HYDROCARBONS (TD

1302 SUN LIFE PLAZA I
12 - 4th AVENUE S W,
CALGARY, ALBERTA, CANADA T2P DH3

TEI EPHONE  (403) 261-0743

November 3, 1986

Manitoba Petroleum Branch
555 - 330 Graham Avenue
Winnipeg, Manitoba

R3C 4E3

Attention: Mr. Bob Dubrieul

Dear Sir:

Re: Waskada Unit No. 7
Effective Date

This letter will confirm our request for an Effective Date of November 1, 1986
for the captioned unit and provide you with the appropriate replacements for
the information sent by telecopier,

Enclosed is a copy of each parties execution of the Unit Agreement along with
2 copies of revised Exhibits "A" and "B" providing for the exclusion of the
two tracts owned by Waskada Plains Enterprises Ltd., and a copy of each the
revised Interim and Final Tract Participation Calculations.

Also enclosed is a copy of the Unit Operating Agreement, along with a copy
of each Working Interest Owners execution of same.

Yours truly,

OMEGA HYDROCARBONS LTD.

ﬁl‘bﬂﬂb@wvwéé?

R.A., Beamish
Joint Interest Co-ordinator

Encl:

RAB/tct



HYDROCARBONS LTD

1300 SUN LIFE PLAZA T
112 - 4th AVENUE S.W.
CALGARY, ALBERTA, CANADA T2P QH3

TELEPHONE (403} 261-0743

November 3, 1986

Royalty Owmers
Waskada Unit No. 7
{(Addressee List Attached)

Dear Sir:

Re: Waskada Unit No. 7
Effective Date

Please be advised that the Manitoba 0il and Natural Gas Conservation Board
have approved an Effective Date of November 1, 1986 for the captioned unit.

As the royalty owners for two tracts did not execute the Unit Agreement
prior to the Effective Date, Exhibits "A" and "B" are revised to reflect

this reduction in the unit's size. Enclosed is a copy of each of the
revised exhibits for your file.

Yours truly,

OMEGA HYDROCARBONS LTD.

ParfearmiiX

R.A. Beamish
Joint Interest Co-ordinator

Encl:

RAB/tct



WASKADA UNIT NO. 7
ROYALTY INTEREST OWNERS
ADDRESSEE LIST

Millbridge 0il1 Ltd.
P.0. Box 125
Waskada, Manitoba
ROM 2EO

Howard Glover Lee
Waskada, Manitoba -
ROM 2EQD

Jacob Symons Brown

1901, 360 Cumberland Avenue
Winnipeg, Manitoba

R3B 1T4

Wollan Oils Ltd.
122 Broadway North
Deloraine, Manitoba
ROM OMO

Manitoba Dept. of Energy & Mines
555 - 330 Graham Avenue
Winnipeg, Manitoba

R3C 4E3

Charles Carlton McGregor
5 Kasuirak Bay

Brandon, Manitoba

R7A 6H8

Canada Trust Company
230 Portage Avenue
Winnipeg, Manitoba
R3C 2S6



INTERIM TRACT FACTORS

1986-11-01
UNIT 7 TRACT PARTICIPATION ~ BASIC DATA 30-Oct-85
- # PRODUCTION PERIOD ¥ 1 44  FRODUCTION PERICD 4 2 ¥

#TRACT! LAND ! OMEBA ! AREA § REC. ! Sw ! Boi !PHI#h | 0d-B4 H LAST 4 HONTHS M FIRST 4 MONTHS o ! t
$ i DESCRIPTION | MORKIXG ! SFACT. : ! 'CUM, OIL # = ! 1
' PANT, (R ! GHad MErac)itéract! Pab ol 4D HOWRS ! DIL ! WATER 0 RS 0L ¢ WATER H ! i
wcvtmt"tw*tm*‘-ttﬁ‘t‘t.m‘n-ttnt***vttﬁvﬁﬁwto. “qﬁmﬁ"vmﬁ*&**uﬁ‘.t*&m#&#‘n“vw‘mh—ttm.**m#m*.&n‘#autcaomtt“*—m‘*-mv*"mmtmmtcvmﬂtmﬁﬁmﬁﬁmm*“m**»**vm‘ﬁ
' H-17-1-25 1 5000000 : 16 ¢ 0071 Med.6 ¥ ZTY ! 11270 LB M 297! BOLG ! M2 H ! 1
t 2! 12-17-1-25 ¢ 5000000 ¢ 14 ! L9 1 1907.0 M8 28791 5380 WAR.L M 2708 ! B20.8 0 SA7.0 44 ; '
t 3 13-47-1-25 | 50.00000 | 18 ! 0.95 1 B9 4  2879 0 2550 a3k 2683 1 I65.8 0 155.0 H “ 1
o4 W-17-1-25 | S0.00000 | 16 ! 001 26364 80 28250 9740 Th94F IS8 8106 08.4 : 4
1 5! 1-18~1-25 | 10500000 { 16 ! LA3 0 TALT M 2200 1230 190.0M 25! SKT ) SIS4H : '
b 2-18-1-25 ¢ 100.00000 ¢ 16 0.63 1 OB T ! 3070 YLOM  IHMeD M4 LM : '
7 7-18-1-25 1 100.00000 | 16 ! PO.RT L 49LI M B9 360! IST9M0 ZBIS: M0 364 “ 1
¥ o8 B-18-1-25 | 100,00000 § 14 | : ! DLAZ ) GB42 M TR SLR ) IBAIH 2550 720 BH0I M ! }
y 9 9-18-1-25 1 100.00000 ! 18 ! ] ; PLATD LM WM S TLoW 759 (7500 12D H ' f
$1! 16-18-1-25 § 10000000 § 16§ 0.25 1 0,40 ¢ 117 ! 079 ¢ U1 B4 2641 ! 0338 264 ! tS4s ! M3 M ! '
T 8-19-1-25 1 100.00000 | 16 ! 0.25{ 0.40 ! 117 L0} ! 2947 #2080 ! beFHD 223! 19161 9.5 M : '
vz 3-20-1-25 1 100.00000 18 0.25 10401 1171 0720 AGe.2 M 208! 3047 PLAME 1699 ¢ 1710 ! 519 M : 3
13 5-20-1-25 1 100.00000 {16 ! 0.25 0 040 ! 107 L LOB! (901 M 2880  BLa ! T.HE I 100.5 ! 129 M ! t
oL be20-1-25 1 10000000 | 160 0255 040 1 L4 0 LSE S ISLI M 4170 8.7 BRLS M 17 8.2 8.5 M ] 1
y 15! 1-20-1-25 1 10000000 ¢ 46 2 0.25 1 0,40} L7 1 104! 234 M ST B! T M 2595 5.4 HWIH : 1
T 13-20-1-25 | 10000000 | 161 0,255 040 117! 1,220 15180 2879 ! 2611 (75.6 90 288 ZIN.P ¢ I M ! 1
t 17 H=20-1-23 1 100.00000 | 161 0,25 ) 0.40 1 107§ L340 M032.4 83 2879 ! 4050 ¢ ZRAS.T 4B 2889 | 1099.5 ¢ L&77.2 M : i
1o 15-20-1-25 | 10000000 | L6} 0.25 5 0,40 ! 1.7 1 149 0 94,2 M 2879 EOULTHE 26360 023 .5 M | i
Foan 16-20-1=25 § 100.00000 & 16 ! 0,25 ' 040 i 107 1 0,85 ) 2O M 2079 el ! 230740 259 296.0 1 MS.0 M ! '
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INTERIM TRACT FACTORS
1986-11-01

