Lecember 13, 1578

Ghevron Stendard limited
400 - Fifth Averue e e
Calgeryy alberta

™=F 09

Abtenticn: lir. Ile L. Mehaffey
General Attorncy

Deex Sir:
‘Lep Unitircation { rders

wWe acknowledge receipt of your letter dated Kovember 294 1976 recquesting
certificd coples of Unitization (xders Lose 23y 26y 27, 285 29 and 30.

inclosced please find two certdfied copies of each Unitizetion Crder for

flling with the land Titles (ffice, Since cur Branch has sssumed the cuties
of the Chief Hining lecorder releted to ¢il and natursl £as recording functions
we have token the indtiative of regictering the subjsct Crders, thereby
elimingting the Lced of suding you extra certificd ecpies ouly to heve you
ro-gubmit them to us for registreticn,

The registrztion of the Crders sgainst ell Crown Cil ard Katurel Gas leases
affecled thereby hes been ccupleted under the following Locwncut Nose:

Doce live JCUZ-0  (Lecembor 11/78; Unitization Crder fo., 25
Doce 1Loa YCOZ-0  (Lecenber 11/7€)  Unitization Creer lioe 26
Jote Lioe 100/-0  (December 11/78)  Unitization (rder lo. 27
Loce l'ow 200.~0  (Leceuber 11/956)  Unitizztdon Crder Lo. 28
Loce Hoe 2CCH-0 Ieeomber ll/?8§ Uritization Cxder Lo, 29
Loce loe 10GY-0  (Ivcenber 11/76)  Unitization (rder Hoe 30

-

Flease romit a chiccus poysble to the ldnister of Finence in the cmount of
C18.00 to cover the (3.00 reglotration fee per Umitization Cxder filed,

Tours clncorelys

Ee Co licztery Po 1ifer
Nirector) Fetroleun kxratich,

LB/ et
Irnclse



THE REGULATIONS ACT

. CERTIFICATE

I ... Derek Bedsom . . ..

(sec. 13 Reg. 1-45)

cveemeremenrm aveeessreeesiseesrereesne 3 Clerk of the Executive Council,

hereby certify that the attached regulation marked “A" is a true copy ol the original regulation:—-

{a) entitled (or respecting) UmtlzatlonoltderNO-27

T {Title or Subject Mattery T

(b} made pursuant to ... The Mines Act .

"(Act authorizing)

(c) by.. The (il and Natural Gas Conservation Board . ... ..

(d) ontne. (PR dayor. . September  AD 1078.
(Date Regulation was made)

(e) approved of by Order-in-Council N0912/780n the 27th day of..September

(f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the

......... 1st . dayof ... QOctober . . .

e e AD, 19778 and

(g) replaces or amends regulation as follows:. mends Manitoba Regulation 53/66 being

The COil and Netural Gas Conservation Board Unitization Order lio. 4.

I cortify that the within instrument is dufy entered and registered DATED this ...

in the office sf the Peoirsteum Branch, Department of Mines,

Resources and Er’:w‘ronmeu.‘a[ Management, ihis.._,‘/_f:z,_,;,.__:, ______
day of..._ H,,é.(e{’!;:ﬁcé’:.zzfsf.{f.’.*.;;:- ....... AD, 9.8 .
Doc. No.......d Gl temts
T DIRECTOR, PETROLEUM BRANCH
P5-1-43

28th 4., of  September 4 py 49 78

of .. .

; ClerkoftheExecutweCouncxl

e o g T T T o o gy
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The QL1 and Natural Gas Conservation Board

}\T::&tnr of R § /A.

enulvtions

UNITIZATION ORDER NO. 27

Amending Unitization Order No. 4 Pertaining to
VIRDEN-ROSELEA UNIT NO. 2

Made and Passed Pursuant to "The Mines Act", Cap. ML&0, of the
Continuing Consolidation of the Statutes of Manitoba, and
Amendments Thereto, by The 0il and Natural Gas
Conservation Board of Manitoba

(Filed;;%ﬁ;zLézzaiLJ14A4>f%/[7ij

Effective at the hour of seven o'clock in the forenocn, official time,
on the first day of October, A.D., 1978, the Plan for Unit Cperation
Governing the Unitized Management Operaticon and Further Development of
Virden-Roselea Unit No. 2 set out in Unitization Order No. 4 (Manitoba
Regulation 53/66) is amended as follows:

1. Section 5.09 is rescinded, and the following is substituted thersfor:

5.09 Unit QOperator shall keep minutes of the proceedings
of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be a verbatim record of all the proceedings,
but shall show the names of the representatives present at
the meeting, all motions and resclutions offered or acted
upon, together with the result of such action and such
other formal action as may be taken by the Cperating
Committee, Unless within forty-five (45) days of tre date
of mailing of the minutes a member of the (perating
Committee advises Unit Operator of an error or omission

or otherwise in such minutes, such minutes shall be desmsd
conclusively to be correct for all purposes. The Unit
Operator shall mail out the minutes of each meeting to
each member of the Operating Cemmittee within 30 dais

of the date of such a meeting.

2. Paragraph (j) of Section 6.03 is rescinded, and the following is
substituted therefor:

bl

6.03(j) To amend Part XXVI hereof from time to time whether
in whole or in part, PROVIDED THAT, two copies of any
amendment to Part XXVI shall be filed with the Conservation
Board.




A~—Unitization Order No., 27

(. 3. Section 7.04 is rescinded, and the following is substituted
therefor:

7.04 In addition to any expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single
undertaking without the approval of the Operating Committee,
or such other amount as may from time to time be approved
by a vote of the QOperating Committee, PROVIDED THAT, two
copies of any such amendment approved by Operating Committee
shall be filed with the Conservation Board. Unit Operator
may, without approval of the Operating Committee, take such
action and make such expenditures for the Common Account

as it may deem necessary in order to protect life or
property. Within fifteen (15) days after taking any such
action or making such expenditures, Unit Operator shall
advise the Qperating Committee of such action and expenditures.

L. Section 18,04 is rescinded, and the following is substituted
therefor; '

18.04 Unit Operator may settle any claim arising out of
unit operations and not discharged by insurance as hsrsin
provided, but no claim shall be settled by Unit Operator

in an emount in excess of Five Thousand ($5,000,00) Dollars
unless Unit Operator first obtains the approval of the
Operating Committee to such settlement.

5. Paragraph (a) of Section 26,07 is rescinded, and the following
substituted therefor:

(a) Salaries, wages and related expenses of Unit Cperator's
persormnel, up to and including the first level of sucsrvisicon,

maintenance and operation thereof, including salariss and
wages paid to landmen acquiring rights—of-way, settling
damage claims, etc., and to technical employeses, such as
geclogists, engineers and other employees who are temporarily
assigned to and located at and directly engaged on the

Joint Property.

6., Clause (b) of Subparagraph (iii) of Paragraph (k) of Ssction 26.07
is rescinded, and the following is substituted therefor:

(b) $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked, or converted to
source or input wells; charges to commence on the date the
well is spudded or operaticns are commenced and terminate
when the drilling rig or service rig as the case may be is
released, except that no chargs should be made during the
suspension of drilling operations for fifteen (15) or
more consecutive days.




3—Unitization Order No. 27 .

7. Clause (c) of Subparagraph (iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(¢} The charge in respect to construction of Unit
Facilities including, but not limited to, water
injection plan, battery consolidation, injection
pipeline systems and water supply systems shall be
calculated on direct expﬂndlturca on the following
basis:

5% of expenditures up to $50,000.00, plus
3% of expenditures over $50,000.00 and up to $150,000. OO, plus
1% of all expenditures over $150,000.00.

(il and Natural Gas Unltlzatlon Order No. 27
made and passed this \"“day of Sv—e‘\‘em bep_
A.D., 1978 at the City of Winnipeg in the
Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

J. S. Hoper, Dr. Ian Haugh,//

Chadrifdn, Deputy Chairman,

The Q'f and Naturzl Gas The 0il and Katural Gas
nservation Board. Conservation Board.

J\F. Redg:ell, TS

Member,

The (il and Natural Gas
Conservation Board.
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REMITTANCE FORM

ADDRESS 224 o ru LA (Lcnise o i)

ON ACCOUNT OF

a//,wz:z Ly /4,%42 P .(}E//w < 7
( /j(, 0&-—«/ / ;/) i 7//”77_4,»2‘ = :2_‘)

AMOUNT $ 5. 0w CASH [0 CHEQUE [ MONEYORDER(]
VO G 87

REVENUE CODE g -5 &

! F|NANC|AL SERVlCES D|V|S|0N

DATE éch‘?;-/(

o . MM___! Receiy No.. /7
- \if:s

n....*._._._




Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

R. R. Mahaff .
General :tl:m:: August 24, 1976

Virden—Roselea Unit No. 1
L NVirden-Roselea Unit No. 2
Virden—Roselea Unit No. 3
Routledge Unit No. 1

Mr. H. €. Moster, P. Eng.,

Director, Petroleum Branch,

Department of Mines, Resources and
Environmental Management,

993 Century Street,

Winnipeg, Manitoba.

R3H OW4

Dear Sir:

Thank you for your letters and enclosures of August 18th, August 19th and
August 20th with respect to the registration of Unitization Orders Nos.

18, 19, 20 and 21 against the Crown lands in the subject Units. As requested
in your letters we now enclose our cheques Nos. B 88892, B 88930, B 88931

and B 88932 covering the registration fees in this regard, each in the sum

of $3.00.
Yours very truly,
()
R. R. MAHAFFEY
EHG/ps
Encls.



Sl e o b er e Rk i

Chevron 3tandard Limited,
400 Fifth Avenue 3. W.,
Calgary, Alberta.

TP OL7

Attentions ¥, E. H,. Gaadet
Dear 3irs

On August 19th, 1976 wnder Doc. No. 954 - O, our office
registered Unitisation Order No. 19 against all Crown Oil & Natural Gas
Leases within Virden-Roselea Unit Yo. 2.

Mclosed please find your enclosed copy of the Order reglstered
at our office., The fes for registration whiech is due and payable is ¥3.00.

T™he Crosn 0il & Fatural Gas Leases affected by thiz Order are
Lease Nos. 2,0, 257, 353, 1388 snd 2249.

Yours sincerely,

AT

H. C. Moster, P. Ing.,
Director, Petroleum DBranch.

I8/3r
Enel.
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Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

August 10, 1976

Virden-Roselea Unit No. 2

Mr. J. M. Hodgkinson,

Chief Mining Recorder,

Department of Mines, Resources and
Environmental Management,

Province of Manitoba,

993 Century Street,

Winnipeg, Manitoba.

R3H OW4

Dear Sir:

We are enclosing two (2) certified copies of Unitizatiom Order No. 19,
with respect to the subject Unit, which amends Unitization Order No. 4
registered as Document No. 692-0 on July 11, 1966, as amended by Unit-
ization Order No. 9 registered as Document No. 822-0 on January 6, 1971
and as amended by Unitization Order No. 15 registered as Document No.
891-0 on December 7, 1973.

Pursuant to Section 90(5) of The Mines Act please register the enclosed
Order and thereafter return one (1) copy with particulars of registration
endorsed thereon to us. If you would let us know the charges for this
filing we will remit same so that the filing can be proceeded with.

Yours very truly,

Lyt

by
GAUDET

s

g

EHG/ps
Encls.

f certify that the within instrument is duly entered KNE_
in the office of the Petraleum Branch, Dep:rtm:r::d ;;ﬂ‘ ;:ier::: Lt ¥ e RESB[!EGES—!”

EN\’HBP%‘MF:' shl
Resources und Environmental Management, this._ e }; AR |

vaTp gy

day Of@?x_m:f{..-...AD 19550 ! AUG 12 1976 !

1

i L segE g
T i =

DIRECTOR, PETROLEUM BRANCH
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Vol, 105, No, 25 THE MANITOBA GAZETTE June 19, 1976 :

Manitoba Regulation 131/76
_ Being
THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NOQ. 19

- Amending Unitization Order No. 4 of the Board {

Made Under The Mines Act

{Filed June 8, 1976}

Effective at the hour of seven o’clock in the forenoon, Central Standard Time, on the
first day of June, A.D., 1976, the Plan for Unit Operation Goveming the Unitized Manage-
ment Operation and Further Development of Virden-Roselea Unit No. 2, set out in Unitiza-
tion Order No. 4 (Manitoba Regulation 53/66) is amended as follows:

1, Clause (a) of subparagraph (iii) of paragraph (k) of Section 26.07 is rescinded, and

the following substituted therefor:

“(a)  $4,000.00 per month for all producing operations.”

©il and Natural Gas Unitization Order No. 19,

made and passed this 4th day of May,
A.D., 1976, at the City of Winnipeg, in

the Province of Manitoba, by The Qil and

Natural Gas Conservation Board.

Approved:

“S. Green”

Sidney Green,
Minister of Mines, Resources
artd Environmental Management.

“J.S. Roper™

Jas. T. Cawley, P. Eng.,

Chairman,

The Oil and Natural Gas
Conservation Board.

“lan Hough™

4.5, Roper,

Deputy Chairman,

The Cil and Natural Gas
Conservation Board.

Dr. I. Haugh,

Member,

The Oil and Natural Gas
Conservation Board,
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Decanber 11th, 1973.

Chevron Standard Limited,
h.OO - Fifth A‘VE- S-Wo’
Calgary,

Alberta.

T2P OL7.

ATTENTION: E.H. GAUDET.

Re: Unitization Orders Nos. 15 gnd 10
Doar Sirs:

Enclosed herewith certified copies of the gbove
Unitization Orders Nos. 15 and 16 duly endorsed as to the
registration in this office under Document Nos. 891-0 and
892-0 together with receipts 19594 and 49595 in the total
amount of $36.00.

Unitization Order No. 15 has been registered
against Crown 0il and Gas Leases 25,0, 257, 353, 1388 and
2149.

Unitization Order No. 16 has been registerad
against Crown Oil and Gas Leases 236, 237, 690, 6004,
1456, 1299, 2139.

Yours very truly,

7
ED/gt s " G.D. Huston,
Encls. Chief Mining Recorder.



Chevron

=

Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

Ly5Fe
December 3, 1973
’ o -6-TIoE  gp50? warw #1500

Unitization Orders Nos. 15 & 16
yirden-Roselea Units Nos. 2 & 3

Mr. C. D. Huston,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management ,

Province of Manitoba,

904 Norquay Building,

Winnipeg, Manitoba.

R3C OP8

Dear Sir:
Thank you for your letter of November 28th. We are enclosing:

1. Qur cheque No. B 72098 in the sum of $15.00 with respect to
virden-Roselea Unit No. 2 registration; and

P~

2. Our cheque No. B 72097 in the sum of $21,00 with respect to
virden-Roselea Unit No. 3 registration.

We look forward to receiving one duly endorsed copy of each Unitization
Oorder at your earliest convenience.

Yours very truly,

H

g tﬁh43(/iw4\*4éi, Lot
£. H. GAUDET, Chairman,
Legal Committee.

/ps
Encls.
.}( - e % . ' ’ -
/ /ﬁ’»’/ dder G R, /5 FA *"J’"”f ¥
S ’ bt
A Yy . '/ SR

L et AT e Dot il



Fhevron Standard Limited
400 Fifth Avenue S.W., Calgary, Alberto

T2P QL7 REMITTANCE ADVICE

PLEASE DETACH BEFORE DEPOSITING



November 28th, 1973.

Chevron Standard Iimited,
400 = Fifth S.W.,
Calgary,

Alberts.

T2P 0L7.

ATTENTION : B.H. CAUDKT
e: U tion O 5
Dear Sirs:

FPlease accept our apologies for the delay in
replying to your letters of October 29th, 1973.

We advise you as follows regarding the filing
of Unitization Orders 7 15 and 16.

Unitization Order # 15 (Virden Roselea Unit % 2)

The following Crown Leases are affected by this
order:-~
Lease 240 - N.E,,Sec.36, Twsp.l0, Rge.26W.
Lease 257 - E.;,5ec.6 , Twsp.ll, Rge.250.
Lease 35) - N.W.;i,s&c.é [ TWSp.ll, Rg3.25W-
Lease 1488~ N.4. ,Sec.5 , Twsp.ll, Rge.25%,
Lease 2149~ L.5.9 & 16,N.E.},Sec.5,Twsp.11,Rge.250.

Unitization Orders* 16 (Virden Roselea Unit i 3)

The following Crown Leases are affected by this

order:~
Lease 236 - S.E.., Sec.2, Twsp.10, Kge.26W.
Lease 237 - All Sec.ll, Twsp.10, Rge.26¥.
Lease 690 - S.E.'.)E' SQC 1.0, Twsp.lO,Rge-?.f)W.
Lease 6004~ Pt.L.5.12,5ec.ls, Twsp.10, Ege.26W.
Lease 14,56~ Pt.L.S's 14 & 1, of Sec.lk, Twsp.10, Fge.200.
Lease 1299" Pt.N.‘E-'.;,. Sec:ll;' Th‘sp- 10' Rgz.26'd.
Lease 2189~ S.E.;, Sec.18, Twsp.l0, Kge.254.

- continued -



- 2 -

The fee recquired to register these 2 orders is
#3.00 per lease, a total of $36.00.

On receipt of the required fees, registration
will be made in our records and certified copy of each
Order will be returned duly endorsed.

Yours very truly,
(7

ED/gts C.D. Huston,
Chief Mining Recorder.

#



Chevron Standard Limited
400 - Fifth Ave. SW., Calgary, Alberta 2P OL7

November 26, 1973

Enlargement
Virden-Roselea Unit No. 2

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management,

Norquay Building,

Winnipeg, Manitoba,

Dear Sirs:

With our letter of October 29, 1973 we sent you two certified copies
of Unitization Order No. 15 with respect to the above for registration.
We would appreciate your advice as to the charges for this filing so
that you can proceed with same.

Yours very truly,

P

4 /ﬂg
N o

E. H, GAUDET, Chairman,
Virden-Roselea Unit No., 2
Legal Committee.

EHG/ps



Chevron

Chevron Standard Limited
v 400 - Fifth Ave. SW. Calgary, Alberta T2P OL7

October 29, 1973

Enlargement
Virden-Roselea Unit No. 2

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management,

Norquay Building,

Winnipeg, Manitoba.

Dear Sir:

We are enclosing two (2) certified copies of Unitization Order No. 15
amending Unitization Order No. 9 to provide for the enlargement of the
Unit Area of Virden-Roselea Unit No. 2.

We would like to file the enclosed Order against the Crown lands listed
in Item No. 4 (Part XXII) thereof as permitted by Section 90 (1) of The
Mines Act. Accordingly if you would let us know the charges for this
filing we will remit same so that the filing can be proceeded with.
After filing would you please return to us one certified copy of the
Order with particulars of filing endorsed thereon.

Yours vepy truly,

;/ E. H. GAUDET, Chairman,
Virden-Roselea Unit No. 2
Legal Committee.

EHG/ ps
Encl.
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Manitoba Regulation 202/73
Being
THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NOQ. 15

AMENDING UNITIZATION OQRDER NO. 9 OF THE BOARD

MADE UNDER THE MINES ACT
{Filed September 18, 1573)

The Plan for Unit Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 2, set out in Unitization Order No. & (Manitoba
Regulation 176/70), is amended by adding to the Unit Area affected by the said Order, the
following area:

Legal Subdivision 6 of Section 7 in Township 11, Range 25, West of the Principal
Meridian.

And is further amended as follows:
1. Paragraph (d) of Section 1.02 is rescinded, and the following substituted therefor:

“Etfective Date”’
(dy “Effective Date” means the hour of 7:00 o’clock in the forenoon, official time,

on the first day of July, A.D}. 1966, except that:

i} with respect to Tracts numbered 7-5, 9-5, 10-5, 15-5, 16-5, 12-6,13-6, 5-7,
6-36, 8-1, 9.1, 10-1, 15-1, 16-1, 1-12, 2-12, 712 and 8-12, “Effective Date”
means the hour of 7:00 o’clock in the forenoon, official time, on the first
day of January AD. 1971,

ii)  with respect to Tract numbered 6-7 “Effective Date’ means the hour of 7:00
o’clock in the forenoon, official time on the first day of October, A.D., 1973.

2. Part Il is rescinded, and the following substituted therefor:

Tract Participation
3.01 The Tract Participation of each Tract is shown in Part XXIV hereof.

3.02 The Tract Participation for ail Tracts, except Tracts numbered 7-5, 9-5, 10-5, 15-5,
16-5, 126, 13-6, 5.7, 6-36, 8-1, 9-1, 10-1, 15.1,16-1,1-12, 2-12, 7-12 and 8-12
(hereinafter called “‘the first enlargement Tracts™) and 6-7 (hereinafter called “the
second enlargement Tract’”) was determined by adding one-half (‘%) of the current
production factor calculated pursuant to paragraph 3.02 (a) hereof to one-half (%)
of the average monthly Oil production factor penalized for water production
arrived at pursuant to paragraph 3.02 (b} hereof, -and reducing the sum arrived at
as aforesaid by one (1) minus the total percentage participation of the first enlarge-
ment Tracts, namely 1.0000000 minus 0.3269501, and further reducing the sum
arrived at by one (1) minus the total percentage participation of the second
enlargement Tract, namely 1.0000000 minus 0.0276646.

{a) A current production factor; such factor is the percentage calculated by
dividing the Oil production of such Tract during the interval May 1st, 1965
to October 31st, 1965 by the Oil production for all Tracts other than the first
enlargement Tracts and the second enlargement Tract, during the same interval
and multipiying by 100;

(b} An average monthly Oil production factor penalized for water production,
such factor is arrived at by:

Page 546
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i)  determining average monthly Oil production of the Tract by dividing
its cumulative Oil production to October 31st, 1965 by the number of
calendar months since the Well on such Tract first went on production,
provided that the first calendar month shall not be counted as such
unless the Oil production from the Well on any such Tract for that
calendar month was greater than one-half of the Qil production from
the Well thereon for the next succeeding month;

i} caleulating a fractional water cut for the Tract by dividing the water
production for the interval set out in paragraph 3.02 (a) hereof by the
sum of its water and Qil production for the same period; PROVIDED,
THAT, with respect to any Tract which did not produce during the
interval referred to, the fractional water cut shall be calculated by divid-
ing the water production for such Tract during the consecutive six
month period that ends with the last recorded production by the sum of
such Tract’s water and Qil production for the same period;

iii) multiplying the average monthly Oil production for the Tract obtained
in paragraph 3.02 (b) (i} hereof by the fraction one minus the water
cut appropriate to the Tract as determined in paragraph 3.02 (b) (ii)
hereof;

iv) dividing the product cbtained in paragraph 3.02 (b} (iii) hereof for the
Tract by the sum of all the products obtained in paragraph 3.02 (b) (iii)
hereof for all the Tracts, other than the first enlargement Tracts and the
second enlargement Tract and multiplying by one hundred (100).

3.03 The Tract Participation of those of the first enlargement Tracts numbered 9-5,
10-5, 15.5, 16-5, 12-6, 13-6, 8-1, 9-1, 10-1, 15-1, 16-1,1-12, 8-12, 5-7 and 6-36
was determined by adding one-half {14} of the current production factor calculated
pursuant to paragraph 3.03 (a) hereof to one-half (}2) of the average monthly Oil
production factor penalized for water production arrived at pursuant to paragraph
3.03 (b) hereof, and reducing the sum arrived at as aforesaid by one (1) minus the
total percentage participation of Tracts 7-5, 2-12 and 7-12, namely: 1.0000000
minus 0.0030000. The Tract Participation of all first enlargement Tracts is reduced
by the sum of one (1) minus the total percentage participation of the second
enlargement Tract, namely: 1.0000000 minus 0.0276646.

(a) A current production factor; such factor is the percentage calculated by
dividing the Oil production of each Tract during the current production
interval as set out in paragraph 3.03 (c) hereof, by the current Oil production
for all the Tracts other than the second enlargement Tract and multiplying
by 100;

(b} An average monthly Oil production factor penalized for water production,
such factor is arrived at by:

i)  determining average monthly Oil production of each Tract by dividing
its cumulative Qil production to the cumulative Qil production date as
set out.in paragraph 3.03 (c) hereof by the number of calendar months
since the Well on such Tract went on production, provided that the
first calendar month shall not be counted as such unless the Oil production
from the Well on such Tract for that calendar month was greater than
one-half (1) of the Oil production from the Well thereon for the next
succeeding month;

ii) calculating a fractional water cut for the Tract by dividing the water
production for the interval set out in paragraph 3.03 (c) hereof by the
sum of its water and Oil production for the same period; FROVIDED,
THAT, with respect to those Tracts which did not produce during the
interval referred to, the fractional water cut shall be calculated by
dividing the water production for each such Tract during the consecutive
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111)

iv)

six month pericd that ends with the last recorded production by the
sum of such Tract’s water and Oil production for the said period;

multiplying the average monthly Qil production for the Tract obtained
in paragraph 3.03 (b) (i) hereof by the fraction one minus the water cut
appropriate to the Tract as determined in paragraph 3.03 (b} (ii) hereof;

dividing the product obtained in paragraph 3.03 (b} (iii) hereof for the
Tract by the sum of all the products obtained in paragraph 3.03 (b) (iii)
hereof for all the Tracts, other than Tracts 7-5, 2-12, 7-12 and the
second enlargement Tract and multiplying by one hundred (100).

{(d) The interval referred to in paragraph 3.03 (a) hereof is hereinafter called “the
current production period” and the date referred to in paragraph 3.03 (b} (i}
hereof is hereinafter called ‘“the cumulative Qil production date’” and are as
hereinafter set out:

Tract No.
95

10—5

165

16—5

12—6

101

15—1

16—1

Current Production
Interval

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969
October 1, 1968 to
March 31, 1969
October 1, 1968 to
March 31, 1963

October 1,1968 to
March 31, 1969
October 1, 1968 to
March 31, 1969
March 1, 1969 to
August 31, 1969
March 1, 1969 to
August 31, 1969
October 1, 1968 to
March 31, 1969
October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

Cumulative Qil
Production Date

March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969
August 31, 1969
August 31, 1969
March 31, 1369
March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969

March 31, 1969

3.04 The Tract Participation for the second enlargement Tract was determined by a
current production factor based on current production which is a percentage
calculated by dividing the Oil production of such Tract during the interval

i a0 1
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September 1, 1972 to February 28, 1973 by the production of Qil produced
from all other Tracts within the Unit during the same interval and multiplying

by one hundred (100).

3.05 The total of the Tract Participation for all Tracts shall at all times equal one
hundred percent (100%).

3.06 This Part HI is explanatory and the Tract Participations shown in Part XXIV

shall be deemed to be correctly made in accordance with this Part III.

3. Part XXI is rescinded, and the new Part XXI1 hereunder is substituted therefor:

PART XXI

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO PART X

Bracell Virden 5-31-10-25
Continental Virden 12-31-10-25
K & N Virden 7-36-10-26

K & N Virden SWD 8-36-10-26
Chevron Virden Prov. 9-36-10-26
Chevron Virden Prov. 10-36-10-26
Shannon Virden 11-36-10-26
Shannon Virden 12-36-10-26
Chevron Virden 14-36-10-26
Chevron Virden Prov. 15-36-10-26
Chevron Virden Prov. 16-36-10-26
Chevron Virden 4-5-11-25
Chevron Virden 5-5-11-25
Chevron Virden 7-5-11-25
Chevron Virden 9-5-11-25
Chevron Virden 10-5-11-25
Chevron Virden Prov. 11-5-11-25
Chevron Virden Prov. 12-5-11-25
Chevron Virden Prov. 13-5-11-25
Chevron Virden Prov. 14-5-11-25
Chevron Virden 15-5-11-25
Chevron Virden 16-5-11-25
Chevron Virden Prov. 1-6-11-25
Chevron Virden Prov. 2-6-11-25
Chevron Virden 3-6-11-25
Chevron Virden 5-6-11-25

Chevron Virden 6-6-11-25

Chevron Virden Prov. 7-6-11-25

4. Part XXII is rescinded, and the new Part XXII hereunder is substituted therefor:

Continental Virden 13-31-10-25
Bracell Virden 6-36-10-26
Chevron Virden Prov. 8-6-11-25
Chevron Virden Prov. 9-6-11-25
Chevron Virden Prov. 10-6-11-25
Chevron Virden Prov, 11-6-11-25
Chevron Virden Prov. 12-6-11-25
Chevron Virden Prov, 13-6-11-25
Chevron Virden Prov. 14-6-11-25
Chevron Virden Prov. 15-6-11-25
Chevron Virden Prov. 16-6-11-25
Bracell Virden 1-7-11-25

Bracell Virden 2-7-11-25

Bracell Virden 3-7-11-25

Bracell Virden 4-7-11-25

Chevron Bracell Virden 5-7-11-25
Chevron Bracell Virden 6-7-11-25
Chevron Virden 3-8-11-25
Chevron Virden 4-8-11-25
Chevron et al Virden 8-1-11-26
Chevron Virden 9-1-11-26
Chevron Virden 10-1-11-26
Chevron Virden 15-1-11-26
Chevron Virden 16-1-11-26
Chevron Virden 1-12-11-26
Chevron Virden 2-12-11-26
Chevron Bracell Virden 7-12-11-26
Chevron Bracell Virden 8-12-11-26
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PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE THE VIRDEN -
ROSELEA UNIT NO. 2 ARE AS FOLLOWS

Tract Number Legal Description Tract Number Legal Description
Township 10 Range 25 WPM Township 11 Range 25 WFM
5-31 Lsd. 5, Section 31 9-5 Lsd. 9, Section
12-31 Lsd. 12, Section 31 10-5 Lsd. 10, Section 5
13-31 Lsd. 13, Section 31 11-5 Lsd. 11, Section
Township 10 Range 26 WPM 12-5 Lisd. 12, Section 5
6-36 Lsd. 6, Section 36 13-5 Lsd. 13, Section 5
7-36 Lsd. 7, Section 36 14-5 Lsd. 14, Section b
8-36 Lsd. 8, Section 36 15-5 Lsd. 15, Section
9-36 Lsd. 9, Section 36 16-5 Lsd. 16, Section 5
10-36 Lsd. 10, Section 36 1-6 Lsd. 1, Section 6
11-36 Lsd. 11, Section 36 2-6 Lsd. 2, Section 6
12-36 Lsd. 12, Section 36 3-6 Lsd. 3, Section 6
14-36 Lsd. 14, Section 36 5-6 Lsd. 5, Section 6
Township 10 Range 26 WPM Township 11 Range 25 WPM
15-36 Lsd. 15, Section 36 6-6 Lsd. 6, Section 6
16-36 Lsd. 16, Section 36 76 Lsd. 7, Section 6
Township 11 Range 25 WPM 8-6 Lsd. 8, Section 6
4-5 Lsd. 4, Section 5 9-6 Lsd. 9, Section 6
5-5 Lsd. 5, Section 5 10-6 Lsd. 10, Section 6
7-5 Lsd. 7, Section 5 11-6 Lsd. 11, Section 6
12-6 Lsd. 12, Section 6 3-8 Lsd. 3, Section 8
13-6 Lsd. 13, Section 6 4-8 Lsd. 4, Section 8
14-6 Lsd. 14, Section 6 Township 11 Range 26 WPM
15-6 Lsd. 15, Section 6 81 Lsd. 8, Section 1
16-6 Lsd. 16, Section 6 9-1 Lsd. 9, Section 1
1-7 Lsd. 1, Section 7 10-1 Lsd. 10, Section 1
29 Lsd. 2, Section 7 15-1 Lsd. 15, Section 1
37 Lsd. 3, Section 7 16-1 Lsd. 16, Section 1
4-7 Lsd. 4, Section 7 1-12 Lsd. 1, Section 12
5.7 Lsd. 5, Section 7 2-12 Lsd. 2, Section 12
6-7 Lsd. 6, Section T 712 Lsd. 7, Section 12
812 Lsd. 8, Section 12
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5. Part XXIII 15 rescinded, and the new Part X XIII hereunder is substituted therefor:
PART XXIII

MAP OF UNIT AREA
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6. Part XXIV is rescinded, and the new Part XXIV hereunder is substituted therefor:

PART XXIV
Tract Tract
Tract Number Participation Tract Number  Participation
4-b (.68312 14-6 0.59967
5-h 1.15460 15-6 (.91126
75 0.09723 16-6 1.27682
9-5 0.62491 1-7 1.50170
10-5 1.58983 2-7 3.29779
115 0.88906 3-7 1.83299
12-5 0,43913 4-7 0.99605
135 2.21349 5-7 0.35907
14-5 2.47524 6-7 2.16646
155 2.90348 3-8 0.24505
16-5 0.89557 4-8 0.98799
1-6 3.71999 81 1.18163
26 3.33852 9-1 2.943756
3-6 0.78927 10-1 1.81493
5-6 1.17466 156-1 1.10118
65-6 1.20230 16-1 5.12169
76 3.51646 1-12 2.64502
8-6 3.32088 212 0.09723
9-6 0.81422 7-12 0.09723
10-6 2.61806 8-12 3.77081
11-6 1.86110 5-31 0.19741
12-6 4.79353 12-31 0.77837
13-6 1.53650 13-31 0.79248
6-36 0.21692 11-36 1.04143
7-36 2.25346 12-36 2.63404
8-36 0.00829 14-36 0.20671
9.36 4.84123 15-36 4.75953
10-36 229815 16-36 3.77251

7. Clause {a) of subparagraph (i} of paragraph (k) of Section 26.07 is rescinded, and the
following substituted therefor:

{a) $3,510.00 per month for all prodicing operations.

