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1 987. 

Mr. Chairman: I would l ike to call the committee to 
order on Economic Development . First of al l ,  we have 
a few resignations.  We will try to deal with them . 

" I  wish to resign from Economic Development . Avis 
G ray, El l ice . "  

Mr. Harold Taylor (Wolseley): Yes, I would l i k e  t o  
nominate Mrs. Carstairs, the Member for River Heights. 

Mr. Chairman: Mrs. Carstairs has been nominated . 
Al l  in favour? (Agreed) 

" I  wish to resign from Economic Development . B i l l  
Uruski ." 

Mr. Jerry Storie (Fiin Flon): I nominate M r. Harper, 
the Member for Rupertsland . 

Mr. Chairman: M r. H arper has been n o m i n ated . 
Committee agree? (Agreed) 

"I wish to resign from Economic Development . Jim 
McCrae .'' 

Mr. Harold Gilleshammer (Minnedosa): I wou ld  l ike 
to nominate M r. Helwer, M LA for Giml i . 

Mr. Chairman: M r. H elwer has been n o m i n ated . 
Committee agree? (Agreed) 

"I wish to resign from Economic Development . Don 
Orchard ."  
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An Honourable Member: Explanat ion? 

Mr. Chairman: Would somebody nominate? 

Mr. Edward Helwer (Gimli): M r. Chairman, I would 
l ike to nominate Mr. Ernst . 

Mr. Chairman: Good nomination . Committee agree? 
Does the committee agree? (Agreed) 

"I wish to res ign  from Economic Development 
Committee. Harold Neufeld . "  

Mr. Storie: A replacement wil l  b e  named later. 

Mr. Chairman: The Member wi l l  be named later? 

Mr. Storie: Future consideration . 

Mr. Chairman: Very good . Thank you . 

This morning in Economic Development we will be 
reviewing the Manfor Annual Report endi ng December 
3 1 ,  1 987. I would l ike to ask the M inister in charge to 
make his opening remarks, and possibly he could 
introduce his staff . 

* ( 1 005) 

Hon. Jim Ernst (Minister responsible for Manfor): 
Thank you, M r. Chairman , and the Members of the 
committee . We have this morning the president of the 
company, Mr. Paul Demare, and M r. Bil l Henderson ,  
also the  senior management of  Manfor. 

The Chairman, Mr. Bob Jones, who is also the 
chairman of the Board of Investors Syndicate, is unable 
t o  b e  with u s  t h i s  m o r n i n g  because o f  other  
commitments, so we wi l l  have to get along in his 
absence. 

No doubt the interest in the question of the divestiture 
of Manfor this morning is of great interest to all 
Members of the committee . The Minister of Finance 
(Mr. Manness), under whose guardianship the divestiture 
has taken place, is unable to be here this morning . lt 
is my understanding that there is an agreement, in part 
at least, that we will deal with the report . 

Mrs. Sharon Carstairs (leader of the Opposition): 
Excuse me,  M r. C h a i r m a n ,  b u t  t h e re is n o  such 
agreement with our  Party that the  chairman wil l  not 
be here, nor that the M inister will not be here . 

Mr. Storie: M r. Chairperson, on a point of order. 

Mr. Chairman: On a point of order? 

Mr. Storie: The Minister's opening statements to this 
point are indicative of what we have had to put u p  with 
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in Opposition when it comes to committee meetings 
since this Government took over. 

We were late. The Conservative Members are not 
here. We are told that the chairman of the board of 
the corporation cannot be here. We are told that the 
M i nister of Finance ( M r. Manness) is not going to be 
avai lable. We are on the verge of making a sign ificant 
commitment on behalf of M anitobans. 

Where are the key players? Why can we not have 
a committee meeting when everyone who should be 
here is here? Is  this how this G overnment is organizing 
the affairs of the province? lt  simply is not acceptable 
to Members of this committee. There was no agreement. 
For M r. Ernst to suggest otherwise, on what the subject 
of this committee was going to be, is erroneous and 
not forthright. 

Mr. Chairman: M r. Cowan, on a point of order. 

Mr. Jay Cowan (Churchill): On a point of order, just 
so that the record be clear, M r. Chairperson ,  there was 
a suggestion by staff of the H ouse Leader's office that 
we would deal with the report from M anfor today and 
the sale on Thursday. We, as the New Democratic Party 
Caucus, did not agree to that. We made it very clear 
that we did not agree to that ,  and we m ade it very 
clear that we expect to ask q uestions on the sale today 
and we expect those questions to be answered . 

Mr. Chairman: M r. Angus, on a point of order. 

Mr. John Angus (St. Norbert): On the same point of 
order, M r. Cha i rperson ,  o u r  Party took the same 
posit ion. We d id  not entertai n  at al l  d iscussing at some 
future date . In fact , it is qu ite d iscouraging that the 
G overnment has had six weeks to get their dominos 
in l ine to have the players here and there were several 
weeks of time to prepare, so it is qu ite d isappointing 
that they are not here to answer them. I hope that the 
M i nister of Trade and Industry (Mr. Ernst) can answer 
q uestions that are relevant that we have and that 
perhaps M r. Demare wi l l  be able to answer and f i l l  in  
other questions. 

Mr. Ernst: On the same point of order, yes, M r. 
Chairman, ind ications were g iven to me that there had 
been some d iscussions taking place between the other 
Parties with respect to the availabi l ity of M r. Manness 
to answer those questions. M r. Manness is not available 
this morn ing.  

The committee was called to deal  with the report 
d ated December 3 1 ,  1 987. Notwithstanding the fact 
that the committee was called for that specific purpose, 
to consider the report of Manfor dated December 3 1 ,  
1 987, Mr. Manness was going t o  make himself avai lable 
to M e m b ers of  the c o m m ittee together  w i th  h i s  
appropriate staff t o  deal with the question o f  d ivestiture. 
He cannot  do it t h i s  m o r n i n g .  I a p p reciate the  
d isappointment of  Mem bers of the  committee. The fact 
of the matter is he is not available and cannot do it 
th is morning and that is a fact . I am not in a position 
to answer those questions. G iven the case that I am 
n ot as fluent in  the overall scheme of things as M r. 

98 

Manness has been because of his deep involvement 
in  the d ivestiture, he will make h imself available on 
Thursday morning before the committee to answer 
those questions and to deal with the question of the 
d ivestiture. 

I am here with the staff of Manfor to deal with the 
December 31, 1 987 report and, if Members are upset 
or d isap p o i n ted , I u n d erstand that ,  but  I t h i n k  
i n d icat i o n s  h ave b e e n  g iven , whether t here was 
agreement or not, by the Government House Leader 
(Mr. McCrae) that Mr. Manness would not be available 
this morning to answer those questions. The d ivestiture, 
notwithstanding the fact that the committee was cal led 
some month ago or more, did not become final unti l  
last week, so that I do not th ink that could have been 
foreseen as to the exact t iming of one meeting or 
another. So I regret that M r. Manness is not avai lable 
today, but the fact of the matter is he is not. He is  not 
here to answer those questions and wil l  be avai lable 
on Thursday morning for Members of the committee. 

Mr. Chairman: M r. Cowan, on the same point of order. 

* ( 1 0 10)  

Mr. Cowan: On the same point of order, perhaps the 
M inister can indicate what other business is occupying 
M r. Manness at the present t ime that he cannot be 
here to answer to this committee on a very important 
divestiture, one which we have given him notice that 
we wish to pursue in  some detail to ensure that 
Manitoba receive the best deal possible. The Minister 
should be here. I would ask the Min ister of Industry, 
Trade and Technology (Mr. Ernst) if he can indicate why 
it is the M i n ister of Finance is not here. Would it be 
possible to have him arrange his business so he can 
come down to the committee meeting right away? In 
other words, is he in  the bui ld ing? 

Mr. Ernst: Mr. Chairman, the M inister of Finance (Mr. 
Manness) is chairing the Treasury Board at the present 
time. 

Mr. Chairman: M r. Cowan, on the same point of order. 

Mr. Cowan: As my colleague, the Member for Fl in Flon 
(Mr. Storie) says, it is the Premier (Mr. Fi lmon) who is 
the chairperson of the Treasury Board . Perhaps he is 
not avai lable but I have had some experience with the 
workings of Treasury Board in  the past and I know that 
Treasury Board can in fact postpone its meetings. I 
know in fact the Treasury Board can operate without 
the chairperson or the acting chairperson ,  as the case 
may be, present. I know that what this tells us very 
clearly is one of several things. Either the Government 
cannot get its act together enough to have Min isters 
who are responsible for report ing back to the publ ic 
and answering to the publ ic and answering to the 
Opposition available for committee meetings or that 
the Government chooses not to have those Ministers 
responsible held accountable in committee meetings. 
If the Min ister is in the bui lding, if he is chairing Treasury 
Board, I would suggest that the committee ask that 
the M i n ister  be s u m m o ned to  come before t h e  
committee t o  b e  held accountable for this sale. 
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I have to also note, Mr. Chairperson,  that it is 
d isappointing that the M inister responsible for Manfor 
( M r. Ernst) is not in  a position to answer any of the 
questions and that begs another question as to exactly 
how this sale was undertaken. Was he by-passed? Was 
he not informed of the facts? Did he not consider it a 
part of his responsibi l ity to review the sale in detai l ,  
to  ensure t h at as M i n ister  respo n s i b l e  h i s  
recommendations were good solid recommendations? 
What is going on in  a Government that cannot get its 
Ministers to meetings? 

Then, when M i nisters do come to the· meetings, they 
say that they do not have the information available to 
them to answer questions and perhaps one of the most 
important items of this Government's agend a  for a long 
t ime,  because they do not have the knowledge of the 
sale when in  fact they are the ones who are responsible 
for the corporation and should be the ones who are 
reporting to this committee. 

So my question d irectly is, is it the committee's wi l l 
a n d  I guess I l o o k  t o  other committee Members-to 
request that the M inister of Finance ( M r. Manness) be 
brought here so that he can answer questions on 
divestiture, g iven that he is in  the bui ld ing,  given that 
we have arranged our schedu les so as to be here to 
answer questions. I note that people have come on the 
committee specifically to ask those questions and, g iven 
that they in fact as a Government are responsible for 
schedul ing,  if they bungle the schedul ing,  they should 
at least make an effort to correct it .  

Mr. Chairman: M rs. Carstairs, on the same point of 
order. 

Mrs. Carstairs: Well ,  yes, I agree with the suggestion 
by the Member for Churchi l l  (Mr. Cowan). We were very 
clear, and I think the other Opposition Party was equally 
clear in  our press statements last week with regard to 
the d ivestiture that we expected this d ivestiture to be 
d iscussed at this meeting today. Certain ly I have made 
major changes i n  my schedule to be here this morning 
because this sale is of such magnitude and of such 
grave importance to the Province of Manitoba and 
having made those changes at the Government's cal l
the G overnment  ca l led  th is  meet i n g - i t  i s  tota l ly  
unacceptable for  the M inister who is i n  charge of the 
divestiture not  to be here. 

Mr. Chairman: Mr. Angus, on the same point of order. 

Mr. Angus: I am famil iar with the exact rules of 
summoning people here. This is a revelation to me. I 
would l ike to be able to summon al l  sorts of people. 
H ow do we actually d o  that? 

Mr. Cowan: I would recommend that the committee 
adjourn for about 10 minutes so that the message can 
be carried to the Minister of Finance (Mr. Manness) 
that the committee would like h i m  to be here to be 
accountable for the divestiture and would l i ke him to 
be here to answer questions on the basis that that is  
the subject before the committee at  the present t ime 
and we reconvene I would suggest at 1 0:30, hopeful ly  
with the M inister here. 
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Mr. Taylor: That was the point I was going to bring 
up.  

Mr. Chairman: Any more comments on the point of 
order? l t  is suggested that we adjourn for 15 minutes. 

An Honourable Member: Till 1 0:30. 

M r. Chairman:  T i l l  1 0:30 .  I s  t h at the w i l l  of t h e  
committee? We wil l  see whether w e  can get some of 
the additional personnel to join us. Okay, agreed. 

RECESS 

* ( 1 030) 

Mr. Chairman: I would l ike to call the committee back 
to order. We have one resignation to deal with before 
we carry on w i th  the  meet i n g  on E co n o m i c  
Development, a n d  that i s  Harold Neufeld. Is there 
someone to replace Mr. Neufeld? Yes, M r. Helwer. 

Mr. Helwer: M r. Chairman, I would  l ike to appoint M r. 
Burrell from Swan River to replace M r. Neufeld .  

Mr. Chairman: Is  that the wi l l  o f  t h e  committee? 
Agreed . 

Now I would l i ke to ask the M inister to make a 
comment. 

Mr. Ernst: Thank you very much, M r. Chairman. The 
Minister of Finance (Mr. Manness) is n ot available to 
come to the meeting this morning. He ind icated at the 
Publ ic Accounts Committee last week that in  fact 
Members of the committee would  be g iven a ful l  and 
complete briefing with regard to the d ivestiture of 
Manfor and be avai lable, together with consultants and 
al l  of the relative information, to answer Members' 
questions with regard to that divestiture.  

I n d icat i o n  was g iven , whether agreement was 
received or not, that would be available for Members 
of the committee this morning. We are here, I am here, 
and the staffpeople are here to deal with the December 
3 1 st, 1 987 report. 

As I ind icated earlier, the meeting of the committee 
was called to deal with the report. The meeting was 
set in excess of 30 d ays ago prior to any k nowledge 
of a finalization of the divestiture. If the divestiture had 
taken place tomorrow, obviously the committee would 
be dealing today only with respect to the report dated 
December 3 1 ,  1 987. Thursday morning at ten o'clock, 
M r. Manness, together with the consultants that were 
employed dur ing the process of d ivestiture, wil l  be 
avai lable to g ive the committee a complete briefing and 
answer al l  q uestions that Members of the committee 
wish to bring forward with respect to the divestiture. 

