Environment Act Proposal Form W »

Name of the development: | glor Mine

Type of development per Classes of Development Regulation (Manitoba Regulation 164/88):
Class 2 Development (mine including onsite sewage treatment plant)

ILegal name of the proponent of the development:
Hudson Bay Mining & Smelting Co., Limited

lLocation (street address, city, town, municipality, legal description) of the development:

Mine surface infrastrucutre is located within the Town of Snow Lake municipal
boundary. See figures in attached EAP report.

IName of proponent contact person for purposes of the environmental assessment:

Stephen West, P.Eng.

Phone: 204-687-2229 Mailing address: p O Box 1500
] Flin Flon, MB R8A 1N9
Fax: 204-687-2173
[Email address: steph.west@hudbayminerals.com
Webpage address:
|Date: Signature of proponent, or corporate principal of corporate

proponent: 7x
APRIL 26, Lo1T J//’o/cfd

Printed name: S7e0hen Wes t

A complete Environment Act Proposal (EAP) Submit the complete EAP to:
consists of the following components:
Director
Cover letter Environmental Assessment and Licensing Branch
Environment Act Proposal Form Manitoba Conservation
Reports/plans supporting the EAP (see Suite 160, 123 Main Street
“Information Bulletin - Environment Act Winnipeg, Manitoba R3C 1A5
Proposal Report Guidelines” for required
information and number of copies) For more information:
« Application fee (Cheque, payable to Minister ~ Phone: (204) 945-7100
of Finance, for the appropriate fee) Fax: (204) 945-5229
Toll Free: 1-800-282-8069, ext. 7100
Per Environment Act Fees Regulation http://www.gov.mb.ca/conservation/eal

(Manitoba Regulation 168/96):

Class 1 Developments .........cccocoveenicenennnne. $500
Class 2 Developments..........ccccoeveveveenienncne $5,000
Class 3 Developments:
Transportation and Transmission Lines.....$5,000
Water Developments ..........c..cccceeevenenneee. $50,000
Energy and Mining...........cccoveveennecennn. $100,000

January 2009



Project Related Documents used in Support of the Lalor Mine Environment Act Proposal Report

AECOM Canada Ltd. 2012. Proposed Lalor Mine Environmental Baseline Assessment. Project
Number: 60157028 (402.19.3.3). Report dated March 28, 2012.

BGC Engineering Inc. 2012. Anderson Lake Expansion Pre-Feasibility Study Report. Project
No. 0077-018-01.

Golder Associates Ltd. 2009. Hydrogeological Testing Program — Lalor Lake Zinc/Gold Project.
Report Number: 09-1428-0012. Report dated July 23, 2009.

Hudson Bay Mining and Smelting Co., Ltd. 2009. Letter to Manitoba Conservation Re: Minor
Amendment of Environment Act Licence No. 1919 S2 RR in relation to Lalor Ramp. Letter dated
November 13, 2009. Including attached letter from AECOM Canada Ltd. to Hudson Bay Mining
and Smelting Co., Ltd. Re: Environmental Assessment of Effects of Lalor Ramp Development.
Letter dated November 13, 2009.

Hudson Bay Mining and Smelting Co. Ltd. 2010. Letter of Application to Manitoba Innovation,
Energy and Mines. Letter dated March 3, 2010. Including attached AECOM report: AECOM
Canada Ltd. 2010. The Lalor Zone Advanced Exploration Project Plan. Project Number 7223
018 00 (4.6.1). Report dated March 3, 2010.

Hudson Bay Mining and Smelting Co. Ltd. 2010. Letter to Manitoba Conservation Re:
Wastewater Treatment System for the Lalor Advanced Exploration Project (“Lalor AEP”). Letter
dated June 24, 2010. Including attached memorandum from AECOM Canada Ltd. to Hudson
Bay Mining and Smelting Co., Ltd. HBMS, Lalor Advanced Exploration Project Wastewater
Treatment Proposal to Manitoba Conservation. Memorandum dated May 28, 2010.

Hudson Bay Mining and Smelting Co., Ltd. 2010. Letter to Manitoba Conservation Re: Progress
— Lalor Ramp Ventilation Raise. Letter dated July 21, 2010.

Hudson Bay Mining and Smelting Co., Ltd. 2011. Letter to Manitoba Conservation Re:
Progress — Lalor Ramp Ventilation Raise. Letter dated February 4, 2011.





















MNR-M-31C
MINING CLAIM

1The Mining Claim covered 5&’4%§ lease is part of a Group constituted LEASE NUMBER

~  der Order-in-Council issued pursuant to Section 95 (9)
a of the regulations made under The Mines Act.
M-5778

FILE NUMBER

57421
made in duplicate this Eighth day of April
in the year of our Lord one thousand nine hundred and sixty.

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of

the first part, and Hudson Bay Mining and Smelting Co, Limited,
500 Royal Bank Building,
Winnipeg, Manitoba,

hereinatfter called the “lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upen all that certain' parcel
of land situate

In the Province of Manitoba and being composed of Lot 3691,
Group 421, situated Northwest of Chisel Lake in the Herb Lake Mining
Division of The Pas Mining District, and otherwise known as the "Ox
No. 153" mining claim, as same is shown on a plan filed in the office
of the Director of Surveys at Winnipeg as No. 11025 and containing by
admeasurement Thirty-nine and thirty hundredths ( 39,30) acres more or
less,

.
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and subject to the restrictions contained in the said regulations with full and, exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the
said requlations.

TO HOLD and enjoy all the powers and privileges hereby granted subject to the requlations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

Eighth day of 1960

renewable for further terms upon the conditions as hereinafter provided: Yielding and paying therefor during
the Said term the Sum of '......l'...‘.'.'I..i.l.'.Forty.."..I..I.."......"'.'....'.

April

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty. shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said regulations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and regulations made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the guantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4. That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
regulations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or neceasary
assistamts, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all roads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power &l and facilitate such inspec-
tor or other person in making such entry, survey, and examination,



6. That the lessee shall and will during the said term, cpen,
use and work any mines and works opened and carried on by
him upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep and preserve
the said mines and works from reasonably avoidable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and report ugon such matters and things to
be unnecessary for the proper working of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor with the mining, extraction, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the said regulations have a
right of way over and upon the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, working and carrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor’s rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor's part is created by the use of the word “demise” or “lease”
herein, or by the use of any other word or words herein, or shall
otherwise arise by reason of these presents or anything therein
contained.

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
time to time be set under the provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall {ail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawful for the lessor by
notice in writing to cancel these presents and terminate the estate or
term hereby demised and thereupon these presents and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lesgor may desire to gerve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
Jissistant Deputy Minister or Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands dll tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absclutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be comstrued to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this lsase does not authorize the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operations.

15. That if the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but subject
to the following terms and conditions, namely:

(a) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental spacitied In subsection (3) of section 95
of the said regulations, or at such rental as may be provided
in any requlation substituted therefor, and

(b) after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of said section 95 other

than said subsection (3) thercof.

~

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any cmendments thereto and the regulations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression “lessee’” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREOF the Minister of Mines and Natural Resources has executed this inﬁergure f%r
and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and ...f144S9n bay

Mining and Smelting Co, Limited._the lessee, has hereunt
hands of its proper officers in that behalf the day and year

LESSOR

affixed its corporate seal attested by the
bove written.

sen
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MINING CLAIM

“=%¢ Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER

.. der Order-in-Council 224/59 issued pursuant to Section 95 (9)
of the regulations made under The Mines Act.

Chis Juderture

Eighth
in the year of our Lord one thousand nine hundred and

M=-5779

FILE NUMBER

57422

April
sixty.

made in duplicate this day of

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represenyed
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of
the first part, and Hudson Bay Mining and Smelting Co, Limited,

500 Royal Bank Building,
Winnipeg, Manitoba.

hereinafter called the “lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, mal, Eeat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of
Lot 3692, Group 421, situated North of Chisel Lake in the Herb Lake
Mining Division of The Pas Mining District, and otherwise known as
the "Ox No. 154" mining claim, as same is shown on a plan filed in
the office of the Director of Surveys at Winnipeg as No,11026 and
containing by admeasurement Forty-four and forty-five hundredths
(4hols5) acres more or less.

- ot
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and subject to the restrictions contained in the said requlations with full and, exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and cary away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by dll the
said requlations.

TO HOLD and enjoy all the powers and privileges hereby granted subject to the requlations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

Eighth April 1960

renewable for further terms upon the conditions as hereinafter provided: Yielding and paying therefor during
the saidterm the sum of .......'..".l..-....‘...lForty-five.-.........0....'....".

day of

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty: shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said regulations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and regulations made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4. That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
requlations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
assistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all roads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power aid and facilitate such inspec-
tor or other person in making such entry, survey, and examination.



€. That the lessee shall and will during the said term, open,
use and work any mines and works opened and carried on by

Lim upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep and preserve
the said mines and works from reasonably avoldable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and report ugon such matters and things to
be unnecessary for the proper working of any such mine, but so
that no supporis placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor. '

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interlere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor with the mining, extraction, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the said requlations have a
right of way over and upon the said lands and with or without
carts, sleighsa, vehicles, and horses or other animals, for the pur-
pose of digglng for, working and carnrylng away the minerals

hereby leased.

9. That no waiver on behall of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor’s rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “demise” or “lease”
herein, or by the use of any other word or words herein, or shall
otherwise arise by reason of these presents or anything therein
contained.

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
time to time be set under the provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawiul for the lessor by
notice In writing to cancel these presents and terminate the estate or
term hereby! demised and thereupon these presents and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the remt then accrued or

accruing and moreover that any right of action of the lessor
against the lessee In respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not

thereby be prejudiced,

12, That any notice aliecting the tenancy herounder which
the leasor may desire to serve upon the lessee shall be sufficiently
served cn the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the sald address, A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
JAssistant Deputy Minister or Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the sald lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absclutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface,

14, That this laase does not authorlze the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operatlons.

15, That If the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but subject
to the following terms and conditions, namely:

(a) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said requlations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental specified in~Subsection (3) of section 95
of the said regulations, or at such rental as may be provided
in any requlation substituted therefor, and

b

-~

after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of sald section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the regulations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ‘lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHERECF the Minister of Mines and Natural Resources has executed this indenture for
and on behalf of Her Majesty tEe Q%%an in Right of the Province of Manitoba, the lessor, and . Hudson bBay

Mining and Smelting Co,

LESSOR .

the lessee, has hereunto gﬁxed its corporate seal attested by the
hands of its proper officers in that behalf the day and year first

ove written.

w@w%—\/

Minister of Mines and Natural Resources







R-M-31C
M MINING CLAIM

MAhe Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER

s der Order-in-Council 22L4/59 issued pursuant to Section 95 (9)
of the regulations made under The Mines Act.

Chis Judenture

Eighth

in the year of our Lord one thousand nine hundred and gsixty.

M-5780
FILE NUMBER

57423

made in duplicate this day of April

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of

the first part, and Hudson Bay Mining and Smelting Co, Limited,
500 Royal Bank Building,
Winnipeg, Manitoba.

hereinafter called the “lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act,” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot
3693, Group 421, situated North of Chisel Lake in the Herb Lake
Mining Division of The Pas Mining District, and otherwise known as
the "Ox No, 155" mining claim, as same is shown on a plan filed in
the office of the Director of Surveys at Winnipeg as No. 11027 and
containing by admeasurement Forty-five and ten hundredths ( 45.10)
acres more or less.

e

and subject to the restrictions contained in the said regulations with full and, exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the
said regulations.

TO HOLD and enjoy all the powers and privileges hereby granted subject to the regulations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

Eighth April 1960

renewable for further terms upon the conditions as hereinafter provided: Yielding and paying therefor during
the said term the sum of ....c.ceovensossrecoacesfOrLy=SiXeaeseesssevosesorssacconesanne

day of

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty: shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said requlations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and requlations made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appeinted or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4, That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
requlations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
assistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavatlons, and to use all roads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power ald and facilitate such inspec-
tor or other person in making such entry, survey, and examination.



6. That the lessee shall and will during the said term, cpen,
use and work any mines and works opened and carried on by
Lim upon the sald lands In such manner only as is usual and
customary in skilful and proper mining operations - of slmilar
character whon conducied by propsietors themuelves on their
own lands, and when working the same shall keep and preserve
the said mines and works from 1easonably avoidable Injury and
damage, and also the adits, tunnels, shafts, rises, wings, leveis,
drifts, watercowrses, roads, ways, works, erections, and fixtures
therein and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and repert ugon such matters and things to
be unneceasary for the proper working of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impajred, and in such state and condition shall and will at the
end or sconer determination of the said term deliver peaceable
possession thereof and of the sald lands to the lessor.

7. And that the lessee shall not In the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon In any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to Interfere
in the opinion of the lessor with the mining, exiraction, use or
preparation for sale of such other minerals,

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the sald regulations have a
right of way over and upon the eaid lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, working and carrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive In form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor‘s rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “’demise” or “lease
herein, or by the use of any other word or words hereln, or shall
otherwise arise by reason of these presents or anything therein
contained.

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
tine to time be set under the provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in wrliting to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the glving of such notice then
and in any of the said cases it shall be lawful for the lessor by
notice in writing to cancel these presents and terminate the estate or
term hereby demised and thereupon these presents and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of actlion of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provigos, stipulations, or conditions shall not
thersby be prejudiced.

12, That any notice alfecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premlises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
JNssistant Deputy Minister or Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been pald and all provisos, conditions, restrictions and stlpula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary lo the use and maintenance of the shaits or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mlne to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absolutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this laase does not authorlze the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatscever other than for mining operations,

15. That if the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but subject
to the following terms and conditions, namely:

(o) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 cof the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental-spesified in subsection (3) of section 95
of the said requlations, or at such rental as may be provided
in any requlation substituted therefor, and

(b

=

after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease miay be renewed only, upon the
terms and subject to the provisions of said section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the regulations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ‘lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREOF the Minister of Mines and Natural Resources has executed this indenture jor
and on behalf of Hir Maje%tx tlf_Qu exa in Right of the Province of Manitoba, the lessor, and Hudson Bay
ing s Lamy

Mining and Smelt e

LESSOR

the lessee, has hereunto
hands of its proper officers in that behalf the day and year fist

ffixed its corporate seal attested by the
ove written.

§: Vighoo

/4
Minister of Mines and Natural Resources
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MNR-M-31C

MINING CLAIM

.The Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER

‘ler Order-in-Council 224,/59 issued pursuant to Section 95 (9)
of the regulations made under The Mines Act.

Chis Junenture

Eighth
in the year of our Lord one thousand nine hundred and sixty.

M-578L
FILE NUMBER

2Th2l

made in duplicate this day of April

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of

the first part, and Hudson Bay Mining and Smelting Co, Limited,
500 Royal Bank Building,
Winnipeg, Manitoba.

hereinafter called the “lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act,” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinaiter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, codl, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot
3694, Group 421, situated North of Chisel Lake in the Herb
Lake Mining Division of The Pas Mining District, and other-
wise known as the "Ox No.l56" mining claim as same is shown
on a plan filed in the office of the Director of Surveys ab
Winnipeg as No.11028, and containing by admeasurement Forty-
nine and ninety-two hundredths ( 49.92) acres more or less.

.

and subject to the restrictions contained in the said regulations with full and exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by dll the
said regulations.

TO HOLD and enjoy all the powers and privileges hereby granted subject to the regulations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

Eighth day of April 19 60

renewable for further terms upon the conditions as hereinaiter provided: Yielding and paying therefor during
"he said term the sum Of'..l‘...............'..Fifty..'.l.........".'.....I.......l....'

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty, shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said requlations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by dall the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and regqulations made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4, That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
requlations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
assistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all roads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power @id and facilitate such inspec-
tor or other person in making such entry, survey, and examination.



6. That the lessee shall and will dwring the said term, cpen,
use and work any mines and works opened and carried on by
him upon the sald lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep and preserve
the said mines and works from 1easonably avoidable injury and
damage, and also the adits, tunnels, shafts, rlses, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be consldered by any inspector or other person authorized by the
lessor to inspect and report ugon such matters and things to
be unnecessary for the proper working of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said mlnerals
on the said land or to make erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
In the opinion of the lessor with the minlng, extractlon, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the sald regulations have a
right of way over and upon the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur
pose of digging for, working and carrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any walver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor's rights wlth respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “‘demise” or “lease”
herein, or by the use of any other word or words herein, or shall
otherwise arise by reason of these presents or anything therein
contained.

11. That i the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee hereln
contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
time to time be set under the provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lesses of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawful for the lessor by
notice in writing to cancel these presents and terminate the estate or
term hereby demised and thereupon these presents and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
gerved on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in' due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
Assistant Deputy Minister or. Director of Mines,

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or glve way, and that in default of
removal withln such period of six months all such tools and
machinery, buildings and erections shall be absclutely forfeited
and shall become and be the property of the lessor: provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings i the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this lasase does not authorize the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpsse whatsoever other than for mining operations,

15. That if the lessor shall not, pursuant to the provisicns of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of thls lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained inciuding this covenant for renewal, but subject
to the following terms and conditions, namely:

(a) i at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental-specified. in Subsection (3) of section 95
of the said requlations, or at such rental as may be provided
in any requlation substituted therefor, and

(b) after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of said section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the requlations and orders made
thereunder of gemeral applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ‘“lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREQF the Minister of Mines and Natural Resources has executed this indenture for

and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and
Mining and Smelting Com, Limitedthe lessee, has hereu
hands of its proper officers in that behalf the day and ye

S e

affixed its corporate seal attested by the
above written.

IR TR
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MNR-M-31C

MINING CLAIM
The Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER
__tder Order-in-Council 221,/59 issued pursuant to Section 95 (9)

h of the regulations made under The Mines Act.

Chis Jndenture

made in duplicate this . . Sixth . . .day of . . . . . September + + . . .. . . .

M-7278

FILE NUMBER

58315

in the year of our Lord one thousand nine hundred and. . Sixty.

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented

‘herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of

the first part, and Hudson Bay Mining & Smelting Co. Limited,

500 Royal Bank Building,
Winnipeg, Manitoba

hereinafter called the "lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act,” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinaiter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot 3685, Group 421,
situated North of Chisel Lake in the Herb Lake Mining Division.of The Pas
Mining District and otherwise known as the "Ox No. 143" mining claim,

as same is shown on a plan filed in the office of the Director of Surveys
at Winnipeg as No 12497 and containing by admeasurement Fifty-three and
sixty-two hundredths (53.62) acres more or less.

and subject to the restrictions contained in the said regulations with full and exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and cary away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the

said requlations.

TO HOLD and er;joy all the powers and privileges hereby granted subject to the requlations aforesaid

“and the provisions hereinafter mentioned and the' said lands hereby demised unto the lessee henceforth for

a term of twenty-one. years to be computed from the

.Sixth.oooo‘o dGYOf.....September........1960‘

renewable for further terms upon the conditions as hereinaiter provided: Yielding and paying therefor during
the said term the sum of e o SIXLT-LWO 4 o o o o o . . . .

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products: of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty: shall be payable in
the manner in the said Act provided.

L L] L4 L L L]

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said regulations prescribed.

2. That the lessee shall and will well and truly and faithiully
observe, perform, and abide by «all the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and regulations made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee,

4. That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the rallway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
regulations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other

. person duly authorized in that behalf, with all proper or necessary

assistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesald to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all reads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power aid and facilitate such inspec-
tor or other person in making such entry, survey, and examination.
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6. That the lessee shall and will during the said term, open,
use and work any mines and works opened and carried on by
him upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep and preserve
the sdid mines and works from reasonably avoidable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good tepair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to imspect and report. ugon such matters and things to
be unnecessary for the proper workmg of any such mine, but so
that no supporis placed in any mine, or any timbers or frome
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make- erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor with the mining, extraction, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the said requlations have a
right of way over and upon.the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, workmg and carrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any walver so
expressed shall extend only ‘to the particular breach so waived
and shall not limit or affect the lessor's rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “demise” or “lease”
herein, or by the use of any other word or words herein, or shall
otherwise arise by reason of these presents or anyihmg therein
contained.

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royadlty on the sales of the products of such minerals as may from
time to time be set under the provisions of The Mining Royaity and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the dssessment for such royalty pursuant
to sald Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lesses to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and fn any of the said cases, it shall be lawful for the lessor by
notice in writing to cancel thess presents and terminate the estate or
term hereby demised and thereupon these presents and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other'act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
Assistant Deputy Minister or Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shaits or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absolutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14, That this lsase does not authorize the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operations.

15. That it the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but sub)ect
to the following terms and conditions, namely:

(a) §f at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental specified in subsection (3) of section 95
of the said requlations, or at such rental as may be provided
in any regulation substituted therefor, and

(b

<

after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of said section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of ““The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the requlations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ‘lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREQF the Minister of Mines and Natural Resources has executed this indenture for
and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and _Hudson Bay

-mmﬂg--.&-._smelté,lpa..- Qa. Ls

imited . the lessee, has hereunto affixed its corporate seal atiested by the

hands of its proper officers in that behalf the day and year fupabove written.
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MNR-M-31C
MINING CLAIM
LEASE NUMBER

M-7279

The Mining Claim covered by this lease is part of a Group constituted
W uer Order-in-Council 22L/59 issued pursuant to Section 95 (9)
of the regulations made under The Mines Act.

Chis Judenture

made in duplicate this. « Sixth . « « day of « . . . . « September « « ¢ &« « « « &

FILE NUMBER

58316

in the year of our Lord one thousand nine hundred and . . Sixty.

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of
the first part, and Hudson Bay Mining & Smelting Co. Limited,

500 Royal Bank Building,
Winnipeg, Manitoba

hereinafter called the “lessee,” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act,” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinatter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot 3686, Group 421,
situated ‘North of Chisel Lake in the Herb Lake Mining Division of

The Pas Mining District and otherwise known as the "Ox No. 144" mining
claim, as same is shown on a plan filed in the office of the Director
of Surveys at Winnipeg as No. 12498 and containing by admeasurement
Fifty and seventy-eight hundredths (50.78) acres more or less.

and subject to the restrictions contained in the said regulations with full and exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the
said requlations.

TO HOLD and enjoy all the powers and privilegeg hereby granted subject to the requlations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

L] Simh L] L] L L L] L] L] 19 60

renewable for further terms upon the conditions as hereinafter provided: Yielding and paying therefor during
the said term the sum of ., . ¢ . . » o . . . Fifty-one « o« ¢ v v ¢ ¢ ¢ ¢ o o s ¢ o &

e e 5 8 e e . dayof . . . . « September . « + « . « &

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions cf The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty: shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor ai Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in
the manner herein or in or under the said requlations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
rovisos, restrictions and reservations in or under the said “The
ines Act” and regulatlons made thereunder Imposed upon

lessces,

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said

londs, and whenever raquired a0 to do ehall submit such books
to the {nspection of any officer or person appointed or authorized

by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4. That the lessee shall also make proper and reasonable
compensalion lo any railway company for any damage caused to
the right of way or station grounds of the railway or other property

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
regulations with respect to matters in dispute in relation to the
acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
apsistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all bulldings erected thereon, and into any part thereof, und
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend all pits and shaits, and to enter
and use all adlta, tunnels, shatts, rises, wings, levels, galleries,
drives and excavations, and to use all reads, ways, engines, ropes,
machinery, gear, applionces, materials and other things n and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that In mo doing no unnecessary Interforence ia caused

with the carrylng on of the mining work of the lessee; and shall
and will'by all means in his power aid and {acilitate such inspec
tor or other person in making such entry, survey, and examination.
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6. That the lessee shall and will during the said term, cpen,
use and work any mines and works opened and carried on by
him upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working: the same shall keep and preserve
the said mines and works from reasonably avoidable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
thersin and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and report ugon ‘'such matters and things to
be unnecessary for the proper- working of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased. which the lessor
or. his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor with the mining, extraction, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the said regulations have a
right of way over and upon the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, working ‘and carrying: away the minerals
hereby leased. i

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the cuthority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
oand shall not limit or affect the lessor’s rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “demise” or “lease”
herein, or by the use of any other word or words herein, or shail
otherwise arise by reason of these presents or anything therein
contained.