14 UNIT 7 TRACT FACTDR CALCULATIONS 30-0ct-Bs

§ REMAINING | RR QIL &% DIL RATE ! DIL CUT 9 QIL'RATE | DI CUT 44 1 ¥ TRACT  BETRACT! LD ]
HRECOVERABLE: FACTOR 4% FACTOR ! FACTOR #8 FACTOR | FACTOR 44 1 Hi FACTOR M# i DEGIRIPTION &
# 0IL a*3) !} L I | H 1?2 i 2 80 FACTGR ! FACTOR R4 iH | ]
-*-*-m.-_-.“m—-‘-a-*m-a*m*—m**-.v“-*-ﬁﬁtu*¢-¢-*mm-¢u*‘*“a-ﬁ—ﬁu*¢m¢-*¢m¢‘-¢mm¢“owﬁ-u.-—-.o-‘—*-m-mm“-.*m—*—"*.*+~m.*¢m*¢¢*‘4¢‘.
bO20,453 0 0.0000 8% 2,3000 1 15894 B4 0.0000 | 0.0000 #5  0.0000 ! 0.0000 HY 44904 41 | | t1-17-1-25 4
20,707 1 0.0000 #  L.3B49 1 07507 B D.0000 | 0.0000 4% 0.0000 ! 0,0000 H1 21456 #4402 12-17-1-25 4
¥ 9,070 7 5.0000 9% 06564 ! 1.3006 84 0.0000 | 0.0000 1 0.0000 | 0.0000 HE 1.Y570 M 3 13-17-1-25 ¥
1 ] 18,318 1 0.0000 #F  2.5352 ¢ L7613 M4 0.0000 | 0.0000 4%  0.0000 | 0.0000 M4 LIS 4 14-17-1-25 8
PO2B920 0 0000 8B 0.3929 1 0.1909 M 0.0000 | 0.0000 #%  0.0000 | 0.0000 MHE 0.5038 ¥ 5§ ! 1-18-1-25 #
¥ 12,802 ¢ ¢.0000 8 0.B105 ! 0.7596 #F  0,0000 | 0.0000 B 0.0000 | 0,0000 M4 15803 Mt & ! 2-18-1-25 ¥
L] 18,803 1 0.0000 8% 0.9268 ! 0.5975 #4  0.0000 ! 0.0000 4 $.0000 ! 0.0000 M9F L5243 4 7 7-18-1-25 ¢
# 28,726 10,0000 4% 1.3333 10,6922 H0  0.0000 ! 0.0000 38 0.0000 |  0.0000 43 2,255 §4  8 ! 8-18-1-25 #
30,200 1 0.0000 B 04247 1 05944 B 0.0000 | 0.0000 4% 0.0000 ¢  0.0000 ¥4 1.0191 484 7 9-1B-1-25 &
] 16,077 1 0.0000 84 4.3383 | 10642 #F  0.0000 |  0.0000 #8 0.0000 ¢  0.0000 H4 5.4025 #4410 ) i6-18-1-29 #
1 20,669 1 0.0000 ¥ 2,3956 ¢ L.B340 B 0.0000 1 0.0000 #8  0,0000 | 0.0000 #8 4,226 8 11 ) 8-19-1-25 14
[} 16,431 1 0.0000 8%  1.0406 1 L.3TTS M 0.0000 10,0000 4%  0.0000 | 0.0000 #4 30181 48 12 3-20-1-25 ¢
¥ 22,206 1 0.0000 #8 2.1755 0 28863 M 0.0000 |  0.0000 3%  0.0000 ! 0.0000 HE S.0L1B #4413 ¢ 5-20-1-25 &
bO3,097 0 0.0000 4B 23,0233 1 2.0161 M 0.0000 | 0.0000 4% 0.0000 | 0.0000 B 25,0410 4 14 ! 6-20-1-25 4
] 13,179 10,0000 #%  5.2086 |  2.0250 8  0.0000 0.0000 ¥ 0.0000 |  0.0000 ¥i# §.0336 44 15! 11-20-1-25 #
b398 0000 M 54340 0 LTZOT M 0,0000 3 0.0000 B4 0,0000 | 0.0000 M 1547 19 16 ) 13-20-1-25 ¢
] 23,768 1 0.0000 4% L5737 1 05822 M0 00000 ¢ 0.0000 43 0.0000 | 0.0000 #4$ 151559 433 171 14-20-1-75 #
] 28,968 1 0.0000 43  3.0582 | L4306 H 0.0000 1 0.0000 48 0.0000 ! 0.0000 4.6879 W% 18 | 15-20-1-39 &
¥ 17,282 1 0.0000 #%  0.4145 i 0.2036 4 0.0000 | 0.0000 #5  0,0000 :  0.0000 #8%  0.6201 #b4 19 ! t6-20-1-25 #
u*-ﬁq*w*¢m¢*“‘tm.nut-‘¢-*-.¢m-*‘m*“-tqﬁt-——uo-_¢***-*-m“*va-*-——-ﬁ-¢mu*m**m~“--.q_-ﬁu--u.-w-*-m‘mm.-.._-¢m¢4m¢-*¢—mmm¢m.*»‘ta
b5, 338 1 0.0000 B 75.0000 1 25.0000 H 0.0000 | 0.0000 45 00000 T 0.0000 H# 100, 0000 3¢ L]
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INTERIM TRACT FACTORS