If Members of the committee want to do otherwise, 
that is their choice. If they want to- 1  hesitate to use 
the word play pol itics but, M r. Chairman, that appears 
to be the case from some Members at least of the 
committee. 

The fact of the matter is, M r. Chairman, the Minister 
of Finance (Mr. Manness) will be here Thursday morning, 
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together with the consultants, to provide a fu l l  and 
complete briefing to al l  Members of the committee and 
any other interested Members of the Legislature. He 
cannot be here now. 

Mrs. Carstairs: M r. Chairman , on a point of order, the 
Minister responsible for the divestiture, which comes 
as some surprise because we assume the d ivestiture 
and the company are one and the same but they seem 
to be d ivided between two M i nisters, has made it clear 
in the last couple of days that although the origina l  
contracts would  be d rawn over a period of 60 days, 
he may i n  fact have those contracts before the end of 
t h i s  m o n t h .  T h at is 1 0  d ays away. You are n o w  
suggesting eight days. We m ay need to in  fact extend 
the length of the committee more than just one day 
to d iscuss such a massive sale. 

You are really saying to us that we are not going to 
get  the opportu n i ty t o  h ave any i n p ut i n t o  any  
contractual changes to  this d ivestiture prior to this being 
a signed , sealed,  and del ivered deal to the people of 
Mani toba.  I t h i n k  that is unacceptab le  wit h i n  t h e  
framework o f  legislative committees. We are not sitt ing 
i n  the Legislature. This is our one and only opportun ity 
to ask those questions. As I h ave said before, we are 
on the record as being in  favour of d ivestiture. Now 
is  our opportunity to find out if we have gotten a good 
deal and to make sure that the concerns of Manitobans 
are represented to the M i nister so they in  turn can be 
represented within the negotiat ing of the final draft ing 
of these legal  contracts. 

Mr. Chairman: Mr. Angus, on a point of order. 

M r. Angus: M r. Chai rperson ,  n otwithstan d i ng the  
questionable business practice of  not  being here to  
defend what apparently is a fait accompl i ,  not  being 
fully clear as to whether or not the agreements have 
been signed or not signed ,  through you to the Min ister, 
it puts the whole business transaction in question.  You 
have brought up the ugly term " pol it ics." Our position 
has been to d ivest ourselves of this corporation and 
to do it i n  the best interests of al l  Manitobans and,  if 
there is  a legit imate business transaction going on, 
t h e n  i t  s h o u l d  be a b l e  to  stand the scrut i n y  of  
investigation through a legit imate process. 

Now, notwithstanding the fact that if it had not been 
d ivested unti l  tomorrow we would not have had it ,  if 
it was not divested until next year, we would not have 
d iscussed it at al l  this year, the facts are that you have 
p ublicly announced that it is to be d ivested . This is a 
forum to make those types of d iscussions, to do those 
types of inquiries, and it is incumbent upon you as the 
M i n ister respons ib le  to ensure t h at you h ave the  
answers to the  questions that committee may have. 

M r. Chairperson, I implore you as the Chairperson 
to pressure the Minister and the Government to respond 
to this very reasonable and very fair approach to dealing 
i n  a businessl ike sense with the d ivestiture of Manfor. 

Mr. C hairman: Wel l ,  I would  l ike to mention to the 
committee Members here that the absence of the 
M inister of Finance (Mr. Manness) here today is not a 
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point of order and , on a different point of order, because 
that is not a point of order. 

Mr. Cowan: Perhaps the absence of the M inister, as 
you ind icate, Mr. Chairperson ,  is not a point of order. 
lt certainly is an indication that the Government does 
not want to talk about this deal in an open and forthright 
way. lt certainly is an indication that the Government 
is not prepared to g ive answers to legitimate q uestions 
on behalf of the cit izens of the province through the 
Opposition Members. 1t certainly ind icates that the 
Government, once again ,  is treat ing the work of the 
Opposition and the committees with a great deal of 
d isdain ,  which is result ing in  some significant cynicism 
on the part of a lot of people with respect to what role 
this Government sees as its own role in  a minority 
Government situation. 

Notwithstanding that, my point of order is that the 
Minister ind icated earlier that he could not answer the 
questions we were prepared to pose to him with respect 
to the divestiture. That, when coupled with the fact that 
the M inister of Finance, who supposedly, al legedly, 
because we have no proof to the effect that the Minister 
who could answer the questions wi l l  not be here does, 
i n  fact, u ndercuts the work of this committee, does 
silence the Opposition from asking legitimate questions, 
does make redundant this meeting,  and I think that is 
a legit imate point of order. 

The Min ister indicated we are deal ing only with the 
report and that had the d ivestiture not been announced 
we would not be deal ing with it. That shows just how 
short-sighted and wrong they are because had the 
divestiture not been announced we would have been 
asking questions about it anyway, because everyone 
knew that it was in the works. Everyone knew that it 
was a matter of d iscussion between the companies at 
that point in time and the Government, and we would 
have been asking those questions and there would have 
been no d ifficulty in asking those questions. 

There may have been the same difficulty with the 
M inister answering those questions, I do not know. The 
fact is  the asking of questions about the d ivestiture, 
whether or not it has been completed , is a leg it imate 
role of this committee and would have taken place 
notwithstanding any announcement of the past weeks. 
So that is qu ite a lame excuse as are al l  the other 
excuses the Min ister is making to justify not being able 
to address this issue today. 

The fact that this committee got off to such a bad 
start and the fact that as the Leader of the Opposition 
(Mrs. Carstairs) ind icated t ime is of the essence in this 
particu lar situation is exactly why we feel it is necessary 
to have the  M i n ister, who can answer q uest ions ,  
whomever that might be, available to the committee 
meeting to address the issues that are going to be 
brought forward on behalf of the Opposit ion. I know 
there are some very serious questions deal ing with this 
deal that should be answered . We would think if the 
Government believes it is such a positive deal and if  
the Government believes it is such a great deal for 
Manitoba they would be eager, rather than reluctant 
or hesitant, to answer those questions. They would have 
the M i nisters and the staff l ined up to answer those 
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questions. The fact is they do n ot and that betrays to 
us some lack of confidence on their own part in this 
particular deal , and that aggravates our concerns and 
elevates our concerns with respect to whether or not 
this is,  i n  fact, a good deal. 

I can tell the Min ister, and I do not th ink he can deny 
it ,  I know he cannot deny it truthful ly, that Treasury 
Board meetings are rearranged, rescheduled, cancelled, 
held off, deferred, adjourned, recessed on al l  sorts of 
occasions for much less important issues and reasons 
than we have before us today. That is the standard 
practice, and for the M i nister to come· back here and 
tell us the M inister of Finance (Mr. Manness) is not 
available because he is i n  a Treasury Board meeting 
is  in fact tel l ing us that the Min ister of Finance d oes 
n ot want to c o m e  here to answer t h e  l eg i t i m ate 
questions of the Opposition so that we can get  a better 
understanding of this deal which they say is  such a 
good deal but are so reluctant to defend. That is what 
it tells us. 

* (1040) 

We k n ow the  Treasu ry Board meet i n g  can  b e  
rearranged, deferred. We know the Treasury Board 
M i nisters could  all come d own here if they wanted to. 
We know that staff can be made available, and we 
know the Government had chosen not to d o  that. That 
is a legitimate point of order because that reflects upon 
the abil ity of the Members of the Opposition to do  their 
work. We are not going to stand by, and I th ink I speak 
for al l  Members of this committee, because I th ink we 
all share the same goal with respect to getting adequate 
i nformation . We are not going to stand by and let the 
M inister put off the legitimate q uestioning of that deal. 
We are going to ask the questions today of the M i nister, 
and we are going to expect answers today of the 
Min ister. If he cann ot get the M i nister of Finance (Mr. 
Manness) down here, then he had better be prepared 
to answer some questions, and he had better be 
prepared to l ive up to his responsib i l it ies,  the Min ister 
responsible for Manfor ( M r. Ernst). 

I bel ieve that the committee will commence and I 
believe that the questions wil l  commence and I only 
hope that the Min ister g ives us more than the shal low 
excuses and the lame excuses that he has g iven us 
today for not being able to address probably the most 
important issue before the corporation today. 

Mr. Ernst: lt seems to me, M r. Chairman, that the 
Member from Churchi l l  ( M r. Cowan), for one, is not 
real ly i nterested in  what is happening with respect to 
t he d i vest i ture  of  M anfor  b u t  rather  m u c h  m ore 
interested i n  attempting to make some brownie points 
or score some cheap pol itical points with regard to this 
issue. 

Mr. Cowan: On a point of order, the fact is that the 
M inister now not only has engaged in  lame excuses 
for not being able to answer questions, but he has in  
fact impugned motives. The i mputation of motives, of  
course, is not  al lowed for  under the rules of the  House 
and this committee does deal within  the confines of 
the rules of the House. I quite frankly resent the fact 
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that every t ime this Government cannot answer a simple 
question, it resorts to tactics of accusing people playing 
polit ics. l t  resorts to the tactics of suggesting that 
perhaps impure motivations are driving the Members 
of the Opposition. I can tell the M i nister right now that 
what we want is information, what we want is facts, 
and we want no more of his lame excuses and his 
cheap accusations as to the motives of Members. I 
would ask the M inister, within the rules of the House 
and with in the finest traditions of the House, to have 
the courage to withdraw that statement. 

M r. Chairman: As Chairman of this committee, I would 
l i ke to indicate to this committee that the statements 
that the M i nister made are not unparl iamentary and 
for that matter I would rule that M r. Cowan's  statement, 
as being unparliamentary, are out of order. 

Mr. Cowan: I challenge that rul ing,  M r. Chairperson. 

Mr. Angus: Mr. Chairperson ,  trying to bring a bit of 
common sense and logic to the committee, I respect 
the fact that M r. Cowan is challenging the Chair and 
he is going to ask me to judge on whether or not the 
M inister was imputing motives or not, and I th ink that 
is an argument that is not going to help us address 
the issues at hand. I would l i ke to suggest that M r. 
Cowan withdraw the challenge, M r. Ernst withdraw the 
remarks and that we get i nto the statement and start 
d iscussing the economic stabi l ity of the company and 
the potential sale and the ramifications of the sale. lt 
makes an awful lot more sense to get down to business 
and stop ballyhooing.  

Mr. Cowan: I saw the hand of the Min ister, I wi l l  await 
h is-

Mr. Ernst: M r. Chairman, had I been allowed to finish 
my earlier remarks without being i nterrupted, I am sure 
i t  wou ld  h ave become c lear  as t o  my p o i n t .  
N otwithstanding that, if t h e  Member from Churchi l l  ( M r. 
Cowan) is offended by any remarks that I might have 
made, I apologize. 

Notwithstanding, however, Mr. Chairman, the fact that 
what is at issue? Are the i nterests of the committee 
to deal with the question of the divestiture of Manfor 
in the fullest and most complete possible way? That 
I bel ieve is at least the expressed interests of the 
Members of the committee. Forty-seven hours hence, 
the M inister responsible for the divestiture together 
with the consultants and al l  the relative information ,  
including presentation to the Members of  the committee 
which wi l l  no doubt answer many of the questions i n  
a ful l  and complete manner i n  advance o f  being asked, 
so that ful l  and complete information is available to all 
M embers of the committee and i ndeed all Members 
of the House, any who wish to attend the committee 
meeting. I f  that is the interest, the i nterest to learn of 
all of the information to get a complete briefing, to 
learn as much as they possibly can with regard to the 
d ivestiture, then I suggest to the Members of the 
committee that opportunity wil l  avail itself in a complete 
manner on Thursday morning at ten o'clock, some 47 
hours from now. 

Mr. Chairman, if Members of the committee wish to 
demand or do  other things, that is their choice. The 
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i nformation that wi l l  become available to them will not 
be as complete as it would have been had the M i n ister 
of Finance (Mr. Manness) been here to answer those 
q uest ions. 

Whether meet i n g s  can b e  postponed or not  
postponed or anything else, the  fact of  the matter i s  
the Minister had expected to be here on Thursday 
morning,  had planned to have the consultants here on 
Thursday morning, had planned to have a presentation 
made to the Members of the committee on Thursday 
morning to provide that full and complete information .  

That i nformation was transmitted , I believe, to the 
Members of  both  O p p o s i t i o n  Part ies o n  F r i d ay 
afternoon. If , M r. Chairman, that is not acceptable to 
the Members of the committee, then the committee 
may do as it wishes in deal ing with the question of the 
Manfor report. I believe it is in  the interests of everyone, 
and qu ite frankly we have not demonstrated a great 
deal of activity up to this point ,  an hour later now than 
committee was i ntended to start, that wil l  serve any 
real purpose. 

I th ink if Members are truly interested they wi l l  wait 
t i l l  Thursday morning when all of the information is 
p rovided , when the consultants are here to respond 
to  any questions that they have as wel l  as the Min ister 
responsible for the divestiture will be here to respond 
to those questions as wel l .  

I th ink  that is a prudent and reasonable course of  
act io n .  I can u n d erstan d ,  M r. C h a i rman , the 
d isappointment of  Members who have come here and 
ar ranged t h e i r  sched u l es acco r d i n g l y, but t h e  
u nderstanding,  or t h e  information rather that was 
transmitted to Members of the Opposition on Friday 
afternoon was that i n  fact th is activity would take place 
on Thursday morning of this week at a further call of 
the committee of which we are Members. 

Mr. Angus: M r. Chairperson,  I would l ike to official ly 
put on the record and I wi l l  move-

Mr. C hairman: On a point of order, M r. Lamoureux. 