11. That it the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royalty on the sales of the produ.cls of such minerals as may from
time to time be set under the provisions of The Mining Royaity and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawiul for the lessor by
notice in writing to cancel these presents and terminate the estate or
term hereby demised and theéreupon these presents and every-
thing therein contained and theé estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any oantecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy. Minister,
Assistant Deputy Minister or Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or fraomeworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the said iands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absolutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this lsase does not authorize the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operations.

15. That if the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but sub)ecl
to the following terms and conditions, namely:

(a) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental specified in subsection (3) of sectlon 95
of the said regulations, or at such rental as may be provided
in any regulation substituted therefor, and

(b) after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of sald section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the regulations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ‘lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEﬁEOF the Minister of Mines and Natural Resources has executed this indenture for
and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and Hudson Bay

&S

LESSOR
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g.Co,. Limited . the lessee, has hereunto affixed its corporate seal attested by the
hands of its proper officers in that behalf the day and year first

ove written.
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Minister of Mines and Natural Resources
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MNR-M-31C

MINING CLAIM
' The Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER
nder Order-in-Council 221,/59 issued pursuant to Section 95 (9)

of the regulations made under The Mines Act.

“hn?

Dhis Jndenture | =

made in duplicate thiss « Sixth « + « day of « « « « September . « « o ¢ o o o &

in the year of our Lord one thousand nine hundred and . . Sixty.

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinatter called “the lessor” of
the first part, and Hudson Bay Mining & Smelting Co. Limited,

500 Royal Bank Building,
Winnipeg, Manitoba

hereinafter called the “lessee,”” of the second part.

WHEREAS the lessee having applied for a lease under “The Mines Act” and the regulations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, mal, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot 3687, Group 421,
situated North of Chisel Lake in the Herb Lake Mining Division of The Pas
Mining District and otherwise known as the "Ox No. 145" mining claim, as
same is shown on a plan filed in the office of the Director of Surveys

at Winnipeg as No. 12499 and containing by admeasurement Fifty-three and
thirty-seven hundredths (53.37) acres more or less.

and subject to the restrictions contained in the said regulations with full and; exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals wherever they may be found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the
said regulations.

TO HOLD and enjoy dll the powers and privileges hereby granted subject to the regulations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the
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renewable for further terms upon the conditions as hereinaiter provided: Yielding and paying therefor during
thesaidtermthesum‘of.,.... ...Sixty-two........-..... s e o o

Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, which royalty: shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:—

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeq, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
regulations with respect to matters in dispute in relation to the

the manner herein or in or under the said requlations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
provisos, restrictions and reservations in or under the said “The
Mines Act” and regulations’ made thereunder imposed upon
lessees.

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shdll submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee. :

4. That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

acquisition of surface rights.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
assistants, at all reasonable times during the said term, quietly
to enter into and upon the said lands, mines, and premises, and
into all buildings erected thereon, and into any part thereof, and
to survey and examine the state and condition thereof, and for
the purpose aforesaid to descend dll pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all roads, ways, engines, ropes.
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

"theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and willl'by all means in hls power aid and facilitate such inspec-
tor or other person in making such entry, survey, and examination.
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6. That the lessee shall and will during the said term, cpen,
use and work any mines and works opened and carried on by
him upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep and preserve
the said mines and works from reasonably avoidable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good'repair and condition except such of
the matters and things last-aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and report ugon such matters oand things to
be unnecessary for the proper workmg of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination’ of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not In the exercise of such liberty
and power in any way have the right to conilict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any:time wish to carry on in respect of
minerals heretofore leased or granted: and the lessee covenants
‘with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon in any
place which may be so0 near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor’ with the mining, extraction, use or
preparation for sale of such other minerals.

8. And that the lessee, his servants, agents, or workmen, shall
in accordance with the provisions of the said regulations have a
right of way over and upon: the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, workmg and camrrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor’s rights with respect to any
other or future breach.

10, That no implied covenant or liability of any kind on the
lessor’s part is created by the use of the word “demise” or “lease”
herein, or by the use of any:other word or words herein, or shall
otherwise arise by reason of these presents or anythmg therein
contained. ‘

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been:demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
.contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
time to time be set under the ‘provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the:assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawful for the lessor by
notice in writing to cancel these presents and terminate the estate or
term herebyl demised and thereupon these presents and every-

thing therein contained and the estate or term shall from the time:

of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in' due course of post it
would be delivered at the address to which it is sent. Such
notice may be legally given by the Minister, Deputy Minister,
ANssistant Deputy Minister or Director of Mines.

13. That within six months from the lermination of this lease
from any cause if dll rent and royalty due thereunder shall have
been paid and all provisos, conditions, restrictions and stipula-
tions hereby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which he
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absolutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this lsase does not authorize the lessee, during the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operations.

15. That if the lessor shall not, pursuant to the provisicns of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitfled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but subject
to the following terms and conditicns, namely:

(a) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental specified in subsection (3) of section 95
of the said regulations, or at such rental as may be provided
in any regulation substituted therefor, and

(b) after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of said section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the regulations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing therein set forth had been
set forth therein.

Where the context permits, the expression ’lessee” herein
includes the successors and assigns of the lessee, the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREOF the Minister of Mines and Natural Resources has executed this indenture for
and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and Hudson Bay
Mining. & Smelting. Co..Limited...the lessee, has hereunto affixed ils corporate seal attested by the

hands of its proper officers in that behalf the day and year first

LESSOR .~

LESSEE |
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of the regulations made under The Mines Act. M-7281
| & A~ FILE NUMBER
phtg dnnenliee | -

MNRHR-M-31C

MINING CLAIM

The Mining Claim covered by this lease is part of a Group constituted LEASE NUMBER

. Jder Order-in-Council 221,/59 issued pursuant to Section 95 (9)

made in duplicate this. . Sixth . « « day of « « . « . September « + « o 4 ¢ o & &
in the year of our Lord one thousand nine hundred and . . Sixty.

BETWEEN Her Majesty the Queen in right of the Province of Manitoba, represented
herein by the Minister of Mines and Natural Resources, hereinafter called “the lessor” of
the first part, and Hudson Bay Mining & Smelting Co. Limited,

500 Royal Bank Building,
Winnipeg, Man.

hereinaiter called the "lessee,” of the second part.

WHEREAS the lessee having applied for a lease under "The Mines Act,” and the requlations made
thereunder of the mining rights in the mining claim hereinafter described, the lessor has granted such ap-
plication upon the terms and conditions herein contained.

NOW THIS INDENTURE WITNESSETH that in consideration of the rents and royalties hereinafter re-
served and subject to the provisos, conditions, restrictions, and stipulations hereinafter expressed and con-
tained, the lessor hereby grants, demises, and leases unto the lessee all the minerals, other than (except
as reasonably incidental to or useful in the operations for mining, milling, smelting, or refining the minerals
covered by this lease) oil and natural gas, coal, oil shale, salt, granite, limestone, marble, sandstone, slate
or any building stone and clay, gravel, marl, peat or sand, and other than the minerals included in a
placer claim, which are now or hereafter may be found under, throughout, or upon all that certain parcel
of land situate

In the Province of Manitoba and being composed of Lot 3688, Group 421,
situated Northwest of Chisel Lake in the Herb Lake Mining Division of
The Pas Mining District and otherwise known as the "Ox No. 146" mining
claim, as same is shown on a plan filed in the office of the Director
of Surveys at Winnipeg as No. 12500 and containing by admeasurement
Thirty-six and sixty-six hundredths (36.66) acres more or less.

and subject to the restrictions contained in the said regulations with full and exclusive liberty, power, and
authority for the lessee, his agents, servants, and workmen to search for, dig, mine, procure, and carry away,
all of the said minerals' wherever they may be.found within the limits of the said land, and to dig, procure,
open, and work any shafts or mines within the limits of the said land and upon the said land to make such
erections and buildings:as shall from time to time be necessary and proper for the more effectual working
of the said mines and for the procuring and making fit for sale the minerals to be mined within the
limits aforesaid, and with all and every those rights and privileges granted to lessees in and by all the
said regulations. ‘

TO HOLD and en‘joy' all the powers and privileges hereby granted subject to the requlations aforesaid
and the provisions hereinafter mentioned and the said lands hereby demised unto the lessee henceforth for
a term of twenty-one years to be computed from the

-ijth‘.ooooo'- 1960

renewable for further terms upon the conditions as hereinafter provided: Yielding and paying therefor during
the said term the sum of , . . . . .« o o . « Thirby—Seven « « « o « ¢« o ¢ & ¢ « &« o o
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Dollars payable in advance; and also rendering and paying therefor unto the lessor such royalty on the
sales of the products of such minerals as may from time to time be set under the provisions of The Mining
Royalty and Tax Act, Revised Statutes of Manitoba, 1854, Chapter 168, which royalty: shall be payable in
the manner in the said Act provided.

PROVIDED ALWAYS that this demise is granted upon and subject to the following provisos, condi-
tions, restrictions, and stipulations, that is to say:— i

1. That the lessee shall and will well and truly pay or cause
to be paid to the lessor at Winnipeg, the rent and royalty hereby
reserved, and shall and will make all returns at the times and in

of the company upon the said lands, the amount of such compensa-
tion to be ascertained and settled in the manner provided by said
requlations with respect to matters in dispute in relation to the

the manner herein or in or under the sald regulations prescribed.

2. That the lessee shall and will well and truly and faithfully
observe, perform, and abide by all the obligations, conditions,
provison, restrictions and reservations in or under the said “The
Mines Act” and requlations made thereunder imposed upon
lessees. ’

3. That the lessee shall and will keep correct books of such
kind and in such form as may be prescribed by the lessor, show-
ing the quantity and value of the minerals taken out of the said
lands, and whenever required so to do shall submit such books
to the inspection of any officer or person appointed or authorized
by the lessor to examine the same for the purpose of verifying
the returns made by the lessee.

4. That the lessee shall also make proper and reasonable
compensation to any railway company for any damage caused to
the right of way or station grounds of the railway or other property

acquisition of surface righta.

5. That the lessee shall and will permit any inspector or other
person duly authorized in that behalf, with all proper or necessary
assistants, at all reasonable times during the sald term, quietly
to enter into and upon the said lands, mines, and premises, and
into all bulldings erected thereon, and into any part thereof, and
to survey and examine tha state and condition thereof, and for
the purpose aforesald to descend all pits and shafts, and to enter
and use all adits, tunnels, shafts, rises, wings, levels, galleries,
drives and excavations, and to use all roads, ways, engines, ropes,
machinery, gear, appliances, materials and other things in and
on the said land and mines which shall by him be deemed neces-
sary, without making any compensation for the same, so never-

“theless that in so doing no unnecessary interference is caused

with the carrying on of the mining work of the lessee; and shall
and will'by all means in his power aid and facilitate such inspec-
tor or other person in making such entry, survey, and examination.
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6. That the lessee shall and will during the said texm, cpen,
use and work any mines and works opened and carried on by
him upon the said lands in such manner only as is usual and
customary in skilful and proper mining operations of similar
character when conducted by proprietors themselves on their
own lands, and when working the same shall keep aud preserve
the said mines and works from reasonably avoidable injury and
damage, and also the adits, tunnels, shafts, rises, wings, levels,
drifts, watercourses, roads, ways, works, erections, and fixtures
therein and thereon in good repair and condition except such of
the matters and things last aforesaid as shall from time to time
be considered by any inspector or other person authorized by the
lessor to inspect and report ugon such matters and things to
be unnecessary for the proper working of any such mine, but so
that no supports placed in any mine, or any timbers or frame
work necessary to the use and maintenance of shafts or other
approaches thereto or tramways thereon, shall be removed or
impaired, and in such state and condition shall and will at the
end or sooner determination of the said term deliver peaceable
possession thereof and of the said lands to the lessor.

7. And that the lessee shall not in the exercise of such liberty
and power in any way have the right to conflict or interfere with,
hinder or make difficult in any way the mining operation of any
other minerals than the minerals hereby leased, which the lessor
or his grantees may at any time wish to carry on in respect of
minerals heretofore leased or granted; and the lessee covenants
with the lessor that he will not attempt to mine for the said minerals
on the said land or to make erections of buildings thereon in any
place which may be so near to any spot in which such other
leased or granted minerals may exist as in any way to interfere
in the opinion of the lessor ‘with the mining, extraction, use or
preparation for sale of such ‘other minerals.

8. And that the lessee, his, servants, agents, or workmen, shall
in accordance with the provisions of the said regulations have a
right of way over and upon the said lands and with or without
carts, sleighs, vehicles, and horses or other animals, for the pur-
pose of digging for, working and carrying away the minerals
hereby leased.

9. That no waiver on behalf of the lessor of any breach of
any or either of the provisos, conditions, restrictions, and stipula-
tions herein contained, whether negative or positive in form, shall
take effect, or be binding upon him, unless the same be expressed
in writing under the authority of the lessor; and any waiver so
expressed shall extend only to the particular breach so waived
and shall not limit or affect the lessor's rights with respect to any
other or future breach.

10. That no implied covenant or liability of any kind on the
lessor's part is created by the use of the word “demise” or “lease”
herein, or by the use of any other word or words herein, or shall
otherwise arise by reason of these presents or anything therein
contained. '

11. That if the rent hereby reserved or any part thereof shall
be unpaid for thirty days after becoming payable (whether pay-
ment thereof shall have been demanded or not), or if any covenant,
proviso, stipulation, or condition on the part of the lessee herein
contained shall not be performed or observed (except payment of
royalty on the sales of the products of such minerals as may from
time to time be set under the provisions of The Mining Royalty and
Tax Act, Revised Statutes of Manitoba, 1954, Chapter 169, where
the lessee has appealed the assessment for such royalty pursuant
to said Act) and the lessor shall have given notice in writing to the
lessee of such default requiring the lessee to cure or put an end to
the same and the lessee shall fail to cure or put an end to such de-
fault within a reasonable time after the giving of such notice then
and in any of the said cases it shall be lawful for the lessor by
notice in writing to cancel these presents and terminate the estate or
term hereby demised and thereupon these presenis and every-
thing therein contained and the estate or term shall from the time
of giving of such notice absolutely cease, determine and be void
without re-entry or any other act or any suit, or legal proceedings
to be brought or taken, provided that the lessor shall nevertheless
be entitled to recover from the lessee the rent then accrued or

accruing and moreover that any right of action of the lessor
against the lessee in respect of any antecedent breach of any of
the said covenants, provisos, stipulations, or conditions shall not
thereby be prejudiced.

12. That any notice affecting the tenancy hereunder which
the lessor may desire to serve upon the lessee shall be sufficiently
served on the lessee if left addressed to him on the demised
premises or posted to him addressed to his last known address
or if left at the said address. A notice sent by post shall be
deemed to be given at the time when in due course of post it
would be delivered at the address to which it is semnt. Such
notice may be legally given by the Minister, Deputy -Minister,
Assistant Deputy Minister or. Director of Mines.

13. That within six months from the termination of this lease
from any cause if all rent and royalty due thereunder shall have
been paid and all provisos, conditiona, restrictions and stipula-
tions hersby imposed upon the lessee shall have been duly
observed and performed, the lessee may remove from the said
lands all tools and machinery, buildings, and erections which ho
may have placed thereon, but shall not remove or impair any of
the supports, timbers, or frameworks aforesaid which are neces-
sary to the use and maintenance of the shafts or other approaches
to any mine on the said lands, or any tramways or ladders therein,
or any article, matter, or thing the removal of which might cause
such mine to fall, cave in or give way, and that in default of
removal within such period of six months all such tools and
machinery, buildings and erections shall be absolutely forfeited
and shall become and be the property of the lessor; provided
however that nothing herein contained shall be construed to
apply to any such property on the said lands not forming part
of the underground workings if the lessee is the owner or lessee
of the surface thereof or otherwise to derogate from the rights of
the lessee as such owner or lessee of the surface.

14. That this laase does not authorize the lessee, dwring the
term hereof, to use the demised premises, or permit or allow any
person or persons to occupy any portion of the surface for any
purpose whatsoever other than for mining operations,

15. That if the lessor shall not, pursuant to the provisions of
clause 11 hereof, have cancelled this lease prior to the expiration
of the term of this lease or any renewed term thereof the lessee
shall be entitled to a renewal of this lease and the lessor will
grant to the lessee a renewal of this lease for a further term of
twenty-one years upon all the covenants, terms and conditions
herein contained including this covenant for renewal, but subject
to the following terms and conditions, namely:

(a) if at the time of expiry of this lease or the first renewal period
thereof it forms part of a group constituted pursuant to sub-
section (9) of section 95 of the said regulations and ore or
minerals are being produced by bona fide mining operations
on one or more mining claims in such group this lease shall be
renewed at the rental specified in subsection (3) of section 95
of the said requlations, or at such rental as may be provided
in any requlation substituted therefor, and

(b) after the second renewal of this lease or if this lease does not
form part of a group as aforesaid or if it does form part of such
a group and ore or minerals are not being produced by bona
fide mining operations on one or more mining claims in
such group, then this lease may be renewed only, upon the
terms and subject to the provisions of said section 95 other
than said subsection (9) thercof.

16. That except where inconsistent with the other terms and
conditions contained in this lease the provisions of “The Mines
Act” being Chapter 166, Revised Statutes of Manitoba, 1954, and
any amendments thereto and the requlations and orders made
thereunder of general applicability shall form part of the lease
as though every item, word and thing thereln set forth had been
set forth therein.

Where the context permits, the expression ‘“lessee” herein
includes the successors and assigns of the lessee,-the expression
“lessor” includes her heirs and successors.

IN WITNESS WHEREOF the Minister of Mines and Natural Resources has executed this indenture for
and on behalf of Her Majesty the Queen in Right of the Province of Manitoba, the lessor, and Hudson Bay

Qe JIMLTE

Mining & Smelting Co. Limited the lessee, has hereuntp affixed its corporate seal attested by the

hands of its proper officers in that behalf the day and yed
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PROVINCE OF MANITOBA
CROWN LANDS AND PROPERTY AGENCY

SCHEDULE "A" TO CROWN LAND PERMIT NO. GP 58093 (“the Permit")
ISSUED BY: '

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF MANITOBA
represented herein by the Minister responsible for the Crown Lands and Property Agency
("Manitoba")

ISSUED TO:

Hudson Bay Exploration & Development Company LTD.
‘ : (the "Permittee™)

pursuant to The Crown Lands Act as amended from time to time.

WHEREAS:

A) The Permittee has made an application to Manitoba for a Crown Land Permit for the Land (as
described further in this Schedule); and :

B) Manitoba agrees to issue a Crown Land Permit to the Permittee, subject to the terms and
conditions set out in this Schedule, which is Schedule "A" to the Permit, and the Standard
Conditions attached to the Permit, for the land described as follows:

- PT. NW 2-68-18 W, PT. SW 11-68-18 W, PT. S % 10-68-18 W, PT. E % &
PT. W % 9-68-18 W

Area: All Weather Road: 4km x 50 meters wide
Parking Lot: 200m x 200m

| {the "Land")
THE PERMIT IS SUBJECT TO THE FOLLOWING TERMS AND CONDITIONS:
1'.00 TERM AND RIGHT TO USE AND OCCUPY THE LAND

1.01  The Permit shall be effective from the date it is issued by Manitoba untii December 31, 2010,
- subject to termination or extension under section 7.

1.02  Subject to the terms and conditions of the Permit, Manitoba grants to the Permittee the right to
use and occupy the Land.

200 PAYMENT OF FEES AND TAXES

2.01  The Permittee shall pay to Manitoba rent equal to the annual fee prescnbed from time to time by
the Regulations under The Crown Lands Act, in accordance with such Regulations and the
Permit, within 30 days of receipt of an invoice from Manitoba. The Permittee acknowledges that
the current annual fee is $414.00 pius GST per year.

Commerical Lot (parking) $210.00 plus GST per year
All Weather Road $104.00 plus GST per year
Permit Renewal Fee $1 0.00 plus GST per year

The annual fee for the All Weather Road is as prescribed by the Crown Lands Fees Regulation
(M.R. 130/91), (10) Winter Roads, The annual fee for a permit to use a winter road is $100. plus
one additional dollar for every kilometre of road.

The annual fee for the Commercial Lot (parking) is as prescribed by the Crown Lands Fees
Regulation (M.R. 130/91), (d} for commercial lots that are used for purposes other than those
referred to in clause (c)..(i) one acre or less...$210., and, (i) each additional acre or portion of an
acre...$10.

2.02 The Permitiee acknoWIedges that an application for renewal and administration fee in relation
to the Permit shall be paid by the Permittee, as prescribed by the Land Administration Fees
Regulation (M.R. 216/89) and as amended from time to time.

2.03 Payments of the annual fee and the administration fees shall be made in accordance with the
directions contained in the invoice from Manitoba.
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Manitoba may establish a new annual fee rate where there is a change in one or more of the

following factors in order to refiect these changes:

a) the appraised value of the Land as determined by Manitoba;

b) the appraised value of the buildings and improvements owned by Manitoba;

¢) the policy of Manitoba as set out in an Act of the Legislature or a Regulation relating to the
determination of annual fee; or :

d) the use of the buildings, infrastructure or Land.

Manitoba shall give notice to the Permittee 30 days prior to the effective date of an increase in
the annual fee.

The Permittee shall pay ali taxes, rates, duties and assessments whatsoever, whether municipal
or otherwise, now or hereafter charged on the Land or in respect of the Permittee's use and
occupation thereof.

The Permittee shall pay interest to Manitoba on any arrears of annual fee or administration fees at
rate equal to the rate fixed from time to time by the Minister of Finance of Manitoba under section
25(1) of The Financial Administration Act. Failing such rate being fixed, interest shall be payable
thereon at a rate equal to the rate fixed from time to time by Manitoba.

The Permittee shall pay to Manitoba an amount equal to any and all goods and services taxes
now or hereafter imposed on, or coltectible by Manitoba with respect to any amounts payable by
the Permittee to Manitoba hereunder, whether characterized as a goods and services tax, sales
tax, value added tax or otherwise (“Sales Taxes”). The intention of the parties is that Manitoba
shall be fully reimbursed by the Permittee with respect to any and all Sales Taxes payable or
collectible by Manitoba now or in the future.

The Permittee is responsible for and shali pay any and all costs, charges, impositions and
expenses related to the Land, including, without limitation, all water, sewer, gas, telephone, or
electric power charges.