1986-11-01
. WASKADA UNIT NUNSER 7 OWERSHIP BREAKDONN 0-0ct-85

i H i WORKING INTEREST DWNERS, THEIR SHARES [N EACH TRACT, AND THE RESULTING TOTAL WORKING INTERESTS H
{ TRACT 1 TRRET ¢ i i 2 i 3 ! 4 i 3 1 [ ! 7 : ] i 7 H iy i
iNUNBER | FACTOR i ] H i H { ! 1 | = H
} H i ONEGA H CHEVRON H i T H . i i i H
i i " i —==-i i ! H { ! ! i i
' | P N S A TR 2 S A S ' RS B A Y . I N TR S (U R B & 75 SO B S
i i i i i ; i b i { 1 i j i i i i H : i i i |
P11 44908 1) 50,0000 | 2,2452 1 50.0000 ¢ 2.2457 | i 0.0000 | Po0.0000 3 1 0.0000 i To0.0000 ! i0,0000 | Vo0 ¢ T 0.0000 | 10,0000 ©
i2 1 2.0456 {1 50,0000 1 1.072B ! 50,0000 i 1.0728 ! io0,0000 ! i 0.0000 | io0.0000 1§ T00000 | Uo0.0000 ! 10,0000 | Po0.0000 ¢ i0,0000 |
E3 1 1,950 1 50,0000 10,9783 | 50,0000 : 0,9785 ! i0.0000 4 To0.0000 1 T0.6000 | 10,0000 4 P 0.0000 ! i0.0000 | v0.0000 : 10,0000 §
o4 L L3145 0 50,0000 2,1583 ! 50,0000  2.1582 ! Po0.0000 1 I 0.0000 ! Vo0.0000 ) to0.0000 ! 10,0000 ¢ i 0,0000 i bo0.0000 ! to0.0000 ¢
{5 1 0.383B 11106.0000 ¢ 0.5839 : i0.0000 P0.0000 ¢ Po0,0000 v0.0000 ¢ V0000 1§ i 0.0000 | 10,0000 | i 0.0000 ! Vo0.0000 |
Vo6 11,3803 11100.0000 1 1.5803 ! to0.0000 8 i 0.0000 | i 0.0000 ! t0.0000 | i0,0000 ¢ 00000 | i0.0000 | io0.0000 | 10,0000 1
VT 13243 H100,0000 1 15243 To0,0000 ¢ Po0,0000 ! i 0.0000 ! i 0.0000 | 10,0000 3§ +0.0000 ¢ To0.0000 ¢ To0.0000 | T0.0000 |
P8 12,0235 11100.0000 | 2.0255 ! T0000 | + 0.0000 } i 0.0000 | i0.0000 ! bo0.0000 ¢ Voh0000 ¢ bo0.0000 | bo0,0000 ¢ §0.0000 |
P L0191 11000000 | L0191 Vo0,0000 ! P0.0000 | t0.0000 ! vo0.0000 i Vo0.0000 t0.0000 ¢ i 0.0000 1§ T0.0000 | 100000 |
100 504025 11100.0000 | 5.4025 ¢ P 0.0000 1 tog.0000 ¢ to0.0000 bo0.0000 | bo0.0000 ! 10,0000 ¢ 10,0000 ; i0,0000 ¢ T0,0008 ¢
Pl 82296 011000000 1 42798 | i 0.0000 1 i0.0000 ! t3.0000 1§ i 9,0000 | t0.0000 ) i 0.0000 ! io0.0000 ¢ 10,0000 ! tO0.0000 |
P12 % 3.01B1 11100.0000 3 30181 ¢ To0.0000 ! 10,0000 § V00000 3 10,0000 1 i 0.0000 | i0.0000 V0000 | i0.0000 | T0.0000 1
Y3 L S.0118 11100.0000 ¢ S.0118 ! T 0.0000 v 4.0000 | i0,0000 | T0.0000 To0.0000 ! v 00000 ! t0.0000 | to0.0000 | io0,0000
Pl 25,0414 1{100.0000 [ 25.0414 | T0.0000 | 100000 3 i0.0000 ! i0.0000 ! io0,0000 ¢ i 0.0000 | i0,0000 | 10,0000 3 bo0.0000 3
P18 1 9.0335 1H100,0000 1 9.0334 ! i 0.0000 ! P0,0000 ¢ i0.0000 PO0.0000 0 V0.0000 1 bo0.0000 } I0.0000 1 T0.0000 ) bo0.0000 |
o161 TLL5AT 11100.0000 1 7.1547 ¢ i0.0000 : T 0.0000 ¢ i 0.9000 | i 0.0000 § i0.0000 1 10,0000 | i 0.0000 : I0.0000 ! P 0.0000 ;
P47 1 18,1539 11100.0000 | 18,1559 ! i0,0000 2 i0.0000 ¢ i 0.0000 i To0.0000 | i 0.0000 1§ b0.0000 | io0.0000 | T0.0000 4 i0.0000 |
i 1B 1 4,6B9B 11100.0000 : 4.6898 | P00000 i0,0000 1 T0.0000 | i0.0000 ! 10,0000 ¢ v 0.0000 ! Po0.0000 ¢ io0.0000 | i 0.0000 1
OIE b 0.6201 11100.0600 | 0.6201 ! i 0.0000 | To0.0000 ! i0,0000 | T0,0000 | 10,0000 § H N I0.0000 | i 6.0000 1 i0,0000 |
| 1100.0000 1} I AR LR Uob 44T i 0.0000 i0.0000 1§ to0.0000 ! t0.0000 ! U0.0000 3 bo0.0000 | iO00000 | 10,0000 §



