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Monday, June S, 2000

The House met at 1:30 p.m.

PRAYERS
MATTERS OF PRIVILEGE
Broadcast of Legislative Proceedings

Mr. Marcel Laurendeau (Opposition House
Leader): Mr. Speaker, | am rising on a question
of privilege that will be followed by a motion.

Mr. Speaker, one of the fundamental aspects
of our parliamentary system of government is
the ability of the House to regulate its
proceedings and ensure the collective privileges
of all members of the House are not infringed
upon so to impede them from carrying out the
services of the House.

The raising of a question of privilege ought
to be a rare occurrence. Maingot at page 217
states: The purpose of raising a matter of
privilege in either House or Parliament is to
maintain the respect and credibility due to and
required by each House in respect to these
privileges, to uphold its powers and to enforce
the enjoyment of the privileges of its members.

Mr. Speaker, the matter | am raising today
falls within this category, and is one which my
colleagues and I take very seriously.

The House has put in place a number of
procedures concerning how its deliberations are
presented to the public. We are all aware of the
Votes and Proceedings. We read through
Hansard, and we watch the daily Question
Period. These are specific vehicles of
communication authorized by the House in order
to ensure that the people of Manitoba are aware
of the actions being taken by their elected
representatives. Over the last two to three years,
the House has further authorized the monitoring
of its proceedings via the special hook-up in this

building, which allows members and their staff
to monitor the proceedings of the House and its
committees, thereby ensuring that members are
able to tend to the service of the House, which is
required under our rules, practices and
procedures.

Mr. Speaker, last Thursday, June 1, 2000,
following the calling of Orders of the Day in the
afternoon, portions of our sitting in the House
resumed their deliberations in Committee of
Supply. Part way through the afternoon, the
proceedings of the section of the Committee of
Supply which were assigned to the Chamber
were interrupted by the Government in order to
present the live press conference of the Minister
of Consumer and Corporate Affairs (Mr.
Lemieux) and the Minister of Northern and
Aboriginal Affairs (Mr. Robinson) concerning
the release of the report dealing with the
aboriginal casinos.

Mr. Speaker, let me state clearly that we on
this side of the House do not oppose the
Government  making announcements or
statements concerning the policies which they
are attempting to implement. Whatever vehicle
they wish to use in order to inform Manitobans
is their business. What we object to is when they
decide to cut off the televised sound-only
proceedings of the House, thereby restricting not
only the Official Opposition's ability to monitor
the proceedings in the Chamber but the ability of
all honourable members from monitoring the
procedures in this Chamber.

I would submit for consideration that, Mr.
Speaker, by this cavalier attitude, the ministers
have shown contempt for this place as the
broadcast of the proceedings of the Committee
of Supply in the Chamber was being transmitted
throughout this building prior to being cut off
under the authority of the Legislative Assembly
of Manitoba. Therefore, it is only this House,
and you as a servant of this House, who can alter
such transmissions.
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Mr. Speaker, | would draw to your attention
page 979 of the House of Commons Procedures
and Practices, Marleau and Monpetit, where it
states the following: "it was clear that control of
any such broadcasting system, including the
safeguarding of the electronic Hansard concept,
was to remain with the House and under the
supervision of the Speaker acting on behalf of all
members."

I would also draw to your attention Citation
79 of Beauchesne's 6th Edition, where it states:
"It has been assumed that the absolute privilege
enjoyed by printed materials extends also to the
radio and television broadcasts of House
proceedings and that excerpts from them enjoy a
limited privilege."

* (13:35)

Maingot 2nd Edition strengthens this point
when it notes on page 317-318: With regard to
control of publication of debates and
proceedings of Parliament, the Supreme Court
noted that this question in the United Kingdom
has always been bound up in the admission of
strangers. Since Parliament has the right to
exclude strangers, it follows that it has the right
to control and to prohibit the publications of its
debates or proceedings. This right, it is
suggested, is inherent to the Legislative
Assembly and the House of Parliament.

I would draw your attention to the ruling
made by Madam Speaker Jeanne Sauve on
November 6, 1980, where she deals with a
question of privilege raised by the Honourable
Stanley Knowles concerning the broadcasting of
the proceedings of a special committee of the
House of Commons.

Madam Speaker Sauve indicated that, while
the original resolution of the House respecting
the introduction of television states that the
House approves of the radio and television
broadcasting of its proceedings and the
proceedings of its committees, on the basis of
the principle similar to those that govern the
publications of the printed official reports and
debates, and that a special committee shall be
appointed to supervise implementation of this
resolution, to date, the House has not followed
through on the idea of broadcasting committee

proceedings, and in the absence of such
decisions of the House the Committee cannot be
said to have the powers needed to have their
proceedings  broadcast. There are two
possibilities open to the special joint committee
on the consultation: Either it could make a
special or interim report requesting such
authorization, or the House itself could give a
permission instruction to the committee.

Mr. Speaker, I would now like to draw your
attention to two Manitoba examples which again
demonstrate that it is this House which controls
the broadcasting of its proceedings. The first
example is the first report of the Standing
Committee on the Rules of the House tabled on
Tuesday, March 22, 1978. The final
recommendation of the Standing Committee
deals with the broadcasting of the proceedings of
the House and can be found on page 1420 of
Hansard. It states: With respect to television
coverage of all proceedings of the House, your
committee has agreed that TV be accorded the
same privileges or access to the proceedings of
the Legislature and is subject to the same
conditions regarding expenditures by the public.
As many other members of the news media, in
essence. the conditions are as follows: (1) No
additional installation or changes in the
atmosphere of the House are required; (2) There
are no disputes as between the various television
outlets regarding the distribution of film; (3)
Arrangements can be made by the press gallery
to accommodate TV media members; (4) There
is no requirement that the Government become
involved in the delivery of the programs, i.e.
provisions of equipment, et cetera.

Subject to these conditions, it was agreed
that the TV media would be permitted to film
such proceedings of the Assembly as they saw
fit and that only changes in the physical
arrangements needed to be approved by the
Committee. The Speaker was given authority
that these conditions on special occasions such
as opening of the House, Budget Speech, et
cetera, augment coverage.

Mr. Speaker, the second example is the first
report of the Standing Committee on the Rules
of the House tabled Monday, February 9, 1981.
This report, as found on page 393 of Hansard,
states the following: "The Chairman read a letter
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from Robert Foskett, member of the Legislative
Television Consortium in which permission was
requested to conduct an experiment aimed at
improving the existing lighting system to the
Chamber. Mr. Foskett recommended the use of
long life metal halide luminaries, permanently
installed at ceiling height in the arches at an
estimated cost of five to six thousand dollars.

The CBC, according to Mr. Foskett, had
offered to temporarily light the Chamber during
the regular televising of the Question Period to
allow evaluation of the improved lighting. Your
Committee approved of the experiment and, if it
proves successful to the Committee, recom-
mends to the Minister of Government Services
that the expenditure of funds to provide for a
permanent installation be made.

"On the matter of the taking of still
photographs by the printed media, your
Committee recommends that the taking of still
photographs from the Press Gallery be
permitted, that no limit be placed on the number
of cameras permitted and that sharing of
photographs not be required."

Throughout these examples, Mr. Speaker, it
is clear that it is this House and not government
or any other outside organization that controls
our internal operations. The Minister of
Consumer and Corporate Affairs (Mr. Lemieux)
and the Minister of Northern and Aboriginal
Affairs (Mr. Robinson) and the Minister of
Government Services (Mr. Ashton), Mr.
Speaker, must be held responsible. They must
take responsibility for the authorization of the
communication plan which saw the dignity and
authority of the House brought into question
through the termination of the audio broadcast of
its proceedings.

* (13:40)

Further, Mr. Speaker, this was done without
your knowledge. I know that, should you have
heard about such an attempt to diminish the role
of this institution, you would have informed the
representatives of the Government that such
actions would be against the tradition and
practices of this place. The event which occurred
last Thursday in which the audio broadcast of
the House was interrupted by the Government

goes against the historical tradition role of this
place and is in contempt of the House.

As stated at the beginning, the question of
privilege is being raised in order to ensure that
the privileges of all members of this House are
respected and that the dignity and the powers of
this place are retained.

Therefore, Mr. Speaker, should you find a
prima facie case of privilege, I would be
prepared to move, seconded by the Member for
Kirkfield Park (Mr. Stefanson), that the
termination of the audio broadcast by the
Minister of Consumer and Corporate A ffairs and
the Minister of Northern and Aboriginal A ffairs
and the Minister of Government Services of the
Committee of Supply being held in the Chamber
on Thursday, June 1, 2000, without any
knowledge of the House or its presiding officers
is in contempt of this House, that the Minister of
Consumer and Corporate Affairs, the Minister of
Northern and Aboriginal Affairs and the
Minister of Government Services apologize to
this House for their actions and the actions of
their departments in bringing into question the
dignity and honour of this House and that this
matter be referred to the Standing Committee on
Privileges and Elections for a complete review
and that the committee provide recommen-
dations to this House for further actions in order
to prevent similar actions from happening in the
future.

Mr. Speaker: Before recognizing any other
members to speak, I would remind the House
that contributions at this time by honourable
members be limited to strictly relevant
comments as to whether alleged matter of
privilege has been raised at the earliest
opportunity and whether a prima facie case has
been established.

Mr. Steve Ashton (Deputy Government
House Leader): I think it is important to focus
in on the prime point here in establishing a
matter of privilege, and that is where there is a
prima facie case of privilege-I1 would note that
what the members opposite have done is taken
whatever happened with the broadcast, made
certain presumptions and assumptions and then
turned it into a sweeping matter of privilege
which is not supported by the evidence. I can say
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that because it was referenced, for example, to
the Minister of Government Services having
terminated the broadcast. At the time that
occurred, | was sitting in Estimates where | sat
from approximately 2:30 to six o'clock faithfully
answering the questions of members opposite, so
I did not terminate any broadcast. I would
suggest that members opposite should be aware
that a dispute arising between two members as to
allegations—

Some Honourable Members: Oh, oh.

Mr. Speaker: Order, please. A matter of
privilege is a very serious matter. and it is
getting very difficult to hear the Honourable
Member. 1 would ask the co-operation of all
members.

Mr. Ashton: Mr. Speaker, | want to stress that
Beauchesne's Citation 31 indicates very clearly
that a dispute arising between two members as to
allegations of facts does not fulfill the conditions
of parliamentary privilege. The statements that
were made in the Opposition House Leader's
comments were factually incorrect. I did not in
any way, shape or form terminate any broadcast.
I did not know that a broadcast was terminated
until today. I think the appropriate mechanism
for the Member opposite and for members
opposite to have dealt with this would, first of
all, have been to raise this with the ministers
involved and certainly with myself. I would have
indeed been able to, then, report back to the
Member what did happen. Because what the
Member opposite is in his statement trying to
turn this into a matter of privilege—is turn this
from a question of somebody changing the
broadcast into three ministers having directed
that. That clearly is not true, Mr. Speaker, and I
can say on the record that that is absolutely not
true in terms of my own involvement. So what
the Member has done, has taken what may have
been a legitimate concern in terms of what
happened and then turned into accusations
against three ministers based on no fact
whatsoever, Mr. Speaker. That in itself, I think,
shows the fact that the Member opposite has a
distinct lack of understanding about a matter of
privilege because | take very seriously those
kinds of accusations. Not only did [ not do that, |
did not know until this point in time that this had
occurred.

What | want to say, Mr. Speaker, the
appropriate thing would have been to raise this
with myself on Friday or on Monday, to have
raised it in Question Period perhaps, to ask for a
complete report on what happened but not to
make accusations that three ministers had some
sort of an agenda and some sort of action in
changing a broadcast of our committees into the
press conference because that is factually
incorrect. That in itself is enough for the matter
of privilege not to meet the prima facie case.
And I want to suggest that the Member, who
read into the record various aspects related to the
broadcast of proceedings, should be dealing with
what happens in terms of the broadcast. Now if
he is referring to the broadcast from committees,
he should be aware that we have only just
recently moved in this House under our rules to
having two Estimates committees sitting
subsequently concurrently with the House. It
used to be two and now it has gone to three. We
have two Estimates committees outside of the
House, two committee rooms.

*(13:45)

So I would assume, Mr. Speaker, that what
has happened here is something related to the
fact we are into a relatively new situation; we
did that last session. I will tell the Member
opposite 1 will certainly investigate what
happened last Thursday. But it is not a matter of
privilege; the Member is factually incorrect. If
heis saying the broadcast was interrupted, that is
one thing, but to make accusations against three
ministers based on no factual evidence
whatsoever is unacceptable.

I will finish by saying as Minister of
Government Services | will immediately find out
what happened and report back to members
opposite and if the Opposition House Leader I
think would do the appropriate thing, he would
withdraw the matter of privilege, raise it in
Question Period, and | assure the members
opposite [ will get to the bottom of what
happened last Thursday.

Mr. Darren Praznik (Lac du Bonnet): Mr.
Speaker, I would like to speak on the same
matter of privilege. This is a matter of privilege,
and it is a very serious and important one. |
would remind the Minister responsible for



June 5, 2000

LEGISLATIVE ASSEMBLY OF MANITOBA

2023

Government Services about a thing called
ministerial responsibility, that he is responsible
for the acts of the people within his department
who do manage the Government news press
conference room and certainly were involved in
whatever decisions were made on Thursday last.
So he does have to bear that responsibility even
if he was not personally aware of that, as do his
two colleagues.

Having said that, the issue here is a very
simple one and a very serious one. This
Legislative Assembly, not the Government of
Manitoba but the Legislative Assembly, of
which all 57 of us are a part, an equal part, pays
for and has provided out of its allotment of
dollars a service of providing a voice monitor of
the proceedings going on in this Chamber to
members in their offices. That service is not paid
for by the Government. It is not part of the
Government press news conference or
government press release service. It is part of the
work of this Legislative Assembly, Mr. Speaker.
And for any members of this house to use that
for their own press conference purposes, it
would require the approval of you, Sir, as
Speaker, as the presiding officer and 1 would
assume the Legislative Assembly Management
Commission.

Last Thursday, we witnessed two ministers
in this House holding a press conference in the
facility in which the Minister of Government
Services is responsible as minister, finding that
that particular news conference interrupted the
voice or the sound coverage of this committee
going on in this Chamber to provide coverage of
that government press conference. That is not
what that service was intended for, nor was there
an agreement by members that that service
would be available for government or any other
press conferences.

It may well be that members of this House
may decide that that is a worthwhile service. We
may decide that is something that we should
have on that voice network, and there are many
arguments in favour of that. But the point is, that
is a decision that should not be made by
Govermnment Services, it should not be made by
members of the Government, but it must be
made by members of this Assembly and you,
Sir, as the presiding officer. That is the issue.