Mr. Kevin Lamoureux (lnkster): M r. Chairperson,  the 
M i n ister has referred on several occasions that the 
Liberal Party has received a message from the Attorney 
General 's Office in regard to the so-called arrangement. 
There was no arrangement. In fact, the reality is that 
we were approached from the Min ister, the Attorney 
General's office, from one of his assistants. He had 
mentioned to myself that they would  like to forego the 
q uest ions  regard i n g  the d i vest i ture of Manfor  t i l l  
Thursday. I had to ld  them at  that t ime that under  no 
c i rcumstances whatsoever would the Liberal Party be 
interested in  putting off the questioning of the d ivestiture 
of M anfor unti l  Thursday. 

There are legitimate questions on the sale of Manfor 
that needed to be asked as soon as possible. I relayed 
that on to h im and I am very d isappointed that the 
M i nister keeps on referring to a so-called deal that was 
struck when in fact there was no deal struck. To continue 
on this point, this reminds me very much of the Publ ic 
Accounts meeting that we had back on January 23 in  
which we had the Minister without the Provincial Auditor. 
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At that point in time we also had I bel ieve it was just 
the M i n ister h imself representing the Tory Caucus. We 
had four Members of the Liberal Party, and I believe 
we d id  have the ful l  complements of the N DP. I see 
this happening again with this meeting.  

The arguments put forward at that t ime from the 
Member for Church i l l  (Mr. Cowan) and from the Liberal 
Party were very val i d .  lt was i m portant  that  the 
Provincial Auditor be there, much l ike it is important 
today that we have the Min ister responsible for the 
divestiture of Manfor be present so that we can put 
forward questions. 

Mr. Chairman: Mr. Lamoureux, a d ispute over the facts 
is not a point of order. So,  in this case, that is not a 
point of order. 

Mr. Angus: M r. Chairperson ,  I would l ike to move for 
t h e  record  t h at the  C o m m i ttee of Eco n o m i c  
Development formally request t h e  presence o f  the 
Min ister of Finance (Manness) at this t ime at the 
committee to deal with the d ivestiture of Manfor. This 
is seconded by the Member for Fl in Flon (Mr. Storie). 

Mr. Chairman: We have a mover and a seconder. What 
is the wish of the committee? Al l  those in favour? Wait 
a minute. Does anybody - M r. Storie, d id you want to 
speak to the-

Mr. Storie: The motion. 

Mr. Chairman: Okay. 

* (1050) 

Mr. Storie: The motion is appropriate. The fact of the 
matter is t hat M r. M a n ness ' sched u le  is  f lex i b le .  
Certain ly, my col league, the Member for  Churchi l l ,  
ind icated that from t ime to t ime people do rearrange 
meetings, reschedule meetings and adjourn meeti ngs. 
The c o m m e nts that  M r. Ernst made about  the 
importance of th is  and the apparent wi l l ingness of the 
Government to review the circumstances of the sale 
lead me to conclude that Mr. Manness should be before 
this committee. 

There is  no requirement that this committee adjourn 
at 12:30. This committee is free to establish its own 
agenda and certainly if Mr. Manness is prepared to be 
avai lable at 12:30 then we can extend the committee 
after that  p o i n t .  We can certa i n l y  make some 
accommodation for Mr. Manness' schedule. 

I wanted to also say, Mr. Chairperson, that the 
comments, the reflection of the Minister on my col league 
from C h u rch i l l ,  were u nwarranted . 1 t  is  becoming  
increasingly clear to people around th is  table, the 
members of the committee, that in  fact the Min ister 
who was g iven the responsibi l ity for managing the affairs 
of Manfor in the interest of the people of Manitoba has 
had virtually no role to play in  the negotiations. He is 
not prepared to answer questions about it. He was out 
of the country when the deal was signed. This hardly 
sounds like someone who is tak ing his responsibi l it ies 
very seriously and so it is quite understandable that 



Tuesday, March 2 1 ,  1 989 

he comes before the committee today and says, wel l ,  
I cannot answer any questions. 

Let it be clear that the operations of Manfor since 
this M i nister took over have an i mpact on the sale, the 
divestiture options that are explored . lt has an impact 
on the people who work there, on the communities, 
and t h i s  M i n ister  d oes not appear to  h ave any 
understanding of those relationships. Let us on ly  look 
at one aspect of it-the current loss position in  Manfor, 
the current operating position of Manfor. lt has an 
impact and over the next couple of months its operating 
position will have an impact on the people of Manitoba, 
how Repap is  going to be al lowed to carry forward 
Manfor's l osses, how they are going to write off those 
losses has an i mpact. 

So the operations of M anfor and the divestiture are 
not two separate things. This M i nister wants to pretend 
that they are.  They may be i n  his mind,  they maybe 
are. But the fact of the matter is that the operations 
and the d ivestiture have integral aspects. The d ivestiture 
is only one, the question of training and retrain ing,  the 
involvement of Manfor and its successor Repap perhaps 
in the communities also has significant overlapping 
features. So this Minister cannot divorce the two things 
and that is  why the committee's demanding that M r. 
Manness be here because if he is the person that can 
answer the questions and not this Min ister, then Mr. 
Manness should be here. So I move that we adopt that 
motion. 

Mr. Chairman: Your m ove is out of order at this time. 
We have a motion by M r. Angus and I move that the 
Committee of Economic Development formally request 
the presence of the Minister of Finance ( M r. Manness) 
at th is time at the committee to deal with the d ivestiture 
of Manfor. That was m oved by M r. Angus. 

Now I would l ike to ask the committee, al l  those in 
favour  of this motion? Against? Motion carried. What 
is the wi l l  of the committee? 

Mr. Taylor: We ask that any message, Mr. Chairperson ,  
be  carried by the  Sergeant-at-Arms to M r. Manness' 
office. I say that in  al l  seriousness. They have to have 
staff from the other side; but I am quite serious, a 
formal motion and that message should be formally 
carried to the p resence of the Min ister and I believe 
that is appropriate protocol . 

Mr. Angus: If I may, I do not k now that we have to 
go to the extent of the Sergeant-at-Arms. We could 
perhaps have a member of the Clerk's department take 
that particular motion advising Mr. Manness that this 
has been endorsed and approved by the committee. 
And in the i nter im we can perhaps move into the report 
and start the d iscussions in anticipation of the Minister 
of Finance acknowledging the rules of the H ouse. 

Mr. Chairman: As Chairman of this committee, I would 
l ike to suggest that this motion has been carried and 
we asked the M i nister to ask M r. Manness to appear 
before us today and it was not suitable for him and I 
would th ink that this committee should decide whether 
they want to rise or whether we want to go on with 
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the '87 report that we have before us at this present 
time. 

Mr. Storie: The committee has passed a motion . The 
m o t i o n  req u i res that  t h i s  c o m m i tt ee - an d  the  
committee approved that motion-that the  obl igation 
is now for the chairperson or perhaps the M inister or 
one of his staff to take the message to the M i nister of 
Finance (Mr. Manness). lt was a request, now it  is a 
req uest of the  comm ittee. Certa in ly, we t h i n k  M r. 
Manness has to be here. I th ink he should be g iven 
that message somehow, quickly. Perhaps the M inister 
could take the message h imself with his gavel and hand 
over the gavel and say, I had no interest in  Manfor 
anyway. 

Mr. Chairman: I th ink the point has been well made, 
Mr. Storie, that this committee would like to see the 
Min ister of Finance (Mr. Manness) appear when we 
reconvene and I think at the present t ime, in  all fairness, 
I th ink the committee should rise. 

M r. Cowan:  T h e  m o t i o n  sa id n o t h i n g  a bout  
reconvening.  The motion sa id  basically, as  I recall i t ,  
and I do  not  have it before me,  that we formally request 
the M i nister to come. We have made that motion. We 
bel ieve it is now incumbent upon you, Mr. Chairperson,  
as the chairperson of this committee to ensure that 
motion gets to the hands of the M i nister of Finance 
(Mr. Manness) so he is aware of the seriousness of the 
request. That is not to suggest that the M i nister of 
Industry, Trade and Technology (Mr. Ernst) did not make 
a very serious request before, but we have added our 
voice to his voice with respect to the Minister appearing 
before the committee. 

We have wasted a lot of t ime already because the 
Government cannot get its act together to get its 
M i nisters here. That does not mean we should waste 
more time because, as has been ind icated before, t ime 
is of the essence with this deal .  There is  not a l ot of 
t ime to review it i n  the detail which it deserves and 
the detail which we believe the Government should want 
it reviewed in .  

We are go ing  to-at least, I th ink  I speak on behalf 
of the New Democratic Party Caucus Members on the 
committee. We i ntend to use the rest of this committee 
meeting which may go past the normal adjournment 
time, we do not k now that to be case but that is  an 
option available to us, to ask questions. If the q uestions 
cannot be answered, then so be it.  The publ ic wi l l  judge 
as to whether or not the Government is being forthright, 
whether or not the Government knows what it is talk ing 
about ,  whether or not the Government wants to give 
us answers, but we reserve the right to put the questions 
forward today because we think they are needed today 
and urgent today. 

We would ask you to convey that message in whatever 
forum you want. If you want, I wil l  take it down personally 
to M r. Manness, and we will make certain that he gets 
the fu l l  import of what we are asking of him. If you do 
not  wish that, then  I suggest you have staff take i t  down 
to M r. Manness right away and we will continue on with 
the committee meeting and the questions that need 
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to be asked and,  more importantly, the questions that 
need to be answered . 

Mr. Chairman: The Clerk has just agreed to take it 
d own to Mr. Manness. 

Mr. Helwer: I move that we adjourn until Thursday 
morning at ten o'clock. 

Mr. Chairman: We have a motion to adjourn.  

Mr. Cowan: I would l ike to speak to that motion .  

Mrs. Carstairs: lt  is not  a d ebatable motion. 

Mr. Cowan: No, it is a debatable motion because it 
is an adjournment with condit ions. I f  it had been a 
straight adjournment, it would not have been debatable. 
I thank the Member moving it for putting in the condition 
so we would have an opportunity to discuss it. 

Mr. Chairperson,  this is another example of how not 
only the Ministers of the G overnment do not wish to 
be held accountable and answer questions. Now we 
h ave the backbenchers jo!ning in t hat reluctant force 
of hesitation, ambivalence and closing the doors to 
honest, open, legitimate questioning of actions that this 
G overnment proposes to undertake. 

Mr. Chairman: On a point of order, Mr. Minister. 

Mr. Ernst: I have heard my honourable friend from 
Churchi l l  over the past several minutes impute motives 
to Members of the Govern ment on a regular basis. 
Now I thought perhaps, Mr. Chairman, i n  l isten ing to 
the imputing of motives that he would stop. He has 
not, and he has continued again now to impugn the 
motives that the Government does not have its act 
together, d oes not k now what it is doing,  things of that 
nature, al l  impugning motives to the Government. I 
suspect you should ask the Member for Church i l l  (Mr. 
Cowan) to stop that and get on with the meeting.  

Mr. C hairman: Mr. Cowan, on a point of order. 

Mr. Cowan: On that point of order, certainly I th ink it 
is apparent enough that the G overnment does not have 
its act together, that there is no need to reiterate it at 
this point in time. lt is not an imputation of motives, 
it  is a statement of fact. lt is a statement of fact that 
is very apparent to everyone who has watched the 
G overnment try to hold committee meetings over the 
last l ittle while. 

Mr. Ernst: Mr. Chairman, on another point of order, 
the Member has indicated, for instance, that it refuses 
to answer questions or refuses to provide information, 
and that is not the case. I have amply demonstrated 
here this morning on more than one occasion that al l  
of the i nformation,  al l  of the q uestions, the consultants 
who were involved with the divestiture of Manfor, all 
would be available on Thursday morning at ten o'clock. 
That information, whether agreement was had or not 
between Members of the Opposition Parties and the 
G overnment House Leader, was transmitted to them 
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for their information on Friday afternoon. So they knew 
on Friday afternoon that in fact Thursday morning would 
h ave been the t i m e  and t h at i s  when al l  of t h i s  
information would have been provided and t h e  M in ister 
would have been available to answer questions. There 
is no question at al l .  

An Honourable Member: There was no agreement. 

* (1100) 

Mr. Ernst: I d id  not suggest for a minute that there 
was any ag reeme n t .  I sa id  t h e  i nformat ion  was 
transmitted to those people on Friday afternoon so 
t hey were aware.  There is no q uest i o n  t h at the  
G overnment would be making avai lable in  a free and 
open and as forthright manner as possible al l  of the 
information, answer al l  of the q uestions on Thursday 
morning at ten o'clock. Let the Member for Church i l l  
(Mr. Cowan) not  make i mputations that somehow the 
G overnment is  refusing to answer those questions. lt 
is not. 

Mr. Chairman: A dispute over the facts is not a point 
of order, and I would declare both not a point of order, 
not on behalf of the Minister and not on behalf of Mr. 
Cowan. We have before us-

Mr. Cowan: May I continue speaking to the motion? 

Mr. Chairman: To the motion? 

Mr. Cowan: Yes. The fact is, Mr. Chairperson,  is my, 
I guess it is a, prophecy that the motion wi l l  not pass 
and we wi l l  get on with the questioning.  I wanted to 
make certain that before the motion was dealt with it 
was understand that we view this, and it may be an 
incorrect assumption but it is certainly one that flows 
from the discussions today, as another way of the 
Government, through a backbencher on this occasion,  
attem p t i n g  t o  shut d own t h e  d iscu ss ion  o n  the 
d ivestiture of Manfor for th is morning's committee. That 
is why we wi l l  be voting against it, because we want 
open , honest answers. 

Mr. Chairman: We have a motion before us that we 
adjourn u ntil Thursday. Al l  those in favour? M r. Storie, 
was your hand up? 

Mr. Storie: No. 

Mr. Chairman: All  those against? 

Mr. Storie: I was going to ask a question. 