FINAL TRACT FACTORS

1986-11-01
13 UNET 7 TRACT PARTICIPATION - BASIC DATA J0-Oct-B4
h 4 PRODUCTION PEAIOD & 1 &%  PRODUCTION PERIODD 8 1 &%
MTRACT? LAND | OMEGA | AREA } REC. ! 5w { Boi (PHlth [ 04-84 1} LAST 4 NONTHS i FIRST 4 NONTHS 1} ! i
-4 | DESCRIPTIDN | WORKING | IFACT, | H | iCUN. OIL #4 1 H I i
[ ] i ' PINT. 1T} ) (Had ilfrachitdrac)!) tla) b (w*3 M OHRS f OIL | KATER ¥ HRS ! DIL NATER M | ¥
BEH R RR R R R SR R SR R R R SRR TR e e e i R G | RO e M A R B
| I 11-17-1-28 | 50.00000 ! 16 % 0,25 1 0.40 | 1.17 PUsLEH W/TEL HLTL LeA i 2297 ) BOLEY MILI W | 1
t 21 12-17-1-25 ¢ 50.00000 i 16 1 0.25 1 0.40 1 1.17 io1907.0 W0 28790 SN.BE L&S.1 0B 2704 1 B20.8 YRR ] | [ ]
| - 13-17-1-25 | 50.00000 { 16 3 0.25 1 0.40 1 1.17 OSBYH W77 .00 WM 26630 5.8 1550 M | 1
| I EA-17-1-25 § 50.00000 { 16 % 0.25 1 0.40 1 117 JO263b.4 M 225t T4 a9 N 2598 1 BIOLA L M0BA M | L
| - i-1B-1-25 | 100.00000 ! 16 i 0.25 ) 0.40 1 L.17 LR L IO B | B3 7] 1230 190.7 0 25051 S29.7 0 G54 M | ]
| I 2-18~1-25 } 10000000 § 16 & 0.25 1 0.40 1 1.17 ;) 2688 W0 2807 ¢ Jo.7T 4 9040 29140 ATA Y LM | t
| I 100.00000 ¢ 156 % 0.23 1 0.40 1 1.17 LI LIV 3 { B T4 a0 15T MF 2835 MWIY L WA H H ]
[ 18-1-25 | 100.00000 } 16} 0,25} 0.40 1 1,17 PoeB2Z M 7% SILB Y IBALL BB 2085 1 ZTLZ L 0.2 M | ¥
| §-18-1-25 1 10000000 1 16 1 0250 040 0 L IT 14T WTM 28790 16,57 Tiow 291 17507 1276 M ! ]
[ 10000000 ¢ 15 % 0,231 0,40 § L1711 0791 MR M 24l 0 15440 ORI 2RI L 1341 J0LI M | ]
| BB B-19-1-25 § 100,00000 § 16 ¢ 0.25 1 0,40 ! 1.17 ! 1,01 Z84.7 W0 2880 & 93.1 % bR MM 23V 1LY BLIH H ]
| B 3-20-1-25 1 100.00000 | 16 1 0.25 1 0.40 | L.17 4 0.72 1 4Be.2 BN 2804 | AL AN 9L 1T kLY i i
i3 5-20-1-25 § 100,00000 § 16 ¢ 0.25 1 0.40 1 147 1 L0847 190.1 W0 2880 | 8241 Lol 27461 101,54 1.9 14 ] L
| LI 6-20-1-25 } 100.00000 | 16 1 0.25 1 0.40 | 117 1 154§ 53T WM TP 4.2 BRI T a2t LS H | 1
| IS LA 1i-29-1-25 1 100.00000 ¢ 16 1 0,251 0.406 ) 1,17 1 L0401 2397.40M 27550 23080 T W 23950 iAW H L
| IS U 13-20-4-25 1 100, 00000 ¢ k6 1 0.23 1 0.40 ) 1471 1227 ISIE 1 M ZETR Y HMiLb ) IVALA MR 28BB Y 23791 2. B H ]
| VA 14-20-1-23 1 10000000 ¢+ £6 1 0,251 0,40 ) 117 L L340 R03Z.4 M ZBTR 1 M05.0 1 2669.90H0 2889 1 1099.6 1 (6T M H L
b 181 15-20-1-25 1 100.00000 ¢ 16 | 0.25 1 0.40 1 1,07 % 149 ) M2 E6 2879 0 BB 1107 AF 26360 S02.3 1 M. M H 1
| L 16-20~1-25 | L0G. 00000 § §6 ! 0.25 1 0.40 § {47 1 0,851 3725 M 2879 ! 16,1V 2307 60 2259 0 2940 | #4500 W i L
BEAEH R HE AR R e R R e R B S H R R RN | e e R h R
] TOTALS: B S11B2 1 21344 1 MBAE M 467MB 1 THe%.2 1 AT IR 0.0 1 0.0 4
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FINAL TRACT FACTORS

1986-11-01
13 UNIT 7 TRACT FACTOR CALCULATIONS 30~Dct-Bt
¥ RENAINING | RR OIL 94 OIL RATE | OIL CUT &4 DILTRATE | QIL CUT 4% t He TRACT  #MITRACT! LAND 1
IRECOVERABLE! FACTOR B8 FACTOR | FACTOR #1 FACTOR | FACTOR 4% i 1 FACTOR 41 I DESCRYPTION
¥ 0IL {a*3) 0 #OFL 1 AL W B2 0 82 FACTAR | FACTOR #4b L i ]

FEH e A R s I E rreti e riRra i

S H e S R T R |
'
.

I
L]
$ WAL LSO IF 0.7TIE 1 0837 M 22209 ¢ 0.4593 W 9. 000¢ 0.0000 M4  £.2545 M4 | 11-17-1-25 )
L 20,707 & 198 0 0.3883 5 03043 M L9ME ! 0.5578 B 0.0000 § 0.0000 348 5.1454 ¥ 12-§7-1-25 ¢
] 19,170 ¢ L.BUB ¥ 90,1750 0.5202 4% 0.4424 | 05133 B8 0.0000 | 0.0000 ME  3.4927 4M 13-17-1-25 4
] 18,318 | 1.759% 4% 0.46814 O.7045 H 19783 1 0.5391 80 0.0000 § 0.0000 I 5.5637 AH 1-17-1-25 4
[ 28,926 1 Z7VS0 M 01048 1 00784 M0 1.3407 ! 04365 4B 0.0000 ! 0.0000 MR 4.7374 M 1-18-1-23 ¥
[ 12,802 1 12300 % 02181} 0.307% M 0.3207 ! 0.3320 4%  0.0000 i 0.0000 B4 2,407 410 2-18-1-25 1
] 18,803 | 1.BOG 4%  0.2471 1 0.2390 M 0.7781 !  0.4589 8%  0.0000 ! 0,0000 483 3.5295 M4 7-10-1-23 #
[] 8,776 1 L7647 A0 0.3353 0 0.2TE9 ME 0.6704 © 0.455% M 9.0000 | G.0000 HF  4,5234 304 B-18-1-25 §
30,2001 29016 8 01133 ¢ 0.237B B0 0.A27B 1 0.5454 88 0.0000 | 0.0000 B 2239 #-18-1-25 4
¥ 16,079 1 15448 4% (1569 & 04257 80 0.3711 ! O.3L87 48 0.0000 ! 0.0000 933 38172 1M 10 16-18-1-25 &
] 20,66 1 E.9B5E M0 0.63B8 : 0,733 4% 0.548% ! O.6A79 1B 0.0000 i 0.0000 M4 4.5550 4K 1) ¢ B-1%-1-25 4
| 14,450 1 13884 00 0.2775 1 07910 M 08440 1 0.3044 40 0.0000 {0.0000 M 3.4E734H 12} 3-20-1-25 4
I 22,206 1 25344 80 05668 1 L1545 M0 0.2483 1 0.8427 8% 0.0000 | 0.0000 HE  4.9467 1M 13 5-20-1-23 %
¥ T2 30549 88 6. 1400 © 0.B054 B 19700 1 0.4037 4% 0.0000 P 0.0000 MR 12,575t W3 14 4-20-1-235 B
i 19,079 11,8426 40 18556 | (L1300 BB L1372 0 O0.BS34 43 0.0000 | 0.0000 W s.6teE WM 15 ¢ 1-20-1-25 b
] 2,793 ¢ 22859 8 L9010 0.4B83 B0 05223 % 0.4899 44 0.0000 ¢ 0.5000 HY S4155 B 1 13-20-1-25 #
L] 2,768 1 2.283A M K330 0 02329 M 24132t G.ITST RGO 0.0000 ! 0.0000 ME  T.4564 B 17} 14-20-1-25 &
t 28,98 ¢ 27831 4 0.BISL ! 0.452% @ i 06303 M 0.0000 | 0.0000 MR 5.0899 134 18 ! 15-20-1-25 ¢
[ ] 17,262 1 L6585 M4 0.1105 1 0.0823 4 PO037T0 4% 0.0000 & 0.0000 B4 I.059L A 19 1 16-20-1-25 #
-_tﬁ_*u_-m—-“.-.¢-.__-.__-.‘—_m*__-n...a-—-—¢-_-m-‘-»-‘mm".-.‘—-—-m_-u——*.—mmg.n AHH P e D S R E R E R R e E 14
b 46,338 1 40,0000 M0 20,0000 | 10.0000 4% 20.0000 ! 10.0000 43  0.0000 ! 09,0000 #9% 100.0000 414 ]