The equivalent, if members have not fully
comprehended the significance of this motion of
privilege is it would be like using Hansard to
advertise government press releases. If the
Government had printed its news release in
Hansard, members across the way might
appreciate how outraged we would have been
that that would be a misuse of the Hansard
process, because we as a House had not agreed
to include that in Hansard. And it is the right of
every member of this Assembly to expect that
the services we have agreed to, as members of
this Assembly, will be appropriately used by all
members.

Just because members of the New
Democratic Party have a majority in this House,
that does not give them the right to run
roughshod over the rules and processes of this
Assembly. It does not give them the right to
arrogantly take for granted that all of the services
provided to each of the 57 members of this
Assembly that they have some right to use them
for their own purposes.

Now, Mr. Speaker, that is a fundamental
right of each and every member of this House to
expect that the services provided for us as
MLAG, as part of this Legislative Assembly, will
not be run roughshod by any government,
however arrogant it wishes to become, but the
processes for making decisions will be
respected. I think this matter should be referred
to the Committee on Privileges and Elections or
to LAMC for discussion on exactly what those
rules are and how they should be handled in the
future. I throw that out because I think that is a
good suggestion. Members opposite are just
dismissing this, but I can tell you I remember the
day when the Member for Thompson (Mr.
Ashton) would have risen on just such a matter
because it was a breach of the privileges
afforded all members of this House.

So, I think in taking this under advisement,
one should not forget that that service is a
service that is the right of all members of this
Assembly, to continue to hear the voice
proceedings in this Chamber as was agreed and
provided for and that anyone who tampers with
that or uses that for their purpose is in breach of
each of our collective rights to that service. If the
Government would like to change that they
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should do the honourable thing and have the
matter referred to LAMC, and let us have the
discussion about what that service should be.

* (13:50)

Mr. Speaker: [ will hear one more, unless
someone else has new information to add to it. |
would like to now recognize the Member for
River Heights.

Hon. Jon Gerrard (River Heights): Mr.
Speaker, I would like to note briefly, first of all.
that this is a very serious matter, that it is
important when we are dealing with the
broadcast of what should be House business that
it is not usurped for other purposes.

Second, | want to make it very clear that I
stand with the members of the Opposition on
this case that, No. 1, I was never consulted in
any way, No. 2, that | never agreed in any way
with this kind of usurpation of the normal
function of communication from the Legislature
and that it is important when you change
procedures that there be all-party consultation.

Mr. Speaker: A matter of privilege is a serious
concern. | am going to take this matter under
advisement to consult the authorities and will
return to the House with a ruling.

ROUTINE PROCEEDINGS
PRESENTING PETITIONS
Gaming Licences Plebiscites

Mrs. Myrna Driedger (Charleswood): I beg to
present the petition of C. Vandale, C. Young, J.
Moore and others praying that the Legislative
Assembly of Manitoba urge the Government to
hold plebiscites in affected communities before
any new gaming licences are issued in the
province of Manitoba.

READING AND RECEIVING PETITIONS
Winnipeg Police Athletic Clubs
Mr. Speaker: | have reviewed the petition and

find that the petitioners have complied with the
authorities and the practices of this House. Is it

the will of the House to have the petition read?
[Agreed]

The Clerk, please read.

Madam Clerk (Patricia Chaychuk): The
petition of the undersigned citizens of the
province of Manitoba humbly sheweth:

THAT Winnipeg Police Athletic Clubs,
located in 13 schools in Winnipeg, provide
young people between from the ages of 10 to 17
an opportunity to participate in community
sports under the supervision of university
students and police officers; and

THAT the Winnipeg Police Athletic Clubs
help reduce neighbourhood crime, enhance the
relationship between young people and the
police and create positive alternatives to
undesirable pastimes for youth; and

THAT total attendance at the Winnipeg
Police Athletic Clubs in January and February
2000 was more than 8000; and

THAT the importance of athletic activity on
a child's physical and cognitive development is
well established and should not be overlooked;
and

THAT during the 1999 provincial election,
the New Democratic Party, led by the Member
for Concordia, promised "to open schools after
hours and expand recreation activities for
children and youth"; and

THAT the Winnipeg Police Athletic Clubs
provide an excellent example of communities
partnering with government, schools and law
enforcement to provide a safe place for youth to
go; and

THAT many parents throughout Winnipeg
are very concerned that the Government of
Manitoba may choose to close the Winnipeg
Police Athletic Clubs.

WHEREFORE YOUR PETITIONERS
HUMBLY PRAY THAT the Legislative
Assembly of Manitoba request that the Minister
of Justice encourage the Government of
Manitoba to continue partnering with schools
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and law enforcement to ensure Winnipeg Police
Athletic Clubs provide recreational and athletic
activities for young people in a safe, supervised
environment in 13 schools throughout Winnipeg
for years to come.

* (13:55)
Point of Order

Mr. Marcel Laurendeau (Opposition House
Leader): On a point of order, Mr. Speaker, |
would like to apologize to the Minister of
Government Services (Mr. Ashton) for saying he
was responsible. It is the Minister of Information
Services that is responsible within that motion.

Mr. Steve Ashton (Deputy Government
House Leader): On the same point of order, the
House Leader of the Opposition is correct. | am
wondering, given that, if the Member might wish
to withdraw his motion. I can indicate we have
determined that there was an error made. The
switch was turned accidentally. That has been
rectified.

But given the confusion on the Opposition
side and the fact that we have determined what is
happening, I can say that, on the point of order,
even though I was mentioned in the motion and |
am not directly responsible, I am sure I speak for
the Minister of Culture, Heritage and Tourism
(Ms. McGifford) in saying that we will take
direct responsibility for making sure that that
does not happen again.

Mr. Speaker: On the point of order raised, the
Honourable Member does not have a point of
order, but I thank him for correcting the
information put on record.

PRESENTING REPORTS BY
STANDING AND SPECIAL COMMITTEES

Committee of Supply

Mr. Conrad Santos (Chairperson): The
Committee of Supply has adopted -certain
resolutions, directs me to report the same and
asks leave to sit again.

I move, seconded by the Honourable
Member for Selkirk (Mr. Dewar), that the report
of the Committee be received.

Motion agreed to
TABLING OF REPORTS

Hon. Dave Chomiak (Minister of Health): Mr.
Speaker, on behalf of the Minister of Justice
(Mr. Mackintosh), I am pleased to table the
Supplementary Information for Legislative
Review, 2000-2001 Departmental Expenditure
Estimates.

Hon. Tim Sale (Minister of Family Services
and Housing): | table three copies of the
Supplementary Information for Legislative
Review for the Healthy Child Initiative and for
the Manitoba Department of Family Services
and Housing.

INTRODUCTION OF BILLS

Bill 31-The Electronic Commerce and
Information, Consumer Protection
Amendment and Manitoba Evidence
Amendment Act

Hon. MaryAnn Mihychuk (Minister of
Industry, Trade and Mines): | move, seconded
by the Minister of Highways and Government
Services (Mr. Ashton), that leave be given to
introduce Bill 31, The Electronic Commerce and
Information, Consumer Protection Amendment
and Manitoba Evidence Amendment Act; Loi
sur le commerce et l'information é€lectroniques,
modifiant la Loi sur la protection du
consommateur et la Loi sur la preuve au
Manitoba, and that the same be now received
and read a first time.

His Honour the Lieutenant-Governor,
having been advised of the contents of the Bill,
recommends it to the House. 1 would like to
table the Lieutenant-Governor's message for the
House.

Motion presented.

Ms. Mihychuk: This is enabling legislation and
sets framework for the use of electronic
transactions. The Bill provides ground rules for
the exchange of electronic information between
citizens and government, as well as the use of
electronic contracts. Through amendments to
The Consumer Protection Act, the legislation
provides protection under certain circumstances
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for consumers who buy goods and services on
the Internet.

Finally, amendments to The Manitoba
Evidence Act provide rules for the admissibility
of electronic documents as evidence in the
courts.

Motion agreed to.
Speaker's Statement

Mr. Speaker: Prior to Oral Questions, | have an
announcement for the House.

On Tuesday, May 30, at 10:05 p.m.. Tanya
Schuler, wife of the Honourable Member for
Springfield (Mr. Schuler), gave birth to a baby
girl, Corina Else Schuler, who weighed in at 7
pounds 6 ounces and was 20 inches long. Her
sister Brigitta and brother Stefan are overjoyed
with their sister.

On behalf of all honourable members. |
congratulate you and your family.

Mrs. Bonnie Mitchelson (Interim Leader of
the Official Opposition): I would just like to
give congratulations from our side of the House
to our colleague Ron Schuler, the Member for
Springfield, and his wife Tanya on the birth of
their third child, their second baby girl. Corina
Else, you have already indicated, came into this
world at 10:05 p.m. on May 30 of this year. We
just want to extend, on behalf of all of us, to the
Schuler family, to Brigitta and Stefan also.

I know that normally speaking we do not
have the ability to provide exhibits in the House,
but I would like to just show the happy family in
a picture that has been provided to us and say
that we are extremely pleased and proud that
there is a new little Tory in the constituency of
Springfield.

* (14:00)

Hon. Becky Barrett (Minister of Labour): Mr.
Speaker, I, as Minister of Labour, would like to
extend our congratulations on our side of the
House to the critic of Labour for the addition to
his family. Every birth is a miracle, and we are
thrilled that everything has worked out well for
the family. I know that the new addition will

make many changes in his life, but we hope that
they will all be positive ones. Again, very much
congratulations to your wife and your family.

Mr. Ron Schuler (Springfield): Mr. Speaker, in
fact, if 1 have ever been a critic of Labour,
Tuesday night made me even a greater critic of
labour. For those who have been there and have
participated, it gives you an incredible respect
for women and what they go through. We were
fortunate it was one hour. We were in at 9, and
the baby was there at 10.

Corina made her grand appearance weighing
in at 7 pounds 6 ounces, as you mentioned. Even
though she had her umbilical cord wrapped
around her neck and had swallowed some
meconium, she was well taken care of by the
nursing staff of the Women's Hospital of the
Health Sciences Centre and ended up with an
Apgar score of five and an eight. Her sister
Brigitta and brother Stefan are overjoyed with
her. Stefan announced that he will not carry
Corina down the stairs or try to feed her
popcorn. which gives us great relief.

Mr. Speaker, | received advice today from
my former leader and the Member for Tuxedo
(Mr. Filmon) that I should wait two years before
teaching Corina how to heckle. Well, great, that
was a little late. Corina heckles her mother and
me often and much better than I ever can. So
Tanya and 1 wish Corina God's blessing and
protection as she begins this great adventure we
all call life. Thank you.

Introduction of Guests

Mr. Speaker: | would like to draw the attention
of all honourable members to the Speaker's
Gallery where we have with us today His
Excellency Mei Ping, Ambassador of the
People's Republic of China.

On behalf of all honourable members, I
welcome you here today.

Also, in the gallery, we have from Hillcrest
School from Dryden, Ontario, 23 Grades 7 and 8
students under the direction of Mr. Bill Hovi.

On behalf of all honourable members, I
welcome you here today, too.
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ORAL QUESTION PERIOD

First Nations Casinos
Site Selection Recommendations

Mrs. Bonnie Mitchelson (Interim Leader of
the Official Opposition): Mr. Speaker, my
question is for the First Minister. Last week the
Premier and his government released the
recommendations for the establishment of five
First Nations casinos, and by all counts it is clear
the report raises more questions than answers.
Many Manitobans, including the people of
Headingley and the unsuccessful proponents,
expressed some shock and outrage at why it
appears projects that did not have public support
and did not meet the criteria outlined in the
requests for proposals were approved. The
public wants answers to these and many more
questions.

Can the First Minister please explain to the
House when he or his Minister responsible for
Gaming (Mr. Lemieux) discussed the report's
recommendations with Mr. Freedman and Mr.
Nadeau of the selection committee?

Hon. Gary Doer (Premier): Mr. Speaker, I
believe I discussed the contents of this report the
day it was released. Secondly, I think the
Member opposite somewhat does not deal with
page 26 of the report, and I would ask her to
read it.

Mrs. Mitchelson: 1 am not sure that answer
assures Manitobans in any way or satisfies their
concerns that have been raised. I think it is
highly unusual for a report of this nature to be
released by a government without the committee
being available to explain their recommen-
dations to the public. As a matter of fact, I think
it is almost unprecedented.

We now have a situation where there is no
trust in the public as a result of this report being
released. The selection committee has not been
available to the public to answer some very
important questions around how their decisions
were made. I am not sure how the public can
have any confidence in this process that has just
been undertaken.

In the best interests of transparency,
something that this First Minister and his
government talk a lot about, will he call for full
public disclosure and explanation of the
recommendations by Mr. Freedman and Mr.
Nadeau, so the questions that Manitobans have
can be answered?

* (14:10)
Mr. Doer: If I am not mistaken, I think
members opposite, when they were in

government, probably had Mr. Freedman as an
independent arbitrator more than any other
arbitrator that was agreed to by both
management and government. Mr. Nadeau and
Mr. Freedman, | think, are people of great
integrity and great honesty. Having said that—
[interjection] Perhaps you could let me speak if
you are asking questions, instead of heckling.

We released the report within 24 hours after
receiving it. In fact, in the interests of public
openness, we knew the report, no matter what it
recommended or did not recommend-and
particularly for those communities that were
disappointed by the recommendations, would be
very disappointed—would be, as we would
expect. somewhat controversial. Having said
that, I think the individuals that were selected to
conduct the independent selection process
should be available to the public. I understand
the Minister has made those two individuals
available for tomorrow to explain the process
that they went through to ensure independence
on the selections with conditions and
recommendations that were made.

Mrs. Mitchelson: | am pleased to hear that the
gag order has been lifted and that Mr. Freedman
and Mr. Nadeau, whom we respect, will have the
opportunity to answer all of the detailed
questions around the selection process.

Site Selection - Staff Secondments

Mrs. Bonnie Mitchelson (Interim Leader of
the Official Opposition): My question again is
for the First Minister. According to the gaming
selection report released last week, the selection
committee established an assessment team from
eight provincial government departments or
organizations to provide expertise and analysis
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of the submissions. Can the First Minister please
provide to this House a full list of the people and
the departments who worked on this project and
what their roles were?

Hon. Gary Doer (Premier): | see no impedi-
ment in releasing the information of the
individuals in the departments where they are
from. I think they are all well known to members
opposite. They are individual public employees
that work in various technical capacities for
government. | will certainly take the specifics as
notice, but we see no difficulty in releasing those
individuals.