0Oil and Natural Gas Unitization Order No. 15, made and passed this 23rd day of August A.D.,
1973, at the City of Winnipeg, in the Province of Manitoba, by The 0il and Natural Gas
Conservation Board,

Approved:

“Sidney Green™ “Jas, T. Cawley ™
Sidney Green, Jas. T. Cawley, P. Eng.,
Minister of Mines, Resources Chairman,
and Environmental Management. The Qil and Natural Gas

Conservation Board.
“J.S. Roper” __ “M.J. Gobert”

J.5 Roper, M.J. Gobert,
Deputy Chairman, Member,
The il and Natural Gas The 0il and Natural Gas
Conservation Board. Conservation Board.

Printed by R. §. Evans - Queen’s Printer for the Province of Manitoba
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This Unitization Order registered under Document 891-0, on the 7th day of
December, 1973, on the Crown Petroleum and Natural Gas lLeases to amend Unitization
Order #9:

Lease 240, LsSe's 9-10~15-16, Sec. 36, Twsp. 10, Rge. 26W

Lease 257, LeS.'s 1-2=7-8-9-10~15 and 16, Scc. 6, Twsp. 11, Rge. 254

Lease 353, LeSa's 11-12-13-14, Sec. 6, Twspe 11, Rpe, 254

lease 1388, L.S.'s 11-12-13-14, Sec. 5, Twsp. 11, Rge. 25W

Lease 2149, L.S.'s 9-16, Sec. 5, Twsp., 11, Rge. 25W

L i LI
C. huston,
Chief Mining Recorder.

AMENDMENTS TO
PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO. 2

CERTEFTTI t{”_"f}‘i?f?_f}’i'_"f"j“
]

m

}\b

J. S. Roper
Deputy Chairman
\l The 0il and Natural Gas
Conservation Board

May 30, 1973



AMENDMENTS TO
PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATIGN AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO, 2

1. Paragraph (d) of Section 1.02 is rescinded, and the

following substituted therefor:

"Effective Date" (d) "Effective Date" means the hour of 7:00 o'clock
in the forenoon, official time, on the first
day of July, A.D. 1966, except that:

i) with respect to Tracts numbered 7-5, 9-5,
10-5, 15-5, 16-5, 12-6, 13-6, 5-7, 6-36,
8-1, 9-1, 10-1, 15-1, lé-1, 1-12, 2-12,
7-12 and 8-12, "Effective Date' means the
hour of 7:00 o'clock in the forenoon,
official time, on the first day of January
A.D. 1971;

ii) with respect to Tract numbered 6-7 "Effec-
tive Date" means the hour of 7:00 o'clock
in the forenoon, official time on the

first day of October , A.D. 1973,

2. Part III is rescinded, and the following substituted

therefor:

Tract 3.01 The Tract Participation of each Tract is shown
Participation
in Part XXIV hereof,
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3.02 The Tract Participation for all Tracts, except
Tracts pumbered 7-5, 9-5, 10-5, 15-5, 16-5,
12-6, 13-6, 5-7, 6-36, 81, 9-1, 10~1, 15-1,
16-1, 1-12, 2-12, 7-12 and 8-12 (hereinafter
called "the first enlargement Tracts") and 6-7
(hereinafter called "the second enlargement
Tract'") was determined by adding one-half (1/2)
of thé current production factor calculated
pursugnt to paragraph 3.02 (a) hereof to one-
half (1/2) of the average monthly 0il production
factor penalized for water production arrived
at pursuant to paragraph 3.02 (b) hereof, and
reducing the sum arrived at as aforesaid by one
(1) minus the total percentage participation of
the first enlargement Tracts, namely 1.0000000
minus 0.3269501, and further reducing the sum
arrived at by one (1) minus the total percent-
age participation of the second enlargement
Tract, namely 1,0000000 minus 0.0276646,

{a) A current production factor;
such factor is the percentage calculated
by dividing the 0il production of such
Tract during the interval May lst, 1965 to
October 31st, 1965 by the 0il production

for all Tracts other than the first enlarge-

- 2 -



(b)

ment Tracts and the gsecond enlargement

Tract, during the same interval and

multiplying by 100;

An average monthly 01l production factor

penalized for water production, such factor

is arrived at by;

i)

ii)

determining average monthly 0il pro-
duction of the Tract by dividing its
cumulative 0il production to October
31st, 1965 by the number of calendar
months since the Well on such Tract
first went on production, provided
that the first calendar month shall
not be counted as such unless the 0il
production from the Well on any such
Tract for that calendar month was
greater than one-half of the 0il pro-
duction from the Well thereon for the
next succeeding month;

calculating a fractional water cut for
the Tract by dividing the water pro-
duction for the interval set out in
paragraph 3,02 (a) hereof by the sum
of its water and 0il production for the
same period; PROVIDED, THAT, with res-

pect to any Tract which did not pro-



duce during the interval referred to,
the fractional water cut shall be cal-
culated by dividing the water produc-
tion for such Tract during the consec-
utive six month period that ends with
the last recorded production by the
sum of such Tract's water and 0il pro-
duction for the same period;

iii) multiplying the average monthly 0il
production for the Tract obtained in
paragraph 3.02 (b) (i) hereof by the
fraction one minus the water cut
appropriate to the Tract as determined
in paragraph 3.02 (b) (ii) hereof;

iv) dividing the product obtained in para-
graph 3.02 (b) (iii) hereof for the
Tract by the sum of all the products
obtained in paragraph 3.02 (b) (iii)
hereof for all the Tracts, other than
the first enlargement Tracts and the
gecond enlargement Tract and multiply-

ing by one hundred (100).

3,03 The Tract Participation of those of the first
enlargement Tracts numbered 9-5, 10-5, 15-5,

16-5, 12-6, 13-6, 8-1, 9-1, 10-1, 15-1, 16-1,
- 4 -



1-12, 8-12, 5-7 and 6-36 was determined by
adding one-half (1/2) of the current production
factor calculated pursuant to paragraph 3.03 (a)
hereof to one-half (1/2) of the average monthly
0i1 production factor penalized for water produc-
tion arrived at pursuant to paragraph 3.03 (b)
hereof, and reducing the sum arrived at as
aforesaid by one (1) minus the total percentage
participation of Tracts 7-5, 2-12 and 7-12,
namely: 1.0000000 minus 0.0030000. The Tract
Participation of all first enlargement Tracts
is reduced by the sum of one (1) minus the total
percentage participation of the second enlarge-
ment Tract, namely: 1,0000000 minus 0.0276646.
(a) A current production factor;
such factor is the percentage calculated by
dividing the 0il production of each Tract
during the current production interval as
gset out in paragraph 3.03 (c) hereof, by
the current 0il production for all the
Tracts other than the second enlargement
Tract and multiplying by 100;
(b} An average monthly Oil production factor
penalized for water production, such factor

is arrived at by;

i) determining average monthly Oil pro-
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ii)

duction of each Tract by dividing its
cumulative 0il production to the cumu-
lative 0il production date as set out
in paragraph 3.03 (c) hereof by the
number of calendar months since the
Well on such Tract went on production,
provided that the first calendar month
ghall not be counted as such unless the
0il production from the Well on such
Tract for that calendar month was
greater than one-half (1/2) of the Oil
production from the Well thereon for
the next succeeding month;

calculating a fractional water cut for
the Tract by dividing the water pro-
duction for the interval set out in
paragraph 3.03 (c) hereof by the sum
of its water and 0il production for
the same period; PROVIDED, THAT, with
respect to those Tracts which did not
produce during the interval referred
to, the fractional water cut shall be
calculated by dividing the water pro-
duction for each such Tract during the

consecutive six month period that ends



with the last recorded production by
the sum of such Tract's water and Oil
production for the sald period;

iii) multiplying the average monthly Oil
production for the Tract obtained in
paragraph 3.03 (b) (i) hereof by the
fraction one minus the water cut ap-
propriate to the Tract as determined
in paragraph 3.03 (b) (ii) hereof;

iv) dividing the product obtained in para-
graph 3.03 (b) (iii) hereof for the
Tract by the sum of all the products
obtained in paragraph 3.03 (b) (iii)
hereof for all the Tracts, other than
Tracts 7-5, 2-12, 7-12 and the second
enlargement Tract and multiplying by
one hundred (100).

(d) The interval referred to in paragraph 3.03
(a) hereof is hereinafter called '"the cur~
rent production period" and the date re-
ferred to in paragraph 3.03 (b) (i) hereof
is hereinafter called 'the cumulative 0Oil
production date'" and are as hereinafter set

out;



Tract No,

9-5

10-5

15-5

16-5

12-6

13-6

6-36

8-1

10-1

15-1

l6-1

1-12

8-12

Current Production
Interval

Cumulative 0il
Production Date

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
Mareh 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

March 1, 1969 to
August 31, 1969

March 1, 1969 to
August 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

March 31, 1969

March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969

March 31, 1969

August 31, 1969
August 31, 1969
March 31, 1969

March 31, 1969
March 31, 1969
March 31, 1969
March 31, 1969
March 31,

1969

March 31, 1969



3.04 The Tract Participation for the second enlarge-
ment Tract was determined by a current preoduction
factor based on current production which is a
percentage calculated by dividing the Oil produc-
tion of such Tract during the interval September
1, 1972 to February 28, 1973 by the production
of 0il produced from all other Tracts within the
Unit during the same interval and multiplying by

one hundred (100).

3,05 The total of the Tract Participations for all
Tracts shall at all times equal one hundred per-

cent (100%).

3.06 This Part III is explanatory and the Tract Par-
ticipations shown in Part XXIV shall be deemed
to be correctly made in accordance with this

Part 1I1.

3. Part XXI is rescinded, and the new Part XXI hereunder is
substituted therefor:
PART XX1
WELLS DELIVERED 10 UNIT OPERATOR PURSUANT TO PART X
Bracell Virden 5-31-10-25 Continental Virden 13-31-10-25

Continental Virden 12-31-10-25 Bracell Virden 6-36-10-26



K & N Virden 7-36~10-26

K & N Virden SWD 8-36-10-26

Chevron

Chevron

Shannon

Shannon

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Virden Prov. 9-36-10-26

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

Prov.

10-36-10-26

11-36~10-26
12-36-10-26

14-36-10-26

Prov. 15-36-10-26

Prov, 16~36-10-26

4=5-11-25

5-5-11-25

7-5-11-25

9-5-11-25

10-5-11-25

Prov.

Prov.

Prov.

Prov.

11-5-11-25
12-5-~11-25
13-5-11-25

14-5-11-25

15-5-11-25

16-5-11-25

Prov.

Prov,

1-6-11-25

2-6-11-25

3-6-11-25

5-6~11-25

6-6~11-25

Prov.

7-6-11-25
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Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Bracell

Bracell

Bracell

Bracell

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Virden Prov, 8-6-11-25
Virden Prov. 9-6-11-25
Virden Prov, 10-6-11-25
Virden Prov, 11-6-11-25
Virden Prov, 12-6-11-25
Virden Prov, 13-6-11-25
Virden Prov. 14~6-11-25
Virden Prov. 15-6-11-25
Virden Prov. 16-6~11-25
Virden 1-7-11-25

Virden 2-7-11-25

Virden 3-7-11-25

Virden 4-7-11-25

Bracell Virden 5-7-11-25
Bracell Virden 6-7-11-25
Virden 3-8-11-25

Virden 4-8-11-25

et al Virden 8-1-11-26
Virden 9-1-11-26

Virden 10-1-11-26
Virden 15-1-11-26
Virden 16-1-11-26
Virden 1-12-11-26
Virden 2~12-11-26
Bracell Virden 7-12-11-26

Bracell Virden 8-12-11-26



4. Part XXII is rescinded, and the new Part XXII hereunder

is substituted therefor:

PART XXIL

THE LASDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE THE
VIRDEN-ROSELEA UNIT NO. 2 ARE AS FOLLOWS

TRACT NUMBER LEGAL DESCRIPTION TRACT NUMBER LEGAL DESCRIPTION
TOWHSHIP 10 RANGE 25 WPH TOWNSHIP 11 RANGE 25 WPM
5-31 Lsd. 5, Section 31 9-5 Lsd. 9, Section 5
12-31 Lsd. 12, Section 31 10-5 Lsd. 10, Section 5
13-31 Lsd. 13, Section 31 11-5 Lsd. 11, Section &
TOWNSHIP 10 RANGE 26 WPH 12-5 Lsd. 12, Section 5
6-306 Lsd. 6, Section 306 13-5 Lsd. 13, Section 5
7-306 Lsd. 7, Section 36 14-5 Lsd. 14, Sectisn 5
8-306 Lsd. 8§, Section 36 15-5 Lsd. 15, Section 5
9-36 Lsd. 9, Section 36 16-5 Lsd. 16, Section 5
10-36 Lsd. 10, Section 36 1-6 Led. 1, Section 6
11-36 Lsd. 11, Section 36 2-6 Lsd. 2, Section 6
12-36 Lsd. 12, Section 36 3-6 Lsd. 3, Section 6
14-36 Lsd. 14, Section 36 5-6 Lsd. 5, Section 6
15~36 Lsd. 15, Section 36 6-6 Lsd. 6, Section 6
16-36 Lsd. 16, Section 36 7-6 Lsd. 7, Section 6
TOWNSHIP 11 RANGE 25 WPM  8-6 Lsd. 8, Section 6
4=5 Lsd. &, Section 5 9-6 Lsd. 9, Section 6
5-5 Lsd. 5, Section 5 106 Lsd. 10, Section 6
75 Lsd. 7, Section 5 11-6 Lsd. 11, Section ©6

_11_



TRACT NUMBER LEGAL DESCRIPTION TRACT NUMBER LEGAL DESCRIPTION

TOWNSHIP 11 RANGE 25 WPM TOWNSHLP 11 RANGE 25 WPM
12-6 Lsd, 12, Section 6 3-8 Lsd. 3, Section B8
13-6 Lsd. 13, Section 6 48 Lsd. 4, Section 8

14-6 Lsd. 14, Section 6 TOWNSHIP 11 RANGE 26 WPM
15-6 Lsd. 15, Section 6 8-1 Lsd, 8, Section 1
166 Lsd. 16, Section 6 9-1 Lsd., 9, Section 1
1-7 Lsd. 1, Section 7 10-1 Lsd. 10, Section 1
2-7 Lsd. 2, Section 7 15-1 Lsd, 15, Section 1
3-7 Lsd. 3, Section 7 16-1 Lsd. 16, Section 1
4-7 Lsd, 4, Section 7 1-12 Lsd, 1, Section 12
5~7 Lsd. 5, Section 7 2-12 Lsd. 2, Section 12
6-7 Lsd, 6, Section 7 7-12 Lsd, 7, Section 12
8-12 Lsd. 8, Section 12

5. Part XXIIIL is rescinded, and the new Part XXIII hereunder

is substituted therefor:

- 12 -



PART XXIO

MAP OF UNIT AREA
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6. Part XXIV is rescinded, and the new Psrt XXIV hereunder
is substituted therefor:
PART XXIV

TRACT NUMBER TRACT PARTICIPATION TRACT NUMBER  IRACT PARTICIPATION

b-5 0.68312 146 0.59567
5-5 1.15460 15-6 0.91126
7-5 0.09723 16~ 6 1.27682
9-5 0.62491 -7 1.50170
10-5 1.58983 2-7 3.29779
11-5 0.88906 3-7 1.83299
12-5 0.43913 &7 0.99605
13-5 2.21349 5-7 0.359017
14-5 2.47524 6-7 2,76646
15-5 2.90348 3-8 0,24505
16~5 0.89557 4-8 0,98799
1-6 3.71999 8-1 1.18163
2-6 3.33852 9-1 2.94375
3-6 0.78927 10-1 1.81493
5-6 1.17466 15~1 1.10118
6-6 1.20230 16-1 5.12169
7-6 3.51646 1-12 2.64502
8-6 3.32(88 2-12 0.09723
9-6 0.81422 7-12 0.09723
10-6 2.61806 8-12 3.77081
11-6 1.86110 5-31 0.19741
12-6 4.79353 12-31 0,77837
13-6 1.53650 13-31 0.79248

- 14 -



TRACT NUMBER TRACT PARTICIPFATTON TRACT NUMBER  TRACT PARTICIPATION

6-36 0.21692 11-36 1.04143
7-36 2.25346 12-36 2.63404
8-36 0. 00829 14-36 0.20671
9-36 4,84123 15-36 4,75953
10-36 2.29815 16-36 3.77251

7. Clause (a) of subparagraph (iii) of paragraph (k) of
Section 26,07 is rescinded, and the following substi-
tuted therefor:

(a) $3,510,00 per month for all producing opera-

tions.

. 15 =



Jamuary 19, 1971

Chevron Standard Limited
tl-w - sth A". S.H.
Calgary 1, Alberta,

ALIERIION: E.l. Geudet

Re: Unitisation Order #9
Iour Fide Sk, 803-C

Dear Sir:

Enclosed herewith certified copy of the above
mentioned Unitisation Order #9 (amending Unitisation
Order No. 4) duly endorsed as to registration in this
office under Document No. 822-0, together with Receipt
11338 in the smount of $6.00,

This Unitization Oxder has been registered
against Crown 01l and Gas Lease Nos,, 353 and 2149,

Yours truly

T. Morgan

Chief Mining Recorder
ED/mec
Encls,



N CxeEVRON STANDARD LIMITED

400 FIFTH AVENUE S.W., CALGARY 1, ALBERTA

January 4, 1971

Enlargement - Virden-Roselea
Unit No. 2
Qur File No. 54,803-C

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines and Natural Resources,
904 Norquay Building,

401 York Avenue,

Winnipeg 1, Manitoba.

Dear Sir:
Enclosed®is our cheque in your favour in .the sum of $6.00 being the fee

for registration of the Crown leases set forth in your'letter of December

22, 1970.

Yours very truly,
e )/7

Z /L.é LS{\
E. Ht GAUDET Chairman,
Virden-Roselea Unit No. 2
Legal Committee.

/ps

Encl.



December 22, 1970

Chevron Stendard limited
LOD Fifth Avemus S.W,
Calgery 1, Alberta

ATTENTIONs E.H. Geudet, Chairman
Virden-Roselea Unit No. 2
Legal Committee

Dear Sir:

In reply to your letter of December 18th regard-
ing the filing of Unitiszation Order No., 9, amending Unit-
ization Order No. 4 enlarging of Unit Area of Virden -
Roselea Unit No, 2, I find that this order affects 2
Crown leases, The fee required for the registration of
this Order is $3.,00 per lease making a total of $6.00,

The following are the Crown leases affected by
this Order:-

Lease No, 353 N.W. 6 ~ 11 - 25 WPM (13D 12 & 13)
Isase No, 2]1;93.E.‘}5-—11-25WH4(ISD9&16}

On receipt of the required fees, registration

will be made in our records and certified copy of the
Order will be returned, duly endorsed.

Yours truly

T. Morgsn
Chief Mining Recorder



v CxHEVRON STANDARD LIMITED

400 FIFTH AVENUE S.W., CALGARY 1, ALBERTA

December 18, 1970

Enlargement
Virden-Roselea Unit No, 2

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines and
Natural Resources,

Norquay Building,

Winnipeg 1, Manitoba.

Dear Sir:

We are enclosing two (2) certified copies of Unitization Order No. 9,
amending Unitization Order No. 4 to provide for the enlargement of the
Unit Area of Virden-Roselea Unit No. 2.

We would like to file the enclosed Order against the Crown lands listed
in Item No. 5 (PART XXIIL) thereof as permitted by Section 90 (1) of The
Mines Act. Accordingly if you would let us know the charges for this
filing we will remit same so that the filing can be proceeded with.
After filing would you please return to us one certified copy of the
Order with particulars of filing endorsed thereon.

Yours very truly,

e '

" E. H, GAUDET, Chairman,
Virden-Roselea Unit No. 2
Legal Committee,.

EHG/ ps
Encls.
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This Unitization Order registered under Dppument Mo, 822-7 DA T L
on the 4th day of January 1971, on the following Crown RN SRR KR
Petroleum and Natural Gas leases:

Lesne No. 353%- LSD 12 % 13, Sec, b, Twen 11, Rge. 25 WM
Ieose Mo, 2149-13D 9 & 16, Soc. 5, Twsp. li./,1

wgEffective Date"

le1ln

A

Ze0. 25 WPM MOV & - 1970
—
T, Morgan

Chief Mi.rliraz‘; fieo DIRECTOR OF MINES

[ I TR S T A B

S

R e W O A

/r / 1_._6) “3 'S:
THE OIL AND NATURAL GAS CONGERVATION BOARD

UNITIZATTON ORDER NO. 9

AMIENDING UNITIZATION ORDER NO. 4 OF THE BOARD

MADE UNDER THE MINES ACT

The Plan for Unit Operation Governing

the Unitized Management Operation and Further Development of
Virden-Roselea Unit No.2, set out in Unitization Order No. 4
(Manitoba Regulation 53/66), is amended by adding to the Unit
Area affected by the said Order, the following areas:

. Legal Subdivisions 7, 9, 10, 15, and
16 of Section 5, Legal Subdivisions 12 and 13 of Section 6,
Legal Subdivision 5 of Section 7, all in Township 11, Range 25,
West of the Principal Meridian; Legal Subdivision 6 of Section 36,
Township 10, Range 26, West of the Principal Meridian; Legal Sub-
divisions 8, 9, 10, 15, and 16 of Section 1, and Legal Sub-
divisions 1, 2, 7, and 8 of Section 12, all in Township 12,
Range 26, West of the Principal Merlidian,

And is further amended as follows:

1. Paragraph (d) of Section 1.02 is rescinded, and the follow-
ing substituted therefor:

(d) "Effective Date" means:

i)  for Tracts numbered 7-5, 9-5, 10-5, 15-5,
16-5, 12-6, 13-6, 5-7, 6-36, 8-1, 9-1,
10-1, 15-1, 16-1, 1-12, 2-12, 7-12 and
8-12, the hour of 7:00 o'clock in the fore-
noon, Central Standard Time, on the first
dgy of January y AJD. 1971

ii)  for all other Tracts, the hour of 7:00
o'clock in the forenoon, Central Standard
Time, on the first day of July, A.D. 1965,

2. Paragraph (w) of Section 1.02 is rescinded, and the
folloving substituted therefor:

(w) "Well" means:

i)  any well within the Unit Arca which has
been drilled to the Virden or Scallion
Members of the Lodgepole Formatior of the
Mississippian Age for the production of
0il and Gas which at some time since cuch
drilling has produced o minimum of three
(3) barrcls of 0il per day for at least
onc (1) month's dural.ion;

11)  those wells locasted on Lepal Subdivision
Seven (1) of Secebjon Five (5), Township
Lleven, Ronge Twenly~Cive Wosl of Lhe Prine




Tract
Participation

A—~Unilivalion Order No, O

3.

cipal Meridian, on Legal Subdivision Two
(2) of Seetion Twelve (12), Townchip Ble-
ven, Rarnge Twenty-oix, West of the Princi-
pal Meridian and on Legal Subdivision
Seven (7) of Scetion Twelve (12), Township
Eleven, Range Twenty-six, West of the Prin-
cipal Meridian;

Part III is rescinded, and the following substituted

therefor:

3.01 The Tract Participation of each Tract is shown in
Fart XXIV hereof.

3.02

The Tract Participation for all Tracts, except Tracts
numbered 7-5, 9-5, 10-5, 15-5, 165, 12-6, 13-6,
5-7, 6=36, 8-1, 9-1, 10-1, 15-1, 16~1, 1-12, 2-12,
7-12 and 8-12 (hereinafter called "the eighteen
excepted Tracts"), was determined by adding one-half
(1/2) of the current preduction factor calculated
pursuant to paragraph 3.02 (a) hereof to one~half
(1/2) of the average monthly 0il production factor
penalized for water production arrived at pursuant
to paragraph 3.02 (b) hereof, and reducing the sum
arrived at as aforesaid by one (1) minus the total
percentage participation of the eighteen excepted
Tracts, namely: 1.0000000 minus 0.3269501,

(a) A current production factor;

(b)

such factor is the percentage calculated by
dividing the 0il production of such Tract dur-
ing the interval May 1st, 1965 to October 31lst,
1965 by the 0il production for all Tracts other
than the eighteen excepted Tracts above mention-
ed, during the same interval and multiplying by

100;

An average monthly 0il production factor penal-
ized for water production, such factor is
arrived at by;

i)

1i)

determining average monthly 0il production
of the Tract by dividing its cumulative 0il
production to October 31st, 1965 by the
number of calendar months since the Well

on such Tract first went on production,
provided that the first calendar month
shall not be counted as such unless the 0il
production from the Well on any such Tract
for that calendar month was greater than
one~half of the 0il production from the Well
thercon for the next succecding month;

calculating a fractional water cut for the
Tract by dividing the water production for
the dinterval set out in paragraph 3.02 (a)
hereof by the sum of ils water and 0il pro-
duction for the same period; PROVIDED, THAT,
with respecl to any Tract which did not pro-

duce during Lhe interval referred to, the
fractional waler cul shall be calculated by
dividing Lhe waber production for such Tracl

durdng the conseculive oix monbh period thotl
ends with the Lash recorded produection by
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iii)

iv)

the sum of such Tract's waler and 011l produc-—
tion for the same period;

miltiplying the average monthly 0il produc-
tion for the Tract obtained in paragraph
3.02(b)(1) hereof by the fraction one minus
the water cut appropriate to the Tracl as de-
termined iy paragraph 3.02 (b)(ii) hercof;

dividing the product obtained in paragraph
3.02 (b) (iii) hereof for the Tract by the
sum of all the products obtained in para-
graph 3.02 (b) (iii) hereof for all the
Tracts, other than the eighteen excepted
Tracts, and multiplying by one hundred
(100).

3.03 The Tract Participation for Tracts numbered 9-5,
10-5, 15-5, 16-5, 12-6, 13-6, 8-1, 9-1, 10-1, 15-1,
16-1, 1-12, 8-12, 5-7 and 636 was determined by
adding one-half (1/2) of the current production fac—
tor calculated pursuant to paragraph 3.03 (a) hereof
to one-half (1/2) of the average monthly Oil produc—
tion factor penalized for water preduction arrived
at pursuant to paragraph 3.03 (b) hereof, and reduc-
ing tle sum arrived at as aforesaid by one (1) minus
the total percentage participation of Tracts 7-5,
2-12 and 7-12, namely: 1.00000C0 minus 0.0020000.

(a) A current production factor;

(v)

such factor is the percentage calculated by di-
viding the 0il production of each Tract during
the current production interval as set out in
paragraph 3.03 (c) hereof, by the current 0il
production for all the Tracts and multiplying
by 100;

An average monthly Oil production factor pena—
lized for water production, such factor is
arrived at by;

i)

ii)

determining average monihly Oil production
of each Tract by dividing its cumulative
0il production to the cumulative O0il produc—
tion date as set out in paragraph 3.03 (c)
hereof by the number of calendar menths
since the Well on such Tract first went on
production, provided that the first calen-
dar month shall not be counted as such un-
less the 0il production from the Well on
such Tract for that calendar month was
greater than one~half (1/2) of the 0il pro-
duction from the Well thercon for the nexl
succeeding month;

caleculating a fractional waler cut for the
Tract by dividing the water production for
the interval set out in paragraph 3.03(c)
hercofl by Lhe sum of its water and 0il pro-
duction for the same period; PROVIDED,
THAY, with respect Lo Lhose Tracls which
did nol produce during the interval refer-
red Lo, the fracltional waler culo shall be
calculated by dividing Lhe waler production



L—Unilivalion Order No.o 9

for cach such Tract during the censeculive
six month period Lhat cnds with the last
recorded production by the sum of such
Tract's water and 0il production for the
said perioed;

iii)  multiplying the aversge monthly Oil pro-

(e)

duction for the Tract obtained in poragraph
3,03 (b) (i) hercof by the fraction one
minus the water cut appropriate to the
Tract as determined in paragraph 3.03 (b)
(ii) hercof;

iv) dividing the product cbtained in paragraph
3.03 (b) (iii) heroof for the Tract by the
sum of all the products obtained in para-
graph 3,03 (b) (iii) hereof for all the
Tracts, cther than Tracts 7-5, 2-12 and
7-12, and multiplying by one hundred (100).

The interval referred to in paragraph 3.03 (a)

. hereof is hereinafter called "the current pro-

Tract No.
9-5
'10-5
15-5
16-5
12~6

13-6

9-1

10-1

duction period" and the date referred to in
paragraph 3.03 (b) (i)} hercof is hereinafier
called "the cumulative 0il production date" and
are as hereinafter set cut:

Current. Production Cumulative 01l
Interval Production Date
October 1, 1968 to March 31, 1969

March 31, 1969

October 1, 1968 to  March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to - March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

March 1, 1969 to August 31, 1969
August 31, 1969

March 1, 1949 to August 31, 1969
August 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969
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Truact No.

Current. Production
Tntorval

Cunmlatlve 01l
Production Date

October 1, 1968 Lo

March 31, 1969

October 1, 1968 to

March 31, 1969

1-172

October 1, 1968 to

March 31, 1969

8-12

October 1, 196€ to

March 31, 1949

March 31, 1969

March 31, 1969

March 31, 1969

March 31, 1969

3.04 The total of the Tract Participations for all Tracts
shall at all times equal one hundred percent (100%).

3.05 This Part III is explanatory and the Tract Partici-
pations shown in Part XXIV shall be deemed to be
correctly made in accordance with this Part III.