If the Permittee fails to pay any and all taxes or water, sewer, gas, telephone, or electric power
charges as required, Manitoba may pay them or any of them and charge those payments to
the Permittee who shall reimburse Manitoba forthwith and Manitoba may take the same steps
for the recovery of those payments as it would be for the recovery of rent arrears.

The Permittee shall pay all amounts payable to Manitoba hereunder without any deduction or set-
off whatsoever. '

USE OF THE LAND

The Permittee agrees to increase the all weather road from 3.5km to 4km x 50 meters wide (to
accommodate 2.5kV {ransmission line, which will follow the road on the north side, a 4 Km

. Discharge Line and a 4 Km Fresh Water line which will follow the road on the south side) and

increase the parking lot from 30m x 40m to 200m x 200m on the Land and to complete the
above noted within 24 months fr_om the date of the issuance of the Permit.

The Permittee shall use the Land for an all weather road and parking lot and for no other
purpose, including non-use, without prior permission in writing from Manitoba.

The Permittee agrees that the following structures and improvements on the Land are
authorized under the Permit: NIL.. '

Other than those developments and uses permitted under paragraphs 3.01 and 3.02 of this
Schedule, the Permittee shall not construct, erect or alter any other buildings or structures on
the Land or effect any change in use of the Land without prior permission in writing from
Manitoba.

The Permittee agrees to notify Manitoba of any building destroyed, demolished, or removed from
the Land within 30 days of that occurrence; and to rebuild, replace or reinstate the building within
24 months of that occurrence. '

It-is the responsibility of the Permittee to place and maintain all buildings within the boundaries
of the Land, and to obtain any Surveyor's Certificates necessary to effect or verify this
condition.

Manitoba has no obligation to survey or resurvey the Land, and the Permit shall create no such
obligation on Manitoba to survey or resurvey the Land.
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The Permittee agrees that removal or relocation of any existing Manitoba Hydro facilities shall be
at hisl_her'expense.

‘The Permittee and its officers, directors, agents, invitees and employees, as applicable, shali be

bound by the rules, regulations and guidelines made by Manitoba from time to time. All such
rules, regulations and guidetines will be deemed to be incorporated into and form part of the
Permit. Some form of advance public notice shall be provided for changes in these rules, .
regulations and guidelines.

The Permittee shall comply with all federal, provincia! and municipal laws and regulations, and
obtain all licences and permits necessary for the lawful use of the Land, which, without
restricting the generality of the foregoing, includes obtaining a work permit from the local
District Resource Officer before cutting any trees or commencing any work on the Land,
obtaining a building permit from the Department of Labour before constructing any structures,
as may be authorized by Manitoba, in accordance with the Manitoba Building Code and _
applicable Municipal By-laws and regulations. The Permittee shall provide Manitoba with a
copy of work permits or building permits obtained at the request of Manitoba.

The Permittee understands and agrees that access to the Land is on an “as is” basis with no
improvement to access to be provided by Manitoba.

This area is designated as “Limited Development;’ by the Town of Snow Lake Development
Plan By-Law No. 824/03 and is zoned “LD" Limited Development by the Town of Snow Lake
Zoning By-Law No. 846/086. ‘

The subject property is within municipal boundaries of the Town of Snow Lake. Any
development of privately owned property must comply with the municipality's by-laws.

Mineral Extraction oper'ations'require development permits form the town of Snow Lake as per
Part Three, policy 4.b)vii) of the Zoning By-Law. ' '

Parking facilities are subject to site requirements as per Part 6.3 of the Zoning By-Law.

The Permittee agrees to implement erosion and sediment control measures to minimize

- sediment entering the watercover if there is potential for this to occur.

Any new construction, replacement, or upgrade of culverts currently on the creek that drains in
to Snow Lake are conducted to provide fish passage, unless there is site specific determination
that this is not required and conducted in accordance with 1996 Manitoba Stream crossing
Guidelines for the Protection of Fish and Fish Habitat. The work should be reviewed by the
Department of Fisheries and Oceans Canada unless the work adheres to an Operational
Statement of the Department of Fisheries and Oceans Canada.

It appears from the drawing provided that the freshwater intake line begins at a building
adjacent to Lalor Lake. If the proponent replaces a portion of the line that is in Lalor Lake, then
the intake needs to be screened and placed according to the Department of Fisheries and
Oceans Canada's Freshwater Intake End of Pipe Screening Guideline.

The Permittee agrees to obtain a permit from the Department of Infrastructure & Transportation

(Highway Traffic Board):

a) [fthe upgrading for the access road connecting to PR 395 requires any construction within
the 38.1 m (125 ft) control areadjacent to this highway.

b) - The Permittee may contact the departments Access Management Section in Winnipeg
(ph. 945-3941 or 945-0324) or their regional staff in Thompson (ph. 677-8555) for an
access permit application form.

' MAINTENANCE OF LAND

The Permittee agrees: ‘

a) tokeep the Land, and all buildings and structures thereon, in a clean and sanitary condition
free from inflammable materials, other than those contained in containers approved by the
Canadian Standards Association;

b) to comply with all federal, provincial and municipal by-laws, Acts and regulations relating to
the Permittee and/or the Land including, but not limited to, The Crown Lands Acf and
Regulations, The Dangerous Goods Handling and Transportation Act and Regulations and
The Environment Act and Regulations, all as amended, replaced or substituted from time to
time;

¢) notto commit waste or damage the Land; _

d) tokeep the Land, and all buildings and structures thereon, in good and safe repair; and in a
proper and neat condition and to repair in accordance with any notice from Manitoba;
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- €) * to allow a person or persons on behalf of Manitoba to enter the: Land, including all buildings

and structures, at all reasonable times to examine the state of repair;

f)  not to cut or remove any trees without prior written consent of Manitoba;

g) any shoreline development to be minimal on Crown land adjacent to lakes or rivers and
limited only to facilities or uses approved in writing by Manitoba. Natural vegetation and
features should have minimal disturbance, and a vegetative riparian zone should be
maintained or encouraged. ‘ :

h) that alterations within the Crown Land Reserve are not to exceed 25% of the shoreline length

- and alterations/activities (including any proposed changes to near shore aquatic habitat) are
to adhere to Department of Fisheries & Oceans activity specific operational statements or be
reviewed by Department of Fisheries & Oceans.

' The Permittee shall not release upon the Land or any part thereof any Pollutants (as defined in

paragraph 4.05), but if Permittee does release any Pollutants, the Permittee shall:

a) at his/her expense, immediately give Manitoba notice of the release: remove the Poliutants
from the Land in a manner which conforms with all laws and regulations covering the
handling, removal and management of the Pollutants and as may be directed or ordered by
an Environment Officer or Director of the Environmental Approvals Branch, or such successor
as appropriate, as soon as reasonably practicable; and

b) obtain from an independent Qualified Environmental Consultant, a report verifying the
complete and proper removal thereof from the Land, if requested by Manitoba, otherwise the
Permittee shall report as to the extent and nature of any failure to comply with this Section,

Any Pollutants noted in paragraph 4.02 shall not become the property of Manitoba
notwithstanding any rule of the law to the contrary (save and except where such Pollutants are
brought or created upon the Land by Manitoba or its servants, employees or agents, and provided
such person is not the Permittee or an officer, director, agent or employee of the Permittee). At
the option of Manitoba, any substance contaminated by such Poliutants shall become the
property of the Permittee and at the Permittee's expense, the Permittee or, at Manitoba's option,
Manitoba, shall remove the contaminated substance from the Land and make good any damage
done in so doing.

The Permittee shall indemnify and save harmless Manitoba from all costs or expenses, liabilities,
losses, claims, damages (including consequential damages, interest, penalties, fines or monetary
sanctions), legal costs or fees on a solicitor and own client basis, and fees or expenses of
professional consuitants incurred by Manitoba by reason of Pollutants being present on the Land
and resulting from the Permittee's use or occupation of the Land or the breach of any warranty or
covenant of the Permittee in this Section. :

In this Section, "Pollutants" means any product, solid, liquid, gas, smoke, odour, waste, radiation

~ or organism, or any combination of these, that is foreign to or in excess of the natural constituents

of the environment on the Land and that: .

a) has affected, is affecting or may affect the natural, physical, chemical or biological quality of
the air, land and water; or . :

b) s, oris likely to be, injurious or damaging to the health or safety of a person(s), or injurious or
damaging to property or to plant or animal life. '

NO ASSIGNMENT OF PERMIT WITHOUT CONSENT

The Permittee shall not assign the Permit without the prior written consent of Manitoba, that
consent not be unreasonably withheld. If the Permittee is a corporation, any change in ownership
or control of the Permittee is deemed to be a proposed assignment. '

Manitoba shall not unreésonably withhold consent to the assignment of the Permit for collateral
(financing and security) purposes.

The Permittee shall submit an application on a form specified by Manitoba for approval to
assign the Permit or any interest in the Permit. ‘

Notwithstanding paragraphs 5.01 or 5.02, Manitoba may, in its sole discretion, refuse to assign

the Permit if. :

a) the Permittee has not paid any and all outstanding rent and taxes in respect of the Land
and improvements, or _

b) the proposed assignee is not eligibie to hold a Permit in accordance with then current
laws, regulations and policies of Manitoba.

The Permittee shall not sublet or rent out the Land.

The Permit shall be binding upon the executors, administrators, heirs, successors and any
permitted assigns of the Permittee.



6.00

6.01

6.02

6.03

6.04

6.05

6.06

6.07

7.00

7.01

7.02

7.03

RESPONSIBILITY AND INSURANCE"

Nothing contained in the Permit shall create any' fiability on the part of Manitoba or Manitoba
Hydro for any damages caused or purported to be caused in respect to the Land by raising or
lowering waters bordering upon or adjacent to the Land.

The Permittee shall use due care in the occupation of the Land to ensure that no person is injured
no property is damaged or lost and no rights are infringed.

The Permittee shall be solely responsible for and indemnify and save harmless Manitoba, its
officers, employees and agents from and against all claims, liabilities and demands with respect
to: '

a) any injury to persons (including death), damage or loss to property caused by, or related to
the occupation of the Land or the performance of the Permit or the breach of any term or
condition of the Permit by the Permittee, any agent, invitee, officer, director or employee of
the Permittee or any other person authorized by the Permittee to occupy the Land, and

b) any omission or wrongful or negligent act of the Permittee, any agent, invitee, officer, director
or employee of the Permittee or of any other person authorized by the Permittee to occupy
the Land: ’

unless such claims, liabilities, and demands arise out of the acts or omissions of Manitoba, its

officers, employees or agents, and provided such person is not the Permittee or an officer,
director, agent or employee of the Permittee. : :

It is the responsibility of the Permittee to discuss his/her insurance requirements with his/her
insurance adviser/broker and to arrange for his/her own insurance coverage(s). However, at a
minimum, the Permittee shall purchase and maintain comprehensive general liability insurance
with a minimum limit of $1,000,000 per occurrence or claim. Manitoba reserves the right to
require the Permittee to purchase and maintain a different minimum amount of liability
insurance as specified by Manitoba from time to time by providing at least 180 days notice in
writing of the change in the minimum amount to the Permittee. Evidence of insurance in the
form of a Certificate of Insurance shall be provided by the Permittee upon request.

Notwithstanding paragraph 6.03, the Permittee agrees that any buildings, including any
buildings existing at the issuance of the Permit, on the Land shall be maintained entirely at the
Permittee's own risk, and the Permittee agrees to assume full responsibility for any damage or
injury to persons or property situated on the Land resulting from flooding, erosion, ice damage,
or temporary or permanent loss of Land accessibility. The Permittee agrees not to'institute any
action or make any claim against Manitoba or any employee or agent of Manitoba, including
Manitoba Hydro, in respect to any personal injury caused by or related to flooding, whether or
not the damage was occasioned by flooding resulting from the regulation or controi of the
adjacent waterway by Manitoba or Manitoba Hydro.

Notwithstanding paragraph 6.03, the Permittee agrees to indemnify and save harmless
Manitoba and all employees and agents of Manitoba, including Manitoba Hydro, from and
against all claims, liabilities and demands in respect of any damage to property or injury to
persons located on the Land, which has been caused by flooding, erosion, ice damage, or
temporary or permanent loss to Land accessibility.

The Permittee agrees not to institute any action or make any claim against the local
government authority with respect to damage to any building or personal property or any injury
to persons located on the Land that may be caused by flooding, erosion, ice damage, or
temporary or permanent loss of land accessibility, as described herein and the Permittee
agrees to enter into a written Agreement with the local government authority if the local
government authority deems it necessary.

TERMINATION AND EXTENSION

The Permittee acknowledges that the Permit does not operate to prevent the sale or lease of the
Land at any time during its term and is subject to the condition that Manitoba may give the
Permittee notice of the cancellation thereof; and at the expiration of 30 days from the service of
the notice, the Permit shall be cancelled.

Subject to 7.01 and provided that there has been no uncured default by the Permittee, including
payment of rent, Manitoba may, in its discretion, automatically renew the Permit for a 1 year term
on an annual basis and in accordance with then current laws, regulations or policies respecting
rental rates and rental property of this type, unless otherwise notified by the Permittee.

Without restricting any other remedies available, Manitoba may, at its sole option, immediately
terminate the Permit in writing if: :
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a) the Permittee has failed to make any payment due hereunder, has misrepresented any fact
on the application for the Crown Land Permit, or has failed to comply with any term or
condition of the Permit and has not remedied that failure to comply within 30 days of receipt
of notice in writing from Manitoba;

b) the Permittee makes an assignment for the benefit of creditors, becomes bankrupt or
insolvent, takes the benefit of, or becomes subject to, any statutes that may be in force
relating to bankrupt or insolvent debtors (the appointment of a receiver or receiver and
manager of the assets of the Permittee being conclusive evidence of insolvency), or if any
certificate or order is made or granted for the winding-up or dissolution of the Permittee,
voluntarily or otherwise; :

c) the Permittee suffers a lien under The Builders’ Lien Act (Manitoba) or any similar or
successor legislation registered against the Land or Manitoba's interest therein and does not
contest the vaiidity or the amount of the lien and do all things necessary to obtain.and register
a discharge forthwith after the lien has come to the notice of the Permittee.

Where the Permittee terminates the Permit under paragraph 7.02 or Manitoba terminates the

Permit in accordance with paragraph 7.01 or 7.03, or upon the expiration of the term or any

renewal term of the Permit: '

a) the Permittee shall defiver up possession of the Land to Manitoba and shall not remain in
possession of the Land following the date of expiration or termination of the Permit; and

b) at the option of Manitoba: _
(i) the Permittee and Manitoba may agree on the fair market value of the buildings or
structures added to the Land by the Permittee and Manitoba may purchase such buildings or
structures by paying to the Permittee that fair market value. If they fail to reach an
agreement regarding the fair market value within 180 days of notice of termination being
given by Manitoba, such value shall be determined by reference to the Land Value
Appraisal Commission, or such other body as may hereafter be substituted therefor from
time to time, or _
(ity the Permittee shall remove all buildings and structures added to the Land by the
Permittee within six months of such expiry or termination, or such other term as agreed to by
Manitoba, and where those buildings and structures are not removed within six months or the
term agreed to by Manitoba, they shall become the property of Manitoba. At the end of such
six months or term agreed to by Manitoba, any assets left on the property as at such date
shall vest in Manitoba, and the Permittee shall be deemed to have released and quit-claimed
any interest therein to and in favour of Manitoba. No compensation or payment whatsoever
shall be payable therefor by Manitoba to the Permittee in such event. :

Where Manitoba terminates the Permit in accordance with paragraph 7.01 in instances where the
Permittee is entering into a purchase or lease Agreement in respect of the Land with Manitoba, all

- buildings and structures added to the Land by the Permiittee shall be dealt with in accordance with

the terms of that Agreement.

Where Manitoba terminates the Permit in accordance with paragraph 7.01 and 7.03 in instances
where collateral assignments are recorded, it shall provide notice in writing of such termination to
the holder of such collateral assignments (the “Security Holder"). The Security Holder:

a) shall then be allowed a reasonable time frame of not less than 30 days as stipulated in the
notice, to cure defaults of the Permittee, and upon doing so the Permit shali be deemed not to
have terminated,;

b) shall not be obligated to go into possession; and _

¢) shall be allowed to assign the Permittee’s interest in the Permit to a third party purchaser,
subject to the prior written consent of Manitoba being required, but which shall not be
unreasonably withheld; provided that as a condition of any such assignment, such
subseguent assignee shall execute such documentation as Manitoba considers reasonable
to bind the assignee directly to Manitoba on the terms and conditions as contained in the
Permit, and all defaults of the Permittee shall be cured and brought to good standing. In the -
event of such permitted assignment, the Permit shalt be deemed not to have terminated.

ENTIRE PERMIT

The Permit, including this Schedule and any Standard Conditions attached to the Permit,
constitutes the entire Permit. There are no undertakings, representations, warranties, covenants,
guarantees, agreements or promises, express or implied, verbal or otherwise, other than those
contained in the Permit. ‘

No amendment or change to, or modification of, the Permit shall be valid unless it is in writing.
APPLICABLE LAW

The Permit shall be governed by, interpreted, performed and enforced in accordance with the
faws of Manitoba.
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NOTICES

Any notice or other communication to Manitoba under the Permit shall be in writing and shall be

~ delivered or sent by mail, postage prepaid to: Lands Branch, Attention: Director, 308-25 Tupper St
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N, Portagé la Prairie, MB R1N 3K1.

Any notice or other communication to the Permittee under the Pemmit shall be in writing and shall
be delivered personally to the Permittee or an officer, director or employee of the Permittee or
sent by mail, postage prepaid, to: PO Box 1500, Flin Flon, MB, R8A 1Ng.

Any notice or communication sent by mail shall be deemed to have been received on the third

business day following the date of mailing. if mail service is disrupted by labour controversy,
notice shall be delivered personaliy.

Either party may provide notice of change of address to the other in writing and thereafter all
notices or communications shall be provided to the new address.

Any notice or other communication signed by any employee, officer or minister of Manitoba acting
in that capacity shall be deemed for the purposes of the Permit to be a notice or other
communication executed by Manitoba.

Notwithstanding paragraphs 10.02 and 10.03 any written notice to be served or given by Manitoba
to the Permittee under the Permit shall be effectively given or served by posting the same in a
conspicuous place on the Land. :

ADDITIONAL PROVISIONS

Time shall be of the essence of the P.ermit.

If any provision of the Permit is illegal or invalid or unenforceable at law it shall be deemed to be

- severed from the Permit and the remaining provisions shall nevertheless continue to be in full

force and effect.

No waiver of any default under the Permit shall be binding unless acknowledged in writing by
Manitoba. Any condoning, excusing or overlooking by Manitoba of any defauit shall not operate
as a waiver of Manitoba's rights hereunder in respect of any subsequent default.

All headings in this Schedule are inserted for convenience of reference only and will not affect the
construction and interpretation of the Permit. -

If this Permit is issued to two or more persons as Permittee, the liability of each to pay rent and
taxes and to perform all other obligations hereunder shall be joint and several. If the Permittee is
a corporation, each person acknowledging the terms of the Permit on behalf of the Permittee by
s0 signing hereby agrees to guarantee to Manitoba the performance by the Permittee of all
obligations of the Permittee hereunder, and each such person shall be jointly'and severally liable
with the Permittee as Permittee hereunder. :

If the Permittee remains in possession of the Land after the termination of the Permit and
Manitoba accepts rent, the tenancy, in the absence of written Agreement, wilt be from month to
month only and shall be subject to all terms of the Permit, including rent, except that the tenancy
shall be from month to month.

The Permittee shall not be entitled to file a caveat against titie to the Land respecting the Permit
under The Real Property Act (Manitoba) as it may be amended, replaced or substituted from time
to time.

Sections 4 and 6 shall survive the termination or expiration of the Permit



THE PERMITTEE or the Permittee’s duly authorlzed representative, on the dates noted below,

acknowledges that he/she has read and understands all the terms and conditlons of the Permit and
agrees to be bound by same.

WITNESS ‘ ‘ PESgﬁ!g'léEEryson
vid S.
SIGNED IN THE PRESENCE OF / Senior Vice President, Chief Financial Officer
/ | Hudson Bay Exploration & Development
itz s e Son” Company LTD.

Print Name of Witness Name of Permittee

Signature of Withess - Signature-cf Permittee__—

DATE: \/W‘f /(e ze/ D DATE: Ty /. 20|0

‘ L]
WITNESS ' PERMITTEE
SIGNED IN THE PRESENCE OF ' H. Maura Legdon o eeren.
Senior Vice President,

éjftzy’/y /g\@ =27 £6 /\/ ' General Counsel and Corporate. Secretary.s--
- Print Name of Witness | Name of Permittee T e

0 G obopnns

Signature of Witness ignature/of Permittee

DATE:\T/:&:/ (16,2010 DATE: :T—Cﬂ\%‘ b , 2010




Manitoba 9
Science, Technology, Energy

and Mines
Mines Branch

QUARRY LEASE

Quarry
Lease No.QL-1928

-~ THIS LEASE made in duplicate this 29th day of November, 2007

BETWEEN:

Her Majesty the Queen in right of the
Province of Manitoba, represented by the
Minister of Science, Technology, Energy
and Mines

(the "Minister”)

of the First Part-
-and -

HUDSON BAY MINING & SMELTING
COMPANY LIMITED (WPG)
1906-201 PORTAGE AVENUE
WINNIPEG MB R3B 3K6

{the “Lessee”)
of the Second Part

The parties agree as follows:

1. In this Lease:

(a) “Act” means The Mines and Minerals Act , Cap. M1 62 C.C.S.M., as amended, revised or
substituted from time to time;

(b) “regulations” means regulations made pursuant to the Act, and as amended, revised or
substituted from time to time;

2. Subject and pursuant to the Act and regulations, the Minister conveys to the lessee the
exclusive right to explore for, develop, and produce the following quarry minerals, namely

CLAY, GRAVEL, ROCK OR STONE ----------=--om-eeeeeee

that are the property of the Crown and are found on or under the land described as:

All that portion of unsurveyed Township 68 Range 18 WPM contained within the
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Manitoba 9
Science, Technology, Energy
~ and Mines

’\ Mines Branch

following limits determined by Coordinates from NAD 3%{(CSRS 98) being in UTM 6°
Zone 14, expressed in metres and further described as follows:

Commencing at a point of coordinates 428669 E, 6080611 N , thence Ely to a point of
coordinates 429069 E, 6080611 N, thence Sly to a point of coordinates 429069 E,

6080336 N, thence Wiy to a point of coordinates 428669 E, 6080336 N thence Nly to the
point of commencement.

(the “Lands”) and being 11 hectares, more or less, for a term of 10 years, commencing the
26th day of November, 2007 renewable in accordance with the Act.

The Lessee shall comply with the Act and regulations; including, without restricting the

generality of the foregoing, the payment of rent, royalty and rehabilitation levy prescribed
thereunder.

The Lessee shall and does hereby indemnify and save harmless the Minister against any and
all actions, suits, claims or demands that may be brought or made against the Minister for or

by reason of any act or thing done or omitted to be done by the Lessee or its agents with
respect to the Lands.

To be effective and binding, any waiver by the Minister of a breach by the Lessee of any term
or condition of this Lease, the Act or the regulations must be in writing. Any such waiver shall
extend only to the events of breach enumerated therein and shall not limit or affect the
Minister's rights with respect to any other breach.