Mrs. Mitchelson: Yes, I thank the Premier for
that answer, and I would ask him. when
releasing that information, if he could indicate
what the mandate of those members of the
assessment team was. The individuals that were
seconded report to their respective ministers
within the Government of Manitoba and
ultimately to the Premier. Can the First Minister
please tell the House if, at any time during the
selection process, he or his minister or any of
their staff were provided with any updates or
gave any direction to the staff who were
assisting the selection committee to produce the
report, the report that recommended casinos I
might say exclusively in New Democrat
constituencies?

Mr. Doer: I mentioned to the Member opposite
that she should perhaps read page 26. I would
add to that that she should now read page 29 and
page 30 that has the list of individuals that the
selection committee used. | have to say I thought
I had read it and it is in the report. Mr. Speaker,
these people worked for the selection committee
in terms of the assessment process, a fact that I
am sure will be confirmed by Mr. Freedman and
Mr. Nadeau.

Mrs. Mitchelson: Mr. Speaker, the First
Minister did not answer the question. The
question that I asked was: At any time during the
selection process was any member of that
provincial government team or anyone else in
contact with the Premier, with the Minister or
with his communication staff or any other staff
to report on activities that were being undertaken
by the assessment team or by the selection
committee? He did not answer that question.

Mr. Speaker, my further question to the First
Minister is the fact that a full-time staffperson,
the communications person and a senior official
with the Manitoba Gaming Control Commission,
was utilized on a full-time basis by the selection
committee. Can the Minister responsible for
Gaming, who said in this House just last
Wednesday, and 1 quote, an independent
selection committee that we put in place and that
we are very proud of, explain that quote and how
the committee was independent of government
when the employee that they seconded or used
full time reports directly to that minister?

Mr. Doer: Mr. Speaker, here we have members
opposite, who almost for a full week asked us to
step in and interfere with the process, now trying
to retroactively talk about an independent
process. | say shame on them.

There is lots of controversy about the
recommendations, and there will be lots of
controversy and legitimate public debate about
the recommendations and the conditions to
implement those recommendations. There is
specific instruction to the Government that we
take into consideration the public views on those
conditions and the recommendations that are
made. | think those are good recommendations
to government. I know the Minister has provided
very strong advice to all Cabinet ministers to
stay out of the independent process, and that is
something we all follow, Mr. Speaker

First Nations Casinos
Site Selection - Staff Secondments

Mr. Darren Praznik (Lac du Bonnet): What is
at issue here is accountability and secrecy. You
have two commissioners who are supposedly
independent, the Government claims they are
independent, come out, provide the report and
are not there to answer questions about it, Mr.
Speaker, are not there to answer the questions of
the public. That is put off because now it has
become a public issue. We have the Government
telling us that it is an independent process, yet
their staff is seconded. I want to ask the Minister
of Consumer and Corporate Affairs, because that
minister was asked in this House on the 8th of
May if other people had been seconded to that
committee, if that committee had hired an
economist, and he said, no, it was a two-person
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committee—] want to ask him why he misled the
House.

Hon. Ron Lemieux (Minister charged with
the administration of The Gaming Control
Act): The independent selection committee is
made up of two people. I mean, these people
were seconded. There are other people who have
been seconded, as is pointed out in the report, to
assist them in looking through the
recommendations, Mr. Speaker.

Mr. Praznik: Mr. Speaker, I would like to table
today a copy of that section of Hansard just to
refresh the—there is a page here to take this? I
want to table a copy of that section of Hansard
as well as the relevant parts of the report because
the Minister was directly asked by the Member
for Southdale (Mr. Reimer) whether or not an
economist had been hired to evaluate the impact
of casinos on the various regions. He could have
said yes; he could have said no. He could have
explained what was happening. Instead, Mr.
Speaker, he said no, it is just two people. Why
would he not, at that time, tell this House who
was being seconded, how that committee was
being staffed? What do they have to hide that
would have the two commissioners afraid of
being sued?

Mr. Lemieux: No, the independent selection
committee is made up of two people. We did not
go out and hire people. They assisted them in
looking at the proposals, and there are people
who have been seconded from government and
so on. So thank you, Mr. Speaker.

* (14:20)

Mr. Praznik: Mr. Speaker, this is unbelievable.
The Minister keeps digging himself into a hole.
Is he telling—

Mr. Speaker: Order.
Point of Order

Hon. Steve Ashton (Deputy Government
House Leader): On a point of order, Mr.
Speaker. The Member is once again out of order.
He is not following our provisions of
Beauchesne's 409(2) which states the questions
must be brief. A preamble need not exceed one

carefully drawn sentence and a supplementary
question should need no preamble.

Mr. Speaker: The Honourable Member does
have a point of order. Beauchesne's Citation
409(2) advises that a supplementary question
should not require a preamble.

* % %

Mr. Speaker: | would ask the Honourable
Member to please put his question.

Mr. Praznik: | would ask the Minister how he
can get up in the House today and say no one
was paid when on the very report, referenced by
the Premier, you have Deloitte and Touche, Eric
R. Luke and Associates, a number of eco-
nomists. Did they do this for nothing? Were they
not paid. Mr. Speaker? I ask the Member: Why
did he mislead the House on the 8th of May
when he would not acknowledge they had hired
staff?

Mr. Lemieux: Just with regard to the question
that the Member opposite asked with regard to
the committee, I am just trying to look at the
question that was posed by the Member for
Southdale. And it just asked, you know, is there
a committee? Well, yes, | mentioned, yes, there
is a committee; there is a committee of two. The
Member for Southdale did not go into asking
who was seconded, who was hired, who was
fired, who was anything. He just asked me: Is
there a committee dealing with this?

Mr. Speaker: The Honourable Member for Lac
du Bonnet, on a new question.

Mr. Praznik: Mr. Speaker, as my preamble, I
want to read the second question or the third
question from the Member for Southdale (Mr.
Reimer). He said: My third supplementary
question to the same minister then, also reported
in the Russell Banner on the 18th of April, there
is mention that an economist has been hired to
evaluate the impact of casinos on the various
regions.

The Minister in his answer said, no, it is a
two-person committee. He said to the House
today that no one was hired or paid. What does
he have to hide?
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Mr. Lemieux: Mr. Speaker, the selection
committee was two people, Mr. Nadeau and Mr.
Freedman, and both of these gentlemen are
respected members of the legal community. Both
of these people have a great deal of expertise but
not maybe in certain areas, and they wanted to
call upon others to assist them. But the selection
committee is a committee of two people.

Mr. Praznik: Mr. Speaker, | ask the Member
again, in the interests of credibility: Why did the
Member choose to deny to this House on the 8th
of May that that committee was using outside
expertise, was seconding members of
government? | ask him, surely, did he not know
as a minister of the Crown that people were
being seconded? I ask him again: Why will he
not come clean and tell this House why he
misled them on the 8th of May? What does he
have to hide?

Point of Order

Mr. Ashton: Beauchesne's Citation 489
indicates very clearly that terms such as
"mislead,"” which the Member has used on a
number of occasions, or "misled,” which he just
used, are indeed considered unparliamentary. In
fact, I would note we have very clear rulings that
to suggest that anybody in this House has
"misled" or "deliberately misled" or any
statement of that kind is unparliamentary. [
would, according to 489, urge that you urge the
Member to choose his words carefully, in fact
rule him out of order, Mr. Speaker.

Mr. Speaker: The Honourable Official
Opposition House Leader, on the same point of
order?

Mr. Marcel Laurendeau (Opposition House
Leader): Mr. Speaker, Beauchesne's 490 also
lists the word "misleading,” and since 1958 it
has been ruled parliamentary to use the
following expressions. So it has been ruled both
ways, but if he had clearly said "misleading" or
"deliberately misleading" I believe he might
have had a point, but he did not say "deliberately
misleading." He did say "misleading,”" so it is not
a point of order.

Mr. Speaker: | thank all members for their
advice. I will take this matter under advisement

to peruse Hansard, consult the procedural
authorities, and I will report back to the House.

* % %

Mr. Lemieux: Mr. Speaker, I will quote right
from the document that was released from the
selection committee. It says: The selection
committee wishes to thank the following
individuals and organizations for their assistance
and expertise in the assessment process, for their
assistance in the process. There is a selection
committee of two, and they assisted in the
process.

Mr. Praznik: Mr. Speaker, | ask the Minister,
for the last time, given that he has acknowledged
they have existed: Why would he not have told
the House, told the people of Manitoba, when he
was asked the question about hiring an
economist, what the process was? What do they
have to hide? I ask him that, and I ask him: Is he
going to let the two commissioners have full
reign to discuss everything, or is he going to
muzzle them?

Mr. Lemieux: The selection committee
certainly had a lot of work to do, and they spent
their time thoroughly looking through the
proposals and certainly needed assistance from a
lot of other individuals to do so.

[ just want to say that, with regard to the two
individuals, their names keep coming up, and
there are questions continually surrounding those
two gentlemen. Those two individuals have a
great deal of expertise and, not only that, are
well-respected members of the community.

Mr. Speaker, I can say that the report has
been handed out, and hopefully members will
read that and will certainly appreciate all of the
hard work that they put into it.

First Nations Casinos
Community Referendums

Mr. Jack Reimer (Southdale): Mr. Speaker, |
have a few questions on casinos also and the
report that was just tabled. Now that the Minister
of Consumer and Corporate Affairs and the
Government cannot keep hiding behind this two-
person selection committee, I would like to ask
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the Premier: Will the Premier, given that the
communities' support is essential in the ultimate
success of the five casino proposals, commit
today to ensure that a referendum is held in the
five affected communities?

Hon. Gary Doer (Premier): The members
opposite will know that on page 26 there is a
strong recommendation dealing with the public,
and, Mr. Speaker, we have already said that we
support the fact that we have been able to keep
our promise to provide opportunities for—
[interjection]

Mr. Speaker: Order.

Mr. Doer: Mr. Speaker, we are pleased that this
report advances us in our election commitment
to the opportunity for First Nations people to
have some opportunities for economic
employment in these proposals, but we certainly
support the condition that there must be public
support for the casinos in the area. We are not
going to, quote, "force" a community to take a
casino.

Mr. Reimer: In reference to page 26 that the
Premier is referring to, can he assure this House
and the municipalities where casinos are
proposed that the cost of holding any type of
public referendums or plebiscites will be the
total responsibility of this government and not
the communities that these casinos are being
forced upon?

Mr. Doer: Mr. Speaker, the communities are
taking different approaches to this matter. The
three communities that have been recommended
with conditions have different views. The
municipality of one community has taken one
view, which has been referred to in a plebiscite
and was negative in the plebiscite. A second
community, apparently, the mayor has taken a
public position, and a third community the
mayor said he supports it, but he will have a
plebiscite.

* (14:30)

Certainly the communities are taking a good
account of page 22's recommendations which are
conditions for the Government in the
recommendations contained in this report.

Mr. Reimer: It is encouraging to hear the First
Minister talk about public confidence and public
referendums and public consultations at this time
in this venture, but my question is—all these
public consultations and plebiscites and
referendums cost money—who is going to pay for
it? Will it be the municipalities or will this
government, which is forcing these casinos onto
the communities, be paying for all that time and
effort put forth by the communities on these
casinos?

Mr. Doer: Some of the communities believe
that this will have an economic advantage for
their communities, and that is why some of the
communities that have been successful and some
of the communities that have been unsuccessful
have stated that it would be an economic
advantage for their community.

Mr. Speaker, in the case of Headingley, the
council chose to have a plebiscite on top of a by-
election, and I think municipal officials are
intelligent enough to implement or certainly
work on the recommendations and conditions on
page 26. There is more public consultation with
its positive and negative opinions on these
casino proposals than ever has taken place in the
history of this province. We need no lectures
from members opposite on public consultation.
The public—

Some Honourable Members: Oh, oh.

Mr. Speaker: Order. The Honourable First
Minister.

Mr. Doer: Thank you, Mr. Speaker. I can assure
the members opposite that the people of
Transcona and northeast Winnipeg had no say in
the location and expansion of the casino in
northeast Winnipeg.

Water Treatment Plants
Inspections

Hon. Jon Gerrard (River Heights): Mr.
Speaker, recent evidence from Walkerton,
Ontario, suggested the contamination of the
water supplies there may have resulted from the
failure of a chlorine injector which was
providing chlorine to get rid of the E. coli in the
water. My question is for the Premier (Mr.
Doer).
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How many of Manitoba's municipal water
-supply treatment plants use similar chlorine
injection systems to treat their water and have
" Manitoba's water supplies and injection systems
been looked at to see if they are functioning
well?

Hon. Dave Chomiak (Minister of Health): Mr.
Speaker, I thank the Member for that question.
Upon the Government determining that in fact
there was a problem in Walkerton, we did ask
for a review of all systems in Manitoba, a review
of all processes in Manitoba in order to assure
ourselves that the fail-safe methods that were in
place in Manitoba were, in fact, such. We have
asked for a review of all the systems and there
have been numerous initiatives that have been
undertaken by Conservation, Health and other
government authorities in order to determine that
a situation such as occurred in Walkerton could
not occur in Manitoba.

With respect to the specific mechanics of the
chlorine injection system, I would be surprised if
that matter had not been reviewed. If it has not
been, it certainly will be. I thank the Member for
that suggestion.

Mr. Gerrard: My supplementary, again. to the
Premier: How many of the about 40 000 tests on
wells, which the Premier (Mr. Doer) referred to
last week, were positive for E. coli? On the basis
of that testing, where were the high-risk areas
which the Premier referred to?

Mr. Chomiak: Mr. Speaker, the reference to
40000, I am not sure what the Member is
referring to. There is a reference to the fact that
there are 50 000 private wells in the province of
Manitoba. There are 40 000 tests, but that may
not all be specifically with respect to the private
wells.

[ will take that question as notice and
determine what the specifics are with respect to
the Member's question.

E. coli Bacteria
Testing

Hon. Jon Gerrard (River Heights): My
supplementary. To what extent, Mr. Speaker,

since the E. coli 157 strain is found in up to 30
percent of cattle elsewhere, but the extent to
which it may occur in cattle here or even in hogs
and in horses is unknown, has there been testing
for the E. coli 157 strain in Manitoba, and
specifically what are the results in cattle, horses
and hogs?

Hon. Dave Chomiak (Minister of Health): Mr.
Speaker, there is constant testing for that
particular strain of E. coli. I will take the
question as notice and report back to the
Member.

But I do want to assure the House that, at
this point, the testing that has occurred with
respect to the Elkhorn incident has been negative
on all fronts with respect to both the water
supply and food and other samples that have
been taken from that region. But the specifics of
the Member's question I will take as notice.