L. Part XXI is rescinded, and the new Part XXI hereunder is

substituted therefor:

PART XXI

WELLS DELIVELED TO UNIT OPERATCR PURDUANT TO PART X

Bralorne Virden 5-31-10-25%
Continental Virden 12-3]1~10=25
Continental Virden 13-31-10-25
Bralorne Virden 6-36-10-26

K & N Virden 7-36-10-26

K & N Vi-den SWD 8-36-10-26

Chevron
Chevron
Shannon
Shannon
Chevron
Chevron
Chevron
Chevron

Chevron

Chevron

Chevron
Chevron
Chevron

Chevron

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

Prov. 9-36-10-26
Prov. 10-36-10-26
11-36-10-26
12-36-10-26
11,-26-10-26

Prov., 15-36-10-26
Prov., 16-36-10-26

Prov, 11-5=11-2¢

Prov, 16-06-11-21

Bralorno Virden J-7-11-075

Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevren
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chievron
Chevron
Chevron

Chevron

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

Prov. 12-5-11-25
Prov, 13-5-11-25
Prov., 14-5-11-25
15-5-11-25
16-5-11-25

Prov. 1-6-11-25
Prov, 2-6-11.-25

3-6-11-25
5-6-11-25
6-6-11-25 .
Prov. 7-6-11-25
Prov., 8-6-11-25
Prov. 9 6-11-25
Prov. 10-6-11-25
Prov. 11-6-11-2%
Prov. 12-6(-11-25
Prov. 13-6-11-25

Prov. 1h-6-11-2%
Prov. 15-0=11-2%
O-1-11-220
1011106
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Bralorne Virden 2-7=11-2%
Bralorne Virden 3-7-11-2%

Bralorne Virden W=7-11-25

Chevron Bralorne Virden 5-7-11-25%
Chevron Virden 3-8-11-25

Chevron Virden 4-8-11-25%

Chevron et al Virden 8-1-11-254

5.

Chevron Virden 15-1-11-26
Chevron Virden 16-1-11-26
Chevron Virden 1-12-11-20
Chevron Virden 2-12-11-26
Chevron Bralorne Virden 7-12-11-26

Chevron Bralorne Virden 8-12-11-26

Part X¥XII is rescinded, and the new Part XYII hereunder
is substituted therefor:

PART XXTT

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE THE
VIRDEN-ROSELEA UNIT NO., 2 ARE AS FOLLOWS:

TRACT NUMBER LEGAL DESCRIPTION

TOWNSHIP 10 RANGE 25 WPM

TRACT NUMBER LEGAL DESCRIPTION

5-31 Lsd, 5, Section 31
12-31 . Lsd. 12, Section 31
13-31 Lsd. 13, Section 31

TOWNSHIP 10 RANGE 26 WPHM

6-36 Lsd.
7-36 Lsd.
8-36 . Lsd.
9-36 Lsd.

TOWNSHTIP 11 RANGE 25 WPM

6, Section 36
7, Section 36

8, Section 36

9, Section 36

5-5 Lsd.
g5 Led.
9-5 Lsd.
10-5 Lsd.
11-5 Lsd,
12-5 Led.,
13-5 Lsd.
-5 Lsd
145=5 Lsd,
16-5 Led,
1-6 Lead,
2-6 Lud.
36 Lud.

Dy
7,
91
10,
11,
12,
13,

. 14,

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Lectlon

Seellon

o~ [oa NN Y A S T, SR U TR T SR

o~

10-36
11-36
12-36

1,36

15-36'

16-36

13-6
146
15-6
16-6

8-1

TOWNSHIP 10 RANGE 26 WPM

Lsd. 10, Section 36
Lsd. 13, Section 36
Lsd, 12, Secticn 36

Lsd. 14, Section 36

Lsd. 15, Section 36
Lsd. 16, Section 36

TOWNSHIP 11 RANGE 25 WPM

Lsd. 4, Section 5

TOWNSHIP 11 RANGE 25 WPM

Lsd. 13, Section
Lsd. 14, Sectiocn
Lsd. 15, Section
Lsd. 16, Section
Led. 1, Section
Lsd, 2, Secticn
Lsd, 3, Section
Lsd. 4, Section
Lod, 5, Section
Lsd. 3, Section

Led., 4, Section

O~ N0y O

TOWNSHTIP 11 RANGE 26 WPH

Laod, 8, Jection 1
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TRACT NUMBER - TIGAL DESCITPT 10N TRACET NUMIER TIGAT, DIESCRIPTTON
TOWNSIIP 11 RANGE 25 WPM TOWHGITP 11 RANGE ‘?(1 WEM
5-6 Lsd., 5, Section 6 9-1 Lsd, 9, Section 1
-6 Lsd., 6, Section 6 10-1 Led. 10, Section 1
70 Lsd. 7, Section 6 15-1 Lsd. 15, Section 1
8.6 Lsd, 8, Section 6 16-1 Lsd, 16, Section 1
9-6 Lsd. 9, Section 6 1-12 Lsd. 1, Section 12
10-6 Led. 10, Section 6 2-12 Lsd. 2, Section 12
11-6 Lsd. 11, Section 6 7-12 Lsd. 7, Section 12
12-6 Lsd. 12, Section 6 8-12 - Lsd. 8, Section 12

6. Pert XXIIT is rescinded, and the new Part XXIII here-
under is substituted therefor:

PART ¥XIIT

MAP OF UNIT AREA
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Part Yxill t‘U!M!’HIf'(]

PART IXXIIT
AP OF UNIT AREA
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7. Parl XXIV is rescinded, and the new Part, ZXIV Lhercunder
is subgstituled therefor:

PART XXIV
TRACT TRACT
TRACT NUMLER PARTTCTPATION TRACT NUMBER PARTTICIPATION
L5 0.70255 12-6 4.92991
55 1.18745 13-6 1.58022
7-5 0.10000 14-6 0.61673
9-5 0.64269 15-6 0.93719
10-5 1.63506 16-6 1.31315
11-5 0.91435 1-7 L.54443
12-5 0. 45162 2-7 3.39162
13-5 2.276L7 3-7 1.88514
Y5 2.5L566 L7 1.02439
15-5 2.98609 57 ' 0.36929
16~5 0.92105 38 0.25202
1-6 3.82583 48 1.01610
2-6 3.43351 8-1 1.21525
3-6 0.81173 9-1 3.02750
5-6 1.20808 10-1 1.86657
6-6 1.23651 15-1 ‘ 1.13251
7-6 3.61651 16-1 5.26741
8-6 3.41536 1-12 2.72027
9-6 0.83739 2-12 0.10000
10-6 2.69255 7-12 © 0.10000
11-6 1.91405 8-12 3.87810
5-31 0.20303 10-36 2.36351,
12.31 0.80051 11-36 1.07106
13.31 0.81503 12-36 2.70898
6.36 0.22309 o 14-36 0.21259
T+36 2.31757 15-36 4.89495
8-36 0.00853 16-36 3.8798),
9-36 4.97897

8. Clause (a) of subparagraph (iii) of paragraph (k) of
Section 26.07 is rescinded, and the following substi-
tuted thercfor:

(a) $3,450.00 per month for all producing oper—
ations,



JO0—thiLivation Order No.,

0il and Halural Gas Unitizalion Qrder No.

made and passed this ;717

¥
day of *’55&,;

A. D., 1970, al the City of UlnanCL, in
the Province of Manitoba, by The 0il and
Natural Gas Censervation Board.

Approveds:
i
/
i
rorf
!r,- .fij‘}y/ ‘i / / N
Siudney Green,
Minister of Mines and
Natural Resources.

1riston Mai#
Chairman,

The 0il and Natural Gas
Conservation Board.

)

,"/'_7 /).,
J. 5. Rlchdrds,
~ Deputy Chairman,

The 0il and Natural Gas
Conservation Beard.

)
/(‘f‘ 7. /f o L

M. .J. GObert
Member,
The 0il and Natural Cas

Conservation Board.
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AMENDMENTS TO
PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO. 2

CERTIFIED CORRECT

W W1nston Malr, Chairman
The 0il and Natural Gas
Conservation Board
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AMENDMENTS TO
PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO. 2

1. Paragraph {(d) of Section 1.02 is rescinded, and the
following substituted therefor:

"Effective Date" (d) "Effective Date'" means:

i) for Tracts numbered 7-5, 9-5, 10-5, 15-5,
16-5, 12-6, 13-6, 5-7, 6-36, 8-1, 9-1,
10-1, 15-1, 16-1, 1-12, 2-12, 7-12 and
8-12, the hour of 7:00 o'clock in the fore-
noon, Central Standard Time, on the first

%‘W, :
day of January » A.D, 197L§

ii)  for all other Tracts, the hour of 7:00
o'clock in the forenoon, Central Standard

Time, on the first day of July, A.D. 1966.

2. Paragraph (w) of Section 1.02 is rescinded, and the
following substituted therefor:
Miell" (w) "Well' means:
i) any well within the Unit Area which has
been drilled to the Virden or Scallion
Members of the Lodgepole Formation of the
Mississippian Age for the production of

0il and Gas which at some time since such

-1 -
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Tract
Participation

drilling has produced a minimum of three
(3) barrels of 0il per day for at least
one (1) month's duration;

ii) those wells located on Legal Subdivision
Seven (7) of Section Five (5), Township
Eleven, Range Twenty-five West of the Prin-
cipal Meridian, on Legal Subdivision Two
(2) of Section Twelve (12), Township Ele-
ven, Range Twenty-six, West of the Princi-
pal Meridian and on Legal Subdivision
Seven (7) of Section Twelve (12), Township
Eleven, Range Twenty-six, West of the Prin-

cipal Meridian;

Part III is rescinded, and the following substituted

therefor;

3.01 The Tract Participation of each Tract is shown in
Part XXIV hereof.

3.02 The Tract Participation for all Tracts, except Tracts
numbered 7-5, 9-5, 10-5, 15-5, 16-5, 12-6, 13-6,
5-7, 636, 8-1, 9~1, 10-1, 15-1, 16-1, 1-12, 2-12,
7-12 and 8-12 (hereinafter called "the eighteen
excepted Tracts"), was determined by adding one-half
(1/2) of the current production factor calculated
pursuant to paragraph 3.02 (a) hereof to one-half

(1/2) of the average monthly 0il production factor
- 2 -
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penalized for water production arrived at pursuant

to paragraph 3.02 (b) hereof, and reducing the sum

arrived at as aforesald by one (1) minus the total
percentage participation of the eighteen excepted

Tracts, namely: 1,0000000 minus 0.3269501.

{(a) A current production factor;
such factor is the percentage calculated by
dividing the 0il production of such Tract dur-
ing the interval May lst, 1965 to October 3l1st,
1965 by the 0il production for all Tracts other
than the eighteen excepted Tracts above mention-
ed, during the same interval and multiplying by
100;

(b) An average monthly 0il production factor penal-
ized for water production, such factor is
arrived at by;

i) determining average monthly 0il production
of the Tract by dividing its cumulative 0il
production to October 3lst, 1965 by the
number of calendar months since the We
on such Tract first went on production,
provided that the first calendar month
shall not be counted as such unless the Qil
preduction from the VWell on any such Tract

for that calendar month was greater than

-3 -
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ii)

1ii)

iv)

one-hal€ of the 0il praduction from the Well
thereon for the next succeeding month;
calculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in paragraph 3.02 (a)
hereof by the sum of its water and 0il pro-
duction for the same period; PROVIDED, THAT,
with respect to any Tract which did not pro-
duce during the interval referred to, the
fractional water cut shall be calculated by
dividing the water production for such Tract
during the consecutive six month period that
ends with the last recorded production by
the sum of such Tract's water and 0il produc-
tion for the same period;

multiplying the average monthly 0il produc-
tion for the Tract obtained in paragraph
3.02¢(b) (i) hereof by the fraction one minus
the water cut appropriate to the Tract as de-
termined in paragraph 3.02 (b)(ii) her-of;
dividing the product obtained in paragraph
3.02 (b) (iii) hereof for the Tract by the
sum of all the products obtained in para-
graph 3.02 (b) (iii) hereof for all the

Tracts, other than the eighteen excepted

4 -
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Tracts, and multiplying by one hundred

(100).

3.03 The Tract Participation for Tracts numbered 9-5,

10-5, 15-5, 16-5, 12-6, 13-6, 81, 91, 10-1, 15-1,

16-1, 1~12, 8-12, 5-7 and 6-36 was determined by

adding one-half (1/2) of the current production fac-

tor calculated pursuant to paragraph 3.03 (a) hereof

to one-half (1/2) of the average monthly 0il produc-

tion factor penalized for water production arrived

at pursuant to paragraph 3.03 (b) hereof, and reduc-

ing the sum arrived at as aforesaid by one (1) minus

the total percentage participation of Tracts 7-5,

2-12 and 7-12, namely: 1,0000000 minus 0.0930000.

(a) A current production factor;

(b)

such factor is the percentage calculated by di-
viding the 0il production of each Tract during
the current production interval as set out in
paragraph 3.03 (c) hereof, by the current 0il
production for all the Tracts and multiplying
by 100;

An average monthly 0il production factor pena-
lized for water production, such factor is
arrived at by;

i) determining average monthly 0il production

-5 -
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ii)

of each Tract by dividing its cumulative
0il production to the cumulative 0il produc-
tion date as set out in paragraph 3.03 (c)
hereof by the number of calendar months
since the Well on such Tract first went on
production, provided that the first calen-
dar month shall not be counted as such un-
less the 0il production from the Well on
such Tract for that calendar month was
greater than one-half (1/2) of the 0il pro-
duction from the ell thereon for the next
succeeding month;

calculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in paragraph 3.03(c)
hereof by the sum of its water and 0il pro-
duction for the same period; PROVIDED,
THAT, with respect to those Tracts which
did not produce during the interval refer-
red to, the fractional water cut shal}l be
calculated by dividing the water production
for each such Tract during the consecutive
six month period that ends with the last
recorded production by the sum of such

Tract's water and 0il production for the

6 -
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said period;

ii1) multiplying the average monthly 0il pro-
duction for the Tract obtained in paragraph
3.03 (b) (i) herecof by the fraction one
minus the water cut appropriate to the
Tract as determined in paragraph 3.03 (b)
(ii) hereof;

iv) dividing the product obtained in paragraph
3.03 (b) (iii) hereof for the Tract by the
sun of all the products obtained in para-
graph 3.03 (b) (iii) hereof for all the
Tracts, other than Tracts 7-5, 2-12 and
7-12, and multiplying by one hundred (100).

(c) The interval referred to in paragraph 3.03 (a)
hereof is hereinafter called "the current pro-
duction period" and the date referred to in
paragraph 3.03 (b) (i) hereof is hereinafter
called "the cumulative 0il production date" and

are as hereinafter set out:

Tract No. Current Production Cumulative 0il
... Interval Production Date
9-5 October 1, 1968 to March 31, 1969

March 31, 1969

10-5 October 1, 1963 to larch 31, 1969
March 31, 1969

15-5 October 1, 1968 to March 31, 1969
March 31, 1969

- 7 -
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Tract HNo, Current Production Cumulative 0il
Interval Production Date
16-5 October 1, 1968 to March 31, 1969
March 31, 1969
12-6 October 1, 1968 to barch 31, 1969
March 31, 1969
13-6 October 1, 1963 to March 31, 1969
March 31, 1969
5-7 March 1, 1969 to August 31, 1969
August 31, 1969
6~306 March 1, 1969 to August 31, 1969
August 31, 1969
&-1 October 1, 1963 to March 31, 1969
March 31, 1969
o-1 October 1, 1968 to March 31, 1969
March 31, 1969
10-1 October 1, 1963 to March 31, 1969
March 31, 1969
15-1 October 1, 1968 to March 31, 1969
March 31, 1969
16-1 October 1, 1963 to March 31, 1969
March 31, 1969
1-12 October 1, 1965 to lfarch 31, 1969
March 31, 1969
3~12 October 1, 1968 to March 31, 1965

March 31, 1969

3.04 The total of the Tract Participations for all Tracts
shall at all times equal one hundred percent (100%).

3.05 This Part ITI is explanatory and the Tract Partici-
pations shoum in Part XXIV shall be deemed to be
correctly made in accordance with this Part IIL.

-8 -
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4. Part XXI is rescinded, and the new Part XXI hereunder is

substituted therefor:

PART XX T

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO PART X

Bralorne Virden 5-31-10-25 Chevron Virden Prov, 12-5-11-25
Continental Virden 12-31-10G-25 Chevron Virden Prov. 13-5-11~25
Continental Virden 13-31-10-25 Chevron Virden Prov. 14-5-11-25
Bralorne Virden 6-~36-10-26 Chevron Virden 15-5-11-25

K & N Virden 7-36-10~26 Chevron Virden 16-5-11-25

K & N Virden SWD B-36-10-26 Chevron Virden Prov. 1-6-11-25
Chevron Virden Prov. 9-36-10-26 Chevron Virden Prov. 2-6-11-25
Chevron Virden Prov. 10-36-10-26 Chevron Virden 3-6-11-25
Shammon Virden 11-36-10-26 Chevron Virden 5-6-11-253
Shannon Virden 12-36-10-26 Chevron Virden 6-6-~11-25
Chevron Virden 14~36-10G-26 Chevron Virden Prov. 7-6-11~25
Chevron Virden Prov. 15-36-10-26 Chevron Virden Prov. 8-6-11-25
Chevron Virden Prov, 16-36-10-26 Chevron Virden Prov, 9-6-11-25
Chevron Virden 4-5-11-25 Chevron Virden Prov. 10-6-11-25
Chevron Virden 5-5-11-25 Chevron Virden Prov, 11-6-11-25
Chevron Virden 7-5-11~25 Chevron Virden Prov, 12-6-11-25
Chevron Virden 9-5-11-25 Chevron Virden Prov. 13-6-11-25
Chevron Virden 10-5-11-25 Chevron Virden Prov. 14-6-11-25
Chevron Virden Prov. 11-5-11-25 Chevron Virden Prov., 15-6-11-25
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Chevron Virden Prov.
Bralorne Virden 1-7-11-25
Bralorne Virden 2-7-11-25
Bralorne Virden 3-7-11-25

Bralorne Virden 4-7-11-25

16-06-11-25

Chevron Bralorne Virden 5-7-11-25

Chevron Virden 3-8-11-25
Chevron Viiden 4-83-11-25

Chevron et al Virden 8-1-

11-26

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

5. Part XXII is rescinded, and

is substituted therefor:

PART XXII

Virden 9-1-11-26
Virden 10-1-11-26
Virden 15-1-11-26
Virden 16~1-11-26
Virden 1-12-11-26

Virden 2-12-11-26

Bralorne Virden 7-12-11-26

Bralorne Virden 8-12-11-26

the nev Part XXII hereunder

TIE LANDS IN THE PROVINCE OF MANITOBA WHICH CQHPRIST THE
VLRDER-ROSELEA UWLIT NO, 2 ARE AS FOLLOWS:

TRACT WWMBER LEGAL DESCRIPTION

TRACT NUMBER LEGAL DESCRIPTION

TOUNSHIP 10 RANGE 25 WPLI

Section 31

Section 31

Section 31

TOWHSIIP 10 RANGE 206 WPM

5-31 Lsd. 5,
12-31 Lsd. 12,
13-31 Lsd. 13,

G~ 306 Lsd. 6,

7-30 Lsd. 7,

5-306 Lsd. G,

936 Lsd. 9,

Section 36

Section 30

Gection 30

Section 36

- 10 ~

10-36

11-36

12-36

14-36

15-36

16-36

TOWNSHIP 19 RANGE 206 VIPH

Lsd.

. 12, Section
14, Section

. 15, Section

. 10, Section 36

. 11, Section 36

36

36

36

16, Section 36

TOUIISHIE 11 RANGE 25 WP

Lsd.

4, Section

5
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TRACT NUBER LEGAL DESCRIPTION TRACT NUMBER LEGAL DESCRIPTION
TOWNSHIP 11 RANGE 25 WPM TOWNSHIP 11 RANGE 25 UPM
5-5 Lsd. 5, Section 5 13-6 Lsd. 13, Section 6
7-5 Lsd. 7, Section 5 14-6 Lsd. 14, Section ©6
9-5 Lsd. 9, Section 5 15-6 Lsd. 15, Section 6
10-5 Lsd. 10, Section 5 16-6 Lsd, 16, Section 6
11-5 Lsd. 11, Section 3 1-7 Lsd. 1, Section 7
12-5 Lsd., 12, Section 5 2-7 Lsd. 2, Section 7
13-5 Lsd. 13, Section 5 3-7 Lsd. 3, Section 7
14~5 Lsd. 14, Section 35 4=7 Lsd. 4, Section 7
15-5 Lsd. 15, Section 5§ 5-7 Lsd. 5, Section 7
16~5 Lsd. 16, Section 5 3-8 Lsd., 3, Section 8
i-6 Lsd. 1, Section 6 4-8 Lsd. 4, Section 8
2-6 Lsd. 2, Section 6 TOWNSHIP 11 RANGE 26 WPM
3-6 Lsd. 3, Section 6 8-1 Lsd. 8, Section 1
5-6 Lsd. 5, Section 6 9-1 Lsd. 9, Section 1
6-6 Lsd. 6, Section 6 10-1 Lsd. 10, Section 1
7-6 Lsd. 7, Section 6 15-1 Lsd. 15, Section 1
3-6 Lsd. 8, Section 6 i6~1 Lod. 16, Section 1
9-6 Lsd. 9, Section 6 1-12 Lsd. 1, Sectiomn 1z
10-6 Lsd. 10, Section 6 2-12 Lsd. 2, Section 12
11-6 Lsd. 11, Section 6 7-12 Lsd, 7, Section 12
12-6 Lsd. 12, Section 6 B=-12 Lsd. 8, Section 12

6. Part XXITII is rescinded, and the new Part XXIII here-

under is substituted therefor:

- 11 -
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MAP OF UNIT AREA
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7. Part XXIV is rescinded, and the new Part XXIV hereunder

is substituted therefor:

PART XX1V
TRACT TRACT
TRACT NULIBER PARTICTPATION TRACT NUMBER PARTYCIPATION
4-5 0.70255 12-6 4.92991
5-5 1.18745 13-6 1.58022
7-5 0.10000 l4-6 0.61673
%-5 0.64269 15~ 6 0.93719
16-5 1.63506 16-6 1.31315
11-5 0.91435 1-7 1.54443
12-5 0.45162 2-1 3.39162
13-5 2.27647 3-7 1.88514
14-5 2.54566 47 1.02439
15-5 2.98609 5~7 0.36929
16-5 0.92105 3-8 0.25202
1-6 3.82533 4-8 1.01610
2-6 3.43351 8-1 1.21525
3-6 0.81173 9-1 3.02750
5-6 1.20808 i0-1 1.86657
6-6 1.23651 15-1 1.13251
7-6 3.61651 16-1 5.26741
8-6 3.41536 i~12 2.72027
9-6 0.83739 2-12 0.10000
10-6 2.69255 7-12 0.10000
11-5 1.91405 8-12 3.87810

- 13 -
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TRACT TRACT

TRACT NUMBER PARTICIPATION TRACT NUMBER PARTICIPATION
5-31 0.20303 10-36 2.36354
12-31 0.80051 11-36 1.07106
13-31 0.81503 12-36 2.70898
G-36 0.22309 14~ 36 0.21259
7-36 2.31757 15-36 4.89495
5~35 0.00853 16-36 3.87984
9-36 4.97897

8. Clause {a) of subparagravh (iil) of paragraph (k) of
Section 26.07 is rescinded, and the following substi-

tuted therefor:

(a) $3,450,00 per month for all producing oper-

ations.

- 14 -



July 11, 1746

vhavron “tandard Lisited
Yedical irtg Suilding
3294 - Ata Ivenue S, W
Calpary, i4lierta

sertliesen:

Re: Unitization Order Mo, 4
(Virden-Roselea Unit lio. 2)

Fnelogned herewith, certified copy of tiae above-
72entioned Uritization Order ko, by duly endorsed ns
to resistration in this office wider Uoce Yoo 629=0,
tor ather with 0fficial Receipt No, H 143% in the 2meunt
of 512,000 Yhie Uritization Order hes teen repisteres
against Orown Cil and Natural Case Lesse fome 2O, 27,
353 and 1384,

Yours truly,

Ye Morgean
vhief Minirg Hecurier

Tiifur
LNC,



N CHEVRON STANDARD LiMITED

MEDICAL ARTS BUILDING. 329A . 6TH AVENUE S.W.. CALGARY, ALBERTA

July 6, 1966
R. R. MAHAFFEY

GENERAL ATTORNEY
File: 5L.803

Mr, T. Morgan,

Chief Mining Recorder,

Department of Mines and Natural
Resources,

Recording Division,

90l Norguay Building,

Ol York Avenue,

WINNIPEG 1, Manitoba

Dear Sir:
Thank you for your letter of July Lth herein.

We now enclose our chegue payable to the Provincial Treasurer in
the sum of $12.00 to cover your fee herein.

Yours very truly,

P
R (N
R.R.MAHAFFEY
EHG:fc
Enc.



July 4y 1966

Chevron Standard limdted
ledical Arts Building
3729 A - 6th Avenue S. W,
Calgnry, Alberts

Attention: ilire E. M. Gaudet
Neayr Sir:

In rerly to your letter of June 30 rerarding the filing of
Unitization Order Ho. 4 {(Virden-Roselea Unit Mo. 2). I find that this
Crder affects four Crown Lenses, The fee reguired for the registration
of this Owder is 23,00 nper lease nmaking z total of #17,00C.

The following sre the Crown Leazses affected by this Crder: -

Lease lioe 240 - NEL Sec. 36-10~26 WL
" 257 - E! Sec. £-11-25 WRY.
g 755 - MWL Sec, 6-11w25 WP,
#1388 - i See. 5-11-25 WP,

On recelpt of the requirad fees, reglstration will be mads in
our records, and certified copy <f the Urder will be returned, duly ecndorsed.

Yours truly,

T. Horgan
Cidef Uining Hecorder
T /cas
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CuaEvrON STANDARD LIMITED

v MEDICAL ARTS BUILDING. 329A - 6TH AVENUE S.W., CALGARY. ALBERTA

R. R. MAHAFFEY June 30, 1966

GENERAL ATTORNEY
REGISTERED

Virden-Roselea Unit No. 2
Our File No. 54,803

Mr. T. Morgan,

Chief Mining Recorder, Mines Branch,
Department of Mines and Natural Resgources,
Norquay Building,

Winnipeg 1, Manitoba.

Dear Sir:

We enclose two certified copies of Unitization Order No. 4 in
connection with Virden-Roselea Unit No. 2,

Would you please file the same as permitted by Section 87 of
The Mines Act against those lands listed in Part XXII of the
Plan. After filing would you please return to us one certified

copy with particulars of your filing endorsed thereon.

Yours very truly,

I ik

4

EHG/ps
Encl.
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This Unitizstion Order reristered under Documsnt No. 62%-) on the 11th

of July. 1965 on the followins Crown Yetroleum and Natural Oas Leases:
Lease No. 240 - LSD 9-10-15-16 of bec, 36-10-25 WoN
Lease Lo, 257 - 13D 1-2-7-8-9-10=15-18 of HSec. 6-11-85 WK
Lease Neo. 3053 - ISD 1i-14 of Zec, 6-11-25 Wik
Lease io, 1388 -13D 11-1£-13-1¢ of 3eec., n=-11-235 Wl

»
ﬂ‘“‘* —
T.Morean, Chiel<JimimryRecorder.

THE OIL AND IATURAL GAS CONSERVATION BOARD

UNITTZaTTON CRDER NO. L

Pertaining to the Unitized Management Operation and Further
Development of Virden-Roselea Unit No, 2. '

Made and passed pursuant to "The Mines Aet", R, S, M., 1954,
and amendments thereto, and approved by Order-in-Council
No. 671/66, by The 0il and Natural Gas Conservation Board.

Effective at the hour of seven o'clock in the forenocn,
Central Standard Time, on the first day of July, A. D., 1966,
that certain part of t he Virden-Roselea Field to be known as
the Unit Area, and as more particularly described therein,
shall be operated as a unit in accordance with the attached
FPlan for Unit Operation Governing the Unitized Management
Operation and Further Development of Virden-Roselea Unit No, 2
dated April 1, 1966, and shall be known as Virden-Roselea

Unit No, 2.