If the Lessee defaults, breaches, fails to perform or observe any term or condition of this
Lease, the Act or the regulations, and any such event is not remedied within such notice
period as the Minister may give, the Minister may cancel this Lease. Notwithstanding any
such cancellation by the Minister, the rights of the Minister against the Lessee shali not be

prejudiced and the Minister shall have the full remedies against the Lessee as if the Lease
remained in full force and effect.

Any notice to a party hereto shall be in writing and may be delivered personally, sent by
telegram, telex, telecopier or other means of electronic communication, or may be forwarded
by mail subject to Canada Post confirmation of delivery to that party at the following address:

To the Minister: To the Lessee:

Science, Technology, Energy and Mines HUDSON BAY MINING & SMELTING
Unit 360-1395 Ellice Avenue COMPANY LIMITED (WPG)
\géréng)sg Manitoba 1906-201 PORTAGE AVENUE

WINNIPEG MB R3B 3Kg

This lease shall be interpreted in accordance with the laws of Manitoba.
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Any amendments to this Lease shall be in writing and signed by both parties.

The Lessee shall not assign this lease except with the prior written consent of the Minister
which shall not be unreasonably withheld. Any obligations of the Lessee outstanding at the

date of any assignment shall remain the responsibility of the Lessee, to the extent the
obligations are not performed by the permitted assignee.

This Lease shall enure to the benefit of and be binding upon the heirs, executors,
administrators, successors and permitted assigns of the parties.

Additional clauses:

The lessee shall comply with The Workplace Safety and Health Act and Regulation.
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Science, Technology, Energy

and Mines
Mines Branch

In withess whereof the Minister and the Lessee have executed this Lease on the dates shown below

their respective signatures.

Signed, sealed and delivered
in the presence of:

Her Majesty the Queen in right of the Province Of
Manitobha

%\.M’r/ 6}?'}‘ GO’&::
Wineds 7 Y, Gy armhigpe
Jop,, 2 :?af
Witness

/LQ%,,?/, 200F

Date

==

Pert Brian D. Gordon VP & General Couusel

A

IN ACCORDANCE WITH SECTION 141(3) OF
THE pONESR AND MINERALS ACY THIS
QuaR=2v LEASE IS HEREBY RECORDED AND
THIS STAMP SHALL CONSTITUTE A
CERTIFICATE OF FILING AND RECORDING.

222/




PROVINCE OF MANITOBA
CROWN LANDS AND PROPERTY AGENCY

SCHEDULE "A" TO CROWN LAND PERMIT NO. GP 63483 ("the Permit")
ISSUED BY:

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF MANITOBA
represented herein by the Minister responsible for the Crown Lands and Property Agency

("Manitoba™)
ISSUED TO:

Hudson Bay Mining and Smelting Co. Ltd.
(the "Permittee™)

pursuant to The Crown Lands Act as amended from time to time.

WHEREAS:

A) The Permittee has made an application to Manitoba for a Crown Land Permit for the Land (as
described further in this Schedule); and

B) Manitoba agrees to issue a Crown Land Permit to the Permittee, subject to the terms and
conditions set out in this Schedule, which is Schedule "A" to the Permit, and the Standard

Conditions attached to the Permit, for the land described as foliows and as substantially simiiar to
that set out on the map attached as Schedule A1:

Pt. 9-68-18 WPM - East of Lalor Lake

Area: 393.80 Acres
(the "Land")

THE PERMIT IS SUBJECT TO THE FOLLOWING TERMS AND CONDITIONS:

'1.00  TERM AND RIGHT TO USE AND OCCUPY THE LAND

1.01  The Permit shall be effective from the date it is issued by Manitoba until December 31, 2011,
subject to termination or extension under section 7.

1.02 Subject to the terms and conditions of the Permit, Manitoba grants to the Permittee the right to
use and occupy the Land.

200 PAYMENT OF FEES AND TAXES

2.01 The Permittee shall pay to Manitoba rent equal to the annual fee prescribed from time to time by
the Regulations under The Crown Lands Act, in accordance with such Regulations and the

Permit, within 30 days of receipt of an invoice from Manitoba. The Permittee acknowledges that
the current annual fee is $788.00 plus GST per year.

The annual fee is as prescribed by the Crown Lands Fees Regulation (M.R. 130/91), (4) Fees in

respect of leases and permits, (c) for commercial lots that are used for (jii) a mine site..$2/acre or
portion of an acre with a minimum fee payable of $100.;

2.02 The Permittee acknowledges that an application for renewal and administration fee in relation
to the Permit shall be paid by the Permittee, as prescribed by the Land Administration Fees
Reguiation (M.R. 216/89) and as amended from time to time.

2.03 Payments of the annual fee and the administration fees shall be made in accordance with the
directions contained in the invoice from Manitoba. '

2.04 Manitoba may establish a new annual fee rate where there is a change in one or more of the
following factors in order to reflect these changes:
a) the appraised value of the Land as determined by Manitoba;
b) the appraised value of the buildings and improvements owned by Manitoba;

¢) the policy of Manitoba as set out in an Act of the Legislature or a Regulation relating to the
determination of annual fee: or

d) the use of the buildings, infrastructure or Land.

2.05 Manitoba shall give notice to the Permittee 30 days prior to the effective date of an increase in
the annual fee.
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2.07

2.08

2.09
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2.1

3.00

3.01
3.02

3.03

3.04

3.05

- 3.06

The Permittee shall pay all taxes, rates, duties and assessments whatsoever, whether municipal

or otherwise, now or hereafter charged on the Land or in respect of the Permittee's use and
occupation thereof.

The Permitiee shall pay interest to Manitoba on any arrears of annual fee or administration fees at
rate equal to the rate fixed from time to time by the Minister of Finance of Manitoba under section
25(1) of The Financial Administration Act. Failing such rate being fixed, interest shall be payable
thereon at a rate equal to the rate fixed from time to time by Manitoba,

The Permittee shalt pay to Manitoba an amount equal to any and all goods and services taxes
now or hereafter imposed on, or collectible by Manitoba with respect to any amounts payable by
the Permittee to Manitoba hereunder, whether characterized as a goods and services tax, sales
tax, value added tax or otherwise (“Sales Taxes"). The intention of the parties is that Manitoba

shall be fully reimbursed by the Permittee with respect to any and all Sales Taxes payable or
collectible by Manitoba now or in the future.

The Permittee is responsible for and shall pay any and all costs, charges, impositions and

expenses related to the Land, including, without limitation, all water, sewer, gas, telephone, or
electric power charges,

If the Permittee fails to pay any and ali taxes or water, sewer, gas, telephone, or electric power
charges as required, Manitoba may pay them or any of them and charge those payments to
the Permittee who shall reimburse Manitoba forthwith and Manitoba may take the same steps
for the recovery of those payments as it would be for the recovery of rent arrears.

The Permittee shall pay all amounts payable to Manitoba hereunder without any deduction or set-
off whatsoever.

USE OF THE LAND

The Permittee agrees to construct an advanced exploration site/mine site on the Land and to
complete the mine site within 24 months from the date of the issuance of the Permit.

The Permittee shall use the Land for an advanced exploration site/mine site and for no other
purpose, including non-use, without prior permission in writing from Manitoba.

The Permittee agrees that the following structures and improvements on the Land are
authorized under the Permit: 1 Non Acid Generating Storage Pad (13,000m2), Non Acid
Generating Storage Pad (1,200 m2), Potential Acid Generating Storage Pad (1,139m2), 2
Polishing Ponds (50m dugouts), 1 Parking Lot/Storage Pad (200m x 200m), 1 Cold Storage
Area (247m2), 1 Diesel Storage Tank (30,000 litres), 2 Propane Tanks (70,000 litres), 1
Maintenance Shop (19m x 19m), 1 Warehouse (12m x 30m), 5 Temporary
Administration/Dry/Shop Complex Buildings (18m x 3.6m), 1 Concrete Batch Plant (19m x
13m), 1 Electrical Substation & Switchgear (57m x 36m), 1 Communications Tower (3m x 3m x
30m height), 1 Plenum Ventilation and Heating Fan Building (13.5m x 40m), 1 Headframe
{10m x 16m x 53m), 1 Collarhouse (11m x 16m x 10m), Bins and Binhouse {(10m x 18m x 40m
(est)), 1 Hoisting House (32m x 58m), 1 Compressor Plant (18m x 25m), 1 Underground
Utilidor (35m x 5m), 1 Packaged Sewage Treatment Plant (5Sm x 20m), 1 Freshwater Storage
Tank (20,000 litres), 1 Security Gate, 1 Diesel Generator Plant (2.0 MW generator), 1 Portable
Tanker Emulsion Magazine with Heating Coils (3.0m x 5.0m), 1 Portable Heated Magazine for
Pressure Pots (Steel) ( 3.6m x 7.5m), 1 Portable Enclosure for Pump and Glycol Heater (Steel)
(3.0m x 5.0m), 1 Portable Powder Magazine (Steel) (4.5 m x 9.0 m), 1 Portable 4,000 unit
Detonator Magazine (Steel) (4.5m x 7.0m), Access Road (5.5m x 30m), Right of way clearing
{22.6 m), Power to be a 600 v Teck Cable (no less than 0.7m) along the west side of the

proposed access road, Transformer to be located on the east side of the proposed access road
entrance and tied into the existing 25KV Power Line.

Other than those developments and uses permitied under paragraphs 3.01 and 3.02 of this
Schedule, the Permittee shall not construct, erect or alter any other buildings or structures on
the Land or effect any change in use of the Land without prior permission in writing from
Manitoba.

The Permittee agrees to notify Manitoba of any building destroyed, demolished, or removed from
the Land within 30 days of that occurrence; and to rebuild, replace or reinstate the building within
24 months of that occurrence.

It is the responsibility of the Permittee to place and maintain all buildings within the boundaries

of the Land, and to obtain any Surveyor's Certificates necessary to effect or verify this
condition.
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Manitoba has no obligation to survey or resurvey the Land, and the Permit shall create no such
obligation on Manitoba to survey or resurvey the Land. ‘

The Permittee agrees that removal or relocation of any existing Manitoba Hydrd facilities shall be
at his/her expense.

The Permit shall in no way limit Manitoba Hydro's or Manitoba's right to raise or lower the water
levels on any body of water which may affect the Land and Manitoba Hydro or Manitoba shalf not

be held kable for changes in the water level. The Permit does not imply any guarantee of water
levels at the Land.

The Permittee and its officers, directors, agents, invitees and employees, as applicable, shall be
bound by the rules, regulations and guidelines made by Manitoba from time to time. All such
rules, regulations and guidelines will be deemed to be incorporated into and form part of the

Permit. Some form of advance public notice shall be provided for changes in these rules,
regulations and guidelines. :

The Permittee shall comply with all federal, provincial and municipal laws and regulations, and
obtain all licences and permits necessary for the lawful use of the Land, which, without
restricting the generality of the foregoing, includes obtaining a work permit from the local
District Resource Officer before cutting any trees or commencing any work on the Land,
obtaining a building permit from the Department of Labour before constructing any structures,
as may be authorized by Manitoba, in accordance with the Manitoba Building Code and
applicable Municipal By-laws and regulations. The Permittee shall provide Manitoba with a
copy of work permits or building permits obtained at the request of Manitoba,

The Permittee understands and agrees that additional environmental approvais including an
Environment Act License will be required if a mine is developed beyond advanced exploration.

The Permittee understands and agrees that the submitted Closure Plan shall be adhered to if
required to decommission the sile.

Mineral extraction operations require development permit from the Town of Snow Lake as per
Part Three, Policy 4.b)vii) of the Zoning By-Law.

The subject property is designated “Limited Development” by the Town of Snow Lake
Development Plan By-Law No. 824-03 and is zoned “Limited Development” by the Town of
Snow Lake Zoning By-Law No. 846/06.

The Permittee agrees that prior to beginning construction of the proposed culverts, the

permittee is required to submit an application for a Water Licence to Construct Water Control
Works.

The Permittee agrees to implement erosion and sediment control measures to minimize
sediment entering the watercover if there is potential for this to occur,

MAINTENANCE OF LAND

The Permittee agrees:

a) tokeepthe Land, and all buildings and structures thereon, in a clean and sanitary condition
free from inflammable materials, other than those contained in containers approved by the
Canadian Standards Association:

b) to comply with alf federal, provincial and municipal by-laws, Acts and regulations relating to
the Permittee and/or the Land including, but not limited to, The Crown Lands Act and
Regulations, The Dangerous Goods Handling and Transportation Act and Regulations and
The Environment Act and Regulations, all as amended, replaced or substituted from time to
time;

¢} notto commit waste or damage the Land:

d) tokeep the Land, and all buildings and structures thereon, in good and safe repair; and in a
proper and neat condition and to repair in accordance with any notice from Manitoba;

e) to allow a person or persons on behalf of Manitoba to enter the Land, including all buiidings
and structures, at all reasonable times to examine the state of repair;

f)  notto cut or remove any trees without prior written consent of Manitoba;

g) any shoreline development to be minimal on Crown land adjacent to lakes or rivers and
limited only to facilities or uses approved in writing by Manitoba. Natural vegetation and
features shouid have minimal disturbance, and a vegetative riparian zone should be
maintained or encouraged.

h) that alterations within the Crown Land Reserve are not to exceed 25% of the shorefine length
and alterations/activities (including any proposed changes to near shore aquatic habitat) are
to adhere to Department of Fisheries & Oceans activity specific operational statements or be
reviewed by Department of Fisheries & Oceans.

3
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The Permittee shall not release upon the Land or any part thereof any Pollutants (as defined in

paragraph 4.05), but if Permittee does release any Pollutants, the Permittee shall:

a) at his’/her expense, immediately give Manitoba notice of the release; remove the Pollutants
from the Land in a manner which conforms with all laws and regulations covering the
handling, removal and management of the Pollutants and as may be directed or ordered by
an Environment Officer or Director of the Environmental Approvals Branch, or such successor
as appropriate, as soon as reasonably practicable; and .

b) obtain from an independent Qualified Environmental Consultant, a report verifying the
complete and proper removal thereof from the Land, if requested by Manitoba, otherwise the
Permittee shall report as to the extent and nature of any failure to comply with this Section.

Any Pollutants noted in paragraph 4.02 shall not become the property of Manitoba
notwithstanding any rule of the law to the contrary (save and except where such Poliutants are
brought or created upon the Land by Manitoba or its servants, employees or agents, and provided
such person is not the Permittee or an officer, director, agent or employee of the Permittee). At
the option of Manitoba, any substance contaminated by such Pollutants shall become the
property of the Permittee and at the Permittee's expense, the Permittee or, at Manitoba's option,

Manitoba, shall remove the contaminated substance from the Land and make good any damage
done in s0 doing.

The Permittee shall indemnify and save harmless Manitoba from all costs or expenses, liabilities,
losses, claims, damages (including consequential damages, interest, penalties, fines or monetary
sanctions), legal costs or fees on a solicitor and own client basis, and fees or expenses of

professional consultants incurred by Manitoba by reason of Pollutants being present on the Land

and resulting from the Permittee's use or occupation of the Land or the breach of any warranty or
covenant of the Permittee in this Section.

In this Section, "Pollutants” means any product, solid, fiquid, gas, smoke, odour, waste, radiation

or organism, or any combination of these, that is foreign to or in excess of the natural constituents

of the environment on the Land and that:

a) has affected, is affecting or may affect the natural, physical, chemical or biological quality of
the air, land and water: or '

b) s, oris likely to be, injurious or damaging to the health or safety of a person(s), or injurious or
damaging to property or to plant or animal life.

NO ASSIGNMENT OF PERMIT WITHOUT CONSENT

The Permittee shall not assign the Permit without the prior written consent of Manitoba, that
consent not be unreasonably withheld. If the Permittee is a corporation, any change in ownership
or control of the Permittee is deemed to be a proposed assignment.

Manitoba shall not unreasonably withhold consent to the assignment of the Permit for coliatera!
(financing and security) purposes.

The Permittee shall submit an application on a form specified by Manitoba for approval to
assign the Permit or any interest in the Permit.

Notwithstanding paragraphs 5.01 or 5.02, Manitoba may, in its sole discretion, refuse to assign
the Permit if:

a) the Permittee has not paid any and all outstanding rent and taxes in respect of the Land
and improvements, or

b) the proposed assignee is not eligible to hold a Permit in accordance with then current
laws, regulations and policies of Manitoba.
The Permittee shall not sublet or rent out the Land.

The Permit shall be binding upon the executors, administrators, heirs, successors and any
permitted assigns of the Permittee.

RESPONSIBILITY AND INSURANCE

Nothing contained in the Permit shall create any liability on the part of Manitoba or Manitoba
Hydro for any damages caused or purported to be caused in respect to the Land by raising or
lowering waters bordering upon or adjacent to the Land.

The Permittee shall use due care in the occupation of the Land to ensure that no person is injured,
no property is damaged or lost and no rights are infringed.



' 6.03 The Permittee shall be solely responsible for and indemnify and save harmless Manitoba, its
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:Jfﬁcers, employees and agents from and against all claims, liabilities and demands with respect

0:

a) any injury to persons (including death), damage or loss to property caused by, or related to
the occupation of the Land or the performance of the Permit or the breach of any term or
condition of the Permit by the Permittee, any agent, invitee, officer, director or employee of
the Permittee or any other person authorized by the Permittee to occupy the Land, and

b) any omission or wrongful or negligent act of the Pemittee, any agent, invitee, officer, director
or employee of the Permittee or of any other person authorized by the Permittee to occupy
the Land;

unless such claims, liabilities, and demands arise out of the acts or omissions of Manitoba, its

officers, employees or agents, and provided such person is not the Permittee or an officer,

director, agent or employee of the Permittee.

It is the responsibility of the Permittee to discuss his/her insurance requirements with his/her
insurance adviser/broker and to arrange for his/her own insurance coverage(s). However, at a
minimum, the Permittee shall purchase and maintain comprehensive general liability insurance
with a minimum limit of $1,000,000 per occurrence or claim. Manitoba reserves the right to
require the Permittee to purchase and maintain a different minimum amount of liability
insurance as specified by Manitoba from time to time by providing at least 180 days notice in
writing of the change in the minimum amount to the Permittee. Evidence of insurance in the
form of a Certificate of Insurance shall be provided by the Permittee upon request.

Notwithstanding paragraph 6.03, the Permittee agrees that any buildings, including any
buildings existing at the issuance of the Permit, on the Land shall be maintained entirely at the
Permittee's own risk, and the Permittee agrees to assume full responsibility for any damage or
injury to persons or property situated on the Land resulting from flooding, erosion, ice damage,
or temporary or permanent loss of Land accessibility. The Permittee agrees not to institute any
action or make any ctaim against Manitoba or any employee or agent of Manitoba, including
Manitoba Hydro, in respect to any personal injury caused by or related to flooding, whether or
not the damage was occasioned by flooding resulting from the regulation or control of the
adjacent waterway by Manitoba or Manitoba Hydro.

Notwithstanding paragraph 6.03, the Permittee agrees to indemnify and save harmless
Manitoba and all employees and agents of Manitoba, including Manitoba Hydro, from and
against all claims, liabilities and demands in respect of any damage to property or injury to
persons located on the Land, which has been caused by flooding, erosion, ice damage, or
temporary or permanent loss to Land accessibility.

The Permittee agrees not to institute any action or make any claim against the local
government authority with respect to damage to any building or personat property or any injury
to persons located on the Land that ray be caused by fiooding, erosion, ice damage, or
temporary or permanent oss of land accessibility, as described herein and the Permittee
agrees to enter into a written Agreement with the local government authority if the local
government authority deems it necessary.

TERMINATION AND EXTENSION

The Permittee acknowledges that the Permit does not operate to prevent the sale or lease of the
Land at any time during its term and is subject to the condition that Manitoba may give the
Permittee notice of the cancellation thereof; and at the expiration of 30 days from the service of
the notice, the Permit shall be cancelled.

Subject to 7.01 and provided that there has been no uncured default by the Permittee, including
payment of rent, Manitoba may, in its discretion, automatically renew the Permit for a 1 year term
on an annual basis and in accordance with then current laws, reguiations or policies respecting
rental rates and rental property of this type, unless otherwise notified by the Permittee.

Without restricting any other remedies available, Manitoba may, at its sole option, immediately

terminate the Permit in writing if:

a) the Pemmittee has failed to make any payment due hereunder, has misrepresented any fact
on the application for the Crown Land Permit, or has failed to comply with any term or
condition of the Permit and has not remedied that failure to comply within 30 days of receipt
of notice in writing from Manitoba;

b) the Permitiee makes an assignment for the benefit of creditors, becomes bankrupt or
insolvent, takes the benefit of, or becomes subject to, any statutes that may be in force
relating to bankrupt or insolvent debtors (the appointment of a receiver or receiver and
manager of the assets of the Permittee being conclusive evidence of insolvencyy), or if any
certificate or order is made or granted for the winding-up or dissolution of the Permittee,
voluntarily or otherwise;
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c) the Permittee suffers a lien under The Builders’ Lien Act {(Manitoba) or any simitar or
successor legislation registered against the Land or Manitoba's interest therein and does not
contest the validity or the amount of the fien and do all things necessary to obtain and register
a discharge forthwith after the lien has come to the notice of the Permittee.

Where the Permittee terminates the Permit under paragraph 7.02 or Manitoba terminates the

Permit in accordance with paragraph 7.01 or 7.03, or upon the expiration of the term or any

renewal term of the Permit:

a) the Permittee shall deliver up possession of the Land to Manitoba and shall not remain in
possession of the Land following the date of expiration or termination of the Permit: and

b) atthe option of Manitoba:
(i) the Permittee and Manitoba may agree on the fair market value of the buildings or
structures added to the Land by the Permittee and Manitoba may purchase such buildings or
structures by paying to the Permittee that fair market vaiue. If they fail to reach an
agreement regarding the fair market value within 180 days of notice of termination being
given by Manitoba, such value shall be determined by reference to the Land Value
Appraisal Commission, or such other body as may hereafter be substituted therefor from
time to time, or
(i) the Permittee shall remove all buildings and structures added to the Land by the
Permittee within six months of such expiry or termination, or such other term as agreed to by
Manitoba, and where those buildings and structures are not removed within six months or the
term agreed to by Manitoba, they shall become the property of Manitoba. At the end of such
six months or term agreed to by Manitoba, any assets left on the property as at such date
shall vest in Manitoba, and the Permittee shall be deemed to have released and quit-claimed
any interest therein to and in favour of Manitoba. No compensation or payment whatsoever
shall be payable therefor by Manitoba to the Permittee in such event.

Where Manitoba terminates the Permit in accordance with paragraph 7.01 in instances where the
Permittee is entering into a purchase or lease Agreement in respect of the Land with Manitoba, all

buildings and structures added to the Land by the Permittee shall be dealt with in accordance with
the terms of that Agreement.