Mr. Speaker: Just before we move on, I would
just like to remind all ministers that, when taking
a question under notice, preamble and the
postamble are not required.

First Nations Casinos
Economic Impact

Mr. John Loewen (Fort Whyte): Mr. Speaker,
given the recommended locations of the five
new casinos, it is clear that the potential for out-
of-province visitors is extremely limited to these
five sites. In fact, Manitoba Lotteries has noted
that there is limited room for growth.

The Minister of Consumer and Corporate
Affairs(Mr. Lemieux) has admitted that the $225
million that the Government currently receives
from gambling, which funds and services all
Manitobans for such issues as health care,
Education and Family Services, will decrease
with the addition of five new casinos in the
province of Manitoba.

My question to the Minister of Finance (Mr.
Selinger) is: How does he expect to sustain the
increased levels of spending that have been
found in his recent budget, given the potential
loss of significant revenue that his forecasts are
dependent upon?
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Hon. Diane McGifford (Minister of Culture,
Heritage and Tourism): The hypocrisy implicit
in this question is so overwhelming that I can
only, with apologies to Shakespeare in Henry
IV, Part One, say thou art the King of hypocrisy.

Mr. Speaker: Order, order. The Honourable
Official Opposition House Leader, on a point of
order.

Point of Order

Mr. Marcel Laurendeau (Opposition House
Leader): Mr. Speaker, Beauchesne's 417:
"Answers to questions should be as brief as
possible, deal with the matter raised and should
not provoke debate."

Mr. Speaker, coming from a minister who
accused people of stealing art and finding all of
it, there is hypocrisy.

Mr. Speaker: Order, please. The Honourable
Official Opposition House Leader does have a
point of order. I would remind all ministers that
according to Beauchesne's Citation 417, answers
to questions should be as brief as possible.

I would like to caution all members at this
time to pick and choose their words very
carefully because it was very, very close to being
over the acceptable tone of language in this
House. I would just like to caution all members
at this time.

* % %

Ms. McGifford: My point was, under the
former government, the members opposite
caused the real problems in Lotteries, real
problems in any costs to Lotteries. The
expansion project, Mr. Speaker, which began at
a cost of $50 million has now escalated to $112
million. These are the threats—with no plan for
repayment, a debt that began at $55 million and
is now up to $170 million with no plan for
repayment. In fact, so slipshod and careless were
members  opposite  with the Lotteries
Corporation—

* (14:40)

Mr. Speaker: Order, order. The Honourable
Official Opposition House Leader, on a point of
order.

Point of Order

Mr. Laurendeau: I need not have to repeat
myself, but Beauchesne's 417, which you clearly
just ruled upon-I do believe this member is
stepping all over your toes, Mr. Speaker.

Mr. Speaker: The Honourable Government
House Leader, on the same point of order.

Hon. Gord Mackintosh (Government House
Leader): Well, Mr. Speaker, there is no point of
order, of course. The members opposite only
want Manitobans to hear their questions and not
the answers. There are stones being thrown from
the glass house. That is the only basis of their
point of order.

Mr. Speaker: Order, please. On the point of
order raised, I would like to take this moment to
remind all ministers that, according to
Beauchesne's Citation 417, answers should be as
brief as possible.

* % %

Mr. Speaker: | would ask the Honourable
Member to please conclude her answer.

Ms. McGifford: Mr. Speaker, I apologize if |
took longer than I should. It is just that the list of
ills is extremely lengthy. Perhaps, then, I could
finish by simply saying that it was members
opposite who the Provincial Auditor judged in
his recent—or at least their management judged—
as providing incomplete and misleading public
reporting, so need I say any more?

Mr. Loewen: Mr. Speaker, | can only assume
from that answer that the Minister does not
know the answer and the Finance Minister will
not. So I would ask the Finance Minister if he
can tell this House and can tell Manitobans, who
already realize that they are the highest-taxed
jurisdiction in all of Canada, what taxes is he
looking at further increasing to offset the losses
in Crown revenue after the five casinos are
constructed?

Hon. Greg Selinger (Minister of Finance): Mr.
Speaker, we have no plans to raise taxes. We
plan to run the Lotteries more efficiently and
thereby derive better value from it.
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Mr. Speaker: The Honourable Member for Fort
Whyte. Order, order. Your mike was not on. The
Honourable Member's mike was not on. I would
ask the Honourable Member to please ask his
question without a preamble.

Mr. Loewen: Mr. Speaker, my question to the
Minister of Finance (Mr. Selinger) is simply:
Will he commit immediately to having a study to
determine the economic impact that five new
casinos in the province of Manitoba will have on
Crown gambling revenue?

Hon. Gary Doer (Premier): Mr. Speaker, on
April 27, 1999, the Member for Rupertsland
(Mr. Robinson) asked the Member for Lac du
Bonnet (Mr. Praznik): What is the fear of the
casinos being operated by First Nations? Would
it give competition to the Province of Manitoba?
The Member then answered: as minister, | would
indicate very clearly to that member there is no
fear at all in terms of the competition. I think
there are now some 600 tour buses, he goes on to
say, that frequent our province, bringing in
people from outside to participate in gaming.
There is estimated another 400 potential tour
buses that are coming to our province. This
industry is one that has growth. That was the
study that was conducted by members opposite.

Having said that, Mr. Speaker, I think our
greatest financial challenge in maintaining the
Lottery revenue line in the Budget, which is a
legitimate question, is how are we going to deal
with the $170-million capital where there is no
repayment plan for that capital? That is the
major challenge we have, and each year we will
have to deal with that in our budget.

If one is to read page 26 of the report, there
are a number of conditions that are placed on the
recommendations of the committee. We
anticipate that we will be able to project what the
impacts of those will be when those conditions
are met, and only then can the recommendations
be dealt with.

MATTER OF PRIVILEGE
Broadcast of Legislative Proceedings

Hon. Steve Ashton (Minister of Highways and
Government Services): Mr. Speaker, I rise on a

matter of privilege, and it arises out of
accusations that were made prior to Question
Period and repeated on a point of order, actually
a correction on a point of order, accusations that
somehow three ministers of this government had
flipped a switch or were responsible for the
policy of flipping a switch for a specific news
conference last Thursday.

I would like to just indicate before moving
the motion, Mr. Speaker, what the facts of the
matter are, facts that could have been ascertained
by a simple inquiry to any one of us on this side
of the House. Information Services branch,
which, by the way, is not under my jurisdiction—
it is under the Minister of Culture's (Ms.
McGifford) jurisdiction—-broadcasts proceedings
in the Legislative Chamber on Channel 43. That
is. inside the building it is broadcast.

The channel is used only for the internal
audience within the Legislative Building. After
the internal broadcast channel was introduced
several years ago, recipients of the service
expressed an interest in being able to view news
conferences that take place in the Legislative
Building's news conference theatre. To meet this
demand, Information Services breaks into
proceedings in the House with the exception of
Question Period to broadcast news conferences
that are held in Room 68B. Once the news
conference is over, the broadcast returns to the
proceedings of the House, Mr. Speaker.

Now, this is the operative sentence, Mr.
Speaker. The procedure of showing news
conferences on the internal Legislative Building
channel has been normal procedure for the past
several years. In the case of the casino
announcement, this practice helped to facilitate
the viewing of the news conference by the large
number of interested parties who came to the
Legislature for the announcement.

Mr. Speaker, clearly the matter before was
not a matter of privilege. You will deal with that
on the ruling. It might be something that LAMC
can look at in terms of the decision, but given
the fact that the Opposition House Leader (Mr.
Laurendeau) had accused members of this side
of the House of initiating this, that has been a
standard policy, I therefore move, and perhaps
suggest before I move the motion that a simple
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withdrawal of the matter of privilege before
might resolve this a little bit more quickly, given
the fact that the Opposition House Leader was
wrong in his facts, but I will move this matter
because it is serious to make those kinds of
accusations.

* (14:50)

I move that this House ask the Opposition
House Leader to withdraw his accusations that
alleged that three members of the Executive
Council had directed that a news conference on
gaming on Thursday be broadcast instead of a
committee, when this has been the practice for
the last several years.

Mr. Speaker: 1 would just like to advise all
members that I have taken this matter under
advisement, and unless members have new
information or a new matter of privilege, that |
will entertain, but if it is not new information—
[interjection] Because | have not made a ruling
on it; | have taken it under advisement.

An Honourable Member: On a point of order.
Mr. Speaker.

Mr. Speaker: A point of order cannot interrupt
a matter of privilege. A matter of privilege takes

precedence over all other matters.

An Honourable Member: Well, he has not got
one. That is why it was a point of order. -

Some Honourable Members: Oh, oh.

Order. The
House Leader,

Honourable
with  new

Mr. Speaker:
Opposition
information?

Mr. Marcel Laurendeau (Opposition House
Leader): No, on a point of order, Mr. Speaker.

Mr. Speaker: I cannot entertain a point of order
unless the matter of privilege has been dealt
with.

An Honourable Member: On the matter of
privilege which does not exist then, Mr. Speaker.

Mr. Speaker: The Honourable Official
Opposition House Leader, I will recognize you if

you have new information on the matter of
privilege that has been raised, but I cannot
entertain a point of order while we are listening
to a matter of privilege.

The Honourable Official Opposition House
Leader, on the matter of privilege.

Mr. Laurendeau: On the matter of privilege,
Mr. Speaker, I rose in the House earlier and
apologized to the Minister of Government
Services (Mr. Ashton). It was not his
department; it was the Minister of Culture,
Heritage and Citizenship (Ms. McGifford) who
was responsible for the Department, which was,
| feel, in conflict.

Mr. Speaker, it is very simple; the buck
stops here, and it is the ministers, who were both
making these statements, and the Minister of
Culture and Heritage (Ms. McGifford), who are
responsible for the department. It is not up to me
to challenge the Department or the person who
threw the wrong switch. The buck stops at the
top, and that is the Minister who is responsible.
It should not be upon them to be blaming
somebody down the scale and saying it is
somebody in the bureaucracy that flipped the
switch. It is they who have the responsibility to
see that we have our rights, not—

An Honourable Member: Apologize.

Mr. Laurendeau: That is exactly what I am
waiting for: an apology from that side of the
Chamber for flipping the switch. Thank you very
much. Mr. Speaker.

Mr. Speaker: Order, order. The Honourable
Member for Portage la Prairie, with new
information, additional information?

Mr. David Faurschou (Portage la Prairie):
Yes, Mr. Speaker. In this regard, I feel it is my
responsibility to rise on this point of privilege to
clarify a position insofar as it has been brought
to the attention of the House that it has been
common practice and most persons have
appreciated the broadcasts of this nature. It has
even been stated by the Member for Lac du
Bonnet (Mr. Praznik) that most members
appreciate it and would welcome it.
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However, it was the timeliness and this
House activity. The broadcast of this House
activity has, to my knowledge, never been pre-
empted by a government announcement, and that
particular point is the reason we are bringing this
forward on a matter of privilege.

The statement to make that we do not
appreciate the announcements the Government
has to make and that this is a vehicle in which to
do it, that is not the point. The point is that the
House business was pre-empted by this
particular announcement without the discussion
that should have taken place. Thank you, Mr.
Speaker.

Mr. Speaker: Order, order. It is highly irregular
to raise a point of order on a point of order, so |
will be taking this matter under advisement.
Because a matter of privilege is a very serious
concern, [ will be taking it under advisement and
seeking the advice and consult the authorities.
and I will bring back a ruling to the House.

* % %

Mr. Speaker: Continue with Oral Questions.

Education System
Standards Testing—Grade 3

Mrs. Joy Smith (Fort Garry): Mr. Speaker,
last Saturday's Globe and Mail reported that
Canadian school children have made a solid
improvement in their science scores due to
improved curriculum and testing procedures all
across the provinces. It is noted that Alberta
students, who have been monitored through
regular provincial assessments since 1982,
scored roughly 10% higher than the Canadian
average.

Mr. Speaker, would this Minister please
explain to this House and to the students of
Manitoba why he scrapped the opportunity for
Grade 3 students to be tested, get used to testing
and is proposing further elimination of the tests
in Grade 6 and Grade 9?

Hon. Drew Caldwell (Minister of Education
and Training): Mr. Speaker, as usual, the
Member is making our policy on the run from
her seat. Grades 6 and 9, of course there are no

plans to delete them from assessment. As for
Grade 3, the proper pedagogical means with
which to enhance individual skill development is
to have an assessment take place at the
beginning of the school year so that the school
year, wonder of wonders, can be used to
improve those children's abilities. That is what
this government will be doing.

Mrs. Smith: It is unfortunate the Member
opposite, in his lack of experience, does not
understand that providing for early standards
testing—

Mr. Speaker: Order. The Honourable
Government House Leader, on a point of order.

Point of Order

Hon. Gord Mackintosh (Government House
Leader): Mr. Speaker, in the initial question
from the Member she used a preamble. This is
now a supplementary question. She is continuing
to use an extensive preamble. Beauchesne's
Citation 409 says a question must be brief. The
preamble need not exceed one carefully drawn
sentence. It goes on to say a supplementary
question should need no preamble. Citation 410,
supplementary questions require no preambles,
says the citation.

Mr. Speaker, would you please draw the
Member's attention to Beauchesne and the rules
of this House and ask for her to respect the rules
of this House.

Mr. Marcel Laurendeau (Opposition House
Leader): The Honourable Government House
Leader is probably correct. Beauchesne does
state that, Mr. Speaker, but when there is no
answer to a question, the Honourable Member
does stand up and think she should ask it all over
again.

Mr. Speaker: Order. On the point of order
raised, Beauchesne's Citation 409(2) advises that
supplementary questions should not require a
preamble. The Honourable Government House
Leader does have a point of order.

* % %

Mr. Speaker: | ask the Honourable Member for
Fort Garry to please put your question.



June 5, 2000

LEGISLATIVE ASSEMBLY OF MANITOBA

2037

Mrs. Smith: Why, Mr. Speaker, given the
success of Alberta students who are leading the
pack and meeting world-class standards, does
this Minister of Education threaten the ability of
our children here in Manitoba to succeed
anywhere they choose to live?

Mr. Caldwell: The Government of Manitoba
does not.

Mrs. Smith: [ ask the Minister of Education if
he supports his Saskatchewan counterpart about
the need for our children to meet world-class
standards and how standards testing is the only
true measure.

* (15:00)

Mr. Caldwell: Of course, Mr. Speaker, it is
absurd to say that standards testing is the only
true measure of skill development or
intelligence. Standards testing, those on the
Government side of the House understand and
know, is but one component of a very complex
arsenal of strategies for expounding excellence
in the public school system. Our policy reflects
that.

Mr. Speaker: Time for Oral Questions has
expired.