L

0il and Natural Gas Unitization Order No, 4
wade and passed this , %4 day of- « -ty
Ao D., 1966, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board,

2

7 ~
/27/ el c?’ A s — ;‘)—‘) Y / . T
’ < L A i
- Jo Stuart inderson, +” TS Richards,
Chairman, : Deputy Chairman,
The 0il and Nutural Gas The Cil and Natural Gas
Conservation Board Conservation Board

Lot APl e T o vee e

G 0 /
/ . "l{{‘,/‘{_{/— .
Mo J. Gobert,
i T it g ~
¢ ’ 8 Member,

The 0il and Natural Gas
Sonservation Board



PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND TURTHER DEVELOPMENT OF
VIRDEN~-ROSELEA UNIT NO, 2

April 1, 1966
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PLAN TOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO. 2

PART 1
INTERPRETATION
References to 1.01 This Plan shall be construed with reference to "The
terms and exores-
sions Interpretation Act" and the terms and interpretation
of "The Mines Act" and regulations thereunder,
Definitions 1.02 In this Plan unless the context otherwise requires:
"Accounting (a) "Accounting Procedure" means the rules, provisicns
Procedure
and conditions set forth in Part XXVI hereof;
"Common Account™ (b) "Common Account" means the account set up and
maintained by Unit Operator on behalf of the
Working Interest Owners as provided in Part VIII
hereof
"Conservation (c) "Conservation Board" or "Board" means The 0il and
Board"
Natural Gas Conservation Board;
"Effective Date" (d) "Effective Date" means the hour of seven o'clock
in the forenoon, Central Standard Time, on the
/
first day of ~4;_¢&HL444/ , A.D, 1964 3
"Gas" (e) "Gas" means patural géé both before and after it
has been subjected tec any processing and includes
all fluid hvdrocarbons not defined as 0il;
"Investment (f) "Investment Account" means the account set up and
Account"

maintained by Unit Operator on behalf of the Work-

ing Interest Owners as provided in Part X hereof;

-1 -



"Leases"

"Oil"

"Operating
Committee"

"Outside
Substances"

"Participating
Interest®

"Royalty Owner"

(g)

(h)

(i)

(3)

(k)

(1)

"Leases" means severally and collectively the
petroleum and natural gas leases, petroleum
leases, natural gas leases, subleases, agreements
to grant a lease and any other agreements whether
similar or dissimilar to the forepoing covering
the lands described in Part XXI1 hereofy

"0il" means crude oil and all other hvdrocarbons
regardless of gravitv, that are or can be recovered
in liquid form from a pool through a well by
ordinary production methods;

"Operating Committee" means the committee created
pursuant to Part V hereof;

"Outside Substances™ means all substances obtained
from any sources other than the imitized Strata
for iniection into the Unitized Strata;
"Participating Interest" means with respect to
each Working Interest Owner the sum of the pro-
ducts cbtained bv multiplying its resmective
working interest in each Tract bv the respective
Tract Particination of each such Tract;

"Rovalty Owner™ means a person, other than a
Working Interest Mwner, who has any interest in a
right te receive a portion of the Unitized Sub-
stances or a portion of the nroceeds from the sale
thereof, including a reversionarv interest, a
royalty interest reserved to the lessors named in
any Lease, and anv overriding rovalty interest, or
an interest in a pavment under, or encumbrance on,

-2 -



"Salt Water
Dispozsal Well"

"Spacing Unit"

"Tract"
"Tract Part-

icipation”

"Unit Area"

"Unit Facilities"

(m)

{n)

(o)

(p)

(a)

()

a Lease that does not carry with it the right to
search for or produce the Unitized Substances;
"Salt Water Disposal Well" means those wells
drilled for the purpose of, or converted to, salt
water disnosal;

"Spacing Unit" means the area allocated by any
governmental bodv having jurisdiction with respect
thereto for each well drilled for the nurpose of
producing 0il and Gas from the Unitized Strataj
"Tract'" means each parcel of land described as
such and given a Tract number in Part XXIT hereof;
"Tract Participation” means the percentasge set
forth for each Tract in Part XXIV hereof

"Unit Area" means and comprises the lands set
forth and described in Part XXII hereof and in-
cluded within the boundaries of the solid black
cutline on the map shown in Part XXIII hereof,
inscfar as these lands relate to the Unitized
Strata, excepting, however, those lands, if any,
shown cross~hatched in Part XXIII hereof

"Unit Facilities" means all tangible property of
every kind, nature and description (excepting
Unitized Substances, Unit Operated Wells, rental
equipment and Unit Onerator's exclusivelv owned
equipment) in the possession of Unit Operator
hereunder acquired from a Working Interest Owner
pursuant to the provisions of Part ¥ hereof,

together with all facilities and equipment pur-

-3 -



"Unit Operated
Wells"

"Unit Operator™

"Unitized Strata"

{s)

(t)

(u)

chased, constructed or acquired by Unit Operator
pursuant heretoj

"Unit Operated Wells" means all wells (including
wells drilled for the oproduction of Unitized Sub-
stances, wells drilled for the purpose of producinge
water only, wells drilled for the purpose of water
disposal and wells drilled for the purpose of pres-
sure maintenance operations or secondary recovery
operations) in the possession of Unit Operator
hereunder, whether acquired from a Working Interest
Owner or drilled by Unit Overator nursuant to the
terms hereof, but excluding Unit Facilities in and
on the said wells;

"Unit Operator" means the person annointed to

manage and conduct the onerations hereunder who
shall be a Workins Interest Owner unless the
Operating Committee unanimouslv otherwise aprees;:
"Unitized Strata" means the Virden and Scallion
members of the Lodgepole Formation of the Mississ-
ippian Age underlving the lands described in Part
XXII hereof, as same are shown on the electrical los
of the Calstan Virden S.W,D. 2-26-10-26 well in Legal
Subdivision Two (2) of Section Twenty-six (26), Town-
ship Ten (10), Range Twentv-six (26), West of the
First (lst) Meridian, in the Province of Manitoba
between the interval 2,008 feet and 2,258 feet as
measured from the Kelly Bushine, The Virden member
consists of submembers sometimes known as the Crin-

-4 -



"Unitized
Substances"

"Well"

"Working Interest
Owner™

Unit Name

Operation as
a Unit

(v)

(w)

{x)

2,01

2,02

oidal, Sandhill, and Four Oolites. The Scallion
member is sometimes known as the Cherty Zone and
sometimes includes a basal shale unit known as the
Routledge Shale;
"Unitized Substances™ means the 0il and Gas that
are within or are produced from the Unitized Strata;
"Jell" means anv well within the Unit Area which
has been drilled to the Virden or Scallion members
of the Lodgepole Formation of the Mississippian Are
for the production of 0il and Gas which at some time
since such drilling has pnroduced a minimum of three
(3) barrels of 0il per day for at least one month's
durationg
"Working Interest Owner" means a person who has the
right, in whole or in nart, to search for and produce
and to appronriate the Unitized Substances, either
for himself or for others having an interest therein,
or for both, whether such right is derived from own-
ership in fee simple or from a Lease.

PART 1II

UNIT OPERATION

The name of the Unit shall be "Virden-Roselea Unit

No. 2" (hereinafter sometimes called the "Unit"),

On and after the Effective Date, the respective
interests of the Working Interest Owners and Rovalty
Owners, in and to the Unit Area, the Unitized Strata
and the Unitized Substances, shall be unitized for the

purposes of carrying out in the Unit Area and the

- 5 -



Effect of Unit
Operation

Amendment of
Leases

Continuation
of Leases

2,03

{(a)

(b)

Unitized Strata any and all ovoerations which may at
anv time and from time to time be deemed necessary

or advigsable by the Operating Committee for the pur-
pose of preventing waste, obtaining ultimately the
greatest possible recovery of the Unitized Substances
and accomnlishing the more efficient and more econom-
ical development and production of the Unitized Sub-
stances under prudent and proner operations and bprac-
tices to the end that all operations for drilling and
nroducing and all other operations in the Unitized
Strata mav be conducted without regard to the senarate
Leases or boundarv lines of separate Tracts within
the Unit Area and as though the Unitized Strata were
covered by a single Lease subject to all the terms
and conditions hereof.

Without limiting its general effect, the unitiz-
ation shall have the following specific effects:

On and after the Effective Date, the terms and
provisions of the Leases are hereby amended to

the extent necessary to make them conform to the
terms and provisions hereof and, the Leases as
amended, shall continue in full force and effect.

Any operations conducted with respect to the

Unitized Strata, or production of Unitized

Substances shall, excent for the purnoses of
determining mavments to Rovyalty Owners, be con-
sidered as operations upon or production from

each Tract and such operations or production shall
operate to continue in force and effect each Lease

- b6 -



Authority for
Operations

Royalty Owners
Not Oblipged to
Pay Unitization
Costs etc,

2,04

2.05

as if such operations had been conducted and a
Well had been drilled on and was nroducing from
each Spacing Unit or portion thereof covered by
each Lease,

The Working Interest Owners are hereby collect-
ively authorized to develop and operate the
Unitized Strata without regard to the separate
Leases or the boundarv lines of separate Tracts
within the Unit Area, and to drill, use and pro-
duce such wells as the Operating Committee deems
advantageous to onerations on or production from
the Unitized Strata, to abandon such wells as
they deem unnecessary and in general to do all
other things that the Operating Committee deems
advisable for the purpose of accomplishing the
most efficient and most economical development
and operation of the Unitized Strata. Without
limiting the generality of the foregoings, the
Working Interest Owners are hereby authorized to
inject 0il, fRas, water, or other substances, or
any combination of them into the Unitized Strata
and from time to time to convert and use as in-
jection wells any well now drilled or hereafter
drilled into the Unitized Strata.

Nothing contained in this Plan shall be construed
as imposing upon any Rovalty Owner any obligation
to pay for any of the expenses of the unitization
herein provided for or for anv of the costs and

expenses incurred in operations hereunder unless

-7 -«



Determination
of Tract
Participatiecn

3,01

(a)

(b)

such Royalty Owner is obligated to pav for the

same by the terms of anv Lease.

PART 111

TRACT PARTICIPATION

The Tract Participation of each Tract is shown in
Part XXIV hereof and was determined with resnect
to all Tracts by adding one-half (1/2) of each of
the following:
A current production factor:
such factor is the percentage calculated by dividing
the 0il nroduction of such Tract during the interval
Mav lst, 1965 to October 3lst, 1965, by the 0il
preduction for all Tracts durine the same interval,
and multinlying by 100;
An average monthly 0il production factor penalized
for water production, such factor is arrived at by;
i) determining average monthlv 0il nroduction of
the Tract by dividing its cumulative 0il nro-
duction to f¢tober 3lst, 1965 by the number
of calendar months since the Well on such Tract
first went on production, provided that the
first calendar month shall not be counted as
such unless the 0il pnroduction from the Well
on any such Tract for that calendar month was
greater than one-half (1/2) of the 0il produc-
tion from such Well for the next succeeding
month;

- 8 =



ii) calculating a fractional water cut for the
Tract by dividing the water production for the
interval set out in naragrarh (a) hereof by the
sum of its water and 0il production for the same
period; PROVIDED, THAT, with respect tc those
Tracts which did not produce during the interval
referred to, the fractional water cut shall be
calculated bv dividing the water nroduction
for each such Tract durine the consecutive six
month period that ends with the last recorded
oroduction by the sum of such Tract's water and
0il production for the same period;

iii) multiplving the average monthly 0il production
for the Tract obtained in (i) by the fraction
one minus the water cut apnronriate to the
Tract as determined in (ii);

iv) dividing the product obtained in (iii) for the
Tract by the sum of all the products obtained
in {iii) for all the Tracts and multiplving by
one hundred (100).

3.02 The total of the Tract Participations for all Tracts
shall at all times equal one hundred (100%) percent,

3,03 This Part IIT is exnlanatory and the Tract Partic-
inations shown in Part XXIV shall be deemed to be

correctly made in accordance with this Part III.

PART IV

ALLOCATION OF PRODUCTION

Allocation 4,01 All Unitized Substances produced and saved shall
to Tracts
9 -



Delivery of
Unitized
Substances
in Kind

Distribution
Within Tracts

4,02

4,03

be anmportioned among and allocated to the several
Tracts in accordance with their respective Tract
Participations. The amount of Unitized Substances
so allocated to each Tract, and only that amount,
repardless of whether it be more or less than the
amount of the actual nroduction of Unitized Sub-
stances from the Well or Wells, if any, on such
Tract, shall for all intents, uses and purposes,

be deemed to have been produced from such Tract.
The Working Interest Owners entitled to the Unit-
ized Substances allocated to each Tract shall have
the ripht to take such (nitized Substances in kind.
Such Working Interest Nwners shall have the right
to construct, maintain and operate within the Unit
Area all necessary facilities for taking production
in kind provided the same are so constructed, main-
tained and operated as not to interfere with unit
operations, Anv extra expenditures incurred by
Unit Operator by reason of the delivery in kind of
any portion of the Unitized Substances shall be
borne by the Workine Interest Owner receiving the
same,

The Unitized Substances allocated to each Tract
shall be distributed by the Workins Interest Owners
of such Tract among, or accounted for, to the per-
sons entitled to share in the production from such
Tract in the manner provided for in the Lease
covering such Tract. The Royalty Owners shall
accept rovalty calculated on the allocated nro-

- 10 -



Tailure to
Take in Kind

L.o4

duction in full settlement, satisfaction and dis-
charce of the oblirsation of any Working Interest
Owner to make rovalty pavments on Unitized Sub-
stances under their respective Leases.

To the extent that anv Working Interest Owner
entitled to take and receive in kind any portion
of the Unitized Substances shall fail to take or
otherwise adequatelv disnose of the same currently
as and when produced, then so lonf as such con-
ditions continue, Unit Onerator, as ament and for
the account and at the exnense of such Working
Interest Owner may, and upon the instructions of
the Operating Committee shall, in order to avoid
curtailing the operation of the Unitized Strata,
dispose of such nroduction and the account of such
Working Interest Owner shall be credited therewith
as having received the same, The proceeds of the
sale of the Unitized Substances so disnmosed of by
Unit Operator shall be naid to the Working Interest
Owner entitled thereto. The authoritv of the Uit
Operator to enter into contracts for the sale of
such production shall be limited to contracts that
are limited in time to the minimum needs of the
industry and in anv event not exceedine one (1)
year. Any Working Interest Owner not taking in
kind may revoke at will Unit Operator's authoritv
hereunder by notice in writing to Unit Operator and
by takine in kind all of its share of production

not previously contracted for sale.

- 11 -



Over-production

L,05

(a)

(b)

A proper and timelv gauge shall be made of all tanks
delivered to Unit Operator tc ascertain the amount

of 0il in such tanks as of the Effective Date., If
any Wells producing into such tanks have made more
than their cumulative production allowable as set

by the Conservation Beoard, the amount of such over-
production of 0il then in such tanks which has been
produced from the Virden and Scallion members of the
Lodgenole Formation of the Missigsipmian Age shall
be deemed to be Unitized Substances. Excent as
aforesaid the 0il in such tanks shall remain and

be at the risk of and be the property of the Vorking
Interest Owner owning the same prior to the Effective
Date, and unon request shall be delivered in kind to
such Working Interest Owner, or, in the absence of
such reauest, shall be sold bv Unit Operator for

the credit of and on behalf of such Working Interest
Owner at not less than the prevailine wellhead orice,
and the proceeds thereof shall be paid bv the pur-
chaser directly to such Working Interest Owner,

If any production in excess of the cumulative
production allowable of any Tract as of the Effective
Date was sold nrior to the Effective Date, the Unit
Operator during the month or months next fol-

lowing the Effective Date shall withheold from

the Unitized Substances which, except for the
provisions of this subparagranh, would have been

- 12 -



Royalty on Out=-
side Substances

Use of Unitized
Substances

(c)

4,06

4,07

allocated to a Tract or Tracts from which the

0il sold was produced in excess of the cumulative
nroduction allowable, an amount equal to such

excess production on the Effective Date, and the
amount or amounts so withheld shall be reallocated
to all of the Tracts in proportion to their respect-
ive Tract Participations. Such withholding and re-
allocation shall be ceontinued until the full amount
of any such excess production in respect to anv
Tract or Tracts has been withheld and reallocated,
No allowance shall be made to any interested person
for any under-production of 0il from its Wells prior
to the Effective Date,

If any Outside Substance is injected into the Unit-
ized Strata, anv like substance contained in Unit-
ized Substances subsequently produced and sold or
used for other than operations hereunder, shall be
deemed to be an Qutside Substance until the volume
of such Qutside Substance injected into the "mitized
Strata is recovered. No nayments shall be due or
pavable to Royaltv Owners on any substance which is
deemed to be an Outside Substance,

The Working Interest Owners mav use as much of the
Unitized Substances (excluding 0il) as thev deem
necessary for the operation and development of the
Unitized Strata, including, but not limited to,
their injection intc the Unitized Strata and in the
operation of any plant or plants handling Unitized
Substances. No royalty or other pavment shall be

- 13 -



Operating
Committee

Representatives
on the Operating
Committee

Organization
Meeting of the
Operating
Committee

5.01

5,02

payable in respect thereto or in respect to Unitized
Substances unavoidably lost, Such Unitized Substances
so used, injected or lost shall be excluded in alloc-
ating preoduction.

PART V

ORGANIZATION OF THE
DPLRATING COMMITTEE

There is hereby created an Operating Committee which
shall be composed of one renresentative of each Work-
ing Interest Owner designated as herelnafter pro-
vided,

Each Working Interest Owner shall, at least ten (10)
days prior to the Lffective Date, desicnate bv notice
in writing to the Chairman of the Conservation Board
the name and address of its representative on the
Operating Committee and shall further desipnate an
alternate representative, or alternate renresentatives
on the Operating Committee who, in the absence of the
designated representative, shall have the rights and
powers of such representative, In the event anv Work-
ing Interest Owner fails to designate a representative
on the Operating Committee as aforesaid the Chairman
of the Conservation Board shall designate the Working
Interest Owner himself as such representative or in
the case of a Working Interest Owner that is not a
natural person shall designate anv member or officer

of such Working Interest Owner as such representative.

The Chairman of the Conservation Beard shall, at least
five (3) davs prior tc the Effective Date, select the

representative of a Working Interest Owner to act as
- 14 -



Change of
Representative

Voting Interest

(b)

(c)

5.04

5.05

chairman pre tem of the organization meetins of the
Operatine Committee and shall forthwith forward the
name and address of each VWorking Interest Owner's re-
presentative, or alternate representative, or alter-
nate representatives, to the person so selected,

The chairman pro tem of the Operating Committee shall
call and hold an crganizaticn meeting of the Operatinge
Committee prior to the Effective Date,

The Operatine Committee, at such orpanization meeting
shall appoint the Unit Operator, and the chairman oro
tem of such organization meeting shall promntly notify
the Chairman of the Conservation Board of such annoint-
ment and thereafter the representative of Unit Operator
shall act as Chairman of each meetins of the Onerating
Committee without in anv manner restrictine or limiting
his richts to renresent Uinit Onerator as a Workinc
Interest Owner,

Each Working Interest Owner may changre its designated
representative, or desirnated alternate representative,
or alternate representatives, by notice in writing to
the Chairman of the Operating Cemmittee and the Chair-
man of the Conservation Beoard. Nothing herein shall
preclude two (2) or more Working Interest Owners from
designating one (1) member on the Operating Committee
to reoresent them and to vote and act for them thereon
and such member shall, if so required by his principals
cast his vote for each principal separately,

Each member of the Operating Committee, in votine on
all matters coming bhefore the Onerating Committee,

- 15 -



HMeetings

Veting by
Telegram, etc.

Polls

5.086

5.07

5.08

shall have a voting Interest equal to the Particinat-
ine Interest of the Working Interest Owner renresented.
The Operating Committee shall meet on the call of

Unit Operator, or at the request of a renresentative
of any Working Interest Owner. init Operator shall
notify all members of the Operating Committee in
writing at least ten (10) days in advance of any
meeting of the time and place of the nronosed meeting,
and of the specific matters affecting unit operations
which will be nresented, discussed and voted unoh at
such meeting, and no other matters shall be voted
unon at such meeting unless each Working Interest
Owner is represented thereat and asrees that such
further matters may be voted upon.

Anv member of the Onerating Committee not represented
at any particular meeting may vote, by letter or
telegram addressed to and received bv the Unit Omerator
prior to the hour fixed for the meeting, on any
question presented thereat of which it has been
notified., Members so voting shall be considered
present as regards such matters on which they so

vote, but not for other nurpeses,

Any question within the nrovince of the Operatine
Committee to decide mav be determined in the absence
of a formal meeting by a poll of all of the individ-
ual representatives., If such poll is taken it shall
be conducted by the Unit Onerator, either by letter

- 18 -



Minutes of
Proceedings

Voting

5.09

or telegram, and he shall keen a written record

of the results and report the results thereof tc

the Working Interest Owners within a reasonable time,
either by notice in writing to each of them, or by
report to them at the next meetine. The voting in-
terests necessary to act upon and determine matters
or questions submitted by letter or telegram shall

be the same as otherwise herein provided for., Such
vote shall be made within not less than fifteen (15)
days of the givine of such noticeyj; PROVIDED, THAT,
any failure to vote within the stipulated time, shall
be considered as an affirmative vote.

Unit Orerator shall keep minutes of the proceedinrs
of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof,
Such minutes need not be a verbatim record of all the
nroceadings, but shall show the names of the represen-
tatives present at the meeting, all motions and
resolutions offered or acted upon, together with the
results of such action and such other formal action
as may be taken bv the fOperating Committee, and shall
include a record of all matters voted on by letter or

telegram ballot since the date of the last meeting,

PART VI

POWERS AND DUTIES OF

THE OPERATING COMMITTEE

©.01 The Working Interest Owners acting through the Oper-

ating Committee and 'mit Operator shall carrv out the
purposes of this Plan and shall determine and decide
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Quorum

Rights Granted
the Operating
Committee

6.02

6,03

all matters by concurrine vote of members of the
Operating Committee representing at least two (2)
Working Interest Owners owning at least seventy-
five (75%) percent of the Particinating Interests
and such vote shall be bindineg on all Working
Interest Owners; PROVIDED, HOWEVER, that anv ab-
stention or other failure to vote shall be con-
sidered as an affirmative vote,

At any meeting of the Operating Committee a guorum
shall consist of the representatives personally pre-
sent of not less than two (2) of the Working
Interest Owners having, in the aggregate, seventy-
five (75%) percent or more of the total Partici-
pating Interest.

All rights, powers, privilepes and duties here-
under not specifically delegated to Unit Operator
or reserved to the individual Working Interest
Owners are herebv granted collectively to the
Operating Committee. Without limiting the gen-
erality of the foregoing, the following rights

and powers are granted to the Operating

Committee:
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(b)

(c)

(d)

(e)

(£)

To ingtruct fnit Operator concerning all unit oper-
ations for the producticn of Unitized Substances;

To approve or disapprove the drilling of additional
wells to the Unitized Strata either for the produc-
tion of water, Unitized Substances or for injection
purnoses;

Subject to the rights of Unit Operator pursuant to
Section 7,04 hereof, to approve or disapprove in
whole or in part each and everv estimete and item of
expenditures submitted by Unit Operator, excent those
that were included in a previous approved budget;

To appoint an Audit Committee to represent all Work-
ing Interest Owners  to arrange proper annual audits
of the accounts of Unit Operator with respect to the
oneration and develonment of the Umit Area, apnprove
or disapprove the same and make available to the
Working Interest Owners the results of such audit;

To fill any vacency occurring in the position of Unit
Operator; PROVIDED, THAT, no Unit Operator shall vote
to succeed itself in the position of Unit Operator;
To represent, or determine who shall represent, the
Working Interest Nwners before anvy sovernmental body
having jurisdiction with respect to matters nertain-
ing to unit operations; PROVIDED, HOWEVER, that this
chall never be construed as authorization to sneak

on behalf of any Working Interest Owner dissenting
from the views to be expressed or to prevent anv

Working Interest Owner from vpresenting its own viaw

on such matters;

- 19 -



Powers and
Duties

{g)

(h)

(i)

()

Te apnoint and grant powers to such committees as
they may deem nroper and requisite;
To apnrove an annual budget as in Section 8.0u
hereof provided;

To approve the method of disposal of surplus Major
Material;

To amend Part XXVI hereof from time to time whether
in whole or in part; PROVIDED, THAT, no amendment
increasing the charges to be made by Unit Operator
under Section 26,07 (k) herecf shall become effec-
tive until the aporoval of the Conservation Beard to

such increase in charges has been obtained.

PART VII

POWERS AND DUTIES OF UMIT OPERATOR AND

CHANGE OF ONIT OPLRATOR

7.01 Unit Operator shall, subject to the provisions here-

(a)

of and orders given or imposed by the Operatinc Com-
mittee as herein provided;

Have exclusive charge, management and control of
the develomment, oneration and oroduction of the
Unitized Strata, and shall have the right and duty
to conduct all onerations in connection therewith
including, but not limited to the following: the
drilling, operating, mainteaining, revairing, sus-
pension and abandomnment of all Unit Omerated Wells
whether for production, injection or water supnly,
including wells drilled after the date hereof and
wells taken over under the provisions hereof; and

the installation, construction and operation of

- 20 -



Hiring of
Employees

(b)

{(c)

()

(&)

7.02

Unit Facilities of whafsoever character necessary

or convenient for the conduct of operations hereunder;
Conduct onerations in a good and workmanlike manner
and in the absence of snecific instructions from the
Operatine Committee shall have the right and dutv to
act in accordance with what a prudent operator would
do under the same or similar circumstances;

Keep true and correct books, accounts and records of
its operations hereunder, and shall furnish to each
Working Interest Owner, on or before the fifteenth
(15th) day of each month, a statement of the amount
of production from the Unitized Strata, sales and
inventory during the preceding calendar month;

Keep the lands and leases used in connection with
unit operaticns free from liens and encumbrances
occagsioned by its onerations, excepting the lien of
Unit Operator cranted hereunder and excepting liens
in connection with which there is a bona fide disnute;
Freely consult with the Operating Committee and keep
it advised of all matters arising in connection with
unit onerations, which Unit Operator, in the exer-
cise of its best judament, considers important, Unit
Operator shall furnish to the members of the Operat-
ing Committee such renorts in connection with unit
operaticns as the Overating Committee mav direct.
Unit Operator shall fix the number of, hire and
dismiss and pav and supervise all employees required
for the operaticns hereunder and shall determine the
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Letting of
Contracts

Unit
Operator's
Authority for
Expenditures

Unit

Operator to
Have Rights

of Working
Interest Owner

7.03

7.04

7.05

hours of labour and compensation to be vaid to such
employees. Such emplovees shall be the emnlovees
solely of Unit Operator.

Unit Operator shall let all contracts for the drill-
ing, reworking, deepening, plugging back of, or
other operations in connection with anv Unit Operated
Well on a competitive basis at the usual rates and
terms prevailing in the area; PROVIDED, HOWEVER,
that Unit Operator shall have the right to use its
own equipment in carrying out such drilling, ve-
working, deepening, plupgging back of, or other
operations in connection with any Unit Operated Well;
In addition to anv expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of
Five Thousand (55,000.00) Dollars in respect to any
single undertaking without the aporoval of the
Operating Committee., Unit Onerator may, without
apnroval of the Operatine Committee, take such
action and make such expenditures for the Common
Account as 1t mav deem necessarv in order to protect
life or promerty. Within ten (10) days after taking
any such action or making such exnenditures, Unit
Operator shall advise the Operating Committee of
such action and expenditures.

Unit Operator shall continue to have all the rights,
duties and liabilities of a Working Interest Owner
in addition to its rights, duties and liabilities

as Unit Operator as long as it continues to own a
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working interest in the Unit Area.
Change of 7,06 Unit Operator:
Operator

(a) Shall forthwith cease to act as Unit Operator in the
event it should become bankrupt or insclvent, or
make any general assienment for the benefit of
creditors:

(k) May be removed as Unit Operator by an affirmative
vote of members of the Operating Committee repre-
sentine Working Interest Owners, other tham Unit
Operator, who own at least eightv-five (85%) percent
of the remainins Participating Interests;

(¢c) May resign at anv time upon one hundred and eighty
(180) days' written notice to the Operating Commit-
tee and to the Board.

Release from 7.07 In the event of a removal or resignation of Unit

Duties
Operater pursuant to paragraphs (b) or (¢) of
Section 7,06, Unit Onerator shall be released from
its duties and obligations hereunder at the hour
of seven o'clock in the forencon, Central Standard
Time on the first day of the calendar month
followine the expiration of one hundred and eisghty
(180) davs from the date of delivery of notice of
such removal or resipnation, or such earlier date
as a successor Unit Operator shall have been
desionated bv the Opzratine Committee, and shall

have assumed the duties of Unit Onerator.

Surrender of 7.08 At the effective time of the release from its
Operating
Riehts duties of anv Unit Operator, or unon the selection

of a successor Unit Operator, the preceding Unit
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Selection of
Successor Unit
Operator

Audit

7.09

7.10

Operator shall surrender possession of, and deliver
to, the successor Unit Nperator the exclusive charge,
manasement and control of the development, operaticn
and production of the Unitized Strata and all Unit
Onerated Wells, Unit Facilities, common funds in the
possession of Unit Operator and all production, if
any, which has not theretofore been delivered in
kind, or sold, copies of all pertinent books of
account and records of the unit cperaticns and all
documents, agreements and other papers relating
thereto, Upon the transfer and delivery thereof,

the preceding Unit Operator shall be released and
discharpged from and the successor Unit Operator
shall assume all duties and obligations of Unit
Operator hereunder except the unsatisfied duties

and obligations of the nreceding Unit Operator
acerued prior to the effective time of the chanre

of Unit Operator and for which the preceding Unit
Operator shall, notwithstanding its release or
discharge, continue to remain liable.

Forthwith upon the removal or resicnation of Unit
{inerator, or at anv time when there is nec Unit Opera-
tor, the Operating Committee shall select a succes-
sor Unit Operator to take office contemporaneocusly
with the effective time of the release from its
duties of Unit Operator.

The Operating Committee shall cause an audit of

the accounts of the preceding Unit Operator with res-
pect tc the operation and development cof the Unit
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Common Account

Charges to
Common Account

Unit Operator
to Make Initial
Payment

Area to be made forthwith to the effective time

of the appointment of a successor Unit Onerator.

PART VIII

EXPENDITURES AND LIABILITIES

8.01

8.03

Unit fNperator shall set up a Common Account on behalf
of the Working Interest Owners for all costs and ex-
penses incurred bw it and all monies received bv it in
connection with the development and oneration of the
Unit and all of the said costs and expenses shall be
charged, and all of the said monies shall be credited
to the Working Interest Owners in accordance with the
provisions hereof.

Subject to the other provisicns herecf, all costs,
expenses and liabilities, whether contractual or
tortious, incurred by Unit Operator on account of

the operations hereunder shall be for the Common
Account and shall be borme bv the Working Interest
Owners in nroportion to their respective Participating
Interests.

Unit Onerator shall initially nav and discharpe all
costs and expenses incurred in the operations here-
under. Unit Operator shall bill each Working Inter-
est Owner for its share of all costs and expenses

and each Workine Interest Owner shall reimburse Unit
Operator for its share of such costs and expenses in
accordance with the provisions of Part XXVI hereof,
Each Working Interest Owner shall pay all such bills
within thirty (30) days after receipt thereof, and

should anvy Working Interest Owner fail to pav its
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Annual Budgpet,
etc.

8.0u

proportionate share of such costs and exnenses within
the said thirty (30) dav'period, the same shall, at
Unit Operator's discretion bear interest at the rate
of six (6%) nercent per anmum from the end of the said
period until paid, which interest shall be for Unit
Dperator's sole account, and Unit Operator shall have
the right at its option at any time thereafter, such
default continuine, to enforce the lien hereinafter
provided for upon the respective interests of such
Working Interest Owner.

As soon as practicable after the Effective Date here-
of , Unit Opmerator shall prepare 2 budret of estimated
costs and expenses for the pericd from the Effective
Date tc the 3lst day of December A.D. 1966 and on or
before the first day of each November after the
Fffective Date shzll nrepare a budret of estimated
costs and exnenses for the ensuing calendar vear.
Such budget shall set forth the estimated costs and
expenses by quarterly neriods. Budgets so prepared
shall be subject to adjustment and correction by the
Working Interest Owners from time to time whenever it
shall apnear that an adjustment or correction is
propers PROVIDED, HOWEVER, that if Unit Operator's
total expenditures for the year are within ten (10%)
percent of those costs and expenses approved in any
budpet, such expenditures shall be considered as hav-
ing been approved. A cony of each such budget and
adjusted budget shall be promptlv furnished each
HWorking Interest Owner.

Approval of the budget by the VWorking Interest
- 26 -



Advances to
Unit Operator
- Capital Fund

Advances to
Unit Operator
- Operating Fund

8.06

Owners shall constitute authorization to the Unit
Operator to make the expenditures therein detailed.
Unit Operator, in lieu of advancing monies for the
capital expenditures of unit cperations may, at its
election, require the Working Interest Owners to
advance their respective proportionate share of such
capital expenditures by submitting to each Workinge
Interest Owner on or before the last day of each
calendar month an estimate of such capital expend-
itures for the succeedins calendar month based on

an anproved budret of estimated costs and expenses

or authoritv for exnmenditure together with a request
for pavment of such nroporticnate share. Within
fifteen (15) days from the receipt of such request
ecach Working Interest Owner shall pay its proportion-
ate share to Unit Operator. If anv Working Interest
Owner defaults in respect tc such request for payment,
the same shall, at Unit Onerator's discretion, bear
interest at the rate of six (6%) percent per annum
from the end of the said fifteen (15) dav period until
paid, which interest shall be for the Unit Operator's
sole account. The accounts between the Working
Interest Owners shall be adjusted to actual costs by
Unit Operator in the month's statement following the
month covered bv the estimate,

Unit Operator, in lieu of advancine monies for the
costs and expenses incurred in the maintenance and
operation of the Unit Area mav, at its election,
require the Working Interest Owners to advance their
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Unit Oper-
ator's Lien

8.07

respective proportionate share of such costs and
expenses bv submitting to each Working Interest

Owner on or before the last day of any calendar
month a request for an operatine fund equal to one-
twelfth (1/12th) of the expenses as approved in the
annual budget of estimated expenditures for the unit
operation, Within thirtv (30) days from the receipt
of such request, each Working Interest Owner shall
pay its proportionate share to Unit Operator. If anv
Workins Interest Owner defaults in respect of such
request for an operating fund, the same shall, at
Unit NOperater's discretion, bear interest at the rate
of six (6%) percent per annum from the end of the
said thirty (30) dav'periocd until paid, which inter-
est shall be for the Unit Onarator's sole account,
After the establishment of this oneratinp fund, which
will be semarate from that required in Section 8,05
hereof, and which shall at no time exceed one (1)
month's estimated expenditures, each Working Interest
Owner shall remit to the Unit Operator its propor-
tionate share of each month's actual billine within
thirty (30) days of receint, thus maintainine the
operating fund intact. The adequacv of the fund in
relation to current expensesgs will be reviewed
annually or more often upon request by a Working
Interest Owner and adjustments made as required.