Mr. Chairman: Okay, the motion does not carry. So 
we wiii - M r. Angus. 

Mr. Cowan: I withdraw my vote. 

Mr. Angus: Can we ask for opening statements from 
the chief executive officer of the board as to the 
performance of last year in the statement and beg in  
the process of  talk ing about what a f ine corporat ion 
we have or had, as the case may be? 
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Mr. Ernst: M r. Chairman, we are deal ing,  for the 
committee, with the report dated December 3 1 ,  1 987.  
M r. Demare came into the employ of the corporation 
in, I believe, August of 1 988. So, i n  terms of the 
performance of the corporation,  it is demonstrated in 
the report as to what occurred with respect to the 
operations of the corporation during the calendar year 
1 987, which is of course the reason that the committee 
was called in  the first p lace, in case we have forgotten. 

M r. Angus: M r. C h a i r person ,  when i s  the 1 98 8  
statement going t o  b e  avai lable, through you to the 
M i nister? 

Mr. Ernsl: I am not exactly certain ,  but I suspect some 
time in the next three or four months. 

Mr. Angus: The year-end being-

Mr. Ernsl: December 3 1 .  

Mr. Angus: When? 

Mr. Ernst: The year-end of the corporation is December 
31. So the December 3 1 ,  1 988 statement, generally 
speaking,  is available within  six months of the t ime of 
the year-end. 

Mr. Angus: M r. Chairperson,  i n  l ight of the fact that 
the corporation is,  theoretical ly anyway, sold, it seems 
to me that it would  be incumbent upon the corporation 
to get their financial affairs i n  order for the last fiscal 
year-en d  in order  to be a b l e  to make just i f ia b l e  
representation to potential purchasers. S o  it seems t o  
me that information a s  t o  the performance o f  last year 
should be available. Would the M i nister endeavour to 
make that i nformation available to us? 

Mr. Ernsl: The audited financial statement of the 
corporation is not yet available. lt has not been provided 
by the Auditor. When it is,  it will be tabled accordingly. 

Mrs. Cars lairs: M r. Chairman, to the M inister through 
you, he has just made the statement that despite the 
fact that we are here to discuss the annual report for 
the period ending December 31, 1 987, there is not 
anybody here to d iscuss the annual report ending 
December 31 , 1 987, because Mr. Demare was not 
appointed unti l  August 1 988. We are also obviously not 
here to speak about the d ivestiture. Would the M in ister 
care to tell us what we are here to speak about today, 
if there is nobody here from the Government prepared 
to talk about the Annual Report of Manfor? 

Mr. Storie: I can answer some questions. 

Mr. Ernst: Mr. Demare is here to answer your questions 
with regard to the report, M r. Henderson is here, and 
I am here to answer questions on the report dated 
Decem ber 3 1 ,  1 987, albeit the fact that only M r. 
H e n d erso n ,  I g u ess,  was i n  the  e m p l oy of t h e  
corporation a t  that time a n d  that, I believe, t h e  Member 
for Flin Flon (Mr. Storie) was the Minister during the 
period of the annual report. 

Mrs. Cars lairs: Is it true to say that there is  no one 
here, other than Mr. Henderson ,  who has in  fact any 
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knowledge of this corporation for the annual report 
that is in front of us today? 

Mr. Ernst: No, it is not true to say that. 

Mrs . Cars lairs: Would the M inister l i ke to tell us who 
else is here then  who has k n owledge,  w o r k i n g  
knowledge, other than t h e  former M inister, w h o  has 
working knowledge of this corporation for this period 
of time? 

Mr. Erns l: Mr. Chairman, I am here to answer questions. 
Mr. Demare is here and M r. Henderson is here to answer 
those questions. 

Mrs. Carslairs: The Min ister announced earl ier this 
morning that the chairman was also not able to be 
here. Can he explain to us why the chairman of the 
corporation is not able to be here in that he later 
announced that of course we have had k nowledge of 
this particular meeting for some 30 days? 

Mr. Ernst: M r. Chairman, Mr. Jones, the chairman of 
the Board of Manfor, is i n  Toronto at a meeting which 
had been scheduled for which he was obliged to attend 
on his regular duties. That meeting had been schedu led 
just recently and unfortunately he was forced to attend 
and could not attend here today. He sends his apologies. 

Mrs. Carstairs: Does the Minister not feel it appropriate 
for the chairman of a corporation, particularly one that 
is going through d ivestiture, to be here physically? Did 
he consider having this meeting on another date to 
which in fact everybody could perhaps have attended 
when he learned that the chairman was unable to be 
here? 

Mr. Erns l: As indicated earlier, I have been absent 
from the country for the past two weeks myself and 
was not aware that he was not going to be able to be 
here. He had intended on being here; he sends his 
apologies. But I think we have to respect, M r. Chairman, 
when  you ask peop le  from the p r i vate sector to 
volunteer their time to take on a position as chairman 
of the board -(Interjection)- that is right, volunteer 
chairman of the board. Well ,  if you consider the remark 
made by the Member for Flin Flon ( M r. Storie) with 
regard to the credib i l ity of the chairman of the Board 
of Manfor, when he is an extremely credible person i n  
t h e  business world o f  this country, a s  t h e  chairman of 
the Board of I nvestors Syndicate, we could not I do 
n ot th ink have found a more appropriate person to 
take on the responsibi l ity of the job of the chairman 
of the Board of Manfor. 

We al l  have great concern over the operations of the 
company and the fact that we were able to secure a 
man such as Mr. Jones, with his stature and h is business 
acumen, I th ink bodes wel l for Manfor. To suggest for 
a minute that we cannot respect the fact that as a 
volunteer member of the board who is giving freely of 
h is  time and expertise to the people of Manitoba that 
because of his own personal business commitments, 
for which his employer required him to be in  Toronto, 
that we cannot respect that, I th ink that is u nfortunate. 
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I would hope that the Members of the committee would  
reconsider their concerns in  that regard. 

Mr. Chairman: M rs. Carstairs, would you please pul l  
your mike a l ittle closer. They had problems hearing 
you, recording it .  

Mrs. Carstairs: That is  the first t ime anybody has ever 
said they coul d  n ot hear me. 

M r. Chairperson,  i n  the statement that the M in ister 
has just made I th ink it is unfair to ind icate under any 
circumstances that anyone is casting any aspersions 
personal ly on M r. Jones. Having said that, however, 
whether you take on a position voluntarily or whether 
you are paid for the posit ion,  there is a responsibi l ity 
to report to the Legislature as the chairman of that 
particular corporation. I think that if the d ivestiture does 
not go through and if M r. Jones is not going to continue 
I woul d  l ike-or is  going to continue as the chairman 
of the board -that a very strong message be taken 
from this committee that we expect the chairpersons 
of corporations to be before the Legislative Assembly 
c o m m ittees when t h e i r  c o r p o rat i o n s  are b e i n g  
investigated a n d  being d iscussed . 

* (1 1 10) 

Mr. Ernst: I wonder, M r. Chairman, if the Member for 
River Heights (Mrs. Carstai rs) would have made the 
same comment if i n  fact because M r. Jones could not 
have been here we had cancelled the meet ing.  

Mrs. Carstairs: M r. Chairman , the meeting was set by 
G overnment, not by us. We cancelled meetings in  order 
to be here today. So the comment-

Mr. Chairman: M r. Manness has joined us in  committee 
and,  M r. Angus, I would l ike you to continue with 
q uestions. 

Mr. Angus: Would the Minister of Finance (Mr. Manness) 
be prepared to g ive us an introductory statement as 
to addressing the d ivestiture of M anfor? 

Hon. Clayton Manness (Minister of Finance): M r. 
Chairman , I have come out of Treasury Board only to 
indicate to the committee, as I d id  last week in Publ ic 
Accounts, that I wi l l  be prepared to d iscuss in  fair  detai l  
the major elements of the d ivestiture, that I wi l l  do so 
on Thursday, that I wi l l  have at that t ime a major 
tec h n ical  presentat i o n  to  a l l  the M e m bers of the  
committee. I w i l l  have present at  that t ime also the 
human resources the Govern ment used to help in  the 
d ivestiture of Manfor. 

At no time d id  I g ive ind ication that would be the 
order of business today. I ind icated last week in  Publ ic 
Accounts, some of the Members of which are sitt ing 
at this table today, that I would  enter into that process 
of greater d isclosure of the technical aspects of the 
d ivestiture this week after the Annual Report of Manfor 
was considered . I come again to make that statement. 
I am prepared to be here with a large number of people 
plus the technical aspects of the sale on Thursday. 

Mr. Angus: May I ask , through you to the Min ister of 
Finance (Mr. Manness), why he was not ready for today? 
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Mr. Manness: M r. Chairman, I am led to believe that 
you are dealing with the Annual Report of Mantor. That 
is why M e m bers of t h i s  c o m m i ttee h ave been 
summoned . They have been summoned to deal  with 
the Annual Report of Mantor. That is the purpose of 
this committee. I indicated in  Publ ic Accounts last week 
that after the annual report was dealt with I was 
prepared on behalf of the Government to present to 
Members a ful l  briefing as to the technical aspects of 
the sale and the d ivestiture of Manfor, and I will continue 
to do  that on Thursday. Thank you. 

Mr. Angus: M r. Chairperson,  before the Min ister of 
Finance (Mr. Manness) leaves, with the utmost of 
respect, he has had ample indication of cooperation 
from legislative Members in  terms of asking questions. 
lt has been amply publ icized that we had serious and 
legit imate questions to begin at this process, at this 
meeting,  to d iscuss the d ivestiture of Mantor. I n  tact, 
we are dealing with a report that is two years old that 
does not have one p layer, other than Mr. Henderson, 
who is a forward planning ind ividual .  The comptrollers, 
the financial officers, the chairman of the board , none 
of those people are available to d iscuss this particular 
report. As this report and the information that comes 
out of this report would have a great deal of impact 
on the eventual divestiture, I th ink that it is incu m bent 
on the M i nister of Finance to make h imself available 
at the earliest opportunity to answer q uestions. Those 
questions may in  fact lead to other questions, which 
wi l l  g ive him two days to research ,  so that when he 
does make a technical presentation,  he can inform the 
committee in  the areas that they have the most serious 
interest . 

Mr. Manness: Mr. Chairman, I do not need two d ays 
to research . I was involved in the d ivestiture from Day 
One tor seven or eight months. I am saying to you in  
fairness to the committee and indeed in  fairness to the 
G overn m e n t ,  if M e m bers of the c o m m i ttee and  
Opposition want to  be  fair to the  Government, the  final 
agreement has not yet been reached. How many times 
ever in the past has a Government been so open to 
provide the basic detai ls of a divestiture before a final 
signature has even been provided to the sale? Can the 
Member name one time when that has ever happened? 

T h i s  G overnment  is p repared to d o  i t .  T h i s  
Government served notice b y  way o f  the announcement 
in The Pas and by way of announcement by myself 
last week in Publ ic Accounts that it was prepared to 
undertake and enter into that type of open d ialogue 
and discussion.  lt wi l l  do  so. 

lt wi l l  not do  so on the basis of people summoned 
to a c o m m ittee to dea l  w i th  t h e  a n n u al report  
demanding that it show up at a certain day at which 
it does not have notice to do so. Surely to goodness, 
fairness is expected to work both ways and I am 
appeal ing to Members of this committee to be present 
on Thursday, at which t ime I will gladly entertain any 
of your q uestions but, before that, present the basic 
detai ls and elements of the divestiture. That is fair, and 
fair-minded people wil l  recognize it as fair. 

M r. Chairman, I am sorry, I have got decisions to 
make with in  the Treasury Board . I am sorry, I am 
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prepared to answer any of the questions with respect 
to the divestiture or, if the Mem ber for St. Norbert ( M r. 
Angus) wants to talk about as to whether or not I am 
being fair in my approach, if he wants to enter into 
that type of d ialogue on Thursday, I wi l l  g ladly enter 
into that too. Thank you. 

Mr. Angus: M r. Chairperson,  the M in ister of Finance 
(Mr. Manness) is running off. 

Mr. Storie: Can he answer on your behalf, Clayton? 

An Honourable Member: That was great. Come again 
when you can stay longer. 

Mr. Cowan: Thanks, Clayton. 

Mr. Angus: M r. Chairperson,  just for the record, we 
wou l d  h ave thought  t h at the i n format ion and the  
cooperation was on behalf o f  the  people of  Manitoba. 
The Minister has clearly t i lted h is hand in  a business 
arrangement by announcing the sale before he has 
even entered into the final details. l t  is  going to be 
extremely d ifficult to get answers from people who do 
not  have the  answers. We are running out  of  t ime, 
working on a t icking clock, and I am d isappointed. I 
should  have reworded the motion that said ,  i nvite the 
Minister of Finance to come and stay. I mean it is just 
i nconceivable that he would come i n  and say, I cannot 
come, and then leave. lt  is an absolute abdication of 
his responsib i l ities. 

Mr. Chairman: With that, can we carry on with the 
review of our annual report? M rs.  Carstairs. 

Mrs. Carstairs: I would like to beg in  with a d iscussion 
of the balance sheet as of December 31, 1987. At that 
point,  it would  appear that the cash and short-term 
deposits of the corporation were some $14.7 mi l l ion .  
Can the M inister g ive us any ind ication as to what that 
f igure was at Decem ber 31, 1988? 

Mr. Ernst: M r. Chairman, let me consult with M r. 
Demare to see if that information is avai lable. 

Mr. Paul Demare (President and CEO): As at the 31st 
of Decem ber of 198 8 ,  cash on h a n d  was 
$12 ,566,101.00. 

M rs. Carstairs: Just for clarification, it was $12.5 mil l ion 
approximately, M r. Demare? 