Mr. Speaker: Prior to moving on to members'
statements, I would just like to correct what |
was ruling on on the matter of privilege. |
mentioned that I would bring back a ruling on a
point of order. What I really meant to say was
bring back a ruling on a matter of privilege,
because I could not entertain a point of order
when the matter of privilege was on the floor. |
just wanted to correct that for the record.

MEMBERS' STATEMENTS
Kivalliq Air

Mr. Gerard Jennissen (Flin Flon): I rise today
to recognize a new link between the far North
and Manitoba. As of June 21 Kivalliq Air, a
division of Keewatin Air, will begin providing
air service from Winnipeg and Churchill to
Arctic communities like Pelly Bay. Air service

between Rankin Inlet and more isolated
communities will also be improved. Passengers
will now be able to travel between northern
communities in a matter of hours, not days.
Flights from Winnipeg to the Arctic Circle will
take seven hours.

Expanding air travel to the Arctic will also
enhance trade and economic development
opportunities for Manitoba and the new territory
of Nunavut. In February, our government
entered into an agreement with Nunavut to
expand co-operation in a number of areas such
as transportation, mining, energy, health,
tourism, cultural development, value-added
processing, resource development and education.

Manitoba communities such as Churchill
and Thompson are privileged to provide goods
and services to communities in Nunavut. We
want to nurture our current relationship and
explore new opportunities. The new services
provided by Kivalliq Air will make doing
business with the North easier.

I would like to congratulate this new
enterprise and wish them prosperity, good luck
and safe travelling. Thank you, Mr. Speaker.

Canadian Flag Legislation

Mr. Denis Rocan (Carman): For the past six
years, the Royal Canadian Legion has been
urging the Canadian government to implement
legislation to safeguard our national flag from
wilful and indiscriminate acts of desecration.
Dominion Command has advised their branches
that the federal ministers, both present and past,
have not been supportive and have declined their
request to meet with them on the basis that their
schedule is too busy.

The branches have been told that
government  officials  state  that  the
implementation of such legislation would
contravene the Charter of Rights and Freedoms
and, in particular, section 2 which guarantees the
right to freedom of expression. Is this not what
many young Canadians fought and died for in
the past century in defence of our freedom here
and abroad?

*(15:10)
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The rationale is very difficult to follow,
which suggests that such a law is a violation of
individual freedom of expression. To declare by
law that anyone who publicly tramples, burns or
desecrates the national flag of Canada has
committed a criminal act is not very different
from the law that makes destruction of property
by arson, or whatever, a crime. Do you not agree
that it is justifiable in a free and democratic
society to protect property which belongs to all
Canadians and which symbolizes the very
essence of nationhood? By permitting public
desecration is acceptance of overt actions which
dishonour this country and the veterans. past and
present, as well as the legacies left to us by those
who made the supreme sacrifice during the great
wars to protect our legacy here in Canada.

Our branch, meaning the Carman branch
No. 18, strongly feels and showed by a standing
vote at our meeting that the Government of
Canada must act on this proposal as soon as
possible. The branch courteously requests that
you take all action possible as our elected
representative to expedite the Government of
Canada to enact a law forbidding desecration of
the national flag. With all of us working
together, our flag will be honoured with the
respect and dignity that it truly deserves by all
Canadians. Thank you very much, Mr. Speaker.

Antigang Strategy

Mr. Cris Aglugub (The Maples): Mr. Speaker,
I want to take a few moments to talk about some
of the ways our government is working to make
communities safer. Recently, the Minister of
Justice (Mr. Mackintosh) announced a $1.4-
million strategy to provide a comprehensive, co-
ordinated response to organized crime.

One part of this strategy is a new criminal
organization and high-risk violent offenders unit.
This specialized team will co-ordinate the arrest,
prosecution and supervision of serious high-risk
offenders, particularly those involved in gang or
organized criminal activity, home invasion and
other violent crimes.

We also want to prevent young people from
becoming involved in gangs. This strategy will
put police officers in classrooms to provide
antigang, antidrug education. It will teach

conflict resolution skills and anger management
and start a peer mediation program. As well, our
government will be producing online and print
resources to help parents be aware of gangs and
provide tips on keeping kids safe.

Mr. Speaker, our government believes in
acting quickly to deal with crime. We also want
to prevent criminal activity. Our commitment to
public safety is made stronger by the
involvement of community and neighbourhood
organizations. Together we will continue to
build safer neighbourhoods for everyone. Thank
you.

Tim Horton's Camp Day

Mr. David Faurschou (Portage la Prairie):
Mr. Speaker, it was my pleasure to participate
this year as a celebrity server for Tim Horton's
camp day on May 24. Over $3.4 million was
raised across Canada in order to send over 6000
children from disadvantaged homes to attend a
summer camp. The Tim Horton's Children's
Foundation is a non-profit, charitable
organization committed to providing a fun-filled
camping environment for children from
monetarily underprivileged homes.

The Foundation's largest fundraiser is camp
day, when Tim Horton's store owners donate
coffee sales from a 24-hour period to this
foundation. Local Tim Horton's store owners
work in conjunction with the community,
churches, schools, clubs and local agencies to
select appropriate children aged between 9 and
12 who might otherwise not have the
opportunity to take part in a camp experience.
Campers are given the added thrill of being sent
to camp outside their immediate province, with
the Children's Foundation covering all the costs
for each child, including transportation.

Highly trained staff, excellent facilities and
their activity program provide all the fun that
goes along with a first-class children's camp.
There are currently four camps across Canada
operated by Tim Horton's Children's Foundation.
I commend all volunteer servers and Manitoba
Tim Horton's store owners who took time out to
assist Manitoba children through their admirable
undertaking. My best wishes to those youngsters
who will enjoy a great camping experience this
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summer and summers to come because of the
work and dedication of Tim Horton's Children's
Foundation. Thank you, Mr. Speaker.

Immigration Statistics

Mr. Harry Schellenberg (Rossmere): Mr.
Speaker, recently we have heard much talk about
the so-called brain drain, the loss of skilled.
educated young people to other provinces and
countries. Recent media reports show that
Canada is in fact experiencing a brain gain by
attracting highly skilled immigrants. Statistics
Canada reports that for every Canadian
university graduate who moved south, four
arrive on Canada's doorstep, including one with
a post-graduate degree. Our government is
committed to making Manitoba the choice of
highly skilled workers.

At the recent Manitoba Century Summit,
leaders from business and labour agreed that we
should increase immigration to Manitoba, and
we have moved to do that. Also, for the first
time in over a decade, more people are moving
to Manitoba than leaving. As graduations take
place at Manitoba universities and colleges, it is
encouraging to see many award-winning
students choosing Manitoba as the best place to
start their careers and raise their families. A
front-page story in the Winnipeg Free Press
quoted gold medal graduates in nursing,
engineering and education stating that they plan
to stay and work in Manitoba. My son is one of
the many graduates who are staying in Manitoba
to work.

Mr. Speaker, there is increasing evidence
that the brain drain mostly exists in the
imagination of those who favour irresponsible
tax cuts at the expense of health care and
education. The brightest graduates in Manitoba
know that this is a good place to study, an even
better place to stay and put what they have
learned to use. Thank you.

Committee Changes

Mr. Gregory Dewar (Selkirk): Mr. Speaker, |
move, seconded by the Member for Wellington
(Mr. Santos), that the composition of the
Standing Committee on Law Amendments be

amended as follows: Dauphin-Roblin (Mr.
Struthers) for Rossmere (Mr. Schellenberg).

Motion agreed to.
* %k Xk

Mr. Denis Rocan (Carman): Mr. Speaker, I
rise this afternoon not knowing exactly which
vehicle I should be using, whether I should be
using a point of order or matter of privilege. |
will leave that for you to decide, Sir.

My colleague the Member for Lakeside (Mr.
Enns) and myself were just having a slight
discussion about we do not often hear anymore
about Manitoba rules. Most often, we hear about
Beauchesne's rules.

In giving some assistance to the Member for
Fort Garry (Mrs. Joy Smith), when she had some
particular concern about a particular word that
she wanted to use in Question Period, I
happened to open my book. In Beauchesne's
490—-and 490 does have the parliamentary words,
as indeed you and your staff already know. But
what was most interesting was the fact that I
came across a yellow sticky. This yellow sticky
was handwritten by one individual who served
this Legislature for many, many years, written
by one Binx Remnant. The word that Mr.
Remnant had put here on this yellow sticky, and
I had underlined it, is "falsehoods." In his
handwriting it says "the Oxford English
Dictionary says about falsehoods: falsity,
something untrue, contrary to fact, lying or lies."
These, Sir, are all words that are
unparliamentary.

Then I went back into Hansard, on May 23,
where I did use the word "falsehood." I know,
Sir—and this word, because 1 am not sure which
avenue [ should be using—you do have right now
[ believe a point of order under advisement that
you must be ruling on very soon. I guess what I
am trying to do is I want to apologize for having
used the word "falsehood" that is presently
before the House, because Manitoba's rule is
very, very clear according to Mr. Remnant, that
it is out of order. So, for that, I apologize. Thank
you, Sir.

Mr. Speaker: I thank the Honourable Member
for that.
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ORDERS OF THE DAY Motion agreed to.
House Business COMMITTEE OF SUPPLY

Hon. Gord Mackintosh (Government House
Leader): Mr. Speaker, before moving the
Supply motion, I wish to obtain the unanimous
consent of the House to vary the sequence for
Estimates consideration set out in Sessional
Paper 138 to consider in the Chamber the
Estimates of the Department of Agriculture. This
change is to apply until further notice.

Mr. Speaker: Is it the will of the House to
change Labour to Agriculture in the Chamber
until further notice? Is that agreed? [Agreed]

Mr. Mackintosh: Mr. Speaker, 1 would like to
get unanimous consent to vary the sequence for
Estimates consideration set out in Sessional
Paper 138 to consider in 255 the Estimates of the
Department of Labour, which are to follow
Highways and Government Services on the
Estimates list. This change is to apply until
further notice.

Mr. Speaker: Is it the will of the House to
change for Room 255, Highways and
Government Services followed by Labour?

The Honourable Official Opposition House
Leader, on a point of order.

Point of Order

Mr. Marcel Laurendeau (Opposition House
Leader): On a point of order. Mr. Speaker.
Labour is to follow Highways. It is not to
replace it.

Mr. Speaker: Okay, I stand corrected.

* %k %

Mr. Speaker: Is it the will of the House to have
Labour follow Highways and Govermment
Services after the duration of Highways and
Government Services? Agreed? [Agreed]

Mr. Mackintosh: Mr. Speaker, I move,
seconded by the Minister of Highways and
Government Services (Mr. Ashton), that Mr.
Speaker do now the leave the Chair and the
House resolve itself into a committee to consider
of the Supply to be granted to Her Majesty.

(Concurrent Sections)
FINANCE
* (15:20)

Mr. Chairperson (Harry Schellenberg):
Order, please. Will the Committee of Supply
please come to order. This afternoon, this section
of the Committee of Supply meeting in room
254 will resume consideration of the Estimates
of the Department of Finance.

When the Committee last sat, it had been
considering item 7.5.(a) Economic and Federal-
Provincial Research (1) Salaries and Employee
Benefits, on page 83 of the Estimates book.
Shall the item pass?

Mr. Eric Stefanson (Kirkfield Park): Mr.
Chairman, maybe just before we start with our
question, I am wondering if the Minister has any,
additional information to table today in follow-
up to some of the items that he has taken as
notice over the last couple of weeks.

Hon. Greg Selinger (Minister of Finance): |
have one document here that I have not had a
chance to peruse yet, but, hopefully, I will get to
look at it while we are going through the
proceedings today and have a chance to release it
at the end. I have not had a chance to review it
yet.

Mr. Stefanson: Mr. Chairman, I am wondering
about some of the fairly straightforward
questions relative to issues like when the
Minister intends to release his polling result. It
has now been almost a month since his budget,
and we can certainly accept the fact that he did
not release the polling results prior to the
Budget. We did the same thing when we were in
government, and we understand the sensitivity,
but it has now been a month, and I am
wondering if he can tell us when he intends to
release those polling results.

Mr. Selinger: 1 understand that we are
following the policy that was enunciated of
release within 90 days, and we are reviewing it
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right now to see if it can be released earlier. We
are doing it in consultation with Executive
Council.

Mr. Stefanson: | guess similarly whether or not
the Minister's department has been able to
compile the budgeted costs for his advertising
campaign for the year 2000 budget and what has
actually been spent to date.

Mr. Selinger: My officials inform me they are
working on compiling the actuals, and that is
delayed a little bit in that all the supplier
invoices have not yet been received.

Mr. Stefanson: I am wondering if the Minister
has anything else to add to our previous
discussions on the balanced budget legislation,
whether he can give any update in terms of the
discussions that his officials are having with the
appropriate other departments and so on.

Mr. Selinger: | am informed that while I was
away, apparently the question was asked in
Question Period, and the First Minister
responded. My officials are still working on it.
and, hopefully, we will have an answer quite
soon.

Mr. Stefanson: Mr. Chairman, I can indicate the
First Minister did respond, but he did not answer
the question. There is a difference in providing
any meaningful information to Opposition
members. [ am just curious when we will get
some clarity around what the potential
legislative amendments are and what kind of
timing the Minister and his government are
looking at.

Mr. Selinger: As soon as that determination has
been finalized, I would be happy to convey that
to the Opposition critic, but at this stage it has
not been finalized.

Mr. Stefanson: In light of the ongoing
discussion around personal income taxes, I am
wondering if the Minister has had an opportunity
to review any comparisons of the personal
income taxes paid by Manitobans subsequent to
his budget on May 10 and what kind of personal
income taxes those same Manitobans would
have been paying in the year 2000 had we
remained tied to the federal tax system.

Mr. Selinger: I can only reiterate what I said in
the last session, that the decision to delink was
made with notification to the federal government
prior to Christmastime, and the focus was on
designing the new system. That is where the
effort and energy went, was to design a new
system that would minimize the losers and offer
relief to all Manitoba taxpayers.

Mr. Stefanson: I guess I just want to clarify
while we still have staff here, and we will
certainly get an opportunity to discuss this under
ministerial salary from a political perspective,
but while the staff is still sitting at the table and
the Minister has the opportunity to get
information from them, we just want to be clear
whether or not before, after or during the year
2000 budget the Minister has had an opportunity
to look at any calculations showing personal
income taxes for Manitobans after May 10, after
his budget, and what the personal income taxes
would have been for Manitobans if we had
remained tied to the federal system. So this is
really just a matter of determining what
information has the Minister himself been
provided with and had the opportunity to review
as part of his decision-making process.

