." He was speaking 
about people in Seymourville and Manigotagan in the 
earlier paragraph relating to health facilities. Then the 
q uote goes on, "In 1979, the Conservatives signed a 
20-year contract with Abitibi. Dozens of local opera
tors were cut off. It was the Conservatives first 
resource giveaway." 

M r. Chairman, I now refer the First M in ister to 
Hansard of Thursday, 18th March, 1982, and the q ues
tions that were being put to the M inister of Natural 
Resources at that time. In the interests of time, I 
believe it was M r. Enns asked this q u estion on page 
583 of Hansard at the bottom of the first colum n ,  
halfway down t h e  first colu m n .  I ' m  n o t  paraphrasing; 
I 'm reading only the q u estion, "One particular con
cern that was often expressed, both at the signing of 
the agreement and has come up since the agreement 
has been in effect, is that a n u m ber of private opera
tors or independent operators have been forced out of 
business as a result of that agreement with Abitibi. I 
wonder if the M inister could advise the n u m ber of 
private or independent operators that have been 
forced out of business, if indeed, there are any. Can he 
give us some indication as to whether or not that is a 
legitimate concern?" 

Then M r. Mackling responds, "Yes, Mr. C hairman. 
In respect, first of all, to the concern about the fire 
s u ppression activities . . .  " That is not a germane 
paragraph, I 'll read it if someone wishes, but he 
answers the second paragraph in these terms, still on 
page 583, " In  respect to the Abitibi Agreement, I 
haven't personally yet made an evaluation of that, but 
my staff indicate to me that in respect to the concerns 
about individual woodcutters, those concerns about 
their being displaced have not m aterialized, that the 
system seems to be working very well without hard
ship to those individual cutters. Their rights were pro
tected u nder the final arrangements. 

" M R .  ENNS: Just to be somewhat more specific, 
the Minister then, cannot advise me of any particular 
n u m ber of independent cutters that the department 
has had to force out of cutting rights as a res·u 1t of the 
Abitibi Agreement? 

"MR.  MACKL I N G :  My staff indicates to me that it 
doesn't appear any q uota-holder that had a quota 
prior to the agreement has been forced out of timber 
cutting or operation."  

31 80 

Now, M r. C hairman, very simply, my question to the 
First Minister is this, does he still stand by the state
ment that he made on October 14, 1981 to the effect 
that in 1979 the Conservatives signed a 20-year con
tract with Abitibi. Dozens of local operators were cut 
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off. I t  was the Conservatives' first resource give away. 
How does that statement stand up to the lights of fact? 

HON. H. PAWLEY: Mr.  Deputy C hairman, I had the 
opportu n i ty to visit the com m u n ities i nvolved of Sey
mourville and Manigotagan and spoke to woodcutters 
and to others that had been affected as a result of the 
A bit ib i  Agreement. I wish the - oh, the Member for 
R upertsland is  present - and,  M r. Deputy Chairman, I 
do wish the Leader of the Opposition had visited some 
of the com m uni ties that are involved and spoken to 
some of the I nd ian people and some of the other 
people i n  the various comm unities i n  the area. 

I would prefer, M r. Deputy Chairman - and I th ink 
this is  one of the problems someti mes with govern
ments, is  that sometimes we rely u pon staff and that 
may i ndeed have been an example there, rather than 
visit ing the com m unities and f inding out advice from 
the comm u nities. I ,  certainly, by talking to the people 
and it's too bad the Leader of the O pposition when he 
was Premier of the Province of Manitoba and the 
former Resources M i n ister had not visited some of the 
com m u nities and spoken to some of the people that 
had been affected by the agreement in q uestion, the 
Abitibi  Agreement. 

Mr. Deputy Chairman, it's certai nly our i ntention to 
review that agreement. I t's my understanding that 
agreement is  presently bein g  reviewed at the present 
time. I would like the Member for R upertsland,  i n  
whose constituency this is ,  to speak from personal 
k nowledge of the com m u nities and the people that 
have been affected by way of that agreement. 

M R .  D E P UT Y  C H A I R M A N :  T h e  M e m be r  f o r  
R upertsland.  

M R .  E .  HARPER: Yes, li ke the Premier said,  when h e  
came there last fall, w e  h a d  indications from t h e  com
m u n ities that they were affected by the agreement 
that was made by the previous government. What they 
said was that the Abit ib i  Company decided as to how 
many cords they should cut. These were the words 
that they used was that they had about 7,000 cords of 
wood and they were bein g  cut d own to about 3,000. 
Whether or not that's true, but that's what they said to 
us. 