Mr. Chairman: M rs. Carstairs, for al l  Members in  the 
committee, please al low yourself to be addressed before 
because everything in this committee shall be recorded 
and so, in  that respect, I would like to address the 
person before we ask the question or give the answers. 

* ( 1120) 

Mrs. Carstairs: In the divestiture statements made by 
the Government, it  was indicated that the sale was for 
some $132 mi l l ion.  lt  quickly became evident through 
further reading that the Government was talking about 
a $40 mi l l ion purchase price immediately. Looking 
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further, it became evident that, of that $40 mi l l ion,  $30 
m i l l i on  was then  g o i n g  to be p rov ided by t h e  
Government for t h e  purchase o f  preferred shares. We 
are now down to $10 mi l l ion.  We now d iscover that 
there is $12.5 mi l l ion in the balance sheet of the 
corporat ion.  So it would appear that not only is Repap 
not paying 1 cent up front, but they are in  fact going 
to be g iven a cash gift of some $2.5 mi l l ion.  Is that 
the understanding of the M i nister? 

Mr. Ernst: M r. Chairman, those q uestions would more 
appropriately be addressed to the M inister of Finance 
( M r. Manness) on Thursday morning.  

Mrs.  Carstairs: Wel l ,  you know, M r. Chairperson,  with 
al l  due respect, we are now talking with the M inister 
responsible for Manfor. Manfor is going to be d ivested . 
lt has $12 .5  mi l l ion in its cash and short-term deposits. 
What I have simply asked is it h is understanding that 
Repap wi l l ,  in fact, be given a gift of $2.5 mi l l ion as 
soon as they take over the operation of this company? 

Mr. Ernst: M r. Chairman, as I indicated, those questions 
would most perfectly be addressed to the M inister of 
Finance ( M r. Manness) on Thursday morning once the 
ful l  presentation is made with respect to the divestiture 
of Manfor, including al l  of the options and where the 
m oney is, and who is paying  whom, and how it is  being 
financed and al l  of those th ings. 

The answer, Mr. Chairman, is not qu ite as simple as 
the Leader of the Opposition ( M rs. Carstairs) would  
have us bel ieve or try to put us into that position. I 
th ink once you go through the whole explanation of 
how the divestiture is taking place that many of those 
q uestions, if not all of the q uestions that she would 
have with respect to that, would be answered . 

Mrs. Carstairs: With regard to the annual report of 
Decem ber 1987 u n der S hare Capita l , there is an 
indication that common shares are un l imited numbers 
of shares and preferred shares are Class A and Class 
B.  Can the M i nister inform us just how many Class A 
shares there are and how many C lass B shares there 
are? 

Mr. Ernst: I call upon M r. Demare to respond to that 
q uestion. 

Mr. Demare: As of the 31st of December of 1988 the-

Mr. Ernst: M r. Chairman, the question was December 
31, 1987. 

Mr. Demare: Note No. 6 gives you the exact detai ls 
of the issued share capital . 

Mrs. Carstairs: Can M r. Demare tell us how many 
Class A's and Class B's were therefore in  existence as 
of December 31, 1988, or are the numbers identical? 

Mr. Demare: In total, the number is exactly identical. 
The only change is that the Class B have been rolled 
i nto the Class A shares. The commons have remained 
unchanged , the total remains unchanged . 
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Mrs. Carstairs: So that as of this annual report, M r. 
C h a i r m a n ,  there are n o  accu m u l ated d iv i d e n d  
entitlement Class 8 shares. 

Mr. Demare: As of December 3 1 ,  1 988, you are correct. 

Mrs. Carstairs: So that when we talk ,  M r. Chairman, 
about shares being purchased by the Government of 
the Province of Manitoba, can we make the assum ption 
that they wi l l  be non-cum ulative dividend paying shares? 

Mr. Ernst: Could I ask the Member for River Heights 
(Mrs. Carstairs) exactly what she refers to when she 
says the Government purchases shares? G overn ment 
owns the shares now. 

M rs; Carstairs: The Government may well own them 
but, according to the press releases, the G overnment 
is  going to purchase some $30 mi l l ion of shares as 
part of the divestiture. I f  there are in fact only Class 
A shares, then one has to assume that they are going 
to be purchasing non-cumulat ive d ividend shares. 

Mr. Ernst: I believe, M r. Chairman, that they are not 
the shares i n  Manfor that the G overnment will be 
purchasing but, i n  fact, Repap. However, again those 
q uestions would  more suitably be addressed to the 
Minister of Finance (Mr. Manness) on Thursday morning. 

Mr. Angus: If  I was interested i n  buying the shares of 
Manfor based on what you have suggested and when 
they roll them together, were they sti l l  at the dol lar per 
share value? Is  that a fair assumption? 

Mr. Demare: Yes, that is correct. 

Mr. Angus: There was a recent ind ication of devaluing 
the corporation to a $ 1 figure. Could you advise us of 
the  i m p act and the log ic  b e h i n d  t h at accou n t i n g  
procedure? M r. Chairman, I w i l l  pass that through the 
M i nister to the accountant i n  the fami ly. 

Mr. Demare: There is no effect whatsoever on the 
company because that is a value that was placed by 
the shareholder on the shares that they own to the 
company. l t  has absolutely zero effect. 

Mr. Angus: M r. Chairperson,  it appears, through you 
to M r. Demare, that you took over a fairly healthy 
company. lt seems to have about a $40 mil l ion operating 
surplus. Is  that an accurate assumption based on the 
1 987 projections? 

Mr. Demare: You are referring to the net working 
capital? 

Mr. Angus: The net working capital, yes. 

Mr. Demare: Current assets were $49 mi l l ion ,  current 
l iabi l ities approximately $9 mi l l ion,  giving you a net 
working capital of $40 mi l l ion .  

Mr. Angus: Can you share that information for  1 988 
with us, an approximate f igure? Again ,  it is unaudited , 
M r. Chairperson,  and I recognize that. 
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Mr. Demare: Yes, it is approximately 44.5. 

Mr. Angus: 44.5. 

Cou ld  I move i nto cutt i n g  r ights and long-term 
agreements? There were some disputes in  relat ion to 
labour negotiations that I would l ike to address and 
see if they have been reflected in  any reserves or on 
any areas of the corporation. Late sett lements with the 
unions, that was a contentious issue in  the last year, 
but I th ink it was before you actually took over, Mr. 
Demare, or perhaps it was when you took over. Do you 
want to just enl ighten the committee on that at this 
t ime? 

Mr. Demare: We have in  total three d i fferent unions, 
four of them as a matter of fact. I think what you are 
referring to is the CPU hourly, 1 4.03. Their contract 
expired the 1 st of December of 1 988 and we concluded 
negotiations with them in about the end of January of 
1 989 to their satisfaction and ours. They voted 76 
percent in favour of acceptance. 

We had another contract with the CPU salaried 
workers in the pulp and paper mi l l .  lt expired on the 
1 st of J a n ua ry of  t h i s  year. We j u st c o n c l u d ed 
negotiations with them a few weeks ago. They voted 
1 00 percent in favour of acceptance. 

The other two unions that we have, that is with the 
IWA, one is  up for renegotiation on August the 3 1 ,  that 
is with the IWA hourly. The other one is with the salaried 
staff in the sawmi l l  and that expires on September 30 
of '89. So we currently have no labour negotiations 
outstanding.  

* ( 1 1 30) 

Mr. Angus: I think, M r. Chairperson,  i n  relat ion to the 
cutting rights and some of the associated organizations 
that you have negotiated those agreements with - 1  am 
talking about the loggers, Channel Area Loggers Ltd.  
and people of that nature-could you just inform me 
of h ow l o n g  those cont racts last? W h at are the  
circumstances of  those agreements that you have 
entered into? Do they specifically spell out areas where 
cutting can take place? How do they look? 

Mr. Demare: lt  is an entire process that has to be 
gone through. The province's Forestry department plays 
a major part in that also. The entire cutting area is 
d ivided up into forest management areas and you can 
on ly cut within each area what is al lowed on an annual 
sustained basis into perpetuity. 

Basically I bel ieve what you are referring to is we do 
have some of our own operations and we do have some 
independent contractors operating within our areas and 
then we do have Moose Lake Loggers. Basically the 
process that is gone through is that we determine what 
o u r  b u d g eted product ion  is g o i n g  to be for t h e  
forthcoming year, what o u r  wood requ i rements wi l l  be, 
and we then negotiate accordingly with the Moose Lake 
Loggers for their share with the independent contractors 
and with our IWA. 

Mr. Angus: When you say a sustainable area, d oes 
that include reforestat ion? Is that what you are al luding 
to? 
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Mr. Demare: No, at that point I was not. What I meant 
was that you cannot take, say, an area that is close 
to the plant site and log that area out 1 00 percent 
because there are other trees that are growing, say, 
300 m iles away. Within  each forest management area, 
you can only cut with in that area what you can cut on 
an i nto perpetuity type basis. 

The reforestation is a separate matter although these 
days it is tied in 1 00 percent with and in 1 990, next 
year, we wi l l  be up to 1 00 percent reforestation on 
actually planting of new trees. 

M r. Angus:  W h at d o  you mean by 1 00 percent 
reforestation? 

Mr. Demare: We have always- I th ink we were among 
the first i n  the f ie ld back in  the early '70s-done some 
forms of reforestation,  mainly scarification,  natural 
regrowth,  etc . ,  but the best method of reforestation 
actually is replanting seedl ing trees in  the cut-over 
areas. That is the d i rection that we have now gone. 
We were at 80 percent last year. We wi l l  be u p  to 1 00 
percent next year reforesting.  Then for at least a seven
year period you watch the trees very closely because 
there are some types of hardwoods or other types of 
weeds that can d rown out your seedl ings so at times 
you do have to protect them. You will have some that 
die off, you replant, etc. 

M r. Angus:  M r. C h a i r person , h ow l o n g  d oes 
reforestation take i n  the Province of Manitoba? 

Mr. Demare: I n  the area that we are talk ing about it 
h as always been about 90 years on natural, not natural 
reforestation, with silvaculture reforestation that is down 
to about 60 years with the softwood species and your 
ult imate yield wil l  l ikely be about one-and-a-half t imes 
what it is currently when you harvest the natural forested 
area. 

Mr. Angus: Why is that? 

Mr. Demare: Several d i fferent reasons. No. 1, when 
you plant your seedl ings you have a better quality of 
tree. No. 2 ,  when you plant the seedl ings you have 
proper spacing and you do thinning if required, whereas 
in natural reforestation,  of course, it is random g rowth . 

Mr. Angus: M r. Chairperson, when you talk about forest 
management, and you are talk ing about 1 00 percent 
replacement, i s  that one tree cut, one tree replaced or 
is  it you plant two or three trees and hope that one 
of them wil l  survive so that you can have one and one? 
How does that . . . . 

Mr. Demare: .No.  What you are actually referring to is 
i f  you harvest 1 00 acres, for example, that that 1 00 
acres is going to be replanted, because you do get 
cases in natural growth where the trees wi l l  g row so 
thickly that you wi l l  never get a proper, mature t ree. 
So the objective is not to harvest one tree, replant one 
tree. The objective is  if you harvest out an acre of land 
that you wil l  then reforest that acre properly with a 
better species of t ree with proper spacing and, l i ke I 
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say, for the first seven years you wi l l  monitor very closely 
the reforestation to ensure that at the end of that seven 
years you have a tree that is off and running. The 
mortality rate is in  the first seven years, not after that. 

Mr. Angus: Mr. Chairperson,  I am concerned, or I would 
l i ke to know a l ittle bit more about stumpage charges 
and any of that related information as it applies to 
cutting,  cleaning, and replanting in  those areas. Can 
you enl ighten me as to what the pol icies are as of your 
p redecessors in 1 987 or your particular pol icies now 
in 1 988, whatever information you feel is-

M r. Demare: In 1 98 7 ,  the actu a l  f igures were: 
stumpage was 61 cents per cubic metre of wood cut; 
we spent $ 1 .90 actual per cubic metre of wood cut on 
reforestation for a total cost of $2 .5 1 actual. For the 
c u rrent  year, o u r  est i m ates are 80 cents for the  
stumpage-this is on per  cub ic  metre basis-$3.  70 for 
reforestation,  for a total of $4.50 per cubic metre of 
wood harvested which wil l  be spent on the reforestation. 

M r. Angus: M r. Chairperson ,  you rattled those figures 
off pretty qu ickly and perhaps they mean something 
to other people. You have to remember that I am a 
layman. I am not any sort of a "Timber Tom."  I would 
l ike to have a bit of a better explanation as to who 
negotiates the agreement-

Mr. Ernst: I thought he was "Howdy Doody. "  

Mr. Angus: T h e  M i nister al ludes to t h e  fact that I might 
be " H owdy Doody. "  I have left that role to h im to play, 
thank you .  

Mr. Chairperson, could I just ask for a b i t  slower 
breakdown of h ow the costs are arrived at, how they 
are negotiated at and what sort of an end result we 
end up with? 

Mr. Demare: For clarification purposes, our objective 
in the next year is 1 00 percent reforestation. We have 
to absorb those costs into the costs of production. I n  
al l  of our  harvesting it used to be cords of  wood in  
the  imperial system .  lt has  now al l  gone metric so  i t  
is cubic metres of  wood . lt takes two cubic metres of 
wood to make 1 ,000 foot board measure of lumber, 
and for each 1 ,000 foot board measure of lumber that 
we produce it costs us $9 for the reforestation.  For 
each metric tonne of paper that we produce, currently 
i t  takes 5.09 cubic metres of wood fibre. So the cost 
in  each tonne of paper that we sell is 5 .09 t imes 4.5 
equals what? 

M r. Ernst: $22.00. 

Mr. Demare: About $22.00. We have the objective of 
the 1 00 percent reforestation.  We have to be able to 
bear that cost through our sell ing prices of our product, 
and that is how it translates through to the f inished 
product and the costing therein .  