Mr. Selinger: The information I was provided
showed that in aggregate we would be offering
more tax relief this year under our approach than
would have been the case otherwise. The other
focus was on year-over-year comparisons which
are indicated in the Manitoba Tax Advantage for
1999-2000, where we show a reduction in taxes
as we go forward. Our projections in the
pamphlet and then in the Budget document show
reductions as we go forward as well totalling
$102 million starting in taxation year 2001.

* (15:30)

Mr. Stefanson: | was going to move off this
question, but the Minister's answer has now
made me curious, if he says his calculations
show that in aggregate Manitobans are better off.
If he has that kind of information, then for that to
be an accurate statement, he must have the
comparisons of the personal income taxes for
Manitobans after his budget on May 10 and what
it would have been like under the combined
system in the year 2000 for his comment to have
any potential to be accurate because he would
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have had to do those comparisons. So I am just
asking then: Has the Minister seen that kind of
information in terms of different income levels
and different family situations? It sounds like he
has. I just want confirmation that he has in fact
seen that information.

Mr. Selinger: Once again, as | presented this in
the House and in committee here, we passed on
the $10 million in base changes coming out of
the federal budget and offered our property tax
credit of $26 million, and in aggregate we
understand that to be in the order of $6 million
to $7 million greater than would have been
otherwise the case.

Mr. Stefanson: Again, [ think we can discuss it
more from a political perspective under
ministerial salaries when we get to that point, but
clearly Manitobans are worse off in terms of
their personal income taxes as a result of
delinking one year early, and in many cases on
an aggregate basis per individual even with the
other adjustments relative to property tax credits,
I think there are many examples where
individuals or families are not necessarily better
off. But as I say, we will have a political
discussion about that later on.

[ want to ask the Minister, as part of his
budget process during the final stages of his
budget review, he would have had an
opportunity to be provided with information
such as exists on pages D14 and D15 of the
Budget document?

Mr. Selinger: The material on pages D14 and
15 of "The Manitoba Advantage" was brought
forward very late in the exercise of preparing the
Budget by my officials once they were able to do
the comparisons with other jurisdictions. It
obviously was a piece of preparing the final
budget document and was included to give us as
accurate information as possible, particularly
once we saw what was happening in other
provinces.

Mr. Stefanson: I am just curious, at what stage
during the budget process did the Minister
become aware that the decisions he was making
were going to create a situation whereby a
family of four with $60,000 of income would be

paying the highest personal income taxes in all
of Canada, as outlined in this budget document?

Mr. Selinger: The first time this information
was able to be compiled, with respect to
interprovincial comparisons, was after the last
budget was brought down in another jurisdiction.
That would have been after the budget brought
down by the Government of Ontario, which, I
believe, was in the first week of May. So,
subsequent to that budget being brought down,
final calculations were made.

I must remind the Member opposite that the
provincial income tax rate here was the one that
was proposed in the '99-2000 budget and then
carried forward. As well, the other provincial
levies were ones that were not substantially
increased in any way. Of course, when you go to
the living cost at the bottom of the page and you
compare the increase of living cost with other
provinces to the east and west of us, we have the
lowest increase of living cost with all the
western provinces and substantially lower than
Ontario.

Mr. Stefanson: I think what the Minister clearly
either misses or forgets is that he is right.
Basically, that number got down to a lower
amount as a result of the 1999 budget that we
brought in. Many other provinces were reducing
personal income taxes in the year 2000 as a
result of the budgets that they brought down. He
had a choice on May 10 to bring in further
personal income tax reduction, and he chose not
to do that. As a result of that, his decisions on
budget day, May 10, instead of Manitobans
being fourth highest at that income level and that
family situation which alone, I think, many
would argue is still unacceptable, his decisions
made us the highest taxed province in all of
Canada.

I am just curious: At what stage of the
budget review process did he start to do
comparisons when he knew that other provinces
were reducing taxes, other provinces had
mapped out both their immediate and longer
term tax reduction? He surely was becoming
aware that these other provinces were reducing
taxes, and a province like Saskatchewan, our
neighbour to the west, was now moving below
us for the first time, certainly the first time in
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over 12 years, and I am not sure probably much
longer than that, Mr. Chairman. So when did he
become aware of that?

* (15:40)

Mr. Selinger: As I indicated, that information
was only available subsequent to the last
provincial budget brought down in another
jurisdiction, which would have been merely days
before we brought down our budget. In addition,
I ask the Member to remember that the cost of
living in other jurisdictions, including
Saskatchewan, went up more rapidly than it did
in Manitoba because they were making
adjustments in sales tax bases and many of their
user fees, including their telephone system. I just
wonder if the Member would also remember
that, in the other family comparisons in the table,
the taxation levels for family units and single
persons at other levels are in the middle of the
pack for a family of four and among the lowest
for a single person of 20 000, No. 2 position, I
believe.

So, in overall perspective, the table reflects
accurately the implications for those units of the
tax cuts, which we agreed to pass on January |
of the year 2000. Also, in the context of the fact
that we had been made aware of quite serious
overexpenditure issues not budgeted for upon
coming into government. So, with all of that, the
commitment to move forward and all the
taxation reductions, including the small business
taxation reduction, as well as adding to it the
property tax credit reduction, as well as adding
to it the 10 billion in base rate changes
announced in the February budget of the federal
government, was a substantial commitment on
the part of the new government to bring forward
tax relief in the first budget and then to continue
that tax relief in its last quarter of the first budget
with changes in the 2001 and 2002 tax year,
totalling $102 million for personal income tax
reductions. So there was a very substantial
commitment made for tax reduction in the
current taxation year and the two years going
forward, even with enormous pressures on the
spending side.

Mr. Stefanson: [ would point out to the Minister
that he and his budget made the conscious
decision to include any additional 1999-2000

spending in his budget. In fact, he increased
spending beyond those additional amounts. So
again he had choices and made the conscious
decision to include those expenditures in his
budget for what, I am sure, he believes are good
and valid reasons. | should point out to him that
our relative ranking in those other income levels
remains fairly consistent.

It is at the family of four, middle income,
$60,000 earnings, that in one budget alone he
has taken us from the fourth highest in Canada to
the highest in Canada, Mr. Chairman. Granted
Ontario's budget was a few days before
Manitoba's, but Saskatchewan's was quite a bit
earlier, and the Minister clearly had information
on what other jurisdictions were doing, and he
chose not to reduce taxes at those kinds of
income levels in the Province of Manitoba and
thereby put us in the position of highest in
Canada.

If he looks ahead, if he does get the
information to look ahead, which I am hoping he
either has currently or he will undertake to
obtain, he will see that looking ahead to the
years 2001 and 2002, the gap starts to widen
with some provinces, particularly our
neighbouring province Saskatchewan, where in
1999 they paid higher personal income taxes,
and in almost every income level and in almost
every family situation by 2001 and 2002, they
will be paying lower personal income taxes.

So I would hope he recognizes that that is
cause for some concern in terms of our
competitiveness with other provinces across
Canada.

Mr. Selinger: 1t is correct that in both cases, on
the program expenditure side and on the tax
reduction side, we agreed to follow through on
the commitments that had been initiated under
the previous government. Both in health care,
the expenditures that were not budgeted for
which were substantial-1 believe in the order of
$159 million—and on the tax reduction side
starting January 1, 2000, we agreed to follow
through on both of those.

Both of those were initiated by the previous
government, but we took a look at them, and we
did not think it would be prudent to start cutting
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back programs which had recently been initiated.
Neither did we think it would be prudent to
cancel a tax reduction which had already been
announced.

So we followed through on both of those
things. Over and above that, we passed on the
$10-million base reduction announced in the
federal budget, and, of course, we followed up
on our election commitment to reduce property
taxes by $75 per unit to the tune of $26 million.
All of that was in the context of coming up with
a forward-looking program both on the
expenditure side to deal with what has been
euphemistically called hallway medicine but also
to come to grips with the new transition to the
tax on taxable income system and to make that a
transition that offered tax relief to Manitoba
families.

That is why we innovated and brought in the
family tax reduction component which offers
larger reductions for children, greater reductions
for people caring for individuals who have
disabilities, greater reductions on the
nonrefundable tax credit side for all units that
are dependants, spouses, et cetera. people who
are being cared for, caregivers' deductions. All
of those things we brought forward as a way to
offer relief to those carrying the responsibilities
in our community, and we believe that was a
recognition of the problem that we saw emerging
with respect to taxation levels.

I have emphasized this before, I decided that
we needed to really focus on offering tax relief
to families, and 1 directed people in the
department to try to design a new tax on taxable
income system that would offer relief to families
well in advance of seeing this comparative data.
I just had this feeling based on experience and
based on talking to people in the community that
there was pressure there, and there needed to be
more recognition of the responsibilities that
parents carry in raising and looking after
children in this province.

That is why we designed the family tax
reduction which, because it has increased
reductions and it reduces the net income tax
reduction from 2 percent to 1 percent,
substantially broadens the relief for middle-
income families, and I think we will see the

benefits of that when the new system takes effect
in January of 2001.

Mr. Stefanson: Well, Mr. Chairman, as I have
indicated, we will get an opportunity to discuss
this in further detail when we get to the
Minister's Salary.

I want to ask the Minister, he received a
report recently from the Lower Tax
Commission, from Mr. Clayton Manness, I
believe Mr. Norm Cameron and Evelyn Jacks.
What does he intend to do with that report?

Mr. Selinger: Well, first of all, we had a
meeting with the commissioners, and we
discussed the report with them. We listened
carefully as they reviewed the recommendations.
We have received that report and have given it
due consideration with respect to meeting with
them, and we will continue to look at that report
and see what advice it offers us as we go
forward.

Mr. Stefanson: What is the Minister's view of
the merit of the report?

Mr. Selinger: Well, [ mean, I thought that there
was serious effort put into the report on behalf of
the commissioners and the analyst they hired to
propose solutions and a design of a tax on
taxable income system. [ take their
recommendations in the spirit they were offered.
I think they were offered by the commissioners
from their perspective as offering a way to move
forward.

We have proposed a way to move forward in
our first budget on the tax on taxable income
system which is not exactly what they had
proposed, but their recommendations inform our
work and will continue to do so as we go
forward.

Mr. Stefanson: Does the Minister share the
members of the Commission's concern about
Manitoba's need to maintain a competitive
ranking with other provinces and, therefore, the
need to address personal income tax reductions
in a meaningful way?

Mr. Selinger: In general I think the spirit of the
report was well intended by the commissioners, |
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have certainly accepted it at its face value. There
were some concerns we had with the report. One
of them was that they took a two-pronged
approach. They had two models that they
proposed.

One of them would have reduced our tax
revenue by a half-billion dollars, but it would
have increased taxes to several low-income
taxpayers and family units. As well it would
have required cuts in services to offset those tax
reductions. That was a concern. We did not think
that was the place we should start, by increasing
taxes on low-income Manitobans and cutting
services.

The other alternative proposed raising the
sales tax, at least in a temporary way, to offset
income tax reductions. We thought that this was
not the initial step we should take as well, to
raise the sales tax.

As the Member will recall, Saskatchewan
has followed not exactly the same approach, but
they broadened their sales tax base to include
many more categories of goods and services that
they had not taxed previously. As well, they
have raised somewhere in the order of 60 to 100
user fees, depending on which media reports you
can count on.

That has proven to be quite controversial in
Saskatchewan and caused a lot of consternation
among the public there. We chose a simpler
approach. We chose an approach that would
offer income tax reductions over the next two
years without dramatic increases in either sales
taxes or dramatic cuts in essential services.

Mr. Stefanson: I would ask the Minister,
beyond meeting with the members of the
Commission, does he at some point in time
intend to respond in any kind of meaningful way
to this report, to outline what he intends to do
with the recommendations in the report on a per-
recommendation basis?

Mr. Selinger: We have received word from the
Commissioners. In terms of a response, we will
bring that forward every year as we do our
budgets and as we fully implement our tax on
taxable income system. That is the approach we
have taken.

Mr. Stefanson: | take it from that answer then
that the Minister will not be responding in a
comprehensive way to the Lower Tax
Commission repott.

* (15:50)

Mr. Selinger: I would suggest that the most
comprehensive response to any report is the
response you make when you offer a budget to
Manitobans. We made that response, our first
step in that response, on May 10. We will
continue to respond comprehensively, both on
services, taxes and all other manner of things
that we deal with in budgets. Over and above
that, I do not intend to give a detailed response
to every specific recommendation.

Some of the other recommendations have
been implemented as well. I have had questions
on them in Question Period. I have tried to give
sensible answers to those questions, but the
Commission made several recommendations.
Some of them have been acted on and others will
be acted on, but not in the exact way that was
recommended. Certainly the idea of making
Manitoba one of the most affordable places to
live and do business, that spirit will be carried
forward in the way we approach it. We will look
at it comprehensively and make our initiatives in
that respect.

Mr. Stefanson: I would encourage the Minister
to respond in a fairly comprehensive way by
identifying any of the items he believes he either
is or has taken action on, ones that he intends to
take no action on and ones that might still be
under consideration. I would certainly encourage
him. I think the report warrants that kind of
response from him. Even though the Budget is
the main financial document that governments
bring down, more and more governments are
mapping out medium or longer term strategies. |
believe that is something this Minister should be
doing as well.

An Honourable Member: You commissioned
it. Why do you not reply to him?

Mr. Stefanson: That is the most unbelievable
response that I have heard in my time in the
House. You are Government now, Daryl. That is
the difference. You are Government, you did
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reports, you consider the reports, and then you
decide whether you are going to act on them.
That is how it works. You have been here long
enough to figure out how it works.

Mr. Chairperson: Order, please. There is no
debate here. We address our questions to the
Chair.

Mr. Stefanson: | would encourage the Minister
to do that, both in terms of responding to that
report and in terms of his future budgets, Mr.
Chairman. I want to move on to just some
clarification.

The summary of Estimates of Revenue for
the year 2000-2001, total Revenue Estimate for
the year 2000-2001 is $6,414,000,000, that is all
in, compared to the Revenue Estimate for '99-
2000, which were $5,897,460,000. That would
appear to be an increase of in excess of $500
million, about $517 million.

Mr. Chairman, I want to tum to the medium-
term fiscal framework in the Minister's
document on page 27 of his budget text. In that
document the 1999-2000 are the forecast
numbers, I believe, not the budgeted numbers.
The Minister and his government are projecting
out for four years. I see in that fourth year, the
year 2002-2003 to 2003-2004, the revenue
increases being projected at that particular point
in time are approximately $232 million.

I guess my first question would be with his
staff here, would it be safe to assume that the
revenue increases in the next year, 2003-2004 to
2004-2005, should be in a comparable range?