Unit Operator shall, subject to sub-section (#) (k)
(i) (A) and (B) of Section 73 of "The Mines Act",
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have a lien upen the interest of each Working Inter-
est Owner in anv unsold Unitized Substances, upon
the proceeds of the sale of any Unitized Substances,
and upon the interest of each Workings Interest
Owner in the Unit Facilities and upon the title
of each Workinr Interest Owner to and in the Unit
Area and the Unitized Strata. Such lien shall have
priority over any lien by any Workinm Interest Ouner.
In the event of the failure of anv 'lorking
Interest Owner to pav its share of the costs and
expenses incurred hereunder when due, as provided
herein, Unit Operator shall be entitled at anv time,
and from time to time, to collect and receive the
nroceeds of the sale of all or anv part of such
Working Interest Owner's share of the Unitized
Substances, includings the proceeds frem previously
executed sale contracts made by or for such default-
ing Workins Interest Owner. Unit Operator shall
apnly all such sums so collected against the default-
ins Working Interest Owner's unpaid bills, the excess
of such proceeds over the unpaid bills, if anv, to
be paid to the Working Interest Owner entitled there-
to and all sums sc applied shall be considered as
received from such defaulting Working Tnterest Ouner
within the meanins of the provisions contalined in
Section 8,08 hereof rsalating to contributions by
the other Working Interest Owners to Unit Onerateor
in the case of default in payment when due, Unit

Operator may likewise take any other credit due any
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Contributions

to Unit Operator
Upon Failure to
Collect Certain
Debts

8.08

such defaulting Werking Interest Owner pursuant here-
to and applv the same against amounts due from such
Working Interest Owner. The rights granted to Unit
Operator in this Section shall not be construed as
exclusive remedies but shall be in additicn to all
richts, privileres and remedies afforded Unit Oper-
ator by other provisions herecf and bv law. Service
of a true copy of this Plan shall constitute written
authorization on the part of such defaulting Workine
Interest Owner for such nurchaser to pay the proceeds
from such sale to Unit Operator during such default,
but such purchaser shall not be considered as having
been notified of such authorization prior to the time
of such service. Books and records kept by Unit Oper-
ator with respect to operations hereunder shall con-
stitute conclusive proof of the existence or non-
existence of any such default insofar as the right

of Unit Onerator te collect proceeds from the sale

of all or any part of the defaulting Workineo Interest
Owner's share of the Unitizad Substances is concerned,
subject, however, to 211 rights of inspection, ver-
ification and audit provided herein,

If Unit Operator shall not have received full reim-
bursement for any indebtedness that mav become due
and payable by anv Workines Interest Owner to Unit
Operator after reasonable efforts by Unit Operator

to obtain such reimbursement, each of the Working
Interest Owners, upon the request of Unit Onerator,
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shall, unless contrary to any then existins law,
contribute to the reimbursement of Unit Operator
the portion of anv such unsatisfied amount equal
to the portion that such Working Interest Owner's
Particinatins Interest bears to the total Partici-
pating Interests of all of the Workine Interest
Owners exclusive of the Particinating Interest of
the defaultine Working Interest Ownerj; and thereupon,
each Working Interest Owner so centributine shall be
proportionatelv subrogated to Unit Operator's rirhts
and lien under Section 8,07 hersof,

Pre-unit 8,09 Each Vorking Interest Owner shall pay a nart of the

Lxpense
reasonable cost, as approved by the Operatine Com-
mittee, of unitizing the Unit Area in propertion
to its Participating Interest hereunder,

Commingling 8,10 Ne funds received by Unit Operator hereunder need

of Funds
be serresated by Unit Operator or maintained bv it
as a joint fund but may be commingled with its own
funds.

PART IX

RESPONSIBILITY FOR PAYMENTS

9,01 Each Working Interest Owner shall pay or be respeon-
sible for the payment of and shall indemnify all other
Working Interest Owners, including Unit Operator,
against any liabllity for anv Lease rentals, taxes
{excenting any taxes assessed on Unit Facilities
which shall be paid by Unit Operator and charged to
the Common Account), royalties, overriding rovalties,
0il payments, net profit contracts and all payments
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Delivery of
Wells - Sait
Water Disposal
Wells

out of, or burdens on, the Lease or Leases and
Tracts contributed by it and received into the
Unit Area.

PART X

DELIVERY OF WELLS AND EQUIPMENT
INVESTMENT ACCOUNT

10.01 Each Workine Interest Owner shall, as of the Effec-
tive Date, contribute to the Working Interest Owners,
acting through Unit Operator, the exclusive use for
all nurposes of all of its Salt Water Disnosal Wells
shown listed in Part XXI hereof which, in the onin-
ion of the Onerating Committee, are in bona fide use
as of the Effective Date and all wells, both active
and inactive, that it has in the !nit Area, torether
with all information, or true conies thereof, that
it has obtained in connection with the drilline,
testing, completing and operating of said contributed
wells, such as drillins loss, electrical lofs, records
of corin~, testinr and special work of everv nature,
laboratory analyses, records of the amount of pro-
duction obtained and all other informatior pertinent
to the said wells and Leases of the Working Interest
Owners. Fach Weorkins Interest Owner shall also corn-
tribute to the Working Interest Owners, acting through
Unit Operator, without compensation, the non-exclusive
use of roads, dikes, ditches, fire walls, pits, and
fences it holds in connection with its cperations

in the Unit Area.
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Warranty 10,02 Unit Operator shall, within sixty (60) days of
the delivery of any well, or wellsite and operating
equipment, carry out such tests as may be necessary
to determine its mechanical condition as of the
Lffective Date and, in the event any such well or
wellsite and operating equipment is in sound
mechanical condition it shall be accepted by Unit
Operator and thereupon become a Unit Operated Well,
or Unit Tacility. In the event that anv such well
or wellsite and operating equipment is not in sound
mechanical condition as determined by the Oneratine
Committee, the Workine Interest Owner who contributed
such well or wellsite and operatine equipment shall,
within thirty (30) davs after being requested to do
so by Unit Cnerator as instructed by the Operating
Committee, install the equipment necessary to place
such well or wellsite and operating equipment in
sound mechanical condition or pay to Unit Onerator,
for the credit of the Common Account, in cash, the
cost of purchasing and/or installine srch eauipment.
Yithin sixty (60) davs of the deliverv of any
roads, dikes, ditches, fire walls, pits, and fences
Unit Onerator shall determine which of them, if any,
require additional expenses in order to permit effic-
ient operation or to comply with government regula-
tions or to honour surface leases, Unit Operator
shall prepare an estimate of expenditure and after
approval of the Operating Committee, the Working
Interest Owner who contributed the properties at
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Contrcllable
Haterial

10,03

fault shall perform the work at its own cost and
expense, or if such Working Interest Owner elects
not to perform the work it shall be done by Unit
Nperator and charced to the Working Interest Owner
at fault.

As of the Effective Date all wellsite and omeratine
equipment and salt water disposal facilities in, on
and serving the Unit Area used in the normal oper-
ation of the Unit Operated Wells as required by the
Operatinr Committee shall be delivered to and taken
over separate and apart from the unitization of the
working interests and production affected herein and
shall become Unit Facilities,

Wellsite and operating equipment shall include
by way of example, "Controllable Material" as herein-
after defined, but shall not include warehouses,
warehouse stocks, lease houses, camps and office
buildincs, automobiles and other service equipment
which shall remain the separate property of the
several owners thereof.

For the purmoses of this Tart X "Controllable
Material” shall be all material from time to time
classified as such by the Operating Committee, but
shall exclude surface and oroduction casing, casing
bowl and casing hanger and flow lines,
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Appointment of
Inventory
Committee

10,04 The Operating Committee shell appoint an Inventory

Committee for the purpcse of makins an inventorv

of the Controllable Material taken over by Unit
Operator, Each Working Interest Owner, upon request
by the Inventory Committee, shall submit to the
Inventory Committee promptlv a complete inventory in
writing of all said Workings Interest Owner's
Controllable Material so delivered to Unit Mmerator
and a description of the condition of each item at
the time of such delivery. In the event a Working
Interest Owner has failed to supply such inventory
as aforesaid, the Inventory Committee shall proceed
to inventorv such Working Interest Owner's Con-
trollable Material and shall sunply such Workinge
Interest Owner with a copy thereof which shall be
binding upon such Working Interest Owner unless it
protests or questions such inventory within fifteen
(15) days of the receipt thereof., Said Inventorvy
Committee shall take promptly an inventorv of all
said Contrellable Material and check the same acainst
the aforesald inventories furnished by the Working
Interest Owners. Such inventories shall then be
priced at current new price, as defined in Part XXVI,
by the Inventory Committee and subnitted to the
Operating Committee, who will determine the percent-
age of current new price which should be attributable
tc such Controllable Material, Copies of these
priced inventories will then be furnished to all

Workine Interest Owners for their approval,
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Working
Interest
Owner's Initial
Share in Unit
Facilities

Investment
Account

10,05 Upon aporoval of the priced inventecries report bv

10,06

(a)

(b)

(<)

the Operatins Committee, each Working Interest Owner
shall have, subject to Section 10.07 hereof, an
initial share in the Unit Facilities which is equal
to the proportion (expressed as a percentage) that
the value of the Controllable “aterial delivered by
it to Unit Operator is to the total value of all
Controllable Material delivered bv all of the Work-
ing Interest Owners to Unit Operator.
Unit Operator shall set up an Investment Account
for Unit Tacilities which shall be calculated at
the end of each calendar vear and shall bej
The total value of all Contrcllable Material del-
ivered by all of the Working Interest Cwners to Unit
Operator pursuant to this Part ¥; plus
The total value of all Controllable Material sub-
secuently acquired for the Unit, the cost of which
shall be borne bv the Workins Interest Ouwners in
accordance with their respective Participating
Interests; less
The total value of all Contrellable Material sub-
sequently sold, junked or otherwise disposed of.
For the purnoses of calculating the Investment
Account, Controllable Material which has been sold,
junked or otherwise disposed of shall be given the
same value as it was given when it was oririnally
delivered to or acquired bv Unit Operator. At the

end of any cealendar vear the Investment Account
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Working
Interest
Owner's Share
in Investment
Account

Proceeds from
Disposal of
Unit Facilities

10,07

10,08

shall be the net of paragramhs (a) plus (b) less (c)
of this Section 10.06,

Each Working Interest Owner shall have a net credit
in the Investment Account which shall be the value
of all Controllable Material delivered bv it to Unit
Operator, nlus its share of the value of all Controll-
able “aterial subsequently acquired for the Unit,
less its share of the value of Controllable Material
sold, junked or otherwise disposed of from the Unit,
The relationship, expressed as a percentage, between
each Working Interest Owner's net credit and the sum
of the net credits of all Workins Interest Ouwners
shall be its percentage share of the Investment
Account. Such percentapge shall be carried to five
decimal places and rounded to the nearest four deci-
mal places and shall be calculated at the end of
each calendar vear.

Notwithstanding the provisions of Part VIII hereof
the proceeds from disposal of Unit Facilities
whether Controllable Material or ctherwise up to

the end of the first calendar vear shall be credited
to each Working Interest Owner in accordance with
its respective initial percentapge share established
under Section 10,05 and, thereafter, such proceeds
shall be credited to each of them in accordance with

their respective percentage share calculated in
accordance with Section 10,07,
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PART X1

SURFACE RIGHTS

List of 11,01 As soon as reascnably possible after the Effective

Easements, etc,
Date, each Working Interest Owner shall subnit to
Unit Operator a list of all easements, rights-of-
way, surface leases, rishts-of-entry and other
surface rights which it holds and which are re-
quired in connection with unit operations together
with particulars thereof, including rentals pavable,
if anv,

Unit Operator 11,02 Unit Operator shall, as soon as reasonably possible

to Advise Surface

Rights Required after the receipt of the aforesaid lists, advise
each Working Interest Owner in writing which, if any,
of its said surface richts will be reaquired for
the operations hereunder, Each Working Interest
Ovner shall, upon request in writing by the Uit
Operator, assign such rights to Unit Operator.
Any such assignment shall, unless contrarv to any
then existing law, contain a provision permitting
the assipnor of the same the use thereof for explor-
ation and production coperations for strata other
than the Unitized Strata without interfering with
unit opberations,

Surrender of 11,03 Unit Operator may also from time to time surrender

Surface Rights
said surface richts, or any of them, that are no
longer required for the operations hereunder,
provided that Unit Operator shall have cleaned up
the surface to the satisfaction of anv governmental
body having jurisdiction with respect theretc andj
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PROVIDED, FURTHER, that Unit Operator shall give

the Working Interest Owner who assigned the same
sixty (60) dav's notice of surrendering such surfacs
rights and such Workinr Interest Owner may elect

to receive from Unit Operator an assignment of

such surface rights, Any surface rights not re-
quired for the operations hereunder may be held or
disposed of bv the Working Interest Owner holdine

the same in such manner as it may deem fit,

Surface 11.04 After the Effective Date hereof all costs of surface
Charges to
Common Account rights required for the operations hereunder and all

liabilities accruing in connection therewith shall
be for the Common Account,

Fee Simple 11.05 Where a Workinr Interest Owner holds in fee simple
surface prights used in connecticn with the Unit or
where a Working Interest Owner has made arranpements
with the owner of any such surface rights for the
use of them without cost to such Working Interest
Owner, Unit Operator may use the same, provided
that such Working Interest Owner shall be entitled to
receive as rental therefor an amount commensurate
with rentals paid for other surface rirhts of a like

nature in the Unit Area.

Unit Operator 11,06 Unit Operator shall also have the right to acquire
May Acquire
Additional such additional surface rishts as are necessary

Surface Rights
for the operations hereunder, and the expense

thereof, including rentals, shall be charged to
the Common Account,
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Liability for
Loss of Title

12,01

Unit Operator may alsc, with amproval of the
Operating Committee, enter into an agreement with
any Working Interest Owner for the right to share
in the use of such Working Interest Owner's surface
richts on a basis to be mutuallv asreed unon between
them, and the cost thereof as so arreed shall be
charced to the Common Account, Unit Operator may
also, with the approval of the Operating Committee
enter into arreements with any of the Working Inter-
est Owners or other nersons for the non-exclusive
use and partial maintenance of any roadwavs, access
road, or similar surface right and the cost or
proceeds thereof shall be charged or credited to the

Common Account,

PART XIT
INDEMNITY

In the event any Working Interest Owner does not
have the rirht to develoo and onerate anv Tract in
which such Workin~ Interest Owner claims to have a
working interest insofar as such Tract comprises the
Unitized Substances, any loss resulting therefrom
shall be borne by the contributing Workine Interest
Owner and to that end, such Working Interest Owner
shall indemnifv and hold harmless Unit Operator and
all other Workine Interest Owners from any and all
1iability, loss, cost or damare sustained by them
and resulting from the failure to have such right;
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Maintenance
of Leases

12,02

PROVIDED, HOWEVER, that to the extent that such
liabilitvy, loss, cost or damape is based unon the
value of the Unitized Substances nroduced from such
Tract, such indemnity shall be limited to an amount
equal to the value of that portion of Unitized Sub-
stances allocated hereunder to such Tract.

Each Workins Interest Owner shall deo all necessary
acts and thinrs and make all payments required in
order to maintain the Lease or Leases coverins the
Tracts contributed hereto by it in full force and
effect during the term hereof, excepting only oblig-
ations arising cut of or accrulng with respect to
the Unitized Strata and not required to be performed
by such Working Interest Ownerj; PROVIDED, HOWEVER,
in the event any Working Interest Owner shall fail
or refuse to do anv act or thing or make any nay-
ment required as aforesaid, Unit Operator, on behalf
of and for the Commen Account, shall have the rirht
to perform such act or make anv such payment so
required as aforesaid, and thereupon anv monies
exnended by Unit Operator in conmnection therewith
shall be charped to the account of such Workine
Interest Owner, and Unit Operator shall have the
same rirhts and nrivileses with respect to enforcines
the payment of such amounts owed by such Working
Interest Owner as are given to Unit Onerator with
respect to any other amount owed by a Working
Interest Owner to Unit Operator hereunder.

T, T



Liability for
Loss of Title
to Wellsite and
Operating
Equipment

Titles
Committee

12,03

13.01

Each Workinr Interest Owner shall be liable to

each other Workin~ Interest Owner, including Unit
Onerator for any and all liability, loss, cost or
damage sustained by them and resulting from anv
claim or any cause of action arisinr in consequence
of any failure or deficiencv in such Workine Inter-
est Owner's title to anv wellsite and operatinrs
equipment, or other facility taken over by Unit
Operator, or in consequence of any action of such

Workinr Interest Owner with respect thereto.

PART XIIIX

APPROVAL OF TITLES

There shall be a Titles Committee annointed by the
Operatine Committee which shall examine the titles
to all Tracts in the Unit Area. Each Workine Int-
erest Owner in the Unit Area shall, upon request,
submit te the Titles Committee a current historical
search of title, tozether with original or true
copies of all Leases, assignments and other con-
tracts and all other title data and information
(including title oninions) as may be requested by
the Titles Committee affecting the title to its
Tracts within the Unit Area. The Titles Committee
shall in writing, and within a reasonable time,
recommend to the Operatine Committee the anmproval
or disanproval of title decuments submitted to them
pursuant to this Section. Unon the acceptance of
the recommendation of the Titles Committee by the
Operating Committeg,the title decuments accepted
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Disputes and
Non-approved
Titles

14,01

(a)

(b)

shall be deemed to have been approved by the Operat-
ing Committeej PROVIDED, THAT, no approval of title
documents by the Operating Committee shall be con-
strued as a warranty or certification of title in and
to anv portion of the Unit Area or the Unitized Sub-
stances,
PART XIV
DISPUTES
If there is now or should hereafter be any dispute in-
volving the working interest in a Tract then the
Working Interest Owner concerned shall immediately
rive written notice thereof to Unit Operator and upon
the receipt of such written notice or in the event
that the Operating Committee does not aoprove the
title documents to anv Tract as in Section 13,01
provided, Unit Operator shall:
sell the Unitized Substances allocated to the Tract
in resmect of which the title documents have not
been approved by the Operating Committee, or in
respect of which the dispute arises;
pay out of the proceeds of the sale
i)  the portion of the costs and expenses allocated
or apportioned to the Tract, and
ii) the amount of money properly pavable to the
Royalty Owner of the Tract pursuant to the pro-
visions of this Section and the Lease nertaining
to the Tract (unless anv such dispute involves
the ownership of the rovalty interest in the
Tract) and such payment shall be deemed conclu-

sively to be a nayment bv the person who is
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Plan Binding
on Successors

Assignments,
etc, Subject to
Terms of Plan

(c)

15,01

16.01

16,02

subsequently declared to be the owner of the
working interest in such Tract on a final deter-
mination of the dispute;
pay the balance of the proceeds to a trust comoany
to be held by it until settlement has been reached
by the persons interested therein or until a judge of
Her Majestv's Court of Queen's Bench for Manitoba has
made an order with respect thereto.
In the event that anv such dispute results in a
change of ownership in a working interest in a Tract
such change shall not retroactivelv affect any vote
teken pursuant to the terms of Part VI hereof,
PART XV
FILING
Unit Operator shall file this Plan with the Depart-
ment of Mines and Natural Resources for the Province
of Manitoba and with the appropriate Land Titles
0ffice for the Province of Maniteba in accordance
with the provisions of "The Mines Act".
PART XVI

TRANSFER OF INTEREST

This Plan shall be binding upon every owner of any
lands, Leases and interests in minerals covered here-
by who acquires the same regardless of the manner in
which the same shall have been acquired,

Any disposition of any interest owned bv any Working
Interest Owner in any land or part therecf in the
Unit Area shall be made expressly subject to all the
terms and provisions hereof. Such disposition of any

interest whether expressly so provided or not, shall
- 44y -



When Change
of Ownership
Binding

Disposgition

Must Include
Related Interest
in Unit Facilities
or Unit Area

16,03

16,04

operate to impose upon the person or persons acquir-
ing such interest its or their proportionate nmart of
all costs and expenses and other obligations, if any,
charpeable hereunder to the interest affected by such
disposition, and shall likewise operate to give and
grant to the person or persons acquiring such interest
its or their proportionate part of all Unitized Sub-
stances and other benefits which mav accrue thereto
under the oprovisions hereof.

No change in ownership of any interest or rights
hereunder (by whatever means accomplished) of any
Workine Interest Owner shall be binding on Unit Oper-
ator or the other Working Interest Owners until Unit
Operator has been furnished with nctice of such
change by the person claiming the benefit thereof,

and such change shall become effective at seven
o'clock in the forencon, Central Standard Time on

the first day of the month folleowing the month in
which the person acquiring such interest delivers to
Unit Operator the original or certified copies of all
instruments, documents and other information necess-
ary in Unit Onerator's oninion to establish a com-
plete chain of title., No¢ other kind of notice,
whether actual or constructive, shall be binding on
Unit Operator or the other Working Interest Owners.
Notwithstanding the foregoing, no interest in the

Unit shall be disposed of unless such transaction
shall include a like disposition of a related interest
in the Unit Facilities and likewise, no disposition of

any interest in the Unit Facilities shall be effective
- U5 .



Assignment
not to Relieve
from Obligations

Unit Operator
not to Assign
Rights

Nc Surrender
of Lease
Without Consent

What Term
"disposition
Includes

16,05

16,06

16,07

16,08

unless such transaction shall include a like disnos-
ition of a related working interest in the Unit Area,
it beinp the intention hereunder that no working in-
terest in the Unit Area shall be owned anart from a re-
lated interest in the Unit Facilities, and vice versa,

No Workins Interest Owner shall disnose of an
interest in the Unit Area unless such disposition
shall cover its entire interest in a Tract which is
subject thereto, or covers an undivided interest in
its entire interest in each such Tract.

Any attempted disposition bv any means in viola-
tion of the provisions of this Section shall be a nul-
litv insofar as the other Working Interest Owners are
concerned,

No disposition shall operate to relieve any Working
Interest Nwner of anv oblipgation hereunder which
accrued or was incurred prior to the effective date
of such disposition.

Unit Operator shall not assign its right to conduct
operations hercunder.

No Workins Interest Owner shall surrender or release
its interest in anv Lease covering any nortion of the
Unitized Strata without the written consent of the
Operating Committee, and the approval of the
Conservation Board,

The term "disposition" as used in this Part shall
include, but not be limited to, the following;
transfer, assigmment, conveyance, and sale.

The term "disposition" as used in this Part shall
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Access to
Unit Area

not apply to a dispesal by way of mortgage, pledge
or hypothecation; PROVIDED, THAT, the mortgagee or
pledgee shall hold its security subject to all the
terms of this Plan and upon any realization or
foreclosure of the securitv, the purchaser,
mortgagee or pledgee, as the case may be, shall
become bound by all the terms of this Plan,

PART XVII

INDIVIDUAL RIGHTS AND PRIVILEGES

OF THE WORKING INTLREST OWNERS

17,01 Each Working Interest Owner shall be entitled, at

its own sole risk and expense, to have access to
the Unit Area at all reasonable times upon notice
to Unit Operator for the purpose of inspecting and
observing unit operations, to have access at all
reasonable times upon notice to Unit Operator to
any and all information pertaining to the Unit
Operated Wells, the records of production and the
records of all other unit operations, to be present
during the drilling, testing and completion of all
Unit Operated Wells and to make copies of well logs,
drilling progress and casing reports, and reports
of production and storage. The presence of a Work-
ing Interest Owner or its representative on the
Unit Area or on the premises and their activities
in connection therewith shall be at the scle risk
and expense of such Working Interest Owner.
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Plan Affects 17.02 This Plan affects only the Unitized Strata. Each

Only Unitized

Strata Horking Interest Owner may, to the extent it may
otherwise be entitled, conduct, at its own cost,
risk and expense, operations on its Tracts for the
discovery and/or production of other than Unitized
Substances; PROVIDED, HOWEVER, that such operations
shall be conducted in such a manner as to interfere
as little as possible with the operations hereunder,
Such Working Interest Owner shall take all reason-
able precautions customary in the industrv and as
may be required by the Conservaticn Board and by
Unit Operator to protect from waste, pollution,
drainage and damage, the Unitized Substances and
the Unitized Strata,

Abandconment 17,03 If Unit Operator, with the approval of the Oper-

of Wells
ating Committee, should decide to abanden any
Unit Operated Well prior to the termination
herecf, Unit Operator shall give to the Working
Interest Owner of the Tract on which such well
is located written notice of such decision,
stating whether or not a drilling rig is in place
at such well, and said Working Interest Owner
shall have the right and opticn for a pericd of
forty-eight (48) hours if a drilling rig is in
place, or a neriod of sixty (60) days if no
drilling rig is in nlace, after receint of such
notice to notify Unit Operator of its election to
take over said well, and deepen or plug back said
well to other than the Unitized Strata. Within
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ten (10) days after said Working Interest Owner

has so notified Unit Onerator, said Working Interest
Owner shall pay to Unit Operator the value of the
well equipment as determined in accordance with the
provisions of Part XXVI hereof less the cost of
salvaging the same as estimated and fixed by the
Operating Committee, and at the same time shall
agree by letter addressed to Unit Operator;

(a) to case or seal off the Unitized Strata in said
well in an efficient and workmanlike manner and in
accordance with the applicable laws, rules, regul-
ations and orders;

(b) to produce such well, if the same is produced,
from other than the Unitized Strata while this
Plan is in force;

(c¢) on the ultimate abandonment of said well, to plup
and abandon it in a workmanlike manner and in
accordance with the applicable laws, rules, reg-
ulations and orders.

It is understood, however, that such Tract
shall continue to have allocated to it a percentage
share of the Unitized Substances produced and
saved from the Unit Area in accordance with its
Tract Participation despite the cessation of the
production therefrom and the abandonment of anv
Unit Operated Well or all wells thereon, In the
event that the Working Interest Owner of such
Tract does not elect to take over such well, Unit
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Workmen's
Compensation

Insurance

18.01

18,02

Operator shall proceed properly to plue and
abandon the same in accordance with the applicable
laws, rules, repgulations and orders, and shall
salvage such casinr and other eauipment therefrom
as is reasonably practicable, for the Investment
Account.

Upon the abandonment of anv well hereunder,
the Working Interest Qwner, or Unit Operator, as
the case may be, abandonine same shall clean up
the surface at the wellsite to the satisfaction
of anv governmental bodv having jurisdiction with
respect thereto, and to the reasonable satis-
faction of the owner and/or occupier thereof.

PART XVIIIT

INSURANCE
Unit Operator shall comnly with all laws relating
to Workmen's Comnensation in the Province of
Manitoba.
Unit Operator shall carrv, for the Common Account,
such insurance as may be approved by the Operating
Committee and shall notify each Workins Interest
Owner in writing currently as to the kind and
amounts of such insurance. WNotwithstanding any-
thing herein centained each Working Interest
Owner shall have the rirht to be a self-~insurer
as tec its interest in the Unit Facilities.

- 50 -



Contractor's
Insurance

Settlement
of Claims

Unit Operator's
Liability

18,03

18,04

18,05

Unit Operator shall require all contractors employed
by it to comply with all laws relating to Workmen's
Compensation in the Province of Manitoba and to
carry such insurance as mav be from time to time
annroved bv the Operating Committee,

Unit Operator may settle any claim arising out of
unit operations and not discharged by insurance as
herein nrovided, but no claim shall be settled by
Unit Operator in an amount in excess of Two Thousand
($2,000,00) Dollars unless Unit Operator first
obtains the approval of the Operating Committee teo
such settlement.

Unit Operator, as such, shall not be liable to the
Working Interest Owners for any loss cr damare
except for loss or damage resulting from gross
negligence or wilful misconduct of Unit Operatcr,

or any of its employees exercising supervisorv
functions, and each Working Interest Owner pro-
portionate to its Participating Interest herein,
hereby indemnifies and holds harmless Unit Operator,
as such, apainst anv claim of, or liabilitvy to,

any third person resulting from any act or omission
of Unit Operater in actine upon instructions from
the Operating Committee expressed or implied or
ctherwise in carrving out the provisions hereof;
PROVIDED, HOWEVER, that Unit Cperator shall not

be indemnified or held harmless for any loss,
damare, claim or liability resulting from the
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gross negligence or wilful misconduct of Unit
Operator or any of its employees exercising super-
visory functions, but no act or omission of Unit
Operator shall, of itself, be deemed gross nerligence
or wilful misconduct if such act or omission is done
or omitted at the instructions of, or with the con-

currence of, the Operating Committee.

PART XIX
GENERAL
No Right of 19.01 No Working Interest Owner or Royalty Owner shall
Partition
claim the benefit of any laws or statutes of the
Province of Manitoba relating to partitioning of
real or personal nronertv and no person shall resort
te anv action at law or in equity to partition the
aforesaid Unit Tacilities and lands affected by
this Plan, including the Unitized Strata.
Force 19.02 A1l obligations hereunder shall be suspended while,
Majeure

but onlvy so long as, any person is prevented from
complying therewith, in whole or in part, by strikes
lockouts or other industrial disturbances, fire,
explosion, war, civil disturbances, tempest, floods,
acts of God, or the Queen's enemies, unaveidable
accidents, uncontrollable delays in transportation,
Federal, Provincial or Municipal laws, rules,
regulations or orders, inabilitv to obtain necessary
materials in open market, inadequate facilities

for the transportation of materials or for the
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No Co-operative
Marketing

Titles
Unaffected by
Unitization

Duties
Separate not
Joint or
Collective

Individual
Obligation

19,03

19,04

19,05

19,06

disposition of Unitized Substances, or any other
cause, whether similar or dissimilar to the fore-
going, beyond the reascnable control of such person;
PROVIDED, HOWEVER, that performance shall be begun
or resumed within a reasonable time after such
cause has been removed; and PROVIDED, FURTHER,

that no person shall be required against its will
to adjust or settle any labour dispute; and also
PROVIDED, FURTHER, that lack of funds shall not be
construed as a cause beyond the reasonable control
of any person, This Plan shall not terminate while
operations hereunder are prevented by reason of any
of the aforesaid causes.

Nothing herein shall be construed as providing
directly or indirectly for any co-operative or
joint sale or marketing of Unitized Substances.
Nothing herein shall be construed as a transfer

of title to, or interest in, the Leases, Tracts

or Unitized Strata or in the Unitized Substances
before the production thereof.