Where Manitoba terminates the Permit in accordance with paragraph 7.01 and 7.03 in instances
where collateral assignments are recorded, it shall provide notice in writing of such termination to
the holder of such collateral assignments (the “Security Holder"). The Security Holder:

a) shailthen be allowed a reasonable time frame of not less than 30 days as stipulated in the

notice, to cure defaults of the Permittee, and upon doing so the Permit shall be deemed not to
have terminated:;

b) shall not be obligated to go into possession: and

¢) shall be allowed to assign the Permittee's interest in the Permit to a third party purchaser,
subject to the prior written consent of Manitoba being required, but which shali not be
unreasonably withheld; provided that as a condition of any such assignment, such
subsequent assignee shall execute such documentation as Manitoba considers reasonable
to bind the assignee directly to Manitoba on the terms and conditions as contained in the
Permit, and all defaults of the Permittee shall be cured and brought to good standing. inthe
event of such permitted assignment, the Permit shall be deemed not to have terminated.

ENTIRE PERMIT

The Pemit, including this Schedule and any Standard Conditions attached to the Permit,
constitutes the entire Permit. There are no undertakings, representations, warranties, covenants,

guarantees, agreements or promises, express or implied, verbal or otherwise, other than those
contained in the Permit.

No amendment or change to, or modification of, the Permit shall be valid unless it is in writing.

APPLICABLE LAW

The Permit shall be governed by, interpreted, performed and enforced in accordance with the
laws of Manitoba.

NOTICES

Any notice or other communication to Manitoba under the Permit shall be in writing and shall be
delivered or sent by mail, postage prepaid to: Lands Branch, Attention: Director, 308-25 Tupper St
N, Portage la Prairie, MB R1N 3K1,

Any notice or other communication to the Permittee under the Permit shall be in writing‘and shall
be delivered personally to the Permittee or an officer, director or employee of the Permittee or
sent by mail, postage prepaid, to: PO Box 1500, Flin Flon, MB, RBA 1N9.
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Any notice or communication sent by mail shall be deemed to have been received on the third

business day following the date of mailing. If mail service is disrupted by labour controversy,
notice shall be delivered personally.

Either party may provide notice of change of address to the other in writing and thereafter all
notices or communications shall be provided to the new address.

Any notice or other communication signed by any employee, officer or minister of Manitoba acting

in that capacity shall be deemed for the purposes of the Permit to be a notice or other
communication executed by Manitoba.

Notwithstanding paragraphs 10.02 and 10.03 any written notice to be served or given by Manitoba
to the Permittee under the Permit shall be effectively given or served by posting the same in a
conspicuous place on the Land.

ADDITIONAL PROVISIONS

Time shall be of the essence of the Permit.

If any provision of the Permit is illegal or invalid or unenforceable at law it shall be deemed to be
severed from the Permit and the remaining provisions shail nevertheless continue to be in full
force and effect.

No waiver of any default under the Permit shall be binding unless acknowledged in writing by
Manitoba. Any condoning, excusing or overlooking by Manitoba of any default shall not operate
as a waiver of Manitoba's rights hereunder in respect of any subsequent default.

All headings in this Schedule are inserted for convenience of reference only and will not affect the
construction and interpretation of the Permit.

If this Permit is issued to two or more persons as Permittee, the liability of each to pay rent and
taxes and to perform all other obligations hereunder shall be joint and several. If the Permittee is
a corporation, each person acknowledging the terms of the Permit on behalf of the Permittee by
s0 signing hereby agrees to guarantee to Manitoba the performance by the Permittee of all
obligations of the Permittee hereunder, and each such person shall be jointly and severally liable
with the Pemmittee as Permittee hereunder.

If the Permittee remains in possession of the Land after the termination of the Permit and
Manitoba accepts rent, the tenancy, in the absence of written Agreement, will be from month to

month oniy and shali be subject to all terms of the Permit, including rent, except that the tenancy
shall be from month to month.,

The Permittee shall not be entitled to file a caveat against title to the Land respecting the Permit

under The Real Property Act (Manitoba) as it may be amended, replaced or substituted from time
to time.

Sections 4 and 8 shall survive the termination or expiration of the Permit



THE PERMITTEE or the Permittee’s duly authorized representative, on the dates noted below,

acknowledges that he/she has read and understands all the terms and conditions of the Permit and
~ agrees to be bound by same.

WITNESS PERMITTEE

SIGNED IN THE PRESENCE OF Hudson Bay Mining and Smelting Co. Ltd.
Pye o ) Mx\mez WS K&y a2

Print Name of Witness Name of Permittee

Py 7
,"f { ; / "gy«__ﬂ_p.,

SRR M}mr\ b Congme ) [T

Signature of Witness Signature of Permittee >

DATE: J }\:cx;\q- L0 [ oATe: Loy 172 L1 1
WITNESS | PERMITTEE

SIGNED IN THE PRESENCE OF Hudson Bay Mlnlng and Smeltlng Co. Ltd.

; {
e ‘\\ " ey By o %

Vepce. Waederoer o, Eecdinan

Print Name of Witness : Name of Permlttee

\Q\ \\;a?&\\u\mw\\, T O o

Signature of Witness Signatute_of Permittee
DATE: éiﬁ’(;i\% -+ SO (l DATE: ‘;-\'\"i,:‘a(;\ 1‘1 A
S .
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“I Ii' HUDSON BAY MINING AND
SMELTING CO., LIMITED

November 13, 2009

Manitoba Conservation

ATTN: Tracey Braun

Director, Environmental Assessment and Licensing Branch
123 Main Street, Suite 160

Winnipeg, Manitoba

R3C 1A5

Re: Minor Amendment of Environment Act Licence No. 191952 RR
In relation to Lalor Ramp

Dear Ms Braun,

We write to advise you of additional activity that will occur at the site of the Chisel North Mine.
Hudson Bay Mining and Smeilting Co., Limited (*HBMS”) is exploring an area near Lalor Lake in
relatively close proximity to the Chisel North Mine and other HBMS facilities. The new Lalor site
has been identified having the potential for a significant, high-grade zinc deposit, as well as
copper and gold deposits.

The Lalor deposits are separate and distinct from any existing deposit which has been
developed for production.

HBMS intends to commence advanced exploration of Lalor with the construction of a ramp,
which will be entirely underground (the “Lalor Ramp”). The Lalor Ramp will run to the Lalor
deposits from the existing Chisel North underground production ramp leading from the
underground workings of the Photo Lake Mine into the Chisel North deposit (the “Chisel
Ramp™).

History of Applicable Licence

The Chisel Ramp was driven from the underground workings of the Photo Lake Mine to the
Chisel North deposit. Subsequently, exploitation of the Photo Lake deposit was completed.
However, ore from the Chisel North deposit is brought up the Chisel Ramp to the surface at the
Photo Lake Mine site, using the surface infrastructure constructed originally for the Photo Lake
Mine.

CADocuments and Setiings\swestLocal Settings\Temporary intemet Files\OLK3Cbraun letter-20091113.00C Page 1 of §

Hudson Bay Mining and Smelting Co., Limited
P.O. Box 1500 Flin Flon Manitoba R8A 1N9 Canada

HuDBAY ; - '
MINERALS HEBMS is a M\olly-ow:jed subsidiary of HudBay Minerals Inc.




The Photo Lake Mine operated under Environment Act Licence No. 1919 §2, issued June 16,
1995, The Photo Lake Mine had surface infrastructure which was suited to support exploijtation
of the Chisel North deposit. Manitoba Environment therefore approved exploitation of the Chisel
North deposit as a minor aiteration of the Photo iicence and re-issued it as Environment Act
Licence No. 1919 S2 R, dated January 30, 1998 (the “Chisel North licence”). The Chisel North
licence provided for continued use of the water treatment facifities located nearby at the Chisel
open pit mine, pursuant to Environment Act Licence No. 1501 RR.

The Chisel North licence was last aitered and re-issued March 10, 2000, as Environmen! Act
Licence No. 1919 S2 RR.

A further minor alteration (water treatment plant augmentation) was approved by letter from
Director of the Environmental Assessment and Licensing Branch, dated June 12, 2007.

Lalor Deposits

The Lalor deposits are located approximately 3 km west of Highway 395, with an exploration
road to the site constructed in 2008. It has been assessed that the Lalor deposits may be
capable of producing 1.6 billion Ibs of zinc, 150 million Ibs of copper, 1.4 million oz of gold and
12 million oz of silver, over an 11-year period.

Further exploration is required to complete this assessment.
Project Description

The Lalor Ramp will be entirely underground and will have a total length of 2,828 m. It will
originate at the existing Chisel Ramp, approximately 1.8 km from the Chise! North Mine site, at
a depth of 410 m. It will reach the target depth of 800 m at approximately a 13.5% grade.
{Please see Figure 2 attached to the letter from our consultant, AECOM, dated November 13,
2009, which is enclosed for your consideration.)

Construction is expected to begin in December 2009 and take about 30 months to complete. At
the iatter stage of the 30-month period, it is expected that there will be a minor amount of early
production in the zinc zone, brought to the surface and handied at the Chisel North Mine site, in
accordance with the requirements of the Chisel North licence.

Project Plan

Construction

» The Lalor Ramp wilt have a total length of 2,828 m. It will originate in the Chisel Ramp at
an approximate depth of 410 m., approximately 1.8 km from the Chisel North Mine site.
It wili reach the target depth of 800 m at approximately a 13.5% grade.
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Construction of a 430 m exhaust raise near the start of the ramp will be initiated in
January, 2010 and is expected to take 2 months to complete.

Construction of a 792 m exhaust raise near the Lalor deposits will be initiated in May,
2012, with an estimated completion date in Octoher 2012.

At the latter stage of construction, there will be early production of the Lalor zin¢ deposit,
as described above, brought to surface and handied at the Chiset North Mine site.

Infrastructure

The Chisel North Mine support infrastructure will be used during the Lalor Ramp project,
augmented by the following minor changes and new temporary facilities:

o A contractor's office/dry facility consisting of four (4} 15° x 60 trailers connected
to the exisling Chisel Lake Mine shower water and power system, with shower
water from the dry facility discharged through the existing Chisel Lake system to
the Open Pit;

o A pump out tank for the storage of sewage;

Conversion of the existing exhaust raise to a downcast raise;

o Installation of a new exhaust raise some 300 meters from the origin of the Lalor
Ramp; and

o Installation of a portable 16,000,000 BTU propane tank and fan at the downcast
raise (to provide heat).

(o]

Supply water for drilling equipment and other purposes will be provided from the existing
Chisel North Mine supply, Chisel Lake and/or Ghost Lake, in accordance with existing
licences. Anticipated additional average water input is approximately 50 US gpm.

The anticipated additional maximum water output is 200 US gpm, which consists of
recycled supply water and potential ground water.

The power supply for the Lalor Ramp is the existing aboveground 25 KV power line from
the former Chisel Lake Mine to the Photo Lake/Chisel North Mine site. The sub-station
located at the existing Chisel North exhaust raise will be upgraded to convert 25 KV to
13.8 KV, which then will be distributed down to the ramp via the raise once it has been
converted to a downcast raise.

" Solid waste disposal wili be at existing approved HBMS waste disposal grounds, -
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Waste Rock Management

« It is estimated that, during construction, approximately 326,000 m® of waste rock will be
generated, with 80% as non acid-generating (“NAG”) waste rock and 20% as potentially
acid-generating waste rock {"PAG").

» Monitoring of waste rock acid generation potential will be ongoing throughout ramp
construction.

* Preferentially, PAG rock will be returned underground at the Chisel North Mine. If PAG
rock exceeds backfill requirements, the excess material will be temporarily stored on the
existing acid waste rock stockpile located at the Photo Lake/Chisel North Mine site, in
accordance with the Chisel North licence, and closed in accordance with closure
requirements under The Mines Act.

» To the extent possible, non acid-generating rock will be used for road construction and
placement of surface infrastructure, depending on the quality and hardness of the rock,
and also may be used for backfill requirements at Chisel North Mine. In accordance with
the Chise! North Environment Act License No. 1919 $2 RR, NAG rock hauled to the
surface and not used for other purposes wili be stored on the existing clean waste rock
stockpile at the Photo Lake (Chisel North) Mine site.

Water Management

¢ Groundwater seepage and ramp process water will be collected and discharged using
existing facilities in accordance with Environment Act Licenses No. 1818 S2 RR and
1501 RR. To the extent possible, groundwater seepage will be mitigated by grouting.

» Water will be transferred via a pipeline in the raise leading from the Chisel North
underground workings to the surface at the Chisel open pit and into the final discharge
point located at the existing water treatment plant.

* The anticipated maximum additional water output during ramp construction is 200 US
gpm, which consists of recycled supply water and potential ground water.

Monitoring

MNo additional environmental monitoring measures are proposed as the current monitoring
obligations under Environment Act Licenses No. 1919 82 RR and and 1501 RR continue to be
applicable.
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Environmental Assessment

We provided the above-noted information to environmental experts at AECOM for their review
and regquested their assessment of any change in environmental effects that may be associated
with the construction of the Lalor Ramp, including production of the additional zinc deposit.
AECOM's letter in reply, dated November 13, 2009, states the opinion that any change in
environmental effects will be insignificant.

Accordingly, in our view, the intended construction does not require any amendment of
Environment Act Licence No. 1918 S2 RR. We request that you accept this letter as notice of a

minor alternation pursuant to section 14 of The Environment Act and grant your approval to
implement same.

We look forward to hearing from you at your earliest opportunity, as construction is intended to
commence in December 2009,

Please do not hesitate to contact me with any guestions that you might have. Thank you very
much for your kind attention to this matter.

Sincerely,

b

S.P. West, P.Eng.
Environmental Superintendent

Img

Encl.
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AZCOM
98 Commerce Drive 204 477 5381 el

Winnipeg, MB, Canada R3P QY7 204 284 2040 fax
WWW,AeC0m.com

November 13, 2009 AECOM Project: 7223 018 00 (4)

Mr. Stephen Waest

Hudson Bay Mining and Smetting Co., Limited
P.0. Box 1500

Flin Flan, Manitoba

R8A 1N9

Dear Mr. West:
Re: Environmental Assessment of Effects of Lalor Ramp Development

Further o your request, | have reviewed the Project Description and Project Plan for the underground
exploration ramp, which Hudson Bay Mining and Smelting Co., Limited (*“HBMS") intends to construct from ihe
existing Chisel North underground production ramp to the Lalor deposits (“the Lalor Ramp"). This leller states
our assessment of the potentiat environmental effects of the Lalor Ramp projact.

The foltowing are the project description and project plan which you provided to us, including a map showing
the location of the Chisel North Mine in relation to the Lalor Deposits (Figure 1) and schematic drawings of the
proposed underground Lalor Ramp, (Figure 2 and Figure 3).

Location of the Lalor Deposits

The Lalor deposits are in the Flin Flon Greenstone Bell in north-western Manitoba, 3 km west of Highway 395
in the vicinity of the eas! shore of Lalor Lake, a small, headwater lake located approximately 8 km west of the
Town of Snow Lake, Manitoba.

Project Description

The Lalor Ramp will be entirely underground and will have a total length of 2,828 m. 1t will originate at the
existing Chisel Ramp, approximately 1.8 km from the Chisel North Mine site, at a depth of 410 m. It will reach
the target depth of 800 m at approximately a 13.5% grade,

Construgtion of a 430 n exhaust raise near the starl of the ramp wili be initiated in January, 2010 and is
expected to take 2 manths to complete. Construction of a 792 m exhaust raise near the Lalor deposits will be
initiated in May, 2012, with an estimated compietion date in Qciober 2012. Af the lalter stage of construction,
there will be early production of the Lalor zinc deposit, as described above, brought to surface and handled at
the Chisel North Mine site.

L-HBMS-001112-Lalor Ramp-7223.018.00. DOC
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Construction is expected to begin in December, 2009 and take about 30 menths to complete. At the latter
stage of the 30-month period, it is expected that there will be a minor amount of early production in the zinc
zone, brought to the surface and handied at the Chisel North Mine site, in accordance with the requirements of
the Chisel North licence.

Project Plan
Surface Infrastiucture

The Chisel North Mine support infrastructure will be used during the Lalor Ramp project, augmented by the
following minor changes and new temporary facilities:

o A contractor's office/dry facility consisting of four (4) 15 x 80" trailers connected to the
existing Chisel Lake Mine shower water and power system, with shower water from the dry
faciiity discharged through the existing Chisel Lake system to the Open Pit;

A pump out tank for the storage of sewage;

Conversion of the existing exhaust raise to a downcast raise;

Installation of a new exhaust raise some 300 meters from the origin of the Lalor Ramp; and
installation of a portabie 16,000,000 BTU propane tank and fan at the downcast raise {to
provide heat).

cC O 0 0O

Supply water far drilling equipment and other purposes will be provided from the existing Chise! North Mine
supply, Chisel Lake and/or Ghost Lake, in accordance with existing licences. Anticipated additional average
water input is approximately 60 US gpm. The anticipated additional maximum water output is 200 US gpm,
which consists of recycled supply water and potential ground water.

The power supply for the Lalor Ramp is the existing aboveground 25 KV power line from the farmer Chisel
Lake Mine to the Photo Lake/Chisel North Mine site. The sub-station located at the existing Chisel Norh
exhaust raise will be upgraded {o convert 25 KV to 13.8 KV, which then will be distributed down to the ramp
via the raise once it has been converied to a downcast raise.

Solid waste disposal will be at existing approved HBMS waste disposal grounds.

Waste Rock Management

It is estimated that, during construction, approximately 326,000 m3 of waste rock will be generated, with 80%
as non acid-generating ("NAG") waste rock and 20% as potentially acid-generating waste rock (“PAG").
Monitoring of waste rock acid generation potential will be ongoing throughout ramp construction,

Preferentially, PAG rock will be returned underground at the Chisel North Mine. if PAG rock exceeds backfill
reguirements, the excess material will be temporarily stored on the existing acid waste rock stockpile located
at the Photo Lake/Chisel North Mine site, in accordance with the Chisel Norh licence, and closed in
accordance with closure requirements under The Mines Act.

L-HBMS-091 143-Lalor Ramp-7222-018-00.00C
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To the extent possible, non acid-generating rock will be used for road construction and placement of surface
infrastructure, depending on the quality and hardness of the rock, and alsc may be used for backiil
requirements at Chisel North Mine. In accordance with the Chisel Neorth Environment Act License No. 1919 52
RR, NAG rock hauled to the surface and not used for other purpases will be stored on the existing clean waste
rock stockpile at the Phota Lake {Chisel North) Mine site.

Water Management

Groundwater seepage and ramp process water will be collected and discharged using existing facilities in
accordance with Environment Act Licenses No. 1919 S2 RR and 1501 RR. To the exient possible,
groundwater seepage will be mitigated by grouting.

Water will be transferred via a pipeiine in the raise leading from the Chisel North underground workings to the
surface at the Chisel open pit and info the final discharge point located at the existing water freatment plant.

The anticipated maximum additional water output during ramp construction is 200 US gpm, which consists of
recycled supply waler and potential ground water.
Potential Environmental Effects and Mitigation

The following is our assessment of the poiential environmental issues associated with the Lalor Ramp project
and our conclusians with respect to each of these issues.

Effects of Surface Structures

Minimal surface structures are being proposed for the deveiopment, as most of the support infrastructure is
avaitable from the existing Chisel North Mine site. A contractor's office/dry facility will be constructed at
surface within the vicinity of the existing Photo Lake Mine site, and is expected to consist of four {4) 15" x 60
trailers connected to the existing Chisel North Mine shower water and power system. A pump-out tank will be
instafled for the storage of sewage. Shower water from the dry facility will be discharged through the existing
Chisel Nerth system to the Open Pit.  Salid waste will be collected from the dry facility weekly and disposed of
at an approved landfill site,

The overall envirenmental impacts from surface structures associated with the development and operation of
the preposed ramp shouid be considered temporary and negligible.

Effects of Temporary Access Road

The area where the new exhaust raise wili be consiructed is a relatively flat area with no stream crossings or
unique eavirenmental features. Access io the area for construction will utilize an existing exploration trail. The
overall environmental impact asscciated with development is expected to be temporary and insignificant.

L-HBME-691113-Lator Ramp-7223-018-00 0OC
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Effects of Fuel and Explosives

As noled in the project plan, no additional fuel storage will be required for the Lalor Ramp project.
Underground equipment will be brought to the surface and refuelled at the existing Chisel North facility.
Explosives used in construction will be stored on the surface in existing powder magazines. Day boxes of
explosives will be used to transport the small amounts of explosives used underground, as required, with
unused portions being returned to the magazines on a daily basis. Therefore, no change in environmental

effects is expected.

Heat will be provided to the ramp by a portable 16 million BTU propane burner and fan to be installed at the
existing exhaust raise which will he converted to a downcast raise. Fuel will be supplied by a propane tank
which wilt be instailed at the focation of the downcast raise. The propane tank will be brought to the site using
an existing access road off of PTH 395, Environmental impact associated with the propane tank is expected

to be temporary and insignificant.

Effects of Wasie Rock

As noted above, it is estimated that construction of the Laior Ramp will generate approximately 326,000 m® of
wasie rock, with 80% estimated to be non acid-generating ("NAG”") rock, 20% potentially acid-generating
{"PAG’) rock.

The waste rock management portion of the project plan includes the mitigation efforts required to prevent any
adverse effects that could result from this rock.

Monitoring of the waste rock acid generation potential of the rock will be ongeing, throughout the Lalor Ramp
project. The procedures for the monitoring program are as follows: Samples of the rock will be collected at
least once daily by the Project Geologist, each time the face is mapped. Each sample may represent more
than one advance round, as up 1o three rounds may be taken each day. Daily samples will be accumulated
and analyzed as one composite sample.

Static geochemical testing {acid base accounting) will be carried out on samples of any rock which could be
brought to the surface, to assess the acid generation potential. In acid base accounting {(ABA), the rock is
titrated with sodium hydroxide o defermine the amount of acid that can be consumed by the sample. The
amount of acid consumed provides the acid neutralization potential (ANP) of the sample. The acid generating
potential (AGP) is determined from the sulphur concentration in the sample tested. For the purposes of ABA,
it is assumed that all sulphur can be converted fo sulphuric acid. The difference between ANP and AGP
provides the net neutralizing potential (NNP). The ratio of ANP to AGP provides a quantification of the
potential for the rock 1o produce acid.

Where possible, NAG rock will be used for road constiuction and development of surface infrastructure,
depending on the quaiity and hardness of the rock. As required in Environment Act License 1919 52 RR (the
“License™), NAG rock which is hauled to the surface and not used or returned underground will be stored on
the existing clean waste rock stockpife at the Photo Lake (Chisel North) Mine site.

L-HBMS-601113-Lalor Ramp-7223-018-00.DOC
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Rock that is classified as NAG, and therefore suitable for use on road and site development, will have an ANP
to AGP ratio greater than 4.1 {the ANP wili be at least four times the AGP). In the event that a material has a
ratio of less than 4;1 and less than 0.4% suliur, it may be treated as non-acid generating at the discretion of
the HBMS Environment Depantment Superintendent. Rock with ratios lower than 2:1 will be classified as PAG
rock.

The plan notes that, preferentially, PAG rock will be returned underground at the Chisel North Mine as backfill
and any excess malerial will be temporarily stored on the existing acid waste rock siockpile located at the
Photo Lake (Chisel North) Mine site as per the License.

In generai, PAG material will be properly managed and effects associated with acid rock drainage will be
mitigated by returning this material underground or through temporary storage at existing approved areas al
the Chisel North Mine. No environmental impacts associated with acid rock drainage from the new
development are anticipated. All drainage from the PAG stockpile will continue o be discharged 1o the
existing waier treatment plant.