Mr. Selinger: The only projections that are done
are the ones that have been indicated here. My
officials inform me that the farther out you go
the more speculative it becomes to do those
revenue projections.

Mr. Stefanson: Well, Mr. Chairman, [ just
pointed out that from '99-2000 to 2000-2001,
budget-to-budget revenues are up about $500
million. If you look at the four-year projection
here from 1999-2000 to 2003, revenues during
that period are up $680 million. Let us say, even
though I can appreciate that the officials like to
be cautious going out four or five years, let us

assume that revenue stays flat in the next
subsequent year. So there would be $232 million
of revenue in the year 2003-2004, 2004-2005. So
from our 1999-2000 forecast, that would be total
revenue growth of about $912 million over that
five-year period. During that same period of
time, I note that the Minister also intends to take
$170 million from the Fiscal Stabilization Fund.
So the combination of those two alone would
total about $1,082,000,000, let alone the $500-
million increase in the year we are in right now.

So I would ask the Minister, from his
perspective, does that sound accurate?

* (16:00)

Mr. Selinger: I think I have to underline the
point that [ made in my last statement that these
revenue projections get quite speculative when
you get out four or five years. If you compare
last year to this year it was obviously quite
speculative in last year's projections as well,
because both program expenditure and program
revenue exceeded the forecast and the budgeted
amount for '99-2000.

The actual growth in revenue in our first
budget year is 1.3 percent over last year's
actuals, which 1 am informed is about $81
million. So there is obviously a lot of play in
these numbers. The further you go out, the
further the projections hinge upon assumptions
with respect to growth rates in the economy,
which in tum hinge upon monetary policy,
economic policy, not only in Canada but in
North America as well, particularly the United
States. There are a number of things that can
come into play, and they are not easily
forecasted.

My hope is that the economy will continue
to be robust here in Manitoba and across the
country and it will provide us with the resources
to meet a variety of policy objectives.

Mr. Stefanson: I do not think anybody
disagrees, Mr. Chairman, in terms of the greater
difficulty the further out you go. I am just
pointing out to the Minister that his own
medium-term fiscal framework shows revenue
increase over a four-year period of $680 million.
If you take the same amount of revenue in his
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fourth year in the fifth year, which would on the
surface appear to be a reasonable assumption,
you are up to over $900 million. If you add in
his Fiscal Stabilization Fund, you are up to
$1,080,000,000. Clearly over the next five years,
if the forecasts that he is using in his own budget
end up being accurate, he is going to be taking in
in excess of a billion dollars of revenue and
transfers from the Fiscal Stabilization Fund. |
think the numbers do speak for themselves. We
can all agree that they are projections. I am sure
they will not be 100 percent accurate each and
every year over the five-year period.

Mr. Selinger: If I could just make an additional
comment, we reduced our reliance on the Fiscal
Stabilization Fund by greater than 50 percent
this year from 185 to 90, and we would like to
reduce reliance even further as we go forward, as
we projected here. So that is another thing that
you want to wean yourself from as quickly as
possible, and in a way that sort of allows that
fund to stabilize.

Mr. Stefanson: Mr. Chairman, I think we are
prepared to move some of these line items.

Mr. Chairperson: We will move line 5.(a) on
page 83, Economic and Federal-Provincial
Research (1) Salaries and Employee Benefits
$1,294,200—pass.

Next, we have line Other
Expenditures $440,400—pass.

5.(a)(2)

Next, we have line 5.(b) Manitoba Tax
Assistance Office (1) Salaries and Employee
Benefits $310,100. Shall the item pass?

Mr. Stefanson: Mr. Chairman, | just have one
question. If I recall correctly, this was relocated
to the Winnipeg Taxation Centre, I think, on
May 1 of last year. I believe that was the case or
was going to be relocated. I see heads shaking
there, so at one point in time it was going to be
relocated. What has happened with that whole
issue?

Mr. Selinger: The relocation, or what might be
called co-location with the federal government,
has not transpired yet. There are still
negotiations going on. The negotiations seem to
be revolving around issues of access to

information between the two jurisdictions that
are being sorted out. The door is not closed on
that. It is just still under active discussion.

Mr. Stefanson: Mr. Chairman, so those
discussions are ongoing, I take it.

Mr. Selinger: Yes.

Mr. John Loewen (Fort Whyte): Mr.

Chairman, the other day in Estimates, I had
asked the Minister whether there had been any
discussion with the federal government
regarding the collection of income tax, now that
the system has been delinked. I believe he
referred us to this area to raise those questions.
So I ask him today if there has been any
discussion by his department about changing the
method in which income tax deducted at source
from employees is collected from the existing
process whereby the provincial and federal
governments' remittances are paid to the same
body.

Mr. Selinger: One of the things we wanted to
maintain was the efficiency of having a single
collection agent called the Canada Customs and
Revenue Agency, the CCRA, which is being
announced and established by the federal
government. It is in the process of being set up
as we speak, and we would like to continue to
use that facility to collect taxes so that we do not
get into a situation where different jurisdictions
are collecting their own taxes and incurring the
cost of duplicate administrations.

There is discussion going on about the fees
for doing those collections. I have met with the
Minister of National Revenue once to discuss the
framework agreement, of which we have
provided you a document. We will have
participation on the management structure of
that new agency so that we can have proactive
involvement in the policies they are setting.

But there is a concern that they might try to
turn the agency into a kind of special operating
agency that generates an excess of revenue over
expenditure, at the expense of the provinces. So
we are actively discussing with them the fees
that they collect to make sure that we do not get
dinged for the cost of this new facility being set
up. | can assure you that our officials are
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pursuing that vigorously, those kinds of

discussions.

Mr. Loewen: So just to clarify, right now when
a employer makes a remittance for income tax
deductions withheld at source, they basically
issue one cheque to Revenue Canada, covering
both the provincial taxes and the federal income
taxes, as well as CPP and UIC. Is it anticipated
that that process will remain that same?

Mr. Selinger: As you can see from my officials,
they are nodding in the affirmative that they
anticipate that process will go forward. We
would not like to see duplicate processes or
separated processes. It would be much simpler
for all concerned just to have one remittance.

Mr. Loewen: Pass.

Mr. Chairperson: Line 5. Federal-Provincial
Relations and Research (b) Manitoba Tax
Assistance Office (1) Salaries and Employee
Benefits $310,100—pass; (2) Other Expenditures
$76,200—pass.

Resolution 7.5 RESOLVED that there be
granted to Her Majesty a sum not exceeding
$2,120,900 for Finance, Federal-Provincial
Relations and Research, for the fiscal year
ending the 31st day of March, 2001.

Resolution agreed to.

Resolution 7.6 Insurance and Risk
Management (a) Salaries and Employee Benefits
$295,000. Shall the item pass?

Mr. Stefanson: I just have one or two questions
in this area. I believe last year this area was
looking at the addition of a loss analysis and
prevention officer. There were some expected
reductions in premiums as a result of that. Did
that take effect, and were there any premium
reductions as a result of that.

Mr. Selinger: Yes, that position of loss analysis
and prevention officer was apparently filled just
prior to the election. So they would have had
about six, seven, months of experience—eight
months now. There have been no premium
reductions to date, but there has been quite a bit
of information circulated to the government

agencies that she has been involved with. So it is
early in the process, but that project was
followed through on.

Mr. Stefanson: | am just wondering if the
Minister can tell us if there is any new risk
management initiatives being introduced in this
fiscal year.

Mr. Selinger: My officials inform me that risk
control committees in the various departments
have been increasing their activity, and they
have taken the opportunity of some of the
amalgamations of departments, which occurred
when government had changed, to become more
active and look at their jurisdictions and how
they can better manage and control risks and
losses. So there has been stepped-up activity in
that regard.

* (16:10)

Mr. Stefanson: We are prepared to pass these,
Mr. Chairman.

Mr. Chairperson: Item 6. Insurance and Risk
Management (a) Salaries and Employee Benefits
$295,000—pass; (b) Other Expenditures $60,300
—pass; (c¢) Insurance Premiums $1,385,000—pass;
(d) Less: Recoverable from other appropriations
($1.385.000).

Resolution 7.6. RESOLVED that to be
granted to Her Majesty a sum not exceeding
$355.300 for Finance, Insurance and Risk
Management, for the fiscal year ending the 31st
day of March, 2001.

Resolution agreed to.

Item 7.7. Treasury Board Secretariat (a)
Salaries and Employee Benefits $3,972,800.
Shall the line pass?

Mr. Stefanson: Mr. Chairman, could the
Minister outline for us what members of Cabinet
are currently on Treasury Board and whether or
not they still have regular weekly meetings, |
believe every Tuesday morning?

Mr. Selinger: The members are the honourables
Oscar Lathlin, Rosann Wowchuk, Jean Friesen,
Tim Sale and myself. Meetings are held
regularly, usually on Tuesday mornings.
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Mr. Stefanson: Mr. Chairman, | assume that
meetings were held as required throughout the
Budget process, and no doubt a number of
meetings were held. There were rumours about
meetings being cancelled due to difficulties of
quorums. Did that happen on occasion, and, if
so, does the Minister know how often?

Mr. Selinger: There were many meetings held
in the Budget preparation process, certainly far
in excess of once a week, including weekends.
With respect to budget meetings, none were
cancelled. With respect to regular meetings, one
was not able to achieve a quorum, so it was laid
over.

Mr. Stefanson: Mr. Chairman, | was remiss;
like hopefully most, if not all, areas in Finance,
this is another area I would certainly compliment
the Minister on in terms of the support he will
receive from the people in this area, that |
believe they are very competent and very
professional, and he will be well served. I
believe, by the people functioning in this area.

Having said that, I am just curious about
staffing in Treasury Board, whether or not the
Minister could outline any staff additions or
deletions in this area since October 4, 1999.

Mr. Selinger: Well, once again, 1 thank the
Member opposite for his positive comments
about Treasury Board. In my very short
experience with them, I have found that they
have performed beyond the call of duty in
preparing material, particularly with respect to
getting the Budget done and out the door in a
relatively short period, for a new government, of
seven months. They put many, many additional
hours in and turned around material very quickly
in terms of analysis. So I would add my
comments that I am very impressed with the
performance that they have produced.

I would only add that as I have seen the
accumulated holidays, I am planning to take
action on that and ask them to take some
holidays before the next budget, so that they may
be a little fresher when they come back and we
start the next round. I am sure the Member
opposite would agree with me that they should at
least attempt to try and work down to 50 percent

the amount of accumulated holidays they have
achieved.

On the matter of staff changes, there have
been none since October. However, there has
been one person on maternity leave. One person

has been seconded to the Communities
Economic Development Subcommittee of
Cabinet, and one person has joined the

Secretariat on a secondment from the University
of Manitoba.

Mr. Stefanson: Could the Minister provide the
names of those people?

* (16:20)

Mr. Selinger: The individual who is on
maternity leave is Katherine McQuarrie. The
individual who has been seconded to the CEDF
Subcommittee of Cabinet is Don Hurst, and the
individual who has been seconded from the
university and is not officially on staff, but their
salary is being paid back to the university, is
Lioyd Schreyer.

Mr. Stefanson: Mr. Chairman, the third
position. Mr. Schreyer, is that an analyst position
in Treasury Board?

Mr. Selinger: That individual is not occupying a
position in the Treasury Board Secretariat. He is
on secondment from the university, and the
money is being paid back to the university for
his time. He acts as the Secretary to the
Compensation Committee of Treasury Board.

Mr. Stefanson: Mr. Chairman, does the
Minister of Finance chair the Compensation
Committee of Treasury Board?

Mr. Selinger: I do provide a chairing function
of that committee, along with the Minister of
Labour (Ms. Barrett). It is a co-chairing
function.

Mr. Stefanson: Mr. Chairman, an initiative
called Manitoba Measures, is that an initiative
that this government is carrying on in terms of
establishing a program for performance
measurement within government?
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Mr. Selinger: Yes, I can only say at this stage
that in principle the Manitoba Measures
initiative will be carried forward, but at this
stage of the game I have not reviewed it in
detail. The notion of having performance
measures for government programs is one that |
support and will be taking a look at how we can
bring those forward and improve the overall
performance of government by selecting and
recording and collecting data with respect to
specific measures.

Mr. Stefanson: Mr. Chairman, during the
budget process, did the Treasury Board review
the capital programs of all Crown corporations
in conjunction with the Crown Corporations
Council?

Mr. Selinger: We did review the capital
programs for some of the Crowns. and the
specifics of that I will take as notice and have
my officials provide me with the detail on that.

Mr. Stefanson: As part of that review process.
was representation made by the Crown
Corporations Council on the capital budgets that
were reviewed?

Mr. Selinger: Yes.

Mr. Stefanson: Would the Minister outline for
us what collective agreements are currently
outstanding and/or what collective agreements
will come up for negotiation by the end of this
fiscal year?

Mr. Selinger: | will take that question as notice
and provide a list of those agreements
outstanding for the Member.

Mr. Stefanson: Mr. Chairman. I know there is
always a sensitivity in terms of building in any
wage adjustments or wage increases in any
department individual line items. Would the
Minister have provided at some capacity for
wage adjustment somewhere in his budget in an
area such as internal reform?

Mr. Selinger: Yes.
Mr. Stefanson: So it is clear what | am asking

for then. The Minister will provide a summary of
all of the collective agreements that are currently

expired and either up for and/or under
negotiation and any agreements that will come
under negotiation by the end of this fiscal year.

Mr. Selinger: Yes, we will get the request, and
we will endeavour to compile that information.

Mr. Stefanson: I want to go back to the period
of the change in government, and at that time a
transition committee was put in place as the
Minister would be very familiar with, [ am sure,
which is common when the government
changes.

In this particular case, the two individuals, I
believe, chairing or co-chairing the transition
committee were Mr. Vic Schroeder and Mr.
Eugene Kostyra. As part of that transition,
various briefing documents were put together in
most areas of government, and | am certainly
familiar with a briefing document that was put
together of 1999 for Manitoba Finance.

I am wondering, Mr. Chairman, if that
document was shared with the Minister of
Minister. and if so, when was it shared with the
Minister of Finance?

Mr. Selinger: The document that I believe that
the Member is referring to was a document
prepared for the transition committee.

Mr. Stefanson: Just so I am clear, Mr.
Chairman: Is the Minister saying that the
transition committee did not share any of the
information in this "Manitoba Finance Policy
Pressures Briefing" document with him at any
time?

Mr. Selinger: | may have misspoken myself
with respect to the previous question because |
was not clear exactly what document the
Member was referring to, and [ was wondering if
he could be specific as to which document he is
referring to in his questions.