Mr. Angus: Let me see if I can put in  perspective what 
I think M r. Demare has suggested . You take a square 
metre of property where you are going to harvest the 
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trees and in return you organize a planting so that you 
get 1 00 percent of that area reforested. The cost of 
doing that is, and this is  where I break down, is it $4 .50 
a metre or is it $9 a metre? 

Mr. Demare: The cost of reforesting is $4.50 per cubic 
metre of wood f ibre. 

Mr. Angus: M r. Chairperson ,  let me just then ask, you 
arrive at that cost by l ists, by an accumulative total of 
al l  of the expenditures. That includes the contracts for 
harvesting the wood, the haul ing of the wood ,  the 
cleaning up  of the area after the chain saws have been 
there. Is  that accurate? 

Mr. Demare: No, what we are talk ing about now is 
after the area is  harvested, what is it going to cost us 
to replant that area? Al l  of the rest of the costs you 
have mentioned are detailed separately: the cutt ing 
of the tree, the slashing of the tree, br inging it to 
roadside scal ing,  haul ing,  debarking, etc. 

Mr. Angus: That is  all separate and that is done by 
the cutt ing contractors and the negotiations for that 
contract i nclude all of that information. Is that accurate? 

* ( 1 1 40)  

Mr. Demare: I n  some cases it is  what they cal l stumped 
dump contracts. In other words, if the contract is with 
you per cubic metre of wood, you cut it off at the stump 
t i l l  you  dump it i n  our yard. I n  other cases, we do i t  
100 percent. Our  own employees would cut  the  trees, 
skid them to roadside, have them scaled etc . ,  so each 
case is  d ifferent .  

Mr. Angus: If  each case is d ifferent, does the  stumpage 
charge of $4.50 vary between each case? 

Mr. Demare: No it  does not, because this charge is 
what it costs us per cubic metre of fibre that we use 
after the day is done to reforest that area. 

Mr. Angus: Is  th is a national standard? Do we do 
compar ison  of s t u m p ag e  c h a rges betwee n ,  say, 
Saskatchewan and northwestern Ontario? 

Mr. Demare: Yes. As a matter of fact, I have got some 
comparisons right here. They are other companies, so 
I do  not feel free to g ive you the figures but, yes, we 
defin itely do  and we are in  the bal l  park. 

Mr. Storie: A couple of questions to the M in ister 
responsible, we have learned that the 1 988 cash position 
of the company indicates that some $ 1 2.5  mi l l ion is 
the current cash on hand for the 1 988 fiscal year. Is 
that roughly r ight? My question to the M inister then, 
when the books are closed in  the eventuality of the 
sale, has the board of d i rectors establ ished a pol icy? 
Has the M in ister established a pol icy on how that is  
going to be done to the best advantage of  the province? 

Mr. Ernst: The whole question of d ivestiture is  done 
with the best interests of the provincial Government 
and the taxpayers of Manitoba in  mind.  
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This operation,  a s  you can see, has a n  accumulated 
debt of some $250 mi l l ion over a long period of t ime 
for a variety of reasons. The best interests, I think, in 
terms of  the f i nanc ia l  ret u r n  o n  one part ,  the  
commitment to the  jobs  in  the  North on another part, 
the commitment to the maintenance of Manfor as an 
ongoing viable economic identity into the future, to not 
just preserve the jobs in  the short term but to preserve 
them in the long term, and to make the operations of 
M anfor ful ly competitive in the markets of the future, 
al l  of those things were taken into consideration by 
the G overnment in  its consideration of the d ivestiture 
of Manfor. 

Mr. Storie: Mr. Chairperson, to the Min ister, I do not 
need an overview of the terms that were orig inal ly put 
i n  p lace to be used as parameters for the negotiations. 
The parameters did not change with the change of 
admin istration nor did the company. No one around 
this table, I th ink ,  has any argument with the i nterests 
of Repap in purchasing Manfor or in additional p rivate 
investment. Everyone agreed that was necessary. 

What we do need to understand is whether the 
pol icies involved in  Manfor, whether the board pol icies, 
whether the d i rections that had been establ ished while 
M anfor was a Crown corporation are going to be 
continued , because they are important q uestions. If the 
M i nister, every time we ask him a question,  is going 
to say, well I cannot answer that because I was not 
involved in  the divestiture team, then perhaps there is 
no point i n  us being here. The questions about pol icy 
do have an impl ication for what is, in  the end,  going 
to come out of this set of negotiations. 

So my question was, does Manfor Board have a 
pol icy? Is the M inister saying that the negotiat ing team 
for Repap is going to structure the books as of a closing 
d ate for M anfor  so t hat t h ey can get t h e  best 
advantage? We already know that in  fact we have lost 
money. Because of the amount of cash on hand ,  we 
know that we did not get a cent. In fact, we are g iving 
them a bonus of 2 ,  probably more, m i l l ions. That is 
only what is on the books as of Decem ber 3 1 ,  1 988. 
The fact of the matter is they probably have more cash 
than that. 

My question is,  what happens to the books? What 
is the M in ister's policy? Does he have any policy? Has 
the board establ ished a pol icy? Have they considered 
the question of what to do as of the closing date with 
respect to tax loss, the cash position of the company? 
Have any of those questions been answered? 

Mr. Ernst: I suggest that the Member for Fl in Flon (Mr. 
Storie) pose those questions to the Min ister of Finance 
(Mr. Manness) on Thursday morning. 

Mr. Storie: M r. Chairperson, the Min ister of Finance 
(Mr. Manness) came in  here and in  his sombre way 
said ,  wel l ,  all of those questions wi l l  be answered , that 
has got nothing to do with the annual report. Wel l ,  
clearly not only i n  f inancial terms but i n  pol icy terms, 
it  has everything to do with the report. There has never 
been a case when an annual report of the corporation 
has come before committee, where the next year and 
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the previous year's issues were not d iscussed. it  has 
never been the case and certain ly this year it is more 
important to d iscuss those issues than ever. The Minister 
is  saying then that he knows nothing of any of those 
issues. Was this d iscussed with the board ? Was the 
question of the closing of the books at the t ime of 
divestiture d iscussed with the Board of Directors of 
Manfor? 

Mr. Ernst: As I indicated, M r. Chairman, I think M r. 
Storie shou ld-pardon me, the Member for Fl in Flan 
should address those q uestions to the M i nister of 
Finance (Mr. M anness) on Thursday morning. 

Mr. Storie: I am asking the Min ister responsible, was 
the q uestion of how to deal with the closing of the 
books at Manfor at the t ime of sale d iscussed with the 
board of d i rectors? Is  the M in ister aware of whether 
those d iscussions took place? 

Mr. Ernst: As I indicated , M r. Chairman, the Member 
for Flin Flon should address those questions to the 
Min ister of Finance on Thursday morning.  

Mr. Storie: The M i nister a few moments ago was 
preaching the value of having someone as chairman 
of the board who had all of these business ski l ls ,  and 
today we learn that i n  fact probably none of the real 
business q uestions about whether the divestiture should 
take place and under what terms was never addressed 
by the board of d i rectors. In other words, they were 
kept totally in the dark. 

The person who has the best knowledge of the 
company's exist ing f inancial circumstances, the person 
w h o  h as t h e  best k nowledge about  t h e  future  
possib i l ities for  Manfor, the person who has the best 
k nowledge about its implication for other activities in  
and around The Pas area was never consulted . The 
board of d irectors, the chairman of the board who 
happens to be the chairman of Great-West, no-

An Honourable Member: Investors Synd icate. 

Mr. Storie: - Investors Syndicate was never consulted . 
He is not here today, he was never consulted. That is 
what the Min ister is saying. I s  that correct? 

Mr. Ernst: M r. Chairman, the Member for Fl in Flon 
( M r. Storie) can speculate al l  he wants and ramble on 
al l  he wants, putt ing whatever he wishes on the record 
whether it is true or not true. The fact of the matter 
is t hose quest i o n s  w o u l d  be m o re appropr iate ly  
answered by the M i nister of Finance (Mr. Manness) on 
Thursday morning during the whole d iscussion of the 
d ivestiture of Manfor and I suggest he raise them at 
that t ime. 

M r. Storie: M r. Chairperson,  the Min ister ind icates that 
I am speculat ing and part of that is true. I am asking 
the M inister to confirm or deny, I am asking the Minister 
to clarify for me the Government's position with respect 
th is i mportant d ivestiture and the M inister seems to 
be saying he knows nothing about it. If that is the case, 
then it  is a farce for h im to be here. lt is a farce for 
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h im t o  be here as Min ister responsible for Manfor (Mr. 
Ernst). The chairman is not here. 

The M in ister of Finance (Mr. Manness) walks in  and 
says I wi l l  talk about it tomorrow. The fact is that this 
committee was establ ished to discuss Manfor, and 
M anfor's policies today-and it is sti l l  a provincial Crown 
corporation-have an impact on what the province is 
going get out of th is divestiture and, more importantly, 
what is going to happen to the people who are involved 
in th is d ivestiture? 

The second question is was there any d iscussion 
whatsoever with The Pas Ind ian Band ,  the commun ity 
counci l  of Wabowden, Snow Lake, Cranberry Portage 
about their view of the divestiture options? 

Mr. Ernst: Mr. Chairman, those questions would again 
best be addressed to the M inister of Finance (Mr. 
Manness). I can ind icate that in fact there were some 
d iscussions very near at the end of the divestiture 
process with The Pas Indian Band. 

Mr. Storie: Mr. Chairperson, could the Minister indicate 
G overnment pol icy with respect to the divestiture for 
those communities? Is  there a policy that would indicate 
that those communities should be involved perhaps i n  
terms o f  equity, b u t  certainly in  terms o f  employment 
guarantees, quotas, whatever? Was there a policy 
estab l ished before negotiations were entered into? 

* ( 1 1 50) 

Mr. Ernst: M r. Chairman, the divestiture team was 
comprised of the Min ister responsible for Northern and 
Native Affai rs (Mr. Downey) as one of the several 
members of the committee. His i nterests and the 
i n terests of  the Nat ives in the North  were t here 
represented at the table.  With regard to the specifics 
of ind ividual discussions with regard to. various Indian 
bands or ind ividual d i rect negotiat ions, he  would be a 
more appropriate person to ask. He has the details of 
those d iscussions. 

M r. Storie: Mr. Chairperson ,  I can inform the M in ister 
that as of today we received a letter from The Pas 
Ind ian Band and Chief Oscar Lathl in ,  which clearly 
ind icates that no formal d iscussions have been taking 
place, that  the Government was not considering the 
i mportance that The Pas Indian Band and the people 
who are employed at Manfor d irectly most certain ly 
h ave in  th is negotiation, i n  this process. The M in ister 
apparently is not aware of the position that The Pas 
Ind ian Band took, and took quite legit imately, long 
before this Minister ever got involved in  that process. 
Is the Government's policy to al low for that kind of 
i nvolvement? 

M r. E rnst: I would indicate to the Members of the 
committee that if the letter from Chief Lath l in  ind icated 
that he had had no d iscussions with the Government 
with regard to this issue and if, as the Member for F l in  
Flon ( M r. Storie) ind icates that as such is the case, then 
the letter is incorrect . The fact of the matter is that I 
met, along with the Min ister of Finance (M r. Manness), 
the Minister of Northern and Native Affairs (Mr. Downey) 
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in h is office a month or so ago, the date of which we 
could easily produce, as a result of a letter that he had 
sent to the Minister of Finance with regard to the 
d ivestiture of Manfor. That evidence can be produced 
if required. 

Mr. Storie: I d id  not ind icate, nor d id  the letter, that 
you had not met with them. The question was, does 
the G overnment have a pol icy? Has the Government 
established a policy? l t  is certainly not evident to anyone 
i n  The Pas ,  cert a i n l y  n o t  to t h e  b a n d ,  t h at t h e  
G overnment has a pol icy with respect t o  t h e  question 
of investment, the question of employment, the q uestion 
of aff i r m at ive act i o n  p o l icy  b e i n g  part of  t h e  
negotiations, n o r  is it evident to any o f  t h e  other 
c o m m u n it ies whose l ives d i rect ly  d e p e n d  on t h e  
activities a t  Manfor. 

Mr. Ernst: M r. Chairman, the Member for Fl in Flon 
( M r. Storie) clearly indicated,  when he referred to a 
letter from Chief Lathl in of The Pas I nd ian Band, that 
no d iscussions had taken place. Now that was clearly 
not true. In fact, d iscussions had taken place since. 
C learly, those d iscussions were of a serious nature, 
serious on behalf of the ban d ,  serious on behalf of the 
G overnment. The question of how that interrelationshi p  
has taken place would best be d irected to t h e  M i nister 
respons ib le  for N orthern  a n d  Nat ive Affa irs  ( M r. 
Downey), and I wi l l  endeavour  to have h im here on 
Thursday morning so he can answer those questions 
as well .  

Mr. Storie: Another question a long the same l ines, the 
community of Moose Lake and M oose Lake Loggers, 
which is also a Crown corporation,  has had a very 
special relationship with Manfor over the years. Can 
the Minister indicate whether d iscussions have taken 
place with the M oose Lake Loggers Board, what the 
Government policy is going to be with respect to their 
continuation, g iven the importance of that operation 
to the community of M oose Lake? Can we have some 
assurance today that the i nterests of the people of 
Moose Lake are going to be or  have been considered 
in the negotiations process? 

Mr. Ernst: I wou l d  i n d icate to M e m bers of  t h e  
committee that t h e  M i nister responsible for Northern 
and Native Affairs (Mr. Downey), who is also the Minister 
responsible for Moose Lake Loggers, has had extensive 
d iscussions with M oose Lake Loggers, with the board , 
with the Indian band there, with regard to the future 
relationships they will have i n  northern Manitoba and 
a divested M anfor. The specifics of that would best be 
addressed to him, and I woul d  say I would endeavour 
to have h im attend the meeting on Thursday to answer 
those specific questions. 