Also, they were saying that they were im,:;orting  
ti m ber from D ryden and carry ing i t  to  P ine Falls. Also, 
they were selecting to a few i ndividuals in the com
m u n ity of Man igotagan g iven to a company and then 
they were selectively given tim ber cutting rights. Also, 
they indicated to us at that t ime that they didn't have 
the opportun i ty to have the say as to who is going to 
have so many cords and they were sort of f ighting as 
to who is  going to h ave the cutting r ights as to how 
many cords they should have, and it was sort of creat
ing  a chaos in the com m u nities because the commun
ities. as you know, don't  have that many employment 
opportunities. I believe that the ti m ber cutting rights 
goes as far north as just north of Berens R iver and 
some of those comm u n ities, they want to establish 
local sawmills for their own use. What has happened is 
that in order for them to get some sort of timber cut
ting rights, they have to approach Abit ibi .  

The case before, I believe they were able to approach 
the govern ment and apply for a permit surrou nding 
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the comm u n ities. They were able to i n itiate some sort 
of local activities for themselves and p roduce some 
lumber for their own use. Those messages came clear 
to us as we travelled in the area. I th i n k  that we have 
one in Berens R iver. Pigeon R iver, I th i n k  is an opera
tion there where Channel Area Loggers operate. 
These k inds of activities I th ink should be made avail
able; at least the policies of this government should be 
that the resources around them should be made avail
able to the communities i nstead of rely ing on big 
companies to provide some sort of employment 
opportun ities. 

I th i n k  it's consistent with the k ind of things that 
I ndian people want; they want to create some sort of 
em ployment opportun ities for themselves and be able 
to enjoy the same benefits as anybody else. I hope this 
government will do something  and I will see t0 it, as a 
member for that constituency and a representative of 
that constituency, that I hope to change that policy. 
Thank you. 

H O N .  S. LYON: M r. Chai rman, I'm sure we want to 
thank the Member for R upertsland for his personal 
recollections of the areas of his constituency about 
which he speaks. I took i t  from his words, however, 
that what he was saying was that's what the people 
said and he wasn't anymore than -(lnterjection)
No, M r. Chairman,  we don't need any i nterpretation 
from the Member for Thom pson about what goes on  
i n  the H ouse. After he's been here a little b it longer, h e  
m a y  be i n  a position t o  offer advice t o  some, even 
though very few will take it. 

M r. Chairman, what I heard the Member for R uperts
land say and I appreciate what h is  i nterjection  in the 
debate was; at least that's what the people were say
ing .  What I read to the First M i n ister, however, is  what 
the staff are saying about people being moved out. 
The staff are saying that j ust d idn't happe n ,  and where 
the F i rst M i n ister has been d rawing a blank on alleged 
resource g iveaways, whether on Abitib i ,  Al can, Potash 
or whatever, what we are f in d i n g  out, M r. C hairman, i s  
that n o n e  of these things happened .  N one of them 
happened at all. I f  my honourable friend hasn't got the 
courtesy or the candour or the forthrightness to admit 
ton ight that he was making m i sstatements, then the 
pu blic of Manitoba will draw their  own conclusions 
based u pon what the real evidence is, coming from h is  
own Min isters from h is  own staff. 

We see too often, M r. C hairman, i n  this House if I 
may say so, much more often than ever I 've witnessed 
before in my experience in this House, M i n isters 
standing up and saying:  but I don't care what's in the 
report that I s igned, that report was prepared before 
we came i nto office, as though to say that the Civil  
Service of this province somehow or other is  giving 
false statements to reports that M i n i sters s ign.  The 
M i n ister of Resources stood u p  and was asked the 
q uestion very clearly on Hansard and I just read it i nto 
the record, I 'm  not going to repeat it again, whether or 
not people had been forced out or  closed out, as the 
F i rst Min ister was alleging i n  his election. Dozens of 
local operators were cut off; that was his term.  The 
staff of the Department of R esources, u nder his newly 
appointed Deputy M i n ister, M r. Carter, said that j ust 
isn't so. 

So we are, you k now, search ing out these examples 
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of alleged resource g iveaways and I want my honour
able friend to contin u e  to reflect u pon any that he 
thinks can come to mind ,  because we haven't fou nd 
one yet. We are going to continue to search, to probe 
and to f ind out from my honourable friend j ust how 
much weight can be attached to some of these state
ments, not only that he made dur ing the election cam
paign,  but which he continues to make in this House. 

It  was only when we brought to his attention the fact 
that h is  own prospectus said that the Hydro Board 
u nder the previous N D P  Govern ment had cut off the 
construction at L imestone, that we finally got them to 
acknowledge the truth of that statement. Prior to that, 
he was going about the province saying that the Con
servatives cut it off because it served his electoral 
partisan p urposes. Well, that j ust isn't good enough,  
M r. Chairman,  and we're going to make sure to the 
extent that's possible, we are going to get to the bot
tom of some of these statements. If it takes us u ntil hell 
freezes over, we're goi ng  to get to the bottom of some 
of these statements and if not at this Session,  we'll be 
getting to the bottom of them at succeeding  Sessions. 
We're going to be able to demonstrate just how frag
mentary and just how much puffery there was to many 
of the fundamental statments made by the New 
Democratic Party and its Leader with respect to p ublic 
affairs in Manitoba which hold no water at all, which 
were m i sleading and which are calculated to cause 
m ischief among the people of Manitoba because they 
don't reflect the truth. 