Mr. Stefanson: For starters, Mr. Chairman, I am
referring to a document entitled "Manitoba
Finance Policy Pressures Briefing, September
1999," and it has a table of contents with a
number of issue papers dealing with fiscal
projections for the 1999-2000 update, the
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medium-term  projections of the Fiscal
Stabilization Fund and a number of other items.

Mr. Selinger: I would have to check that
document, but the first clarification I would have
to make is that the document, if it was made
available to me, would have been made available
to me as a member of Cabinet, not as an
individual coming into Government taking on
that specific ministry, but as part of a collective
Executive Council function.

I did review many briefing notes when |
took office, but I would have to take a hard look
at that one to make sure that the ones I was
reading are the same ones you are quoting from
there. I would have to see that document to be
clear about that. I may have made an assumption
about which documents you were referring to
that is not accurate.

Mr. Stefanson: Mr. Chairman, maybe | will
deal with one particular part of this document
that received some media attention last fall. That
is the Fiscal Projection 1999-2000 Update. | am
wondering, at what point in time was that update
shared with the Minister of Finance?

Mr. Selinger: That document came to my
attention specifically around some of the media
coverage that it received I believe it was in
December. It was not a document that was
focussed on prior to that, in light of the Deloitte
and Touche financial review that was going on
and was intended to provide an independent
snapshot or review of the finances of the
Province.

Mr. Stefanson: Mr. Chairman, | have to admit
being just more than a little bit bewildered by
that, because you had a document prepared as
part of the transition by Treasury Board and 1
guess potentially Finance on some of the issues
relative to debt servicing and so on. It was
shared with the transition team. Why would that
not have been shared with the Minister of
Finance?

* (16:30)
Mr. Selinger: Once again, I have not seen the

document the critic is referring to, but the
briefing book that I got did not have those

projections in it. It had several internal issues in
the Department of Finance. "Pressures" was one
of the terms that was used that I remember
reading and asking questions about. I think the
document, once again, subject to verification,
was a document that was provided to the
transition team so that they could have an
overview of what was going on with the
Government as part of the transition process. I
think the point I am trying to make here is that
there were several briefing documents that were
made available to various parts of the new
government. The ones I received and spent a
good deal of time reading were ones with respect
to internal operations of my various
responsibilities, the Secretariat, the Finance
Department, et cetera, and French Language
Services and so on.

Mr. Stefanson: Mr. Chairman, again I am a
little bit bewildered by this, that surely the
Minister, upon being sworn in as Minister of
Finance, would want a briefing from his senior
officials on the current state of the finances of
the Province of Manitoba as soon as possible
from those officials. That is what this document
represents. Is the Minister telling us that he did
not receive that briefing, he did not ask for that
briefing, he never saw that document until it was
presented to him | believe by the media
sometime in November of 1999?

Mr. Selinger: Once again, | received several
briefing documents upon taking office. The
specific document that became the subject of
some media discussion, I did not have that
drawn to my attention until it became a media
item. I think that the Member will recall that it
had several questions marks in it. We had
decided to go with an independent financial
review to get our picture of what the state of the
nation was in the provincial government. That
process was the one that was providing us with
the information that we were asking for in terms
of what the circumstances of the government
were on program expenditures and potential
revenues.

Mr. Stefanson: [ would suggest to the Minister
he could have saved the taxpayers of Manitoba
an awful lot of money if he just had simply dealt
with the Treasury Board analysis and his own
officials. I am still trying to find out whether or
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not this document or the equivalent of this
document was shared with the Minister of
Finance very early on upon becoming Minister
of Finance or whether he basically sat back and
waited for the Deloitte and Touche report and
did not get any comprehensive briefings from his
officials in terms of the current estimate of the
state of the finances in Manitoba for the year '99-
2000.

Mr. Selinger: Once again, on taking office we
received several briefings on several topics. The
independent financial review was launched to
bring us a comprehensive review of the state of
the finances and program expenditures in
government. They were combing through the
various government departments’ statements and
interviewing senior officials to ascertain what
the situation was. That was the information that
we were relying upon as it came into focus to
identify where we were at. We were immediately
seized with acting on several issues upon taking
government, for example, at the Treasury Board
level in terms of specific programs that were in
front of us and pressure points that we had to
deal with. We started acting on those matters as
the financial review was moving forward.

Mr. Stefanson: [ guess my point, Mr. Chairman,
is the Minister received a snapshot and Deloitte
and Touche called the document a snapshot in
terms of the first document they presented to
him, which I believe the turnaround time was
something like about 17 days, whereas he had
the opportunity to have a comprehensive
analysis and briefing by his officials that had
been done that identified literally all of the
issues identified by Deloitte and Touche. | am
just trying to get clear in my mind why that
transition team would not have shared that
information with him and/or why he would not
have undertaken to be provided with that
information very early on.

[ would just think that would be the prudent
thing he would want to do. He would want to
hear from a senior official what is the current
state of our finances. That information had
already been prepared during the transition. It
was readily available and it could have been
shared with him both in document form, and I
am sure the staff would give him a
comprehensive briefing in no time at all. So

within a day of being sworn in he could have
had a comprehensive snapshot of the state of the
finances of Manitoba, not incurred the cost or
waited for the Deloitte and Touche report. | am
just wondering: Did he ever ask Mr. Kostyra and
Mr. Schroeder why they did not share that
information with him?

Mr. Stan Struthers, Acting Chairperson, in the
Chair:

* (16:40)

Mr. Selinger: This is a retrospective comment,
but that document when I last saw it had several
question marks in it and gaps in the information.
As well, the senior officials in Treasury Board
and Finance were part of the review committee
supporting the Deloitte and Touche activity and
they were feeding their information into that
process. | was relying on that process to give us
a picture of where we were at as a new
government. They did bring out the report rather
quickly. There are risks in doing that, but their
job was to get in there and review all the
departments as quickly as possible and get a
picture of where we stood.

The officials assigned to that oversight
committee were to be part of that process, so
when | did finally see that document in several
respects it confirmed the need for the financial
review. because it was an incomplete document
with several gaps in it, question marks within the
text of that document that would have raised
more questions than they answered.

Mr. Stefanson: With all due respect, it was no
more incomplete than the Deloitte and Touche
work that was done in a 17-day turnaround. I am
still trying to find out why the transition
material, which is comprehensive and important
to an incoming Minister of Finance, why that
material would not have been shared with him
immediately and whether or not he has at least
asked Mr. Kostyra and Mr. Schroeder why they
chose not to share that information with him.

Mr. Selinger: Once again in response to the
Member's question, upon taking office we
decided to embark on the independent financial
review and on the steering committee replaced
senior Finance and Treasury Board officials. It
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was their job to review the state of affairs within
government on expenditures, on revenues, and to
provide a document that would give us an
overview of that, which was done by Deloitte
and Touche. That was the process that we-—
[interjection]-Touche, yes—embarked upon, and
did try to move it in an expeditious manner to
confirm that information. That was the process
we embarked on, and the officials were involved
in that process in order to ensure all the bases
were covered.

Mr. Stefanson: Mr. Chairman, even if the
Minister wanted to embark on that program,
surely he wanted to get his hands on the best
information he could as quickly as he could. He
had an opportunity to do that on October 4,
either by asking for the information from senior
officials, or if his transition team had had the
common sense to share the information with
them. Is he telling me that neither took place. He
did not ask for a comprehensive briefing of the
state of Manitoba's finances at that date, and
obviously Mr. Kostyra and Mr. Schroeder chose
not to choose what I consider is very important
financial information with the Minister of
Finance.

Mr. Selinger: Once again in response to the
Member's question, upon coming into office red
flags were raised for me with respect to
expenditure pressures being over budget. The
specifics of that required verification, and we
embarked on the independent financial review to
get that verification in a timely fashion. That
review process was very similar to the one that
had occurred in the previous government
transition '88-89 period where they also
embarked on an independent financial review.
That precedent, in effect, was followed here
again in Manitoba, and it was also used in other
provinces as well. So that was the process that
was undertaken.

We had concerns. We had specific concerns
coming forward that there had been
commitments made that had not been budgeted
for. We wanted to identify clearly and accurately
what the extent of those commitments were,
what it would cost us and how much over budget
that was. That is what the Deloitte process
followed up on with the input of senior officials
from the Government on the steering committee,

and of course the contributions of deputy
ministers and their officials in every department.

Mr. Stefanson: Well, Mr. Acting Chairman, |
have already indicated that, even if the Minister
felt he wanted to proceed with spending
hundreds of thousands of dollars on a report
from Deloitte and Touche, he had significant
comprehensive information available to him
from the day he was sworn in as Minister of
Finance. [ just want to be clear that he never
received this information from the transition
team till after it became public through the
media. They never provided it to him, did not
tell him it existed, and he did not think to
necessarily ask if something like this existed.

Mr. Selinger: The money spent was in nominal
dollars, in the same ballpark as what had been
spent by the previous government, in real dollars
will confirm whether or not it was less or more.
But [ think it was quite comparable, so we will
get that information. That process of having the
independent financial review, the precedent for
that had been set by the previous government
upon taking office. It was being enacted, again,
by our government upon taking office. The idea
there was to try and get an overview of the state
of government expenditures and how they
compared to budgets that had been enacted by
the Legislature, and it required an enormous
amount of energy to go to these different
departments and see what the state of the nation
was. That was done by the officials, in co-
operation with the outside accounting firm under
the guidance of a steering committee, where
senior officials also had participation and a role
in moving that forward.

I once again want to reiterate, when I did see
that document, it confirmed the need for this
independent financial review, because there were
many questions and question marks in that
document that would not have been answered if
that document would have been relied upon in
its entirety without the aid of any further
information.

Mr. Stefanson: Mr. Acting Chairman, I want to

ask the Minister: Has he ever asked Mr. Kostyra
or Mr. Schroeder why they never shared this
information with him during the transition
period or atany point in time?
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Mr. Selinger: Once again, the process that |
placed my confidence in was the independent
review conducted under a steering committee of
senior officials chaired by the same person that
had done it for the previous government, Dr.
Ron Hikel. We thought that he had done a
reasonable job in '88-89. We thought that his
experience had expanded by doing it in other
provinces in that ensuing period, and we
engaged him again to bring his expertise back
into Manitoba to do that review. We assigned
senior officials from Treasury Board and
Finance to aid him in that process, including the
Provincial Auditor, I might add, who was also
part of that steering committee. We asked them
to give us their best advice on where we stood
with respect to expenditures, how they compared
to amounts that had been passed in the Budget,
and what that would mean in terms of our fiscal
situation.

Mr. Stefanson: Well, Mr. Chairman, | think the
arrangements were slightly different. Back in
1988, 1 believe, the arrangement was with the
consulting accounting firm of KPMG at the time
at which Mr. Hikel happened to be an employee,
I believe. But the Minister did not answer my
question: Is whether or not he has subsequently
asked Mr. Schroeder and Mr. Kostyra why they
did not think it was important enough to share
this 1999-2000 fiscal update information with
him?

Mr. Selinger: Once again the transition team
supported the notion of an independent financial
review. | can only assume that they supported
that based on the documentation they had
received as part of the transition process. We as
a new government felt that that was a prudent
thing to do, to get that independent review, so
that we were not enmeshed in a numbers battle,
with respect to each department. We wanted a
process in place that would provide independent
verification by professional accountants who had
experience in doing this kind of work. That is
why we engaged this firm which was of good
reputation. They worked diligently, in my view,
to come up with the information that we
requested them to.

Mr. Stefanson: So the Minister of Finance did
not think it was the prudent thing to do to get an
immediate briefing from his senior officials,

career bureaucrats and, in many cases,
professional bureaucrats—in all cases. He chose
not to do that. As well, the people that were
advising him and his government made the
decision on their own not to share the
information with him. 1 find that absolutely
astounding. You are the Minister of Finance.
You were elected by the people of Manitoba—
why that information would not have been
shared with you immediately upon becoming
Minister of Finance. If | were you, I would have
been outraged with the two Chairs of that
transition committee as to why they did not think
it was important enough to share that
comprehensive information prepared by all of
these officials, with you, immediately,
irrespective of doing a subsequent review at
Deloitte and Touche-that is irrelevant. It is the
information that was available to you
immediately that had been compiled by people
who have served this province for many, many
years. You are telling me that you never received
that information upon being sworn in.

Mr. Selinger: Once again, the information to
which the Member refers had many question
marks within it and many gaps in it, and
obviously was less than a complete picture. We
decided to proceed with an independent financial
review, and ask for timely information to come
back to us to guide our analysis of where we
stood as a new government. Certainly, my
officials indicated to me that they thought there
were some severe overexpenditures which had
been incurred, and that they needed to be pinned
down and verified as to the degree to which they
had gone over the Budget. They were involved
in the process of the financial review to sort of
verify that information and ascertain what the
level of over expenditure was.

* (16:50)

Mr. Stefanson: After having this information
brought to your attention, did you then get a
briefing from your officials in terms of the 1999-
2000 fiscal update that they had actually
prepared for the incoming government back in
September of 1999?

Mr. Selinger: In answer to the Member's
question, I relied upon the information provided
by the D and T review, as overseen by the
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steering committee on which senior officials and
Treasury Board, Finance, and the Provincial
Auditor participated. That was the body upon
which I was drawing information from, and
counting on to give us an overview of the
government's circumstances.

That information to me was the most current
information, and therefore the information I
placed the greatest measure of confidence in. |
was not, as I said, aware of this document. It was
not brought to my attention until the media made
a focus on it. To me, the most relevant
information was the information provided by the
independent financial review. That, 1 thought.
would be the most accurate, comprehensive, and
up-to-date information on the situation that we
faced as a new government.

Mr. Chair person in the Chair

Mr. Stefanson: | ask one more time, Mr.
Chairman, to the Minister of Finance: Have you
asked Mr. Kostyra or Mr. Schroeder why they
never brought this information to your attention
at the time of being sworn in as Minister of
Finance?

Mr. Selinger: The information that I was made
aware of was the red flags on overexpenditure.
That had occurred upon coming into government
—mostly concentrated in three departments, but
not exclusive to them: Health, Justice,
Education, and some in Family Services as well.
My approach was to get that information verified
and quantified, with an attempt to try and make
it as accurate as possible. I was counting on the
financial review steering committee and the
principles they had engaged from Deloitte and
Touche to make that happen. So that is what |
was counting on.

Mr. Stefanson: We could do this again like we
had to do on taxes, ask the same question over
and over. The Minister seems unwilling to
answer what is a pretty simple question. It is
whether or not he has ever asked Mr. Kostyra,
who still has a role in this Government, I
believe, with the Economic Development Board
of Cabinet or Mr. Schroeder why they chose 