Effects on Water

Emissions to water wilt be limited to groundwater and mine production water that wilt be directed fo the existing
drainage systems. The anticipated additional maximum water output during ramp development is 200 US
gpm, which consisis of recycled supply waier and potential ground water.

As presently planned, no new discharge to surface waters will be developed. The use of existing waste rock
stockpiles will not affect surface runoff volumes or quality. Groundwater seepage and ramp process water will
be collected and discharged using the existing facilities at the Chisel North Mine as indicated in the License.
Waler will be {ransferred by pipeline in the raise leading from the Chisel Nonth underground workings to the
surface at Chisel North Mine and into the final discharge paint located at the existing water treatment plant.
Any additional inputs from the development are not expected to significantly akter the quality of any wastewater
discharge.

It is expected that there will be no significant change to the quaniify of water being discharged to the
environment and wherever it is practical, inine water will be recycled {o minimize the net volume of effluent
released to the environment. It is also anticipated that there will be no measurable change to the water quality
of the existing effluent streams as a resuit of this development.

Effects from Dust

Development and operation of the ramp may have the potential to cause increased road dust. This would be
limited to waste rock hauling to surface, and no increases in dust are expected during ramp development as
this work is being conducted underground. Any increases in read dust generated by hauling waste rock to
surface can be effectively cantrolied with conventional dust control methods already in practice.

L-HBMS-191112-Lalor Ramp-7223.018-00.00C
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Effects from Moise Emissions

Noise emissions during waste rock hauling will be typical of diesel vehicles. The effect is anticipated to be
negligible based on the activity in the area.

Effects from Air Emissions

The only other emission to air will be emissions from vehicles. In accordance with HBMS procedures, vehicles
are o be well maintained to prevent the potential for adverse air impacts associated with vehicle exhaust.

Environmental Assessment Conclusions

Construction and operation of the Lalor Ramp will occur largely underground and utilize existing surface
infrastructure, with minor additions and alterations.

¢ The environmental impacts from surface structures associated with the development and operation of
the proposed ramp should be considered temporary and negligible as existing facilities will be
utilized.

e Access to the area for the construction of the new ventilation and instatlation of the propane tank will
utilize an existing access road and the overall environmental impact is expected to be temporary and
insignificant.

« No additional diesel fuel, gasoline or explosive storage will be required for the Lalor Ramp project,
thus there will be no associated environmental impacts.

= No environmental impacts associated with acid rock drainage are anticipated. PAG material will be
properly managed and effecis associated with acid rock drainage will be mitigated by returning
potential PAG material underground or through femporary storage at existing approved areas at the
Chisel North Mine.

+ Emissjons to waler will be limited to groundwater and mine produciion water that will be directed fo
the existing drainage systems. It is anticipated that there will be no measurable change to the gquality
of the existing effluent streams as a resuit of this development.

« The effect of increased dust, noise and air emissions are expected to be temporary and negligible.

1-HEMS-081113-talor Rarnp-7223-018-06.00C
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In summary, based on the information presented above, it is concluded that any change in environmential
effects resulting from the addition of the Lalor Ramp to the Chisel North development will be insignificant.

Sincerely,
AE\COM Canada Ltd.

Cliff Samoilo,
Manager, Health & Safety Consulting

CS:dh
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Conservation

Envirenmental Stewardship Division

Environmenta! Assessment and Licensing Branch

©23 Main Streel. Suite 1686. Winnipeg. Manitoba R3C 145
T 204 945-7100 F 204 945-5229

www. gov.mb.ca/conservation/eal

Files: 34410
2866.0

December 3, 2009

S.P. West, P.Eng.

Environmental Superintendent

Hudson Bay Mining & Sinelting (HBMé&S)
P.O Box 500

Flin Flon MB RO! 1HO

Dear Mr. West:

Re: HBM&S Laior Ramp Notice of Alteration (NoA) Dated November 13, 2009

I am responding to the above referenced NoA dated November 13, 2009, including supporting
rationale prepared by AECOM, having been submitted to me under Section 14(1) of The Act for
approval.

It is undersiood that the NoA consists of constructing a new 2828 metre underground ramp from the
existing chisel ramp to a new orebody identified as the Lalor Zone, plus 1,222 metres of exhaust raise
and other ancillary support services, so as to subsequently mine that Lalore Zone. It is further
understood that this undertaking would generate about 326,000 cu.m. of waste rock. of which about
65,200 cu.m. would consist of potentially acid generating (PAG) waste rock.,

Since the management of PAG wasle rock is captured in E.A. Licence 1919 S2 RR and the
management of contaminated effluent releases from the property is captured in E.A. License No.
1301 RR, as well as by the federal Metal Mining Effluent Regulations, any change 1o the
envirenmenial effects of the ficensed development is likely to be insignificant. ] therefore approve
the NoA as a minor alteration pursuant to Section 14(2) of the Environment Act, conditional upon the
Licencee agreeing 1o have E.A, Licenses 1919 RR and 1501 RR updated. as deemed necessary.

Yours truly,

Tracey Braun, M. Sc.
Direcior
Envirenmental Assessment and Licensing

cc: D, labossiere



“I F’ HUDSON BAY MINING AND
SMELTING CO., LIMITED

July 21, 2010

Manitoba Conservation

ATTN: Tracey Braun

Director, Environmental Assessment and Licensing Branch
123 Main St., Suite 160

Winnipeg, MB R3C 1A5

Re: Progress — Lalor Ramp Ventilation Raise
Dear Ms. Braun,

This letter is to update you on the progress of the Hudson Bay Mining and Smelting Co., Limited (HBMS)
Laior Ramp Project in the Snow Lake area, which was approved as a minor alteration of E.A. Licenses 1919
RR and 1501 RR by your letter dated December 3, 2009. The approval contemplated the construction of a
new 2,828m underground ramp, with supporting ventilation raises (1,222m) and services, from the existing
Chisel North ramp to the newly discovered Lalor deposit.

The underground contractor was mobilized December 18, 2009 and, as of July 10, 2010, 910m of
underground development had been completed. We anticipate completion of the ramp in late 2011 or early
2012. The first of the two ventilation raises also is under construction. We anticipate completion of this
ventilation raise in November, 2010.

The exact location of the second ventilation raise has now been determined based on a pilot test hole and
geotechnical review. This raise is instrumental in providing ventilation near the end of the 2,828m ramp and
must be in place by November 2011. In anticipation of this date, we are proceeding to tender August 2010,
with an expected date to start surface preparation of September 2010 and expected completion in late 2011
or early 2012,

We will report to you again when the project is completed in late 2011 or early 2012 with updated information
for your file.

Thank you very much for your continued attention to this matter.

Sincerely,
™ P ]

Stephen West P.Eng.
Superintendent, Environment

Hudson Bay Mining and Smelting Co., Limited
P.O. Box 1500 Flin Flon Manitoba R8A 1NS Canada

HuDBAY

MINERALS HBMS is a wholly-owned subsidiary of HudBay Minerals Inc.



‘:I E ’ HUDSON BAY MINING AND
SMELTING CO,, LIMITED
February 4, 2011

Manitoba Conservation
ATTN: Tracey Braun
Director — Environmental Assessment and Licensing Branch
123 Main Street, Suite 160
Winnipeg, MB
R3C 1AS

RE: Progress — Lalor Ramp Ventilation Raise

Dear Ms. Braun,

Further to our letter of July 21, 2010, we enclose a second report on the progress of the Hudson Bay Mining
and Smelting Co., Limited. (HBMS) Lalor Ramp Project in the Snow Lake area, which was approved as a
minor alteration of Environment Act Licenses 1919 S2 RR and 1501 RR by your letter dated December 3,
2009. The approval contemplated the construction of a new 2,828m underground ramp, with supporling
ventilation raises {1,222m) and services, from the existing Chisel North ramp to the newly discovered Lalor
deposit December 3, 2009.

At this time, the first of the two ventilation raises has been completed and some progress has been made
with respect to the second. The enclosed report describes the compieted first raise and summarizes the
planning and commencement of construction of the second.

We will report to you again when the project is completed in early 2012 with updated information for your file.
Thank you very much for your continued attention to this matter.

Sincerely, \

DT

Stephen West, P.Eng,
Superintendent, Environment

ce Kim Proctor, Lalor Project Manger
Jay Cooper, Assistant Superintendent, Environment
Sheryl A. Rosenberg, Thompson Dorfman Sweatman LLP
file

Hudson Bay Mining and Smelting Co., Limited
P.0Q. Box 1500 Flin Flon Manitoba R8A 1N9 Canada

HubpBAY

MINERALS inc HBMS i a wholly-owned subsidiary of HudBay Minerals Inc.



i Lalor Project
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MINERALS

LALOR RAMP PROJECT

Progress Report to Tracey Braun,
Director of Environmental Assessment and Licensing Branch
February, 2011

HUDSON BAY MINING AND SMELTING CO., Limited ("HBMS”)

Page 1



Lalor Project

HuDBAY ‘ﬁf_?' Snow Lake, Manitoba

Lalor Ramp
Second Report on Progress
February, 2011

Introduction

The Lalor deposit is located approximately 215km east of Flin Flon and 18km west of
the town of Snow Lake in the province of Manitoba at 54°52'N latitude, 100°08'W
longitude and 303 m ASL. Further to HBMS' notice of alteration letter dated November
13, 2009 applying for approval of a minor alteration of Environment Act License No.
191982 RR and enclosed letter of even date from AECOM, the Director’s reply granting
approval of the requested minor alteration dated December 3, 2009, and HBMS report
letter to Director Braun dated July 21, 2010, HBMS files this further report to advise the
Director of progress made to date in construction and further planning of the Lalor

Ramp project.

Ramp Consfruction and the 435 m Ventilation Raise

The Lalor Ramp, as approved, is being constructed entirely underground and, when
completed, will run 2,828 m in length from the Chisel North Ramp to the Lalor deposit.
The ramp intersected the area of the planned 435m level ventilation raise in March,
2010. The 435 m raise described on page 3 of the notice of alteration letter, now has
been completed. The site of the 435 m raise is located at UTM 428542.4 E, 6078537.5
N, and at 304.0 m elevation (NADB83). The surface infrastructure will be installed this

summer, which involves the installation of the fan and heating systems.
With respect to the methodology used to construct the ventilation raises, it had been

contemplated that both raises would be attempted by the raise bore method. The
success of this method for the deeper exhaust raise was questionable due to risks

Page 2



. Lalor Proiect
HuDBAY “"E?’ Snow Lake, Manitoba

MINERALS

associated with its depth. As anticipated, the use of this method with the 435 m raise
presented considerable difficulty and risk forcing HBMS to re-consider methodoiogy to
be used with the second, deeper raise. This reconsideration resulted in a planning
decision to construct the second of the two raises by the conventional shaft sinking
method. The following section describes the work undertaken to date with respect to

the second raise.

The 835 m Ventilation Raise

The site of the 835 m raise has been located at UTM 6080592N, 426752E, and at 305m
elevation (NAD83). A pilot drill hole was navigationally drilled at this location in the
spring of 2010. Samples were collected from each rock unit intersected and tested for
compressive strengths. The core was also geo-technically logged to determine ground
conditions. This sampling information verified that the proposed location would qualify

as a good raise sinking location.

The drill hole also provided an opportunity to take regular samples throughout the hole
to test for potentially acid generating rock (PAG). These test results indicate how much
material of the raise waste rock will be PAG or non-acid generating (NAG), and at what
depth the PAG material first appears. Waste rock management is being handled in
accordance with the plan set out on page 4 of the notice of alteration. The test results
are available for inspection at the request of the director.

The 835m raise will be 6.1m in circumference. All underground exhaust will be vented
to surface through this raise. When the 835 m exhaust raise connects the Lalor Ramp
to surface, it will establish the first phase of the total Lalor ventitation circuit. No further

work can proceed on the ramp until this circuit has been made.

The raise site has been cleared and leveled with a total dimension of 130m x 100m.
The raise sinking tender was awarded late November 2010, and JS Redpath mobilized

Page 3



HUDBAY (= Snow Lake, Manitoba
to site December 9", 2010. By mid January the excavation work to establish the 6m
deep collar had been completed. The contractor is currently placing the concrete forms
in anticipation of pouring the concrete collar. The project schedule indicates the raise
sinking will begin April 28", 2011. The contractor is responsible for supplying all gear
for the sinking of the raise and therefore is continuing with detailed engineering, and
mobilization of temporary office, head frame, hoisthouse, hoist, etc.

HBMS is currently establishing power and water infrastructure to support the raise
sinking. The Lalor Advanced Exploration Project (AEP} power line and
freshwater/discharge lines are being installed along the Lalor road. Power and
freshwater will branch off to the raise site. A discharge line from the raise site to the
Lalor AEP site polishing pond is being installed. As the raise sinking progresses, the
discharge water from the raise will be pumped into this discharge line. The polishing
pond allows any solid material to settle, and the water will then be pumped back out
down the main discharge line for 4km until it connects into the Chisel North discharge
system to the Chisel Pit area.

As stated in the notice of alteration, there has been and will be no stockpiling or
temporary storage of rock at the raise site. The rock from underground will be hoisted
and dumped into the headframe bunker. This material will then be loaded into surface
trucks directly from the storage bunker in the headframe and remove to either the Lalor
site as fill (if NAG) or to the Chisel Pit area (PAG).

Page 4
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MINERALS

Intersection with the Lalor AEP Shaft and Completion of the Lalor Ramp Project
The 835 m raise is expected to be completed early 2012. The Lalor AEP shaft will not
be completed until, at the earliest, mid 2013 (the tender has not yet closed). JS
Redpath will keep the hoisting gear at the raise site until the Lalor AEP shaft has been
commissioned. This raise hoisting gear will provide a second means of egress, as well
as allow hoisting of mine rock versus trucking up the Lalor Ramp to surface (hoisting
costs are must less than trucking costs). The raise will never be used for the daily

transportation of men and materials.

Once the Lalor Ramp and the 835 m raise intersect, the focus will be to drive lateral
development over to the AEP shaft. The underground lateral development between the
exhaust raise and shaft will provide opportunity to develop an exploration platform, and
head into the first sulphide bearing lens of Lalor. This lens contains both zinc rich
sulphide, as well as gold bearing material. As stated in the Project Description section
of the notice of alteration, there will be a minor amount of early production in the zinc
zone. The use of the conventional shaft sinking method to build the 835 m raise
presents an opportunity to save the costs and emissions associated with trucking this
production and waste rock up the grade of the Lalor Ramp. Instead, all material
extracted from the Lalor deposit at this stage will be hoisted up the 835 m raise and
brought to an existing HBMS facility for either waste disposal or processing.

Once the Lalor AEP shaft has been commissioned, all waste/ore will be hoisted from
this shaft. Therefore, the hoisting capabilities at the exhaust raise site will no fonger be
required. All surface gear associated with the exhaust raise will be removed, and the

6.1m exhaust raise opening will be fenced.

A further report will be provided once this stage has been reached.

Page 5
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HubDBAY ‘ﬁf_‘ﬂ:‘r' Lalor Project

List of Figures:
Figure 1 Cross Section of Lalor Project
Figure 2 General Location Map — Lalor AEP Site and Exhaust Raise Site
Figure 3 Advanced Exploration Site Infrastructures
Figure 4 835 m Raise Location
Figure 5 835 m Raise Site Infrastructures

Figure 6 Exhaust Raise Cross Section of Hoisting Arrangement Including Rock
Handling Arrangement
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= nvironment Act Licence - B —— g?)f

Maintoba

B Loi sur environnement Licence

Licence No./Licence n* 1501 RR
Issue Date/Date de délivrance_ January 30, 1998

IN ACCORDANCE WITH THE MANITOBA ENVIRONMENT ACT (C.C.S.M. c. E125)
THIS LICENCE IS ISSUED PURSUANT TO SECTION 1I(}) TO:

HUDSON BAY MINING AND SMELTING CO., LIMITED; “the Licencee"

to operate the mining Development commonly known as the Chisel Lake Mine or just Chisel Mine,
located in parts of Townships 67 and 68, Range 18 WPM, southwest of the Town of Snow Lake,
in aceordance with the Chisel Lake Mine Proposal dated July 9, 1987, the Photo Lake Mine
Proposal dated June 30, 1994, and the Notice of Alteration dated Jamuary 5, 1998, all filed under
The Environment Act and subject to the following specifications, limits, terms and conditions:

DEFINITIONS

s+ v - Inthis Licence: R '

o ) "aceredited laboratory" means an analytical facility accredited by the Standard Council of
Canada (SCC), or accredited by another accrediting agency recognized by Manitoba
Environment to be equivalent to the SCC, or able to demonstrate, upon request, that jt
hes the quality assurance/quality control (QA/QC) procedures in place equivalent to
accreditation based on the Canadian Standard Can/CSA-Z753, extension of the
international standard ISO 9000, Guide 25;

"approved" means approved by the Director in writing;

"arithmetic mean' means the average value of the concentrations in composite or grab
samples collected over the time periods specified in this Licence:;

"composite sample” means a quantity of undiluted effluent consisting of a minimum of
three equal volumes of effluent collected at approximately equal time intervals over a
sampling period of not less than 7 hours and not more than 24 consecutive hours, or
consisting of a quantity of undiluted effluent coliected continually at an equal rate, or at a
raic proportional to flow, over a sampling period of not less than 7 consecutive hours and
not more than 24 consecutive hours;

"Director" means an employee of the department appointed as such by the Minister;

"final discharge point” mneans an effluent quality control point as desi gnated within this
Licence, urless otherwise redesignated in writing by the Director;




; LM B T R A l ks L Voo T T

‘g,-;‘;g.__qc--;;u BY:Z7 FR MB.ENU.=RPPROVALS 264 945 5229.T0. 91 2046875733
.y . Hudson Bay Mining and Stélting Co,, Limited
~ - Environmént Act Licénce No. 1501 RR
o, Page2of 9

"'grab sample” meahs a quantity of undiluted effluent collected at.any given time;

"effiuent” means treated or untreated mine water from thig Dcvelop‘meht,' from the Photo
Lake Mine Development, or from the Chisel North orebody, designated for release into
the environment; '

"mg/L" means milligrams per lige;

"mine" includes all the surface and underground workings, overburden, waste rock and ore
' stockpiles, all ancillary buildings, wastewater treatment facilities and other infrastructure
located on the miine site associated with the Development shown in Appendix 'B' attached

to this Licence;

"'mine site’" includes the whole operational or disturbed area of land within the boundaries of
those surface rights acquired and held by the Licencee for the operation of the
Development;

"mine water" means liquids and substances pumped to the surface out of the underground
mine workings or an open pit, or leachate from ore or waste rock stockpiles, or polluted
‘surface runoff water, or any combination thereof;,

"monthly arithmetic mean" means the arithmetic mean as determined for each specified

/ pollutant or characteristic from the analysis of all composite and grab samples collected

: and reported during that month in which the rejease of effluent occurred, with the

exception that if the Licencee collects only one composite or grab sample during a single

month, then the single set of enalytical results shall be constiued to be representative of

the effluent quality for that month and hence shall be treated as the monthly arithmetic
mean; _

e

"septage' means the sludge produced in individual on-site sewage disposal systems such as
septic tanks;

Ysewage™ means sewage as defined in Manitoba Regulation 95/88R respecting private
sewage disposal systems and privics, or any future amendments thereof;

“solid waste" means substances defined as solid waste in Meanitoba Regulation 150/91
respecting waste disposal grounds, or any future amendments thereof: and

"undiluted" mezans free of extraneous unpolluted sources of water which could feasibly be
prevented from mixing with the mine water or cffluent prior to its discharge at a
designated final discharge point, or not havin g water added for the purposes of meeting

“the limits of this Licence.




R

FEB ‘BZ2'98 09:27 FR MB.ENV.-APPROVALS .  2B4 ‘945 5229 TO 81204E27S783 . ‘PrgSsiy

'
N

-+ Hudson Bay Mining and Smelting Co., Limited o

Environment Act Licence No. 1501 BR

" Page3of 9 -

GENERAL SPECIFICATIONS

1. Notwithstanding any of the following limits, terms and conditions specified in this Licence,
the Licencee shall, upon the request of the Director:

(2) sample, monitor, analyze end/or investigate specific areas of concern regarding any
segment, component or aspect of pollutant storage, containment, handling, rreatment, and
disposal or emission systems, for such pollutanis or ambient quality, aquatic toxicity,
leachate characteristics and discharge or emission rates, for such duration and at such
frequencies as may be specified;

.(b) determine the environmental impact associated with the release of any pollutant(s) from
the Development; or :

(¢) provide the Director, within such time as may be specified, with such reports, drawings,
specifications, analytical data, descriptions of sampling and anaiytical procedures being
used, bioassay data, flow rate measurements and such other information as may from
time to time be requested,

2. The Licencee shall, unless otherwise specified in this Licence: :

(a} carry ovt all preservations and analyses on liquid samples in accordance with the methods
prescribed in the most current edition of "Standard Methods for the Examination of Water
and Wastewater” published jointly by the American Public Health Association, the
American Waterworks Association and the Water Pollution Control Federation, or in
accordance with an equivaleat analytical methodology approved by the Director; and

(b) ensure that all analyrical detsrminations are underiaken by en accredited Jaboratory,

3. 'The Licencee shall report all the information requested through the provisions of this Licence

in a manner and form acceptable 10 the Director,

LIMITS, TERMS AND CONDITIONS

Respecting Liquid Efffnent

4. The Licencee shzll not discharge any effluent from the Development into the environment
beyond the mine site except through the final discharge points #1 or #2, as depicted in
Appendix ‘A’ attached to this Licence.

5. Subject to new evidence as may be obtained through the provisions of this Licence or
otherwise, the Licencee shall not discharge any effluent from final discharge point #1 or #2 if:

(a) the concentration of any of the following pollutants in the undiluted effluent is in excess
of the corresponding maximum allowable concentration shown for those calegories listed
under Columns I, It and I of the following table:
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Column 1 Colurmn [J - Columg [T
- Maximum Maxirnum
Maximum Monthly Concentration Concentration
, Arithmetic Mean in a Composite in a Grab
Pollutant - Concentration Sample Sample
total arsenic 0.5 mgl 0.75 mpgn 1.0
total copper 0.3 mgA 045 mgl 0.6 mgl
total lead 0.2 mel 0.3 mgn 0.4 mph
total nickel 0.5 mg/ 075 wmgl 1.0 mgl
total zinc 0.5 mgi 0.75 mgN 1.0 mg/
total suspended solids  25.0 mg/l 315 mgn 50.0 mgfl
or,

(b} the pH of the effluent is below the minimum allowable values shown for those categories
listed under Columns 1, IT and TI of the following tuble:

Calomn ] Colump JI Column Il -

Minimum Monthly Minimum pH in 1 MinimumpH ina
ArthmeticMeanpH ~ Composite e Grab Sample

6.0 3.5 5.0

6. The Licencee shall: .
(2) direct all sewage generated at the mine site only into an on-site sewage disposal facility,

whercfrom withdrawn septage is disposed of only into a facility which has a Licence or
Permit authorizing the acceptance of septage; and

(b) ensure that the on-site sewage disposal facifity is designed and operated in accordance
with the requirements of Manitoba Regulation 95/88R Tespecting private sewage disposal
systems and privies, whereby the sewage disposal system proposed for use is registered
with The Pas Regional Office of Manitoba Environment before being placed into use.