Now, M r. Chairman,  let's g ive my honourable friend 
a little breather so he can reflect again on resource 
g iveaways and let me ask h i m  a very s imple q uestion.  
One of the f i rst acts that th is  government took when i t  
came i nto office was to make a strong fundamental 
decision that it was going to change the colour of the 
licence plates in Manitoba from red, white and blue to 
red, white and black. Would the First M i n ister care to 
tell us ton ight  why the licence plates had to be 
changed from the traditional loyal colours of red, 
white and blue which had been on our  flag up u ntil 
1966 or whatever? We still regarded red, white and 
blue as being good colours. The excuse g iven at the 
t ime was well, these are the colours used by the Con
servative Party. They are also the colours that are 
used by the Americans in the Star Spangled Banner; 
they're the colours used in G reat Britian in the Union 
Jack; they're the colours used by many other coun
tries around the world. Now, would my honourable 
friend care to tell me, first of all, what was the deep 
philosophical rationale that went i nto that fundamen
tal decision: first of all, to change the colours of the 
licence plates; and secondly, how much did it cost the 
people of Manitoba when this govern ment m ade that 
decision? 

MR. D EPUTY CHAIRMAN: M r. Premier. 

HON. H. PAWLEY: Mr.  Deputy Chairman, I want to 
spend a few moments not talk i ng about the colour of 
licence plates because that isn't much of a concern of 
myself personally. I don't know why the Leader of the 
Opposition is really so u ptight about whether they're 
red, white and blue or otherwise. I 'm  not going to get 
u ptight and get involved in any debate in respect to 
that. It's rather clear that the Leader of the Opposition 
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is still bit ing very very much from the last election  
campaign and wants to  rel ight the  election campaign 
in the Chamber. We'll be delighted to d iscuss the 
election campaign.  -(I nterjection)- well, I f ind it 
rather difficult to deal with the i nterjections of the 
Leader of the O pposition.  I have tried to remain as 
courteous as I can while he is speaking, but it is very 
difficult without shouting  and I don't i ntend to shout to 
carry my voice above the voice of the Leader of the 
Opposition.  But, M r. Deputy Chai rman, what I do want 
to deal with is - and I want to thank the Member for 
R u pertsland for his comments and I believe that what 
the Member for Rupertsland has demonstrated ton ight 
is  a d ifference in approach between two parties i n  this 
province. 

M r. Deputy C hairman, I want to make i t  very very 
clear that decisions that are made, as indeed had been 
the case by the previous government for four years 
pertain i n g  to Abit ibi ,  pertain ing  to the allegations that 
were raised by the previous Member for R upertsland 
that were documented t ime and t ime again in this 
House in the Estimates of the Department of Natural 
Resources, the former member, M r. Harvey Bostrom, 
never refuted by the then M i n ister of Natural Resour
ces, indeed hold true as much now as they did for four 
years. M r. Deputy Chairman, I say to the members 
across the way because they seem to view govern
ment as work ing  in a vacuum,  listening only to: either 
a) partisan supporters of that government, or b) listen
i ng only to the statements of staff advisers; that once 
the staff say something and i ndeed that was the case a 
little earlier when reading M r. Wright, as though that 
f inalized everything.  There was no longer any debate, 
because M r. Wright confirmed something  that had 
been asked of h i m  by the Leader of the O pposition.  

Mr. Deputy Chairman, the present M em ber for 
R upertsland,  I t h i n k, s u m med i t  up very very well. The 
resources withi n  a com m u n ity ought to be available to 
the peoples i n  that  community. M r. Deputy C hairman, 
I thi n k  as a result of that statement by the M e m ber for 
R upertsland, i t  demonstrates why s ince 1969 the New 
Democratic Party that has supported resources being 
used by the peoples in the comm u nities in Northern 
Manitoba, why we have had good representation and 
good support i n  Northern Manitoba and the record of 
the party across the way has been abysmal i n  North
ern Manitoba i nsofar as support. 