—m-*m-‘—m—-‘—.—--.—?—nw—mmn—?—m‘—‘——u—.—-t—mw.—u.——m—.ncm--———u—.—wntm—*—.:.———-:-‘n-a-.-—m:—~—.=. HEEHEE R E R L S E R A R E R R S 44
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FINAL TRACT FACTORS

1986-11-01
‘ WASKADA UNIT WUNBER 7 CMMERSHIP BREAKDOWN 30-0ct-86

: ! " ORKING INTEREST DMNERS, THEIR SHARES IN EACH TRACT, AND THE RESULTING TOTAL WORKING INTERESTS :

' ! i

P TRACT | TRACT & 1 ' 2 H 3 H i H ] H ) i 7 : 8 ! 9 ; 10 !

INUKBER | FACTOR 1f ; H } H : ! ; ; i '

’ ! 1 H ONEGA 1 CHEYRON ! } i ! : H ; { b
H H b i . ] : ' ! jemrms : ! —meni

H H ML ! 0§ FIWE DT AWt PIWLD T BINLG ) PIWLOL L PIRLOE A IETS P A TR 3 % WU R SRR &Y PR B SR

i : b ; i | ; i H ! i : ] : i ¢ ] i | i 1 ; '

{ oLt 42545 1 50,0000 § 3.1273 4 30.0000 | 3.1272 ) {0.0000 ! bo0.0000 ! 0,000 1 0.0000 | i0.0000 ¢ 10,0000 | bo0.0000 | 0.0000 3
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EXHIBIT "A-"

Attached to and made a part of an agreement entitled
"Unit Agreement - Waskada Unit No. 7"

TRACT PARTICIPATIONS

In this Exhibit the names of the Parties have been abbreviated, as follows:

Abbreviation Party

Chevran Chevron Canada Resources Limited

Omega Omega Hydrocarbans Ltd.

Wollan Qils Wollan Qils Ltd.

Millbridge 011 Millbridge 011 Ltd.

H.G, Lee Howard Glover Lee

J.S. Brown Jacob Symons Brown

Canada Trust Canada Trust Company

Crown Oepartment of Energy and Mines

Winnipeg, Manitoba

C.C. McGregor Charles Carlton McGregor

Revision No. 1 Effective: as of the
1386-11-01 Effective Date

-Al-
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Exhibit "B"
Attached to and made part of an Agreement entitled

"Unit Agreement - Waskada Unit No. 7"

PLAN OF UNIT AREA
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10 Tract Numb'er Revision No. 1
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EXHIBIT

IAI

Attached to and made a part of an agreement entitled
"Unit Agreement - Waskada Unit No. 7"

TRACT PARTICIPATIONS

In this Exhibit the names of the Parties have been abbreviated, as follows:

Abbreviation

Chevron
Omega

Wollan 0ils
Millbridge 0il
H.G. Lee

J.S5. Brown
Canada Trust

Crown

Waskada Plains
C.C. McGregor

-Al-

Party

Chevron Canada Resources Limited
Omega Hydrocarbons Ltd.

Wollan 0ils Ltd.

Mitlbridge 011 Ltd.

Howard Glover Lee

Jacob Symons Brown

Canada Trust Company

Department of Energy and Mines
Winnipeg, Manitoba

Waskada Plains Enterprises Ltd.
Charles Carlton McGregor

Effective: as of the
Effective Date
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Exhibit "B"
A’ttached to and made part of an Agreement entitled

"Unit Agreement - Waskada Unit No. 7"

PLAN OF UNIT AREA
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Subject:

Background:

SUBMISSION TO CABINET
BY THE

0 RG b

An agreement to unitize oil development operations in the Waskada
o1l field.

The Province of Manitoba is the owner of the mines and minerals
in the southwest quarter of Section 20, Township 1, Range 25, WPM
which 1s part of the Waskada cil field, Omega Hydrocarbons Ltd.
is the holder of a Crown oil and natural gas lease to the subject
land. Omega has completed three wells on the property in the
Wagskada Lower Amaranth A Poocl. The three wells are currently
producing oil at marginal rates. Omega is planning to develop
its waterflood operations in that area of the Pool, but before
proceeding, Omega must obtain the agreement of the mineral rights
owners affected. As Omega wishes to include the wells in the
proposed Waskada Unit No. 7, it has requested the consent of the
Minister of Energy and Mines on behalf of the Crown as mineral
rights owner. Inclusion of the wells in the proposed Unit
enlargement will result in a portion of the total crude oil and
natural gas produced from the wells in the Unit being allocated
to the Crown wells, and the Crown will receive royalties on the
allocated production.

The Mines Act specifically provides for the Minister to enter
into unitization agreements on behalf of the Crown with the
approval of the Lieutenant Governor in Council.

Communication:

Because of the routine nature of the procedure for Crown consent
as a mineral owner to unitization, no communication is required.

Recommendation:

Date Typed:

It 18 recommended that the Minister of Energy and Mines be
authorized to enter into the Unitization Agreement for Waskada
Unit No. 7 on behalf of the Crown.

Original Signed By

July 29, 1986 VIC SCHROEDER

Vic Schroeder
Minister of Energy and Mines
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Order in Council

v 870

ON MATTERS OF STATE

To The Honourable the Licutenant Govermor in Council

The undersigned, th(.l‘ ’E‘lmgtvr of ., L1478 ofo 4 A 1o T B B 1 4 T = SRR
submits for approval of Council a report setting forth that:

WHEREAS

"75(1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

section 7% of "The Mines Act”", being Chapter M160 of the Revised Statutes
of Manitoba, provides as follows:

where the Crown is a working interest owner or royalty owner of a tract of
land, the Lieutenant Governor in Council may authorize the minister, on
behalf of the Crown, to enter into a unitization agreement for the unit
operation of the pool or fEleld, or part thereof, within which the tract is
situated.