Mr. Storie: M r. Chairperson,  the Minister did not answer 
the question of whether the G overnment has a pol icy. 
lt is a l l  very n ice, and we certain ly k now that from time 
to time Ministers meet with interested constituents. The 
question is, d o  they have a pol icy? Have they set a 
d i rection for the rest of northern Manitoba that is 
i nvolved , whether the M inister l ikes to acknowledge it 
or not, in th is sale very d i rectly by virtue of the fact 
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that their l ivel ihood and their future depend o n  the 
success of this d ivestiture? That is what is really at 
issue here. lt is not good enough to say, the Min ister 
met and had some d iscussions. Does the Government 
have a pol icy? Does it have a pol icy of involving those 
communities, either in the t imber rights or in providing 
t imber to a new company? Has there been a pol icy 
establ ished? 

Mr. Ernst: M r. Chairman, as I ind icated earlier and as 
the Member for Fl i n  Flon (Mr. Storie) indicated , it was 
h i s  G over n m e n t ' s  parameters for  negot iat ion  of  
d ivestiture of M anfor that we deal  with the employees' 
jobs, people in the North. That was of paramount 
i m portance.  T h o se c o m m itments ,  p rotect i o n s ,  
al locations a n d  s o  on can a l l  b e  answered b y  the 
Min ister of Finance (Mr. Manness) with respect to his 
question on Thursday morning.  I suspect that would 
be the appropriate t ime to address it .  

Mr. Storie: A point of order. So we are not going to 
have any of the questions of pol icy answered here today. 
The Minister either does not know or he wil l  not share 
with us what the Government pol icy is or whether in 
fact there is such a pol icy. Is that fair? Is  there any 
point in  me asking any policy questions to this Minister? 
Does the Government have no pol icy? 

Mr. Ernst: As I indicated to the Member for Flin Flon 
(Mr. Storie), his questions relating to the divestiture of 
Manfor, as indicated at ten o'clock this morning, two 
hours ago, would be ful ly addressed on Thursday 
morning at ten o'clock and we wi l l  be p leased to 
respond to those q uestions at that time. 

Mr. Storie: M r. Chairperson,  I do  not believe I was 
asking the M inister to d iscuss information that may be 
shared with us by the Minister of Finance (Mr. Manness). 
I was asking the Minister responsible for Manfor (Mr. 
Ernst) whether the Government had any pol icy on those 
issues at this present time. The divestiture has not been 
concluded . Are the pol icies that exist in Manfor with 
respect to  aff i rmat ive act i o n ,  h i r i n g  and trai n i n g ,  
contracting out,  reforestation, are those policies going 
to be a part of any new operation in Manfor in The 
Pas? 

Mr. Ernst: The terms and conditions of the divestiture 
of Manfor form the policy of the Government. When 
those terms and conditions of the d ivestiture are laid 
before the Members of the committee and they are 
g iven ample opportunity to pursue questions with regard 
to them, then they wi l l  see obviously what the d i rection 
of the Government is in  that regard . 

Mr. Elijah Harper (Rupertsland): I want to ask the 
Min ister responsible for Manfor about deal ing with the 
Native employment in  the Manfor area. I think some 
of those q uestions were raised by the Member for Flin 
Flon (Mr. Storie) particularly in  the area of M oose Lake, 
the people who have been flooded out in  the forebay 
area, Moose Lake area, M oose Lake band,  Eastervi l le
Grand Rapids and Cormorant. They were flooded out 
and left i n  a terrible situation.  I wanted to ask the 
M i n ister  respo n s i b l e  for  M anfor whether, i f  any, 
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discussions have taken place with those bands and 
com m u n it ies in t hose areas affect i n g  the l o g g i n g  
industry underemployment in  M anfor. 

Could the M i nister elaborate or g ive us information 
as to what, as Min ister, he has done to assure that the 
people in  those communities-whether their interests 
have been addressed and what possible long-term 
benefits they can get from the sale of M anfor? 

Mr. Ernst: Wanting to cooperate as much as possible 
with the Member for Rupertsland (Mr. H arper), let me 
say that al l  of those q uestions come directly under the 
M i nister responsible for Northern and Native Affairs 
(Mr. Downey) and he is also the Minister responsible 
for M oose Lake and Channel Area Loggers. He is  the 
best person to respond to those q uestions, if i n  fact 
that information is requ i red. As I ind icated to the 
Member for Fl in Flon ( M r. Storie),  I wi l l  endeavour to 
have the Minister responsible here on Thursday morning 
to respond to those q uestions. I personal ly, of course, 
have no d i rect involvement as a result of my ministry 
responsible for Manfor, as those ministries fal l  under 
the M i nister of Northern and Native Affairs. 

* ( 1 200) 

Mr. Harper: I wanted to-as a matter of fact I spoke 
to a member of The Pas Band this morning regarding 
the sale of Manfor. The ind ication is that he indicated 
to me that the proposal was sent to the Government 
some time ago and a meeting took place with the 
Government. They were assured that consultation would 
take place before any f inal decision would be made. 
They were also advised that the decision to sell Manfor 
would not be made for a number of weeks. But following 
that meeting they were advised, not necessarily advised, 
but I guess the sale of Manfor was announced with in  
one week and they were not  consulted either as to the 
f ina l  decision of  the sale of Manfor. 

This is a member from The Pas band talk ing to me 
th is morning and I was just wondering whether this 
Government is serious in  taking up the issue of training,  
j o bs ,  job secur i ty, i n  t hose areas.  W h at has  t h e  
G overn m e n t  done  to  assu re N at ive p e o p l e  h ave 
employment in  Manfor? Has there been any d iscussion 
i n  sec u r i n g  n orthern  p reference h i r i n g  or N at ive 
preference h iring, as was done in  the Limestone training 
area, or are there any plans being made in  that regard? 
Could the M i nister answer that question? 

Mr. Ernst: I could ind icate, M r. Chairman , that the 
meeting with respect with Chief Lathl in of The Pas Indian 
Band, if memory serves me correctly, took p lace about 
three to four weeks ago. I could get the exact date if 
I look at my calendar. So in fact there were several 
weeks of time interval between the time that the meeting 
took place and the t ime the sale was announced. 

The indication at that meeting was that The Pas Indian 
band wanted an interest , a f inancial i nterest, i n  the 
divestiture of Manfor. We ind icated at that t ime that 
matters had proceeded too far down the road to permit 
that to occur at that particular time. We were qu ite 
clear to Chief Lathl in at that time that, unfortunately, 
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if they had had money to invest that we could not make 
it a cond it ion. However, we would advance to the 
potential purchaser the fact that they were interested , 
they did have equity capital to invest and that we felt 
certain that an equity partner with the interest that the 
people of The Pas Ind ian Band and the North have i n  
M anfor m ight  wel l  be welcomed by a n y  potent ia l  
purchaser and we would advance that although we 
would not make it a condition of the sale. 

Mr. Harper: Yes, that position, is there sti l l  a possibi l i ty 
that The Pas band could be part of the M anfor sale 
or have equity position in that? Is  that Government's 
position sti l l?  

M r. Ernst: I th ink,  M r. Chairman, that we wi l l  want to 
see people invest in the equity of the North and of 
those jobs that they so desperately need and want. I 
said we would advance, and have advanced in fact, 
the interests of The Pas Indian Band to the potential 
purchaser. However, we indicated clearly to the band 
that we would not make it a condit ion, that we could  
not at  that point because we were so far  down the 
road with negotiations that we could not  make it a 
c o n d i t i o n  a l t h o u g h  we wou l d  cert a i n l y  h i g h ly 
recommend their considering it. 

Mr. Harper: Did The Pas band get a response from 
Repap? Have they secured some sort of response from 
them or has the Government forwarded their proposal 
to Repap? Is that being considered favourably? 

Mr. Ernst: I cannot answer d irectly yes or  no because 
I am not aware of how that transmittal was to occur. 
M r. Manness, the Min ister of Finance, was on an almost 
dai ly contact near the end, and I am sure that he would 
have advanced that to Repap. I wi l l  be happy to check 
with him and advise the Member for Rupertsland or 
alternately he could ask the question of the M inister 
when he appears on Thursday morning. 

Mr. Harper: I wanted to ask another question relating 
to the Northern Flood bands. As you know, the Northern 
Flood bands have a large area for holding areas whether 
the sale of Manfor t imber cutting area that is being 
talked about would involve some of the holding areas. 
C o u l d  the  M i n ister  e l a b o rate on that  or g ive us  
i nformation as  to what effect it might have or whether 
i t  is actually in  those areas? 

Mr. Ernst: First of all, I th ink ,  not just the specifics of 
that area but the whole question of t imber-cutting rights 
and what is really being awarded to Manfor or to Repap 
in the sale of Manfor and what controls t here are on 
those cutting rights wi l l  be answered i n  the techn ical 
presentation on Thursday morning. The specifics of 
each of the cutt ing rights, unless I had the information 
with me, I would not want to venture a guess as to the 
specific areas. But those questions, I th ink ,  can be 
answered and wi l l  be answered when the technical 
presentation is made on Thursday morning, which wi l l  
outl ine the entire cutt ing area as well as what controls 
there are on that cutting area as a result of the 
divestiture. 

Mr. Harper: Some of this information that he is talk ing 
about, could some of that information be made available 
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in advance, l i ke maybe look at the map of the cutt ing 
area that is i nvolved? Could that be a possib i l ity? 

Mr. Ernst: I suspect that if you contacted the Min ister 
of Finance's office that he would be pleased to show 
you the cutt ing map. 

Mr. Harper: There are a number of other issues that 
I wanted to raise. In the negotiations regard ing pay 
equity, there is a deadl ine for pay equity for Crown 
corporations, which the deadl i ne was September 30. 
I believe al l  the Crown corporations were completely 
in agreement. Regarding M anfor, I believe these things 
were concluded. I was just wondering whether the 
employees, you know, whether their wages have been 
phased in and whether the Min ister can assure the 
committee that Repap has every intention of following 
through the agreement on wage adjustments. 

Mr. Demare: The answer is  yes. Pay equity has gone 
into effect i n  M anfor in  accordance with the legislation 
and is now in  place. 

Mr. Chairman: M r. Harper, any more questions? If not, 
I wi l l  turn it over to M r. Angus. 

Mr. Angus: I wi l l  rel inquish the floor to my colleague 
who is beside h imself. 

Mr. Taylor: M r. Chairperson ,  i n  the Est imates process 
for the Environment Department, some four or five 
months back, I asked the Min ister, M r. Connery, a series 
of questions about a serious oil spi l l  at the Manfor site 
which occurred a number of years ago. lt actually turned 
out to be a spi l l  and a leak of major proportions. At 
that time, and it is in the publ ic record here, it is quoted 
as saying is  that the M inister, although monitoring the 
situation, is  awaiting the results from this M inister, being 
the M inister responsib le for M anfor. What he was 
awaiting was a consultant's report which was apparently 
d u e  to t h e  c o m p a ny aro u n d  Dece m ber 1 5 . N ow 
consultants were engaged this summer and, over the 
s u m m e r  and fal l ,  c o n d u cted a n u m ber  of s i te  
investigations and studies. My question to the  M inister 
is, is he aware of the report? Has he reviewed it and 
is he prepared to table it at this committee? 

Mr. Demare: I am sorry, would you remind repeat ing 
the q uestion? 

Mr. Taylor: The question is for M r. Demare, and I have 
brought this up with h im once before as wel l .  Are the 
private consultants which were engaged this summer 
and fall to conduct site investigations and studies on 
the very large Bunker "C" oil spi l l  and seepage problem 
on the Manfor property-what I am asking for is, has 
that report been reviewed and is the corporation,  
through the Min ister, prepared to table it at this table 
now? 

Mr. Ernst: I wi l l  let M r. Demare answer the q uestion 
with the specifics of the report. The question on the 
tabling of it can be referred to me obviously, so M r. 
Demare. 

* ( 1 2 1 0) 
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Mr. Demare: To start with,  the clean-up of the Bunker 
"C" contamination, that was an order that was issued 
February 7, 1 989 , and the requ i rement was to reduce 
the amount of contamination in the aquifer caused by 
the Bunker "C" spill and the breakages in  the d omestic 
sewer system. The boundary of the contaminat ion has 
been i d e n t i f ied in the  consu l tant ' s  S u b s u rface 
Contamination Report of '88. At the present, we are 
working towards a comprehensive package that wil l  
cover the mythology, schedul ing ,  cost and the i mpact 
of the p roposal . We are spen d i n g  approx i m ately 
$ 1 00,000 on that aspect of it .  The exact del ineation of 
the boundaries and the action to be taken for the 
subsurface contamination was completed by a third
party contractor in  the latter stages of '88. We are 
proceeding with a number of different-that has g iven 
rise to several other parts which we are proceeding 
with in  each case to take action.  

Mr. Taylor: Mr. Demare is giving us a very general 
overview of the situation. Given the sign ificance of this 
issue, what the potential for damage to the local aquifer 
and potential even seepage as far as the river, I would 
th ink that this would be appropriate material i n  an 
annual  report i n g  context for  t here to be detai led 
report ing,  includ i ng the sharing of the report with the 
committee Members. I would  ask if that would not be 
possible so we could get into this in  a l ittle more depth. 
I f ind myself at a d isadvantage of Mr. Demare. I am 
not q uestioning the facts that he presents, but he has 
had the advantage of reviewing the report and has 
some precis, overview notes from which he is reading.  
I would ask , through you Mr. Chairperson,  whether or 
not this report cannot be produced and, if not, why 
not? 

Mr. Ernst: I do not have the report here. 

Mr. Taylor: Yourself. 