Respecting Solids

7. The Licencee shall not permit the removal any contaminated soil or potentially acid-generating
rock from the mine site for use as a construction material in any surface development off this
mine site, nor permit the release of such materials to any other person as a construction
material.

8. The Licencee shall not deposit solid waste into the environment except into a waste disposal
ground operating under the authority of a permit issued pursuant to Manitoba Regulation
15091 or any future amendment thereof.
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gctin cyclable Waste
9. The Licencee shall not deposit bulky metallic wastes, used tires, used oil and other fluid
' lubricants, and any other class of recyclable waste substances as may be specified by the ™
Director, into the environment except to: -
(a) afacility or infrastructure which accepts such materials for recyclingsor

(b) 2 waste disposal ground operating under the authority of a permit issued pursuant to
Manitoba Regulation 150/91, where these recyclable substances are kept distinctly
segregated from each other and are not buried (unless otherwise specified by the Director)
80 as to readily facilitate their recycling.

10. The Licencee shall make an effort to initiate and maintain a recycling program for those
substances identified in, or through the provisions of, Clause 9 of this Licence,

Respectj angerous or Hazurd Wastes
11. The Licencee shall comply with all the applicable requirements of;
(a) Manitoba Regulation 97/88R, or any future amendment thereof, respecting the storage
and handling of gasoline and associated products; and

(b} the Manitoba Dangerous Goods Handling and Transportation Act, and regulations issued
thereunder, respecting the handling, transport, storage and disposal of any dangerous
) goods brought onto or generated at the Development.

12. The Licencee shall ensure that used oil and hydraulic fluids removed from on-site machinery
and vehicles are collacted and transported in secure, properly labeled and non-leaking
containiers unti) recycled, and if temporarily stored on site, that the storage area consists of a
base and dikes lined on the interior to the satisfaction of the Director.

espe Operational Moniteri ecord Keeping and Reportin
13. The Licencee shall sample and analyze the cffluent at final discharge points #1 and #2, if and
when discharge actually occurs, for 2l the pollutants and characteristics listed in sub-Clanses
5(a) and 5(b) of this Licence at & frequency of not less than once a week.

14. ‘The Licencee shall, in each month:

(a) measure Lhe total volume (expressed as cubic metres) of effluent discharged through final
discharge point #! during that month; :

(b) determine the total volume (expressed as cubic metres) of excess mine watér allowed to
overflow from the "4995 Sump" into the open pit during that month;

{c} determine the total volume {expressed as cubic metras) of mine water pumped out of the
Chisel North underground workings during that month, if not pumped to the Photo Lake
Mine surface pump house;

{d) determine the total volume of effluent discharged through final discharge point #2 during
that month;
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using flow rate measurement equipment and flow rate estimation techniques satisfactory to the
Dircctor. '

15. The Licencee shall, once every month, during open water conditions:
(a) obtain a representative sample of the water quality of Woosey Creek at the mouth of
Woosey Creck and preceding any mixing with waters from Morgan Lake; '

(b) analyze such samples for:
1 pH
(ii)  temperature (°C)
(i)  hardness (as CaCO3)
(iv}  acid-soluble copper
(v)  acid-soluble lead
(vi) total fron
(vi) total recoverable zine
(viii) total ammonia (as N) and its calculated un-ionized ammonia (as NH3)
unless otherwise specified by the Director; and

(¢} shall provide the analytical results in accordance with Clause 16 together with a
comparison of the corresponding surface water quality objectives expressed in the
“"Manitoba Surface Water Quality Objectives” for the protection of cool water aquatic
organisms.

16. The Licencee shall submit 1o the Director the analyses and flow rate data determined in
accordance with Clauses 13, 14 and 15, in a form acceptable to the Dircctor, not later than 30
days follewing the end of the month in which the samples and measurements were taken,

17. The Licencee shall, every third year commencing with the summer of 1995, carry out full

lirnological studies along Woosey Creek from the mine site up to and including Morgan Lake
in accordance with a monitoring program approved by the Director, and submit the results of
each such study by no later than the 30th day of June in the year following that in which the.
studies were carried out,

Respecting Recyelable Waste

18. The Licencee shall by January 31st of each year, submit a report to the Director on the
achievements made over the preceding 12 months regarding the recycling program by
identifying how cach class of substances was recycled, the approximate quantities of each
class of substances which were recycled versus the approximate quantities of each class of
these substances which were generated over these same 12 months, and the approximate
quamities of each class of these substances remaining in segregated storage at the wasic
disposal ground at year ¢nd.

19. The Liccneee shall dispose of the mine water treatment plant sludge only into the existing on-
site sludge holding ponds unless the substance is removed from the property for reprocessing
at a concentrator/smeltet/refinery, or unless otherwise approved by the Director.
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Respecting. Decommissioning_gnd Restoration

20. The Licencee shall:

(a) once every two years from the date of issuance of this Licence, submit to the Director an
updated Closure Plan for this Development with respect to the decommissioning, cleanup
and rehabilitation of the affected areas, and the conitrol of pollutant releases from the site
of the Development, for the consideration, possible amendment and approval of the
Director;

(b) upon the termination of all operations at this Development and prior to any abandonment
of the Development, take all necessary steps to carry out the approved final Closure Plan
within such time interval as may be specified by the Director.

REVIEW OR REVQCATION
A. This Licencc replaces Environment Act Licence No. 1501 R which is hereby rescinded.
B. M, in the opinion of the Director, the Licencee has exceeded or is exceeding or has or is failing
10 meet the specifications, limits, terms, or conditions set out in this Licence, the Director
may, temporarily or permanently, revoke this Licence. -

C. , in the opinion of the Director, new evidence warrants a change in the specifications, limits,
terms or conditions of this Licence, the Director may require the filing of a new proposal

pursuant to Section 11 of The Environment Act.
T
"q!;(” LA

Larry Strachan, P. Eng.
Director
Environment Act

File: 2866.0
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U\/ e " March 10, 2000

Mr. Wayne Fraser, P: Eng.

Director Environment Control |

Hudson Bay Mining & Smelting Co., Limited
Flin Flon MB R8A iN9

Dear Mr. Fraser:

Re: Photo Lake Mine/Chis_gl Lake Mine - Notice of Alteration

This letter is in response to the Notice of Alteration (NoA) dated January 31, 2000,
filed with Manitoba Environment by Hudson Bay Mining & Smelting Co., Limited
(HBM&S) under Section 14(1) of The Environment Act on February 3, 2000.

In consideration of the information provided in the NoA, I regard the proposed
alterations to constitute a minor alteration pursuant to Section 14(2) of The Environment Act.
I hereby approve the implementation of the proposed alterations subject to the existing
Licence No. 1919 S2 R being revised to reflect the proposed alteration. A copy of the
revised Licence is enclosed. Other superficial revisions were incorporated into the revised
Licence to update it to our current licence format and standard clauses.

I trust that the disposition of this matter meets with your satisfaction.

Yours truly,

fottmdh

Larry Strachan, P. Eng.
Director
Environmental Approvals

Enclosure

cc. S. Davis (enclosure inciuded)
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Letter from Strachan to Fraser
March 10, 2000
Page -2 -

NOTE: Confirmation of Receipt of this Revised Licence No. 1919 S2 RR (by Licencee only)
is required by the Director of Approvals. Please acknowledge receipt by signing in
the space provided below and faxing (945-5229) back to the Department by
March 17, 2000.

(03,00

On behalf of Hudson Bay Mining & Smelting Co., Limited 7" Ddte




Fnvironment Act Licence '

Manitoba

[Loi sur l'environnement Licence

Licence No./Licence n° 1919 52 RR

Issue Date/Date de délivrance June 16, 1995
Revised: January 30, 1998

Revised: March 10, 2000

IN ACCORDANCE WITH THE MANITOBA ENVIRONMENT ACT (C.C.S.M. c. E125)
‘THIS LICENCE IS ISSUED PURSUANT TO SECTIONS 11(1) AND 14(2) TO:

HUDSON BAY MINING AND SMELTING CO., LIMITED; "the Licencee"
as the Stage 2 Licence (revised)

to operate the Development called "Photo Lake Mine", located off Provincial Highway #395 at

about 5 radial kilometres southwest of the Town of Snow Lake, within Township 68, Range 18

’ WPM, in accordance with the Proposal dated June 30, 1994, the Notice of Alteration dated

: j January 5, 1998, and the Notice of Alteration dated January 31, 2000, filed under The
°" *  Environment Act and subject to the following specifications, limits, terms and conditions:

In this Licence: -

“accredited laboratory” means an analytical facility accredited by the Standard Council of
Canada (SCC), or accredited by another accrediting agency recognized by Manitoba
Conservation to be equivalent to the SCC, or able to demonstrate, upon request, that it
has the quality assurance/quality control (QA/QC) procedures in place equivalent to
accreditation based on the Canadian Standard Can/CSA-Z753, extension of the
international standard ISO 9000, Guide 25, or otherwise approved by the Director;

“AP” means the maximum acid-generation potential, expressed as tonnes of CaCO, per
1000 tonnes of a material tested, determined in accordance with a static Acid-Base
Accounting method satisfactory to the Director;

“approved” means approved by the Director in writing;

“Director” means an employee of the department appointed as such by the Minister:

“effluent” means treated or untreated mine water designated for release into the
environment;

P “grab sample” means a quantity of undiluted mine water or effluent collected at any given
: time;
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“mine” includes all the surface and connected underground workings, overbui‘den, waste

tock and ore stockpiles, all ancillary buildings, wastewater treatment facilities and other

infrastructure located on the mine site associated with the Development shown in-
Appendix 'A' attached to this Licence;

“mine site” includes the whole operational or disturbed area of land within the boundaries
of those surface rights acquired and held by the Licencee for the operation of the
Development;

“mine water” means water pumped to the surface from underground mine workings or an
open pit, or leachate from ore or waste rock stockpiles, or sullage, or polluted surface
- runoff, or any combination thereof, but excluding surface runoff from the small area on
the northemn side of the mine site occupied by the backfill cement plant, the downcast

fan building, and the electrical sub-station;

“mothballed” means placed into a state of non use, or temporarily closed, while at the same
time maintained in a state of readiness for potential re-use or re-opening;

“net neutralizing potential” means the arithmetic difference between NP and AP;

- “non acid-generating” means having a NPR greater than 4, until or unless an appropriate

o, alternate NPR cut-off value is determined, to the satisfaction of the Director, through

s detailed characterizations, evaluations and interpretations, or through kinetic testing,
. carried out on representative test material by qualified individuals;

“NP” means the maximum neutralizing potential, expressed as tonnes of CaCQ, per 1000
tonnes of a material tested, determined in accordance with a static Acid-Base
Accounting method satisfactory to the Director;

“NPR” means the neutralizing potential ratio as determined from the ratio of NP/AP;

“potentially acid-generating” means having the potential or uncertain ability to generate
acid as indicated by a NPR of 4 or less, until or unless an appropriate altemate NPR
cut-off value is determined, to the satisfaction of the Director, through detailed
characterizations, evaluations and interpretations, or through kinetic testing, carried out
on representative test material by qualified individuals;

“sewage” means sewage as defined in Manitoba Regulation 95/88R respecting private

sewage disposal systems and privies, or any future amendments thereto;
“solid waste” means substances defined as solid waste in Manitoba Regulation 150/91
respecting waste disposal grounds, or any future amendments thereto;

“Standard Methods for the Examination of Water and Wastewater” means the most

L recent edition of Standard Methods for the Examination of Water and Wastewater

i published jointly by the American Public Health Association, the American
o Waterworks Association and the Water Environment Association;
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“stope” means one of many delineated underground zones of economic mineral .deposits .
designated for sequential mining by any one of numerous mining methods; and

“undiluted” means free of extraneous unpolluted sources of water which could feasibly be
prevented from mixing with the mine water or effluent prior to its discharge at a
designated final discharge point, or not having water added for the purpose of meeting
any effluent quality limits specified in Environment Act Licence No. 1501 RR.

GENERAL SPECIFICATIONS

1. Notwithstanding any of the following limits, terms and conditions specified in this Licence,
the Licencee shall, upon the request of the Director:

(a) sample, monttor, analyze and/or investigate specific areas of concem regarding any
segment, component or aspect of pollutant storage, containment, handling, treatment,
and disposal or emission systems, for such pollutants or ambient quality, aquatic
toxicity, leachate characterstics and discharge or emission rates, for such duration and
at such frequencies as may be specified;

(b) determine the environmental impact associated with the release of any pollutant(s) from
the Development; or

(c) provide the Director, within such time as may be specified, with such reports, drawings,
specifications, analytical data, descriptions of sampling and analytical procedures being
used, bioassay data, flow rate measurements and such other.information as may from
time to time be requested.

. 2. The Licencee shall, unless otherwise specified in this Licence:

' a) carry out all preservations and amalyses of liquid samples in accordance with the
methods prescribed in the Standard Methods for the Examination of Water and
Wastewater or in accordance with equivalent preservation and analytical methodologies
approved by the Director; and

b) ensure that all analytical determinations are undertaken by an accredited laboratory.

3. The Licencee shall report all the information requested through the provisions of this
Licence in a manner and form acceptable to the Director.

LIMITS, TERMS AND CONDITIONS

Respecting Ligunid Effluent
4. The Licencee shall not release any effluent generated at the Development into the
i environment other than through:
(a) the 3,500 metre mine water discharge line leading via surface from Photo Lake Mine to
i Chisel Lake Mine; or
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(b) via a pipeline in a raise leading from the Chisel North underground worklngs to the
surface at Chisel Lake Mine;

and into the "mine water reservoir” or to the "final discharge point #1", as shown in
Appendix 'A' attached to Environment Act Licence No. 1501 RR, from where effluent
releases to the environment are controlled through Environment Act Licence No. 1501 RR.

The Licencee shall maximize the recycling of mine water, wherever practical, to minimize
the net amount of effluent released into the environment.

The Licencee shall:

(a) direct all sewage generated at the mine site, except shower water only into an on-site
sewage holding tank, wherefrom sewage is withdrawn only by a licensed contractor for
disposal only into a treatment facility which has a Licence or Permit authorizing the
acceptance of sewage; and

(b) ensure that the on-site sewage holding tank complies with the requirements of Manitoba
Regulation 95/88R, or any future amendment thereto, respecting private sewage
disposal systems and privies, whereby the sewage disposal system proposed for use is
registered with The Pas Regional Office of Manitoba Environment before being placed

“into use.

Respecting Solids

7.

The Licencee shall not use any contaminated soil or potentially acid-generating rock as a
construction material in the surface development of this mine site or any other surface
construction site, nor release such material to any other person as a construction material.

The Licencee shall store mined ore on the surface of the mine site only on:
(a) the "ore pad” identified in Appendix 'A" attached to this Licence, and limit the on-site
ore stockpile on this ore pad to no more than 10,000 tonnes of ore; and

(b) the "proposed expansion for uncrushed ore storage" identified in Appendix 'A' attached
to this Licence, and limit the on-site ore stockpile on this uncrushed ore pad to no more
than 5,000 tonnes of ore;

at any time during the operating years of the Development, with the balance of the ore
transported directly to the Stall Lake mill,

The Licencee shall, except for such non acid-generating rock which is used as construction

. material:

(a) store non acid-generating waste rock mined at the Development only at:

(1) the Photo Lake mine site, on the "clean waste rock stockpile” pad shown in
Appendix 'A' attached to this Licence, up to a limit of 120,000 cubic metres in total
volume, with a stockpile height not exceeding 15 metres above the base grade
level; or
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(ii) at the "Photo Lake Project Mine Rock Stockpile” at the Chisel Lake Mine as
shown in Appendix 'B' attached to Environment Act Licence No. 1501 RR;

(b) store potentially acid-generating waste rock mined at the Development only at:

(i) the Photo Lake mine site, on the "acid waste rock stockpile" pad shown in
Appendix 'A’ attached to this Licence, up to a limit of 30,000 cubic metres in total
volume, with a height not exceeding 15 metres above the base grade level; or

(i1) at the "Photo Lake Project Mine Rock Stockpile" at the Chisel Lake Mine as
shown in Appendix 'B' attached to Environment Act Licence No. 1501 RR; and

(c) upon the completion of mining at this Development: '
(1) remove all materials stockpiled on the "ore pad" and the "acid waste rock
stockpile” pad, along with the underlying sand and any other potentially acid-
generating material, and deposit them in the mined-out stopes in the Development
or remove them from mine site to a site approved by the Director; and
(ii) if the remaining "clean waste rock stockpile” is less than 50,000 cubic metres,
remove all materials stockpiled on the "clean waste rock stockpile” along with the
underlying sand, and deposit them in the mined-out stopes in the Development or
remove them from the mine site to a site approved by the Director; or
(i1} if the remaining "clean waste rock stockpile” is greater than 50,000 cubic metres,
implement the decommissioning measures for the materals stockpiled on the

"clean waste rock stockpile” in accordance with the approved detailed Closure
Plan.

10. The Licencee shall not deposit solid waste into the environment except into a waste disposal
ground operating under the authority of a permit issued pursuant to Manitoba Regulation
150/91, or any future amendment thereto.

Respecting Recyclable Waste .

11. The Licencee shall not deposit bulky metallic wastes, used tires, used oil and other fluid
lubricants, and any other class of recyclable waste substances as may be specified by the
Director, into the environment except to:

(a) afacility or infrastructure which accepts such materials for recycling, or

(b) a waste disposal ground operating under the authority of a permit issued pursuant to
Manitoba Regulation 150/91, or any future amendment thereto, where these recyclable
substances are kept distinctly segregated from each other and are not buried (unless
otherwise specified by the Director) so as to readily facilitate their recycling.

12. The Licencee shall make an effort to initiate and maintain a recycling program for those
substances identified in, or through the provisions of, Clause 11 of this Licence.

Respecting Dangerous Goods or Hazardous Wastes

13. The Licencee shall comply with all the applicable requirements of:
(a) Manitoba Regulation 97/88R, or any future amendment thereto, respecting the storage
and handling of gasoline and associated products; and
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14.

. {b) the Manitoba Dangerous Goods Handling and Transportation Act, and regulations

issued thereunder, respecting the handling, transport, storage and disposal of any
dangerous goods brought onto or generated at the Development.

The Licencee shall ensure that used oil and hydraulic fluids removed from on-site machinery
and "vehicles are collected and transported in secure,. properly labeled and non-leaking
containers until recycled, and if temporarily stored on site, that the storage area consists of a
base and dikes lined on the interior to the satisfaction of the Director.

Respectin erational Monitoring, Record Keeping and Reportin

15.

16.

17.

18.

15.

The Licencee shall collect weekly grab samples of undiluted mine water from the collection
tank of the surface pump house, located near the portal of the decline ramp, and analyze
them for the following substances:

(a) pH;

(b) total arsenic;

(c) total copper;

(d) total lead;

(e) total nickel;

(f) total zinc; and

(g) total suspended solids.

The Licencee shall, in each month, determine both the total volume of undiluted mine water
and the total volume of any added freshwater being directed from the Development to the
Chise] Lake Mine, using flow rate measurement equipment and/or estimation techniques
satisfactory to the Director.

The Licencee shall submit to the Director the analyses.and flow rate data determined in
accordance with Clauses 15 and 16 of this Licence no later than 30 days following the end
of the month in which the samples were taken.

The Licencee shall: _

(a) in the summer of 1995 repeat the Photo Lake Drainage Limnology Survey as carried
out in 1994 and as reported in the Environmental Impact Assessment dated March,
1995 but restricted to only those drainage basins actually affected by the Development,
and report the results of the 1995 survey to the Director by June 30th of the following
year; and -

(b) undertake future limnology surveys on the Photo Lake drainage basin to coincide with
the limnology studies required to be carried out on the Chisel Lake (Morgan/Woosey
Lakes) as per Environment Act Licence No. 1501 RR, until the Director is satisfied that
no further studies on the Photo Lake drainage basin need to be undertaken.

The Licencee shall, in each week during which waste rock is mined and brought to surface,-
compile a representative bulked sample of the mined waste rock, and analyze each bulked
sample by acid-base accounting as to their total sulfur content, their total acid potential, their
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neutralization potentjal, their net neutralization potential and their neutralizing potential
ratio, as carried out and interpreted by qualified individuals.

20. The Licencee shall by January 31st of each year, submit a report to the Director on the
achievements made over the preceding 12 months regarding the recycling program initiated
pursuant to Clause 12 of this Licence.

- 21. The Licencee shall continually maintain the Emergency Response Plan submitted to and

approved by the Director under Environment Act Licence No, 1919 S1, in a current status,
and shall submit any future revisions to the approved Emergency Response Plan to the
Director.

especting D missioning and Restorati
22. The Licencee shall:

(2)

provide the Director with:

(i) written notice three months in advance of any imminent permanent closure of this
Development; or

(i) provide the Director with an immediate notice of any sudden decision to
temporarily close this Development whereby the Development would be placed in
a mothballed state for re-opening in the foreseeable future;

(b) comply with Manitoba Regulation 67/99, or any future amendment thereto, issued

©

under The Mines and Minerals Act, respecting closure plans for mining developments,

particularly in regards to addressing environmental issues including, but not necessarily

limited to:

() the decommissioning of the underground workings and surface infrastructure
associated with the Development; ,

(i) the decommissioning of access roads and stream crossings used to access the mine
site;

(i1i) the containment, control or treatment of pollutants originating from the mine site
of the Development;

(iv) the rehabilitation of the mine site area disturbed by the Development;

(v) the restoration or replacement of fish habitats disturbed, adversely affected or lost
as a result-of the Development; and

(vi) the strategy, scope, frequency and duration of post-closure environmental
monitoring activities at the mine site;

where applicable; and

in the course of progressive rehabilitation, as well as upon the permanent or temporary
closure of this Development, implement the environmentally related aspects of the
Closure Plan approved pursuant to Manitoba Regulation 67/99, or any future
amendment thereto, to the satisfaction of the Director.
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REVIEW OR REVOCATION
A. This Licence replaces Environment Act Licence No. 1919 S2 R which is hereby rescinded.

If, in the opinion of the Director, the Licencee has exceeded or is exceeding or has or is
failing to meet the specifications, limits, terms, or conditions set out in this Licence, the
Director may, temporarily or permanently, revoke this Licence.

C. If, in the opinion of the Director, new evidence warrants a change in the specifications,
limits, terms or conditions of this Licence, the Director may require the filing of a new

proposal pursuant to Section 11 of The Environment Act.

Larry Strachan, P. Eng.
Director
Environment Act

File: 3841.0
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APPENDIX A’ -
(Photo L. Mine Site)
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Conservation

Envirenmental Stewardship Division

Environmenta! Assessment and Licensing Branch

©23 Main Streel. Suite 1686. Winnipeg. Manitoba R3C 145
T 204 945-7100 F 204 945-5229

www. gov.mb.ca/conservation/eal

Files: 34410
2866.0

December 3, 2009

S.P. West, P.Eng.

Environmental Superintendent

Hudson Bay Mining & Sinelting (HBMé&S)
P.O Box 500

Flin Flon MB RO! 1HO

Dear Mr. West:

Re: HBM&S Laior Ramp Notice of Alteration (NoA) Dated November 13, 2009

I am responding to the above referenced NoA dated November 13, 2009, including supporting
rationale prepared by AECOM, having been submitted to me under Section 14(1) of The Act for
approval.