The duties and obligations hereunder shall be
separate and not joint or collective, and nothing
contained herein shall ever be construed to create
a partnership of any kind, or an association, or as
impesing any partnership duties, obligations or
liabilities,

Except as otherwise expressly provided herein,

each Working Interest Owner shall be individually
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Term of Plan

Rights on
Termination
of Plan

20,01

20,02

responsible only for its own obligations as set
out herein, and shall be liable only for its pro-
portionate share of the costs and expenses and
liabilities,

PART XX

TERM OF PLAN

This Plan shall remain in full force and effect so
long as Unitized Substances are produced or are
capable of being produced from the Unitized Strata
in paying quantities and as long as operations are
conducted on the Unit Area, and therecafter until
all Unit Operated Wells have been abandoned and
plugged, or otherwise disposed of, and all personal
property has been salvaged and all real estate has
been disposed of bv Unit Operator. Notwithstanding
anything herein contained, this Plan shall, subject
to the approval of the Conservation Board, terminate
and be at an end upon the concurring vote of a
majority of the Working Interest Owners owning at
least ninetv-five (95%) percent of the Partici-
pating Interests and such vote shall be binding unon
all the Working Interest Owners and the Rovalty
Owners,

Upon the termination of this Plan, all ripghts in
and to the Tracts shall revert to the owners and
lessees thereof, and Unit Operator shall arrange
for the salvaging, liquidation and other distri-
bution of the Unit Facilities. The owner of the
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Salvage Costs

On Termination
of Plan -~
Operation Shall
Cease

20,03

20,04

working interest in any such Tract desiring to take
over and continue to operate a Unit Onerated Well
located thereon may do so by notifying Unit Operator
in writing of its election to take over said well
and by payine Unit Operator, for the benefit of all
Working Interest Owners, the fair net salvape value
of the equipment used in the operation of such well
and by agreeing to nlug the well in accordance with
the applicable laws, rules, repulations and orders
at his expense at such time as it is abandoned,

With respect to all wells not taken over by
individual Working Interest Owners, Unit Operator
shall salvage as much of the casing and equipment
in or on such wells as can economically and reason-
ably be salvaged and shall cause such wells to be
oroperly plugged and abandoned in accordance with
the anplicable laws, rules, repulations and orders,
The Working Interest Owners shall share the cost of
salvaging, ligquidation, or other distribution of
assets and properties used in the development and
operation of the Unitized Strata in proportion to
their respective interests in the Unit Facilities.
Upon termination of this Plan the further develop-
ment and operation of the Unit Area as a Unit shall
be abandoned, unit operations shall cease, and
thereafter the Working Interest Owners and the
Royalty Owners shall be governed by the terms and
provisions of the Leases affectins the separate
Tracts.

- 55 -



Working
Interest Quners
to Advise
Royalty Owners
of Termination

Rehearing,
Amendments, etc.

20,05 The Working Interest Owners shall advise their

20,086

(a)

(b)

(c)

respective Rovalty Owners of the termination of
this Plan within thirty (30) days of such term-
ination,

No application for a rehearing of the matters
herein provided for, or for anv amendments to

this Plan in anv respect, shall be heard by the
Conservation Board within three (3) years of the
Effective Date unless:

a majority of the Working Interest Owncrs, owning
at least seventy-five (75%) percent of the Part-
jcipating Interests have agreed in writing to such
application for a rehearing of the matters herein
provided for, or for amendments to this Plan, cor
the Conservation Board, on its own motion, decides
to hold a rehearing, or

the Conservation Board, after full consideration
of the application of any Working Interest Owner,

decides that such aoplication should be heard.
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PART X¥XI

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO

Paradise Virden 5-31-10-25

Continental Virden 12-31-10-25

Centinental Virden 13-31-10-25

K &€ N Virden 7-36-10-26

K & N Virden SWD B8-36-10-26

Calstan

Calstan

Shannon

Shannon

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
vVirden

Virden

Prov. 9-36-10-26
Prov, 10-36-10-26
11-36-10-26
12-36-10-26
14-36-10-26

Prov, 15-36-10-26
Prov, 16-36-10-26
4-5-11-25
5-5-11-25

Prov. 11.5-11-25
Prov., 12-5-11-25
Prov, 13-5-11-25
Prov. 1%#-5-11-25
Prov. 1-6-11-25
Prov. 2-6-11-25
3-6-11-25
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Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Calstan

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

PART X

5-6-11-25

5-6-11-25

Prov,

Prov,

Prov,

Prov.

Prov,

Prov.

Prov.

Prov.

7-6-11-25
8-6-11-25
9-6-11-25
10-6-11-25
11-6-11-25
14-6-11-25
15-6-11-25

16-6~11-25

Paradise Virden 1-7-11-25

Paradise Virden 2-7-11-25

Paradise Virden 3-7-11-25

Paradise Virden 4-7-11-25

Calstan Virden 3-8-11-25

Calstan Virden 4-8-11-25



PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE VIRDEN-ROSELEA UNIT NO, 2 ARE AS FOLLOWS:

TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPTION
TOWNSHIP 10 RANGE 25 WPM TOWNSHIP 11 RANGE 25 WPM
5-31 LSD. 5, SECTION 31 1-6 LSD. 1, SECTION 6
12-31 LSD. 12, SECTION 31 2-6 LSD. 2, SECTION 6
13-31 LSD. 13, SECTION 31 3-6 LSD. 3, SECTION &
TOWNSHIP 10 RANGE 26 WPM 5-6 SD. 5, SECTION 6
7-36 LSD, 7, SECTION 36 6-6 LSD. 6, SECTTON 6
8-36 LSD. 8, SECTION 36 7-6 LSD, 7, SECTION 6
9-36 LSD. 9, SECTION 36 8-6 LSD. 8, SECTION 6
10-36 LSD, 10, SECTION 36 9-6 LSD, 9, SECTION 6
11-36 LSD. 11, SECTION 36 10-6 LSD. 10, SECTION 6
12-36 LSD. 12, SECTION 36 11-6 LSD. 11, SECTION 6
14-36 LSD. 14, SECTION 36 14-6 LSD, 14, SECTION &
15-36 LSD. 15, SECTION 36 15-6 LSD. 15, SECTION 6
16-36 LSD. 16, SECTION 36 16-6 LSD. 16, SECTION 6
TOWNSHIP 11 RANGE 25 WPM 1-7 LSD, 1, SECTION 7
}=5 LSD. 4, SECTION 5 2-7 LSD. 2, SECTION 7
5-5 1SD. 5, SECTION 5 3-7 LSD. 3, SECTION 7
11-5 LSD, 11, SECTION 5 47 LSD. 4, SECTION 7
12-5 LSD. 12, SECTION 5 3-8 LSD. 3, SECTION 8
13-5 LSD, 13, SECTION 5 4-8 LSD. 4, SECTION 8
14-5 LSD. 14, SECTION 5
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PART XX11i

MAP OF UNIT AREA
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TRACT NUNBER

b -5
5~5
11 - §
12 - 5
13 - 5
W -9
1 -6
2 -6
3~6
5-6
6 -0
7 -6
8 ~¢
9«6
10 - 6
11 -6
i -6
15 = 6
16 - 6

PART XXIV

TRACT PARTICTITATION

1.04:383
1.76L28
1,35852

+67100
3.38232
3.78228
5.68L32
5,10112
1.200605
1479493
1.83717
5437332
5e07its5
1.25kh17
4.00052
2,836,

.91632
1.392L6
1.95104
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TRACT NUMBER

3
h
9
10
i
15
16

12

13

[ 5 R v B

11

12

-

8
8
36

36
36

TRACT PARTICIPATION

«37LkS
1,50970

7.39762
3.51169

. 31586
7427279
5. 70456
1,18938
1.21095
3.L44338

201268

. 30166
2429467
5.0391¢8
2, 80089
1,52201
1.59135
L. 02494



Provision for

Schedule of Working
Interest Owners and
Participating Interests

PART XXV

PARTICIPATING INTERESTS

25,01

The Uit Onerator shall as socon after
approval of title bv the Opreratins Committee
under Part XIII is deemed to have been made,
prepare and submit to the Working Interest
Owners, Schedules setting out the Working
Interest Owners of the Tracts and the Part-
icipating Interests in the Unit. Upon the
approval of the Operating Committee the Unit
Operator shall cause such Schedules to be
published in one issue of The Manitoba
GCazette,

The Unit Operator shall from time to
time at the discretion of the Operating
Committee nrepare and submit to the Working
Interest Owners, revised Schedules setting
out any change of ownership in the Tracts
or Participating Interests in the Unit, and
shall cause such Schedules to be published

in one issue of The Manitoba fazette,
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Definitions

"Joint Property"

"Major Material

"Mateprial"

"Condition

"Condition

lA'll

'Blll

26,01

(a)

(b)

(c)

PART XXVI

ACCOUNTINT PROCEDURE

In this Part:

"Joint Propertv'" shall mean the resnective Tracts
and interests of the Working Interest Owners and
where the context so requires shall include all
wells, wellsite and operating equipment and salt
water disposal facilities taken over by Unit
Cperator pursuant to Part X hereto, and all material
purchased or furnished by the Unit Operator for use
in the development, maintenance and operation of the
Unit.

"Major Material" means:

Tubing - 1,000 feet and over in 'A' or 'B' condition

Sucker Rods ~ nlain or scrapered - 1,500 feet and
over in 'A' or 'B' condition

2umping Unit

Pumping Motor

Automatic Contrels

Separators

Heaters

Treaters

Tank comnlete with Thief Hatches

and any other material the Current New Price of
which exceeds One Thousand ($1,000,00) Dollars.

shall mean equirment and supplies.
With respect to classification of material:

(i) New material (Condition 'A') being new
material nurchased for the Joint Property
but never used thereon, at One Hundred
(100%) percent of Current New Price.

(ii) Good used material (Conditicn 'B') being
good secondhand material which is Ffurther
usable without reconditioning:

(a) at Seventv-five (75%) percent of

Current New Price if material was
charged to Common Account as new; or
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"Condition 'C'"

"Condition *D'*

"Condition 'E'Y

"Temporarily
Used Equipment™

"Current HNew
Price"

Fixed Asset
Records

(d)

26,02

(b) at Seventy-five (75%) percent of
Current New Price less depreciation
consistent with its usare on and ser-
vice to the Joint Propertv, if material
was originally charged to the Common
Account at Seventy-five (75%) percent
of Current New Price.

(iii) Other used material (Condition 'C'), being
material which:

(a) after reconditioning will be further
serviceable for original function as
good secondhand material {Condition
'B'), or

(b) 1is serviceable for original function
but substantially not suitable for
reconditioning,

shall be at Fifty (50%) percent of Current
New Price,

(iv) Used material (Condition 'D'), being material
which cannot be classified as Condition 'B!
or Condition 'C' shall be priced at a value
commensurate with its use.

(v) Junk (Condition 'E'), being obsolete and un-
serviceable material, at prevailing junk
prices in the district,

(vi) When the use of material is onlv temporary,
and the time of actual use does not justi-
fy the reduction in price as provided above,
such material shall be priced on a basis
that will leave a net charge to the Common
Account consistent with the value of the
services rendered and adequate for the time
the material was in use,

"Current New Price" shall mean where nossible the
current cost of material as set forth in the most
recent issue of the "Controllable Equipment Price
Catalogue" published by Petroleum Accountants
Society of Western Canada.

Tixed Asset records shall be maintained for all
Controllable Material as defined in Section
10,03,
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Statements
and Billings

Payments by
Working Interest
Owners

Adjustments

Audits

26,03

26,04

26,05

26,06

Unit Operator shall bill each of the other Working
Interest Ouners on or before the last dav of each
month for their nroportionate share of charpes and
credits in respect of unit operations during the
preceding month, Such bills shall be accomnanied
by the following statements:

{a) Detailed statement of Controllable Material.

(b) Statement of all ordinary charges and credits
to the Common Account summarized by anpropriate
classification indicative of the nature thereof.

(c) Detailed statement of all other charges and
credits,

See Sections 8.03, 8,05 and 8,06,

Payments of anv such bills shall not prejudice the
right of any Working Interest Owner to pnrotest or
question the correctness thereof. Subiect to the
exception noted in 26,06 below, all bills rendered
to the Working Interest Owners bv Unit Operator
during anv calendar year shall conclusivelv be pre-
sumed to be true and correct after Twenty-four (24)
months following the end of any such calendar vear,
unless within the said Twenty-four (24) month neriod
any Working Interest Owner takes written excepntion
thereto and makes a written claim on Unit Operator
for adjustment. Failure on the part of the Working
Interest Owner to make such a claim on Unit Opera-
tor within such period shall establish the correct-
ness thereof and nreclude the filing of excepticns
thereto or making of claims for adjustment thereon.

Any audit committee appointed by the Operating
Committee, upon notice in writing to the Unit Oper-
ator, shall have the right to audit Unit Operator's
accounts and records relating to the accounting
hereunder for any calendar year within the Eighteen
(18} month'period following the end of such calendar
year. The Working Interest Owners shall have Six
(6) months next following the examination of the
Unit Operator's records within which to take writ-
ten exception teo and make any and 21l claims on

the Unit Operator. Such audit committee shall

make every reasonable effort to conduct
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Charges to
Common Account

26,07

such auditing in a manner which will result in a mini-
mum of inconvenience to the Unit Onerator. The cost
of such an audit shall be charged to the Common
Account, In addition to the foregoing right, anv
Horking Interest Owner shall have the rirht to make

an individual audit at its own cost and expense.

Subject to the limitations hereinafter prescribed,

Unit Operator shall charge the Common Account with

the following costs of develonment and operation of
the Joint Propertv:

(a) Salaries, wages and related exnenses of Unit
Operator's nersonnel directly employed on the
Joint Property in the development, maintenance
and operation thereof, including salaries and
wages paid to landmen acquiring rights-of-way,
settling damase claims, etc., and to technical
emplovees, such as geolorists, engineers and
other emplovees who are temmorarilv assisned
to and located at and directlv encared on the
Joint Propertv.

(b) Unit Operator's cost of vacation and expendi-
tures or contributions imposed or assessed by
anv povernmental body having jurisdiction with
respect to such salaries and wages referred to
in varagraph (a) of Section 26,07,

(c) Unit Operator's current cost of established
plans for emnlovees' group life insurance,
sickness and disability benefits, hospitaliza-
tion, pension, retirement, stock purchases,
thrift, bonus and other benefit plans of like
nature, annlicable to such salaries and wages
provided for in pararraph (a) of Section 26,07,
Provided that such charges shall not exceed
twelve (12%) percent of the total of the salar-
ies and wages charged under paragraph (a) of
Section 26.,07. Tt is apreed, however, that if
this limitation of twelve (12%) percent shall
be found to be insufficient, the same may be
increased from time to time when authorized bv
a vote of the Operating Committee.

(d) Material purchased or furnished bv Unit Operator
for use in connection with the operation of the
Joint Propertv. So far as it is reasonablv
practical and consistent with efficient and
economical operation, onlv such material shall
be purchased for or transferred to the Joint
Property as is required for immediate use, and
the accumulation of surnlus stocks shall be
avoided whenever rossible.

- 65 -



(e)

(£

(g

(h)

(i) Moving material to the Joint Prenerty from
vendor's or from Unit Operator's warehouse in
the district or from the other pronerties of
the Unit Operator, but in either of the last
two events no charge shall be made to the
Common Account for a distance preater than the
distance from the nearest reliable supplv store
or railway receiving point where such material
is available except by specific approval of the
Operating Committee.

(ii) Moving surplus material from the Joint Property
to outside vendees, if sold f,o.b. destination,
or minor returns to Unit Operator's warehouse
or other storage noint. No charge shall be made
te the Common Account for moving surplus mate
erial to Unit Operator's warehouse or other
storage point for a distance greater than the
distance to the nearest reliable supplv store
or railwav receiving point, excent bv specific
approval of the Operating Committee, and no
charge shall be made to the Common Account for
moving material to other properties belonging
to Unit Orerator, except by specific approval
of the Operating Committee.

(iii) Moving expenses of employees incurred by the
initial staffing, additions and replacements
beyond the contrel of the Unit Omerator.

(i) Contract services and utilities procured from
outside sources. Services of outside profes-
sional consultants shall not be chareced un-
less approved by Omerating Committee,

(ii} Use of and service by Unit Operator's exclusive-
ly owned equipment and facilities as provided
in Section 26,11,

Costs or exnenses necessary to replace or repair
Joint Property damaged or lost through fire, flood,
storm or anv other cause not controllable bv Unit
Operator throurh the exercise of reasonable dili-
gence. Unit Overator shall furnish the Working
Interest Owners with written notice of damage or
losses incurred as soon as nmractical but not later
than Fifteen (15) days after remort of same has
been received by Unit Operator.

All costs and expenses of litigation or legal
services necessary or exnedient for the protecticen
of the Joint Property, including legal fees and
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(1)

(3)

(k)

expenses as hereinafter provided, torether with all
judgments obtained arainst or charpeable to the Com-
mon Account or the Joint Property; actual exnenses
incurred bv any Workins Interest Owners in securing
evidence for the purposes of defendine any action or
claim prosecuted or urpsed against the Common Account
or the Joint Property.

(i) If the Operating Committee asrees, actions or
claims affecting the Common Account or the Joint
Property hereunder may be handled bv the legal
staff of one or more of the Working Interest
Owners. A charge commensurate with the services
rendered and aporoved by the Operating Committee
may be made arainst the Common Account,

(ii) rees and expenses of outside Counsel shall not
be charged to the Common Account except where
the emplovment of such outside Counsel is auth-
orized by the Operatine Committee.

All taxes of everv kind and nature {other than inccme
taxes) assessed upon or in connection with the Joint
Pronerty, the coperation thereof or the products de-
rived therefrom, and which taxes have been paid by
the Unit Operator for the benefit of the Workine
Interest Cwners,

Premiums paid for insurance required to be carried
under Section 18,02 topether with all expenditures
incurred and paid in settlement of any and all losses,
claims, damares, judpments, and other expenses in-
cludinr leral services, not recovered from the Insurer.

Area, Division and Administrative Overhead:

The rates set forth below shall be charged to the
Common Account in lieu of a proportionate share of
the costs incurred by the Unit Operator. These costs
include, but are not limited to the following:

(1) Salaries and expenses of the Unit Operator's
area superintendent and other reneral
area or field emplovees, manarinr officers
and emplovees of the division and/or princinal
office other than these who are directly enpaged
on the Joint Property and whose salaries are
chargeable to the Common Account under the pro-
visions of nararraph (a) of Section 26.07.
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(1)

(m)

(ii)

(iii)

Cost of maintaining and operating an area
office and all necessary camps, including
housing facilities for emmlovees if necessary.
The expense of, less any revenue from, these
facilities shall include depreciation or a fair
monthly rental in lieu of depreciation on
investment.

Any other costs of operating the division and/
or nrincipal office of the Unit Overator,

The rates, which are subject to review annuallv,
as set forth in paragraph (j) of Section 6.03
are as follows:

{a) $2,550.00 per month for all producing
onerations.

(b) Forty-five (545,00) dollars per dav for
each drillins well, wells being plueged
back, drilled deeper, reworked, or conver-
ted to source or input wells; charges to
commence on the date the well is spudded
and terminate when the drilling riz or
service rip as the case mav be is released,
except that no charre should be made durine
the suspension of drilling operations for
Fifteen (15) or morc consecutive davs,

(¢) The charse in respect to construction of
Unit Facilities, including, but not limited
to, water injection plant, batterv consoli-
dation, injection pipeline systems and water
supnly svstems shall be calculated on direct
expenditures on the following basis:

5% of exvenditures up to $50,000,00, plus

3% of exrenditures over $50,000,00 and up
to $100,000,00, nlus

1% of all expenditures over $100,000.00.

A charge to cover the cost of handling material into
and in Unit Operator's warehouse shall be assessed
on new and used materials furnished from the ware-
house on the basis of Two and one-half (2 1/2%) per-

cent

of the cost of tubular goods and Major Material

and Five (5%) percent of the cost of all other mater-
ial which shall in each case be deemed to be the
actual cost thereof to Unit Operator,

Rentals, pavments in lieu of actual nroduction and
reyalties, when paid by Unit Operator for the Ccmmon
Account.
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Basis of
Charges to
Common Account

(n)

26,08

Any other expenditures incurred by Unit Operator
except that no charge shall be made for any
interest or financing charses incurred bv Unit
Operator except where incurred with the anmproval
of the Operatine Committee,

(i) Outside Purchases

Material purchases shall be chargred te the Common
Account at their invoice cost to Unit Overator after
deduction of all discounts actuallv received.

(ii) "aterial Furnished bv Unit Operator

Material shall be purchased for direct charge to the
Common Account whenever practicable. Material from
Unit Operator's stocks shall be priced as follows:

(a) New Material - Condition 'A’

(b)

(1) New material transferred from Unit
Nperator's warehouse or other properties
shall be priced at One Hundred (100%)
percent of Current New Price.

Used Materials -~ Condition 'B' and 'C'

(1} “aterial which is in sound and ser-
viceable condition and is suitable for
re-use without reconditioning shall be
classed as Condition 'B' and priced at
Seventv-five (75%) percent of Current
Mew Price,

(2) Material which cannot be classified
as Condition 'B' but which

(i) after reconditioning will be
further serviceable for original
function as rood secondhand material
(Condition 'B'), or

(ii) is serviceable for original
function but substantially not suit-
able for reconditioninr,

shall be classed as Condition 'C' and
nriced at Fiftv (50%) percent of Current
New Price.

{3) Material which cannot be classified as
Condition 'B!' or Condition 'C' shall be
priced at a value commensurate with its use.
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Premium Price

Warranty
of Yaterial

Unit Operator's
Exclusively Owned
Facilities

26,09

26,10

26,11

(4} Any equipment involving erection costs
will be charged on a basis not to exceed
Seventv-Five (75%) percent of Current New
Price for similar materials in a dismantled
state.

Whenever materials are not readily obtainable at the
customary supplv point and at Current New Prices be-
cause of national emerpencies, strikes or other un-
usual causes over which Unit Operator has no control,
Unit Operator may charge the Common Account for the
required materials on the basis of Unit Operator's
direct cost and expense incurred in procuring such
materials, in making it suitaeble for use, and in mov-
ing it to the Joint Propertv; PROVIDED, HOWEVER, that
each Working Interest Owner is notified in writing
prior to the acouisition of such material, whereunon
each Workine Tnterest Ouner shall have the right by
so electing and neotifying Unit Operator within Forty-
eight (48) hours after receiving notice from the Unit
Operator, to furnish in kind or in tonnage as may be
agreed, at the location, nearest railway point, or
Unit Operater's storage noint, within a comparable
distance, all or part of his share of material suit-
able for use and acceptable to Unit Operator. Trans-
portation costs on anv such material furnished bv a
Working Interest Owner at anv point other than at the
location, shall be borne by such Workinm Interest
Owner. If, pursuant to the provisions of this para-
graph, a Workinrs Interest Owner furnishes material in
kind, Unit dmerator shall make anpropriate credits
therefcr to the account of such Workine Interest Owner

Unit Operator does not warrant the material furnished
bevend or back of the dealer's or manufacturer's
guarantee; and in case of defective material, credit
shall not be passed until adjustment has been received
by Unit Operator from the manufacturer or their agents

The Unit Operator shall charge the Common Account for
services rendered bv facilities and equipment owned
exclusively by Unit Operator. The rates charfed shall
be commensurate with the cost of ownershin and oper-
ation and shall not be in excess of current prevail-
ins rates of like services and equipment available in
the area.

Whenever reauested, Unit Operator shall inform the
Working Interest (Owners in advance of rates it pro-
poses to charee. Rates shall be revised from time
to time when found to be either excessive or in-
sufficient,
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Disposal of
Lease Equipment

Inventories

26,12

(a)

(b)

{c)

26,13

(a)

(b)

{c)

The term "minor equipment" shall mean anv material or
items of Unit Facilities not described as Major Mater-
ial, Unit Operator may dispose of any item of minor
equipment, which it deems to be unnecessary for the
Unit Operation hereunder, to such verson and for such
nrice as it sees fit without reference to the Oper-
ating Committee,

Unit Operator may dispose of any item of Major Mater-
ial which it deems to be surplus to the unit opera-
tions at current market demand prices prevailing in
the area without obtaining priocr approval of the
Working Interest Owners. The Unit Operator will
supply to each Working Interest Owner evervy Six (8)
months details of Major Material deemed to be surplus
or anticipated to become surplus during the ensuing
Six (6) months. Further, any authoritv granted to
the Unit Operator to dispose of a Non-Operator's
share of material shall be revocable at the will of
the Non-Onerator.

Proceeds from the sale of Surplus Material shall be
credited to the Common Account.

Regular inventories of Controllable Material shall
be taken by an Inventorv Committee appointed by the
Operating Committee and at intervals specified by

the Operating Committee; PROVIDED, HOWEVER, that con-
struction projects as outlined in the budget shall
be inventoried bv the Inventory Committee within

one year of completion and copies of any such in-
ventery shall be furnished to all Working Interest
Owners,

Reconciliation of inventory with the Investment
Account shall be made bv the Inventory Committee, and
a list of overases and shortapes shall be submitted
to the Working Interest Owners for their approval
within Sixty (60} days from the taking of such in-
ventory,

Inventorv adjustments shall be made by Unit Operator
with the Investment Account for overages and short-
ares but Unit Operator shall onlv be held accountable
to the Working Interest Owners hereto for shortages
resulting from lack of reasonable dilipence.
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(a)

(e)

The expense of the Inventory Committee shall be
charged to the Common Account.

Any Working Interest Owner shall have the right at
any time to request in writing the taking of a
special inventory. The taking of such special in-
ventory shall be commenced within Fifteen (15) davs
after the receipt of notice thereof., The expense
of Unit Operator's representative in conducting any
special inventorvy so requested shall be charged to
the separate account of the requesting Working
Interest Owner.,
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UNITTZATION ORDER NO. 27

Amending Unitization Order No. 4 Pertaining to
VIRDEN-ROSELEA UNIT NO, 2

Made and Passed Pursuant to "The Mines Act", Cap. ML&O, of the
Continuing Consolidation of the Statutes of Manitoba, and
Amendments Thereto, by The 0il and Natural Gas
Conservation Board of Manitoba

’

(Filed{;JQﬂ,ZZQthﬁvb£77/%fj

Effective at the hour of seven o'clock in the forenoon, official time,
on the first day of October, A.D., 1978, the Plan for Unit Operation
Governing the Unitized Management Operation and Further Development of
Virden-Roselea Unit No. 2 set out in Unitization Order No. 4 (Manitoba
Regulation 53/66) is amended as follows:

1. Section 5,09 is rescinded, and the following is substituted therefor:

5.09 Unit Operator shall keep minutes of the proceedings
of each meeting of the Cperating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be & verbatim record of all the procsedings,
but shall show the names of the representatives present at
the meeting, all motions and resolutions offered or acted
upony together with the result of such action and such
other formal action as may be taken by the Operating
Committee. Unless within forty-five (45) days of the date
of mailing of the minutes a member of the Cperating
Committee advises Unit Operator of an error or omission

or otherwise in such minutes, such minutes shall bes desmsd
conclusively to be correct for all purposes. The Unit
Operator shall mail out the minutes of each mesting to
gach member of the Operating Committes within 3C days

of the date of such a meeting.

2, Paragraph (j) of Section 6,03 is rescinded, and the following is
substituted therefor: :

6.03(j) To amend Part XXVI hereof from time to time whether
in whole or in part, PROVIDED THAT, two copies of any
amendment to Part XXVI shall be filed with the Conservation
Board.



2—Unitization Order No. 27

3.

L.

6.

Section 7,04 is rescinded, and the following is substituted
therefor:

7.04 1In addition to any expenditures which Unit Operator

is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single
undertaking without the approval of the Operating Committee,
or such other amount as may from time to time be approved
by a vote of the Operating Committee, PROVIDED THAT, two
copies of any such amendment approved by Operating Committee
shall be filed with the Conservation Board. Unit Operator
may, without approval of the Operating Committee, take such
action and make such expenditures for the Common Account

as it may deem necessary in order to protect life or
property. Within fifteen (15) days after taking any such
action or making such expenditures, Unit Operator shall
advise the Operating Committee of such action and expenditures.

Section 18.04 is rescinded, and the following is substituted
therefor:

18,04 Unit Operator may settle any claim arising cut of
unit operations and not discharged by insurance as hsrein
provided, but no claim shall be settled by Unit Qperator
in an amount in excess of Five Thousand ($5,000.00) Doliars
unless Unit Operator first obtains the approval of the

- Operating Committee to such settlement.

Paragraph (a) of Section 26.07 is rescinded, and the following
substituted therefor:

(a) Salaries, wages and related expenses of Unit Operatorts
personnel, up to and including the first level of suvervision,
directly employed on the Joint Property in the develomment,
maintenance and operation thereof,; including salaries and
wages paid to landmen acquiring rights—of-way, settling
damage claims, etc., and to technical employees, such as
geologists, engineers and other employees who are temporarily
assigned to and located at and directly engaged on the

Joint Property.

Clause (b) of Subparagraph (iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(b) $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked, or converted to
source or input wells; charges to commence on the date the
well is spudded or operations are commenced and terminate
when the drilling rig or service rig as the case may be is
released, except that no chargs should be made during the
suspension of drilling operations for fifteen (15) or
more consecutive days.
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7. Clause (¢) of Subparagraph (iii) of Paragraph (k) of Section 26,07
is rescinded, and the following is substituted therefor:

(¢) The charge in respect to construction of Unit
Facilities including, but not limited to, water
injection plan, battery consolidation, injection
pipeline systems and water supply systems shall be
calculated on direct expnndltures on the following
basgis:

5% of expenditures up to $50,000.00, plus
3% of expenditures over $50,000.00 and up to $150,000.00, plus
1% of all expenditures over $150,000.00.

Oil and Natural Gas Unltlzatlon Crder No. 27
made and passed this ~\" day of Stp‘\‘@m bee
A.D., 1978 at the City of Winnipeg in the
Province of Manitoba, by The 0il and
Natural (as Conservation Board.

j.

24

Je Se oper,/ Dr. Ian Haugh,/
Chai, Deputy Chairm
The a and Natural Gas The 0il and Natural Gas
nservaticn Board, Conservation Board.
'/_F_*L

frxv%A» <iTE;T\\\\D.;\4:v__);:j:§\

“T\F. Redguell, <= =

Member,

The Oil and Natural Gas
Conservation Board.




SURJEST:

SULMISSION TO CARINT

-

_OF MINTS, RISOURCYS AND_T; FEUAT, MARAGL TR

The 1) and Watural Gas Conservation Board Unitization Order
Nos. 255 26, 27, 28, 29 and 30.

BAGKGROUND:

At a Public Hearing on July 5, 1978 The 0ll ond Naotural Gas
Conservatlon Board (hereinafter referred to as ihe Board) heard
applications by Chevron Standerd Limited as Operator of the
following six {6) Units:

North Virden Scallion Unit No. 1
Virden~-Roselea Unilts Nos. 1y 2 and 3
Routledge Unit No. 1

Daly Unit No. 3

The applications pertained to proposed changes to the Plans for

Unit Operation Governing the Unitized Management Operation and
Further Development of each of the subjecl Units. The amendments
are of a housckeeping nature and will give the Operating Committees
of each of the Units greater sutheority to make changes in the
accounting procedures and increase charges to account for inflation
so as to provide for better efficiency in the operation of the Units.
The proposed amendments will also bring thess Plans into line with
cne ancther and with similar plans in effect in other units in the
province,

Signed censents from a large majority of the parties in each of
the Units to be affecied by the proposed amendments were filed
with the Board and no interested party appeared at the Hearing
to present its objecticn,

On September 7, 1978 the Board made and passed Unitization Order
Nos. 251 26, 27, 28[ 29 and 30.

RECOMMENDATTON:

78 0% 14

That approval be given to the subject six (6) Unitization Orders
in accordance with subsecticn 78(5) of The Mines Act.

Original Qiene) P,

A BRIAN e

Minister.