Notwithstanding any other provision of this Act or of an agreement or other
disposition made under this Act, the Lieutenant Governor in Council may
authorize the minister, on behalf of the Crown, to enter Into an agreement
for the calculation of the royalty payable to the Crown on the oll and gas
produced from a unit area that includes a tract that is subject to the
payment of a royalty to the Crown.”

Oomega Hydrocarbons Ltd. is the holder of Crown 01l and Natural Gas Lease
No. L791-001 covering the Southwest quarter of Section 20, in Township 1,
Range 25, WPM;

omega Hydrocarbons Ltd. is proposing to unitize its operations in part of
the waskada Lower BAmaranth A Pool as Waskada Unit No. 7, which unit
includes the tracts described as Legal Subdivisions 3, 5 and 6 of Section
20, in Township 1, Range 25, WPM;

Omeqga Hydrocarbons Ltd. has requested agreement for the proposed
unitization from the Crown as the royalty owner of the subject tracts;

in order to accomplish the more efficient and economical development and
production of the oll and gas resources of the Waskada Lower Amaranth A
Pool, it 1is deemed advisable for the Crown to enter Iinto the said
unitization agreement;

he, the Minister, recommends:
THAT the Minister of Energy and Mines be authorized to enter into the Unit

Agreement Ffor Waskada Unit No. 7 in the Eorm hereto annexed and marked as
Schedule "A", or any form to the like effect.

Initiating Department/Agency

Jepartment Agency Authorized Officer
Z -
il G-

Approved Hv
cC.B.C

Finance

Appraoved as 1o form by: |

L ;
Jame-‘:Jﬂ : L//\.,A/k

Zrert Eatigation®ranch:
:r Legislauve Counsel: .

ln_iﬁail ({/
!
& ACTING

- Signature

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

¥

Upon consideration of the [oregoing report and recommendation Counci! advises tha. it be done as recom-

mended.

13 August 1986

Approved and Ordered tus .. 13ch day ob. . CAVBMEE e AD. 1986
¥ ~ }}/ e
............................ AT “"’f/!"‘r@”""‘* "-’{‘
Lieutenant Guvwnm] f
I SR TR e I




Manitoba 3

The Qil and Natural Gas Room 309

Conservation Board Legisiative Building
Winnipeg. Manitoba, CANADA
R3C 0v8

(204) 945-3130

GO

Omega Hydrocarbons Ltd.
1300 Sun Life Plaza
112 - 4 Avenue 5.W.
Calgary, Alberta

T2P OH3

Attention: Mr. R. A. Beamish, P. Eng.

Dear Sirs:

Re: Waskada Unit No. 7

Receipt of your letter dated July 7, 1986 and attached royalty
owner consents is acknowledged.

The Waskada Unit No. 7 Unit Agreement 1s hereby approved with
an effective date (pursuant to Artilcle XIV of the Unit Agreement) of
November 1, 1986. It is understood that Lsd's 7 and 8 of Section 20-1-25
WPM are not being included in the Unit at this time.

Yours sincerely,

ORIGINAL SIGNED BY
CHARLES S. KANG

Charles 5. Kang
Chairman

LED/HCM/1k
b.c. Wm. McDonald

B. Ball
Petroleum
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: Order in Council

w870

ON MATTERS OF STATE

To The Honourable the Lieutenant Governor in Council

‘The undersigned, thmu%gter of Energyandmines .
submits for approval of Council a report setting forth that:

WHEREAS

*75(1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

section 75 of "The Mlnes Act®, being Chapter M160 of the Revised Statutes
of Manitoba, provides as follows:

where the Crown is a working interest owner or royalty owner of a tract of
land, the Llieutenant Governor 1n Council may authorlize the minister, on
behalf of the Crown, to enter into a unitization agreement for the unit
operation of the pool or field, or part thereof, within which the tract 1is
situated.

Notwithstanding any other provision of this Act or of an agreement or other
disposition made under this Act, the Lieutenant Governor in Council may
authorize the minister, on behalf of the Crown, to enter into an agreement
for the calculation of the royalty payable to the Crown on the oil and gas
produced from a unilt area that includes a tract that is subject to the
payment of a royalty to the Crown.”

omega Hydrocarbons Ltd. is the holder of Crown 01l and Natural Gas Lease
No. L791-001 covering the Southwest quarter of Section 20, in Township 1,
Range 25, WPM;

Omega Hydrocarbons Ltd. is proposing to unitize its operations in part of
the Waskada Lower RAmaranth A Pool as Waskada Unit No. 7, which unit
includes the tracts described as Legal Subdivisions 3, 5 and 6 of Section
20, in Township 1, Range 25, WPM;

Omeqga Hydrocarbons Ltd. has requested agreement for the proposed
unitization from the Crown as the royalty owner of the subject tracts;

in order to accomplish the more efficlient and economical development and
production of the oll and gas resources of the Waskada Lower Amaranth A
Pool, it 1is deemed advisable for the Crown to enter into the saild
unitization agreement;

he, the Minister, recommends:
THAT the Minister of Enerqy and Mines be authorized to enter into the uUnit

Agreement for Waskada Unit No. 7 in the form hereto annexed and marked as
Schedule "A", or any Eorm to the like effect.

Initiating Department/Agency

Jeparimeny fgency  Authorized Officer
3]
2(

e g

Approved By

CS8.C.

Financs

Approved as to form by:

4. L
Jama l.'-‘i/ : (/‘\', /:/L' .

Zreit LItIgETTOA Bradich:
it Legislative Counsel: .~

Inigials
i

INTHE EXECUTIVE COUNCIL CHHAMBER, WINNIPEG

/,

Upon cvonsideration of the foregoing report and recommendation Counci! advises thai it be done’as recom-

mended.

.. 13 August 1986

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG

Approved and Ordered this ... 13th ... day of............. AU

PSF 40 oy

Date
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SCHEDULE A

UNIT AGREEMENT
WASKADA UNIT NO. 7

;:(A,'__v Ty aae et
: -

Clerk cf the Executive Council



SUBMISSION TO CABINET

BY THE
.
Subject: An agreement to unitize oil development operations in the Waskada

oil field.