Mr. Ernst: Myself, nor does Mr. Demare, so that 
obviously then we cannot produce it here now. We wil l  
investigate and report back. 

Mr. Taylor: In  that this committee wi l l  be deal ing  at 
least one more and potentially more meetings with this 
report, I wou l d  ask the M i n ister ' s  u n d ertak i n g  to 
endeavou r  to table the  report for Thursd ay, with 
sufficient copies for Members and staff, so that we 
might get into this matter. 

Mr. Ernst: M r. Chairman, I ind icated just a moment 
ago that I would investigate and report back . I will 
undertake to do that. 

Mr. Taylor: I am not prepared to just say accept an 
undertaking to investigate. I would,  however, and I think 
the Members of the committee would probably share 
with me the same thoughts is that we would be much 
more prepared to accept and endeavour to table. I 
would ask the M in ister's positive confirmation of that. 

Mr. Ernst: I said I wi l l  investigate and report back,  and 
I wi l l  do that. 

Mr. Taylor: Could the Min ister repeat that, please? 
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Mr. Ernst: Yes, I said I would investigate and I wil l  
report back to the committee. I have ind icated that 
two or three t imes and I am qu ite prepared to do that. 
Whether that satisfies the Member for Wolseley (Mr. 
Taylor) or not, if it d oes not, I am sorry. I said I wi l l  
undertake to do  that ,  I wi l l  do it .  

M r. Taylor:  Can t he M i n i ster  s h a re with u s  h i s  
reservations about t h e  tabl ing o f  t h e  report? lt  i s  one 
thing for h im to say he is  prepared to look into, and 
I accept that and I am pleased with that. H owever, this 
is a d ocument that was prepared at publ ic expense 
because of a major environmental i ncident. I would 
th ink i t  would be appropriate, as the publ ic purse has 
paid for this, that therefore that document at the t ime 
of an annual report could be shared with publ icly
elected officials. I see no reason why we cannot have 
an undertaking to table. We have had other documents 
tabled in  the House. We d o  not have the House in 
Session now. I think it  is  incumbent upon the M inister 
to table that report in that I have waited patiently for 
some four or five months; that is in the publ ic record . 
I am not prepared to wait any longer. If necessary I 
wi l l  m ove a motion requesting that. 

Mr. E rnst: M r. Chairman, f irst of a l l ,  let me ind icate 
that a report prepared by M anfor, that the corporation 
itself t hen is  not at the d i rect taxpayers' expense, albeit 
it  is  a public company and that u l t imately if there is  a 
loss the taxpayer has to foot the b i l l  and so on.  I am 
not here to argue the semantics. I ind icated to my 
honourable friend that I wi l l  i n  fact investigate the 
situation,  and I wi l l  report back on Thursday as to the 
status of the matter and whether it  can be tabled or 
not and al l  those k inds of th ings.  

Mr. Taylor: Yes, I wi l l  accept that ,  M r. Chairperson ,  but 
I am giving notice of motion at th is t ime that if there 
is not a tabl ing on the Thursday that I wi l l  be moving 
a motion by this committee requesting tabl ing .  Of 
course, the threat with that is  that there wi l l  not be 
potent ia l  passage of t h i s  a n n u a l  report and that ,  
therefore, there w i l l  have to be another meeting of  th is  
committee to deal with Manfor reports later i n  the  
spring. 

Mr. Ernst: lt  is unfortunate, M r. Chairman, that the 
Member for Wolseley (Mr. Taylor) has to resort to threats 
in this committee and that he would in fact put the 
q uestion of cooperation on the record . 

M r. Chairman: Mr. Angus, on a point of order. 

M r. Angus: There is a considerable difference between 
a threat and a notice of motion requesting information,  
M r. Chairperson ,  and I would ask the M i nister to 
consider withdrawing those remarks. 

M r. Ernst: On the same point of order, the Member 
for Wolseley (Mr. Taylor) clearly and in  ful l  earshot of 
Members of the committee ind icated that his notice of 
motion was, i n  fact, a threat. He was very clear about 
that ,  and I see no reason for either the Member for 
St. Norbert (Mr. Angus) to get exercised or, for that 
matter, any withdrawals to be made. I mean, he clearly 
put that on the record. 
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Mr. Chairman: A d ispute over the facts i s  not a point 
of order, and I would rule that as not being a point of 
order. Any more questions, Mr. Taylor? If not, to Mr. 
M inenko. 

Mr. Mark Minenko (Seven Oaks): Thank you , M r. 
Chairperson .  I would l ike to ask the Min ister or h is staff 
whether t h e re h ave been any changes t o  t h e  
reforestat i o n  po l icy f r o m  t h e  p revi o u s  N D P  
Government? 

Mr. Demare: If you are referring specifically with respect 
to Manfor, the answer is no. 

Mr. Minenko: So the pol icy as of today's date, as of 
December 3 1 ,  1 987, and as of December 3 1 ,  1 988, are 
all essential ly the same with respect to reforestation? 

Mr. Demare: That is correct. 

Mr. Ernst: The answer, specifically I suppose, is yes. 
The fact of the matter is the company was on course 
through the previous G overnment and under  the 
tutelage of th is  Government. l t  was on a path to 1 00 
percent reforestation that wi l l  occur in 1 990. So that, 
while the present Government has n ot changed the 
pol icy, in  fact the d i rection is sti l l  going to 1 990 for 
reforestat ion.  

Mr. Minenko: So there then have been made provisions 
for reforestation to continue in  the path that the 
G overn ment  has selected as a proper method of  
reforestation in  the Manfor d iscussions with Repap. Is  
that correct? 

Mr. Ernst: I would invite the Member for Seven Oaks 
( M r. M inenko) to ask that q uestion of the Min ister. 

Mr. Minenko: On Thursday, all r ight,  very wel l .  With 
respect to l i t igation that Manfor may be involved in,  is 
there any, and what is the status on any l it igation? 

Mr. Ernst: Is  there any l i t igation presently? 

Mr. Demare: There is no act of l i t igation at this time 
that I am aware of. 

Mr. Minenko: I understand that there is  a situation 
with the snowmobilers. Are there any other situations 
that Manfor is either being sued or is suing anyone? 

Mr. Demare: With respect to the snowmobilers, we 
are not at this time being sued. We are not suing anyone 
at this t ime. There is no l it igation that I am aware of 
at this point in time of any material extent. I n  the regular 
normal routine course of business with the number of 
employees that we have, we are continuously being 
served with -what is the word? -garnishee orders, 
routine minor items of that nature, so I am not t rying 
to avoid your q uestion.  I do  not believe there is any 
major l i t igation under way. 

* ( 1 220) 

M r. M i n e n ko: With respect t o  the snowm o b i ler  
situation, has Manfor appointed counsel in that situation 
to represent them? 
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Mr. Ernst: M r. Demare h as ind icated to the Member 
for Seven Oaks ( M r. M inenko), M r. Chairman, that there 
is no l it igation at the present time. If there is no l it igation, 
why would you speculate on whether you would appoint 
counsel to handle potential ly? I think at this point 
ind ications are there is no l it igation. 

Mr. Minenko: As the M i nister i s  well aware, being 
h imself a businessman, oftentimes there is no l it igation 
although counsel is  engaged in  correspondence and 
whatnot. I am simply asking is there- recognizes no 
l i tigation, but  is  there counsel i nvolved and who is  that 
counsel in any of Manfor's  matters? 

Mr. Demare: To be exact we have our own corporate 
solicitors who have been monitoring the situation from 
Day One. But I should also advise that we are protected 
by our insurance policies and currently the prime lead 
responsibility should l i t igation occur wi l l  not be on the 
part of our own corporate sol icitors but rather on the 
part of our insurer's solicitors. 

Mr. Minanko: I have a final series of questions then. 
How many or are there smal l  businesses associated 
with provid ing services or goods to Manfor at the 
present time? 

Mr. Damara: We do deal with a great many smal l  
businesses and i n  particular within our economic range 
I do not think there is  any small business that we do 
not ,  as  a matter of  fact, deal w i th .  But  to be very honest 
with you ,  to give you names and numbers, that I was 
not prepared to do. 

Mr. Minanko: Are there any suppl iers of any goods 
and services that would  be excluded from providing 
those goods and services under the d ivestiture plans 
or should we then expect an answer on Thursday to 
that question? 

Mr. Ernst: M r. C h a i r m a n ,  as I h ave i n d icated 
consistently throughout the meeting,  questions related 
to the divestiture are best addressed to the Min ister 
of Finance ( M r. Manness) who will be present to answer 
those questions in great detai l on Thursday morning.  

Mr. Chairman: M r. Cowan. 

An Honourable Member: M r. Chairman, on a point of 
order, M r. Cowan is not even on the committee. 

Mr. Cowan: That does not m atter. 

Mr. Chairman: That does not matter. M r. Cowan. 

Mr. Cowan: l t  has not mattered to date. 

An Honourable Member: lt should matter. A committee 
Member should have precedence over non-committee 
Members. 

Mr. Cowan: Well ,  perhaps. 

Yes, my question to the Minister falls upon our mutual 
d isappointment with the fact that we did not get any 
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real answers to some serious questions about the sale 
of M anfor during today's committee meeting.  He has 
indicated that there will be a presentation given by the 
Minister of Finance (Mr. Manness) and staff on Thursday. 
I would ask h im if he can tell us at this t ime as to the 
length of t ime that presentation wil l  take? 

Mr. Ernst: I cannot answer for how long it will take 
the Min ister of Finance to make any presentation that 
might be brought forward, but I suspect, given the length 
of presentations that have been made up to now, it 
could be i n  the area of 20 minutes to half an hour. 

Mr. Cowan: The reason I ask that question is because 
it is now apparent that what the Government wants to 
do before it d iscusses this is to package it up into a 
neat l ittle package, put a bow around it and try to sale 
the sel l of M anfor and that is very apparent. They are 
not prepared to answer questions unti l they put forward 
their best case possible and -( Interjection)- perhaps the 
Member for Wolseley (Mr. Taylor) is right. They are trying 
to stick handle this one because they are afraid of 
those questions and we have seen today a hesitancy 
to answer any serious questions. 

I had asked the Minister if he can give us an assurance 
now that all the Ministers, who were Members of the 
d ivestiture team, wi l l  be present at the committee 
hearing on Thursday, so that we do not get bounced 
back and forth as we have today with respect to 
questions about certain areas of responsibi l i ty. l t  is not 
g o o d  e n o u g h  for the M i n ister  who has overa l l  
responsib i l ity for Manfor t o  suggest that because the 
Min ister of Northern and Native Affairs (Mr. Downey) 
is not here, he does not know what the Government 
pol icy is with respect to the involvement of bands and 
of individuals in  the area. He does not know answers 
to specific questions. Are all the Ministers going to be 
here on Thursday so that we can have complete answers 
g iven to these very important questions. 

Mr. Ernst: M r. Chairman, the Min ister of Finance (Mr. 
Manness) came and indicated that he would be here. 
He is the lead Min ister on the d ivestiture. I have 
indicated I wi l l  be here as a Member of that committee. 
I will endeavour to have my colleague, the Minister for 
Northern and Native Affairs (Mr. Downey) here as well ,  
and I wi l l  b e  contacting h i m  a t  t h e  conclusion o f  this 
committee meeting to attend.  I wi l l  also ask the Minister 
of Finance (Mr. Manness) to see if the balance of the 
Members of the committee would be available. 

Mr. Cowan: Will  the Minister, as Minister responsible 
for Manfor-and it is not just a matter of semantics
encourage, as a matter of fact, demand upon the 
Minister of Finance that al l  Members of the d ivestiture 
team be available for questioning? 

Mr. Ernst: I would be happy to encourage al l  of them 
to attend. I would be happy to encourage the M inister 
responsible for the d ivestiture, the M inister of Finance, 
to also encourage them to attend. 

Mr. Cowan: Just on a very qu ick f inal  point and then 
I wi l l  rel inquish the floor, it has been suggested that 
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today the efforts of the Opposition to gain answers to 
some very ser ious  q uest i o n s  were u n t i m el y  a n d ,  
because o f  a commitment b y  t h e  M in ister o f  Finance 
to be here on Thursday, we should be patient. 

Wel l ,  I can tell the M i nister that patience has not 
been earned by h is Government by the way in  which 
they have handled this affai r  to date. We expect on 
Thursday that the questions that were asked today wil l  
be answered i n  ful l .  We expect that other answers wil l  
be given in  ful l  to questions that come up at that 
meet ing,  and we expect that th is committee wi l l  be in 
session as long as is requ ired to get th� ful l  facts and 
the full information about the sale of M anfor. We do 
that because we believe we have a responsib i l ity to 
help the Government make it  the best deal possible 
for the people of this province. 

There is no other motivation that guides us. There 
is no other reason for us asking those q uestions. We 
want to be able to ask them i n  such a manner as to 
ensure that we get full factual information. We wil l  accept 
no less come next Thursday. 

Mr. C hairman: Mr. Angus, any final q uestion before-

1 17 

Mr. Angus: Mr. Chairperson ,  I just would l ike to serve 
not ice  as wel l that  we w o u l d  l i k e  f rom t h e  
administration -they took over what appeared t o  be 
a company that had turned around. They had made 
some market ing decis ions and some t remendous  
investments of  capital to attack specific markets, and 
I would l ike to know from their projected planning 
people the resu l ts of  t hose efforts and what t h e  
projections o f  t h e  company were. Was it  going t o  b e  
a viable company, was i t  going t o  b e  increasing in value, 
and things of that nature? As they do i mpact greatly 
on the future and the sale and the conditions of the 
sale, I would l ike to have some information on that 
from the administration. 

Mr. Ernst: We wil l  endeavour to respond to your 
request. 

Mr. Chairman: Committee rise. 

COMMITTEE ROSE AT: 12:30 p.m.  