SEP 211978



THE REGULATIONS ACT

: CERTIFICATE

(sec. 13 Reg. 1-45)

I ... Derek Bedson o cenereennn » Clerk of the Executive Couneil,

hereby certify that the attached regulation marked “A” is a true copy of the original regulation:—

(a) entitled (or respecting) UnltlzatlgnOrderNo.,??

" (Title or Subject Matter) T

(b) made pursuant to ... .The Mines Act
(Act authorizing)

(¢) by.. The Qil and Natural Ges Conservation Board ...

(d) on the7thday of

(e) approved of by Order-in-Council No... 212/78 on the 27th day of...September

{f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the

~1st aayof... October . . aD. 19.78) and

(g) replaces or amends regulation as fouowsamendSManltObaRegulatlon53/66bem8

The il andrNatural Gas Conser’vat‘ion Board Unitization Order No. 4.

DATED this ... 250 g,y of . September . o .o 78

..
D : %
. \"“' o d..__: - ? -

" Clerk of the Executive Councit

PS-f-43
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N MATTERS OF STATE

To 1lis Honour the Lieutenant-Governor -in-Council 7
The undersigued, The Minister of I{l.i.n.@ﬁ.t..Eﬁ?.f}.@}%;?.c@.s...@.-.I;l.c.i..Er.l.v;i,.l::om.e;;.t@l..I;I.a;.l.ag;;e;nm.t ..................................
subinits for approvat of Council a report setting forth that:

WHEREAS, subsection (3) of Section 76 of The Mines Act, being Chapber MLEQ of The
Conbinuing Consolidation of The Statutes of Manitoba provides as follows:

n76(3) If the board is of the opinion that the operation of the pool,

field, or part thereof, as a unit would prevent waste therein having
regard

(a) to the production and recovery of oil and gas;

(b) to the gathering and processing of gasj

(¢) to the disposal of salt water produced;

(d) to the rights to each owner t0 a reasonable opportunity
of recovering or receiving the oil and gas in which ke
has an intersst or the equivalent thereof without being
required to drill urmecessary wells or to incur other
unnecessary erpenses therefor; and

(e) to any other circumstance pertaining to the drilling for
or production of oll and gas;

the board may, with the approval of the Lieutenant Governor in Council,
order that the pool, field, or part thereof, be operated as a unit.";

AND WHEREAS, subsection (4) of Section 78 of the said Act provides as follows:

w78(L) Upon receiving an application from a working interest ownsr
under subsection (2) or (3), the board shall hold a re-hearing of the
matters covered in, or hold a hearing to consider amendments to, the
order.';

AND WHEREAS, subsection (5) of Section 78 of the said Act provides as follows:

wyg(5) After holding a re-hearing of the matters covered in an order;

or a hearing to consider amendments to an order, the board may, subject

to the approval of the Lieutenant Governor in Council, make an order
amending the order in any way or revoking the order and substituting

a further order therefor, or revoking the order without any substitution.”;

AND WHERFAS, The 0il and Natural Gas Conservation Board, by its Unitization Order Ko. Ly
dated May 17, 1966, pursuant to Subsection 76(3) of The Mines Act, ordered that pari of
the Virden—Roselea Field be operated as a Unit, to be known as Virden-Roselea Unit No. 2j

AND WHEREAS, the said Order was approved by the Lieutenant—Governor—in—Council by
Order—in—Council No. 671/66, and filed under The Regulations Act as Manitoba
Regulation 53/66;

AND WHEREAS, Chevron Standard Limited, as the Unit Operator of Virden-Roselea Uit Ho. 2,
has applied to The 0il and Natural Gas Conservation Board pursuant to Secticn 78 of The
Mines Act to make certain amendments to the above QOrder;

AND VHEREAS, The 0il and Natural Gas Conservation Board held a hearing on July 5, 1978 to
consider the application by Chevron Standard Limited;

AND WHFREAS, The 0il and Natural Gas Conservation Board upon due consideration of the
said application and testimony at the hearing and pursuant to Subsecbtion 78(5) of The
Mines Act has made Unitization Order No. 27, dated September 7, 1978, set out in the
Schedule hereto, amending Unitization Order No. 43

AND WHEREAS, it is deemed advisable to approve Unitization Order No. 27 of The 0il and
Natural Gas Conservation Board set out in the Schedule hereto; - —— === T T T

’-"/7
Copies to: Dr. I. Haugh /_,,/
Clare Moster T et e
Mr. J- F. Redgwell . / .'*..!.|_ “.kﬂ.-"‘& =
/ie October 4, 1978 = L T o



THEREIORE he, the Minister, recommends:

THAT, Unitization Order No. 27 of The Gi1 and Natural Gas Conservatlon Bo’ard,
set out in the Schedule hereto be approved. - : e : - _—

SR SUBNALULE vvvvvevrvrsorsssesessesnsssseseressesonsssesartoneamsonn s ebssss o deuns s srrsnssssnanaessessssansas reereenes

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation

mended.
27th September 1978

..........................................................................

..................................

.............................................................................

{.ieutenanf-Governor



MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER -IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER OF MINES, RESOURCES AND ENVIRONMENITAL MANAGEMENT PROPOSES TO SUBMIT TO CABINET
FOR APPROVAL, AN QRDER-IN-COUNCIL RELAVING TO THE FOLIOWING SUBJETT MATIER,

SUBJECT The 0il and Natural Gas Conservation Board Unitization Order No.27

Virden-Roselea Unit No. 2 — Amendments to the Plan for Unit Operation.
BACKGROUND

Virden-Roselea Unit No. 2, being part of the producing area in the Virden~-Roselea
Field, was unitized by an Order of The 0il and Natural Gas Conservation Board (hereinafter
referred to as the Board) in 19664 and approved by Order—in-Council No. 671/66.

On March 7, 1978, Chevron Standard Limited, as Unit Operator of Virden~Roselea
Unit No. 2, made application to the Board for approval of certain amendments to the
"Plan for Unit Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 2".

The application was heard by the Board at a Public Hearing in Winnipeg, Manitoba
on July 5, 1978, following which Unitization Order No. 27 was made and passed by the
Board on September 7, 1978.

RECQMMENDATION:

That approval be given to Unitization Crder No. 27 in accordance with
subsection 78(5) of The Mines Act.
JUSTIFICATION:

The amendments to the Plan for Unit Operation are of a housekeeping nature and
mainly pertain to changes in the accounting procedures to:

1. Provide for better overall efficiency for the operation of the Unit.
2. Bring the Plan for Unit Operation into line with other Plans of recently formed Units,

3, Allow the Unit Operator to increase the limit of charges and expenditures to account
for inflation.

4+ Place greater authority with the Operating Committee of the Unit to amend certain
parts in the Plan for Unit Operation,

The evidence submitted at the Hearing satisfied the Board that the amendments
to the Plan for Unit Operation were acceptable to the Board.

The amendments only affect the Working Interest Owners in the Unit and written
consents were received from 97.73825% of the Working Interest in the Unit to each of the
amendments.

No objections were received or presented.

TR o 2

THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS.—

SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION |
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MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT
TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL

SUBJECT _The (il and Natural Gas Consgervation Beard Unitization Order No. 27

ORDERS-IN-COUNCIL PREPARED FOR A« Brian Ranson, Minister of Mines, Resources and Envircmmental Mgt

ORDER-IN-COUNCIL PREPARED BY He C. Moster, Director, Petrcleum Branch

JUSTIFICATION PREPARED BY _He C. Moster DATE September 14, 19 78

- - .

GENERAL PROCEDURES

1. This fransmittal memorandum together with twenty-one copies of a justification document must accompany
all Orders-in-Council sent to the Minister of Mines, Resources and Envirenmental Management.

2. This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached from the Order-in-Council and returned 1o the
office mentioned below.

3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
this memorandum prior to routing to next area.

4, Originator must check appropriate boxes in alternate sections 2-6-7-8 are required.

& &
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i ............................................
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SCHEDULE

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITTIZATION ORDER NO, 19

AMENDING UNITIZATION ORDER NO, 4 OF THE BOARD
MADE UNDER THE MINES ACT

Effective at the hour of seven o'clock in the forenoon,
Central Standard Time, on the first day of June, A.D., 1976, the Plan
for Unit Operation Governing the Unitized Management Operation and
Further Development of Virden-Roselea Unit No. 2, set out in Unit-
jzation Order No. 4 (Manitoba Regulation 53/66) is smended as
follows:

1. Clause (a) of subparagraph (iii) of paragraph (k) of Section 26.07
is rescinded, and the following substituted therefor:

v(a) $4,000.00 per month for all producing operations."

0il and Natural Gas Unitization Order No. 19,
made and passed this 615& day'of,ﬁxgy
£.D., 1976, at the City of Winnipeg, in
the Province of Manitoba, by The Oil and
Natural Gas Conservation Board.

Approve?fﬁ

i -}
/ ( / '{’(é; i | : Z‘P-}r%{ﬁﬁ&b»(/ Lo/

Sidney é{éen, Jg;. T. Cawley, P.Vﬁgg.,
Minister of Mines, Resources Chairman,

and Environmental] Management. The 0il and Natural Gas

rvation Board.

Z,;w%]zmg

%Qa;,

Js 5. Bgper, Dr. I. Haugh,
“Deputy’ Chairman, Member,
The 0il and Natural Gas The 0il and Naturzl Gas

Conservation Board. Conservation Board.
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MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER -IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER OF MINES, RESOURCES AND ENVIROMNMENTAL MAANAGEMENT PROPOSES TO SUBMIT TO CABINET
FOR APPROVAL, AN ORDER-IN-COUNCI RELATING TO THE FOUOWING SUBJECT MATTER.

SUBJECT The Cil snd Natural Gas Conservaticn Beoard Unitizsetion Order No. 319, .

BACKGROUND

Chevron Standard Limited, as Unit Operator of Virden-Roselea Unit No. 2,
made application to The 0il and Natural Gas Conservation Board for approval of an
amendment tc the "Plan for Unit Operation Governing the Unitized Mansgement Operation
and Further Development of Virden-Roselea Unit No. 2." The amendment would permit
the Unit Operator to charge a higher overhead rate for all producing operaticns in
the Unit.

The application was heard by the Board at a Public Hearing in Winnipeg,
Manitoba on March 12th, 1976. Unitizstion Order No. 19 was made and passed by the
Boerd on May 4th, 1976 approving the epplication.
RECCMMENDAT ICN

That approval be given to Unitizetion Order No. 19 in accordance with
Section 78(5) of "The Mines Act".

JUSTIFICATION

The evidence submitted at the Hesring satisfied the Board that the requested
amendment was Jjustified.

The proposed amendment only affects the Working Interest Owners, Written
consents to the amendment were received from Working Interest Owners holding more
than 94% of the participating interests in the Unit.

No objections were presented,

THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS:—
SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION




ORDER-IN-COUNCIL PREPARED BY H. C. Moster, Director, Petroleum Branch

R’

MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT
TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL

SUBJECT_ The 0il and Natural Gas Conservation Board Unitizetion Order No, 19

ORDERS-IN-COUNCIL PREPARED FOR._ Sidney Green, Minister of M,, R. & F, M.

4
JUSTIFICATION PREPARED By_ He C. Moster - . DATE Ay 6 1916
— T T
GENERAL PROCEDURES
1. This transmittal memorandum fogether with twenty-one copies of a justification document must accompany
all Orders-in-Council sent to the Minister of Mines, Resources and Environmental Management.
9 This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached from the Order-in-Council and returned to the
office mentioned below.
3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
this memorandum prior to roufing to next area.
4. Originator must check appropriate boxes in alternate sections 2-6-7-8 are required. )
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MANTTOBA ON MATTERS OF STATE

To His Honour the Lieutenant-Governor -in-Council

The undersigned, The Minister of Miness. Resqureea..and. Envirommenkal. Managemenl. .
submits for approval of Council a report setting forth that:

WHEKREAS , subsection (2) of Section 78 of "The Mines Act", being Chapter M160 of
the Contimuing Consolidation of the Statutes of Manitoba, provides as follows:

n78(2) Where an order contains no provision es to
limitation on a further application with respect to the
order, any working interest owner may apply for, or the
board may of its own motion hold, a re-hearing of the
matters covered by the order, or a working interest owner
may apply for, or the board of its own motion may hold a
hearing to consider, zmendments to the order.";

AND WHEREAS, subsection (4) of Sectlon 78 of "The Mines Act™ provides as follows:

w78(L) Upon receiving an application from a working
interest owner under subsection (2) or (3), the beard
shall hold a re-hearing of the matters covered in, or hold
& hesring to consider amendments to, the order.";

AND WHEREAS, subsection (5) of Section 78 of "The Mines Act" provides as follows:

n78(5) After holding a re-hearing of the matters
covered in zn order, or a hesring to consider amendments
to an order, ithe board may, subject to the spproval of
the Lieutenant Governor in Council, make &n order amending
the order in any way or revoking the order and substituting
a further order therefor, or revoking the order without any
substitution.™; :

AND WHERBAS, The Oil and Natural Gas Conservation Board, by its order dated
May 17th, 1966 (Unitization Order No. 4), ordered that pert of the Virden-Roselea
Field be operated ss = Unit, to be known as Virden-Roseles Unit No. 2

AND WHEREAS, the said Crder was approved by the Lieutenant~Governor-in~Council by
Order—in-Council No. 671/66, and filed under The Regulations Act as Manitcba
Regulation 53/66, end further amended by Unitization Order No. 9, approved by the
Lieutenant—-Governor-in-Council by Order-in~Council No. 1106/70, end filed under
The Regulations Act as Manitobd Regnlation 176/70, and Unitization Order No. 15,
approved by the Lieutenent—Governor-in-Council by COrder-in-Council No. 96h/73,
and filed under The Regulations Act as Manitoba Regulation 202/73;

AND WHEREAS, the Unit Operator of Virden-Roseles Unit No. 2 has applied to The.
0il and Natural Gas Conservation Board to have a certain amendment made to the
above Order;

AND WHEREAS, The 0il and Natural Gas Conservation Board held & Hearing on the
application on March 12th, 19765 e

AND WHERFAS, The Oil and Natural Gas Conservation Board has made the Order, deted
May Lth, 1976, set out in the Schedule hereto, amending the above mentioned Order;

AMID WHEREAS, it is deemed advissble to gpprove the Crder of The 0il and Natural
Gas Conservation Boerd set out in the Schedule hereto.-

. —
Copies to: Mr. Roper e
Dr. Haugh Pt
Mr. Moster 7
/ie 76 05 28 -



THEREI'CRE he, the Minister, recommends:

THAT the Order of The 0il and Natural Gas Conservation
Board, set out in the Schedule hereto, be zpproved.
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IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consuderation of the foregoing report and recommendation Council advises that it be done as recom-

nded,
ﬁ’j‘"“ 9 175 % / dj Aé‘ :74’

................................ s Pm‘dem or»PreudmgCMemly
AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG
Approved and Ordered this .......... )L” ....... day of oo T AU AD.19.7...
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Fiotienant-Gouernos A
ADVTINISTRATOR



"Effective DateY

Tract
Participation

SCHEDULE

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION CRDER NO, 15

AMENDING UNITIZATION ORDER NO. 9 OF THE BOARD

MADE UNDER THE MINES AGT

The Plan for Unit Operation Governing

the Unitized Management Operation and Further Development of
Virden-Roselea Unit No. 2, set out in Unitization Order No. 9
(Manitoba Regulation 176/70), is amended by adding to the Unit
Area affected by the said Order, the following area:

Legal Subdivision 6 of Seetion 7 in

Township 11, Range 25, West of the Principal Meridian.

ll

2.

And is further amended as follows:

Paragraph (d) of Section 1.02 is rescinded, and the follow-
ing substituted therefor:

(d)

"Effective Date"™ means the hour of 7:00 o'clock

in the forenoon, official time, on the first day
of July, A.D., 1966, except that:

i)

ii)

with respect to Tracts numbered 7-5, 9-5,
10-5, 15-5, 16~5, 12-6, 13-6, 5-7, 6-36,
g-1, 9-1, 10-1, 15-1, 1é6-1, 1-12, 2412,
7-12, and 8-12, "Effective Date™ means the
hour of 7:00 o'clock in the forenoon,
official time, on the first day of January
A.D. 1971;

with respect to Tract numbered é6-7 "Effec-
tive Date" means the hour of 7:00 o'clock
in the forenoon, official time on the
first day of October, A.D. 1973.

Part IIT is rescinded, and the following substituted
therefor:

3.01 The Tract Participation of each Tract is shown in

3.02

Part XXIV hereof,

The Tract Participation for all Tracts, except
Tracts numbered 7-5, 9-5, 10-5, 15-5, 16-5,
12-6, 136, 5-7, 6-36, 8-1, 9-1, 10-1, 15-1,
16-1, 1-12, 2-12, 7-12 and 8-12 (hereinafter
called "the first enlargement Tracts") and 6-7



2—IUnitization Order No. 15

(hereinafter called "the second enlargement
Tract") was determined by adding one-half (1/2)
of the current production factor calculated
pursuant to paragraph 3.02 (a) hereof to one-
half (1/2) of the average monthly Oil production
factor penalized for water production arrived
at pursuant to paragraph 3.02 (b) hereof, and
reducing the sum arrived at as aforesaid by one
(1) minus the total percentage participation of
the first enlargement Tracts, namely 1.0000000
minus 0.3269501, and further reducing the sum
arrived at by one (1) minus the total percent-
age participation of the second enlargement
Tract, namely 1.0000000 minus 0.0276646.

(a) A current production factor;
such factor is the percentage calculated
by dividing the 0il production of such
Tract during the interval May 1st, 1965 to
October 31st, 1965 by the 0il production
for all Tracts cther than the first enlarge-
ment Tracts and the second enlargement
Tract, during the same interval and
multiplying by 100;

(b) An average monthly Oil production factor
penalized for water production, such factor
is arrived at by

i) determining average monthly 0il pro-
duction of the Tract by dividing its
cumilative Oil preoduction to October
31st, 1965 by the number of calendar
months since the Well on such Tract
first went on production, provided
that the first calendar month shall
not be counted as such unless the 0il
production from the Well on any such
Tract for that calendar month was
greater than one-half of the Cil pro-
duction from the Well thereon for the
next succeeding month;

ii) calculating a fractional water cut for
the Tract by dividing the water pro-
duction for the interval set out in
paragraph 3.02 (a) hereof by the sum
of its water and Oil production for the
same period; PROVIDED, THAT, with res-
pect to any Tract which did not pro-
duce during the interval referred to,
the fractional water cut shall be cal-
culated by dividing the water produc-
tion for such Tract during the consec-
utive six month period that ends with
the last recorded production by the
gum of such Tract's water and 0il pro-
duction for the same period;

iii} multiplying the average monthly Oil
production for the Tract obtained in
paragraph 3.02 (b) (i) hereof by the
fraction one minus the water cut
appropriate to the Tract as determined
in paragraph 3.02 (b) (ii) hereof;



A-dnitization Order No. 15

iv) dividing the product obtained in para-
graph 3.02 (b§ (iii) hereof for the
Tract by the sum of all the products
obtained in paragraph 3.02 (b) (iii)
hereof for all the Tracts, other than
the first enlargement Tracts and the
second enlargement Tract and multiply-
ing by one hundred (100).

3.03 The Tract Participation of those of the first
enlargement Tracts numbered 9-5, 10-5, 15-5,
16-5, 12-6, 13-6, 8-1, 9-1, 10-1, 15-1, 16-1,
1-12, 8-12, 5-7 and 6-36 was determined by
adding one-half (1/2) of the current production
factor calculated pursuant to paragraph 3.03 (a)
hereof to one-half (1/2) of the average monthly
0il production factor penalized for water produc-
tion arrived at pursuant to paragraph 3.03 (b)
hereof, and reducing the sum arrived at as
aforesaid by one (1) minus the total percentage
participation of Tracts 7-5, 2-12 and 7-12,
namely: 1.0000000 minus 0.0030000. The Tract
Participation of all first enlargement Tracis
is reduced by the sum of one (1) minus the total
percentage participation of the second enlarge-
ment Tract, namely: 1.0000000 minus OQ,Q276646.

(a) A current production factor;
such factor is the percentage calculated by
dividing the 0il production of each Tract
during the current production interval as
set out in paragraph 3.03 (c) hereof, by
the current Qil production for all the
Tracts other than the second enlargement
Tract and multiplying by 100;

(b) An average monthly 0il production factor
penalized for water production, such factor
is arrived at by;

i) determining average monthly 0il pro-
duction of each Tract by dividing its
cumilative 0il production to the cumu-
lative 01l production date as set out
in paragraph 3.03 (c) hereof by the number
of calendar months since the Well on
such Tract went on production, provided
that the first calendar month shall not
be counted as such unless the (il
production from the Well on such
Tract for that calendar month was
greater than one-half (1/2) of the 0il
production from the Well thereon for
the next succeeding month;

ii) calculating a fractional water cut for
the Tract by dividing the water pro-
duction for the interval set out in
paragraph 3.03 (c) hereof by the sum
of its water and Oil production for
the same period; PROVIDED, THAT, with
respect to thossTracts which did not
produce during the interval referred
to, the fractional water cut shall be
calculated by dividing the water pro-
duction for each such Tract during the
consecutive six month period that ends



L—-Unitization Order No, 15

with the last recorded production by
the sum of such Tract's water and Oil
production for the said period;

iii) multiplying the average monthly Oil
production for the Tract obtained in
paragraph 3.03 (b) (i) hereof by the
fraction one minus the water cut ap-
propriate to the Tract as determined
in paragraph 3.03 (b) (ii) hereofj

iv) dividing the product obtained in para-
graph 3.03 (b§ (1ii) hereof for the
Tract by the sum of all the products
obtained in paragraph 3.03 (b) (iii)
hereof for all the Tracts, other than
Tracts 7-5, 2-12, 7-12 and the second
enlargement Tract and multiplying by
one hundred (100).

(d) The interval referred to in paragraph 3.03
(a) hereof is hereinafter called "the cur-
rent production period" and the date re-
ferred to in paragraph 3.03 (b) (i) hereof
is hereinafter called "the cumulative 0Oil
production date" and are as hereinafter set out:

Tract No. Current Production Cumulative 0il
Interval Production Date
9-5 October 1, 1968 to March 31, 1969

March 31, 1969

10-5 QOctober 1, 1968 to March 31, 1969
March 31, 1969

15-5 October 1, 1968 to March 31, 1969
March 31, 1969

16-5 October 1, 1968 to March 31, 1969
March 31, 1969

12-6 October 1, 1968 to March 31, 1969
March 31, 1969

13-6 October 1, 1968 to March 31, 1969
March 31, 1969

57 March 1, 1969 to August 31, 1969
August 31, 1969

6-36 March 1, 1969 to August 31, 1969
' August 31, 1969

8-1 October 1, 1968 to March 31, 1969
March 31, 1969

g9-1 October 1, 1968 to March 31, 1969
March 31, 1969

10-1 October 1, 1968 to March 31, 1969
March 31, 1969

1541 October 1, 1968 to March 31, 1969
March 31, 1969
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Tract No.

1

6-1

112

g8-12

Current Production
Interval

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

Cumulative Qil
Production Date

March 31, 1969

March 31, 1969

March 31, 1969

3.04 The Tract Participation for the second enlarge-
ment Tract was determined by a current production
factor based on current production which is a

3.05

3.06

percentage calculated by dividing the 0il produc—
tion of such Tract during the interval September
1, 1972 to February 28, 1973 by the production

of 0il produced from all other Tracts within the
Unit during the same interval and multiplying by

one hundred (100).

The total of the Tract Participations for all

Tracts shall at all times equal one hundred per-

cent (100%).

This Part IIT is explanatory and the Tract Par-

ticipations shown in Part XXIV shall be deemed to be
correctly made in accordance with this Part III.

3. Part XXI is rescinded, and the new Part XXI hereunder is

substituted therefor:

PART XXI

Bracell Virden 5-31-10-25

Continental Virden 12-31-10-25

K & N Virden 7-36-10-26

K & N Virden SWD 8-36-10-26

Chevron
Chevron
Shannon
Shannon
Chevron
Chevron
Chevron
Chevron
Chevron

Chevron

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO PART X

Continental Virden 13-31-10-25

Bracell

Chevron

Chevron
Prov. 9-36-10-26 Chevron
Prov. 10-36-10-26 Chevron
11-36-10-26 Chevron
12-36-10-26 Chevron
14-36~-10-26 Chevren
Prov. 15-36-10-26 Chevron
Prov, 16-36-10-26 Chevron
L=5-11-25 Bracell
5-5-11-25 Bracell
7T=5=11-25 Bracell

Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

6-36-10-26

Prov,

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

8-6-11-25

9-6-11-25

10-6-11-25
11-6~11~25
12-6-11-25
13-6-11-25
14-6-11-25
15-6-11-25
16-6-11-25

1-7-11-25

2-7-11-25

371125



Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron
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Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

g-5-11-25
10-5-11-25

Prov. 11-5-11-25
Prov. 12-5-11-25
Prov. 13-5-11-25
Prov. 14- 5-11-25
15-5-11-25
16-5-11-25

Prov. 1-6-11-25
Prov, 2-6-11-25
3-6-11-25
5=6~11-25
6~-6-11-25

Prov. 7-6-11-25

Bracell
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron
Chevron

Chevron

4e Part XATIT is rescinded, and the new Part

is

substituted therefor:

PART XXTI

Virden L4-7-11-25

Bracell Virden 5-=7-11-25
Bracell Virden 6-7-11-25
Virden 3-8-11-25

Virden 4-8-11-25

et al Virden 8-1-11-26
Virden 9-1-11-26

Virden 10-1-11-26

Virden 15-1-11-26

Virden 16-1-11-26

Virden 1-12-11-26

Virden 2-12-11-26

Bracell Virden 7-12-11-26
Bracell Virden 8-12-11-26

XXIT hereunder

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE THE VIRDEN-
ROSELEA UNIT NO. 2 ARE AS FOLLOWS

TRACT NUMBER LEGAL DESCRIPTION

531
12-31

13-31

6-36
7-36
8-36
9-36
10-36
11-36
12-36
14~36

TOWNSHIP 10 RANGE 25 WPM

Lsd. 5, Section 31
Lsd. 12, Section 31
Lsd. 13, Section 31

TOWNSHIP 10 RANGE 26 WPM

Lsd. 6, Section 36
Lsd. 7, Section 36
Lsd. 8, Section 36
Led. 9, Section 36
Lsd. 10, Section 36
Lsd. 11, Section 36
Lsd. 12, Section 36

Lsd. 14, Section 36

TRACT NUMBER LEGAL DESCRIPTION
TOWNSHIP 11 RANGE 25 WPM
9-5 Lsd. 9, Section 5
10-5 Lsd. 10, Section 5
11-5 Lsd. 11, Section 5
12-5 Lsd. 12, Section 5
13-5 Lsd. 13, Section 5
14=5 Lsd. 14, Section 5
15=5 Lsd. 15, Section 5
16-5 Lsd. 16, Section 5
1-6 Lsd. 1, Section é
2-6 Lsd. 2, Section 6
3-6 Lsd. 3, Section 6
56 Lsd., 5, Section 6



7-Unitization Order No. 15

TRACT NUMBER LEGAL DESCRIPTION TRACT NUMBER LEGAL. DESCRIPTION
TOWNSHIP 10 RANGE 26 WPM TOWNSHIP 11 RANGE 25 WPM
15-36 Lsd. 15, Section 36 6-6 Lsd. 6, Section 6
16-36 Lsd. 16, Section 36 7-6 Lsd. 7, Section 6
TOWNSHIP 11 RANGE 25 WPM 8-6 Led. 8, Section 6
L5 Lsd. A4, Section 5 9-6 Lsd. 9, Section 6
55 Lsd. 5, Section 5 10-6 Lsd. 10, Section 6
7-5 Lsd. 7, Section 5 11-6 Lsd, 11, Section 6
12-6 Lsd. 12, Section 6 3-8 Lsd. 3, Section 8
13-6 Lsd. 13, Section 6 L-8 Lsd. 4, Section 8
146 Lsd. 14, Section 6 TOWNSHIP 11 RANGE 26 WPM
15-6 Lsd. 15, Section 6 8-1 Lsd. &, Section 1
1é6-6 Lsd. 16, Section 6 9-1 Lsd. 9, Section 1
1-7 Lsd. 1, Section 7 10-1 Lsd. 10, Section 1
2-7 Lsd, 2, Section 7 15-1 Lsd. 15, Section 1
3-7 Lsd. 3, Section 7 16-1 Lsd. 16, Section 1
L7 Lsd. 4, Section 7 1-12 Lsd. 1, Section 12
5=-7 Lsd. 5, Section 7 2-12 Lsd. 2, Section 12
6-=7 Lsd. 6, Section 7 7-12 Lsd. 7, Section 12

8-12 Lsd. 8, Section 12
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6. Part XXIVis rescinded, and the new Part XXIV hereunder
is substituted therefor:

PART XXIV
TRACT TRACT
TRACT NUMEER PARTICIPATION TRACT NUMBER PARTICIPATION
L=5 0.68312 14-6 0. 59\967
5.5 1.15460 15-6 0.91126
7-5 0.09723 16-6 1.27682
9-5 0.62491 1-7 1.50170
10-5 1.58983 2= 3.29779
11-5 0. 88906 3-7 1.83299
12-5 0.43913 L7 0.99605
13-5 2.21349 5-7 0.35907
14~5 R 0T524 67 2.7664L6
15-5 2.90348 3-8 0. 24505
16-5 0.89557 L-8 0.93799
16 3.71999 8-1 1.18163
2-6 3.33852 -1 2.94375
3-6 0.78927 10-1 1.81493
5-6 1.17466 15-1 1.10118
b6 1.20230 16-1 5.12169
7-6 3.51646 1-12 2.64,502
8-6 3.32088 2-12 0.09723
9-6 0.81422 7-12 0.09723
10-6 2.61806 8-12 3.77081
11-6 1.86110 5-31 0.197L1
12-6 L.79353 12-31 0.77837
13-6 1.53650 13-31 0.79248
6-36 0.21692 11-36 1.04143
7-36 2.25346 12-36 2.63404
8-36 0.00829 1436 0.20671
9--36 L8423 15-36 4.75953

10-36 2.29815 16-36 3.77251
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5. Part XXIIT is rescinded, and the new Part XAIII hereunder
is substituted therefor:

PART IXXIIT

MAP OF UNIT AREA
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7. Clause (a) of subparagraph (iii) of paragraph (k) of
Section 26.07 is rescinded, and the following substi—
tuted therefor:

(a) $3,510.00 per month for all producing opera-—
tions.

0il and Natural Gas Unitization Order No. 15,
made and passed this 23rd day of August
A.D., 1973, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Ges Conservation Board.

Approveds

Sidney Green, Jés T. Cawley, P. Eng:7

Minister of Mines, Resources Ch&irman,

and Environmental Management. The 0il and Natural Gas

J The

Conservation Board.