M r. Deputy Chairman, this entire matter of the 
agreement perta in ing to A bit ib i  in my view req u i res 
review and it is  my u nderstanding i ndeed that a review 
is  tak i ng place in regard to that agreement. Because, 
M r. Deputy Chai rman, the people that we are respon
sible to are not the bureaucrats, not the staff advisers, 
as much as they may be tem pting to do their d uty, but  
the people that we are accountable to  are the people 
with i n  the comm u nities. I nsofar as the question of the 
Abit ibi  Agreement, our  concern m ust be i ndeed to the 
people with in  the communties. M r. Deputy C hairman, 
in any court of law, the evidence is  taken from those 
that have had first hand experience in regard to deal
i ng with cutting  rights, the unemployed that have 
been laid off as a result of policies pertain i ng to the 
agreement in question .  Those are the folk that can tell 
from first hand experience as to how it affected their 
comm u nity, how it's affected their fam ilies. That's 
why, M r. Deputy C hairman, the need for review is 
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self-evident pertain i ng to the Abit i bi Agreement. 
I regret that d u ring  four years of the previous ad min

istration - I doubt that  one of the mem bers across the 
way can rise and say, yes, I was in Seymourvi l le ;  I was 
in Manigotagon ;  I met in the town ha l l  with the people 
of that com m u n ity. I s  there one across the way? Can 
the Leader of the O pposition tel l  me that he did, dur
i ng the fou r  years of his stewardship in the Province of 
Manitoba? Can the former M i nister of Health tel l  me? 
Can the former M i n ister of Economic  Development 
tell me? Can the Attorney-General, that they spoke to 
the people with in  that region of Manitoba that we are 
concerned i n  respect to this agreement? Can they? 

M r. Chairman, no, because what has been betrayed 
th is  evening is  that mem bers across the way would 
sooner, working  from this bu i ld ing and l istening  only 
to their  key advisers, without going i nto the comm u n i
ties and ascertain ing whether or not that advice is  
accurate or not ,  are prepared to make a determination 
that can be detri mental to the hope wit h i n  the 
com m uni ty. 

So, M r. Deputy C hairman, yes, there is  a fundamen
tal difference. I bel ieve that the Leader of the O pposi
tion tonight - in fact, I am pleased that he raised this 
example th is  even ing - has demonstrated a fundamen
tal example i nsofar as approach i n  regard to deal ing 
with the people of the Province of Manitoba, l istening 
to their  concerns, attempting to deal  with those con
cerns on a f i rst hand basis. M r. Deputy C hairman, I 
certain ly i ntend to assure that there is a proper and 
objective review taken pertain i n g  to the Abit ib i  
Agreement. 

HON. S. LYON: M r. Chairman, the First M i n ister wi l l  
f ind no argument wi th  me about the responsib i l ity of 
members of th is  H ouse col lectively to be acting on 
behalf of the people of Manitoba and the people who 
do business i n  Manitoba are just as much part of the 
people of Manitoba as i ndiv idual  cit izens are. We have 
to look after the total welfare of all people in M an itoba. 
He gets no argu ment from me about that. I merely 
suggested, i n stead of trying to read a lecture on h is  
travel p lans to the  House,  he may better have h is  
conversation with h is  M i n ister of  Resources, M r. Mac
k l i ng, who after all was the one who made the state
ment which said that what the First M i n ister was pro
phesying had taken place, just hadn't taken pl'lce. 

So, M r. Chairman,  I have no arg u ment with the Fi rst 
M i n ister. The First M i n ister appears to be accept ing 
the word of  the M em ber for R upertsland and I respect 
his word; I respect his candour, the Member for 
R upertsland. I respect his candour for saying very 
frankly, at least that is  what the people said. The M i nis
ter of Resources gave the evidence that I have read to 
the House and said, no, it d idn't take place. 

So my honourable friend has no arg u ment on th is  
side of  the H ouse. He's  got  an argu ment as between 
the Mem ber for R upertsland and his M i n ister of 
Resources and the staff of the Department of Resour
ces. I hope, for the sake of the sanity of people of 
Northern Manitoba, that he can work out that dichot
omy, if  it 's not a tr ichotomy, of opin ion that exists 
with in  his own caucus, because the i nformation that 
we had was to the same effect, that nobody had been 
closed out of cutt ing operations in Northern Mani
toba.  That's what the staff confi rmed to the M i n ister; 

that's what the M i n ister said in th is  House. So let the 
F i rst M i n i ster talk to his M i nister of Resources. Let the 
caucus of the NOP settle their own i nternal fami ly  
disputes i n  the caucus room, not  i n  the Legislature. A l l  
we do is br ing to the attention of  the House the facts as 
they are spoken by the First M i n ister and by the M i n is
ter of Resources. My honourable friends wi l l  then 
have to sort out which l i ly pad they are going to hop 
onto. 

Now, M r. Chairman, I asked the F i rst M i n ister a 
serious q uest ion.  What was the rationale for the 
change in the l icence plates' colours,  and what was 
the cost to the people of Manitoba for that? 

MR. DEPUTY CHAIRMAN, A. Anstett: The Honour
able M in ister of Health. 

HON. L. DESJARDINS: M r. Chairman, I move that the 
Committee rise. 

MR. DEPUTY CHAIRMAN: Committee rise. 
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