Background: The Province of Manitoba is the owner of the mines and minerals
in the southwest quarter of Section 20, Township 1, Range 25, WPM
which is part of the Waskada oll field. Omega Hydrocarbons Ltd.
is the holder of a Crown oil and natural gas lease to the subject

. land, Omega has completed three wells on the property in the
Waskada Lower Amaranth A Pool. The three wells are currently
producing o1l at marginal ratea. Omega 1s planning to develop
its waterflood operations in that area of the Pool, but before
proceeding, Omega must obtain the agreement of the mineral rights
owners affected, As Omega wishes to include the wells in the
proposed Waskada Unit No. 7, it has requested the consent of the
Minister of Energy and Mines on behalf of the Crown as mineral
rights owner. Inclusion of the wells in the proposed Unit
enlargement will result in a portion of the total crude oil and
natural gas produced from the wells in the Unit being allocated
to the Crown wells, and the Crown will receive royalties on the
allocated production. ~

The Mines Act specifically provides for the Minister tb enter
intc unitization agreements on behalf of the Crown with the
approval of the Lieutenant Governor in Council.

Communication:

Because of the routine nature ¢f the procedure for Crown consent
as a mineral owner to unitization, no communication-is required.

Recommepdation;

It is recommended that the Minister of Energy and Mines be
authorized to enter into the Unitization Agreement for Waakada
Unit Bo. 7 on behalf of the Crown.

Onginal Signed By

viC SCHRCEDER
Date Typed: July 29, 1986

Vic Schroeder
Minister of Energy and Mines
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Order in Council

ON MATTERS OF STATE

To The Honourabile the Lieutenant Governor in Council

The undersigned, the Minister of ............. Energy..and.Mines

....................................................................................

submits for approval of Council a report setting forth that:

WHEREAS

"75(1)

75(2)

AND WHEREAS

AND WHEREAS

AND WHEREAS

AND WHEREAS

THEREFORE,

Section 75 of "The Mines Act™, belng Chapter M160 of the Revised Statutes
of Manitoba, provides as follows:

wWhere the Crown is a working interest owner or royalty owner of a tract of
land, the Lieutenant Governor in Councll may authorize the minister, on
behalf of the Crown, to enter into a unitization agreement for the unit
operation of the pool or field, or part thereof, within which the tract is
situated.

Notwithstanding any other provision of this Act or of an agreement or other
disposition made under this Act, the Lleutenant Governor in Council may
authorize the minister, on behalf ofF the Crown, to enter Iinto an agreement
for the calculation of the royalty payable to the Crown on the oil and gas
produced from a unlit area that includes a tract that 1s subject to the
payment of a royalty to the Crown."

Omega Hydrocarbons Ltd. is the holder of Crown 0il and Natural Gas Lease
No. L791-001 covering the Southwest quarter of Section 20, in Township 1.
Range 25, WPM;

Omega Hydrocarbons Ltd. 1is proposing to unitize its operations in part of
the Waskada Lower Amaranth A Pool as Waskada Unlt No. 7, which unit
includes the tracts descrlbed as Legal Subdivisions 3, 5 and 6 of Sectlon
20, in Townshlp 1, Range 25, WPM;

Omega Hydrocarbons Ltd. has requested agreement for the proposed
unitization from the Crown as the royalty owner of the subject tracts;

in order to accompliish the more efflclent and economical development and
production of the oil and gas resources of the Waskada Lower Amaranth A
Pool, it 1is deemed advisable for the Crown to enter 1lnto the said
unitlzatlon agreement;

he, the Minister, recommends:
THAT the Minister of Energy and Mines be authorized to enter into the Unlt

Agreement for Waskada Unit No. 7 1n the Form hereto annexed and marked as
Schedule "A", or any form to the like effect.

Initiating Department/Agency

De%%?cy Authorized Officer

"4

Approved By

C.8.C.

Finance

Approved as to form by:

Name

Civil Litigation Branch:
or Lagistative Counsal:

Initials

SIENATUTE coeiiiii i et ras s nr e v s res e snes see ne s sata ve s ane v anasnrearrann nes

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Council advises thai it be done as recom-

mended.

.................................................................................

Date President or Presiding Member

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG

Approved and Ordered this .......cccoiiiinenen, Aay Of e e AD. .

PSF 40 “

................................................................................

Lieutenant Governor




August 25, 1986

Omega Hydrocarbons Ltd.
1300, 112 - 4th Avenus S.W.
CALGARY, Alberta

T2P OH3

Attention: R.A, Beamish, P. Eng.
Joint Interest Coordinator
Dear Sir:

Be: Waskada Unit No. 7

Enclosed fs one copy of the Unit Agreement for Waskada Unit No. 7 which
hes besn executed by the Minister of Energy and Mines on behalf of the
Crown as royalty owner.

Plesse note that prior to the Unit becoming effective, the Unit Agreement
must be approved by The 0Oil and Katural Gas Conservation Board. Final
approval will be granted once all the required consents to the Unit
Agreement are obtained by the Board.

Yours sincerely,

L.R. Dubreuil

Chlief Patrolsum Engineer
Petroleum Branch

LRD:dah

encl



AUUST 21, 1986

To  CLARE MOSTER

Date.

—_—

D Take Action D Per Your Request D Circulate, Initial
and Return

[ May we Discuss [] For Your Information

or Revisions

Comments
-

SIGNED BY MR, SCHROEDER,,

ROSALIE

——

[J Return With Comments D Craft Reply for

» J)

Action / Route Slip

From.  Office of the PR

Minister of Energy and Mines
Room 301
Legisiative Building
Wmmpeg Manitoba

R3C

D For Approval ang
Signature

[:] Make __

D Please Fite

—.. Copies

Signature

THE ATTACHED TWO COPIES OF e WASKADA UNIT NO. 7 Armer: FIVE BEEN
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First I Fold

P3-1-25

Manitoba 2 D))

Date

To

Subject

July 28, 1986 Memorandum

Charles 5, Kang FromH. Clare Moster
Deputy Minister of Energy & Mines Executive Director
309 Legislative Building Petroleum Branch

Telephone

Proposed Waskada Unit Ro. 7

Omega Hydrocarbons Ltd. is proposing to form a new Lower Amaranth
Unit, Waskada Unit No. 7. The Unit will include 21 tracts, This preposed
Unit involves 3 tracts (Lsd's) for which the Crown is the royalty interest
owner (i.e. - mineral rights owner). Section 74 of The Mines Act states that
before a Unitization Agreement may be put into effect, it must be approved by
The 0il and Natural Gas Conservation Board. It further states that the Board
shall not approve an agreement unless the royalty owners have agreed to the
Unit operation. Therefore, Omega has submitted two copies of the proposed
Unit Agreement for the Waskada Unit No. 7 for approval (execution) by the
Minister, on behalf of the Crown, as an affected royalty owner.