) ra
o Cadesd"

4
M. J. Gobert,
puty Chairman, Member,
0il and Natural Gas The 0il and Natural Gas

Conservation Board. Conservation Board.
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ON MATTERS OF STATE ! /[
To His Honour the Lieutenant-Governor -in-Council /M '

The undersigned, The Minister of  Mines, Resources and Environmental Management, -

R T R R, SEREARTIE R

submits for approval of Council a report setting forth that:

WHEREAS, subsection (3) of Section 76 of "The Mines Act", being Chapter ML40
of the Hevised Statutes of Manitoba, provides as follows:

"76(3) If the board is of the opinion that the operation of
the pool, field, or pari thereof, as a unit would prevent
waste therein having regard

(a) to the producticn and recovery of oil and gas;
(b) to the gathering and processing of gas;
(¢) to the disposal of salt water produced;

(d) to the rights of each owner to a reascnable
opportunity of recovering or receiving the
0il and gas in which he has an interest or
the equivalent therecf without being required
to drill unnecessary wells or to incur other
unmecessary expenses therefor; and

(2) to any other circumstance pertaining to the
drilling for or production of oil and gas;

the board may, with the approval of the Lieutenant Governor
in Council, order that the pool, field, or part thereof,
be operated as a unit.";

AND WHERFAS, subsection (5) of Section 78 of "fhe Mines Act", as enacted
by Chapter ML60 of the Revised Statutes of Menitoba, provides as followss

"78(5) After holding a re-hearing of the matters coverad
in an order, or a hearing to consider amendments to an

~ order, the board may, subject to the approval of the
Lieutenant Governor in Council, make an ordsr amending
the order in any way or revoking the order and substituting
a further order therefor, or revoking the order without
any substitubion.";

AND WHEREAS, Section 79 of "The Mines Act™, as enacted by Chapter ML6O of
the Revised Statutes of Manitoba, provides as follows:

"79(1) Notwithstanding section 78, the unit operator of a
unit area, or the working interest owner of a tract ad-
joining a unit area, may apply to the board at any time
to add to the unit area tracts that adjoin the unit area
and thal, in the opinion of the board, are in the sams
pool or field as the unit area,

79(2) Upon receiving an application under subsection (1),
or upon its own motion, the board may held a hearing to
consider adding further tracts to the unit area.

79(3) Upon holding a hearing under subsection (2}, the
poard may, with the apnroval of the Lieutenant Governor
in Council, order that tracts that adjoin a unit arca
and that, in the opinion of the board, are within the
same pool or field, be added to the unit area.

79(4) Tn an order made under subsection (3), the board
may provide that the unit area previously established
be deemed to be a single tract, and the portion of the
01l andi gas produced that is allocated to the previously
established unit area be allocated to the owners of the
tracts thereln in accordance with the order establishing
it.";



ik b -

AND WHEREAS, The 0il and Nabtural Gas Conservetion Board, by its Order dated
May 17, 1966, (Unitization Crder No. L), orderad that part of the Virden-—
Roselea Field be operated as a unit, to be known as Virden-Roselea Unit No, 23

AND WHEREAS, the sald Order was approved by the Lieutenant-Governor-in-Councill
by Order—in-Council No. 671/66, and filed under The Regulations Act as Manitoba
Regulation 53/66, and further amended by Unitization Order No. 9 and filed
under the Regulations Act as Manitoba Regulation 176/70;

AND WHEREAS, the Unit Operator of the Virden-Roselea Unit No. 2 has applied
to The Oil and Natural Gas Conservation Board to have a certain tract
adjoining the unit area added to the unit area, and further amendments made
to the above Order;

AND WHEREAS, The 0il and Natural Gas Conservation Board held a Hearing on
the application on July 26, 1973;

AND WHEREAS, The 0il and Natural Gas Conservation Board has made the Order,
dated august 23 4 1973, set out in the Scheduls hereto, amending the
above mentioned Order;

AND WHEREAS, it is deemed advisable to approve the Order of The Oil and
Natural Gas Conservation Board set out in the Schedule hereto.

C@$y44 G 7 et
SRR LN v ed

7
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THZNEVORE sz, the Hnister, racommoendss

TIAT the Ordor off Thz 011 and Natural Gas Couservatloa
Board, set cut in the schadule harelo, be approved,

Signature

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG
Upon consideralion of the foregoing report and recommendation Council advises that it be done as recom-

mended.

e 1 -
S R
..........................

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG

Lot b
Appraved and Ordered this ...oeceeeeveverereenn. day of soptenbor

Lieutenant-Governor

e

iy

S
-

LR



"Effective Date"

"iell"

DIRECTOR OF MINES

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO., 9

AMENDING UNITIZATION ORDER NO. 4 OF THE BOARD

MADE UNDER THE MINES ACT

The Plan for Unit Operation Governing

the Unitized Management Operation and Further Development of
Virden-Roselea Unit No.2, set out in Unitization Order No. A4
(Manitoba Regulation 53/66), is amended by adding to the Unit
Area affected by the said Order, the following areas:

Legal Subdivisions 7, 9, 10, 15, and
16 of Section 5, Legal Subdivisions 12 and 13 of Section 6,
Legal Subdivision 5 of Section 7, all in Township 11, Range 25,
West of the Principal Meridian; Legal Subdivision 6 of Section 36,
Township 10, Range 26, West of the Principal Meridian; Legal Sub-
divisions 8, 9, 10, 15, and 16 of Section 1, and Legal Sub-
divisions 1, 2, 7, and 8 of Section 12, 21l in Township 11,
Range 26, West of the Principal Meridian,

And is further amended as follows:

1. Paragraph (d) of Section 1.02 is rescinded, and the follow-
ing substituted therefor:

(d) "Effective Date" means:

i)  for Tracts numbered 7-5, 9-5, 10-5, 15-5,
16-5, 12-6, 13-6, 5-7, 6-36, 8-1, 9-1,
101, 1541, 16-1, 1-12, 2-12, 7-12 and
8-12, the hour of 7:00 o'clock in the fore-
noon, Central Standard Time, on the first
day of J anuary s AJD. 1971;

for all other Tracts, the hour of 7:00
o'clock in the forenoon, Central Standard
Time, on the first day of July, A.D. 1966,

ii)

2. Paragraph (w) of Section 1.02 is rescinded, and the
following substituted therefor:

(w) "Well" means:

i) eany well within the Unit Area which has
been drilled to the Virden or Scallion
Members of the Lodgepole Formation of the
Mississippian Age for the production of

0il and Gas which at some time since such
drilling has produced a minimum of three
(3) barrels of 0il per day for at least
one (1) month's duration;
ii) those wells located on Legal Subdivision
Seven (7) of Section Five (5), Township
Eleven, Range Twenty-five West of the Prin-
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cipal Meridian, on Legal Subdivision Two
(2) of Section Twelve (12), Township Ele-
ven, Range Twenty-six, West of the Princi-
pal Meridian and on Legal Subdivision
Seven (7) of Section Twelve (12), Tewnship
Eleven, Range Twenty-six, West of the Prin-
cipal Meridian;

3. Part III is rescinded, and the following substituted

therefor:
Tract 3,01 The Tract Participation of each Tract is shown in
Participation Part XXIV hereof.

3.02 The Tract Participation for all Tracts, except Tracts
rnumbered 7-5, 9-5, 10-5, 15-5, 16-5, 12-6, 13-6,
5-7, 6-36, 81, 9-1, 10-1, 15-1, 16-1, 1-12, 2-12,
7-12 and 8-12 (hereinafter called "the eighteen
excepted Tracts"), was determined by adding one-half
(1/2) of the current production factor calculated
pursuant to paragraph 3.02 (a) hereof to one-half
(1/2) of the average monthly Oil production factor
penalized for water preduction arrived at pursuant
to paragraph 3.02 (b) hercof, and reducing the sum
arrived at as aforesaid by one (1) minus the total
percentage participation of the eighteen excepted
Tracts, namely: 1.0000000 minus Q.3269501.

(a) A current production factor;

such factor is the percentage calculated by
dividing the 0il production of such Tract dur-
ing the interval May 1lst, 1965 to October 31st,
1965 by the 0il production for all Tracts other
than the eighteen excepted Tracts above mention-—
ed, during the same interval and multiplying by
100;

(b) An average monthly 0il production factor penal-
ized for water production, such factor is
arrived at by;

i)  determining average monthly 0il production
of the Tract by dividing its cumulative 0il
production to October 3lst, 1965 by the
mumber of calendar months since the Well
on such Tract first went on production,
provided that the first calendar momnth
shall not be counted as such unless the 0il
production from the Well on any such Tract
for that calendar month was greater than
one-=half of the 0il production from the Well
thereon for the next succeeding month;

ii) calculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in paragraph 3.02 (a)
hereof by the sum of its water and 0il pro-
duction for the same period; PROVIDED, THAT,
with respect to any Tract which did nol pro-
duce during the interval referred tc, the
fractional water cut shall be calculated by
dividing the water production for such Tract
during the consccutive- six month period that
ends with the last recorded production ly
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1i4)

iv)

the sum of such Tract's water and 0il produc-
tion for the same period;

multiplying the average monthly 0il produc—
tion for the Tract obtained in paragraph
3.02(b)(1) hereof by the fraction one minus
the water cut appropriate tc the Tract as de-
termined in paragraph 3,02 (b){ii) hereof;

dividing the product cbtained in paragraph
3.02 (b) (iii) hereof for the Tract by the
sum of all the products obtained in para-
graph 3.02 (b} (iii) hereof for all the
Tracts, other than the eighteen ex =pted
Tracts, and multiplying by one hundred
(100). :

3.03 The Tract Participation for Tracts numbered 9-5,
1n-5, 15-5, 16-5, 12-6, 13-6, 8-1, 9~1, 10-1, 15-1,
16-1, 1-12, 8-12, 5-7 and 6-36 was determined by
adding one-half (1/2) of the current production fac-
tor calculated pursuant to paragraph 3.03 (a) hereof
to one-half (1/2) of the average monthly Oil produc-
tion factor penalized for water production arrived
at pursuant to paragraph 3.03 (b) hereof, and reduc-
ing the sum arrived at as aforesaid by one (1) minus
the Lotal percentage participation of Tracts 7-5,
2-12 and 7-1%, namely: 1.0000000 minus 0.00300C0.

(a) A current production factor;

(b)

such factor is the percentage calculated by di-
viding the 0il production of each Tract during
the current production interval as set ocut in
paragraph 3.03 (c) hereof, by the current 0il
production for all the Tracts and multiplying
by 100;

An average monthly Oil production factor pena-
lized for water production, such factor is
arrived at by;

1)

ii)

determining average monthly Oil production
of each Tract by dividing its cumulative
0il production to the cumulative Oil produc—
tion date as set out in paragraph 3,03 (c¢)
hereof by the mumber of calendar months
since the Well on such Tract first went on
production, provided that the first calen—
dar month shall not be counted as such un-—
less the 0il production from the Well on
such Tract for that calendar month was
greater than one-half (1/2) of the 0il pro-
duction from the Well thereon for the next
succeeding month;

calculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in parasgraph 3.03(c)
hereofl by the sum of its water and 0il pro-
duction for the same period; PROVIDED,
THAT, with respect to those Tracts which
did not produce during the interval refer-
red to, the fractional wuter cut shall be
calculated by dividing the waler production
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ii1)

Tract No.

10-5

15-5

16-5

12-6

13-6

5-7

6-36

10-1

iv)

for each such Tract during the consecutive
six month period that. ends with the last
recorded production by the sum of such
Tract's water and Qil production for the
saild period;

multiplying the average monthly 0il pro-
duction for the Tract obtained in paragraph
3.03 (b) (i) hercof by the fraction one
minus the water cut appropriate to the
Tract as determined in paragraph 3.03 (b)
(ii) hereof;

dividing the product obtained in paragraph
3.03 (b) (iii) hereof for the Tract by the
sum of all the products cobtazined in para-
graph 3.03 (b) (iii) hereof for 2ll the
Tracts, other than Tracts 7-5, 2-12 and
7-12, and multiplying by one hundred (100).

The interval referred to in paragraph 3.03 (a)
hereof is hc.einafter called "the current pro-
duction period" and the date referred to in
paragraph 3.03 (b) (i) hereof is hereinafter
called "the cumlative 0il production date"™ and
are as hereinafter set out:

Current Production Cumulative Qil
Interval Production Date

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969

' March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969

' March 31, 1949

March 1, 1969 to August 31, 1969
August 31, 1969

March 1, 1969 to August 31, 1969
August 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1968 to March 31, 1969
March 31, 1969

October 1, 1908 to March 31, 1969
March 31, 1969
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Tract No.

15-1

16-1

1-12

8-12

Current Production
Interval

Cumulative Qil
Production Date

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

October 1, 1968 to
March 31, 1969

March 31, 1969

March 31, 1969

March 31, 1969

March 31, 1969

3.04 The total of the Tract Participations for all Tracts
shall at all times equal one hundred percent (100%).

3.05 This Part III is explanatory and the Tract Partici-
pations shown in Part XXIV shall be deemed to be
correctly made in accordance with this Part ITI.

L. Part XXT is rescinded, and the new Part XXI hereunder is

substituted therefor:

PART XXI

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO PART X

Bralorne Virden 5-31-10-25
Continental Vird 1 12-31-10a=25
Contine:.ial Virden 13-31-10-25
Bralorne Virden 6-30-10-26

K & N Virden 7-36-10-26

K & N Virden SWD 8-36-10-26
Chevron Virden Prov. 9-36-10-26
Chevron Virden Prov. 10-36-10-26
Shamnon Virden 11-36-10-26
Shomnon Virson 12-36-10-26
Chevron Virden 14-36-10-26
Chevron Virden Prov. 15-36-10-26
Chevron Virden Prov. 16-36-10-26
Chevron Virden L-5-11-2%

Chevron Virden 5-5-11-25

Chevron Virden 7-5-11-25

Chevron Virden 9-5-11-25

Chevron Virden 10-5-11-25
Chevron Virden Prov. 11-5-11-25
Chevron Virden Prov., 16-6-11-25
Bralorne Virden l-7-11-25

Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virdon
Chevron Virden
Chevren Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevron Virden
Chevion Virden
Chevron Virden
Chevron Virden
Chevron Virden

Chevron Virden

Prov. 12-5-11-25
Prov. 13-5-11~25
Prov. 14-5-11-25
15-5-11-25
16-5-11-25

Prov. 1-6-11-25
Prov. 2-6-11-25
3-6-11-25
5-6-11-25
6-6-11-25 .
Prov. 7-6-11-25
Prov, 8-6-11-25
Prov. 9-6-11-25
Prov. 10-6-11-25
Prov, 1l-6~11-25
Prov., 12-6-11-25
Prov. 13-6-11-25
Prov. 14-6-11-25
Prov, 15-6-11-2%
9-1-11-26
1O=-1-11-26
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Bralorne Virden 2-7-11-2%
Bralorne Virden 3-7-11-25
Bralorne Virden 4-7-11-25

Chevron Bralorne Virden 5-7-11-25
Chevron Virden 3-8-11-25

Chevron Virden 4-8-11-25

Chevron et al Vi:den 8-1-11-26

5. Part XXIT is resci
is subst " tuted the

Chevron Virden 15-1-11-26
Chevron Virden 16-1-11-26
Chevron Virden 1-12-11-26
Chevreon Virden 2-12-11-26
Chevron Bralorne Virden 7-12-11-26
Chevron Bralorne Virden 8-12-11~26

nded, and the new Part XXII hereunder
refor:

PART XXII

THE LANDS I¥ THE PROVINCE OF MANITOBA WHICH COMPRISE THE

VIRDEN-ROSELEA UNIT NO,

TRACT NUMBER LEGAL DESCRTTTION

2 ARE A5 FOLLOWS:

TRACT NUMBER LEGAL DESCRIPTION

TOWNSHIP 10 RANTE 25 WPM

5-31 Lsd. 5, Section 31
12-31 . Lsd. 12, Section 31
13-31 Led. 13, Section 31

TOWNSHIP 10 RANGE 26 WPM

6236 Lsd. 6, Section 36
7-36 Lsd. 7, Section 36
8-36 - Lsd. 8, Section 36
9-36 Lsd. 9, Section 36

TOWNSHIP 11 RANGE 25 WPM

5-5 Lsd. 5, Section 5
7-5 Lsd. 7, Section 5
G-5 Lsd. 9, Section 35
10-5 Lsd. 10, Section 5
11-5 Lsd. 11, Section 5§
125 Led. 12, Section 5
13-5 Lsd. 13, Section 5
L5 Lsd. 14, Section 5
15-5 Lsd. 15, Section 5
165 Lsd. 16, Seclion 5
1-6 Lsd. 1, Section 6
2-6 Lsd. 2, Section 6
3-6 Lsd., 3, Section 6

TOWNSHIP 10 RANGE 26 WPM

10-36 Lsd, 10, Section 36
11--36 Lsd. 11, Section 36
12-36 Lsd. 12, Section 36
14-36 Lsd. 14, Section 36
15-36 Lsd. 15, Section 36
16-36 Lsd. 16, Section 36

TOWNSHIP 11 RANGE 25 WPM

L=5 Lsd. 4, Seciion 5

TOWNSHTP 11 RANGE 25 WPM

13-6 Lsd. 13, Section 6
146 Lsd. 14, Section 6
15-6 Lsd., 15, Section 6
16-6 Lsd, 16, Section 6
1-7 Lsd. 1, Section 7
27 Lsd. 2, Section 7
37 Lsd., 3, Section 7
b7 Lsd. 4, Section 7
5-7 Lsd. 5, Section 7
-8 Led, 3, Section 8
-8 Lsd., 4, Section &

TOWNSHIP 11 RANGE 26 WPM

8-1 Led. 8, Section 1
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TRACT NUMBRR LEGAL DESORIPTION TRACT NUMBER LEGAL DESCRIPT "N
TOWNSHIP 11 RANGE 25 WPM TOWNSHTP 11 RANGE 26 WPM
5.6 Lsd. 5, Section 6 9-1 Lsd. 9, Section 1
6-6 Lsd. 6, Section 6 10-1 Lsd. 10, Section 1
76 Lsd, 7, Section 6 15-1 Lsd. 15, Section 1
8-6 Lsd. 8, Section 6 16~1 Lsd. 16, Section 1
9-6 Lsd. 9, Section 6 1-12 Lsd. 1, Section 12
10-6 Lsd. 10, gection 6 2-12 Lsd. 2, Section 12
11-6 Lsd. 11, Section 6 712 Lsd. 7, Section 12
12-6 Lsd. 12, Section 6 8-12 . Lsd. 8, Section 12

6. Pert XXIIT is rescinded, and the new Part XXIIT here—
under is substituted therefor:

PART XXITY

MAP OF UNIT AREA
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Parl, XXTTT conditmed

PART XXII
MAP OF UNIT AREA
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7. Part XXIV is rescinded, and the new Part XXIV hereunder
is substituted therefor:

PART XXIV
TRACT TRACT
TRACT NUMBER PARTICIPATION TRACT NUMBER PARTICIPATION
b=5 0,70255 12-6 4.92991
5-5 1.18745 13-6 1.58022
T~5 0.10000 146 0.61673
9-5 0.64269 15-6 0.93719
10-5 1.63506 16-6 1.31315
11-5 0.91435 1~7 1.54043
12-5 0.4,5162 2-7 3.39162
13-5 2.27647 3-7 1.88514
-5 2.54566 L=7 1.02439
15-5 2.98609 5= 0.36929
16-5 0.92105 3-8 0.25202
1-6 2,82583 1,-8 1.01610
2-6 3.43351 8-1 1.21525
3-6 0.81173 9-1 3.02750
5-6 1.20808 10-1 1.86657
b6 1.23651 15-1 1.13251
75 3.61651 16-1 5.26741
8-6 3.41536 1-12 2.72027
9-6 0.83739 2-12 0.10000
10-6 2.69255 7-12 0.10000
11-5 1.91405 8-12 3.87810
531 0.20303 10-36 2.3635L
12.31 0.80051 11-36 1.07106
13.31 0.81503 12-36 2.70898
6.36 0.22309 14-36 0.21259
7+36 2.31757 15-36 4.89495
8-136 0.00853 16-36 3.87984
9-36 L.97897

8. Clause (a) of subparagraph (iii) of paragraph (k) of
Section 26.07 is rescinded, and the following substi-
tuted therefor:

{(a) $3,450.00 per month for all producing oper-
P £
ations.
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0il and Natural Gas Unitizalion Order No, 9,
made and passed this (2?17 day of é?%f{é}ﬁ;
A. D., 1970, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

inéton Méi
Chairman,
The 0il and Natural Gas

Conservation Board.

Approved:

!

o
Sidney Green,
Minister of Mines and

Natural Resources.

;
s

/'/"'j

J. 5. Richards,
" Deputy Chairman,
The 0il and Natural Gas

Conservation Board.

( . .
. -
PR A
S L
s

7 /.“:‘; B 'L,géf SRR
M. J. Gobert,
Member,

The 011 and Natural Gas
Conservation Board.



SUBJECT

L]

IXPTALATION :

CABINIT MEMO

DEPARTMENT OF MINE3 AND NATURAL RESQURCES

The Cil andé Natural Gas Conservation Boird —
Uritization Order No. 9.

The 0il und Natursl Gas Conservation Board held & Tublic
He: ring in Virden, March 31, 1966, in respect of un ap-
plication by Chevron 3tandard Limited for upprovil of &
nPlan for Unit Operation Governing the Unitized Mansgement
Operation and Further Development of Virder—Roselea Unit
fo. 7", Virden-Roselez Unit No. 2 being a nert of the
Virden-hoselea Field.

The evidence submitted at this He.ring satisfied the Board
that the proposed Plan would prevent waste and vwrovide
ench owner with = reasonsble opportunity of receiving the
o0il in which he has =n interest.

Consesuently the Board issued Unitizstion Orcer No. Ly

which effected this Plun as of July 1, 1965. This Orcer

wis aooroved by the Lieutenant~Governor-in-Council (Manitoba
kepul:tion 53/¥6).

On Jomuary 29, 197), the company, Chevron Standarc Limited,
amnlied to the Board for & further enlargement of the Unit
srew snd smendments to the Plan. The Board held a Public
Hearing on March 19, 1973, in respect to this anplication.
As o result of the evidence submitted ot the Hearing, onc
in view of the fact that no objection was mace to the
nroposal, the Board 1s prepared to issue an Order effecting
the Plan for the enlargement of Virden-Roseles Unit Lo, X,

The Plan has been approved in uriting by the working interest
owners and royaltr ovmers, renresenting 92,6111% of the
screage in the enlargement Tracts.
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RECOMMINDATION s

That the Order of The 0il and Natural Gas Conservation
Board, enlarging Virden-Roselea Unit Wo. 2, be espproved.
This Order amends Unitization Order No. A4 and the "Plan
for Unit Onerstion Governing the Unitized Mznagement
Operction und Further Development of Vircden-Roselea Umit
Fo. ™, o5 follows:

(i) Adds 18 Tracts, and establishes the
Tr.ict Participation for the new Tracts and
s0justs the Tract Purticipation of the exdsting
Tr cts to these additions.

(1i) Makes the changes necessary in Parts XX
to X¥IV, inclusive, of the said Plon, which ore
necessary to effect this enlargement.

(iii) Incresses the wonthly overhead charge
mece by the Unit Operator, by 3932 per month, to
compensate him for the additionul work resulting
irom the enlorgement.

M
MINISTER OF MINES AND NATURAL RISOURCLS.

Dote Typeds October 33, 1970.



IN. .«- DEPARTMENTAL MEMORANDUM DATE.__ October 29, 1970+ . ...

TO. . Mr. M. d. GObert, ...

FROM . Mr. J. S. Roper,. ...
Director of Mines. Senior Assistant Deputy Minister.
______________ PROVINCE e
,,,,,, . S i
MANITOBA

SUBJECT. ... . ... The 0il and Natural Gas. .. ..o T e U
Conservation Board - ”tPARTNHTH"\‘fJgH;:tE

. . & NATURAL fesGuom:

Unitization Order No. 9; TR LS g

Order No . PM 1k; BIF o L !

Order No. 53A. IV 3 - 1970 f

‘ DIRECTOR OF MiNES ’I

Attached, hereto, are the following documents,
for the signatures of the Minister and Deputy Minister:

Unitization Order No., 9 — original and 5 copies;
Certificate for Regulation of Unitization Order No. 9 -- original
and 2 copies;

Regulation of Unitization Order No. 9 —— original and 2 copies;

“Order No, PM 1), — original and 2 copies;

Certificate for Regulation of Order No. PM 1), —— original and

2 copies;
Regulation of Order No. PM 14 - original and 2 copies;
“Order No. 534 — original and 2 copies;

Certificate for Regulation of Order No. 53&4 -- original and

2 copies;
Regulation of Order No. 534 -—— original and 2 copies.

Will you please return all the above-listed
material to the Director of Mines' Office for further processing,
after signatures have been affixed.

:DB

Encs. 30.




THE REGULATIONS ACT

CERTIFICATE

(sec. 13 Reg. 1-45)

........................ T e, Clerk of the Executive Council,

hereby certify that the attached regulation marked “A” ig a true copy of the original regulation:—

(a) entitled (or respecting) TheOiJ_anduh‘aturleasConservationBoard

Unitization Order Yo, 9;

" (Title or Subject Matter)

(b) made pursuant to o The Mines Aety .
{Act authorizing)

(¢) by . His Honour the Lientenant~Governor-in-Council; =~

(d) onthe. . .. day of November, AD. 19.77;

{e) approved of by Order-in-Council No, . ... w..on the .. . . day of November,

AD. 1972, on the recommendation of the Honourable the Minister of Mines and

(f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the

................. day of - AD019 ) and
(g) replaces or amends regulation as follows: Amends Unitization Order No. 4. ,
DATED this ... day ot NOvember, = ap 1970.

-51
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At Government
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»< > Hn The Executive Council Chamber, Winmipeg

G The 11th  day of November AD. 19 7.
-/
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) ‘ AL RESO
The Honourable Mr. SCHEEYER & HATUR in the Qhair.

Mr. CHERNIACK
Mr. MACKLING

N

i

ey 11970

Mr. GREEN

Mr. - USKIW 7
- Mr. MILLER

Mr, TOUPIN

Mr. FVANS

Mr. BURTNTAK T 1
Mr. BOROWSKI ~iUy
Mr. PAWLREY

My, HANUSCHAK

Mr. DOLRN

ON MATTERS OF STATE

To Hisz Homour the Lieutenant-Governor-in-Connei]
The undersigned, the Minister of Mines and Natural Resources,... ...

submits for approval of Council a report seiting forth that:

WIHEREAS, subsection (3) of Section 76 of "The Mines Act", being

Chapter M160 of the Revised Statutes of Manitoba, provides as follows:

"76(3) If the board is of the opinion that
the operation of the pool, field, or part
thereof, as a unit would prevent waste
therein having regard

APPROVED AND O

(a)
(b)
(c)
(d)

to the production and recovery
of oil and gas;

to the gathering and processing
of gas;

to the disposal of salt water

“produced ;

to the rights of each owner to

a reasonable opportunity of re-
covering or receiving the oil and
gas in which he has an interest
or the equivalent thereof without
being required to drill unneces-
sary wells or to incur other iun-
necessary expenses therefor; and

(e) to any other circumstance per—
taining to the drilling Ior cr
production of oil and gas;

the board may, with the approval of the
Lieutenant Governor in Council, order thsu
the pool, field, or part thereof, be cperated
as a unit.";

AND WHEREAS, subsection (5) of Section 78 of “The Mines Act", as
enacted by Chapter M160 of the Revised Statutes of Manitoba, provides as

follows:

"78(5) After holding a re-hearing of the
matters covered in an order, or a hearing
to consider amendments Lo an order, the
board may, subject to the approval of the
Lieutenant Governor in Council, make an
order amending the order in any waoy or ro-
voking the order and substituting a furiihcr
order therefor, or revoking the order with-
out any substitution.';



AND WHEREAS, Section 79 of "The Mines Act", as enacted by
Chapter M160 of the Revised Statutes of Manitoba, provides as follows:

n"79(1) Notwithstanding section 78, the unit
operator of a unit area, or the working
interest owner of a tract adjoining a unit
area, may apply to the board at any time to
add to the unit area tracts that adjoin the
unit area and that, in the opinion of the
board, are in the same pool or field as
the unit area.

79(2) Upon receiving an application under
subsection (1), or upon its own motion, the
board may hold a hearing to consider adding
further tracts to the unit area.

79(3) Upon holding a hearing under sub-
section (2), the board may, with the approval
of the Lieutenant Governor in Council, order
that tracts that adjoin a unit area and that,
in the opinion of the board, are within the
same pool or field, be added to the unit area.

79(4) In an order made under subsection (3),
the board may provide that the unit area
previously established be deemed {0 be a
single tract, and the portion of the oil and
gas produced that is allocated to the pre-—
viously established unit area be allocated

to the owners of the tracts therein in ac-
cordance with the order establishing it.";

AND WHEREAS, The 0il and Natural Gas Conservation Bozrd, by its
Order dated May 17, 1966, (Unitization Order No. 4), ordered that part of
the Virden-Roselea Field be operated as a unit, to be known as Virden-
Roselea Unit No. 23

AND WHEREAS, the said Order was approved by the Lieutenani—
Governor—in-Council by Order—in-Council No. 671/66, and filed under
The Regulations Act as Manitoba Regulation 53/66;

AND WHEREAS, the Unit Operator of the Virden-Roselea Unit No., 2
has applied to The Oil and Natural Gas Conservation Board to have certain
tracts adjoining the unit area added to the unit area, and further amend~
ments made to the above Order;

AND WHEREAS, The 0il and Natural Gas Conservation Board held a
Hearing on the application on March 19, 1970;

AND WHEREAS, The 0il and Natural Gas Conservation Board has made
the Order, dated - October 30, 1970, set out in the Schedule hereto,

amending the above mentioned Order;

AND WHEREAS, it is deemed advisable to approve the Order of
The 0il and Natural Gas Conservation Board set out in the Schedule hereto, .. —



THEREFOLLE he, the Minister, recommends:

w47 the Order of The 0il and Natural Gas Conservation Board, set out in the
Schedule hereto, be approved.

I ] /
//
T /I
//
! 4
Ve '
A N
s Submittedl and RecommL nded
R 5. Afi"_\—_._tbi_:__ —'\ \_-_-_'ﬁ‘___-_‘_‘k,_,

Minister of Mines._ and Natural ReSOUTC@S-

Upon consideration of the foregoing report and recommendation Council advises that it
Le done as recommended by the Honourable the Minister of Mines and Natural EKesources
; and His Honour the Lieutenant-Governor-in-Council is pleased to
a],prove the said report and recommendation and doth order accordingly.

M ~
resident,of the Council

S Presiding Member of the Executive Council.
EC-2-10 Vo




THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO. &

Pertaining to the Unitized Management Operation and Further
Develomment, of Virden-Roselea Unit No, 2.

Made and passed pursuant to "The Mines Act", R, S. M,, 1954,
and amendments thereto, and approved by Order-in-Council
No. 671/66, by The 0il and Natural Gas Conservation Board.

Effective at the hour of seven o'clock in the forenoon,

Central Standard Time, on the first day of July, A. D., 1966,
that certain part of the Virden-Koselea Field to be known as
the Unit Area, and as more particularly described therein,
shall be operated as a unit in accordance with the attached
Flan for Unit Operation Governing the Unitized Management
Operation and Further Development of Virden-Roselea Unit No, 2,
dated April 1, 1966, and shall be known as Virden-Hoselea

Unit No. 2.

Uil and Natural Gas Unitization Order No, A4,
made and passed this 7% day of #*«y,
A. D., 1966, at the City of Winnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

: - <
L bl g - Pl . - -
’( < €.t 2 ' . /.f7 //({/{/L//f-/‘

- /i’ .
e &t Gt

R f// Je Stuart Anderson, =~ &S, Richards,
Chairman, : Deputy Chairman,
The 0il and Ratural Gas The Cil and Natural Gas
Conservation Board Conservation Board

s

AT Yy

M. J. Gobert,

Member,

The 0il and Natural Gas
Conservation Board