It is undersiood that the NoA consists of constructing a new 2828 metre underground ramp from the
existing chisel ramp to a new orebody identified as the Lalor Zone, plus 1,222 metres of exhaust raise
and other ancillary support services, so as to subsequently mine that Lalore Zone. It is further
understood that this undertaking would generate about 326,000 cu.m. of waste rock. of which about
65,200 cu.m. would consist of potentially acid generating (PAG) waste rock.,

Since the management of PAG wasle rock is captured in E.A. Licence 1919 S2 RR and the
management of contaminated effluent releases from the property is captured in E.A. License No.
1301 RR, as well as by the federal Metal Mining Effluent Regulations, any change 1o the
envirenmenial effects of the ficensed development is likely to be insignificant. ] therefore approve
the NoA as a minor alteration pursuant to Section 14(2) of the Environment Act, conditional upon the
Licencee agreeing 1o have E.A, Licenses 1919 RR and 1501 RR updated. as deemed necessary.

Yours truly,

Tracey Braun, M. Sc.
Direcior
Envirenmental Assessment and Licensing

cc: D, labossiere
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. Licence to Use - o .
) ' 3 f M b 1577 Dublin Avenue .

. Water for INDUSTRIAL AND DOMESTIC Mook T e awiab % -
“ /Purposes : Water Resources = R3E 3J5 G cood
| ' — (Ghost Lake) -. o
lssued in accordance with the provisions of . g Lioance N . . :
The Water Rights Act and regutations made thereunder. PRoneval of o No 743T) :‘ ~:

nt j ' ditions and restrigtions hereinafter
Know all men by these presents that in consideration of and subjectto the provisoes, con trigtions h
containad, the Mini:ter of Natural Resourcea for the Province of nt ;_f;} bythes%esents give full '([Eb; and fiberty, leave
and licence to 'HUDSON BAY MINING AND SMELTING CZH ;‘;},"‘7;931 ¢0., LIMITED Lo :

in the Province

of the : }
 of Manitoba (hereinafter called “the LICENSEE") to divert water from

for industrial and domestic purposes by means of & pumping
installation {(hereinafter called “the WORKS"), Wmhmdﬁe%ﬁ*&bﬁpmed:on the foilm‘vlng dascribed lands:

in township .67 and Range 18 West of the Princlpal Meridian In
Mantioba, and as more particularly shown on a plan flled in the office
of the Dirsctor, Water Resources Branch, a ¢bpy of which Is attached
hereto and marked Exhiblt "A", o o

t

L4 en

This licence is issued upon the express condition that it shali be subject to the provisions of the Water Rights Act and
Regulations and all amendmaents therato and, without iimiting the generality of the aforesaid, to the foliowingterms and conditions,
" namely: : - Ak

1. The water shail be ‘used solely for industrial and domestlc ' purposes,
2. The WORKS shall be operated in accordance with the terms herein contained. ) '

3. The rate at which water shall be diverted pursuant hereto shall not exceed 0.02 (0.8 cfs) cdbi_c metres of
water per second and the totaf quantity diverted in any one year shall not exceed 1600 (1300 ac.ft)y  cubic decemetres.

r—Nowatershaitbe-divered-during-any-peried-when-the-flowin -
; -

5. The .LICENSEE does hereby ramise, relédse and forever discharge Her Majesty the Chigén In Right of the Province of =
“Manitoba, of and from all manner of action, causes of action, claims and demands whatsoever which against Her Majasty the

LICENEEE ever had, now has or may hereafter have, resulting from the use of water for  indusirial and domestic

: : : purposes.

8. Inthe eventthat the rights ot others are infringed upon and/or damags to the property of others Is sustained as a result of the
operation or maintenance of the WORKS and the ¢ights herein granted, the LICENSEE shall be solely responsible and shall

< ' saveharmiless and fuily indemnity Her Majesty the Queen in Right of the Province of Manitoba, from and againstany liability to
“ _+ which _Her Majesty may become liable by virtue of the issus &f this Licence and anything done pursuant hereto,

7. This Licence is not assignable or transferable by the LICENSEE and when no fonger required by the LICENSEE this Licence
shall be returned to the sald Minister for cancellation. - : :

8. Upon the execution of this Licence the LICENSEE hereby grants the sald Minlster and/or his Agents the right of ingress and i
egress to and from the sald lands for the purpose of inspaction of the WORKS and the LICENSEE shall at all times comply with -
such directions and/or orders that may be given by the Minlstér or his Agents in writing from time to time with regard to the
operation and malntenance of the WORKS and apptirfenances. ' o )

9. !f for any reason whatsoever the Minister deems it 'adviqable to cancel this Licence, he may do 5o by letter addressed to the
‘LICENSEEat  Box 1500, Flin Flon, Manitoba, RBA ING -
: i and thereafter this Licence shall be determined and at an end.

P

years'and this Licence shal become effective only

11, The term dtghls Licence shallbe . _fwarity

5 terrh. Aty | 20) L o
on the date-_,qfwe{tecut_ion'hereot B}fg person so!agztg_oﬂt‘ed‘ in the [8parment of Matural Resour

ol




s .
TE HF
i




~4

DROITS D'UTILISATION DE L’'EAU W80 - R.M. 126/87
SCHEDULE B
LICENCE FEES
$25.00
$50.00

1. Licence to censtruct drainage works
2. Licence to divert water

3. Additional annual fee for licence to divert
water for industrial purposes and cther
purposes as those purposes are set out in
Items 4 and 6 of section 9 of the Act (based
on volume of water diverted multiplied by the
corresponding rate per cupic decamecie)

Rate per cubic decametre

~ Volume
(a) for the first 100 $1.00
cubic decametres per year . 125

{b) for each cubic

decametre over 100 but
- not exceeding 500 cubic

decametres per year

{c} for each cubic 1.50

decametre over 500 but not

exceeding 10,000 cubic ,

decametres per year

{d) for each cubic 1.75

decametre over 10,000 but

not exceeding 20,000 cubic

decametres per year

{e) for each cubic 2.00
. decametre over 20,000 but

not exceeding 100,000 cubic

decametres per year )

{f) for each cubic (See Note 1)

decametre over 100,000 cubic

decametres per year

4.  Any other licence $50.00

Note 1:
The rate per cubic decametre for volumes in excess of 100,000 cubic decametres shall be such as may be

fixed from time to time by regulation under Section 26 of the Act.
M.R. 19/90; 107/90

The Queen's Printer
for the Province of Manitoba

..

EXHIBIT 587

TS PLAN 1S AN INTEGRAL PART GF

LICEHSE MO.......— p—
149Rn WIOER THE WATER RIGHTE BAY,

05/91




AN ORDER OF THE CLEAN LENVIRONIENT COMMISSION
UNDLR THE CLEAN LEWVIRONIENT ACT

RE: THE CLEAN ENVIROWMENT COMMISSION and HUDSON BAY MINING AND SMELTING
CO., LIMITED, Applicant;

WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

pursuant to the provisions of The Clean Environment Act,
Hudson Bay Mining and Smelting Co., Limited filed a
proposal with the Department of Mines, Resources and
Environmental Management in connection with the operation
of a proposed ore concentrator to be located adjacent to
the present Stall Lake Mine near Snow Lake, in the Local
Government District of Snow Lake with assoclated noise and
particulate emissions;

in the absence of limits being prescribed by a Regulation
under the sald Act, the proposal was referred to The Clean
Environment Commission for the prescribing of limits;

the Commission received notices of representation from
persons who are or who are likely to be affected by an
Order of the Commission prescribing limits in connection
with the said operation;

the Commission held a public hearing in Snow Lake, Manitoba,
on the 19th and 20th days of September, 1977;

the Commission considered the proposal and evidence
submitted at the hearing on the l4th day of November, 1977;

IT IS HEREBY ORDERED THAT

1. The Applicant shall ensure that total particulate
emissions from any area of the said concentrator, to
the atmosphere, do not exceed 0.23 grams per standard
cubic meter.!

2. The Applicant shall ensure that fugitive dust emissions -
from vehicle traffic on the site of the said operation
and/or wind entrainment of dust are minimized by
surface treatment of roads, cogg£iﬂgﬁggggkpilasqaad/or
applying dust contrel products to sources of fugitive
dust emissions assoclated with the operation of the
said concentrator.



Cual Lhnucd

Hudson Bay Mining and
Smelting Co., Limited

The Applicant shall, within 21 days of receiving a
written request from the Environmental Management

Division of the Department of Mines, Resources and
Environmental Management, conduct emission tests on

the sources of emission of particulates to the

atmosphere in accordance with the method detailed

in Appendix "A" to this Order.

The Applicant shall ensure that a high standard of

maintenance and housekeeping is maintained on the

site of the said concentrator.

The Applicant shall ensure that sounds emitted from
the site or sites of the said operation including the

water intake pumphouse and tailings discharge

facilities do not result in one~hour equivalent

continuous sound levels, as measured beyond the property
line of the site or sites of the sald operation and

within 15 meters of a permanent or seasonal residence

or a cottage located on a subdivision approved by the
Manitoba Department of Tourism, Recreation and Cultural
Affairs and which was in existance on the date of

issuance of this Ordex in excess of the sound level 1limits?
contained in the following table:

{1) May to September
inclusive

{1i) October to April
inclusive

Day-Time
07:00 to 22:00

Night-Time
22:00 to 07:00

Day-Time
07:00 to 22:00

Night-Time
22:00 to 07:00

(a)For continuous
or intermittent
sounds which
have neither
significant
impulsive

characteristics?3

nor prominent
discrete
tones"

55 dBA

45 dBA

60 dBA

50 dBA




©ocontinued”T

Hudson Bay Minlng and
Smelting Co., Limited

07:00 to 22:00

22:00 to 07:00

07:00 to 22:00

5. Continued . .
(i)May to September (1i)0October to April
inclusive inclusgive
Day-Time Night-Time Day-Time Night-Time

22:00 to 07:C0

(b)For continucus
or intermittent
sounds which
have
significant
impulsive

characteristics?
and/or
prominent
discrete
tone(s)"®

50 dBA

40 dBA

55 dBA

45 dBA

Order No. 765

Dated at the City of Winnipeg

this _29th day of

C<h-1644

December

1977

. Chairman,
The Clean Environment Commission.

! - “standard cubic meter" means the volume of air occupying a

cubic meter at 20° Celsius and 760 mm of mercury.

5

~ as measured in terms of the equivalent continuous socund

level averagedover a one hour period (60 minutes), using

a sound level monitoring device which equals or surpasses
the requirements of Canadian Standards Association Standard
Z 107.1 ~ 1973 - (or the equivalent) for Type 2 sound level
meters, operated on the "A -~ weighting network' and "slow"
meter response.




Continued

- 4 - Hudson Bay Mining and
Smelting Co., Limited

"impulsive characteristics' means hammering type sounds having
peaks one second or more apart - le. less than 60 impacts per
minute.

"prominent discrete tone(s)'" means a sound having a one-third
octave band sound level which, when measured in a one-third
octave band, exceeds the arithmetic average of the sound levels
on the two adjacent one-third octave bands on either side of
such one-~third octave band by:

{a) 5 dB for such one-third octave band with a centre
frequency from 500 Hertz to 20,000 Hertz, inclusive,
provided such one-third octave band sound level
exceeds the sound level of each ad}jacent one-third
octave band, or;

{b) 8 dB for such one-third octave band with a centre
frequency from 160 Hertz to 400 Hertz, inclusive,
provided that such one-third octave band sound level
exceeds the sound level of each adjacent one~-third
octave band, or;

{c) 15 dB for such one-~third octave band with a centre
frequency from 25 Hertz to 125 Hertz, inclusive,
provided such one-third octave band sound level exceeds
the sound level of each adjacent one-third octave
band.



Appendix "A" to Order No. /03

Issued on the 29th day of December, 1

Source Testing for Particulate Emissions

Testing of sources of emission of particulates to the atmosphere shall be
carried out in accordance with the "Standard Reference Methods of Source
Testing: Measurement of Emissions of Particulates from Stationary Sources

~ EPS 1-AP-74-1" or an alternate method approved, in writing, by the
Environmental Management Division of the Department of Mines, Resources

and Environmental Management. Each emission test shall consist of at least
three valid test runs and be carried out under normal plant operating
conditions. All emission tests shall be observed by an inspector designated
by the Environmental Management Division of the Department of Mines, Resources
and Environmental Management and a copy of the test results shall be

forwarded to the inspector within 21 days of completion of the testing.
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AN ORDER OF THE CLEZAN EZNVIRONMENT COMMISSION

UNDER THE CLEAN ZNVIRONMENT ACT

RE: THE CLEAN ENVIRONMENT COMMISSION and HUDSON BAY MINING AND SMELTING CO.,
LIMITED, Applicant,

WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

pursuant to the provisions of the Clean Environment Act,
Hudson Bay Mining and Smelting Co., Limited submitted a
proposal to the Department of Mines, Resources and
Environmental Management in connection with the operation
of an ore concentrator discharging metallurgical tailings
and liquid mine effluent toc Anderson Lake, with eventual
draicage into Anderson Bay on Wekusko Lake; said proposed
ore concentrator to be located adjacent to the present
Stall Lake Mine, near the Town of Snow Lake in the Local
Government District of Snow Lake;

in the absence of limits being prescribed by a Regulation
under ‘'the said Act, the said proposal was referred to The
Clean Emnvironment Commission for the prescribing of limics;

the Commission received notices of representation from
persons who are, or who are likely to be affected by an
Order of the Commission prescribing limits in connection
with the said operation;

the Commission held a public hearing on the 19th and 20th
days of September, 1977, in the Community Hall in the
Town of Snow Lake, Manitoba;

the Commission 1s aware there exists a Goverument of Canada
regulation which prescribes limits applicable to the
discharge of tailings and effluent from the said operation;

the Commission deemed it appropriate, for the protection
of the environment, to prescribe additional limits on the
said taillings and effluenc;

the Commission considered the application on the 25cth day
of October, 1977, and on the l4th day of November, 1977;

IT IS HEREBY ORDERED THAT

1. The Applicant shall ensure that the quality of the
effluent, as measured at the discharge point at the
outlet from Anderson Lake, is such that:

(a) the concentrationsof the following contaminants
are not in excess of the following limits:




——

Continued - 2 - Fudsan Bay Mining aad
Smelting Co., Limiced

1. (a) Conc'd

MAXIMUM HMONTHLY MAXIMUM CONCENTRATION
MEAN COUCENTRATION* IN A GRAB SAMPLE
Arsenic - 0.5 milligrams per litre 0.75 milligrams per lictre
Copper - 0.3 milligrams per litre 0.45 milligrams per litre
Lead . 0.2 milligrams per lictre 0.3 milligrams per litre
Nickel - 0.5 milligrams per litre 0.75 milligrams per litre
Zinc ‘ / 0.5 milligrams per lit$ 0.75 milligrams per litre
Total Suspended
Solids 25 milligrams per litre 37.5 willigrams per litre
(b) the concentrations of the following contaminants
are not in excess of the following additional
limits:
MAXIMUM MONTHLY . MAXIMUM CONCENTRATION
MEAN CONCENTRATIONS* IN A GRAB SAMPLE
Cadmium 0.2 milligrams per litre 0.3 milligrams per lirre
Cyanide (free) 0.1 milligrams per litre 0.15 milligrams per licr
Mercury * 0.0002 milligrams per litre 0.0003 milligrams per litre

recal Coliform

{as indicated by the
- MPY Ind 20 per 100 millilicres of

sample

(¢) the monthly mean pH**, is within the range of 6.0
te 10.0.

2. The Applicant shall ensure that zrab samples ¢f undiluted
effluent from the said operation at the discharge point
of the outlet from Anderson Lake dre collected and analyzed: -

(a) for those contaminants listed in Clause 1l(a) of
this Order, weekly during periods of discharge
of the said effluent;

(b) for those contaminants listed in Clause 1(h) of
this Order, upon request from the Envirenmental
Hanagement Division of the Depar:tmenz of Mines,
Resources and Environmental Management;
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2. Cont'd .

said analysis to be carried out in a manner sacis‘accory
to the said Division.

. -

3. Pursuant to Clause 2 of this Order, the Applicant shall
ensure that facilities for the collecting and analyzing
of effluent samples, are installed and maintained in a
manner satisfaccory to the said Division.

4. The Applicant shall ensure that, for the purpose of
producing samples of the effluent from the discharge
point of the Anderson Lake outlet, the sald point of
discharge 1s adequately accessible by vehicle throughout
the year.

P

. The Applicant shall ensure that the said Division 1s
notified two weeks in advance of each period of discharge
from Anderson Lake to Anderson Creek.

-

. The Applicant shall ensure that the total volume of
P effluent discharged during each discharge period at che
_ outlet from Anderson Lake is measured on a monthly
basis during open water conditions and that che
structure is designed to facilitate flow rate
determinations during winter conditione?)

7. The Applicant shall easure that, within 30 days after
‘ the end of each month during which discharge of effluent
/ from the discharge point of the Anderson Lake outlet has
occurred, a report is forwarded to the sald Division,
! containing the following information respecting the month
\ in respect of which the report is made:
(a) arithmetic mean concentrations*, in milligrams
per litre of all the substances, analyzed
pursuant to Clause 1 of this Order, ia each
undiluted effluent and the mean pH** of each
effluent;

(b) a list of the concentrations of all substances
as determined in the analyses carried out
pursuant to Clause 1 of this Order, in all
samples used to decermine the arithmetic mean
concentrations* referrad to in Clause 7 (a)
of this Order;
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7. Cont'd .

(c)

(d)

the pH of all samples used to determine the
pean pH** referred to in Clause 7(a} of this
Order;

the total volume in Imperial gallons of effluent
discharged during the month.

8. The Applicant shall:

(2) collect samples of the water in Anderson Bay at
a point adjacent to the cottage or residence
nearest to the Anderson Creek outfall 30 days
before any effluent discharge from Anderson Lake,
once every 30 days during such discharge and
30 days after the conclusion of each such discharge,
for che purpose of determining whether the effluent
from che said operation is affecting the said water;
and
(b) analyze the samples for the following substances:
(1) arsenic R *
2Z/nC -
(ii) cadmium . X
(1i1) copper oLr
(iv) cyanide - } o g
(v) lead 5
(vi) mercury ~ \
(vii) sulphates - \
(viii) tetal dissolved solids ™
(c} report the results of the analyses carried out pursuant

to subclause (b) to the said Division within 30 days
of the end of the monch in which the samples were taken.

9. The Applicant shall ensure thart:

& (a)

(b)

there is underwater distribution of tailings during
placement so that no tailings/air interface occurs
at any time by means of wave action or in seascnal
low-water conditions;

a minicum of 5 fret of water cover is continuously
maintained over the entire surface area of the
submerged tailings upon termination of the said
operation; and
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Continued - 5 - Smelting Co.

9. Cont'd . . .
(c) every three years from the date of starct-up of
the said operation, che said Division is provided
with 3 contour map of the tailings surface in

relation to the minimum lake_ elevatjon maintained
by the proposed outlfliow dam structure.

10. The Applicant shall ensure that from the date of start-up
of the said operation no discharge of any effluent is
directed into the 5tall Lake drainage basin with the
exception of:

(a) surface drainage from the mine site due to
precipitation;

(b) fresh water from the said operation, which
has not been in contact with the ore or the
metal concentrates. '

11. The Applicant shall provide the said Division with
information of the use of any substdnce, along with
its chemical composition, which the Applicant plans to

= use in the milling operacion for d period in excess
o of 4 months and the residual of which will exter the
wastewater stream.

12. The Applicant shall subzit to the said Division, on or
before the lst day of January of each year of operation
an overall water balance flow sheet for the mining and
milling operations discharging directly or indirectly
into Anderson Lake: sald water balance sheet to reflect
any revised flow rates based on the previous year's
flow recorded within the system and to show the calculated
percent of total water requirements being recycled, for
the purpose of demonstrating whether that amount is being
maintained in the range 70X% to 80Z or better. Should
the percentage of total warer requirements being recycled
fall below 707%, the said water balance submission shall

- be supported by cthe technical consideratiqns that
necessitaced higher freshwater requirements within the
system.

13. The Applicant shall ensure that:

*

(a) every three years following the start-up date of
the said operation, a2 limnological monitoring

: program is conducted in accordance with guidelines
\\\\\\ issued by the said Division;
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13. Cont'd . . . -

{b) a report on the findings and conclusions of
each study referred to in Clause 12(a) of this
Order is submitted to the said Division within
6 months of the completion of each monitoring
program. .

14, The Applicant shall, on or before the lst day of
December, 1980, file with The Clean Environment
Commission a prelimimary proposal for rehabilitation
measures with respect to the Stall Lake and Anderson Lake
mine sites and tailings disposal area detailing:

(a) the eventual orderly removal and disposal
of all structures, their contents and all
other accumulated material on the site of
the said operation;

(b) the steps to be taken to rehabilitate the
said site progessively and at the termimation
of cthe operation in line with aesthetic
considerations and the preservation and
enhancement of the environment;

(¢) the measures proposed' for the containment
and/or treasmont of acidic wazerss in
Anderson Lake should they occur in the
post-abandonment period.

said proposal shall be subject to consideration,
anendment and approval or otherwise by The Clean
Environment Commission as a basis for future planning
and eventual action by the Applicant.

Order No. 766

Dated at the City of Winnipeg .
/:7—-""- ] —
) £’7?272ﬁ“1’1’(~__

this _29¢h day of _Decermo , 1977. P
-“Chai:rinan
v ’

The Clean Environment Commission.

C-b-1644

* "“mean concentrations" for the purposes of this Order,
will be calculated as arithmetic mean concentrations,

** "nean pH" is calculated as: wmean pH = —log10 %_n ‘EO'PH;
1 (" B
where '"n'" 1s the number of samples ~ ,re
i -
used to determine :the mean. y: Site
. 1

- ’!ct{},, —
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Gttawa, Ontario
KIA 1(8

By 23 1978

Mr. C.K. Taylor

Senior Vice-President

Hudson Bay Mining and Simelting
Company Limited

Box 28, Toronto-Dominion Centre

Toronto, Ontario

M5K 1B8

L has Padres oy BNesn gt

Dear Mr. Taylor:

DESIGNATION QF ANDERSON LAKE AS A
TAILINGS INPOUNDHENT AREA -

”

Further to my telephone call of May 17, 1978, I am enclosing an
original copy of the document designating Anderson Lake as a tailings irpound-
ment area which has been signed by the Minister of State (Environment).

The only change in the document is that clause 14 makes referecnce
to consulzation with the Manitoba Minister of Renewable Rescurces and Trans-
portation who is responsible for fisheries in Manitoba,

_ I regret any inconvenience that the delay in having this docurent
signed may have caused Hudson Bay Mining and Smelting Co., Limited. - However,
this was the first time that a body of water has been prescribed as a tailings
impoundmient area pursuant to subsection 5(2) of the Metal Minina Liquid
Effluent Requlations, and the channels for clearing such a documient through
other appropriate govermment departments had not previously been established.

Yours sincerely,

S.0. Winthrop
Acting Assistant Deputy Mimister
Environmental Protection Service

Inclosure