Section 75 of The Mines Act states that the Minister, with the
authorization of the Lieutenant Governor in Council, may enter such agreements
on hehalf of the Crown as a royalty owner,

Recommendation:
It is recommended that the Minister:

1. Request authorization from Cabinet to permit him to enter into the Waskada
Unit No. 7 Unitization Agreement on behalf of the Crown (draft OIC
attached) with respect to Lsd's 3, 5 and 6 of Section 20-1-25 {WPM) .

2. Execute the attached two copies of the Unit Agreement for the Waskada Unit
No. 7 as a royalty owner.

Discussion:

The 3 tracts in the proposed Waskada Unit No. 7 which contain Crown
-owned mineral rights are Lgd's 3, 5 and 6 of Section 20-1-25 (WPM). These
tracts are held under Crown 0il and Natural Gas Lease No. L791-001 covering
the southwest quarter of Section 20 by Omega Hydrocarbons Ltd. Omega has
drilled 3 wells (in Lsd's 3, 5 and 6) on these lands. Currently, all three of
these wells are producing from the Waskada Lower Amaranth A Pool. Two of
these wells (3-20 and 5-20) produce at a combined rate of approximately 30
m3 per month or 0.50 m3 per day per well at a low water-oil ratio of 0.21
m3 per m3. At such rates, both wells are, at best, marginally economic,
The well 6-20-1-25 has not produced over a periocd of time long enough to
establish an average menthly production rate.



With preoposed unitization and planned pressure maintenance operations
in the area, it is likely that the productivity of these wells will be
enhanced in the future. On this basis, inclusion of these tracts in the Unit
is recommneded.

By inclusion of thes tracts in the Unit, the Crown will receive
royalties based on allocated Unit production. The Branch has reviewed the
Tract Participation Factors proposed for the tracts and feels they are
reasonable.

) lgﬂ'w w W ﬂo&‘
H. Clare Moster

MA/ 1k
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HYDROCARBONS LTO

1300 SUN LIFE PLAZA T
12 - 4th AVENUE S.W.
CALGARY, ALBERTA, CANADA TZ2P OH3

TELEPHONE (403) 261-0743

July 7, 1986

o s
IS
“,

Royalty Interest Owners TRoLeu™
Proposed Waskada Unit No, 7
{addressee 1ist attached)

Gentlemen:

Re: Proposed Waskada Unit No. 7

Encouraging results from waterflooding have been obtained in other parts
of the Lower Amaranth (Spearfish) oil pool. It is therefore proposed that a
new unit be formed and waterflooding be instituted in an area in which you
have a royaity interest. Exhibit "B" of the enclosed Unit Agreement shows the
area of the new Unit No. 7. Some wells have been exciuded at this time as
each requires a work-over to obtain satisfactory performance prior to
inclusion, which can be done later via an enlargement of the unit.

In order to expand the waterflood to this area of the Pool we must form
the unit and receive written approval of all parties affected. This is done
by having all Royalty Interest Owners in the proposed unit approve by signing
a Unit Agreement, and then applying to Manitoba O0il and Natural Gas
Conservation Board for approval of the unit and for technical approval of the
waterflood plan.

Please signify you approval by signing the enclosed two copies of the
Unit Agreement on page 21. If the royalty is held by an individual you should
sign before an appropriate witness ({Commissioner for Oaths, etc. Shirley
Wells of our Waskada staff can serve in this capacity if desired.}). If the
royalty is held by a corporation the appropriate officer(s) should sign, date,
and affix the seal. One copy of the signed Unit Agreement is to be returned
to Omega as soon as possible, and the other copy is for your file, If you
live in the Waskada area, please drop the copy at our office there, otherwise
please mail it to our Calgary office.

We expect to realize 1long term benefits for all parties through
waterfiooding by increasing the ultimate oil recovery. As a Royalty Interest
Owner in the Unit you share directly in these benefits. Unitization 1is
required for a pressure maintenance project such as waterflooding so that the
owner of any tract whose well is converted to water injection is properly
compensated for the subsequent lack of 0il production from such injection
which contributes to the increased recovery from the surrounding producers.



If you have any questions regarding this matter, please call me collect
at (403) 261-0743, An impartial third party opinion may be obtained by
contacting Mr. Bob Dubreuil of the Manitoba Petroleum Branch at (204)
945-6574.

Yours truly,

OMEGA HYDROCARBONS LTD.

KL¢L¢GLPa/VVL44bK€

R.A. Beamish, P, Eng.

Joint Interest Coordinator
RAB:vb

Encl.
¢.c. Proposed Waskada Unit No. 7 File



WASKADA UNIT NO. 7
ROYALTY INTEREST OWNERS
ADDRESSEE LIST

Millbridge 0il Ltd.
P.0. Box 125
Waskada, Manitoba
ROM Z2EOQ

Howard Glover Lee
Waskada, Manitoba
ROM 2ED

Jacob Symons Brown

1901, 360 Cumberland Ave.
Winnipeg, Manitoba

R3B 1T4

Wollan Oils Ltd.
122 Broadway North
Deloraine, Manitoba
ROM OMO

Manitoba Dept. of Energy & Mines
555 - 330 Graham Avenue
Winnipeg, Manitoba
R3C 4E3

Waskada Plains Enterprises Ltd.
Waskada, Manitoba
ROM 2EQ

Charles Carlton McGregor
5 Kasuirak Bay

Brandon, Manitoba

R7A 6H8

Canada Trust Company
230 Portage Avenue
Winnipeg, Manitoba
R3C 256



1 DROCARBONS LTD

1300 SUN LIFE PLAZA T
112 - 4t AVENUE S.W.
CA GARY. ALBERTA, CANADA T2P OH3

TE. EPHONE  (403) 261-0743

July 3, 1986

Manitoba Petroleum Branch
555 - 330 Graham Avenue
Winnipeg, Manitoba

R3C 4E3

Attention: Mr. Bob Dubreuil

Dear Sir:

Re: Proposed Waskada Unit No. 7

Unit documents for the captioned unit are in final preparation to be sent
to each owner for execution.

As previously requested we are forwarding to you a copy of the Tract
participation calculations. As there is a wide variation in the current
producing rates between wells an interim participation will be in effect for
one year. Following that period a final Tract Participation will be employed
based on a balance between reserves, jnitial rate and current rate.

There are currently several wells which are excluded from the proposed
unit as they either require a work-over to improve performance or are subject
to a farm-out agreement with Hudson's Bay - Dome, which is currently being re-
negotiated.

Yours truly,

OMEGA HYDROCARBONS LTD.

F24%15;xa~**°;€

R.A. Beamish, P. Eng.
Jont Interest Coordinator
RAB:vb
Encl.
c.c. Proposed Waskada Unit No. 7 File
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